B10 (Official Form 10 (12/07)

UNITED STATES BANKRUPTCY COURT CENTRAL DISTRICT OF CALIFORNIA

PROOF OF CLAIM

Name of Debtor
CAMEO HOMES

Case Number
8 08-bk-13151-RK (Jointly

Adm _with #08-13150-RK)

NOTE  This form should not be used to make a claim for an admiristrative expense ansing after the commenc
payment of an administrative expense may be filed pursuantto 11 U S C § 503

ement of the case A request for

Name of Creditor (the person or other entity to whom the debtor owes money or property)

PACIFIC WESTERN BANK

Check this box to indicate that this
clam amends a previously filed claim

Name and address where notices should be sent

David K Eldan, SBN 163592

Parker, Milliken, Clark, O'Hara & Samuelian
555 S Flower St , 30th F1l

Los Angeles, CA 90071-2440

Telephone number (213) 683-6500

Court Claim
Number 13

(If known)

Filedon 11/04/Q8

Name and address where payment should be sent (f different from above)

Mr Rene Garc:ia

Pacific Western Bank, Special Assets Department
10450 Pioneer Blvd , Suite #6

Santa Fe Springs, CA 90670

Telephone number (562) 777-3807

D Check this box if you are aware that
anyone else has filed a proof of claim
relating to your claim Attach copy of
statement giving particulars

D Check this box If you are the debtor or
trustee In this case

1 Amount of Claim as of Date Case Filed $ 2,105,626.37

If all or part of your claim is secured complete ttem 4 below however if ail of your claim i1s unsecured do
not complete item 4

If ail or part of your claim I1s entitied to prionity, complete item 5

Check this box If claim includes interest or other charges in addition to the

t Pnncnpal amount of ¢claim
Attach itemized statement of interest or charges [See Exhibit "a"]

5  AmountofClaimEntitledtoPrionity
under 11 US C §507(a) If any

portion of your claim falls in one of
the following categories, check the

box and state the amount
Specify the priority of the claim

[:] Domestic support obligations under

notes purchase orders Invoices itemized statements or run
mortgages and secunty agreements You may also attach a
documents providing evidence of perfection of a secunty interest You may also attach a summary (See
definition of redacted on reverse side ) [See Exhibits 1-9 attached]

DO NOT SEND ORIGINAL DOCUMENTS ATTACHED DOCUMENTS MAY BE DESTROYED AFTER

SCANNING

If the documents are not available please explain

ning accounts contracts judgments
summary Attach redacted copies of

2 Basis for Claim Commercial Guaranties 11 US C §507(a)(1}(A) or (a)(1)(B)
(See instruction #2 on reverse side )
___]Wages salaries or commissions (up
3 Last four digits of any number by which creditor identifies debtor to $10950") earned within 180 days
before filing of the bankruptcy petition
3a Debtor may have scheduled account as or cessation of the debtor s business
See instruction #3a on reverse side ) whichever Is earlier — 11 USC §507
4 Secured Claim (See instruction #4 on reverse side ) @)
Check the appropriate box If your claim is secured by a lien on property or a nght of setoff and provide D Contributions to an employee benefit
he requested information plan—11US C §507 (a)(5)
Nature of property or nght of setoff D Real Estate l:l Motor Vehicle D Other DUp 10 $2425 of deposits toward
Describe purchase lease or rental of property
Value of Property $ Annual Interest Rate % or services for personal family or
household use - 11 USC §507
Amount of arrearage and other charges as of time case filed included in secured claim, @17
ifany $ Basis for perfection [ ITaxes or penalties owed to
Amount of Secured Claim $ Amount Unsecured $ governmental units - 11 USC §507
6 Credits  The amount of all payments on this claim has been credited for the purpose of making this (@)(8)
proof of claim D Other—Specify applicable paragraph
7 Documents Attach redacted copies of any documents that support the clam such as promissory of 11USC §507 (a) ¢ )

Amount entitled to prionty

$

Amounts are subject to adustment on

4/1/10 and every 3 years thereafter with
respect to cases commenced on or after

/s/ David K Eldan
DAVID K ELDAN, Attorney for Creditor Pacific Western Bank

the date of adjustment
Date Signature The person filing this claim must sign it Sign and print name and title i any of the FOR COURT USE ONLY
creditor or other person authorized to file this claim and state address and telephone number if
12/730/08 different from the notice address above Attach copy of power of attorney If any

Penalty for presenting fraudulent claim Fine of up to $500 000 or Imprisonment for up to 5 years or both

18U S C §§ 152 and 3571

CCD B10
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INSTRUCTIONS FOR PROOF OF CLAIM FORM

The instructions and definitions below are general explanations of the law  In certain circumstances such as bankruptcy cases not filed voluntarily
by the debtor there may be exceptions to these general rules

ITEMS TO BE COMPLETED IN PROOF OF CLAIM FORM

Court, Name of Debtor, and Case Number

Creditor s Name and Address

Bankruptcy Procedure (FRBP) 2002(g)

1 Amount of Claim as of Date Case Filed

2 Basis for Claim

car loan mortgage note and credit card

Debtor

used by the creditor to identify the debtor

4 Secured Claim

Fill in the federal judicial district where the bankruptcy case was filed (for
example Central District of California) the bankruptcy debtor s name and the
bankruptcy case number If the creditor received a notice of the case from the
bankruptcy court all of this information is located at the top of the notice

Fill in the name of the person or entity asserting a claim and the name and
address of the person who should receive notices issued durning the
bankruptcy case A separate space is provided for the payment address if it
differs from the notice address The creditor has a continuing obligation to

keep the court informed of its current address See Federal Rule of

State the total amount owed to the creditor on the date of the Bankruptcy
filng Follow the instructions concerning whether to complete items 4 and
5 Check the box if interest or other charges are included in the claim

State the type of debt or how it was incurred Examples include goods
sold money loaned services performed personal injury/wrongful death

3 Last Four Digits of Any Number by Which Creditor identifies

State only the last four digits of the debtor s account or other number

3a Debtor May Have Scheduled Account As

Use this space to report a change in the creditor s name a transferred
claim or any other information that clarifies a difference between this proof
of claim and the claim as scheduled by the debtor

Check the appropriate box and provide the requested information if the

Check the appropnate place if the claim 1s a secured clam You must
state the type of value of property that is collateral for the claim attach
copies of the documentation of your ien and state the amount past due
on the claim as of the date the bankruptcy case was filed A claim may
be partly secured and partly unsecured (See DEFINITIONS above)

Amount of Claim Entitled to Prionty Under 11 U S C §507(a) If any
portion of your claim falls in one or more of the hsted categories check
the appropriate box(es) and state the amount entitled to prionty (See
DEFINITIONS below) A claim may be partly priority and partly non
priority For example in some of the categories the law imits the
amount entitied to prionty

Credits

An authorized signature on this proof of clam serves as an
acknowledgment that when calculating the amount of the claim the
creditor gave the debtor credit for any payments received toward the
debt

Documents

Attach to this proof of claim form redacted copies documenting the
existence of the debt and of any lien secuning the debt You may also
attach a summary You must also attach copies of documents that
evidence perfection of any security interest You may also attach a
summary FRBP 3001(c) and (d) Do not send onginal documents as
attachments may be destroyed after scanning

Date and Signature

The person filing this proof of claim must sign and date it FRBP 9011

If the claim 1s filed electronically FRBP 5005(a)(2) authorizes courts to
establish local rules specifying what constitutes a signature Print the
name and title ifany of the creditor or other person authorized to file this
claim Statethe filer s address and telephone number if it differs from the
address given on the top of the form for purposes of receiving notices
Attach a complete copy of any power of attorney Crniminal penalties
apply for making a false statement on a proof of claim

DEFINITIONS

INFORMATION

Debtor

A debtor ts the person corporation or other
entity that has filed a bankruptcy case

Creditor
A creditor is the person corporation or other

entity owed a debt by the debtor on the date of
the bankruptcy filing

Claim

A claim 1s the creditor s night to receive payment
on a debt that was owed by the debtor on the
date of the bankruptcy filng See 11 USC
§101 (5) A claim may be secured or unsecured
Proof of Claim

A proof of claim 1s a form used by the creditor to
indicate the amount of the debt owed by the
debtor on the date of the bankruptcy fiing ~ The
creditor must file the form with the clerk of the
same bankruptcy court in which the bankruptcy
case was filed

Secured Claim Under 11 US C §506(a)

A secured clam 1s one backed by a lien on
property of the debtor The claim 1s secured so
long as the creditor has the nght to be paid from
the property prior to other creditors  The amount
of the secured claim cannot exceed the value of
the property Any amount owed to the creditor in
excess of the value of the property 1s an
unsecured claim Examples of liens on property
include a mortgage on real estate or a security
interest Iin a car

A lien may be voluntarly granted by a debtor
or may be obtaned through a court
proceeding In some states a court judgment
Is a len A claim also may be secured If the
creditor owes the debtor money (has a right to
setoff)

Unsecured Claim

An unsecured claim 1s one that does not meet
the requirements of a secured claim A claim
may be partly unsecured if the amount of the
clam exceeds the value of the property on
which the creditor has a lien

Clalm Entitled to Priority Under 11 US C
§507(a)

Prionty clams are certain categories of
unsecured claims that are paid from the
available money or property in a bankruptcy
case before other unsecured claims
Redacted

A document has been redacted when the
person filng it has masked edited out or
otherwise deleted certain information A
creditor should

redact and use only the last four digits of any
social secunty individual s tax dentification
or financial account number all but the initials
of a minors name and only the year of any
person s date of birth

Evidence of Perfection

Evidence of perfection may include a
mortgage lien certificate of title financing
statement or other document showing that the
lien has been filed or recorded

Acknowledgment of Filing of Claim

To receive acknowledgment of your filing you may either
enclose a stamPed self addressed envelope and a copy
of this proof of claim or you may access the courts
PACER system (www pagcer ourts gov) for a
small fee to view your filed proof of claim

Offers to Purchase a Claim

Certain entites are n the business of purchasing
claims for an amount less than the fact value of the
clams One or more of these entities may contact the
creditor and offer to purchase the clam Some of the
written communications from these entities may easily
be confused with official court documentation or
communications from the debtor These entities do
not represent the bankruptcy court or the debtor The
creditor has no obligation to sell its claim However if
the creditor decides to sell its clam any transfer of
such claim 1s subject to FRBP 3001(g) any applicable
provistons of the Bankruptcy Code (11 USC § 101 ef
seq) and any applicable orders of the bankruptcy
court
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PACIFIC WESTERN BANK
120 Wilshire Bivd
Santa Monica, CA 90401

JAMES C GIANULIAS

MESA MANAGEMENT INC
1105 QUAIL STREET
NEWPORT BEACH CA 92660

CREDIT ADMINISTRATION

Page 1 of 1

Loan Payoff Statement

Loan Payoff for

JAMES C GIANULIAS

MESA MANAGEMENT INC
1105 QUAIL STREET
NEWPORT BEACH CA 92660

Collateral Multiple

Principal

Interest To Jun 06, 2008
tate Charges

Net Amount Due

Loan Number
Date Quoted
Payoff Good To
Method

22357801
Oct 21, 2008
Jun 06, 2008

7/0

$2,000,000 00

$101,375 01
$4,251 36

$2,105,626 37

Addtional Information

One Day's Interest

$583 33
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PROMISSORY NOTE

Referemeslnshadedareaarefor Lender’s wsaiyammmmﬁﬂwa%immdmmmmawpanbm”loanmkem

Any temn above containing ® *** hes been omitted due o text length
Borrower JAMES C GIANULIAS Lender Harbor National Bank
MESA MANAGEMENT, INC Newport Beach Office
1105 QUAIL STREET 895 Dove Street, Suite 100
NEWPORT BEACH, CA 92660 Newport Beach, CA 92660
Principal Amount $1,400,000 00 Initial Rate 5 250% Date of Note October 10, 2003

PROMISE TO PAY JAMES C GIANULIAS, and MESA MANAGEMENT, INC. ("Borrower”) jointly and severally promise to pay to Harbor
National Bank (“Lender”), or order, In lawful money of the United States of America, the principal amount of One Million Four Hundred
Thousand & 00/100 Dollars ($1,400,000 00) or so much as may be outstanding, ibgether with interest on the unpaid outstanding principal
balance of each advance. Interest shall be calculated from the date of each advance until repayment of each advance.

PAYMENT Borrower wili pay this loan on demand Payment in full is due immediately upon Lender's demand If no demand Is made,
Borrower will pay this loan in one payment of all outstanding principal pius ali accrued unpald Interest on September 2, 2004 In addition,
Borrower will pay regular monthly payments of all accrued unpaid Interest due as of each payment dats, beginning November 2, 2003, with all
subsequent interest payments to be due on the same day of each month after that. Unless otherwise agreed or required by applicable law,
payments will ba applied first to any unpaid collection costs, then lo any late charges, then to any accrued unpald interest, and then to
principal  The annual Interest rate for this Note Is computed on a 365/350 basls, that Is, by applying the ratio of the annual interest rate over a
year of 360 days, muitiplied by the outstanding principal balance, multiplied by the actual number of days the principal balance is outstanding
Borrower will pay Lender at Lender’s atidress shown above or at such other place as Lender may designate In writing

VARIABLE INTEREST RATE. The interest rate on this Note is subject to change from time to time based on changss in an independent index which
is the Wall Street Journal Pnme (the “Index ) The index Is not necessarlly the lowest rate charged by Lender on its loans  If the Index becomes
unavallable durng the term of this loan Lender may designate a substitute index after notice to Borrower Lender will tefl Borrower the curent Index
rate upon Borrower's request The Interest rate change will not occur more often than each day Bomrower understands that Lender may make loans
based on other rates as well The Index currently Is 4.000%. The interest rate to be applied to the unpald principal balance of this Note will be
at a rate of 1000 percentage point over the Index, adjusied if necessary for any minimum and maximum rate limitations described below,
resulting in an initial rate of 5 250%. Notwithstanding the foregoing, the variable interest rate or rates provided for in this Note will be subject

to the following minimum and maximum rates NOTICE Under no ckrcumstances will the interest rate on this Note be less than § 250% or more
than the maximum rate aliowed by applicable law

PREPAYMENT, MINIMUM INTEREST CHARGE. Borrower agrees that all loan fees and other prepaid finance charges are earned fully as of the date
of the loan and will not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise requrred by law  In
any event, aven upon full prepayment of this Note Borrower understands that Lender is entilled to a minimum Interest charge of $100 00 Other than
Borrower’s obligation 1o pay any minimum interest charge Borrower may pay without panalty all or a portion of the amount owed earlier than #tis due
Early payments will not unless agreed 1o by Lender in writng relfieve Borrowsr of Botrower's obligation to continue to make payments of accrued
unpaid mierest. Rather early payments will reduce the principal balance due Borrower agrees not to send Lender payments marked “paid m full®
without recourse”, or Similar language |f Borrower sends such a payment Lender may accept it without losing any of Lender’s rights under this Nole
and Borrower will remain obiigated to pay any further amount owed to Lender Al written communications concerning disputed amounts including any
check or other payment instrument that Indicates that the payment constitutes payment in full of the amount owed or that is tendered with other

conditons or limitations or as full satsfaction of a disputed amount must be mailed or delivered to  Harbor National Bank Newport Beach Office 895
Dove Street Sute 100 Newport Beach CA 92660

LATE CHARGE. Ii a payment is 10 days or more late Borrower will be charged 5 000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT Upon default, the variable interest rate on this Note shall immediately increase to 6 000 percentage points over the
Index if permitted under applicable law

DEFAULT Each of the following shall constitute an event of default { Event of Default”) under thus Note
Payment Default. Borrower falls to make any payment when due under this Note

Other Defaults Borrower fais to comply with or to perlorm any other term, obligation, covenant or condition contained in this Note or In any of

the related documents or 1o comply with or to perform any term obhgation, covenant of condition contained In any other agreement between
Lender and Borrower

False Statements Any warranty representation or statement made or furnished to Lender by Borrowsr or on Borrower's behalf under this Note

or the related documents 1s false or msleading in any matenal respect, either now or at the time made or furnished or becomes false or misleading
at any time thereafter

