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B 10 (Ofhicial Form 10) (12/08)

UN1TFD STATES BANKRUPTCY COURT Central Distnct of Calitormia - Santa Ant

PROOF OF CT AIM

admirustrauve expense may be filed pursuant to 11 U S €3 503

Name of Debtor Case Number
CAMEO HOMES _a California Corporation 8 08-BK-13151-RK
NOTV  Ths form should not be used 1o make a claim for an admnistrative expense arsung after the commencement of the case A request for payment of an

Name of Creditor (the person or ather entity to whom the debtor owes money or properly)
GEURTS LAWFIRM ATTORNEY TRUST ACCOUNT ATTORNEYS FOR MOIRA J BOYNTON dba GANNON DFSIGN

Name and addruss where notices should be sent

GEURTS LAWFIRM
4 Park Plaza Suite 1025 Irvine CA 92614

I'clephune number

(949) 752-7447

BEC 2 9 2008

3 Cheuk this box to mdicate (hat this
claim amends a previously filed
claim

{ ourt Claim Numh,
(If known)

06/06/2008

tled on

CLERK 115 %, %2 4/ Y URT
CENTRA‘ wiolhie Uros INIA
Ueputy C erk

Name and address whete payment should be sent (1t different irom above)

[} Check this box 1f you are aware that
anyone clse has filed a proof of claun

1clephone number

rclating to your claim Attach copy af
statcment giving particulars

¥ Check this box 1t you are the dubtor
of trustee i this case

54 830 28

| Amount of Claim as of Date € ase Filed $

if all or part ol your claim 1s secured complete item 4 below howuner 1t all of your claim s unseeured do not complete
item 4

1t all or part of your clasm 1s entitled to prionity complete stemn >

[3Check tis box 1f claim includes interest or oiher charges 1n addition to the pnincipal amount ot clasm  Attach itemized
statument of interest or charges

2 Bams for (laim _ Goods Sold/Services Perf
(See mnstruction #2 on reverse side )

3 Last four digits of any number by which credstor identifies debtor

3a Debtor may have scheduled account as

} !Scc nstruchion #3a on reverse side )

4 Secured ( laim (See instruction #4 on reverse side )
Check the appropriate box it your claim 1s secured by a hien on property or a nght at setoft and provide the requested
intormation
Nature of property or right of setoff M Real Istate OIMoator Vehicle
Descrabe

IO0thet

Value of Property S 64 830 28 Annual Interest Rate_11 000 %
Amount of arrcarage and other charges as of ime case filed mcluded in yecured claim,

any § Bass for perfection

Amount of Secured ( lum $ 64 83028 Amount Unsecured §

000

6 Credsts The amount of all payments on this claim has heen credited lor the purpose of making this proof of cam

7 Documents Altach redacted copies of any documents that support the claim such as pramissory noles purchase
orders invoices itemized statements of running, decounts conlracls judgments mortgages and securnity agreements
You may also attach a summary  Attach redacled coptes of documents providing evidence of pertection ot

a sccunty inferest  You may also altath a summary  (See instruction 7 and defimbion of redacted on reverse side )

DONOT SI'ND ORIGINAL DOCUMENTS A1 TACIHED DOCUMEN IS MAY BF DESTROYL D AF TER
SCANNING

16 the documents are not available please explain

S Amount of Claim Fatitled to
Priority under 11 U S O §507(a) If
any portion of your ciaim falls in
one of the following categones,
check the box and state the
amount

Specify the prionity ot the claim

3 Domestic support obhigalions undur
1HUSC §S507@N1NA) or {a)} 1XB)

1 Wages salaries or commissions (up
o $10 950*) earned within 180 days
hetore hiling of the bunkeupley
petition of cussation of the debtor s
business whichever 1s earlier — 11
USC §507 (a)4)

03 Contnibutions to an employee benetit
plan— 11 U 8§ C 4507 (aX5)

(7 Up to $2 425* of deposits toward
purchase lease or rental of property
or services for personal family or
houwsehold use - 11 U S C §507
(aX?)

7 Caxes or punaltics owed to
governmental umits - 11U ¢ C §507
(aX8)

3 Othue — Speify applicable paragraph
ol LHUSC 507 (a)_)

Amount eatitled to priority

s

*Amaunts are subject 1o adpustment on
4/1/10 and every 3 years thereafier with
respect to cases commenced on or afler
the date of adjustment

address abgye Attach copy of power of altorney 1f any

0

Date &/ 3/ pprgnature The person filing this claim must sign it Sign and print name and title 1fany of the creditor or
other person authonized 1o file this claim and state address and telephone numbdr if difterent from the nolice

FOR COURT USEONI Y

VPengity for presenting fraudulent clarm  Fine of up 10 $500 000 or imprisunment for up to § years orboth 18 US C 44 152 and 3571




December 22, 2008

POWER QF ATTORNEY

I, MonaJ Boynton dba GANNON DESIGN, designate the Geurts Law Firm, residing at
4 Park Plaza, Suite 1023, ivine CA 92614, as my attoiney 1n fact in all matters concerning my
claim as a cieditor of CAMEQO HOMES pursuant to Bankruptcy case no 8 08-bk-13151 This
designation is etfective immedaately and shall continue i all matters aftecting the above-
1eferenced claim until such time as [ 1evoke this power of attorney 1n writing

Date Monal Boyn

Decevnkoey 22, 7260% AP m\?ﬁwﬁ‘“" -
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GEURTS LAW FIRM

Phillip R Geurts, State Bar No 231320
Chinh N Tran, State Bar No 243910
4 Park Plaza

Suite 1025

Irvine, Califorma, 92614

Telephone (949) 752-7447

Fax No (949) 336-7612

Attorneys for MOIRA J BOYNTON, dba GANNON DESIGN , Plaint1ff

SUPERIOR COURT OF THE STATE OF CALIFORNIA
FOR THE COUNTY OF RIVERSIDE

MOIRA ] BOYNTON, dba GANNON
DESIGN,

Plaintiff,

CASE NO RIC510108
COMPLAINT FOR

1 BREACH OF WRITTEN

)

)

)

)

)
CAMEO HOMES, a Califorma Corporation, ) CONTRACT,
Y e —
unknown entity, DOUGLAS P WILSON, an ) CONVERSION,

) INJUNCTIVE RELIEF, and

)

)

individual, and DOES 1-50
DECLARATORY RELIEF

h & W N

Defendants

Plaintiff, MOIRA J BOYNTON, dba GANNON DESIGN, for causes of action against
Defendants, and each of them, alleges as follows
GENERAL ALLEGATIONS
1 Plantiff MOIRA J BOYNTON, dba GANNON DESIGN (“Plaintiff”) 1s, and all

times herein was, an individual authonized to and conducting business as GANNON DESIGN 1n the

above Judicial Distnct

2 Plainti1ff 1s informed and believes, and on that basis alleges, that Defendant CAMEO

1

COMPLAINT




O o N3 N b AW N

S dL S S o T L N e N, L N S N T O J Y St S S
RN B N T S T T N S SV s Rt T~ N S S e S S G =

HOMES (“CAMEQ?’), 1s and was at all relevant times herein, a Califorma corporation doing

business 1n the above Judicial District

3 Plant:ff1s informed and believes and on that basis alleges that Defendant VICTOR
J MAHONY (“MAHONY™) 1s and was, at all times herein, an individual residing an 1ndividual

residing 10 the above Judicial District

4 Plaintiff 1s informed on and believes and on that basis alleges that Defendant
DOUGLAS WILSON COMPANIES (“DOUGLAS™), 1s and was, at all relevant times herein, an

unknown entity doing business 1n the above Judicial Dastrict

5 Plamntiff1s mformed and believes and on that basis alleges that Defendant DOUGLAS
P WILSON (* WILSON™), 1s and was at all relevant times herein, an individual residing m the

above Judicial District

6 Plamtiff1s informed and behieves and on that basis alleges that MAHONY 1s and was

at all relevant times herein a Shareholder, Director, and/or complete owner of Defendant CAMEO

7 Plamtiff1s informed and believes, and thereon alleges, that MAHONY, CAMEO, and
DOES 1 through 25, and each of them, were and are the agents, servants, representatives, and/or
employees of each of the other, and were at all times acting within the course and scope of such
agency, representation and employment and with the permussion and consent of each of said

Defendants

8 Plaintiff 1s informed and believes and on that basis alleges that WILSON 1s and was
at all relevant times herein a Shareholder, Director, and/or complete owner of Defendant

DOUGLAS

9 Plaintiff 1s informed and believes, and thereon alleges, that WILSON, DOUGLAS,
and DOES 26 through 50, and each of them were and are the agents, servants, representatives,
and/or employees of each of the other, and were at all times acting within the course and scope of

such agency representation and employment and with the permission and consent of each of sard

Defendants

2
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10 Plamuff1s ignorant of the true names and capacities, whether individual, corporate,
associate, or otherwise, of the Defendants sued in this Complaint as DOES 1 through 50 and
therefore sues these DOE Defendants by these fictitious names Plaintiff will amend this Complaint
to allege their true names and capacities when ascertained Plaintiffss further informed and believes,
and thereon alleges, that each of the fictitiously named Defendant DOE s responsible in some
manner for the occurrences herein alleged, and that Plaintiff’s damages as heremn alleged were

proximately caused by such named Defendant and/or Defendant DOES

11 Plamtiff provides construction-type services including, but not limited to, graphic

design services, fabrication, and 1nstallation of signs for residential and commercial construction

