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Subsontractdr egrees that should any change be required by any governmental authority, such change shall be made by Subcontracior
without increase in the Contract Price, Contractor agreeing only that it will use its best efforts to have the Contract Documents meet
with the requirement of gavernmental authority. If any of the Contract Documents provide for wark contrary to any such laws and
regulations, Subcontractor shall be required to notify Contractor in writing, prior to the correction of such Contract Documents, to
comply with the applicable law or regulation, and Subcontractor shall not perform eny such work until the corrected Contract
Documents have been approved in writing by Contractor,

9. ADJUSTMENT FOR CHANGES: In the absence of agreement as to the amount of the adjustment to be made for

determined as follows: (a) when a chaﬁge vesults in an increase in costs or extra work is involved, the Contract Price will be increased
ot the basis of the increase in direct costs actually incurred by Subcontractor fo perform the changed or extra work, plus a mark-vp
thereon of fifteen percent (15%) on labor and ten percent (10%) on materials as an aliowance for all indirect costs, field supervision,
tools, genera! and edministrative expense, overhead (including any home office overhead) and profit; {b) in the event of any deletion or
other change which results in a decrease in costs, the Contract Price will be decreased on the basis of the direct costs which would have
been incurred by Subcontractor had the change not occurred, plus the profit which would have been eamned; provided, however, that if
any deleted work is a separately priced item of work under the Subceontract, the Contract Prics wili be decreased on the basis of such
stated price; and (c) when both increases and decreases covering related work.or substitutions are involved in any one change, the mark-
up allowance shail be figured on the basis of the net increase, if any, with respect to such change. Direct costs as used in this Section
shall be limited 1o the following: (a) cost of materials, including any applicable sales tax and transportation expense spplicable thereto;
(b) cost of labor for the workmen consisting of wages, and fringe benefits and other labor burden expenses actually paid to or on behalf
of the workmen; and (c) a reasonable renta value for use of equipment, but individual pieces of equipment having a replacement value
of $500.00 or fess shall be considered tg be tools and no payment will be made therefore. :

- A3 1o work approved by Contractor to be performed on a time and material basis, the Subcontractor's billing shall be
based on actual hours as verified by daily work tickets, which must be approved by Contractor's field superintendent within 24 72 hours
of the work being performed. Contractor's field Supcrintendent’s signature on daily work tickets are strictly to verify the labor and
equipment hours are accurate as shown on the daily work tickets in no way constitute any approval nor agreement that Subcontractor
will be paid for additional work. Any work performed over and above the "Not to Exceed” amount stated on the Authorization for Extra
Work and which does nat comply with Section 7 shall be considered done at no charge to the Corntractar,

Any changed and/or extra work requested by Contracter, whether disputed or authorized, that requires hourly
equipment rentat shall be performed at the rates ag follows: .

(2) For Subcontractor's owned equipment, the rate shall be rental rate as set forth in the most recent
publication of the State of California Business, Transportation, and Housing Agency, Department of Transponation, Division of
Construction, Labor Surcharge and Equipment Rental Rates. These renta! rates will be for equipment "Operated and Maintained” and
include Subcontractor's overhead and profit, all applicable payroll taxes including Federal and State Unemployment Insurance, FICA,
Worker's Compensation, and Union Benefits, ’

(b) For non-owned equipment rented from third parties, compensation shall be the actual invoice cost plus
10% for overhead and profit and such costs shall be substantiated by an invoice from the supplier.