Insolvency The dissolution or termination of Borrower s existence as a going business, the insolvency of Borrower the appointment of a receiver
for any part of Borrower's property any assignment for the benefit of creditors, any type of credilor workout, or the commencement of any
proceeding under any bankrupicy or insolvency laws by or agamnst Borrower

Creditor or Forleiture Proceedings Commencement of foreclosure or forfeiture proceedings whether by judicial proceeding self help,
repossession or any other method by any creditor of Borrower or by any governmental agency against any collateral securing the loan This
includes a gamishment of any of Borrower's accounts ncluding deposit accounts, with Lender However, this Event of Default shall not apply
there Is a good farth dispute by Borrower as 1o the vahdity or reasonableness of the claim which 18 the basis of the creditor or forfelture proceeding
and if Borrower gives Lender written notice ol the creditor or forfelture proceeding and deposits with Lender monies or a surety bond for the
creditor or forfeiture proceeding, n an amount determined by Lender In its sole discretion, as being an adequate reserve or bond for the dispute

Events Affecting Guarantor Any of the preceding events occurs with respect 1o any Guaranior of any of the indebtedness or any Guarantor dies
or becomes incompetent or revokes or disputes the validlity of or liablity under any guaranty of the indebtedness evidenced by this Nots In the
event of a death Lender, at #s option, may but shall not be required fo permit the Guarantor's estate to assume unconditionally the obligations
ansing under the guaranty in a manner satisfactory to Lender and in doing so, cure any Event of Default

Change In Ownership Any change in ownership of twenty five percent (25%) or more ot the common stock of Borrower

Adverse Change. A materlal adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of this Note is impaired

ExHiniT 1



PROMISSORY NOTE
Loan No 22357801 (Continued) Page 2

Curs Provisions  If any default, other than a default in payment Is curable and # Borrower has not been given a notice of a breach of the same
provision of this Note within the preceding twelve (12) months, 1t may be cured (and no event of default will have occurred) i Borrower after
receiving written notice from Lender demanding cure of such default. (1) cures the default within fifteen (15) days or (2) o the cure requires
more than fieen (15) days, immediately intlates steps which Lender deems in Lender's sole discretion to be sufficlent to cure the default and
thereafter continues and compietes all reasonable and necessary steps sufficient to produce compllance as soon as reasonably practical

LENDER'S RIGHTS Upon default, Lender may declare the entire unpaid principal balance on this Note and all accrued unpald interest immediately
due, and then Borrower will pay that amount

ATTORNEYS’ FEES, EXPENSES Lender may hire or pay someone eise to heip collect this Note if Borrower does not pay Borrower will pay Lender
that amount. This Includes, subject 1o any timits under appiicable law Lender's atiomeys’ fees and Lender's legal expenses, whether of not there s a
lawsult, including attomeys’ fees, expenaes for bankrupicy proceedings (including efforts to modity of vacate any automatc stay or Injunction) and

appeals Borrower also wilt pay any court costs in addition to alf other sums provided by law

GOVERNING LAW This Note will be governed by, construed and enforced in accordance with federal taw and the laws of the State of
Callfornia. This Note has been accepted by Lender in the Stats of California

CHOICE OF VENUE. I there is a lawsult Borrower agrees upon Lender’s request 10 submit o the junsdiction of the courts of Orange County, State of
Calfornia

DISHONORED ITEM FEE. Borower will pay a fes to Lender of $1000 if Borrower makes a payment on Borrower’s loan and the check or
preauthonzed charge with which Borrower pays is later dishonored

COLLATERAL. This loan is unsecured

LINE OF CREDIT This Note evidences a revolving line of credit  Advances under tus Note, as well as directions for payment from Borrower's
accounts, may be requested orally or n wrting by Borrower or as provided In thus paragraph Lender may, but need not, require that all oral requests
be contrmed n wrting  The follawing person cumently Is authonzed except as provided n this paragraph, to request advances and authorize
payments under the line of credit untl Lender receives from Borrower, at Lender's address shown above, written notice of revocation of his or her
authority JAMES C GIANULIAS LINE ADVANCE REQUESTS MUST BE ACCOMPAINED BY WRITTEN STATEMENT AS TO SPECIFIC USE AND
INTENDED REPAYMENT SOURCE Borrower agrees 1o be llable for all sums elther (A) advanced in accordance with the instructions of an
authorized person or {B) credited to any of Borrowsr's accounts with Lender The unpald principal balance owing on this Note at any time may be
evidenced by endorsements on this Note or by Lender's nternal records, Including dally computer print-outs Lender will have no cbligaton to
advance funds under this Note f (A) Borrower or any guarantor is i defaull under the terms of this Note or any agreement that Borrower of any
guarantor has with Lender mcluding any agresment made in connection with the signing of this Note, (B) Borrower or any guarantor ceases doing
business or is nsolvent, (C) any guarantor seeks claims or otherwise atternpts to limit, modify or revoke such guarantor’s guarantee of this Note or
any other loan with Lender or (D) Boriower has applied funds provided pursuant 1o this Note for purposes other than those authorized by Lender

SUCCESSOR INTERESTS The tanms of thus Note shall be binding upon Borrower and upon Borrower s heiwrs personal representatves, successors
and assigns, and shall mure to the benefit of Lender and its successors and assigns

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES Please notdy us if we report any inaccurate
nformation about your account(s) 1o a consumer reporting agency Your wntten notice describing the specific inaccuracy(ies) should be sent to us at
the following address Harbor National Bank Newport Beach Office 895 Dove Street, Suite 100 Newport Beach CA 92660

GENERAL PROVISIONS This Note is payable on demand The inclusion of specific defauit provisions or nghts of Lender shall not preciuda Lender’s
right to declare payment of this Nole on its demand Lender may delay or forgo enforcing any of lis rights or remedies under thus Note without losing
them Each Borrower understands and agrees that with or without notice to Borrower, Lendsr may with respect 10 any other Borrower (a) make one
or more additional secured or unsecured loans or otherwise extend additional credit (b) alter compromise, renew, extend accelerate or otherwise
change one or more times the hme for payment or other terms of any indebtedness, including increases and decreases of the rate of interest on the
Indebtedness () exchange, enforce waive subordinate, fall or decide not to perfect and release any security, with or without the substitution of new
collateral; (d) apply such securty and direct the order or manner of sale thereof Including without simiiation any non judioial sale permitted by the
terms of the controlling security agreements, as Lender in its discretion may determine, (e) release substitute agree not 1o sue, or deal with any one or
more of Borrower’s sursties endorsers or other guarantors on any terms or m any manner Lender may choose and (f) determine how, when and
what application of payments and credits shall be made on any other indebtedness owing by such other Borrower Borrower and any other person
who signs  guarantees or endorses this Note 10 the extent allowed by law walve any apphcable statute of imfations presentment, demand for
payment, and notice of dishonor  Upon any change in the terms of this Note and unless otherwise expressly slated in wnlbing no party who signs this
Note, whether as maker, guarantor, accommodation maker or endorser shall be released from liablity Al such parties agree that Lender may renew
or extend (repeatedly and for any length of time) this loan or release any party or guarantor or collateral or imparr fail to realize upon or perfect
Lender's secunty mterest in the collateral, and take any other action deemed necessary by Lender without the consent of or notice to anyone Al such

partles also agree that Lender may modify this Joan without the consent of or notice 1o anyone other than the party with whom the modification 1s made
The obligations under this Note are joint and several
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PROMISSORY NOTE
Loan No 22357801 (Continued) Page 3

PRIOR TO SIGNING THIS NOTE, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS EACH BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE

BORROWER
J
x »
J IANULIAS, individually
MESA MANAGE! , INC

C™ GIANULIAS, President/Secretary of
MANAGEMENT, INC

LASEA PRO Landig, Ver, 2220003 Copr Haderd Finsnsial Schtions, los. 1907 2000 Al Fighte Mssetved.  CA CACFIWINGALPUDZOSFG TR PR30
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; ; 14 & LS &
References i the shaded area are for Lender’s use only and do not limit the applicability of this document 1o any particular toan or tem
Any item above containing ** " has been omitted due to text length limitabons
Borrower JAMES C GIANULIAS Lender Harbor National Bank
MESA MANAGEMENT, INC Newport Beach Office
1105 QUAIL STREET 895 Dove Street, Suite 100
NEWPORT BEACH, CA 92660 Newport Beach, CA 92660

THIS BUSINESS LOAN AGREEMENT dated October 10, 2003, Is made and executed between JAMES C GIANULIAS, and MESA
MANAGEMENT, INC ("Borrower”) and Harbor National Bank (*Lender*) on the following terms and conditions Borrower has recelved prior
commercial Joans from Lender or has applied to Lender for a commercial loan or loans or other financlal accommodations, including those
which may be described on any exhibit or schedule attached to this Agreement ("Loan") Borrower understands and agrees that (A) in
granting, renewing, or extending any Loan, Lender is relying upon Borrower’s representations, warranties, and agreements as set forth in this
Agreement, (B) the granting, renewing, or extending of any Loan by Lender at all times shall be subject to Lender s sole judgment and
discretion, and (C) all such Loans shall be and remain subject to the terms and conditions of this Agreement.

TERM. This Agreement shall be effective as of October 10, 2003 and shall continue m full force and effect until such time as all of Borrower’s Loans in
favor of Lender have been paid in full including prncipal, interest costs expenses, attorneys’ fees, and other fees and charges, or untl such time as
the parties may agree in writing 10 terminate this Agreement.

CONDITIONS PRECEDENT TO EACH ADVANCE. Lenders obligation to make the intial Advance and each subsequent Advance under this
Agraement shall be subject to the fulfillment to Lender’s satistaction of all of the conditions set forth n this Agreement and in the Related Documents

Loan Documents Borrower shali provide to Lender the followng documents for the Loan (1) the Note, (2) guaranbes (3) together with all
such Related Docurnents as Lender may require for the Loan all in form and substance satisfactory 1o Lender and Lender’s counsel

Payment of Fees and Expenses Borrower shall have paid to Lender all fees charges and other expenses which are then due and payable as
specified in this Agreement or any Relaled Document.

Representations and Warranties The representations and warranties set forth in this Agreement In the Related Documents and in any
document or certificate delivered to Lender under this Agreement are true and correct

No Event of Default There shall not exist at the time of any Advance a condition which would constiute an Event of Default under this
Agreement or under any Related Document

MULTIPLE BORROWERS This Agreement has been executed by muttiple obligors who are referred lo in this Agreement individually coliectively and
Interchangeably as Borrower Unless specifically stated 1o the contrary the word Borrower as used n this Agreement, including without hmtation all
represeniations warranties and covenants shall include ali Borrowers  Borrower understands and agrees that with or without notice to any one
Borrower Lender may (A) make one or more additional secured or unsecured loans or otherwise extend addiional credit with respect to any other
Borrower (B) with respect to any other Borrower alter compromise renew extend accelerate, or otherwise change one or more times the time for
payment or other terms of any indebtedness including increases and decreases of the rate of nterest on the indebtedness (C) exchange enforce
waive subordinate fait or decide not to perfect, and release any secunty, with or without the substtution of new collateral (D) release, substtute
agree not to sue or deal with any one or more of Borrower's or any other Borrower s surelies endorsers or other guarantors on any terms or in any
manner Lender may choose (E) determine how when and what application of payments and credits shall be made on any indebtedness, (F) apply
such security and direct the order or manner of sale of any Collateral inciuding without limtation any non judicial sale permitted by the lterms of the
controling secunty agreement or deed of trust as Lender in s discretion may determine (G) sell, transfer assign or grant participations in all or any
part of the Loan, (H) exercise or refrain from exercising any nghts against Borrower or others or otherwise act or refrain from acting, (I) setlie or
compromise any indebtedness and (J) subordinate the payment of all or any part of any of Borrower s indebtedness to Lender to the payment of any
habities which may be due Lender or others

REPRESENTATIONS AND WARRANTIES Borrower represents and warrants 1o Lender as of the date of this Agreement, as of the date of each
disbursement of loan proceeds as of the date of any renewal extension or modification of any Loan and at all tmes any indebtedness exists

Organization JAMES C GIANULIAS mamtains an office at 1105 QUAIL STREET, NEWPORT BEACH CA 92660 Unless JAMES C GIANULIAS
has designated otherwise in wniting, the principal office is the office at which JAMES C GIANULIAS keeps tts books and records cluding fis
records conceming the Collateral  JAMES C GIANULIAS will notify Lender prior to any change in the location of JAMES C GIANULIAS' principal
office address or any change n JAMES C GIANUUIAS name JAMES C GIANULIAS shall do all things necessary to preserve and keep in full
force and effect its existence nghts and privileges and shali comply with all regulatons rules ordmances statutes orders and decrees of any
governmental or quasi governmenta! authority or court applicable to JAMES C GIANULIAS and JAMES C GIANULIAS busmess activibtes MESA
MANAGEMENT INC 1s a corporation for profit which 1s and al all tmes shall be duly organized, valdly existing, and In good standing under and
by witue of the laws of the State of Calfornia MESA MANAGEMENT INC s duly authonzed 1o transact busmess in all other states in which
MESA MANAGEMENT INC s doing business having obtained all necessary filings, govemmental licenses and approvals for each state in which
MESA MANAGEMENT INC s doing business Specifically MESA MANAGEMENT, INC s, and at all imes shall be, duly qualfied as a foreign
corporation in all states n which the failure to so qualify would have a material adverse effect on its business or financial condiion MESA
MANAGEMENT, INC has the full power and authonly to own its properties and to transact the business m which it is presently engaged or
presently proposes to engage  MESA MANAGEMENT INC maintains an office at 1105 QUAIL STREET, NEWPORT BEACH, CA 92660 Unless
MESA MANAGEMENT INC has designated otherwise in writing, the principal office 1s the office at which MESA MANAGEMENT INC keeps #ts
books and records including its records concerning the Collateral MESA MANAGEMENT INC will notfy Lender prior to any change m the
location of MESA MANAGEMENT INC s state of organization or any change in MESA MANAGEMENT, INC 's name MESA MANAGEMENT INC
shall do all things necessary to preserve and 1o keep in full force and eflect s existence nghts and privileges and shall comply with ait
regulations rules ordinances, statutes orders and decrees of any governmental or quas) governmental authorty or court applicable to MESA
MANAGEMENT INC and MESA MANAGEMENT INC s business activities

Assumed Business Names Borrower has liled or recorded all documents or filings required by law relating to all assumed business names used
by Borrower Excluding the name of Borrower the following 1s a complete list of all assumed business names under which Borrower does
business None

Authonzalion Borrower s execution delivery, and performance of this Agreement and all the Related Documents have been duly authorized by
alt necessary action by Borrower and do not conflict with result in a violation of, or constitute a default under {1) any prowision of MESA
MANAGEMENT INC s articles of incorporation or organization or bylaws or any agreement or other instrument bnding upon Borrower o (2)
any law governmental requiation court decree or order applicable to Borrower or to Borrower's properties CVYu ou T
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Financial Information Each of Borrower’s financial statements supplied to Lender truly and completely disciosed Borrower's financial condition
as of the date of the statement, and there has been no material adverse change in Borrower's financial condition subsequent to the date of the
most recent financial statement supplied to Lender Borrower has no matenal contingent obligations except as disclosed in such financial
statements

Legal Effect. This Agreement constitutes, and any nstrument or agreement Borrower is required to give under this Agreement when delivered will
constitute legal, vald, and binding obigatons of Borrower enforceable against Borrower in accordance with therr respective terms

Properties Except as contemplated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender and as
accepted by Lender and except for property tax liens for taxes not presently due and payable, Borrower owns and has good tlie to all of