12 On or about February 4, 2007, Plaintiff and Defendants CAMEQ and MAHONY
entered 1nto a wntten Contract (the ‘ Contract”) whereby Plaintiff was to perform services for
Defendants for the benefit of a piece of real Property 24405 Village Park Place, Murrieta, California,
County of Ruverside, and commonly known as Grand Isle Senior Apartments (the “Property”) A
true and correct copy of the Contract 1s attached hereto as Exhibit A and incorporated herein by

reference

13 The Contract required Plaintiff to provide its services 1n supplying graphic design,

fabrication and installation of various signs required on the Property

14 The Contract required Defendants MAHONY and CAMEO to pay Plaintiff the sum

of $119,892 55 in the form of progress payments as Plamntuff performed the required services

15 On or about Apnl 20, 2007, Plamnt:iff and Defendants MAHONY and CAMEQ
entered into a Change Order agreement whereby Plaintiff was to perform additional graphic design,
fabrication, and installation services for the additional agreed upon amount of $9,342 53 A true and
correct copy of an invoice referencing the Change Order agreement 1s attached hereto as Exhubit B

and incorporated herein by reference

16 On or about June 8 2007 Plamuff received a progress payment for services

performed 1n the amount of $59,946 28

3
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17 On or about October 13, 2007, Plamntiffs sent Defendants MAHONY and CAMEO
an 1nvoice requesting payment on the Change Order agreement 1n the amount of $9,342 53 for
services performed less $541 48 for labor A true and correct copy of the invoice 1s attached hereto
as Exhibit B and incorporated herein by reference

18 On or about October 15 2007 Plaintiff sent Defendant MAHONY and CAMEQ an
InvoIce requesting a progress payment under the terms of the Contract in the amount of $47 383 37
for services performed A true and correct copy of the invoice 1s attached hereto as Exhibit C and
incorporated herein by reference

19 On or about January 18, 2008, Plaintiff recerved a check mn the amount of $5,000 00

as partial payment for the progress payment dated October 15,2007 A true and correct copy of the

check 1s attached hereto as Exhibit D and incorporated heremn by reference

20 Plaintiff never received any payment for services performed under the Change Order

agreement dated Aprl 20, 2007

21 In or about February 2008, Plamtiff dutifully completed all services contemplated by

the terms of the onginal Contract and the additional Change Order agreement

22 On or about February 19, 2008 Plaintiff sent Defendants MAHONY and CAMEO
an mvoice for the outstanding balance of $54 946 27 due under the terms of the Contract A true and

correct copy of the invoice 15 attached hereto as Exhibit E and incorporated herein by reference
23 Plaint:ff has not received any payment on thts outstanding balance

24 On or about July 18, 2008 WILSON was appointed Receiver by the Superior Court
of Califorma, County of Ruverside, to take over the Property

25 On or about August 1, 2008, WILSON, through his agent Thomas C Hebrank, sent
Plamtiff a letter informing Plamtiff that, despite alreadv recerving the benefit of Plamntiff's
performance under the Contract, WILSON would not pay Plaintff the amount owed A true and

correct copy of the letter 15 attached hereto as Exhubit F and incorporated heremn bv reference
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26 Onorabout August 18 2008, Plaintiff through her counsel sent a letter to WILSON,
through his agent Thomas C Hebrank, demanding payment of the outstanding or, in the alternative
leave to enter the Property and reclaim the materials Defendants refused to pay for A true and

correct copy of the letter 15 attached hereto as Extubit G and incorporated herein by reference

27 Plainti1ff has not receirved any communication from Defendant WILSON or his agent

Thomas C Hebrank and therefore files the instant action

FIRST CAUSE OF ACTION

(For Breach Of Wnitten Contract as Agamnst CAMEQ, MAHONY, and DOES 1-25)

28 Plaintiff incorporates by reference each and every paragraph in this Complaint

necessary or helpful to state this cause of action as though fully set forth herein

29 On or about February 4, 2007 Plamntiff and Defendants MAHONY and CAMEO
entered into a written Contract whereby Plaintiff agreed to provide services, matenals, design, and
installation, and Defendants agreed to pay Plamntiff for those services, matenals, design, and

installation 1n progressive payments according to the completion of those services

30 By virtue of the Contract and those conditions imposed by law, Defendants agreed,
among other items to (1) pay for the services, matenals, design, and installation of Property signage
for the Property, (2) pay for the services, matenals, design, and nstallation of Property signage

contemplated by the Change Order

31 Plaintiff has performed all conditions, covenants, and promises required of 1t 1n
accordance with the terms and conditions of the Contract and the Change Order agreement, except
those which have been excused, waived, or otherwise rendered unenforceable, such as by application
of the doctrine of estoppel, or except those excused by law or by the actions or inactions of

Defendants

32 Despite the parties’ Contract and Change Order agreement, Defendants did not pay

Plaintiff the agreed upon price for the services matenals design, and installation work performed

5
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33 Defendants have refused and continue to refuse to pay the agreed upon price to
Plaintiff and/or to pay Plaintiff the amount of damages caused to Plaintiff by virtue of Defendants

misrepresentations

34 Asadirect and proximate cause of Defendants’ breach of Contract, Plaintiff has been

damaged 1n an amount n excess of $64,830 28, plus reasonable attorney s fees and costs

35 Plamtiff1s further entitled to mterest on the outstanding amount due at the maximum
legal rate for every month that payment has been and continues to be delinquent, and for

reimbursement of attorney’s fees and costs consistent with Business and Professions Code §7108 5

SECOND CAUSE OF ACTION

(For Unjust Enrichment as Agamst DOUGLAS, WILSON, and DOES 26-50)

36 Plantiff incorporates by reference each and every paragraph in thts Complaint

necessary or helpful to state this cause of action as though fully set forth herein

37 Defendants DOUGLAS, WILSON, and DOES 26-50 have benefitted by and through
Plaintiff’s services on the Property and now wrongfully and mtentionally refuse to compensate
Plantiff Additionally, Defendants DOUGLAS WILSON and DOES 26-50 have reaped
substantial and unconscionable profits and enrichment from the services, materials, graphic design,
and 1nstallation of signage provided by Plaintiff The misappropriation of the services, materials,
graphic design, and installation of signage from Plamntff has, in turn, directly resulted 1n a signuficant
loss of money, time, and business opportunuties for Plaintiff as Plaintiff has remained wholly

uncompensated

38 Without justification, Defendants have used the services, matenals, graphic design,
and 1nstallation of signage that was misappropriated from Plamntff for the benefit of each Defendant
and without compensation to Plaintiff

-

39 Defendants will not allow Plaintiff to enter the Property and reclaim the matenals

Defendants refuse to pay for
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40 In equuty and good conscience, it would be unjust for Defendants to enrich themselves

at the expense of Plaint:ff

41 Defendants have been enriched at the expense of Plamt:ff in amounts in excess of

$64,830 28 of which Plaintiff 1s entitled to full reombursement

42 Plaint:iff1s further entitled to interest on the outstanding amount due at the maximum
legal rate for every month that payment has been and continues to be dehnquent, and for

reimbursement of attorney’s fees and costs consistent with Business and Professions Code §7108 5
THIRD CAUSE OF ACTION
(For Conversion as Against All Defendants)

43 Plaint:ff incorporates by reference each and every paragraph in this Complaint

necessary or helpful to state this cause of action as though fully set forth herein

44 Plaintiff has performed all services and provided all materials contemplated by the
Contract and the Change Order agreement and Defendant has not paid for more than half of the

matenials Plamtiff provided

45 Defendants have reaped the benefit of receiving Plaintiff*s matenals and have refused

to pay the amount Plaintiff 1s owed to her detriment

46 Plamtiff maintains ownership and right to possession of all the matenals provided
under the Contract and Change order agreement for the benefit of the Property which Defendants

have refused to pay for

47 Through Defendants refusal to pay for the materials provided by Plantiff,
Defendants have exercised and continue to exercise unlawful dominion over the matenals provided

by Plantiff

48 As a direct and proximate result of Defendants’ unlawful dominion over Plaintiff’s
Property Plamtiff has been damaged 1n amounts in excess of $64,830 28 plus reasonable attorney s

fees and costs

7
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FOURTH CAUSE OF ACTION
(For Injunctive Relief as Agamst All Defendants)

49 Plaint:ff incorporates by reference each and every paragraph 1n this Complaint

necessary or helpful to state this cause of action as though fully set forth herein

50 Defendants have 1n their possession and continue to utilize materials provided by

Plaintiff for their benefit at the expense and harm of Plamntiff

51 Many of the materials Defendants converted and continue to utihize are specialized
code signs, provided by Plaintiff and unpaid for by Defendants, that enable Defendants to maintain

and keep their Certificate of Occupancy at the Property

52 Defendants have benefitted and continue to benefit from the unlawful conversion of

Plaintiff’s matenals and injunctive relief 1s necessary to prevent this ongoing harm

53 Asa direct and proximate result of Defendants’ continued use of Plaintiff's signage,

Plaintiff has been and continues to be harmed

54 Injunctive relief 1s necessary to prevent further harm if Defendants do not
immediately compensate Plamntiff for the materials Plamntuff has provided and that Defendants

continue to benefit from

FIFTH CAUSE OF ACTION

(For Declaratory Relief as Against All Defendants)

55 Plamntiff incorporates by reference each and every paragraph in this Complamnt

necessary or helpful to state this cause of action as though fully set forth herein

56 An actual controversy has arisen and now exists between Plaintiff and Defendants
by reason of the foregoing, concerning their respective rights and duties regarding the services,
materials, design and imstallation Plaintiff provided to Defendants 1n that Plantiff contends that
Defendants conduct and acts i refusing to pay the full amount due and owng under the Contract

and Change Order agreement as alleged above has harmed and continues to harm Plamntiff and 1s