If the Subcontractor efects to work overtime for any reason not requested by the Congractor, no premium
compensation shall be paid. If the Subcontractor is requested by the Contractor to operate on a premium time basis, Subcontactor shall
be compensated for the premium costs only, 8s apnlies to the overtime hourz. which are additional to 1he coneutrent Gherating hours oF
the Subconirazicr w the gvenl the Cuntracror gecides 1o tuve the Subconiracior work'on & premium time basis for an extended time
peniod the avove rates shall be negotiated by the Contractor and Subcontractor. )

10. TAXES: The Contract Price includes the payment by Subcontractor of any tax under California Sales or Use Tax
Law, or any amendments thereto, or any law now existing, or which may thereafter be adopted by Federal, State, local or other
govemmenta) authority, taxing the materials, services required, or labor fumnished, or any other tax levied by reason of the work
performed or to be performed hereunder. .

. COMMENCEMENT AND COMPLETION OF THE JOB: TIME IS OF THE ESSENCE of this Agresment,

Subcontractor to commence the Job on the date specified by the Contractor and shali proseeuts and compiete the work undertaken in &
prompt and diligent manner and in accordance with “Contractor’s Sequence Schedule” and af] revisions made thereto, and shall not
delsy, interfere with or hinder the work of Cantractor or any other subcontractor, Upon request by Contractor, Subcontractor shall
furnish to Contractor a schedule or scheduling information in such form as Contractor may require relating to the work 1o be performed
under this Agreement. The time given Contractor to perform all its work undet its coutract with the Qwner shall not be the time
Subcontractor has to perform its work nor cvidence of sane, but Subcontractor shall be fequired 10 perform its work in strict accordance
with Contractor's progress schedule, I Contractor shall deem it necessary, Subcontractor, at its own expense and on demand of
Contractor, shall provide additional work forces, overtime, additiona] shifts and shall expedite the fumishing of material so as 10 meet
the progress schedule, Contractor shail have the sole right to establish the time and order in which the various portions of the entire
project work shall be performed, and, in case of conflicts, to establish priority of work performance as between Contractor,
Subcontractor and other subcontractors,

The Subcontractor agrees that he is aware that the Project will be constructed in phases. Before fabrication and/or
placing orders for non-standard or special materials, Subcontractor shall contact Project Superintendent as to starting date, praduction
and scheduling. Subcontractor agrees to commence the several parts thereof at such times, and proceeding therewith in such order as
directed by Contractor's superintendent, and agrees to finish the severa| parts and the whole of the Job as provided hereliss, so thet, in
conjunction with other trades engaged thereon, he will assure the uninterrupted progress of the Project. In the event Contractor's work
schedule should be changed, Subcontractor will proceed in strict accordance with Contractor's directions, Any changes in the schedule
shall be made in writing as specified in Section 7, Subcontractor will cooperate with refat

ed work and wilt not interfere in any manner
with the work of Contractor or other subcontractors, In the event of any conflicts in the work schedule of Subcontractor and Contractor
or any other Subcantractor, Contractor shall decide which work shal} have precedence and the decision of Contractor shall be final, Any

constraction sequence or progress schedule fumished by Contractor to Subcontractor shal] be solely for Contractor's beuefit, and
Contractor iakes no representation that aceess or work will be ready for Subcontractor ag the times indicaied therein; nevertheiess,
Subcontractor must be ready and able to perfonn the Job within the time period indicated in any such schedule. Subcontractor shal] not

account of any delay or disruption to Subcontractor's

, including conduct on the part of Contractor which
may amount to a breach of this Subcontract.

12. © LINES, GRADES AND MEASUREMENTS: Subcontractor assumes full responsibility for the proper interpretation

property ines, reference lines and the work of
nditions already established, the responsibility

and interpolation of all lines, levels and measuremnents and their retation 1o bench marks,
the Contractor or other subcontracters. In all cases where dimensions are govemed by co
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" l;.: . RELATED WORK: By commencement of work hereunder, Subcontractor acknowledges that all related, adjacent or
dependent work, services, utilities or materials are acceptable to him. Unless the Subcontractor reports prior dawage in writi
Contractor, Subcontractor hereby waives any and all claims for damages or extras with
services, utilities or materiais,

14, INTERRUPTION OF WORK: If, as & result of fire, carthquake, act of God, war, strikes, picketing, boycott, -
lockouts or other causes or conditions beyond the control of Contractor, Subcontractor discontinues the Job prior to its completion, then
“Subcontractor shall resume work as soon as conditions permit, or if Subcontracior shail discontinue work because Contractor shall
consider it inadvisable to proceed with the Job, then Subcontractor wi}
Contractor to do so, and Subcontractor shall not be entitled to any da
of any of the causes mentioned above.