Borrower’s properties free and clear of all Security Interests and has not executed any secunty documents or financing statements relating 1o such
properties  All of Borrower’s properhes are titled in Borrower's legal name and Borrower has not used or filed a financng statement under any

other name for at least the last five (5) years

Hazardous Substances Except as disclosed to and acknowledged by Lender in wrting Borrower represents and warrants that (1) During the
period of Borrower's ownership of Borrower's Collateral, there has been no use generation manufacture storage treatment, disposal release or
threatened release of any Hazardous Substance by any person on, under, about o from any of the Collateral (2) Borrower has no knowledge of
or reason to believe that there has been (a) any breach or violation of any Environmental Laws (b) any use generation, manufacture storage,
treatment, disposal release or threatened release of any Hazardous Substance on under, about or from the Collateral by any pnor owners of
occupants of any of the Collateral, or (c) any aclual or threatened libgation or claims of any kind by any person relating to such matters  (3)
Neither Borrower nor any tenant, contractor, agent or other authonzed user of any of the Collateral shall use generate, manufacture store treat
dispose of or release any Hazardous Substance on under, about or from any of the Collateral and any such activity shall be conducted in
compliance with all applicable federal state and local laws, regulations, and ordinances including without hmitation all Enwvironmental Laws
Borrower authorizes Lender and its agents to enter upon the Collateral to make such inspections and tests as Lender may deem appropnate to
determine comphance of the Collateral with this section of the Agreement Any inspections or tests made by Lender shall be at Borrower's
expense and for Lender's purposes only and shall not be construed 1o create any responsibility or hability on the pant of Lerder to Borrower or to
any other person The representations and warranties contamned heresn are based on Borrower s due dihgence in investigating the Collateral for
hazardous waste and Hazardous Substances Borrower hereby (1) releases and waives any future claims agamst Lender for indemnity or
contribution i the event Borrower becomes liable for cleanup or other costs under any such laws and (2) agrees to ndemnfy and hold
harmiess Lender against any and all claims, losses habilities damages penalties and expenses which Lender may directly or indirectly sustamn or
suffer resulting from a breach of this section of the Agreement or as a consequence of any use generation manufacture, storage disposal
release or threatened release of a hazardous waste or substance on the Collateral The prowistons of this section of the Agreement including the
obligation to indemnify, shall survive the payment of the Indebtedness and the termmation expiration or satisfaction of this Agreement and shall
not be affected by Lender s acquisition of any interest in any of the Collateral whether by foreclosure or otherwise

Litigation and Claims No liugation claim inveshigation, administrative proceeding or similar action (including those for unpaid taxes) against
Borrower 1s pending or threatened, and no other event has occurred which may materially adversely affect Bormower's financial condition or
properties other than litigatton claims or other events f any that have been disclosed to and acknowledged by Lender in wnting

Taxes To the best of Borrower s knowledge all of Borrower s tax returns and reports that are or were required to be filed have been filed and all
laxes assessments and other governmental charges have been paid in full except those presently being or to be contested by Borrower in good
faith in the ordinary course of business and for which adequate reserves have been provided

Lien Priority Unless otherwise previously disclosed to Lender in writing Borrower has not entered into or granted any Security Agreements or
permitted the filing or attachment of any Security Interests on or affecting any of the Collateral directly or indirectly securing repayment of
Borrower’s Loan and Note that would be pnor or that may n any way be superior to Lender's Securty Interests and nghts 1n and 1o such
Collateral

Binding Effect This Agreement, the Note all Secunty Agreements {ff any) and all Related Documents are binding upon the signers thereo! as
well as upon therr successors representatives and assigns and are legally enforceable in accordance with their respective terms

AFFIRMATIVE COVENANTS Borrower covenants and agrees with Lender that so long as this Agreement remains in effect, Borrower wil

Notices of Claims and Litigation Promptly inform Lender in wrting of (1) alt matenal adverse changes in Borrower's financial condition and
(2) all existing and all threatened iitigation claims Investigations administrative proceedings or similar actions affecting Borrower or any Guarantor
which could matenally affect the financial condition of Borrower or the financial condition of any Guarantor

Financial Records Maintain its books and records in accordance with GAAP, applied on a consistent basis and permit Lender to examine and
audit Borrower's books and records at all reasonabie times

Financial Statements Furnish Lender with the following
Additional Requirements BORROWERS AND GUARANTORS TO PROVIDE THE FOLLOWING ON AN ONGOING ANNUAL BASIS

1) FISCAL YEAR END FINANCIAL STATEMENTS ON CAMEO HOMES AND MESA MANAGEMENTS INC WITHIN 60 DAYS OF THEIR
RESPECTIVE MAY 31 AND DECEMBER 31 PERIODS ENDING, PREPARED CONSISTENTLY WiTH STATEMENTS PREVIOUSLY SUBMITTED

2) PERSONAL FINANCIAL STATEMENTS FOR JAMES GIANULIAS WITHIN 30 DAYS ANNUAL REQUEST

3) FEDERAL INCOME TAX RETURNS TO INCLUSE ASSOCIATED K 1 EXHIBITS ON CAMEO HOMES MESA MANAGEMENT AND
JAMES GIANULIAS WITHIN 30 DAYS OF THEIR RESPECTIVE FILING

All inancial reports required to be provided under this Agresment shall be prepared in accordance with GAAP applied on a consistent basis and
cerlified by Borrower as bemg true and correct

Additional Information Furmish such additional informahon and statements as Lender may request from time to time

Insurance Mamtan fire and other nsk insurance public liability insurance, and such other insurance as Lender may require with respect 1o
Borrower s properties and operations in form amounts coverages and with insurance companies acceptable to Lender Borrower upon request
of Lender will deliver to Lender from time to time the policies or certificates of insurance in form satisfactory to Lender including stpulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice 1o Lender Each insurance policy aiso shall include
an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act omission or default of Borrower or any
other person In connection with all policies covernng assets 1n which Lender holds or Is offered a security interest for the Loans Borrower will
provide Lender with such lender s loss payable or other endorsements as Lender may require

Insurance Reports Fumish to Lender, upon request of Lender reporis on each existing nsurance policy showing such informaton as Lender
may reasonably request including without imitation the following (1) the name of the insurer (2) the nsks insured, (3) the amount of the
- A - e= Lo koo af hak nr anes hae haon Ahtained and tha manner of
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determining those values, and (6) the expration date of the policy In addition upon request of Lender (however not more often than annually)
Bormrower will have an independent appraiser satsfactory to Lender determine as applicabls, the actual cash value or replacement cost of any
Collateral The cost of such appraisal shall be paid by Borrower

Guaranties Prior to disbursement of any Loan procesds fumish executed guaranties of the Loans in favor of Lender executed by the guarantors
named below, on Lender’s forms, and in the amounts and under the conditions set forth m those guaranbes

Names of Guarantors Amounts
JAMES CHRIS GIANULIAS 1998 $1,400,000.00
TRUST

CAMEO HOMES $1,400,000 00

Other Agreements Comply with all terms and conditions of ali other agreements, whether now or hereafter existing between Borrower and any
other party and notdy Lender smmediately in writing of any default in connection with any other such agreements

Loan Proceeds Use all Loan proceeds solely for Borrower's business operations unless specifically consented to the contrary by Lender n
wniing

Taxes, Charges and Liens Pay and discharge when due all of is indebtedness and obligaions, including without hmitation all assessments
taxes govemmental charges, levies and liens of every kind and nature, imposed upon Borrower or its properiies, income or profits, prior to the
date on which penalties would attach and alt lawiful cldims that, f unpaid might become a hen or charge upon any of Borrower's properties,
income or profits

Performance Perform and comply, in a tmsly manner with all terms, conditions, and provisions set forth in this Agreement in the Related
Documents and in all other instruments and agreements between Borrower and Lender Borrower shall notify Lender immediately in wnting of
any defaull in connection with any agreement.

Operations Maintain executive and managemen! personnel with substantially the same qualifications and expenience as the present executive
and management personnel provide wntten notice 1o Lender of any change in executive and management personnel conduct its business affairs
in a reasonable and prudent manner

Environmental Studies Promptly conduct and complete at Borrower's expense all such investigations, studies, samplings and testings as may
be requested by Lender or any governmental authority relative to any substance or any waste or by-product of any substance defined as toxic or

a hazardous substance under applicable federal state or local law, rule regulation order or directive, at or affecting any property or any faciity
owned leased or used by Borrower

Compliance with Governmental Requirements Comply with all laws, ordinances, and regulations now or hereafter n effect of all
governmental authontes apphcable to the conduct of Borrower’s properties, businesses and operations and to the use or occupancy of the
Collateral mcluding without Imitatton, the Americans With Disabilities Act Borrower may contest in good faith any such law ordinance, or
regulation and withhold compliance during any proceeding including appropriate appeals, so long as Borrower has notified Lender in wnting prior
to doing so and so long as, i Lender s sole opinion, Lender’s interests n the Collaterat are not jeopardized Lender may require Borrower to post
adequate secunty or a surety bond reasonably satisfactory to Lender to protect Lender’s interest

Inspection Permit employees or agents of Lender at any reasonable time to inspect any and afl Collateral for the Loan or Loans and Borrower's
other properbes and to examine or audit Borrower's books accounts and records and to make copies and memoranda of Borrower's books,
accounts, and records  If Borrower now or at any tme hereafter maintams any records (including without lmitaton computer generated records
and computer software programs for the generation of such records) in the possession of a third party, Borrower upon request of Lender shall
notdy such party to permit Lender free access to such records at all reascnable times and io provide Lender with copies of any records it may
request all at Borrower s expense

Comphance Certificates Unless waived m writing by Lender prowide Lender at least annually with a certificate executed by Borrower s chief
financial officer or other officer or person acceptable to Lender, certifying that the representations and warranties set forth in this Agreement are
true and correct as of the date of the certificate and further certifying that as of the date of the certificate no Event of Default exists under this
Agreement

Environmental Compliance and Reports Borrower shall comply in all respects with any and all Environmental Laws not cause or permit to
exist as a result of an intentional or unintentional action or omission on Borrower’s part or on the part of any third party, on property owned and/or
occupied by Borrower any environmental activity where damage may result to the environment, unless such environmental activity 1s pursuant to
and in comphance with the conditions of a permit issued by the appropnate federal state or local govemmental authories  shall furmish 1o Lender
promplly and in any event within thirty (30) days after receipt thereof a copy of any noice summons lien, ciation directive, letter or other
commurnication from any govemnmental agency or mstrumentalty concerning any intentional or unintentional action or omission on Borrower’s part
in connection with any environmental activity whether or not there 1s damage to the environment and/or other natural resources

Additional Assurances Make, execute and delver to Lender such promtssbry notes, mortgages deeds of tust secunty agreements
assignments financing statements instruments, documents and other agreements as Lender or its attorneys may reasonably request to evidence
and secure the Loans and to perfect all Secunty Interests

LENDER'S EXPENDITURES if any action or proceeding 1s commenced that would matenally affect Lender's interest in the Collateral or if Borrower
fails to comply with any provision of this Agreement or any Related Documents, including but not imited 1o Borrower s failure to discharge or pay when
due any amounts Borrower is required to discharge or pay under this Agreement or any Related Documents Lender on Borrower s behalt may (but
shall not be obligated to) take any achon that Lender deems appropriate including but not mited to discharging or paying all taxes lens, secunty
nterests encumbrances and other claims, at any tme levied or placed on any Collateral and paying all costs for insunng maintaining and preserving
any Coflateral All such expendntures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repayment by Borrower All such expenses will become a part of the Indebtedness and, at Lender's
option will (A} be payable on demand (B) be added to the balance of the Note and be apportioned among and be payable with any instafiment
payments to become due duning either (1) the term of any applicable insurance policy or {2) the remaming term of the Note, or (C) be treated as a
balloon payment which will be due and payable at the Note s matunity

NEGATIVE COVENANTS Borrower covenants and agrees with Lender that while this Agreement is in effect Borrower shali not without the prior
written consent of Lender

indebledness and Liens (1) Except for trade debt incurred in the normal course of business and indebtedness to Lender contemplated by this
Agreement create, ncur or assume indebtedness for borrowed money including capital leases (2) sell transfer morigage assign pledge

lease grant a security interest in, or encumber any of Borrower s assets (except as allowed as Permitted Liens) or (3) sell with recourse any of
Borrower's accounts except to Lender
rvinnmer 8]
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Continuity of Operations (1) Engage in any business activihes substantally ditferent than those in which Borrower 1s presently engaged, (2)
cease operations hquidate, merge transfer acquire or consolidate with any other entity, change its name, dissolve or transfer or sell Collateral out
of the ordinary course of business, or (3) pay any dividends on Borrower's stock (other than dividends payable in its stock), provided, however
that notwithstanding the foregoing, but only so long as no Event of Defautt has occurred and s continuing or would result from the payment of
dividends if Borrower is a "Subchapter S Corporation” (as defined i the Intemal Revenue Code of 1986, as amended), Bomower may pay cash
divdends on s stock to its shareholders from time to tme n amounts necessary to enable the shareholders to pay income taxes and make
estmated income tax payments to satisfy therr liabilties under federal and state law which arise solely from their status as Sharehoiders of a
Subchapter S Corporation because of thelr ownership of shares of Borrower's stock or purchase or retre any of Borrower's outstanding shares or
alter or amend Borrower’s capital structure

Loans, Acquisitions and Guaranties (1) Loan invest in or advance money or assets to any other person,.enterprise or entity (2) purchase,
Create or acquire any Interest in any other enterprise or entity, or (3) incur any abligaton as surety or guarantor other than n the ordinary course
of busmess

Agreements Borrower will not enter into any agreement containing any provisions which would be violated or breached by the performance of
Bommower's obligations under this Agreement or in connection herewith

CESSATION OF ADVANCES |f Lender has made any commitment to make any Loan 1o Borower whether under this Agreement or under any other
agreement, Lender shall have no obhigation to make Loan Advances or to disburse Loan proceeds # {A) Borrower or any Guarantor is in default
under the terms of this Agreement or any of the Related Documents or any other agreement that Borower or any Guarantor has with Lender, (B)
Borrower or any Guarantor dies becomes incompetent or becomes nsolvent, files a petiton in bankruptcy or similar proceedings, or is adjudged a
bankrupt (C) there occurs a material adverse change n Borrower’s financial condition, in the financlal conditon of any Guaranitor, or in the value of
any Collateral securing any Loan or {D) any Guarantor seeks claims or otherwise attempts to imit, modify or revoke such Guarantor's guaranty of the
Loan or any other loan with Lender

DEFAULT Each of the following shall constitute an Event of Default under this Agreement
Payment Default Borrower falls to make any payment when due under the Loan

Other Defaults Borower fails to comply with or to perform any other term obligation covenant or condition contained in this Agreement or in
any of the Related Documents or to comply with or to perform any term, obligation covenant or condition contained In any other agreement
between Lender and Borrower

False Statements Any warranty, representation or statement made or fumished 1o Lender by Borrower or on Borrower's behalf under this
Agreement or the Related Documents 1s false or misieading in any matenal respect either now or at the tme made or furnished or becomes false
or misleading at any time thereatter

Insolvency The dissolulion or termination of Borrower's existence as a going business the insolvency of Borrower, the appointment of a receiver
for any part of Borrower's property, any assignment for the benefit of creditors any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or msolvency laws by or against Borrower

Defective Collateralization This Agreement or any of the Related Documents ceases to be m full force and effect {(including failure of any
collateral document to create a valid and perfected security interest or hen) at any time and for any reason

Creditor or Forfeiture Proceedings Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding self help
repossession or any other method by any creditor of Borrower or by any governmental agency agamnst any collateral securing the Loan This
includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender However this Event of Default shall not apply f
there is a good faith dispute by Borrower as to the valdity or reasonableness of the claim which is the basis of the creditor or forfeure proceeding
and I Borrower gives Lender written notice of the creditor or forferture proceeding and deposits with Lender monies or a surety bond for the
creditor or forfeiture proceeding n an amount determined by Lender in iis sole discretion, as being an adequate reserve or bond for the dispute

Events Affecting Guarantor Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent or revokes or disputes the validity of, or hiability under any Guaranty of the Indebledness In the event of a death

Lender atits option may but shall not be required to permit the Guarantor's estale to assume uncondrionally the obligations ansing under the

Quaranty in a manner satisfactory to Lender and, in dong so cure any Event of Default

Change in Ownership Any change in ownership of twenty five percent (25%) or more of the common stock of Borrower

Adverse Change A matenal adverse change occurs in Borrowers financial condition or Lender believes the prospect of payment or
performance of the Loan 1s impaired

Right to Cure Jf any default other than a defaull on indebtedness, 1s curable and if Borrower or Grantor as the case may be has not been given
a notice of a similar default within the preceding twelve (12) months 1t may be cured (and no Event of Default will have occurred) if Borrower or
Grantor as the case may be after receiving wntten notice from Lender demanding cure of such default (1) cure the default within fifteen (15)
days or (2)  the cure requires more than fifteen (15) days immediately iniate steps which Lender deems in Lender s sole discretion to be
sufficient to cure the default and thereafier continue and complete all reasonable and necessary steps sufficient to produce comphance as soon as
reasonably practical