8
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detrimental to the Plantiff, whereas Defendants dispute these contentions and contend that they

have acted 1n no manner to damage Plaintiff regarding the Business

57 It would be faur, just and appropnate for the Court to determine the relative rights,
liabilities, and obligations of the parties 1n this proceeding, and for the Court to adjudicate and

determine said claims rnights, and liabilitzes as to Plamtiff and Defendants

WHEREFORE, Plaintiff prays for judgment against Defendants, and each of them, as

follows

1 For general damages n excess of $64,830 28,

[}

For special consequential, and mncidental damages i an amount to be ascertained at the

time of tnal,

For injunctive relief,

(O3 ]

4 For declaratory rehef

5 For prejudgment and post-judgment interest,

6 For attorney's fees,

7 For costs of suit herein incurred, and,

8 For such other and further rehef as the Court may deem proper
DATED October 6, 2008 GEURTS LAW FIRM

BY @M&ﬁ\

Phillip R Geurts
Chinh N Tran

Attorneys for MOIRA ] BOYNTON dba
GANNON DESIGN, Plamtiff

9

COMPLAINT







PROFESSIONAL SERVICES AGREEMENT —~ OWNER DIRECT
Contract No M432-103 Cost Code 1-03-0600

For Professional Services to be rendered thss agreement ( Agreement ) is entered mto this 5th dzy of October 2006 by and
between

CAMEQC HOMES And GANNON DESIGN

PO BOX 2990 360 S GLASSELL, SUITE A

NEWPORT BEACH CA 92660 ORANGE, CA 92866

PHONE  (949) 955-3832 PHONE  (714) 538-5591

FAX (949) 250 8574 FAX (714) 538 0760

Heremafier caliea Owner Heremafier calied Consultant’
RECITAL

Owner proposes to umprove develop and/or subdivide Tract No 31093 Mumieta 453/Village Walk Apartments siuated in the
area of the County of Raverside State of Califorma, ( Project”) legally described as follows

“Parcels 13 through 16, iaclusive of Parcel Map No 31093, in the City of Murrieta, County of Riverside, State of
California, as shown by map on file m Book 208, Pages 68-72 tnclusive, of Parcel Maps, in the office of the
County Recorder of said county, except on e-half of ail mineral rights 25 reserved to Raleigh Brown and Adele
Brown husband aad wife by deed recorded March 10, 1950 1n Book 1157, Page 220 of official records Riverside
County Records ”

NOW THEREFORE, IT IS MUTUALLY AGREED BETWEEN THE PARTIES AS FOLLOWS

1 FINANCING CONDITION AND CANCELLATION This Agresment 1s contingent upon Owner obtaming sufficient
financing for the Project. If Owner 1s unable to obtain construction loans sufficzent o contmue or complete the work necessary for
the Project as required by the Owner then Owner may upon written notification to Consultant either

(a) unmedately terminate this Agreement, or
(b}  designate which portions of the work covered by this Agrecment shall be completed by Consultapt.

In the event Owner 1s unable to proceed with this Project for any reason whatsoever whether wholly or partially, Owner may, at
bis sole discretion cance! this Agreement without recourse by Consultant Consultant shall be paid m full for any and ali
contracted work completed through official date of cancellation

2 DQCUMENTS This Agreement and Schedules A, B and C attached hereto together compnse the Contract Documents ”
Schedule “A” attached to and incorporated i this Agreement 1s entitied “Supplement to Professional Services Agreement.

Schedule B” attached to and mcorporated m this Agreement, 15 entitled ‘ Scope of Professional Services ™ and describes the
services (o be provided by Consultant under this Agreement Schedule ‘C™ attached to and incorporated mn this Agreement, i5
enttled Payment Schedule  Consultant acknowiedges that he has carefully exammed and studied Schedule ‘B™ m ats entirety
Consuttant further acknowledges that the work of the vanous subcontractors for the Project 1s interrelated, and Consultant fully
understands the character of tae work to be performed by hun under this Agreement and the “Scope of Professional Services”
Documents

3 WORK COVERED Consultant agrees to perform i good and professiopal maaner and to furnish 10 the Project all labor
matenals equipment, services, machwnery tools and other faciliies of every description requred for the prompt and efficient
provision of the services (lus  Services”) as outlined 1 Schedule ‘B” attached hereto  Consuitant shall be obligaied to provide hus
Services m stct compiiance with the Contract Documents and ail applicable Federal, State & local laws ordmances and
reguiations (including O S H A and all other safetv laws) as well as with the provisions of this Agreement

4 CONTRACT PRICE For the stnct {not substarue!) performance of all of Consultant's obligations hereunder Owner shal!
pay to Consultant the amounts set forth i Schedule “A” attached hereto (the Contract Price”) In no event shall any vt prices as
shown tn Schedule A be subject to anv upward adjusanents without prior written permission from Owner as otherwise provided
n this Agreement.  Except where a different notice period 1s provided berem for breaches of specific clauses of this Agreement
Owner shall have the absolute nght to terminate this Agreement without cause upon three (3) days prior written potce to
Consultant and payment to Consuitant of the portion of the Contract Price for the work completed as of the date of termnation

5 PAYMEMNT SCHEDULE So long as Consultant 15 not m defauit under any of the provisions of this Agreement, payment will
be made for the work completed at the unrt price or prices specified 1 accordance with the pavment schedule set forth 1w the
Schedule C' attached bereto Owner shall not be obhgated to make progress pavments to Consuitant witi) Owner has recerved

{a) Gty and County mspections when applicable
(b} Material and labor releases as herein provided and

Int 12] Here
B f o ﬁV Page ] of 13




(¢} Unnl Owner 1s satisfied that all complaints wvolving Consultant s work have been corrected bv Consultant  Any
pavments made hereunaer or advances made bv Owner shall not be construed as evidence of acceptance of any of
Consultant s work  If construction funds are deposited 1 a jomt control account, Consultant agrees to accept
payments from such account and anv order given by Owner to Consuitant thereon shall be deemed payment on the
part of Owner and a release of Owner m the amount of any such order Owner shall have the nght to make
payments to Consultant hereunder by chechs pavable jountly to Consultant and hus supphers and laborers or any of
them

1n the event of any dispute between Owner and Consultant concernung any matter including but not iunted to claums mvolving
change orders extra work, delay, or performance, such disputes shall be submutted to bwding arbitraion  Moreover Consultant
expressly agrees that in the event of such a dispute provided the scheduled payments required under this Agreement bave been
made then Consultant’s clam for any additional compensatan shall not jusufy cessation of work or refusal to proceed with the
work The parties expressly agree that the work shall be completed by Consultant as provided m this Agreement, and that the
parties shall thereafter resolve anv disputes by arbiration. Should Consultant refuse to contmue with or complete the work,
because of a dispute over payments allegedly owed change orders or extras such a refusal shall be an idependent breach of this
Agreement, and shall subject Consultant to habiity for any resulting damages, wrespective of the ments of Consuitant s claam for
additional compensation. CONSULTANT AGREES TO FURNISH TO OWNER, AND OWNER MAY REFUSE PAYMENT
TO CONSULTANT HEREUNDER UNLESS AND UNTIL CONSULTANT FURNISHES TO OWNER, RELEASES OF
CLAIMS OF LABORERS, MATERIALMEN ANY TRUST FUND WHICH MAY ACQUIRE A LIEN ON THE PROJECT
PURSUANT TO C/VIL CODE SECTION 3111 OR OTHERWISE, AND OTHERS PERFORMING WORK OR FURNISHING
MATERIAL UNDER THIS AGREEMENT WHICH RELEASES OF CLAIMS SHALL BE MADE EXCEPT AT OWNER §
OPTION

6 ADDITIONS, CHANGES AND MODIFICATIONS TO AGREEMENT The terms and conditions of thts Agreement are
not subject to addition, modification or change, uniess such addiion, modification or change 15 made m wntmg by & duly
authorized representative of Owner Unless otherwise noufied m writing, the only duly authorized represcntative of the Owner 15
set forth in Schedule 'B™ attached hereto  Any addition, change or modification made by any other person or persons shall not be
bieding upon Qwner nor shall Owner have any respopsibtiity or liabilsty for unauthorized additions change or modtfication to this
Agreement.  All wnitten authonzation for addmions change or modification shall be attached to and be made 2 part of this
Agreement No addition, change or modification made as herein provided shall void this Agreement.

7 EATRAS All professional services furushed by Copsultant are mncluded within the Contract Price even though the scope of
all professional services 1s not specified i the Contract Documents Owner at any time during the progress of this Project, may
order 1 wrting changes additions or modifications to the Contract Documents 1 accordance with Section 6 of this Agresment

and these changes shall not void this Agreement, but the value of the changes as designated by Owner n the wnitten authonization
shall be added to or deducted from the Contract Price s the case may be

8 TAMES The Conmact Price includes the payment by Consultant of any tax under California Sales or Use Tax Law or any
amendments thereto or any law now existing, or which may thereafter be adopted by Federal State, local or other governmental
authorstv 1xing the matenals services required, or labor furnished, or any other tax levied by reason of the work performed or to
be performed bereunder