15. INSPECTION AND APPROVALS: The Job or-any portion of the Job shalf be subject to inspection and approval by
all applicable governmental authorities, Contractor and Contractor's representatives. Subcontractor shall be required to fumish for the
epproval of afl govemmental authorities, Contractor and Contractor’s representatives such

be required for the Job, and all work hereunder shall be in accordance therewith, Subcontractor shall i
facilities during the progress of the Job for ali such inspections in the field, at shops or any place wh :
in the course of preparation, manufacture, treatment or storage. 1t is agreed that any change or correction required as a result of any such
inspections shall be made by Subcontractor without additional charge, unless otherwise specifically agreed upon by Contractor in
writing. Subcontractor shall request afl inspections for his work and obtain epproval of same, 1f additional testing and/or inspections are.
required of Subcontractor's work due to Subcontractor's fault or an act of God, Subcontractor agrees to compensate Contractor any
additional costs incurred for testing and inspections,

i6, BOND REQUIREMENTS: Within ten (10) days afer the execution of this Agrecﬁ;cnt. if required by Contracior,

Subcontractor shall furnish to Contractor a Performance Bond and/or a Labor and Materials Bond in & form satisfactory to Contractor,
cach in an amount equal to the full amount of the Contract Price. A Corporate Surety Company licensed to do business i the State of
California shall execute each bond. Subcontractor, by its execution hereof, warrants that it can obtain said bonds at & cost of not more
then one percent (1%) of the principal amount thereof, If Subcontractor fails to so furnish any required bond, Contractor Toay, at its
option, terminate this Subcontract without any liability of any kind to Subcontractor. In the event Contractor requires Subcantractor to
furnish either or both of the bonds mentioned above, Contractor shall pay the cost thereof. It is agreed that no change, alterations or
modification in or deviation from this Subcontract or the Contract Documents, whether made in the manner herein provided for or not,
shall release or exonerate in whole or in part, any surety on any bond given in connection with this Subcontract, and cach and cvery
surety bond required hereunder shalf so provide.

17. CORRECTION AND REMOVAL OF DEFECTS IN MATERIAL OR WORK: All defects in material used or
wark performed under this Subcontract as designated by City or County inspectors or Contractor, upon inspection and brought to the

designating person,

mages or compensation on account of cessation of work as a result

repair any work of other trades damaged by such  removal. In the event that all or any portion of such work shall be of such a natyre. or
the time available to compleic the whale work shall be so limited. that 1n the'judgment of Jontractor it would o« 1iexpedient 1o orger
the Same repiacea or correcies, Conrectar, at its opuon, may aeduct irom the payment aue or to become due to Subcontractor an
amount that shell represent the difference between the fair and reasonable value of such work and its value had it besn executed in
conformity with the Contract Documents, . : :

18, UNSATISFACTORY WORK: Upon written notification from the Contractor that Subcontractor’s work is in &ny
respect unsatisfactory, necds correction, is not in compliance with the Contract Documents, or tha

1 t the Job has been damaged,
Subcontractor shall, within twenty-four hours of such notification, proceed with due diligence to take all action necessary o comrect or
repair the Job,

19, DAMAGE TO WORK: Should Subcontractor damage the work or installation o]
subcontractor, Subcontractor shail promptly pay to Contractor or such subcontractor,

the damage. Subcontractor and his supplicrs shall not be permitied 1o drive any vehic
time by any means, and Subcontractor shall take all action necessary to ensure that hi

f Contractor or any other
a3 the case may be, all costs incurred in repairing

the risk of any damage thereto unsi) such time as'the
entire Project is completed and accepted. AH damage to the Job occurring prior to full completion and final acceptance of the Project as

 whole, regardless of who caused such damage or how it oceurred, shall be promptly repaired of replaced by Subcontractor at his own
cost and expense.