EFFECT OF AN EVENT OF DEFAULT If any Event of Default shall occur except where otherwise provided in this Agreement or the Relaled
Documents, all commitments and obligations of Lender under this Agresment or the Related Documents or any other agreement immedsately wil
terminate (including any obligation to make further Loan Advances or disbursements) and at Lenders option, all Indebtedness immediately will
become due and payable, all without notice of any kind to Borrower except that in the case of an Event of Default of the type descnbed in the

Insolvency” subsection above such acceleration shall be automatc and not optonal In addiion {ender shall have all the nights and remedies
provided in the Related Documents or available at Jaw In equity, or otherwise Except as may be prohibrted by applicable law all of Lender’s rights
and remedies shall be cumulative and may be exercised singularly or concurrently Election by Lender to pursue any remedy shall not exclude pursut
of any other remedy, and an election to make expendnures or to take action 1o perform an obligation of Borrower or of any Girantor shall not aff
Lender s right lo declare a default and to exercise its nights and remedies

ADDITIONAL PROVISION PRIOR TO MATURITY OF NOTE BORROWER AGREES TO BE OUT OF DEBT THIRTY (30} CONSECUTIVE DAYS
MISCELLANEOUS PROVISIONS The following rmiscellaneous provisions are a part of this Agreement

Amendments This Agreement together with any Related Documents, constitutes the entire understanding and agreement of the partes as to the
matters set forth in this Agreement  No alteration of or amendment to this Agreement shall be effective unless given in wniting and signed by the
party or parties sought to be charged or bound by the alteration or amendment

Attorneys Fees Expenses Borrower agrees to pay upon demand all of Lender's costs and expenses Iincluding Lender s attorneys’ Jees and
=7 mewem ~fdhe Aarnamant Handor mav hire or pav someone else to help enforce

1aiHX3

7



BUSINESS LOAN AGREEMEN(
Loan No 22357801 (Continued) Page 5

this Agreement, and Borrower shall pay the costs and expenses of such enforcement Costs and expenses include Lender’s attomeys fees and
legal expenses whether or not there 1s a lawsust, including attornays’ fees and legal expenses for bankruptcy proceedings (including efforts to
modify or vacate any automatc stay or mjunction) appeals, and any anticipated post judgment collection services Borrower also shall pay all

court costs and such addibonal fees as may be directed by the court

Caplion Headings Caption headings i this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement

Consent to Loan Participation Borrower agrees and consents to Lender's sale or transfer, whether now or later, of one or more participation
interests n the Loan to one or more purchasers whether related or unrelated to Lender Lender may provide, without any limitation whatsoever
to any one or more purchasers, or potential purchasers any snformation or knowledge Lender may have about Borrower or about any other matter
relating to the Loan and Borrower hereby waives any rights o prvacy Borrower may have with respect o such matters  Borrower additionally
waives any and all notices of sale of participation interests, as well as all notices of any repurchase of such participation nterests Borrower also
agrees that the purchasers of any such participation interests will be considered as the absolute owners of such mterests mn the Loan and will have
all the nghts granted under the participation agreement or agreements governing the sale of such participation interests  Borrower further waives
all rights of offset or counterclaim that it may have now or later against Lender or against any purchaser of such a participation interest and
unconditionally agrees that either Lender or such purchaser may enforce Borrower's obligabon under the Loan irrespective of the falure or
msolvency of any holder of any Interest in the Loan Borrower further agrees that the purchaser of any such parhcipation interests may enforce its
nterests irrespective of any personal claims or defenses that Borrower may have agamst Lender

Governing Law This Agreement will be governed by, construed and enforced In accordance with federal law and the laws of the State of
California This Agreement has been accepted by Lender in the State of Callfornia

Choice of Venue I there 1s a lawsut Borrower agrees upon Lender’s request fo submit to the junsdiction of the courts of Orange County State
of Calfornia

Joint and Several Liability All obligations of Borrower under this Agreement shall be joint and several, and all references to Borrower shall mean
each and every Borrower This means that each Borrower sigmng below 1s responsible for all obhgations in this Agreement  Where any one or
more of the parties 15 a corporation partnership, imited liability company or similar enlity 1t is not necessary for Lender to inquire into the powers
of any of the officers directors pariners members or other agents acting or purporting to act on the entity s behalf and any obligations made or
created in reliance upon the professed exercise of such powers shall be guaranteed under this Agreement

No Waiver by Lender Lender shall not be deemed to have waived any nghts under this Agreement unless such waiver I1s given in wriing and
signed by Lender No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such nght or any other rignt A
waiver by Lender of a provision of this Agreement shall not prejudice or conslitute a wawver of Lender's nght otherwise to demand strict
comphance with that provision or any other prowision of this Agreement No prior walver by Lender nor any course of dealing between Lender
and Borrower, or between Lender and any Grantor, shall conshtute a waiver of any of Lender's nghts or of any of Borrower’s or any Grantors
obligations as 1o any future ransactions Whenever the consent of Lender is required under this Agreement the granting of such consent by
Lender n any instance shall not constitute continuing consent to subsequent Instances where such consent i1s required and n all cases such
consent may be granted or withheld in the sole discretion of Lender

Nohices Any notice required to be given under this Agreement shall be given 1n writing and shall be eftective when actually deiivered when
actually received by teletacsimile (unless otherwise required by law), when deposited with a nationally recogmized overnight couner or, f mailed
when deposited in the United States mall, as first class certified or registered mail postage prepaid directed 1o the addresses shown near the
beginning of this Agreement Any party may change is address for notices under this Agreement by giving formal written notice to the other
parties specifying that the purpose of the notice is to change the parly s address For notice purposes Borrower agrees o keep Lender mformed
at all tmes of Borrower's current address Unless otherwise provided or required by law, if there 1s more than one Borrower any notice given by
Lender 10 any Borrower is deemed to be notice given to all Borrowers

Severablility I a court of competent jurisdiction finds any provision of this Agreement to be Hllegal Invalid or unenforceable as to any person of
cwcumstance, that finding shall not make the offending provision illegal invalid or unenforceable as to any other person or cicumstance |
feasible the offending provision shall be considered modified so that it becomes legal valid and entorceable 1f the offending provision cannot be
so modified it shall be considered deleted from this Agreement Unless otherwise required by law the Megality invahidity or unenforceability of
any pravision of this Agreement shall not affect the legality validity or enforceability of any other provision of this Agreement

Successors and Assigns Al covenants and agreements by or on behalf of Borrower contamed in this Agreement or any Related Documents
shall bind Borrower's successors and assigns and shall inure to the benefit of Lender and its successors and assigns. Borrower shall not
however have the right to assign Borrower's nights under this Agreement or any interest theren without the prior written consent of Lender

Survival of Representations and Warranties Borrower understands and agrees that n extending Loan Advances Lender s relyng on all
representations, warranties and covenants made by Borrower in this Agreement or in any cerlificate or other instrument delivered by Borrower to
Lender under this Agreement or the Related Documents  Borrower further agrees that regardless of any investigation made by Lender all such
representations, warranties and covenants will survive the extension of Loan Advances and delivery to Lender of the Related Documents shall be
continuing In nature shall be deemed made and redated by Borrower at the time each Loan Advance is made and shall reman in full force and
effect untl such time as Borrower s indebtedness shall be paid in full or until this Agreement shall be terminated in the manner provided above
whichever is the last to occur

Time 1s of the Essence Time is of the essence in the performance of this Agreement.

DEFINITIONS The following capnalized words and terms shall have the following meanings when used in this Agreement  Unless specifically stated
1o the contrary all references to dollar amounts shall mean amounts in lawful money of the United States of Amenca Words and terms used In the
singular shall nclude the plural and the plural shall include the singular as the context may requre Words and terms not otherwise defined in this
Agreement shall have the meanings atinbuted to such terms in the Uniform Commercial Code  Accounting words and terms not otherwise defined in

this Agreement shall have the meanings assigned to them in accordance with generally accepted accounting principles as In effect on the date of this
Agreement

Advance The word "Advance means a disbursement of Loan funds made, or to be made, to Borrower or on Borrower s behalf on a line of credst
or mulliple advance bas:s under the terms and conditions of this Agreement

Agreement The word “Agreement” means this Business Loan Agreement as this Business Loan Agreement may be amended or modified from
time to tme, together with all exhibits and schedules attached to this Business Loan Agreement from time to hme

Borrower The word Borrower means JAMES C GIANULIAS, and MESA MANAGEMENT INC and mcludes all co-signers and co-makers
signing the Note

- -
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whether granted direclly or indirectly, whether granted now or in the future, and whether granted in the form of a secunty interest, mortgage,
collateral morigage deed of trust assignment, pledge, crop pledge, chaitel morigage, collateral chattel mortgage, chattel trust, factor's len,
equipment trust conditional sale, trust receipt lien charge, lien or tile retention contract, lease or consignment interded as a secunty device, or
any other security or lien imterest whatsoever, whether created by law contract, or otherwise

Environmental Laws The words Environmental Laws mean any and all state, federal and local statutes, regulabons and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and
Liability Act of 1880, as amended, 42 U S C Section 9601, et seq ("CERCLA"), the Superfund Amendments and Reauthoriz aton Act of 1986, Pub
L. No 99-499 (*SARA"), the Hazardous Materlals Transportation Act, 49 U SC Section 1801 et seq, the Resource Conservation and Recovery
Act 42 U S C Section 6901, et seq, Chapters 6.5 through 7 7 of Division 20 of the Callforra Heaith and Safety Code, Section 25100, et seq , or
other applicable state or federal laws, rules, or regulations adopted pursuant thereto

Event of Default The words "Event of Default™ mean any of the events of default set forth in this Agreement n the default section of this
Agreement.

GAAP Theword GAAP" means generally accepted accounting principles

Grantor The word Grantor" means each and all of the persons or entities granting a Security interest 1n any Collateral for the Loan ncluding
without imitation all Borrowers granting such a Secunty Interest

Guarantor The word "Guarantor® means any guarantor, surely, or accornmodation party of any or all of the Loan
Guaranty The word Guaranty means the guaranty from Guarantor to Lender including without imitation a guaranty of all or part of the Note

Hazardous Substances The words *Hazardous Substances mean materials thal, because of their quantity concentration or physical chemical
or infectious charactenstics may cause or pose a present or potential hazard to human health or the environment when improperly used, treated
stored disposed of generated manufactured tansported or otherwise handled The words "Hazardous Substances® are used in their very
broadest sense and include without hmitation any and all hazardous or loxic substances, matenals or waste as defined by or histed under the
Environmental Laws The term Hazardous Substances also includes, without mitation, petroleum and petroleum by-products or any fraction
thereof and asbestos

Indebtedness The word Indebtedness” means the indebtedness evidenced by the Note or Related Documents including all principal and
interest together with all other indebtedness and costs and expenses for which Botrower is responsible under this Agreement or under any of the
Related Documents

Lender Theword Lender' means Harbor National Bank, its successors and assigns

Loan The word Loan means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter existing and
howaver evidenced Including without hmitation those loans and financia! accommodations described herein or described on any exhibit or
schedule altached to this Agreement from time to time

Note. The word Note means the Note executed by JAMES C GIANULIAS and MESA MANAGEMENT INC mn the pnncipal amount of
$1 400 000 00 dated October 10, 2003, together with all renewals of, extensions of modifications of refinancings of consohdations of and
substitulions for the note or credit agreement

Permitted Liens The woids Permitted Liens mean (1) lens and securty interests secunng Indebtedness owed by Borrower 1o Lender, (2)
liens for taxes assessments or similar charges either not yet due or being contested in good fath (3) hens of matenalmen, mechanics
warehousemen or carmers or other hke hens arising in the ordinary course of business and securing obligations which are not yet delinquent (4)
purchase money hens or purchase money secunty mterests upon or in any property acquired or held by Borrower in the ordinary course of
business to secure indebtedness outstanding on the date of this Agreement or permitted to be incurred under the paragraph of this Agreement
ttled Indebledness and Liens  (5) hens and secunty interests which, as of the date of this Agreement have been disclosed to and approved by
the Lender in wrting and (B) those liens and security mterests which in the aggregate constitute an immaterial and nsignificant monetary amount
with respect to the net value of Borrower s assets

Related Documents The words Related Documents® mean all promissory notes credit agreements loan agreements environmental
agreements guaranties, securty agreemenis morigages, deeds of trust securty deeds, collateral mortgages and all other msiruments
agreements and documents whether now or hereafter existing, executed in connection with the Loan

Security Agreement The words "Secunty Agreement® mean and include without limitation any agreements promises covenants arrangements,
understandings or other agreements whether created by.law contract or otherwise evidencing governing representing or creating a Secunty
interest

Security Interest  The words Security interest mean, without mitation, any and all types of collateral security present and future whether in the
form of a len charge encumbrance morigage deed of trust secunty deed assignment, pledge crop pledge chattel morigage, collateral chattel
morigage chattel trust, factor s hen equipment trust, conditional sale, trust receipt, hen or 1itle retention contract lease or consignment intended as
a security device or any other security or lien interest whatsoever whether created by law contract or otherwise

EXHIBIT 2
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BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS THIS BUSINESS LOAN AGREEMENT IS DATED OCTOBER 10, 2003

BORROWER

GIANULIAS, Individually

MESA MANAGEMENT, INC

By
President/Secretary of

ESA MANAGEMENT, INC

LENDER
HARBOR NATIONAL BA| / /
Author nér

UASER FRO Landing, Ver 6.2220.000 Copt Marisnd Financial Soutione inc. 1087 2003 AN Fights Raesrved  CA CACFIWINGFMPALMC4D FC TR60 PR-20
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Borrower James C Glanulias Lender Pacific Western National Bank
Mesa Management Inc , a Callfornla corporation Newport Beach
1105 Quall Street 895 Dove S5t Suite 100
Newport Beach CA 92660 Newport Beach CA 92660
Principal Amount  $1,400,000 00 initial Rate 5 750% Date of Agreement October 26, 2004

DESCRIPTION OF EXISTING INDEBTEDNESS Promissory Note dated October 10 2003 in the ongmal Prncipal Amount of $1,400,000 00
together with all renewals extensions and modifications relsted thereto {the “Note")

DESCRIPTION OF COLLATERAL This loan is unsecured
DESCRIPTION OF CHANGE IN TERMS The Note 1s hersby mogified as follows

The date on which all outstanding principal is due and payable together with any accrued but unpaid nterest thereon {the “Matunty Date ) s

hereby extended from September 2, 2004 to December 15, 2004 Notwithstanding the Matunity Date Borrower shall make regular payments
as further outbned in this Agreement

The Vanable Interest Rate 1s modified as further outhined in this Agreement
Lender 1s hereby changed to Pacific Western National Bank successor in interest to Harbor National Bank

PAYMENT Borrower will pay this loan in one payment of all outstanding principal plus all sccrued unpaid interest on December 16 2004 In
addidon Borrower will pay regular monthly payments of all accrusd unpald interest due as of each payment date beginning November 16
2004 with all subsequent interest payments to be due on the same day of each month after that

VARIABLE INTEREST RATE The interest rate on this Agreament 1s subject to change from time to ume based on changes in an index which s
the Lender s Base Rate (the "Index”} The Index i1s not necessanly the lowest sate charged by Lender on its loans and 1s set by Lender tn nts
sole discretion  If the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower
Lender will tefl Borrower the current Index rate upon Borrower s request Tha interest rate change will not occur more often than each day
Borrower understands that Lender may make loans based on other rates as well The Index currently is 4 750% per annum The interest rate
10 be appled to the unpaid principal balance of the Note will be at a rate of 1 000 percentage point over the Index resulting In an Initial rate of

5 760% per annum NOTICE Under no circumstances will the interest rate on the Note be more then the maximum rate sliowed by epphcable
law