¢ CoO NCEMENT MPLETIO ¥ SERVIC, Tume 15 of the unnost essence and masmmuch as
Consultant 15 only one of many entities providing services to the Project, and since the timelv performance of Consuitant s work
hereunder 15 essential to the coordination with and completion of the various other entities’ work, it 1s mutually recogized that
Owner will suffer substantial damage 1f Coosultant fails to perform its work m a tumely manner However, from the nature of the
Project 1t would be unpracticzble or extremely difficuit to fix the actual damage to Owner w the event of 2 breach of ths
Agreement by Consultant, which causes a delay i the performance of the work described herein  Therefore the parties hereby
agree that, pursuant 1o a liquidated damages provision of Section 1671 of the Califorma Crvil Code, the amount of $500 00 for
each and every calendar day of delay caused by a breach of the Agreement by Consultant shall be presumed to be the amount of
damnages sustamed by Owner as a result of any such breach The aforementioned amount of Liqurdated Damages shall be
vald, bindmng and enforceable only if Owner and Consultant have imitialed the specified bexes, below In the event of such
failure or delav in the tunely performance of work, the damage affixed as herem provided above may, at the opuon of Owner be
apphied agamst any arnount due Consultant hereunder The remedv heremn provided for 1s to compensate Owner for Consultant s
farhure or defav in the tmely provision of lus Services It 15 understood and agreed that this remedy 15 not appiicable to any breach
or defauit hereunder by Copsuitant which resuits i something other than a delay m performance and that Owner has the nght in
addition hereto to pursue any and all lega) and/or equitable remedies 2s might be available to hum 1n the event Consultant fails in
the performance of any of the terms of this Agreement

I have reviewed paragraph 9 1o 1ts entirety and understand that this agreemen, contains a hquidated damage amount set forth 1o thas
paragraph Bv im:aling this paragraph Iam agreeing to the iquidated damage amount as stated above

InmajYifire Imtia] Here
7D
CAMEO HOMES GANNON DESIGN
10 INTERRUPTION OF WORK If, a5 2 result of fire earthquake ac of God war swikes picketing bovcott, lockauts or

other causes or conditions bevond the contol of Owner Consultant discontinues his Services prior to s completion then
Consultant shall resume work as soon as condrions permit or if Consultant shall discontinue work bacause Owner shall consider 1.
mnadvisable 1o proceed with tus Services then Copsultant will resume hus Ssrvices promptlv upon receiving wrtten notice from
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Owner to do 50 and Consultant shall not be entitled to any damages or compensatton on account of cessation of work as a result of
an of the causes mentioned above

11 INSPECTION AND APPROVALS Consultant’s Services, any porton of hss Services and anv and 2il work by Consultant
shall be subject to inspection and approval by ail apphcable governmental zuthonties Owner and Owner s representatives
Pursuant ttus Agreement Copsultant shall produce plans, specifications and other documents and/or perform field services as
required bv any or all of the sbove in order to obtawn saxd approvals It s agreed that any change or comrechion required as a result
of any such mspechons and/or approvals shall be made by Consultant without addmonal charge unless otherwise specifically
agreed upon by Owner m writing

12 PLANS. DRAWINGS SPECIFICATIONS All plans drawings reports, origwmnal papers specifications and other work
produced by Consultant for the Project pursuent to this Agreement shali be the propertv of the Owner and may not be used by
Consultant without the pricr written consent of Owner

13 CORRECTION AND REMQOVAL OF DEFECT IN MATERIAL/EQUIPMENT OR WORK All defects i materal
equipment used Services or work performed under this Agreement as designated by City or County mspeciors or Owner upon
inspection and brought to the attention of Coasultant shall immedsately be corrected by Consultant to the satisfaction of Owner and
the governmental authority If any workmanstup, Services, matersals or equipment are declared ;n wnting by Owner or any
applicable governmental authorsty to be unsound or unproper, then Consultant shall, withun twenty four (24) hours after service
upon him of written notice from Cwner or the appropriate governments! authortty to that effect, proceed with due dibgence 1o
remove from the site all such matenals or equpment, and shall correct all or apy portion of such work or Services as may be
required In the event that Consultant 1s unable to correct such work or Services for apy reason, and Owner 1s required to bring in
outside personpel/compames to either correct or redo work previously performed by Consultant, Owper, at 1ts option, may deduct
from the payment due or to become duze to Consultant an amount that shall represent the difference between the fair and reasonable
value of such work or Services and its value had 1t been executed in conformity with the Contract Documents

14 FADLURE TQ ADEQUATELY PERFORM  Upon written or oral notfication from the Owner that Consuitant s
performance ts m any respect unsatisfactory needs correction or that Consuitant has farled to comply fullv with the terms of this
Agreement or the Contract Documents or that lus Services are incomplete, Consuitant shall, withm twenty four (24) howrs of such
natification take ail action which 15 necessary to cause hum to perform his Services 1 accordance with this Agreement or the
requirements of the Owner  Should the Consultant far} to commence performance lus services to the requiremments of this
Agreement within twenty four (24) hours after written notification Owner may termanate this Agreement.

15 RELATED WORK Consultant acknowledges that the mtesrelanonship and interactions between the designs provided by
him and the work of the various subcontractors are critical m easuring the units m the Project are constructed m a manner which
meets the reasonable expectations of the ultimate purchasers of the home Therefore, Consultant agrees to nclude sufficient details
or notes 1 the plans to ensure that where the work of related subcontractors come together those subcontractors can reasonably
rely on the plans notes details and specifications provided bv Consuitant to adequately convey how the work of the relatcd trade
should integrate

16 AIR QUALITY AND STORM WATER RUNOFF REOUIREMENTS

A Ay Qualty Consultant acknowledges that the South Coast Arr Qualnty Management District (‘SCAQMD *) has
requirements regardng job sne emussions wto the ar and other requmements related to ar quahtv All
Consultants Subcontractors and/or Suppliers that work on Owner s projects are requued to meet specific
certification requirements set by the SCAQMD, and may be required 1o obtawn permaits, hicenses and cernfications
required by the SCAQMD It 1s the Consultant’s sole responsibility 1o obtan any and ail refevant permits
licenses and cerufications required by the SCAQMD  Additronal nformation may be available at the AQMD

website at www agmd gov
B Stormn Water And Copstruction Site Run Off Where canstruction projects disturb ore or more acres of soif or

disturd Jess than one acre but are part of a larger common plan of development that 1 tota} disturbs one or more
acres Owner or Owner will obtaw a General Permut for Discharges of Storm Water Associated with Construchon
Activitv Construction { Construction General Permit ) All such projects and the activities of the contractors and
subcontractors and consultants who work on them are subject to this permut. The construction activittes wclude
but are not iimited 10 clearng, grading and disturbances to the ground such as stockpiling, or excavation The
Construction General Permit requues the development and mplementation of a Storm Water Pollution
Prevention Plan (SWPPP) The SWPPP contains site map(s) which show the comstruction site perimeter
existing and proposed buildings lots roadways storm water collection and discharge pomts general topography
both before and after construction, and dramage patterns across the project. The SWPPP lists Best Management
Practices (BMPs) Lsed to protect storm water runoff and the placement of the BMPs Additiopally the SWPPP
contamns a visual moniorng progrem @ chemiucal monstoring program for non-visible pollutants to be
umplemented if there 15 2 farture of BMPs and a sediment monitormg plag if the site discharges directly to an
tdenufied water body

Consurtant acknowledges hus obligations o read and understand the SWPPP for the Project and to ensure that
the actrvities of all of hus employees sub contractors and supphers conform to the requirements of the SWPPP
All Consultants, Subcontractors/Supphers that work on Qwaer s projects are required by law o be
SWPPP “certified” For informauon regarding cerufication, Consultant should contact the State Water
Resources Control Board, Diwvision of Water Qualitv a 916-34] 5338 or wvist ther wehsue at
www swrcb ca gos/stormwtr/mdex homl
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C Responsibilitv For Fines And Orders Consultant 1s solely responsible for the payment of any fines or the
ipposition of any conditions and/or Oraers bv the SCAQMD and/or the Air Quahty Management District
(‘AQMD ") relating m any manner to the work performed by the Consultant at the Project Consultant agrees to
defend and ndemmfy Owner regarding any fine imposed or cost mcurred as the result of Consultent's work at
the Project which 1s made bv the SCAQMD or the AQMD against Owner

OF QWNER ON TERMINATION In the event of termination of this Agreement by Owner as provide herem,
Consuitant hereby authorizes Owner to perform and complete hus Sevvices and w connection therewith Owner may

(a)  eject Consultant

(b) take possession of all matenals plans tools and equipment already on the site as well as &l] matenals reports, etc
m the course of preparation wherever located, and have any and all nights under ail agrecments of Consul ant
and/or

(c)  go mto the open market and secure matertals and employ men or another consultant, necessary to complete his
Services at Consultant s expense

Consultant shall not be entitled to receive anv further payment unti] acceptance of the eatire Project and then only after the direct
and mdurect costs incurred by Owner to complete Consuitant s work, plus a teasanable allowance for profit for Owner have been
determmed  The direct and indirect costs and the allowances for profit shall apply agamst the Contract Price and, if m excess of
the balance due Consuliant, the amount of the excess shall be a debt mmnediately due and owing from Consultant to Owner If the
balance of the Contract Price shail exceed Owner s direct and indirect cost, plus a reasonable allowance for profit, as above
provided such excess shall be paid to Consultant at the time of acceptance of the entire Project

18 C F CON T R Consultant expressly waives any and ail rights to make claum
or be entitled to recerve any compensation or damage for failure of Owner or other consuitants to bave related portions of hus
Services compicted 1n time for the work of Consultant to proceed

19 INSURANCE Consuitant shall duning the continuance of the work and Services under this Agreement, including extra work
n connection therewith mamtawn the following 1nsurance coverage

A ALL INSURANCE MUST BE PLACED WITH A COMPANY VHOSE LATEST BEST S FINANCIAL
STRENGTF RATING IS'A OR BETTER, AND WHOSE FINANCIAL SIZE CATEGORY IS 9 OR BETTER.

