UNITED STATESBANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

X
Inre : Chapter 11
Allegiance Telecom, Inc., et al., E Case No. 03-13057 (RDD)
Debtors. : Jointly Administered
X

STIPULATION AND ORDER EXTENDING THE DEADLINE
TO OBJECT TO THE DEBTORS’ MOTION FOR AN ORDER, PURSUANT
TO SECTION 365(a) OF THE BANKRUPTCY CODE, AUTHORIZING THE
DEBTORSTO REJECT THE SETTLEMENT
AGREEMENT WITH SPRINT COMMUNICATIONS COMPANY L.P.

TO THE HONORABLE ROBERT D. DRAIN,
UNITED STATES BANKRUPTCY JUDGE:

Allegiance Telecom, Inc. and its direct and indirect subsidiaries, as debtors and
debtorsin possesson (collectively, the “ Debtors’), and Sprint Communications Company
L.P. (“Sprint”), aparty to that certain Settlement Agreement and General Release, dated as of
September 21, 2000 (the “ Agreement”), by and through their respective undersigned

attorneys, hereby stipulate and agree asfollows

WHEREAS, on May 14, 2003, the Debtors each commenced with this Court a
voluntary case under chapter 11 of title 11 of the United States Code (the “ Bankruptcy

Code’); and

WHEREAS, the Debtors continue to operate their business and manage their
properties as debtors in possession pursuant to sections 1107(a) and 1108 of the Bankruptcy

Codeg and

WHEREAS, prior to the Commencement Date, the Debtors entered into the

Agreement with Sprint; and



WHEREAS, on July 1, 2003, the Debtors filed aMotion (the “Motion™) to reject the

Agreement (Docket No. 203); and

WHEREAS, the Motion provided that the objection deadline with respect to the relief
requested in the Motion (the “ Objection Deadling’) is July 11, 2003 at 4:00 p.m., prevailing

Eagern Timeg and

WHEREAS, on July 16, 2003, the Debtors filed a Notice of Adjourned Hearings,
which provided that the Objection Deadline for Sprint was extended to July 22, 2003 at 4:00

p.m., prevalling Eagtern Time; and

WHEREAS, the Debtors and Sprint have mutualy agreed to further extend the

Objection Deadline to July 23, 2003 at 4:00 p.m., prevailing Eastern Time.

ACCORDINGLY, IT ISHEREBY STIPULATED AND AGREED ASFOLLOWS

1 The Objection Deadline for Sprint is extended until July 23, 2003 a 4:00 p.m.,
prevailing Eastern Time,
2. This Court shdl retain jurisdiction to resolve any disputes between the parties

arising with respect to this Stipulation and Order.



3. This Stipulation and Order congtitutes by or on behdf of each respective party

awarranty and a representation that he or she has been duly authorized and empowered to

execute and deliver this Stipulation and Order on behdf of such party.

Dated: New York, New Y ork
Jduly 22, 2003

KING & SPALDING LLP
Stefanie J. Birbrower (SB-2898)
1185 Avenue of the Americas

New York, New York 10036-4003
Teephone: (212) 556-2100
Facamile (212) 556-2222

and

KING & SPALDING LLP
James A. Pardo, Jr. (JP-4882)
191 Peachtree Street, N.E.
Atlanta, Georgia 30303
Telephone: (404) 572-4600
Facamile: (404) 572-5100

By: /d Stefanie J. Birbrower
Stefanie J. Birbrower (SB-2898)

ATTORNEYSFOR SPRINT
COMMUNICATIONS COMPANY L.P.

KIRKLAND & ELLISLLP
Matthew A. Cantor (MC-7727)
Jonathan S. Henes (JH- 1979)
LudmilaA. Chuplygina (LC-3496)
Citigroup Center

153 East 53rd Street

New York, New Y ork 10022-4675
Telephone: (212) 446-4800
Facamile: (212) 446-4900

By: /9 LudmilaA. Chuplygina

LudmilaA. Chuplygina (LC-3496)

ATTORNEYSFOR THE DEBTORS AND

DEBTORS IN POSSESSION

SO ORDERED, this 23rd day of July, 2003

/s'Robert D. Drain

UNITED STATES BANKRUPTCY JUDGE