CONTINUING VALIDITY Except as expressly changed by this Agreement, the terms of the original obhgation or obligations ncluding all
agreements evidenced or secunng the obhigation(s} remasn unchanged end in full force and effect Consent by Lender to this Agreement does
not waive Lender s nght to strict performance of the obligation(s) as changed nor obhgate Lender to make any future change m terms Nothing
n this Agreement will constitute a satsfaction of the obhigation[s) It is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligation(s) including accommodation parties unless a party is expressly released by Lender m writing Any meker or
endorser ncluding accommodation makers will not be released by virtue of this Agreement If any person who signed the onginal obligation
does not sign this Agreement below then all persons signing below acknowledge that this Agreement 15 given conditionally, besed on the
representation to Lender that the non signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by it This waiver apphes not only to any initial extension modification or release but also to all such subsequent actions

PRIOR TO SIGNING THIS AGREEMENT EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT

BORROWER

glla pement inc a Callfornia corporation

' LABEN PRO Landing ¥V 6 24,00 002 Capr Heriend Financast Seluiione, it 1057 7008  AD Mights Mesarved A 1 IBAWPWNRICFIWINICFILAND2OC SC TR 4066 PA-§

EXHIBIT 5

-~



EXHIBIT “4”



g CHANGE IN TERMS AGREEMENT

TR 0 s

Reierences n the shaded srea are tor Landor s ute on!y and do not limit the applknbulitv of thus document to any pamcular loan or ém
Any item above containing "**** has been omitted due to text length limktations

Borrower  James C Glanulias Lender Pacific Western National Bank
Mesa Management, Inc a Califasnia corporation Newport Beach
1106 Quall Street 895 Dove St Suite 100
Newport Beach CA 92660 Newport Beach CA 92660
Principat Amount  $2,000,000 00 initial Rate 6 000% Date of Agreement November 23, 2004

DESCRIPTION OF EXISTING INDEBTEDNESS

Promissory Note dated October 10 2003, in the ongina! Principal Amount of $1,400 000 00 as modified by Chenge in Terms Agreement dated
October 26 2004 together with all renewals, extensions and modifications related thereto {the "Note }

DESCRIPTION OF COLLATERAL

Thus loan 1s unsecured

DESCRIPTION OF CHANGE IN TERMS

A Business Loan Agreement of even date is executed concurrently with this Agreement

Borrower shall cause the James Chns Gianulias 1998 Trust deted December 22, 1998 and Cameo Homes a California corporation to exscute

Commercial Guaranties of the Joans In favor of Lender on Lender s forms and mn the amounts and under the conditions set forth i such
guaranty

The Note is hereby modified as follows

The date on which all outstanding principal 1s due and payable together with any eccrued but unpeid interest thereon (the Matunity Date ) is

hereby extended from December 15 2004 to December 16 2005 Notwithstanding the Maturity Date Borrower shall make regular payments
as further outlined in this Agreement

The Principal Amount of the Note i1s hereby increased from $1,400,000 00 10 $2 000,000 00 Borrower promises to pay 1o Lender the

principal amount of $2 000 000 OO0 or so much as may be outstanding together with interest on the unpaid outstanding pnincipal balence of
each advance made under the Note

PAYMENT Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpald interest on December 15 2006 In
addition Borrower will pay regular monthly payments of all accrued unpald interest due as of each payment date beginming December 15
2004 with all sub pay to be due on the same day of each month after that

VARIABLE INTEREST RATE The interest rate on this Agraement is subject to change from time to tme based on changes n an index which Is
the Lender s Base Rate (the "Index”) The Index is not necessarily the lowest rate charged by Lender on its loans and 1s set by Lender in its
sole discretion |f the Index becormies unavailable during the term of this loan Lender may designate a substitute index after notifying Borrower
Lender will tel} Borrower the current Index rate upon Borrower s request  The interest rate chenge will not occur more often than each day
Borrower understands that Lender may make loans based on other rates as well The Index currently is 5 000% per annum  The Interest rate
to be applied to the unpaid principal balance of the Note will be at a rats of 1 000 percentage point aver the Index adjusted if necessary for any
inmum and ) rate [imitations described below resulting in an Initlal rate of 6 000% per annum Notwithstending the foregoing the
variable Interest rate or yates provided for in the Note will be subject 1o the following minimum and maximum rates NOTICE  Under no
circumstances will the interest rate on the Note be less than 5 260% per annum or more than the maxwnum rate allowed by applicable law

CONTINUING VALIDITY Except ss expressty changed by this Agreement the terms of the ongina) obligation or obligations including all
agreements evidenced or secunng the obligation{s) reman unchanged and in full force and effect Consent by Lender to this Agreement does
not waive Lender & nght 10 strict performance of the obligation{s) as changed, nor obligate Lender to make any future change in terms Nothing
in this Agreement will constitute a satistaction of the obligationis) It 1s the intention ot Lender to retain as lioble parties all makers and
endorsers of the onginal obhgation(s) ncluding accommodation parties unless a party is expressly released by Lender n writing  Any maker or
endorser including accommodation makers will not be released by virtue of this Agreement It any person who signed the onginal obhigation
does not sign this Agreement below then all persons signing below acknowledge thot this Agreement is given conditionally based on the
representation 10 Lender that the non-signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by 1t This waiver applies not only to any initial extension modtification or release, but eiso to all such subsequent actons

CONTINUED ON NEXT PAGE
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PRIOR TO SIGNING THIS AGREEMENT EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT

BORROWER
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Borrower  James C Gianutles Lender Pacific Western National Bank
Mesa Management Inc a Californla corporation Newport Beach
1105 Quell Stroet 896 Dove St Suite 100
Newport Beach CA 92860 Nawport Beach, CA 926860
Principal Amount $2,000,000 00 Initial Rate 7 750% Date of Agreement January 13, 2006

DESCRIPTION OF EXISTING INDEBTEDNESS.

Promissory Note dated October 10 2003, in the original Principal Amoumt of 81 400,000 00 ss modified by Change m Terms Agreements
dated October 26 2004 and November 23, 2004, together with all renewals extensions and modifications related thereto (the "Note®)

DESCRIPTION OF COLLATERAL

This foan Is unsecured

DESCRIPTION OF CHANGE IN TERMS

1 The Note is hereby modified as follows

The date on which all outstanding principal Is dus and payable together with any accrued but unpald interest thereon {the "Matunty Date") is
hereby extended from December 16, 2005 to Apnl 15, 2008 Notwithstanding the Maturity Date Borrower shall make regular payments as
further outhned in this Agreement

Effective as of the date of this Agresment, the intsrest rate used to calculate interest payable on the unpaid principal balance of the Note i1s
modified a3 further outhined in this Agreemant

2 The Business Loan Agresment is hereby modified as follows
The Section entitled Financial Statements under *AFFIRMATIVE COVENANTS® is hereby amended to modify/inciude the followmng

ANNUAL STATEMENTS Borrower shall cause Guarantor, Cameo Homes a California corporation, to provide Lender with, as soon as availabie,

but In no event later than ninety {80) days after the end of each fiscal year end, a solf-prepared consolidated balance sheet and Income
statement for the period ended in form satisfactory to Lender Statements may be dus more often if requested by Lender

3  Borrower shsll cause the James Chris Gianullas 1998 Trust dated December 22, 1998, and Cameo Homes, a Califorma corporation, to

exscute Commercial Guaranties of the loans in favor of Lender on Lender's forms and in the amounts and under the conditions set forth in such
guaranty

PAYMENT Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpaid interest on Aprd 16 2006 In
addition, Borrower will pay regular monthly payments of all accrued unpald interest due as of esch payment date beginning Fabruary 15 20086,
with all subsequent Interest payments to be due on the same day of each month after that

VARIABLE INTEREST RATE The interest rate on this Agreement is subject to change from time to time based on changes in an index which is
the Lender s Base Rate (the Index") The index is not necessarily the lowest rate charged by Lender on Its loans and Is set by Lender m its
sole discretion If the Index becomes unavailable during the term of this loan Lender may designate a substitute index after notifying Borrower
Lender will tell Borrower the current Index rate upon Borrower s request The interest rate change will not occur more often than each day
Borrower understands that Lender may make loans based on other rates as well The index currently is 7 250% per annum  The interest rate
1o be applied to the unpaid principal balance of the Note will be at a rate of 0 500 percentage points over tha Index resulting In en inttisl rate of
7 750% por annum  Notwithstanding the foregoing, the variable interest rate or rates provided for in ths Note will be subject to the following

minimum and maximum rates NOTICE Under no circumstances will the interest rate on the Note be less than 6 260% per annum or more
than the maximum rate allowed by applicable law

CONTINUING VALIDITY Except as expressly changed by this Agreement the terms of the original obligation or obligations, including all
agreements evidenced or secunng the obligation{s) remain unchanged and in full force and effect Consent by Lender to this Agreement does
not waive Lender's right to strict performance of the obligation(s) as changed, nor obligate Lender to make any future change in terms Nothing
n this Agreement will constitute a satisfaction of the obligation{s) It 1s the intention of Lender 10 retain as llable parties all makers and
endorsers of the onginal obligation(s) including accommodation parties unless a party is expressly released by Lender in wriing  Any maker or
endorser including accommodation makers, will not be released by virtue of this Agreement If any person who signed the original obligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agresment Is given conditionally, based on the
representation to Lender that the non signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by it This waiver applies not only to any initial extension modification or release but also to all such subsequent actions

CONTINUED ON NEXT PAGE
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PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT,
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT

BORROWER
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Borrower  James C Gianulias Lender Pacific Western Natlonal Bank
Mesa Management, Inc , 8 Califomia corporation Newport Beach
1105 Quail Street 895 Dove St Suite 100
Newport Beach, CA 92660 Newport Beach CA 92660
Principal Amount $2,000,000 00 Initial Rate 7 750% Date of Agreement May 10, 2006

DESCRIPTION OF EXISTING INDEBTEDNESS

Promissory Note dated October 10 2003 In the origina! Pnncipal Amount of $1,400 000 00 as modified by Change in Terms Agreements

dated October 26 2004, November 23 2004 and January 13 2008 together with all renewals extensions and modifications related thereto
(the "Note")

DESCRIPTION OF COLLATERAL

This loan 1s unsecured

DESCRIPTION OF CHANGE IN TERMS

1 The Note is hersby modified as follows

The date on which all outstanding principal Is due and payable togsther with any accrued but unpalid interest thereon (the "Maturity Date”) is

hereby extended from Apnl 15 20086 to May 15, 2007 Notwithstanding the Matunty Date Borrower shall make regular payments as further
outlined In this Agreement

2 The Business Loan Agreement i1s hereby modified as follows
The Section entitted Financlal Statements™ under "AFFIRMATIVE COVENANTS s hereby amended to modify/inciude the following

TAX RETURNS Borrowsr shall cause Guarantor, Cameo Homes, a California corporation to prowide to Lender as soon as available, but in no
event later than thirty (30) days after the applicable filing date for the tax reporting period ended Federal and other governmental tax returns  If
extensions are filed copies of such extensions are to be provided immaediately upon filing

3  Borrower shall cause the James Chris Glanulias 1998 Trust dated December 22, 1998, and Cameo Homes, a California corporation, to

execute Commercial Guaranties of the loans in favor of Lender, on Lender s forms and in the amounts and under the conditions set forth in such
guaranties

PAYMENT Borrower will pay this loan m one payment of all outstanding principal plus ali accrued unpald interest on May 15, 2007 In
addition Borrower will pay regular monthly payments of all accrued unpaid intsrest dus as of each payment date bsgmning June 16 20086,
with all subsequent interest payments to be due on the same day of each month after that

VARIABLE INTEREST RATE The interest rate on this Agreement is subject to change from time to tme based on changes in an index which is
the Lender's Base Rate (the "Index )  The index fe not necessarlly the lowest rate charged by Lender on its loans and Is set by Lender in its
sole discretion 1f the Index becomes unavaitable during the term of this loan, Lender may designate a substitute index after notifying Borrower
Lender will tell Borrower the current Index rate upon Borrower's request The interest rate change will not occur more often than each day
Borrower understands that Lender may make loans based on other rates as well The Index currently Is 7 250% per annum  The intorest rate
1o be spplied to the unpaid principal balancs of the Note will be at a rate of 0 500 percentage points aver the Index, resulting in an initial rate of
7 750% per annum Notwithstanding the foregoing the variable Interest rate or rates provided for in the Note will be subject to the following

minimum and maamum rates  NOTICE. Under no circumstances will the interest rate on the Note be less than 6 250% per anaum or more
than the maximum rate allowed by applicable law

CONTINUING VALIDITY Except as expressly changed by this Agreement, the terms of the original obligation or obligations, including all
agreements evidenced or securing the obligation(s) remain unchanged and in full force and effect Consent by Lender to this Agreement does
not waive Lender s right to stnct performance of the obhigation(s) as changed, nor obligate Lender to make any future change in terms  Nothing
in this Agreement will constitute a satisfaction of the cbligation(s) It is the Intention of Lender to retain as Hable parties ell makers and
endorsers of the onginal obligation(s), including accommodation parties, unless @ party is expressly released by Lender in writing Any maker or
endorser, including accommodation makers will not be released by virtue of this Agreement I any person who signed the oniginal obfigation
does not sign this Agreement below then all persons signing below acknowledge that this Agreement is given conditionally, based on the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by it This waiver apples not only to any imtial extension modification or release but also to all such subssquent actions

CONTINUED ON NEXT PAGE
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PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT

BORROWER

mes

MESA MANAGEMENT INC /A CALIFORMIA CORPORATION

By
tdent/Secretary of Me
a Califomia corporation

Management
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Borrower  James C Glanulias Lender Pacific Western Bank

Mesa Management Inc a California corporation Newport Beach

1105 Quail Street 896 Dove Swreet

Newport Beach CA 92660 Suite 100 h CA 92660

Newport Beac!
yd e ) Ve
£ rd e
Principal Amount  $2,000 000.00 Initial Rate B 750% Date of Agreement May 31, 2007

DESCRIPTION OF EXISTING INDEBTEDNESS

Promissory Note originally made to Harbor National Bank, now known as Pacific Western Bank a Cahfornia state-chartered bank, dated October
10 2003 in the original Principal Amount of $1,400,000 00 as modified by Chanpe m Terms Agreements dated October 26, 2004 November
23 2004, January 13 2006 and May 10, 2006 together with all renewals extensions and modifications related thereto (the "Note™)

DESCRIPTION OF COLLATERAL

This loan 1s unsecured

DESCRIPTION OF CHANGE IN TERMS

1 The Note is hereby modified as follows 7 .

The Matunty Date 15 hereby extended from May 16, 2007 to May 15 2008 Notwithstanding the Maturity Date Borrower shalt make regular
payments as further outhned in thus Agreement

2  Borrower shal cauggEgames Chnis Gianulias, Trustee of the James Chns Gianullas 199 8t dated December 22, 1898, and Cameo

Homes a California corfigiftion to execute Commercial Guaranties of the loans in favor of Le on Lender s forms and in the amounts and
under the conditions set forth in such gusranties

3 Lender i1s hereby changed from Pacific Western National Bank to Pacific Western Bank a Califorma state chartered bank

PAYMENT Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpaid interest on May 15 2008 In
additon Borrower will pay regular monthly payments of all accrued unpaid interest due as of each payment date beginning June 15 2007
with all subseguent interest payments to be due on the same day of each month after that

VARIABLE INTEREST RATE. The mterest rate on this loan I1s subject to change from time to tme based on changes i an index which is the
Lender s Base Rate {the "Index”) The Index i1s not necessanly the lowest rate charged by Lender on its loans and 15 set by Lender in tts sole
discretion  If the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notitying Borrower
Lender will tell Borrower the current Index rate upon Borrower's request The mnterest rate change will npt“occur more often than each day
Borrower understands that Lender may make loans based on other rates as well The index currently 1s 8 260% per annum  The interest rate
to be apphed to the unpaid pnncipal balance during this loan will be at a rate of 0 500 percentage ponts over the index, adyusted i necessary
for any minimum and maximum rate limitations described below, resulting in an Initia! rate of 8 750% per annum NOTICE Under no
circumstances will the interest rate on this loan be less than 5 260% per ennum or more than the maximum rate allowed by applicable law