1 Worker s Compensation Employer s Liabihity Insurance and any and all insurance required bv Employee
Benefit Acts or other statutes applicable where the work 15 to be performed Such msurance shall be
amounts sufficient to protect the Consultant or any of its sub-consultants or subcontractors from any Lability
for bodily myury sickness or disease (ncluding death resuitung at any tune therefrom) or any of its employzses
including any hability or damage which mav anse by vutue of any stetute or iaw i force which may
herewafter be enacted but i not event shall such be policv provide less than $1 000 D00 of coverage

u  Comprehensive General Liability & Property Damage Insurance with nunimum babibity requirements m the
amounts of $1 000 000 Combined Single Lumt $1,000 000 per occurrence, Completed Operanons Coverage
of $1 000 000 per occurrence and a $2 000 000 Aggregate for each aforementioned coverage uniess higher
mts are specified in Schedule B Such msurance shail be wnitten on ISO Form No CG00 01 100] or it s
equivalent provide however that Contractor bas provided advanced wniten approval of such an equivalent
wmsurance policy

m  Comprenensive Autc  Automobile Ligbility Insurance including FProperty Damage coverning all of
Consultant’s owned or rented equipment used 1n connection with the Project or hus Services (or that owned ar
rented equipment of Consultant’s agents officers prneipals and employees used 1 connection with the
Project or hus Services) with mmunum liability requirements in the amount of $1,000,000 per accurrence for
bodily myury (including death resulting at any tiume therefrom) and property damage

v Professional Liabihy/Errors & Omissions  Consultant shall mamntam Professional Liabilit and/or Errors &
Omussions Insurance with $1 000 000 policy Limits per claun, covering al) habilrty which may be or 1s incurred
by Consultant ansing out of bis Services provided by Consultant to the Project

v Excess Insurance Consultant shall procure Excess Automobile Insurance 1n the amount of $2 000 000 and
Excess General Liability Insurance m the amount of §5 000 000 Such Excess coverage shall be primars to any
other coverages purchased by or on bebalf of Contractor

B All msurance pehcies shall contam appropriate endorsements extending the coverage thereof 1o include the
habibty essumed by the Consultant under this Agreement  Higher lmmits of wnsurance may be required under the
provisions of Schedule “B  attached hereto

(o} Consultant wil] procure and forward to Owner prior to commencement of worh or within ten (10} days of s1ignmg
this Agreement, whichever 15 first, Ceruficates of Insurance venfymg 1t has met the wsurance requirernents
specified 1n this section  Consultant shall provide written documentation, including but not inuted to Ceruficates
of Insurance, that equivalent renewal or repjacement msurance has been procured prior to the tume thar any
previously existing nsurance policy tha! consultant ts required to mantam pursuant to the tenms of this
Agreement terminates Upon request, any subconsultant shel! also provide a full and complete copv of the
operative wsurance policy mcludmng the Declaranon Page ana all endorsements
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D Consultant shall procure and forward to the Owner prior to commencement of work o~ withun ten (10) days of
signing this Agreement. wiuchever s first, endorsements to each msurance poby (except the worher s
compensation nsurance) 1dentified m this section naming Owner Conractor and therr officers directors agents
se~vants empioyees divisions subsidiaries Joint venturers, members, partuets principals shreholders and
affilisted compames (collectively referred 10 m thus contract as “The Group ") as additional mnsureds under each
polbicy Relevant to namng The Group as Additional Insured. the wordmg shall be as fo'lows

it 1s understood and sgreed that coverage afforded by this pohcy sball also apply 1o Cameo Homes G

Companies Construction Inc  Murmeta Village Walk LP Bank of the West, their officers directors
agents servants employees divisions, subsidiaries jomnt venturers, members partuers principals,
shareholders and affiliated compames (collectively referred to n the Agrecment as ‘the Group') as
add'tional mnsureds This insurance s prunery and any other insurance mamtamed bv such addimonal
msured 1§ non-conmbutimg with this insurance as respects clauns or hability ansing out of or resultng
from the acts or omuss:ops of the named mnsured or of others performing work on behalf of the named
msured”

If required by any Lender for the Project, Consultant shall also pame the Lender as an sdditoal wsured
under the aforementioned wnsurance policy or policies and any and all references to The Group shall
apply equally to Lender throughout Paragraph 19

Such policy of wsurance shall also provide that any losses shall be payable to the msureds (or any
mortgage 2s to the insurance in Section 10(AX:1) as their interests may sppear notwithstanding anv act or
farlure to act or negligence of Consultant or any other person. Such msurance shall provide that any warver
of subrogation rights by the msured does not void tne coverage otberwise provided, and Consultant and
Contractor each hereby waive any and all nights of recovery agatnst the ather for loss or damage to such
warving party or others under its control or any of thewr property to the extent, and only to the extent, that
such Joss or damage 15 covered by the msurance policies required to be provided under s Agreement
which nsurance policies are w force at the time of such loss (?)

E The additional msured endorsements required by this section shall waive any 1ght of subrogation agawst the

Group with regard to any loss or damages ansing out of or mcidental to the penls msured agamst by the pohcy of
msurance described heremn

F All insurance policies procured hereunder shall provide that no matenal change or canceilation in msurance shall
be made by the Consultant or 1ts carrier without thuty (30) days wrnitten nonce to Owner and Owner s wnitten
approval thereof

G Comphiance or failure to comply by the Consultant with the foregomng tnsurance requirements as to carrving
nsurance and furnishing certificates shall aot relieve the Consultant of lus habibes and obligations under thus
clause nor shall it relieve Consultant from hus indemmfication and warranty obligations to the Group arising out
of this Agreement or otherwise

H No acceptance of msurance certificates o additronal nsured endorsements by Owner shall n any wav bzt or
relieve Consultant of its duties and responsibilities under this Agreement

1 Consultant hereby warves any right of subrogation that 1t may have agamnst the Group with regard to any loss or
damages artsing out of or meidental to the periis msured agamst by the pohicy of msurance desenibed berean. A
warver of subrogation shal] be effective as to a person or entity even though that person or entity would otherw ise
have a duty of mdemnsfication, contractusl or otherwise or did not pay the msurance premmum doectly or
mdirectly whether or not such person or eatity had an insurable mterest in the property damaged

20 INDEMNIFICATION'WAIVER

A Except as proubited by the provisions of Califormia Caval Code Sections 2782 (¢) (d), pursuant to Califorma Covil Code
section 2782 5 Consultaut will defend, indemmify and hold the Group harmless from anv and all damages mcluding bodily myury
and property damage sustamned by Contractor Owner and any thurd person, (including attorneys fees end costs) caused by
defective work, defecttve materials or plans which were not properly drawn, noted or specified by Consultant due to an act, error
or omission by the Consultant and will pay and reimburse Owner for any and all such damages Where 1t 15 contended that both
destgn defect and construction errors contributed to the defect and/or darmages Consultant shall be responsible only for the repar
of those defects and/or repair and replacement of damaged stems attributed to the Consultant by a trier of fact in whatever
proceeding is employed to resolve the dispute

The parties have negotiated thns indemusty/waiver provision pursuant to Cal:forma Civil Code Section 2782 5 and
expressiv egree 10 1ts provisions The parties understand that should any clamm for construction defects and/or construction defect
lawsuits or causes of action be asserted agamst the Group which clanms lawsuns or causes of action anse from Residential

Construction, Subcontractor’'s mdemmtv obhigations shall be determumed pursuant to the prowisions of Cahforma Civi} Code
Section 2782

B Consultant shall pay anv attorney’s fees legal costs or othe~ costs mewred by the Group m defending agams' amy
claum actuallv or potentially encompassed bv thus section Consultant shall pav apy attornev s fees iegal costs or
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other costs in.ur-ed by the Group n pursumng Consultant to enforce any night or obligation enumerated 1n this
Agreemen’

(o Where Consultant s work 11 not m comphance wath the standards  Standards set forth i the Right to Repair Act
(Caurorma Civu Code sections 8§95 et seq ), the scope of the defense and mdemmity abligations described n thus
subsecuon also include any and all costs mcurred by the Group to repair replace or redesign any item, which
repar replacement or redesign 1s necessary because Consuitant s work cansed or contrbuted to such non-
comphance with the Standards This cost shall mclude having the repar replacement or redesign made by a
contractor or professiona! other than the Consultant, pursuant to the Right to Reparr Act

D Consuitant will pay when due every valid liability created or meurred by Consultant its agents servants and
employees and Owner shall not have any obliganion or hiability whatsoever unto Consultant its agents servaats
or employees excepting only the payment to Copsultant of the Contract Price at the time and 1n mstallments as
provided i the SCHEDULE A" subject to the obhgations of this Agreement

E Notwithstanding the foregemg, to the eatent so requwed under the law of this junisdiction, the mdemmty
agreement created heremn shall not z2pply to nor purport to mndemnify or hold harmiess any persen or entity
wncluded in the Group agawst any Lsbility arising from the sole neghgence or willful misconduct of that person
orentity 1ts agents servants or independent contractors who are directly responsible for damages for

1 death or bodalv myury to persons and
i vyury to property,
F In case any sut or other proceedings shall be brought agawst the Group at any tune on accouat of or by reason of

any neglhigent performance of Consultant {or 1ts officers agents or emplovees) Consuitant agrees to assume the
defense thereof at the request of any or all of the Group and to defend the same at Consultant 5 own expense and
to pay all judgments and other expenses n connection therewith

G Consultant waives all of its nghts clauns liabilities losses damages, costs and expenses agamnst Contractor
Owner thexr officers directors agents servants empioyees parmers, shareholders jomnt venturers, members and
therr affiliates anising out of this Agreement or otherwise except for claums for payment under thus Agreement and
any mechanics or materialman s Lien if any that Coosultant 1s otherwise entitled to under apphicable law with
respect to such claun for payment.