20, HOLD HARMLESS: Subcontractor will hold Contractor harmless from any and alf damages causcd by defective
workmanship or materials, and delays caused thereby, and will pay and reimburse Con

tractor {or any and all such damages, In the event
any dispute arises as to Subcontractor's workmanship or the quality of materials furnished, the decision of Contractor reasonably made
and arrived at shall be binding,

21 GUARANTEE: Subcontractor guarantees Cantractor and aj| future owners of the Project, or any pottion thereof,
against any loss or damage arising from any defect in materiais and workmanship fumished under this Subcontract for a period of one
(1) year from the date of final acceptance of the Project as a whale. Upon written notification of defects from Contractor or any such
owner, Subcontractor shall proceed within twenty-four (24) hours of such notice with due diligence, at his own expense, to replace any
defective material or perform any labor necessary to correct any defect in the Job. Upon failure of Subcontractor to do so, Cantractor, or
the affected owner, may furnish or secure, at Subcontractor's expense, such materials or labor as are hecessary to bring the Job up to the
required standard, all costs thus incurred thereupon becoming a debt immediately due and payable by Subcontractor, which debt
Subcontractor shall pay to Contractor within Tificen (15) days after written demand from Contractor or the affected owner, This special
One-year guarantee provided herein shall be deemed to be in addition o other contractual and statatory wanranties of performance and
nat in lieu thereof,

.22 DELAY IN PERFORMANCE: TIME IS OF TIE ESSENCE of this Subcont
tine, establish specific schedules for the pace and rate of performance of this Subcontract work a
including without limitation, benchmark dates or intennediate completion dates for various portions of the Project, a completion dats for
the entire Project, specific number of units 1o be completed within a given time period, and the numbers of qualified workers necessary,
as determined by Contractor, 10 maintain the pace or rate of work established by Contractor, Subcontractor acknowledges his
understanding that Contractor, in entering into this Subcontract, is relying on Subcontractor’s ability and willingness to perform hig
work at the pace or rate as may be established by Contractor from time 1o time. Subconiractor shall prosecute the Job in accordance with

ract, Contractor may, from time to
nd other portions of the Project work,
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. Co‘nn‘ac!m:'s:Corstmclion Sequence Schedule and any revisions made thereto, and shall not delay the completion of the Project nor
interfere with or hinder the work of Contractor or any other subcontracior,

23. SUBCONTRACTOR DEFAULT/TERMINATION: I the event Subcantractor, at any time, fails to properly and
diligently prosecute the Job, fails to pay its workers, sub-subcontractors or suppliers, or otherwise breaches a materia? provision of this
Subcontract, and such failure or defaukt is not corrected within forty-eight {48) hours afler receipt of written notice from Contracter to
do so, then Contractor may, 8t its option;

(8) Without taking over the work, provide necessary labor and materials or employ any other person or persons,
including another contractor, to finish the work and provide the materials therefor at the expense of Subcontractor; or

(b) Terminate Subcontractor's tight to further perfonm under the Subcontract and complete the Job at the expense of
Subcontractor, If Contractor so terminates Subcontractor's tight ta perform under the Subconteact, Contractor shall have the right to use
any materigls, tools or equipment furnished by or belonging to Subcontractor to complete the Job without any compensation to

- Subcontractor for such use, and Subcontractor shall ot be entitled to receive any further payment under the Subcontract unti) the entire
Project has been completed, at which time, if the unpaid balance of the amount to be paid under the Subcontract exceeds the expense
incurred by Contractor in finishing the Job and any damages sustained by Contractor as 2 result of Subcontractor's default, such excess
will be paid 1o Subcontractor, but if such expense and damages shall excced the unpaid balance, Subcontractor shall pay the difference
. to Contractor.