CONTINUING VALIDITY Except as expressly changed by this Agreement, the terms of the onginal obligation or obligations, including all
agreements evidenced or secunng the obhgstion(s), remain unchanged and in full force and effect Consent by Lender to this Agreement does
not waive Lender s nght to strict performance of the cbligation(s) as changed nor obligate Lender to make any future change In terms Nothing
in this Agresment will constitute a satisfaction of the obhgation(s) It is the intention of Lender to retain as hable parties all makers and
endorsers of the onginal obligation(s), including eccommodation parties unless a party Is expressly released by Lender in wniting Any maker or
endorser including accommodation makers will not be released by virtue of this Agreement If sny person who signed the onginal obhgation
does not sign this Agreement below, then all persons signing below acknowisdge that thus Agreement 1s given conditionally based on the
representation 10 Lender that the nen signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by n  This waiver apphes not only to any istial extension modification or release but also to sl such subsequent actions

PRIOR TO SIGNING THIS AGREEMENT EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT

BORROWER

AN

Bhulias, Presiden emtar; of Mesa
agement Inc 2 Califormia corporation
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Any rtem above centaining * ** has been omitted due 1o text lenglh hmitations
Borrower JAMES C GIANULIAS Lender Harbor National Bank
MESA MANAGEMENT, INC Newport Beach Office
1105 QUAIL STREET 895 Dove Street, Suite 100
NEWPORT BEACH, CA 92660 Newport Beach, CA 92660
Guarantor CAMEO HOMES
1105 Quail Street

Newport Beach, CA 92660

AMOUNT OF GUARANTY This Is a guaranty of payment of the Note, including without limitation the pfincipal Note amount of One Million Four
Hundred Thousand & 00/100 Dollars ($1,400,000 00)

GUARANTY For good and valuable consideration, CAMEO HOMES ("Guarantor") absolutely and unconditionally guarantees and promises to
pay to Harbor National Bank (“Lender”) or its order, on demand, in legal tender of the United States of America, the Indebtedness (as that term
is defined below) of JAMES C GIANULIAS, and MESA MANAGEMENT, INC ( Borrower”), or either or any of them, to Lender on the terms and
conditions set forth in this Guaranty

MAXIMUM LIABILITY The maxmum hability of Guarantor under this Guaranty shall not exceed at any one tme tha amount of the Indebtedness
described herein plus all costs and expenses of (A) enforcement of this Guaranty and (B) collection and sale of any collateral securing this Guaranty

The above limitation on hability is not a restriction on the amount of the Indebtedness of Borrower to Lender either in the aggregate or at any one time
If Lender presently holds one or more guaranhes, or herealier receves addiional guatanties from Guarantor, Lender’s nghts under all guaranties shall
ba cumulative This Guaranty shall not (unless specifically provided bslow to the contrary) affect or 1nvalidate any such other guarantes Guarantor's
liabliity will be Guarantor s aggregate labilty under the terms of this Guaranty and any such other unterminated guaranties

INDEBTEDNESS GUARANTEED The Indebtedness guaranteed by this Guaranty includes the Note, including (a) all prmcipal, (b) all iterest (c) all
late charges (d) all loan fees and ioan charges, and (g) all collection costs and expenses relating to the Note or 1o any collateral for the Note
Collection costs and expenses include withou limitation all of Lender s attomeys fees

DURATION OF GUARANTY This Guaranty will take effect when recewved by Lender without the necessity of any acceptance by Lender, ar any notce
1o Guarantor or to Borrower and will contnue in full force until alf Indebtedness shall have been fully and finally paid and satisfied and all of Guarantor's
other obligations under this Guaranty shall have been performed in full  Release of any other guarantor or termmabon of any other guaranty of the
Indebiedness shall not atfect the hability of Guarantor under this Guaranty A revocation Lender receives from any one or more Guaraniors shall not
affect the hability of any remaimng Guarantors under this Guaranty This Guaranty covers a revolving line of credit and it is specifically anticipated
that fluctuations will occur in the aggregate amount of Indebtedness owing from Borrower to Lender Guarantor specifically acknowledges
and agrees that fluctuations in the amount of indebtedness, even to zero dollars ($ 0 00), shall not constitute a termination of this Guaranty
Guarantor’s liability under this Guaranty shall terminate only upon (A) termination in writing by Borrower and Lender of the line of credit, (B)
payment of the Indebtedness in full in legal tender, and (C) payment In full in legal tender of ali of Guarantor’s other obligations under this
Guaranty

GUARANTOR S AUTHORIZATION TO LENDER Guarantor authonzes Lender without notice or demand and without lessening Guarantor s
hability under this Guaranty, from time to time  (A) to make one or more addiional sacured or unsecured Joans to Borrower, to lease equipment or
other goods to Borrower or otherwise to extend addrional credit 1o Borrower (B) to alter compromise renew extend, accelerate or otherwise
change one or more times the time for payment or other terms of the Indebtedness or any part of the Indebtedness, including increases and decreases
of the rate of interest on the Indebledness, extensions may be repeated and may be for longer than the onginal Joan term, (C) to take and hold
securtty for the payment of this Guaranty or the Indebtedness, and exchange, enforce waive subordinate, fail or decide not to perfect and release any
such secunty with or without the substitution of new collateral (D) to release, substiute agree not to sue or deal with any one or more of Borrower’s
sureties endorsers or other guarantors on any terms or in. any manner Lender may choose, (E) to determme how when and what application of
payments and credits shall be made on the indebtedness (F) to apply such secunty and direct the order or manner of sale thereo!, including withoul
hmitation any nonjudicial sale permitied by the terms of the controlling secunty agreement or deed of trust as Lendes in ts discretion may deterrmine
(G) tosell ransfer assign or grant participations i all or any part of the Indebledness and (H) to assign or transfer this Guaranty in whole or in part

GUARANTOR'S REPRESENTATIONS AND WARRANTIES Guarantor represents and warrants to Lender that (A) no representations or agreements
of any kind have been made to Guarantor which would limit or quahfy in any way the terms of this Guaranty (B) this Guaranty is executed at
Borrower s request and not at the request of Lender (C) Guarantor has full power, nght and authority to enter into this Guaranty (D) the provisions
of this Guaranty do not conflict with or result in a defaull under any agreement or other instrument binding upon Guarantor and do not result in a
violation of any law regulation court decree or order applicable 1o Guarantor (E) Guarantor has not and will not, without the prior written consent of
Lender, sell lease assign encumber, hypothecate transfer or otherwise dispose of all or substantatly all of Guarantor s assets or any interest therein
(F) upon Lenders request Guarantor will provide to Lender financial and credit informaton m form acceptable to Lender and all such financial
information which currently has been, and all future financial information which will be provided to Lender 1s and will be true and correct in all matenal
respects and fairly present Guarantor's financial condition as of the dates the financial information i1s provided (G) no matenal adverse change has
occurred in Guarantor s financial condition since the date of the most recent financial statements provided to Lender and no event has occurred which
may malenally adversely affect Guarantor's financial condtion (H) no liigation claim mvestigation administrative proceeding of similar action
(including those for unpaid taxes) agamnst Guarantor 1s pending or threatened (1) Lender has made no representaton to Guarantor as 1o the
creditworthiness of Borrower and (J) Guarantor has established adequate means of obtaining from Borrower on a continuing basis information
ragarding Borrower s finencial condiion  Guarantor agrees 1o keep adequately informed from such means of any facts events or circumstances which
might n any way affect Guarantor's nisks under this Guaranty, and Guarantor turther agrees that absent a request for information, Lender shall have no
obligaton to disclose to Guarantor any information or documents acquired by Lender i the course of its relationshup with Borrower

GUARANTOR’S WAIVERS Except as prohibited by applicable law Guarantor waives any nght to require Lender to (A) make any presentment,
protest demand or notice of any kind, ncluding notice of change of any terms of repayment of the Indebtedness default by Borrower or any other

guarantor or surety any action or nonachon taken by Borrower Lender or any other guarantor or surety of Borrower or the creation of new or
addrtional Indebtedness (B) proceed agamnst any person, including Borrower, before proceeding against Guarantor (C) proceed against any

collateral for the Indebtedness, including Borrower s collateral, belore proceading against Guarantor, (D) apply any payments or proceeds recewed

aganst the Indebtedness in any order (E) give notice of the terms, time and place of any sale of the collateral pursuant to the Unform Commercial
Code or any other law governing such sale, (F) disclose any miormation about the Indebledness, the Borrower the collateral, or any other guarantor

~ = rehs ar ahnit anv action or nonaction of Lender or {(G) pursue any remedy or course of action in Lender s power whatsoever
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Guarantor also walves any and all rights or defenses ansing by reasonof (H) any disability or other defense of Borrower any other guarantor of surety
or any other person, (1) the cessation from any cause whatsoever, other than payment in full, of the Indebledness, (J) the applicaton of proceeds of
the Indebtedness by Borrower for purposes other than the purposes understood and intended by Guarantor and Lender  (K) any act of omission or
commssion by Lender which directly or indirectly results in or contributes to the discharge of Bomower or any other guaranior or surety, or the
Indébtedness, or the loss or release of any collateral by operation of law or ctherwise, {L) any statute of limitations in any action under this Guaraniy or
on the Indebtedness, or (M) any modification or change in lerms of the indebtedness, whatsoever, including without imitation the renewal, extension,
acceleraton or other change in the time payment of the Indebtedness Is due and any change in the interest rate

Guarantor waives all rights and any defenses arising out of an electicno(remediesbyLmderwenm:ghthalmeelectmofremdiw,suchasa
non-judicial foreciosure with respect fo security for a guaranteed cbhgation, has destroyed Guarantor’s rights of subrogation and reimbursement
against Borrower by operation of Section 580d of the Califomia Code of Civil Procedure or otherwise

Guarantor waves all rights and defenses that Guarantor may have because Bomower's obligation 1s secured by real property - This means among other
things (1) Lender may coflect from Guarantor without first foreclosing on any real or personal property collateral pledged by Borrower (2) If Lender
forecloses on any real property coflatera) pledged by Borrower (a) the amount of Borrower's obligaton may be reduced only by the price for which
the collateral 1s sold at the foreclosure sale, even if the coliateral 1s worth more than the sale price {b) Lender may collect from Guarantor even f
Lender, by forclosing on the real property collateral, has destroyed any right Guarantor may have to collect from Borrower This is an unconditional and
wrevocable wawer of any nghts and defenses Guarantor may have because Bomower's obligabon is secured by real properly These nghts and
defenses nclude but are not limited to, any rights and defenses based upon Section 580a, 580b, 580d, or 726 of the Code of Cwil Procedure

Guarantor understands and agrees that the foregoing walvers are unconditonal and irrevocable waivers of substantive nghts and defenses to which

Guarantor might otherwise be entitied under state and federal law Guarantor acknowledges that Guarantor has provided these waivers of rights and
defenses with the intention that they be fully refied upon by Lender Guarantor further understands and agrees that this Guaranly is a separate and
independent contract between Guarantor and Lender, gven for full and ample consideration, and is enforceable on its own terms  Until all

Indebtedness s paid n full, Guarantor walves any right to enforce any remedy Guarantor may have against the Borrower or any other guarantor surety,
or other person and further, Guarantor waives any nght to paricipate in any collateral for the Indebtedness now or hereafter held by Lender

In addrtion to the waivers set forth herein if now or hereatter Borrower is or shall become msoivent and the Indebtedness shalt not at all imes until paid
be fully secured by collateral pledged by Borrower Guaranior hereby forever waves and gives up in favor of Lender and Borrower and Lender’s and
Borrower's respective successors, any claim or nght to payment Guarantor may now have or hereafter have or acquire agamsi Borower by
subrogation or otherwise, so that at no time shall Guarantor be or become a credior of Borrower within the meaning of 11 U S C  sechon 547(b), or
any successor provision of the Federal bankruplcy laws

GUARANTOR'’S UNDERSTANDING WITH RESPECT TO WAIVERS Guarantor warrants and agrees that each of the waivers set forth above is made
with Guaranior s full knowledge of s significance and consequences and thal under the circumstances the wavers are reasonable and not contrary to
public policy or law  If any such waiver 1s determined to be contrary lo any applicable law or public policy such waiver shall be effective only 1o the
extenl permitted by law or public policy

SUBORDINATION OF BORROWER'S DEBTS TO GUARANTOR Guarantor agrees that the Indebtedness of Borrower to Lender whether now
existing or hereafter created shall be superior 1o any claim thal Guarantor may now have or hereafter acquire against Borrower whether or not
Borrower becomes insolvent. Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower upon any account
whatsoever o any claim that Lender may now or hereafter have against Borrower In the event of Insolivency and consequent iquidation of the assets
ot Borrower through bankrupicy by an assignment for the benefit of creditors by voluntary liquidation, or otherwise the assets of Borrower applicable
to the payment of the claims of both Lender and Guaranior shall be paid to Lender and shall be first applied by Lender to the Indebtedness of Borrower
to Lender Guarantor does hereby assign to Lender all claims which it may have or acquire against Borrower or against any assignee of trustee in
bankruptcy of Borrower; provided however, that such assignment shall be effective only for the purpose of assuring to Lender full payment In legal
tender of the Indebtedness If Lender so requests any notes or credt agreements now or hereafter avidencing any debts or obligations of Borrower to
Guarantor shall be marked with a legend that the same are subject to this Guaranty and shall be delivered to Lender Guaranitor agrees and Lender Is
hereby authonzed in the name of Guarantor, from time to time to execule and file financing statements and continuation staternents and to execute
such other documents and to take such other actions as Lender deems necessary or appropnate 10 perfect presesrve and enforce fts nights under this
Guaranty

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Guaranty

Amendments This Guaranty together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Guaranty No alteration of or amendment to this Guaranty shall be effective unless given n writing and signed by the party
or parties sought 1o be charged or bound by the aiteration or amendment.

Attorneys’ Fees, Expenses Guarantor agrees 10 pay upon demand all of Lender s costs and expenses mcluding Lenders attorneys fees and
Lender's legal expenses, incurred in connection with the enforcement of this Guaranty Lender may hire or pay someone else to help enforce this
Guaranty and Guarantor shall pay the costs and expenses of such enforcement  Costs and expenses inciude Lender s atiomeys fees and legal
expenses whether or not there i1s a lawsun, including attomeys fees and legal expenses lor bankruptcy proceedings (including efforts to modify or

vacate any automatic stay or njunction) appeals and any anticipated post judgment collection services Guarantor also shall pay all court costs

and such additional fees as may be directed by the court

Caption Headings Caption headings in this Guaranty are for convenience purposes only and are nol to be used to mnterpret or define the
prowisions of this Guaranty

Governing Law This Guaranty will be governed by, construed and enforced in accordance with federal law and the laws of the State of
Califorma This Guaranty has been accepted by Lender in the State of California

Cholce of Venue. If there 1s a lawsut Guarantor agrees upon Lender’s request to submi 1o the junisdiction of the courts of Orange County State
of Cahfornia

Integration Guarantor further agrees that Guarantor has read and fully understands the lerms of this Guaranty Guarantor has had the
opportunity to be adwvised by Guarantor s attorney with respect fo this Guaranty, the Guaranty fully refiects Guarantor’s ntentions and parol
evidence Is not required to interpret the terms of this Guaranty Guarantor hereby indemnifies and holds Lender hanmless from all losses claims
damages, and costs (including Lender's attomeys’ fees) suffered or ncurred by Lender as a result of any breach by Guarantor of the warranties,
representatrons and agreements of this paragraph

Interpretation In all cases where there i1s more than one Borrower or Guarantor then all words used m this Guaranty in the singular shall be
deemed to have been used in the plural where the context and construction so require and where there Is more than one Borrower named in this

Guaranty or when this Guaranty 1s executed by more than one Guarantor the words Borrower” and "Guarantor” respectively shall mean all and
any one or more of them The words “Guarantor,” "Borrower and “Lender* include the heirs successors, assigns and transferees of each of
tham 1f a nrirt finds that anv provision of this Guaranty s not valid or should not be enforced that fact by rself will not mean that the rest of this
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Guaranty will not be valid or enforced Therefore a court will enforce the rest of the provisions of this Guaranty even #f a provision of this Guaranty
may be found to be invalid or unenforceable If any one or more of Borrower or Guarantor are corporations, parinerships, limited liability
companies, or similar entities, 1t Is not necessary for Lender to inquwe mto the powers of Borrower or Guaranor or of the officers, directors,
pariners managers, or other agents acting or purporting to act on therr behalf, and any Loan indebtedness made or created m reliance upon the
professed exercise of such powers shall be guaranteed under this Guaranty