21 DEPENDENT RA N The relationship of Consultant during the term of thus Agresment
shall be that of any ndependent contractor Consultant shail take any and all acuon necessary to maintam said mndependent
contractor refationship throughout the term of this Apreement and Consultant shall at no tme be considered an employee of
Owner

22 PERMITS LICENSES AND LAWS Before begmning any portion of the Project, Consultant shall obtam, at his expense
all certificaions permuts and licenses requured for Jus work on the Project Consultant shall comply with all laws ordmances
ruies regulattons orders and requirements of the apphcable city and county governments the State and Federal governments, and
of any board or commussion or any other duly qualified body having jurisdiction whuch shall or mught affect or apply to the
Project Consultant shall exhsbit each such required permtt or hicense to Owner upon 1ts request Any fines pepalties or judgments
incurred at the Project which are due to the Consuitant’s fariure to obtain a required certification or permat shali be borne and paxd
solelv by Consuitant.

23 ASSIGNMENT Consultant shell not assign or subcontract al} or any portion of thas Agreement without first obtasamng 1
each and every mstance permission in wniting from Owner and then only subject to and upon the same terms and condibions as
the provisions of this Agreement. Any permussion granted by Owner shall not be deemed permission to amy subsequent assignment
or subcontract Any assignment or subcontract that Consultant made without the consent of Owner as heremn provided shall be nuil
and void and shall at the option of Owner be grounds for termmation of this Agreement, and Owner shall have the right to elect to
termnate the Agreement or at Owner s sole discretion to proceed m accordance with the provisions of this Agreement. Any such
assignment or subcontract shall contaw all of the provisions of this Agreement and shall require the assignee or subcontractee
therewafier to be directly hable to Owner 1 all respects as therein required of Consultant. Any assignment of thus Agreement or
assiphment of payments shall be submutted to the Owner for its prior written approval and shali not be binding upon Owner unh] so
approved, No assignment shall relieve Consultant from bis duues obligations and hiebilay hereunder unless specifcally reheved
n writing by Owner

24 LIENS  Consultant shail pay when due all clams for labor or materials mcurred by hum in the performance of this
Agreement. If any lien of mechanics matenalmen or a trust fund pursusnt to Civil Code Section 3111 or attachments
garrushments or suits affecting title to real property are filed agamst the Project, or any portion of it, Consultant shall withun ten
(10) days after written demand of bim by Owner cause the effect of such hen, attachment or suit to be removed from the Project,
or any portion thereof and in the event Consuitant shall farl to do so Owner 1s hereby authorrzed to use whatever means 1t mav
decm best to cause the hen attachment or suit, together witk 1ts effect upon title to be removed, discharged, satisfied,
compromised or dismissed and the cost thereof, mciuding reasonable attornevs fees wcwrred by Owner shall become
unmediately due from Consultant to Owner Consuitant may contest any such {ien attachment or sutt, provided that first he shall
cause the effect (o be removed from the Project or any part thereof and shall do such further things as 1s necessarv to cause a
lender of any portion of the Project not to withhold by reason of such lens, attachments or swts monies due to Owner

25 INSOLVENCY OR BANKRUPTCY

A In the evem of an appomunent of z recerver for Consuitant or 1 the event Consuitant mshes an asstgnment for
the benefit of creditors Owner may termunats this Agresment by giving three (3) worlung davs written notice 10
Consultant and sts surety if any If an order for relie® 15 entered under the Bankruptcy Code with respect to
Consultant, Owner me) terrumate thus Agreement by giving three (3) worlang davs written notiee t¢ Consuhant
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its trustee and its surety, if any unless the Consultant the surety, or the trustee (1) promptlv cures all defauits (1)
provides Qwner with adequate assurances of its future perfonmance (w) compensates Owner for any actual
pecuniary loss resultng from such defaults and (3v) assumes the obligations of Consuitant withip the statutory
ume lunits

B If Consuitant 15 not performung the Project 1n accordance with thus Agreement at the tune of entermg an order for
relief, or at any subsequent time, Owner while awainng the decision of Consultant or its trustee to accept or
reject and provide adequate assurances of its ability to perform hereunder mav inmediately avail itself of such
remedies as are reasonably necessary to mawntaw the progress of the Project. Owner may offset against the
Contract Price all costs incurred 1n pursumg any of the remedies provided hereunder including but not limitea
to reasonable profit overhead and attorneys fees and expenses Consultant shall be Lable for the payment of any
amount by which such expense may exceed the unpaid balance of the Contract Price

C In the event that Consultant has proceeded to file a petinon with the Bankruptcy Court under the applicable
Bankruptcy Laws during the pendency of apy dispute between them Consultant agrees that upon request by
Owner 1t shall ynmediately stipulate to an order granung rebief from the auwtomatic stay then m effect 5o as to
allow Owner to proceed against apy wsurance carrier covering Consultant for the Project and/or any obligations
described m this Agreement as well as any wnsurance carrier having 1ssued certificates or additional nsured
endorsements to the Group

If isolvency or bankruptcy causes Consultant not to perform its oblhigations under this Agreement, thus
Apreement may be terminated at the option of Owner upon twenty four (24) hours written notice to Consultant,
and Owner shall bave all the nghts or remedies provided at law or m eqmty mcluding those specified
Paragraph 17 Consultant hereby authonizes all finapciai mnstitutions materialmen and individuals to disclose to
Owaer Consultant s financial status credit and manner of meetmg obligations

26 DEATH OF CONSULTANT If Consultant 15 a sole propnetor s death shall at Owner s sole option, automatically
termemate this Agreement

CONS ANT’S W, EPRES IONS As a matenal nducement 10 Owner to enter nto this
Agreement, Consultant warrants and represents as follows

(r)  Consultant ts famuliar with all requirements of the Agreement and Contract Docurments

(v) Consultant has investgated the Project and has sansfied hunseif regarding the character of the work and local
conditions that may affect 1t or 1ts performance

{¢)  Consnltant 1s satisfied that his Services can be performed and completed as required mn this Agreement

(d)  Consultant warrants that m eatering mte thus Agresment he has not been mfluenced by any statement or pronuse of
Owner or its representatives but only by the Contract Documents

(e)  Consultant is financially solvent.

(fy  Consultant 1s experienced and competent to perform this Agreement.

(g) Consultant 1s quahified hcensed 1n good standmg and authonzed to do busmess w the State of Cahiforma

{h) Consultant 1s famibar with all general and special Jaws ordinances and reguwiations that mav affect hus Services 1ts
performance or those persons employed theremn.

{1)  Consultant ts famihar with the tax and laber regulations and with rates of pay that will affect the work bereunder

In addstion to such other warranties and guaranties required by tins Agreement, Consultant acknowledges that thus warranty and
guaranty is for the express benefit of The Group and Lenders which may now or hereafter have security interest m the real
property upon which improvements are to be constructed on the Tract described more fully above, and shall further be for the
benefit of Purchasers of the mprovements 1o be so constructed, to the extent provided pursuaut to Cahiforma Civii Code Sections
895 et seq (aiso known as SB 800) Further Consultant hereby indemnifies and agrees to hold The Group and Lenders harmless
from eny and al! clauns demands damages liabslies costs and expenses either of a punitive or compensatory parure {including
attorney s fees) ansing from the farlure by Consultant to comply with any applicable local state or federal statute or regulation or
the faijure to comply with the apphcabie standards of Consultant s profession

28 PUBLICITY Consultant shall not disclose or make public to any rews media or any persons associated with the news media
or by adverhsement or by pubhic release of any kand or nature the fact that Consvitant has enteyed ito this Agreement with Owner
uniess such public rejesse 15 first approved 1n writing by Owner

29 CONFLICT OF LAW The laws of the State of California shall govern the interpretation validity and construction of the
terms and conditions of this Agreement

30 PLACE OF PERFORMANCE Execution of this Agreement shall be at Owner s pnincipal place of business m the Citv of
Newport Beach County of Orange, State of California and the County of Orange State of California shall be deemed the place of
performance of all this Agreement for all legal purposes In the event of arbrtrauon proceedings or legal proceedmgs the venue
wll be the County of Orange California

31 HEIRS AND ASSIGNS This Agreement shail unure to the benefits of and be biding on the hewrs executors administrators
and successors of the respechive parties hereto and the assigns of Owner

32 NOTICES Any potices or statements required or designed to be give under this Agreement unless otherwise provided
herem shall be personally served or sent by United States madl to the address as set forth on the first page of thus Agresment, until
notice of a different address be given  Nouces not personally served shall be deemed given one (1) dav after deposit n the Ugited
States rail properly addressed and with postage prepaid.
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33 SCHEDULES A", “B” and “C” Schedule A Schedule B and Schedule C thatare anached are bereby mcorporated
he ein by *his reference as if wholly set forth at length

34 SAFTETY REGULATIONS Consultant shall comply with all applicable safety reguiations and orders mcluding, but oot
limited to regulahons end orders of all Federal, State and local agencies and the State of Califorua Department of Industrial
Relations, Division of Industrial Safety and any regulations tssued by any govemnmental agency n connection therewith, aud shall
hold Owner free and harmless from any and all clasms oy reason of Consultant s fathure to fully comply with such laws acts or
regulations

35 ACCIDENT REPORTS Consultant shall report to Owner all accidents mcidental on his Services which result m death or
myury to persons or in damage to property

36 ARBITRATION

A All clamms disputes and other mattars i question between the parties to thus Agreement, anising out of or relating
to said Agreement or the breach thereof, and related to disputes ansing during the course of construction and
before the Nouces of Completion are filed, shall be decided by arbrtration mn accordance with the Coostruction
Industry Arbitration Rules of the Amencan Arbitranon Assotiahon before & smgle Arbitrator, unless saxd parties
mutuzily agree otherwise 1z wniting. No arbitration ansmg out of or relatng to thus Agreement shall melude by
consolidation jowner or m sny other manner any additional person or persons not a party to this Agreement
except by written consent, contawning specific reference to this Agreement and signed by the Owner, Contractor
Subcontractor and any other person sought to be jomed Any consent to arbiirabon 1volvmg any additional
person or persans shall not constitute consent to arbiraton of any dispute not described therem. This sgreement
to arbitrate and any agreement to arbitrate with an addihonal person or persons duly consented by the parties
hereto shall be spenifically enforceable under the Californsa arbitration statutes

B In wo event shall the demend for arbitration be made after the date wheo mstrtution of legal or equitable

proceedings based on such claun dispute or other manner in question would be barred by the applicable statute
of hmntations

C The award rendered by the arbitrators shall be fina] and judgmen*® may be entered upon st in accordance with
applicable law 1n any court having jurssdiction thereof.