As uscd in this section, "expense” shal mean the actual cost incurred by Contractor, plus a markup ailowance of 15% on such cost,

24. DEFENSE OF PATENTS: Subcontractor shaf! defend all suits or claims for infringement of any copyright or any
patent right that may be brought against Contractor, the Owner or the Architeet arising out of the Job, and shall hold Contractor, the
Owner ar the Architect harmless from loss on account thereof, except that Subcontractor shall not be responsible for such defense or
loss when a particular design, process or product of a particular manufacturer(s) is specified for use by the Contract Documents.

25. CUTTING, FITTING AND PATCHING; WORK OF OTHERS: Subcontractor shal), as a part of the Contract
Price, do all cutting, fitting and patching of his work that may be required to make its several parts come together properly and to fit it to
receive or be received by the work of other subcontractors, shown in of reasonably implied by the Contract Documents. Subcontractor
agrees to protect the work of others from damage as a result of his operations. Should Subcontracter cause damage to any separate
subcontractor on the work, then Subcontractor agrees to compensate promptly such subcontractor to the extent of his damsage as
provided in Section 19,

26, CLAIMS OF SUBCONTRACTOR FOR DELAY OR DAMAGE: Subcontractor expressly waives any and al}
rights to make claim or be entitled to receive any compensation or damages for failure of Contractor or other subcontractors to have
related portians of the Job completed in time for the work of Subcontractor to proceed.

27, INSURANCE: The Subcontractor and his sub-subcontractors shall during the continuance of the work under this

in i 3 i expense, insurance coverage in
the limits and under the terms specified below. The insurance to be furnished by Subcontractor shall be issued by a company or
companies acceptzble to Contractor and authorized to transact business in the State of California. Subcontractor shatl, within ten (10)

materiallv changed. Subcontractes shall srocure flew coverage and furfisn 10 Cofitractor o new centificate coniunming to the msurance -
reautremenits specified nerein at ieast five (5) aays efore the efiective date of such change. If Contractor fails to procure and maintain
any insurance coverage required by this Subcontract, Contractor may, in addition to other remedies, procure such insurance and charge
the expensc 10 Subcontractor or terminate the Subcontract, All policies must be written by insurance companies whose rating in the

most recent Best's Rating Guide, is not less than AV, All coverage forms must be acceptable to Owner and Contractor, If requested,
Subcontractor shall provide certified copies of all such policies to

Contractor shall notify Subcontractor if Contracior oxercises its right whereupon Subcontractor’s responsibiiity to
carry such insurance shall cease and all the premiums and other charges associated with such insurance shall be refunded fo Contractor,
Contractor further reserves the right at any time, with thisty (30) days writien notice to the Subcontractor, to require that Subcontractor
resume the procurement and maintenance of any insurance for which Contractor has elected to become responsible pursuant to this
section. In such event, the sums paid to Subcantractor by Contractor shall increase to the extent of any previously agreed and
implemented raduction (as noted above) attributable to Contractor’s prior assumption of the particular insurance coverages. Such refund
shall be equitably pro-rated based upon Subcontractor’s completed work at the time of such adjustment,