Notices Any notice required to be given under this Guaranty shall be given in wnting, and shall be eifective when actually delivered, when
actually received hy telefacsimile (unless otherwise required by law), when deposited with a nationally recogmzed overmght couner, or, if mailed

-when deposited in the Urited States mail as first class, certified or registered mail postage prepald, directed to the addresses shown near the
beginning of this Guaranty Any party may change its address for notices under this Guaranty by giving formal written notice to the other parties

specifying that the purpose of the notice Is to change the party's address For notice purposes, Guarantor agrees 1o keep Lender informed at all
tmes of Guarantor's current address  Unless otherwise provided or required by law i there is more than one Guarantor any notice given by
Lender to any Guarantor is deemed to be notice given to all Guarantors

No Waiver by Lender Lender shal not be deemed to have waived any nghts under this Guaranty unless such waiver is given i writing and
signed by Lender No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such nght or any other nght. A
waiver by Lender of a provision of this Guaranty shall not prejudice or constitute a waiver of Lender’s nght otherwise to demand strict compliance

witl that provision or any other provision of this Guaranty No pnior waiver by Lender, nor any course of dealing between Lender and Guarantor,

shall constitute a warver of any of Lender’s rights or of any of Guarantor's cbligations as to any future transactions Whenever the consent of
Lender is required under this Guaranty the granting of such consent by Lender in any instance shafi not constitute continumg consent to
subsequent instances where such consent is required and 1n all cases such consent may be granted or withheld in the sole discretion of Lender

Successors and Assigns Subject to any imiations stated in this Guaranty on transfer of Guarantor's interest this Guaranty shall be binding
upon and nure to the benefit of the parties their successors and assigns

DEFINITIONS. The following capitahzed words and terms shall have the following meanings when used in this Guaranty Unless speciically stated to
the contrary all references 1o dollar amounts shali mean amounts in lawful money of the United States of Amenca Words and terms used in the
singular shall nclude the plural and the plural shali include the smgular as the context may require  Words and terms not otherwise defined in this
Guaranty shall have the meanings attributed to such terms in the Umform Commercial Code

Borrower The word "Borrower” means JAMES C GIANUUIAS, and MESA MANAGEMENT INC and includes alt co signers and co-makers
signing the Note

Guarantor The word "Guarantor means each and every petson or entity signing this Guaranty, including without intation CAMEO HOMES
Guaranty The word Guaranty” means the guaranty from Guarantor to Lendar, including without imitation a guaranty of all or part of the Note
Indebtedness The word Indebledness means Borrower's indebtedness 1o Lender as mors particularly described In this Giuaranty

Lender The word Lender means Harbor National Bank, its successors and assigns

Note The word Note® means the promissory note dated October 10 2003, In the original principal amount of $1,400,000 00 from Borrower to
Lender together with all renewals of, extensions of modifications of refinancings of, consolidations of and substitutions for the promissory note o
agresment

Related Documents The words “Related Documents mean all promissory notes credit agreements loan agreements, environmertal
agreements, guarantes secunly agreements morigages deeds of trust security deeds collateral morigages and all other nstruments
agreements and documents whether now or hereafter existing executed in connection with the Indebtedness

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY" NO FORMAL ACCEPTANCE BY LENDER IS NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE THIS GUARANTY IS DATED OCTOBER 10, 2003

GUARANTOR

CAMEO HOMES

JA GIANULIAS,

esident/Secretary of
CAMEO HOMES
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Borrower  James C Gianuhas Lender Pacific Western Bank
Mesa Management inc a Califorma corporation Newport Beach
1705 Quail Street 895 Dove Street
Newport Beach CA 92660 Suite 100

Newport Beach CA 92660

Guarantor Cameo Homes a California corporation
11Q5 Quail Street
Newport Beach CA 92660
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CONTINUING GUARANTEE OF PAYMENT AND PERFORMANCE For good and valuable consideration Guarantor absolutely and uncondiionally
guarantees full and punctual payment and satisfaction of the Indebtedness of Borrower or any one or more of them to Lender, and the
performance and discharge of alt Borrower s obligations under the Note end the Related Documents This i1s a guaranty of payment and
performance and not of collection so Lender can enforce this Guaranty ageinst Guarantor even when Lender has not exhausted Lenders
remedies agamst anyone else obligated to pay the Indebtedness or against any collateral secunng the indebtedness this Guaranty or any other
guaranty of the Indebtedness Guarantor will make any payments to Lender or s order, on demand, i legal tender of the United States of
Amenca n same day funds without set off or deduchon or counterclaim and will otherwise perform Borrower s obligations under the Note and
Related Documents Under this Guaranty, Guarantor s habihty ts unhimited and Guarantor s obligations are continuing

INDEBTEDNESS The word "Indebtedness” as used in this Guaranty means all of the principal amount cutstanding from time to time and at any
one or more times accrued unpaid interest thereon arid all collectien costs and legal expenses related thereto permitted by law attorneys’ fees
ansing from any and all debts habiities and obhgations of ew mpture or form now existing or hereafter ansing or acquired that ower
indmidually or collectively or interchangeably with others owey | owe Lender "Indebtedness” includes without hmitation loans,g ghce
debts overdraft ndebtedness credit card ndébiédness, ! Bbhigations habiities and obligations under any ipjerest ratef
agreements or foreign currency exchange agree! ¥ of com % price protection agreements other obligations and i@bhes of
any one or more of them and any present or future Judgrm against Borrower or any one or more of them future advanc
transactions that renew, extend modify refinance, consoliddté or substitute these debts, habihties and obligations whether vo
involuntanly incurred, due or to become due by their terms or acceleration absolute or contingent, hquidated or unhquidated determined or
undetermined direct or indirect prnimary of secondary in nature or ansing from a guaranty or surety secured or unsecured, joint or several or
joint and several ewidenced by a negotiable or non negotiable Instrument or wniting ornginated by Lender or ancther or others barred or
unenforceable against Borrower for any reason whatsoever for any transactions that may be voidable for any reason {such as infancy insamty
ultra vires or otherwise) and ongnated then reduced or extinguished and then afterwards increased or reinstated
i

If Lender presently holds one or more guaranties or hereafter receives additional guaranties from Guarantor Lender s rights under a!l guaranties
shall be cumulative This Guaranty shall not {unless specifically provided betow to the contrary) affect or nvahdate any such other guaranties
Guarantor s hability will be Guarantor s aggregate hability under the terms of this Guaranty and any such other unterminated guaranties

CONTINUING GUARANTY THIS IS A "CONTINUING GUARANTY" UNDER WHICH GUARANTOR AGREES TO GUARANTEE THE FULL AND
PUNCTUAL PAYMENT PERFORMANCE AND SATISFACTION OF THE INDEBTEDNESS OF BORROWER OR ANY ONE OR MORE OF THEM TO
LENDER NOW EXISTING OR HEREAFTER ARISING OR ACQUIRED ON AN OPEN AND CONTINUING BASIS ACCORDINGLY ANY PAYMENTS
MADE ON THE INDEBTEDNESS WILL NOT DISCHARGE OR DIMINISH GUARANTOR S OBLIGATIONS AND LIABILITY UNDER THIS GUARANTY
FOR ANY REMAINING AND SUCCEEDING INDEBTEDNESS EVEN WHEN ALL OR PART OF THE OUTSTANDING INDEBTEDNESS MAY BE A
ZERO BALANCE FROM TIME TO TIME

DURATION OF GUARANTY This Guaranty will take effect when received by Lender without the necessity of any acceptance by Lender or any
notice to Guarantor or to Borrower and will contmue in full force until all the Indebtedness incurred or contracted before receipt by Lender of
any notice of revocation shall have been fully and finally paid and satisfied and alf of Guarantor s other obhgations under this Guaranty shall have
been performed in full If Guarantor elects to revoke this Guaranty Guarantor may only do so in wrting Guarantor s wnitten notice of
revocation must be mailed to Lender by certified mail at Lender s address hsted above or such other place as Lender may designate in writing
Written revocation of this Guaranty will apply only to new indebtedness created after actual receipt by Lender of Guarantor s written revocation
For this purpose and without imitation the term "new Indebtedness” does not include the Indebtedness which at the ume of notice of
revocation 1s contingent unhquidated undetermined or not due and which later becomes absolute hquidated, deterrmined or due For this
purpose and without imitation "new Indebtedness™ does not include all or part of the Indebtedness that is ncurred by Borrower pnor to
revocation, incurred under a commitment that became binding before revocation any renewals, extenstons substitutions and modifications of
the Indebtedness This Guaranty shall bind Guarantor s estate as to the Indebtedness created both before and after Guarantor s death or
incapacity regardless of Lender s actual notice of Guarantor s death Subject to the foregoing Guarantor s executor of adrmimistrator or other
legal representative may terminate this Guaranty in the same manner m which Guarantor might have terminated it and with the same effect
Release of any other guarantor or termination of any other guaranty of the indebtedness shall not affect the habihity of Guarantor under this
Guaranty A revocation Lender receives from any one or more Guarantors shall not affect the hability of any remaming Guarantors under this
Guaranty Guarantor s obligations under this Guaranty shall be in addibon to any of Guarantor s obhgations or any of them, under any other
guaranties of the Indebtedness or any other person heretofore or hereafter given to Lender unless such other guaranties are modified or revoked
n wnting, and this Guarantor shall not unless provided i this Guaranty, affect invahdate, or supersede any such other guaranty It s
antcipated that fluctuations may occur m the aggregate amount of the indebtedness covered by this Guaranty and Guarantor specifically
acknowledges and agrees that reductions in the amount of the Indebtedness even to zero dollars ($0 00) shall not constitute a termination of
this Guaranty This Guaranty 1s binding upon Guarantor and Guarantor s hewrs successors and assigns so long as any of the Indebtedness
remains unpaid and even though the Indebtedness may from time to time be zero dollars {$0 00)

GUARANTOR S AUTHORIZATION TO LENDER Guarantor authorizes Lender, esther before or atter any revocation hereof without notice or
demand and without lessening Guarantor s liability under this Guaranty, from time to tme (A} prior to revocation as set forth above to make
one or more additional secured or unsecured loans to Borrower to lease equipment or other goods to Borrower or otherwise to extend
additrional credit to Borrower, (B) to alter, compromise renew, extend, accelerate, or otherwise change one or more times the tme for payment
or other terms of the Indebtedness or any part of the Indebtedness mcluding increases and decreases of the rate of interest on the
Indebtedness, extensions may be repeated and may be for longet than the onginal loan term, (C) to take and hold secunty for the payment of
this Guaranty or the indebtedness and exchange enforce waive, subordinate fail or decide not to perfect and release any such secunty, with
or without the substitution of new collateral (D) to release substitute agree not to sue, or deal with any one or more of Borrower s sureties,
endorsers or other guarantors on any terms or In any manner Lender may choose (E} to determine how when and what apphcation of

-
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payments and credits shall be made on the Indebtedness, (F) to apply/ such securty and direct the order or manner of sale thereof ncluding
without initation  any nonjudicial sale permitted by the terms of the controling secunity agreement or deed of trust as Lender in its discretion
may determine (G) to sell transfer assign or grant participations in all or any part of the Indebtedness and {H) to assign or transfer this
Guaranty i whole or in part

GUARANTOR S REPRESENTATIONS AND WARRANTIES Guarantor represents and warrants to Lender that (A} no representations or
agreements of any kind have been made to Guarantor which would hmit or qualify In any way the terms of this Guaranty (B) tws Guaranty 1s
executed at Borrower s request and not at the request of Lender (C) Guarantor has full power, nght and authonty to enter mto this Guaranty;
{D) the prowisions of this Guaranty do not conflict with or result in a default under any agreement or other instrument binding upon Guarantor
and do not resuit n a violstion of any law regulation, court decree or order apphcable to Guarantor (E)} Guarantor has not and will not, without
the prior written consent of Lender sell, lease assign, encumber, hypothecate, transfer, or otherwise dispose of all or substentially all of
Guarantor's assets, or any interest therein {F) upon Lender s request, Guarantor will provide to Lender financial and credit information in form
acceptable to Lender and all such financial information wiich currently has been and all future financial information which will be prowvided to
Lender 15 and will be true and correct n all matenal respects and faily present Guarantor's financial condition as of the dates the financial
information 1s provided {G) no matenal adverse change has occurred i Guarentor s financial condihion since the date of the most recent
financial statements provided to Lender and no event has occurred which may matenally adversely affect Guarantor s financial condiion  {H)
no hugation claim, mvestigation, adminsstrative proceeding or similar action (including those for unpaxd taxes) against Guarantor 1s pending or
threatened () Lender has made no representation to Guarantor as to the creditworthiness of Borrower and {J) Guarantor has estabhshed
adequate means of obtaning from Borrower on a continuing basis information regarding Borrower s financial condition  Guarantor agrees to
keep adequately informed from such means of any facts, events, or circumstances which might in any way affect Guarantor's nsks under this
Guaranty and Guarantor further agrees that absent a request for information Lender shall have no obligation to disclose to Guarantor any
information or documents acquired by Lender in the course of its relationshup with Borrower

_GUARANTOR S FINANCIAL STATEMENTS Guarantor agrees to furmish Lender with the following —
Addstionat Requirements -

. STATEMENTS Guarantor to provide Lender with as soon as avj
scal year end a self prepared consolidated balance sheet andy
atements may be due more often if requested by Lender )

: >
e ew ¥

Eno event later than thirty {30) days after the apphicabls filing
Bturns  |f extensions are filed copies of such extensiors are

EFURNS Guarantor to provide Lender with as soon as available,
dbr the tax reporting penod ended, Federal and other governmental
to be prowvided wnmediately upon filing

All financial reports required to be provided under this Guaranty shall be prepared in accordance with GAAP apphed on a consistent basis and
certified by Guarantor as being true and correct

GUARANTOR S§ WAIVERS Except as prohibited by apphcable law Guarantor waives any nght to require Lender to (A} make any presentment
protest demand or notice of any kind mcluding notice of change of any terms of repayment of the Indebtedness default by Borrower or any
other guarantor or surety any action or nonaction taken by Borrower Lender -or any other guarantor or surety of Borrower, or the creation of
new or additional Indebtedness (B) proceed agamnst any person including Borrower before proceeding against Guarantor {C) proceed against
any collatera! for the Indebtedness including Borrower s collateral before proceeding against Guarantor (D) apply any payments or proceeds
received against the Indebtedness in any order (E) give notice of the terms time, and place of any sale of the collateral pursuant to the
Unmiform Commercial Code or any other law governing such sale (F) disclose any information about the Indebtedness the Borrower the
collateral or any other guarantor or surety or about any action or nonaction of Lender or (G) pursue any remedy or course of action in
Lender s power whatsoever

Guarantor also waives any and all nghts or defenses arnsing by reason of (H) any disability or other defense of Borrower any other guarantor or
surety or any other person {l) the cessation from any cause whatsoever other than payment in full of the indebtedness (J} the apphcation
of proceeds of the Indebtedness by Borrower for purposes other than the purposes understood and intended by Guarantor and Lender, {K) any
act of omission or commission by Lender which directly or indirectly results 1n or contnbutes to the discharge of Borrower or any other guarantor
or surety or the Indebtedness or the loss or release of any collateral by operation of Jaw or otherwise (L} any statute of limitations in any
action under this Guaranty or on the Indebtedness or (M) any modificaton or change in terms of the Indebtedness whatsosver, including
without hmitation the renewal extension, acceleration or other change in the ime payment of the indebtedness i1s due and any change n the
interest rate and ncluding any such modification or change in terms after revocation of this Guaranty on the Indebtedness incurred prior to such
revocation

Guarantor waives all nghts of subrogation resmbursement indemnification and contnbution and any other nights and defenses that are or may
become available to Guarantor by reason of Cahforma Civil Code Sections 2787 to 2855 inclusive

Guarantor waives all nghts and any defenses ansing out of an election of remedies by Lender even though that the election of remedies, such as
2 non-dicial foreclosure with respect to secunty for a guaranteed obligaton has destroyed Guarantors nghts of subrogation and
reimbursement against Borrower by operation of Section 580d of the California Code of Civit Procedure or otherwise