37 ATTORNEYS FEES in the event of any dispute or Litigation to enforce any of the provisions of this Agreement, o5 to
declare any nght of the parties hereto the non-prevailmg party shall pay ali costs and expenses including reasonable attorney's
fees mcurred theremn by the prevaiing party all of which may be mcluded m 2and as a part of the judgment rendered mn such
dispute or Iitigation

38 SUBCONTRACT DRAFTED BY BOTH PARTIES The language of ths Agreement shall be construed as a whole,
accordmg to 1ts far meanmng and intent. Unless a word 1s expressiy defined, it has been used n its ordinary sense  No presumption
or mference shali be drawn agawst the person prncipally responsible for the drafting of this Agreement or any spectfic portion of
this Agreement 1t 1s scknowledged that all parties to thus Agreeruent have had an opportumty to comsult with their respective
attorneys concernng the terms and condiuions of this Agreement Both parties bave had the opportunity to request and negotiate
changes to the Agreement. As 2 consequence thus Agreement shall be deemed to have been drafied by all parties to the Agreement
and neither Consultant nor Owner shall mamtaim otherwise

39 SEVERABILITY Shouid anv of the provisions of this Agreement prove to be wvaild unenforceable or otherwise
wmeffecuve the other provisions of tius Agreement shall reream in full force and effect  Any wvalid, uneaforceable or otherwise
meffective provision of this Agreement shall be enforced 10 the maximum extent allowed bv faw

40 ABSENCE OF LIQUIDATED DAMAGE AMOUNT IN AGREEMENT  If the parties have not entered a Liquidated
Damage amount i paragraph 9 and if both parties have not mtialed the appropriate boxes tndicating thewr agreement as the to
amount of howidated damages 1n the space provided following paragraph 9 there shall be no enutiement to Liquidated Damages by
Owner or The Group under the terms of thus agreement.

41 [¢] P, yal U Y ED  Owner and Provider herem agree that

except as expressly required by the terms of this Agreement, no person or entity 15 mtended to be a Thurd Party Beneficiary of tns
Agreement

CAMEO HOMES GANNON DESIGN
/s
Dated , , }/{ A puea _ | [12[D7
By By
Victor J Mon} \ ‘) /
Tule  Vice President Title PRINPK].
Imtiai dere
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SCHEDULE “A”

SUPPLEMENT TO PROFESSIONAL SERVIC G NT
CONSULTANT GANNON DESIGN
CONTRACT GRAPHIC DESIGN

PROJECT/TRACT NO MURRIETA 453/VILLAGE WALK

This Supplement to Professional Services Agreement 1s incorporated by this reference in the Agreement between Owner
and Consultant. “Agreement” as used throughout these documents includes the Professional Services Agreement and all
attached Schedules and Exhibits

If there is any conflict between the Professional Services Agreement and this Supplemental Schedule, the terms and
provisions of this Supplemental Schedule shall supercede those existing in the Professional Services Agreement.

1 CONTRACT PRICE The total contract amount ts $119.892 41 for the full and complete obligations under this Agreement
subject to 2l authorized additions deletions or adjustments

[ as per pa edule as set f aragra below
3 SCHEDULE QF PAYMENT (Draw Scheduje)

4 QFFSETTING ACCQUNTS If Consultant is or becomes indebied to Owner on any other job or for any other reason then
Owmer may offset such indebtedness against any amounts due and owing to Consultant under this Agreemnent

5 PAYMENT DATE Payments bv Owner to Consultant wall be made no later than the tenth of the month for all nvoices
recerved no later than the first (1*) of the previous month ( ‘Progress Billings )

6 RETENTION Ten percent (10%) of the portion of any mvoice approved by Owner shall, in the Owner s sole discretion, be
withheld from ali Progress Billings (the Retention”) Within 35 days after notice of completion 1s recorded, Owner shall pay the
Retention less 150% of the disputed amount when there s a bona fide dispute between Owner and Consultant. Any paymeat to
Consultant, ncluding the final payment, or final inspection, or notice of completion or any governmental mspection shall not be
construed as an acceptance by Owner or a waiver or release of any claims, demands, or causes of acton of or for any known or
unhnown patent or latent defect or unsatisfactory workmansiup and/or materials

7 DESIGNATED REPRESENTATIVE  Owner designates Victor J Mahony as the only ndividual authorized to make
additions changes or modificanons o the Subcontract and/or the Project Documents All addmons changes or modifications o
the Subcontract and/or the Project Documents must be m writing

9 LIMITS OF INSURANCE, Paragraph 19Au of the Professicoal Services Agreement 1s hereby modified to require
mmumum jmuts of $1 000 000 per occurrence and $2 000 000 aggregate for the general hab:ility and property damage coverages
that shall include the broad form and completed operations coverage

Inital Here
v @ﬁ/ Page 10 of 13



SCHEDULE ‘ B’
SCOPE OF PROFESSIONAL SERVICLS
NOT APPLICABLE

Inttia] Here,

ne Pege 1107 13
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Date October 15 2007

Accounts Payable

6 COMPANIES CONSTRUCTION |nc

1451 Quall Street Sutte 212 Project Contact Gerry Poche
Newport Beach Calio nia S2658

Invaice number 71018 1837 G (CHANGE ORDEP)
Project Name  Grand Isle Semor Apartment Hornes Murneta California

Scope of Work _F sbricabion and mstaliation of additional property signage
2s indicated on new comprehensive sian listing ravised 4/20/2007
CONTRACT NO  M453 105

UNIT PRICE EXTENDED PRICE |
QTY | FAB | TAX Instaliation FAB TAX | Installation
additional signage needed-based on silar needs at Silverado
3 T 6 Pnivete Property-posl and pans! $135125 $104 72 $4 053 75 531418
1 set L 3 Leasing doar window graphlcs $187 80 31455 $187 80 31455
) L.S-Finess Center Rules-acrylic sian $230 00 $17 83 $230 00 31783
3 L3 Model identification plague $17325 $1343 $51875 $40 29
1 L 14-No Smoking extenar piague $70.20 $544 $70.20 3544
2 L15 Eﬁtm_glgmgmemn $80 00 §6 20 $180 DO $1240
4 sets L 16 Leasing office address-12" numbers 318535 51436 $741 40 $57 44
11 LC S Exit wall graphics-"These Doors $48 7S $375 £536 25 54125
10 R 8 Path of Travel-permanent post and pane] 514675 51137 $1 457 50 311370
design ch to de individual busiding addresses and auantity req d
32 sets R 4 bidg address #s and uni range on panel $38360 | $3050 512,505 20 $576 00
8 I credifo_bldg aduresses (R.5) un ongmal Lonva~ eS40 | 125 $Z %35 80 3153 1
quantity change- c-==t charge -
F] T 45 hanJdican oerking pos. & careisar $3. I wok Y 2145500 21128
232 ® 8.0 ered carking achvic plea e PN STt - <5u 30 517622
8 sete M 12 Monhument grabhics SZE 0D S8 21 321 P8 OC 5t 833 88
6 sats M 1/2 Monumant graphics $2 958 30 §$230 04 $17 808 80 5138024
1 ] a4 D OUDENEV-32VIZ Disg.e o Y ya b 3258 .2
guantity change-additional

1 P 1 pool Jum S0 1 31500 $24 41 $31500 | $24 41
1 L 10 "Leasing” office window graphics ] $84 15 36 52 58415 | $652

{design and guantity ch. ice indicated represents Lrzdr from onginal contract 1 1 and T.2 charges
y 1 1 directory tabine! with sde map ] & 0k SE4 80 | f 2 Ok SBDE.

)design cMn@Brmlpmu not needed an extenor plaq price ind rep! ts credit from original contract

1y w2 EWcITka” snoraves pague a2 ol ey ~acz OO 532
8 M E TV'Canie snareved piague u_ F 330 ol Y 32632
g M 1 Fire Dep.. Tool Close” engraved plaouve S47 50 =) v D2 ERGES
acditional needed-based on Eﬁm request
[ 16 l___‘R_mw' bidg Jetter-over bidg entrance doors | $10500 | 5614 $1 680 0D $ 30.24
additiondl signagie needed- meet code requirement for intenor haliways
48 R 7 star jeve! door plaques-scryiic with Brailie $8: 40 5632 53937 20 $303 38
T2 R B Starwell/Elevator svacuation route pisque 383 6D $728 $6 739 20 3522 b0
B R 10 Roof Acoess plague-acryks with Braliie 581 40 56 32 $ES51 20 350 56
removed from origmal contract cresrt

- ToCaeDoNaErme” '™ o e R s PF
o tC AcLoumtmia Dlete S $15 a_w= u &9

i F n FILG Jracha s piadg.s MRS a BT =2 i BT SLSZE

price adjustment h repre cost difterence from anginal contract
116 Miscelisneous room smns-M 1 M3 M4 MB-M 10 £11 60 3390 31 345 60 $104 40
ADDITIONAL iNSTALL LOT 3541 48
In | TOTAL
S17£4280] 136376 $54148 | 518,768 03
Deposit rec d 8/8/2007 chesk #6192 $9 884 02
{_Progress pevment $834253 |
Outstanding balance represents instaliabion charges Tnese cnarges wil be {_Qutstanding oalance { $541 48 |
biiee upon completior of ins*aliabro™
PROGRESSIVE PAYMENT NOW DUE | 5834283 |

AFCHTECTUZ AL SICN DESIGN ' FABRICATION INSTALLATION SROJECT ADDRESSING  USPS COORDINATION






Dste October 15 2007

ccodnts Payable
G COMPANIES CONSTRUCTION Inc
1451 Qual Stree! Surte 212
Newport Beach Caifornia 82658

nvoice number
Project Name

Scope of Work

(‘.{ﬁ 20300 Zlocte
Sype ~
(. D, une -
t(g Garge Cgiloe:
P 7' £08 55°)
F 722320760

gannondesign

Prolect Con‘act Gerry Poche

71018 1837 G (GENERAL CONTRACT)
Grand Isle Senior Apartment Homes Murrieta Califorma

Fabrication and installation of property signage

CONTRACT NO _M453 105

UNIT PRICE EXTENDED PRICE
QTY FAB TAX Installation FAB TAX {nstallation
1 Fabricatton and installation $9951220{ $771745[$1256250| $9661220 | $7 71745 $12562 90
of property signage
1.7 TOTAL
$9861220 | $771745) 91256290 5119882 55
Deposit recd 5/8/2007 check #519 $50 946 28
Progress payment $47 383 37
*Outstanding balance represents instaliation charges These charges will be QOuts ahding balance $12562 90

LRCHITECTURAL SIGN DESIGN  FABRICATION

bitled upen compietion of mstaltztion

INSTALLATION

PROGRESSIVE PAYMENT NOW DUE [~ $47 383 37 i

Mg (

Seee oo

— —————

b"amr gro~

42225

p[f(,‘d I;“{(,\,\L,

=FlyT

PRCIECT ADDRESSING  USPS COOPDINATION






VM. nietta 1illage Walk, L P LNDES GANNON DESIGN

| o TE INVOICE NO DESCRIPTION INVOICE AMOUNT DEDUCTION BALANCE ]
; 203-15-07 71518 1837 w453 FA3RICATION/INSTA 3000 00 5300 00
|
i
¢
CRECK CHECK 4
CHECK 1-10~08 | finser 697| TOTAL> 5000 00 5000 00
PLEASE DETACH AND RETAIN FOR YOUR RECORDS
a > oane / - o
e
| Mo netta Villuge Walk, L P BANK OF THE WEST g [)(,P(
§
Checking 4ccount %
F O BOX 2990 90-42B4
| NEWPORT BEACH CA 92658 1222
| 949-953-3832 DATE CHECK NO AMOUNT
January 10, 2008 897 $******5,000 00

Pay **u*ivmnrx***twr*ltx***t***it**t******Flve thousand dO”aTS and no Ceﬂt

GANNON DESIGN

2
&2 _ 3608 Glassell, Suite A AUTHBRIFED SIGNARURE
| ORDER OF Orange CA 92866 fMM
AuHORIZEWURE ‘7\

00000067 wid22Lk28LIANTIImO0 L UL e







300 Souh Glossel
cﬁ;g |Suie s
Q(s 'O ange Ca 92808
F 7 4538559
gannonaQesign  r 7145330747

Date February 19 2008

Accounts Payabie
G COMPANIES CONSTRUCTION inc

1451 Quall Street  Surte 212
Newport Beach Califormia 82658

Project Contact Sieve Clauser

B0211 1837 G (Gene al Contract)

Invoice number
Grand Isle Senior Apariment Homes Murnieta Californla

Project Name

Scope of Work Balance due on progress payment and instailabion charges

CONTRACT No  M453 105

EXTENDED PRICE

ARCHITECTURAL S!IGN DESIGN

FABRICATION

INSTALLATION

UNIT PRICE
Qry DESCRIPTION FAB TAX Installation FAB TAX Installation
1 Fabncation and jnstaliation of $88061220 | $7.71745 | $1256290 | $9361220| $771745| $12562 90
_property signage
-
{

| ] TOTAL
$09,61220 | $771745( 512,56280 §119,89255
Depost rac a 6/8/07 checl 518 $52 84628
Progress Pymn_recd 1/18/08 chack #8597 $5 000 00
Progregs Pymnt invorce # 71018- bafence due $42,383 37
| Outatanding Balance-installation charpes $12 562 80
PROGRESS PAYMENT BALANCE DUE $42,383 37
FINAL PAYMENT NOW DUE $12,562 80
TOTAL DUE ON GENERAL CONTRACT $54 946 27

| PROJECT ADDRESSING  USPS COORDINATION
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Dowglas Wi'son Compenies 30 B Smeet Sune 1900
San Diego Cahizomia 92101
phone 619 64] 1141 fax 619641 1150
www douglasw Json com

August 1, 2008

GANNON DESIGN

MOIRA J BOYNTON

360 S GLASSELL SUITE A
ORANGE CA 92866

Re  Murneta Village Walk, LP, Grand Isle Semior Apartments

Dear Vendor,

Please be advised that on July 18® 2008, Douglas P Wilson was appointed as Receiver by the
Superior Court of Cahfornia, County of Riverside, to take over the property located at 24405
Village Walk Place, Murnieta, CA commonly known as Grand Isle Semor Apartments (the

“Property™)

The Recerver mtends to pay tumely ail obligations that are incurred after the date of the Receiver’s
appointment on July 18, 2008 Currently, the recervership estate does not have sufficient funds to
pay pre-receivership habilities, and accordingly, the Recerver will not be making any payments at
this time on habilities mcurred before us appomntment The Receiver has been provided wath the
detail of habihines mcurred prior to s appomntment, and as decisions are made regarding
comnpleting the construction at the property, the Recerver wall evaluate these claims as well

It should be noted that the Receiver has elected to retain Mesa Management as Property Manager
so please contmnue to send bills to the address below

Grand Isle Senior Apartments
C/O Mesa Management

PO Box 2990

Newport Beach, CA 926358

Should you have any questions about this recervership, please contact David Arscott at (619) 641-
1141 or darscott@douglaswilson com Thank you

Sincerely,

CHirmas C Mebrand

Thomas C Hebrank,
Agent for Douglas P Wilson Receiver

Sen Diego Sen Frencisco Atlanta Orlando
Sen ng chiers throughout the Unsted States






GEURTS LAW FIRM

A Professional Corporation

Phalbp R Geurts
Attormey 2t Law = Parh Piaza
Swte 1025

Jeanrue N Tran irvine Cahiformua 92614
Attomey at Law Telephone (949) 752 7447

Facsurule  (949) 336 7612
Monyca G Tavlor EMal Phi@GeurtsLaw com
Paralegal

August 18, 2008
VIA FAX & CERTIFIED MAIL

Douglas Wilson Companies
Thomas C Hebrank

450 B Street Suite 1900
San Diego, CA 92101

Re Outstanding Obhigation Owed to GANNON DESIGN on GRAND ISLE SENIOR APT’S
Our File No

Dear Mr Hebranh

Our office has been retained to represent Gannon Design to coilect outstanding amounts due and
owIng 1n the sum of $64,288 82 (excluding pre-judgement interest and attorney's fees) for labor and matenals
provided on the Murrieta Village Walk, LP Grand Isle Senior Apartments project We understand that your
office 1s acting as recerver on the above mentioned project and that vou have sent our client correspondence
stating that your office would not be paying “pre-receivershup liabilities ”

As you must know, our chient has provided a substantial amount of labor and matenals which has
greatly enriched the project In fact, a portion of our clients labor and services includes the fabrication and
mstallation of several Code Signs which has enabled the project to obtain the necessary Ceruficates of
Occupancy As such, 1t would be unjust for the project 1o benefit from such efforts at the sole expense of our
chent To that end, my client hereby demands that payment in full be made to this office or alternatively that
a date be arranged wherein my client can picl up those code signs, and all other property legally belonging to
my chent, from the project

This 15 our chient's final demand for payment If you do not contact thus firm with the intent of
resolving this matter, we will have to advise our client of 1ts right to ymmediately pursue litigation against the
project. Should a lawsuit ensue, you could be liable not only for your own costs and attorney fees, but also for
those of our client Further, interest 1s (and will be) accruing on the outstanding balance

Our client does not wish to pursue htigation if this matter can be resolved amicably and inexpensively
Presently, our chent 1s willing to warve the outstanding interest and attorney's fees 1f a cashier's check for the
outstanding balance of 564,288 82 1s received by this firm by AUGUST 25, 2008 This proposal will be
automatically revohed without further notice 1f payment 1n full 1s not received by that date In that instance,
our chient will be advised of its right to immediatelv pursue Iitigation without further notice

Sincerely

GEURTS LAW FIRM

Sy L)

Phillin R Geurts
PRG mt

FLEASE NOTE THIS LETTER REQUESTS A RESPONSE BY AUGUST 25 2008



Central District Of California
Claims Register

8 08-bk-13151-RK Cameo Homes CASE CONVERTED on 07/02/2008
Judge Robert N Kwan  Chapter 11

Office Santa Ana Last Date to file claims

Trustee Last Date to file (Govt)
Creditor (22793838) Claim No 37 Status !
Geurts Law Firm Filed  12/29/2008 Filed by CR ;
4 Park Plaza, Ste 1025 Entered 01/05/2009 Entered by Kent, Susan
Irvine, Ca 92614 Modified

Secured claiamed $64830 28
Total claimed $64830 28

!sttory

: 2 37-1  12/29/2008 Claim #37 filed by Geurts Law Firm , total amount claimed $64830 28 (Kent,
Susan)

i-b"e;grzptzonw o

[Remarks a

Claims Register Summary