Guarantor watves all nghts and defenses that Guarantor may have because Borrower s obligation i1s secured by real property This means
among other thngs (N) Lender may collect from Guarantor without first foreclosing on any real or personal property collateral pledged by
Borrower (O} If Lender forecloses on any real property collateral pledged by Borrower (1) the amount of Borrower s obligation may be
reduced only by the pnce for which the collateral is sold at the foreclosure sale even if the collateral 1s worth more than the sale price (2)
Lender may collect from Guarantor even if Lender, by foreclosing on the real property collateral has destroyed any right Guarantor may have to
collect from Borrower This 1s an unconditional and wrevocable waiver of any nghts and defenses Guarantor may have because Borrower s
obligation 1s secured by real property These nghts and defenses mnclude, but are not kmited to any nghts and defenses based upon Section
580a, 580b 5804, or 726 of the Code of Civil Procedure

Guarantor understands and agrees that the foregoing waivers are unconditional and irrevocable waivers ot substantive nights and detenses to
which Guarantor might otherwise be entitied under state and federal law The rights and defenses waived include without limutation, those
provided by California laws of suretyship and guaranty anti-deficiency laws and the Uniform Commercial Code Guarantor acknowledges that
Guarantor has provided these waivers of rights and defenses with the intention that they be fully relied upon by Lender Guarantor further
understands and agrees that this Guaranty 1s a separate and ndependent contract between Guarantor and Lender given for full and ample
consideration, and 1s enforceable on 1ts own terms  Until all of the Indebtedness 15 paid in full Guarantor waives any right to enforce any
remedy Guarantor may have aganst the Borrower or any other guarantor, surety, or other person and further Guarantor waives any nght to
participate in any collateral for the Indebtedness now or hereafter held by Lender

Guarantor 5 Understanding With Respect To Waivers Guarantor warrants and agrees that each of the waivers set forth above 1s made with
Guarantor s full knowledge of its significance and consequences and that under the circumstances, the waivers are reasonable and not contrary
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to public policy or law If any such waiver 1s determined to be contrary to any apphcable law or pubhc pohcy such warver shall be effective only
to the extent perrmitted by law or pubhc policy

Subordination of Borrower s Debts to Guarantor Guarantor agrees that the Indebtedness whether now existing or hereafter created shall be
supernor to any claim that Guarantor may now have or hereafter acquire against Borrower whether or not Borrowsr becomes mnsolvent
Guarantor hereby expressly subordinates any claim Guarantor may have against Borrower upon any account whatsoever to any claim that
Lender may now or hereafter have agamnst Borrower In the event of insolvency and consequent hquidation of the assets of Borrower through
bankruptcy, by an assignment for the benefit of crednors, by voluntary hquidation or otherwise the assets of Borrower applicable to the
payment of the claims of both Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the Indebtedness Guarantor
does hereby assign to Lender all claims which it may have or acquiwe agamnst Borrower or aganst any assignee or trustee n bankruptgy of
Borrower provided however that such assignment shall be effective only for the purpose of assunng to Lender full payment in legal tender of
the Indebtedness If Lender so requests, any notes or credit agreements now or hereafter evidencing any debts or obhgations of Borrower to
Guarantor shall be marked with a legend that the same are subject to this Guaranty and shall be delivered to Lender Guarantor agrees, and
Lender 1s hereby authonzed, in the name of Guarantor from time to time to file financing statements and continuation statements and to
execute documents and to take such other actions as Lender deems necessary or appropnate to perfect preserve and enforce its nghts under
this Guaranty

Miscellaneous Prowvisions The following miscellaneous prowisions are a part of this Guaranty

AMENDMENTS This Gueranty together with any Related Documents constitutes the entire understanding and agreement of the parties as to
the matters set forth in this Guaranty No alteration of or amendment to this Guaranty shall be effective unless given in writing and signed by
the party or parties sought to be charged or bound by the alteration or amendment

ATTORNEYS FEES EXPENSES Guarantor agrees to pay upon demand all of Lender s costs and expenses, ncluding Lender s attorneys fees
and Lender s legal expenses incufred in connection with the enforceinent of this Guaranty _Lender may hire or pay someone else to help
enforce this Guaranty, and Guarantor shall pay the costs and expenses of such enforcement Costs and expenses include Lender s attorneys'
fees and legal expenses ‘whather or not there 1s a lawsuit including attorneys fees and legal expenses for bankruptcy proceedings {including
efforts to modify or vagjiiikeny automatic stay or injunction), appeals, and any anticipated posipidgrment collection services Guarantor also

shall pay all court costg wch additional fees as may be directed by the court

CAPTION HEARINGS. 3§
provisions of this Guara

GOVERNING LAW Thi¥=Guaranty will be governed by federal law applicable to Lender and
laws of the State of Califormia without regard to its conflicts of law provisions

gatfon headings in this Guaranty are for convenience putpoeses only Bdire not to be used to interpret or define the

B the extent not preempted by federal law the

CHOICE OF VENUE If there 1s a lawsuit Guarantor agrees upon Lender s request to submit to the jurnisdiction of the courts of Orange County
State of California

INTEGRATION Guarantor further agrees that Guaranmtor has read and fully understands the terms of this Guaranty Guarantor has had the
opportunity to be advised by Guarantor s attorney with respect to this Guaranty the Guaranty fully reflects Guarantor s intentions and parol
evidence i1s not required to interpret the terms of this Guaranty Guarantor hereby indemnifies and holds Lender harmless from all losses claims
damages and costs {including Lender s attorneys fees) suffered or incurred by Lender as a result of any breach by Guarantor of the warranties
representations and agreements of this paragraph

INTERPRETATION In all cases where there 1s more than one Borrower or Guarantor, then all words used in this Guaranty in the singular shall
be deemed to have been used in the plural where the context and construction so require, and where there 1s more than one Borrower named in
this Guaranty or when this Guaranty is executed by mole than one Guarantor the words "Borrower” and "Guarantor” respectively shall mean all
and any one or more of them The words "Guarantor * "Borrower " and "Lender™ nclude the heirs successors assigns and transferees of
each of them If a court finds that any prowision of this Guaranty 1s not vahd or should not be enforced that fact by itself will not mean that the
rest of this Guaranty will not be vahid or enforced Therefore, a court will enforce the rest of the provisions of this Guaranty even if a provision
of this Guaranty may be found to be invahd or unenforceable If any one or more of Borrower or Guarantor are corporations partnerships,
bmited habihty companies or similar entities 1t 1s not necessary for Lender to inquire into the powers of Borrower or Guarantor or of the
officers directors partners managers or other agents acting of purporting 1o act on their behalf and any indebtedness made or created in
reliance upon the professed exercise of such powers shall be guaranteed under this Guaranty

NOTICES Any notice required 1o be given under this Guaranty shall be given in writing and except for revocation notices by Guarantor shall
be effective when actually delvered when actually received by telefacsimile (unless otherwise required by law) when deposited with a
nationally recogmized overnight couner, or 1f masled, when deposited in the United States mail as first class certified or registered mal postage
prepaid drected to the addresses shown near the beginning of this Guaranty Al revocation notices by Guarantor shall be in wnting and shall
be effective upon delivery to Lender as provided in the section of this Guaranty entitied “DURATION OF GUARANTY * Any party may change
its address for notices under this Guaranty by giving formal written notice 1o the other parties specifying that the purpose of the notice 1s to
change the party s address For notice pusposes Guarantor agrees to keep Lender informed at all tmes of Guarantor s current address Unless
otherwise provided or required by law, if there 1s more than one Guarantor any notice given by Lender to any Guarantor I1s deemed to be notice
given to all Guarantors

NO WAIVER BY LENDER Lender shall not be deemed to have wawved any nights under this Guaranty uniess such waiver 1s given n wrniting and
signed by Lender No delay or omussion on the part of Lender in exercising any nght shall operate as a waiver of such night or any other nght
A watver by Lender of a provision of this Guaranty shall not prejudice or constitute a waiver of Lender s nght otherwise to demand strict
comphance with that provision or any other provision of this Guaranty No prior waiver by Lender nor any course of dealing between Lender
and Guarantor shall constitute a waiver of any of Lender's nghts or of any of Guarantor's obligations as to any future transactions Whenever
the consent of Lender 1s required under this Guaranty the granting of such consent by Lender in any instance shall not constitute continuing
consent to subsequent instances where such consent is required and in all cases such consent may be granted or withheld i the sole discretion
of Lender

SUCCESSORS AND ASSIGNS Subject to any hrmitations stated in this Guaranty on transfer of Guarantor s mnterest this Guaranty shall be
binding upon and inure to the benefit of the parties, their successors and assigns

Definitions  The following capitalized words and terms shall have the following meanings when used m this Guaranty Unless specifically stated
to the contrary all references to dollar amounts shall mean amounts n lawful money of the United States of Amenica Words and terms used in
the singular shall include the plural, and the plural shall nclude the singular as the context may require Words and terms not otherwise defined
in this Guaranty shall have the meanings attributed to such terms in the Umiform Commercial Code

BORROWER The word "Borrower™ means James C Gianuhas, and Mesa Management, Inc , a Califorma corporation and mncludes all co signers
and co makers signing the Note and all their successors and assigns
EYUIRIT Q
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GAAP The word "GAAP™ means generally accepted accounting pnnciples

GUARANTOR The word "Guarantor™ means everyone signing this Guaranty including without hmitation Cameo Homes a Califormia
corporation and in each case any signer s successors and assigns

GUARANTY The word "Guaranty” means this guaranty from Guarantor to Lender
INDEBTEDNESS The word "Indebtedness™ means Borrower s indsbtedness to Lender as more particularly described in this Guaranty
LENDER The word "Lender” means Pacific Western Bank, its successors and assigns

NOTE The word "Note” means and includes without himitation Borrower s promissory notes or notes If any evidencing Borrower’s Loan
obhgations in favor of Lender as well as any substitute replacement or refinancing of the note or notes therefore

RELATED DOCUMENTS The words "Related Documents” mean all promissory notes, credt asgreements loan agreements environmental
agreements guaranties, security agreements mortgages deeds of trust secunty deeds collateral mortgages and all other instruments
agreements and documents, whether now or hereafter existing executed in connection with the Indebtedness

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS IN ADDITION EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTINUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY~ NO FORMAL ACCEPTANCE 8Y LENDER IS NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE THIS GUARANTY IS DATED MAY 31 2007

GUARANTOR
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PROOF OF SERVICE

I am employed 1n the County of Los Angeles, State of California I am over the age of 18

and not a party to the within bankruptcy case or adversary proceeding My business address 1s
555 South Flower Street, 30" Floor, Los Angeles, Califorma 90071

On December 30, 2008, I served the foregoing document described as AMENDED PROOF

OF CLAIM BY CREDITOR PACIFIC WESTERN BANK on all interested parties

SEE ATTACHED SERVICE LIST

(TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (“NEF”)
RE CM/ECF SYSTEM) Pursuant to controlling General Order(s) and Local Bankruptcy
Rule(s) (“LBR”) the foregoing document will be served by the Court via NEF and
hyperlink to the document On 12/30/08, I checked the CM/ECF docket for this bankruptcy
case or adversary proceeding and determined that the following persons on the
ATTACHED SERVICE LIST are on the Electronic Mail Notice to recetve NEF
transmussion at the email address(es) indicated on the ATTACHED SERVICE LIST

(BY MAIL) By placing a true copy 1n envelope(s) addressed as referenced on the
ATTACHED SERVICE LIST The envelope(s) were then sealed and deposited for
collection and mailing 1n accordance with my employer’s normal procedures I am readily
familiar with the firm’s practice for collection and processing correspondence for mailing
Under that practice 1t would be deposited with the U S Postal Service, with all postage
prepaid, at Los Angeles, California, on the same day 1n the ordinary course of business

(BY OVERNIGHT DELIVERY) By placing a true copy 1n envelope(s) addressed as listed
on ATTACHED SERVICE LIST The envelopes were then sealed and deposited for
collection and delivery 1n accordance with my employer’s normal procedures I am readily
familiar with the firm’s practice for collection and processing correspondence for overnight
delivery Under that practice 1t would be placed 1n a box or other facility regularly
maintained by the express service carrier, or delivered to an authorized courier or driver
authorized by the express service carrier to recerve documents

(BY FACSIMILE OR EMAIL) Pursuant to Fed R Civ Proc 5 and/or controlling LBR,
on , 2008, I served the following person(s) and/or entity(ies) on the
ATTACHED SERVICE LIST, who consented 1n writing to such service method, by
facsimule transmission by use of facsimile machine telephone number (213) 683-6669 prior
to 5 00 pm and/or by email as indicated on the ATTACHED SERVICE LIST The
transmussion was reported as complete and without error on a printed report 1ssued by said
facsimile machine upon completion of the transmission

(FEDERAL) I declare that I am employed 1n the office of a member of the bar of this court
at whose direction the service was made I further declare under penalty of perjury under
the laws of the United States of America that the foregoing 1s true and correct

Executed on December 30, 2008, at Los Angeles, California

/s/ Mariyn D Alvarado
Manlyn D Alvarado

337147 #51686 8007




1 SERVICE LIST
2
NOTICE OF ELECTRONIC FILING (“NEF”)
3 || RE CM/ECF SYSTEM)
4 e Jess R Bressi jbressi@coxcastle com
5 o Frank Cadigan frank cadigan@usdoj gov
6 e Sean T Cork scork@ssd com
7 ¢ Paul J Couchot pcouchot@winthropcouchot com,
g p) @winthropcouchot com
9 e Susan S Davis sdavis@coxcastle com
10 e Peter L Duncan peterd @psdslaw com
" e LeiLeit Wang Ekvall lekvall@wgllp com
e AlanJ Friedman afriedman@1irell com
12 ¢ Robert P Goe kmurphy @ goeforlaw com
13 e Michael J Hauser michael hauser@usdoj gov
14 e  Whitman L Holt wholt@stutman com
15 e Marsha A Houston mhouston@reedsmith com
16 e Damel A Lev dlev@sulmeyerlaw com
17 e Kem A Lyman klyman@irell com
18 ¢ Andrew K Mauthe mauthelaw @attglobal net
19 e Elissa Miller emuller@sulmeyerlaw com
20 e Randall P Mroczynski randym@cookseylaw com
21 ¢ Penelope Parmes pparmes @rutan com
5 » Steven G Polard spolard @perkinscoie com
e Martha E Romero Romero@mromerolawfirm com
2 ¢ Victor A Sahn vsahn @sulmeyerlaw com
A o John D Schlotter bkmail @mrdefault com
25 e Mark C Schmtzer mschnitzer@rhlaw com
26 ¢ Leonard M Shulman ]shulman@shbllp com
27
PARKER MILLIKEN 28
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e Derrick Talerico dtalerico@loeb com,
kpresson@loeb com,
hurich@loeb com

e United States Trustee (SA) ustpregionl6 sa ecf@usdoj gov

o Matthew S Walker matthew walker@pillsburylaw com,
sue hodges @pillsburylaw com,pamela breeden @ pillsburyl

aw com
e Joshua D Wayser joshua wayser@kattenlaw com
e John H Wunsch sandra g mcmasters @wellsfargo com
BY US MAIL

William N Lobel

Irell & Manella LLP

840 Newport Center Dr, Ste 400
Newport Beach, CA 92660-6324

Cameo Homes, A California Corporation
Attn James C Gianulas

1105 Quail St

Newport Beach, CA 92660
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Central District Of California
Claims Register

8 08-bk-13151-RK Cameo Homes CASE CONVERTED on 07/02/2008
Judge Robert N Kwan  Chapter 11

Office Santa Ana Last Date to file claims
Trustee Last Date to file (Govt)
Creditor (22397311) Claim No 13 Status
Pacific Western Bank Filed  12/30/2008 Filed by CR
¢/o David K Eldan, Esq Entered 12/30/2008 Entered by Eldan, David
Parker, Milliken, etc Modified

555 S Flower St , 30th Fl
Los Angeles, CA 90071-2440

Unsecured claimed $2105626 37
Total claimed $2105626 37

History

( 13-1  11/04/2008 Claim #13 filed by Pacific Western Bank , total amount claimed $2105626 37
(Eldan, David)

@ 13-2  12/30/2008 Amended Claim #13 filed by Pacific Western Bank , total amount claimed
$2105626 37 (Eldan, David)

Description (13-1) Proof of Claim with Exhibits and Proof of Service
(13-2) Amended Proof of Claim, with Exhibits 1-9, and proof of service

| Remarks

Claims Register Summary