Subcontractor agrees to include in his agreement, with his Sub-subcontractors al) provisions mentioned in Section 27
herein and shall require of any and all of their Sub-subcontractors to maititain similar insurance per Section 27 herein, Contractor
reserves the right, in its sole discretion, to require higher limits of liability coverage if, in Contractor's opinion, operations by or on
behalf of the Subcontractor create higher than normal hazards and, may require that the Subcontractor neme additional parties having
interest as additional insureds. All policies required by this Agreement must contain a Waiver of Subrogation in favor of the Owner and
Contractor, In the event that materials or any other type of personal property ("personal property™) is acquired for the Project or
delivered to the Project site, Subcontracior agrees that it shall be solely responsible for such property until it becomes a fixture on the
Project, or otherwise i installed and incorporated as a final part of the Project. Such responsibility shall include, but not be limited to,
theft, fire, vandalism and use by unauthorized persons. Compliance or failure to comply by the Subcontractor with the requirements

inciuded in Section 27 as to carrying insurance and furnishing certificates, shall not relieve the Subcontractor of his Kabilities and obligations
under this section, Insurance coverages and Jimits required are as follows:

1, ' ti r's Liabil ce:
Coverage A. Statutory Benefits
Coveruge B. Ernployer's Liability
Bodily Injury by accident $1,000,000 each accident
Bodily injury by disease $1,000,000 policy limit
Bodily Injury by disease $1,000,000 cach employce
Coverage must include 8 waiver of subrogation endorsement,

2. Qan;mgj_Am_QQgg@ge_ Auto Liability limits of not less than 51,000,000 each accident, combined

QVerage | Bodily Injury and
Property Damage Liability insurance including but not limited to

owned autos, hired or non-owned autos,

3. Comprehensive General Liability or Cornmercial General Liability:
2) C jv ral Liability:
The limits of liability shall not be fess than:
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; Combined Single Limt: $2,000,000
Bodily Injury/Property Damage per Occurrence
b) Commercial General Liability:

The limits of liabitity shall not be less than:
Each Occurrence Limit $1,000,000
. Personal Advertising Injury Limit $1,000,000
Praducts/Completed Operations Aggregate Limit $1,000,000
General Aggregate Limit © $2,000,000

(other than Products/Completzd Operations)
The policy forms must include:

a) Premises and Operations Coverage with no expiosion, collapse, or underground damage (XCU) exclusions.
b} Products and Completed Operations coverage, (Subco

Subcontractor further agrees to continue naming Contractor and any other parties in interest a
length of time as described above. .
¢) Blanket contractual coverage or its equivalent. o
d) Broad Form Property Damage coverage including completed operations or its equivalent.
& Anendorsement naming Qwner and any other parties in interest as additional insured(s) under the coverage specified under
Insurance Reqguirement 3. Such endorsement shall contain the following provision:
“It is understood and agreed that G Companies Construction, Inc., Bank of the West,
Murrieta Village Walk L.P,, its officers, directors, agents, servants, employees, divisions,
subsidiaries, partners, shareholders and affiliated companies are additionally named as
insureds under thig policy, with respect to legal liability or ciaims caused by, arising out

of, or relating to the acts or omissions, work or work product, of the nemed insured or of
athers performed on behalf of the named insured.”

The above gndorsement shali be acceptable as well as ISO forms CG2010B 11/85 of CG2026 11/85 or
cquivalent. 1SO forms CG2010A or CG2010B 10/93 or their equivelent BLE. Any
form that limits coverage to “ONGOING OPERA TIONS” or otherwise does not grant additiona! fnsured
status under the products/completed operations coverage .

If the Subcontractor conducts a thorough search of available insurance companies who offer General
Liability coverage and it is determined that 130 farms CG2010B 11/85 or CG2026 11/85 or their equivalent

arc unavailabie, than 15O CG2010A or CG2010B 10/93 or their equivalent may be considered by the
Contractor,

f) Subsidence coverage (if requested by Contractor).
g) Anendorsement stating: “Such coverage as is afforded by
any other coverage maintained by such additional insured(s
olicy.”
h) pCovemge 18 lo be on an “aceurrence” form. “Claims Made® and
“Professianal Liability Coverage” is required. | )
I+ AD ENOQTSEINEN: Slaliny tNas uny apEregate nits appty on & “per project” and on a “per location” basis,
1) No cxclusions refating to “residential construction” as it ins 1o spartments, All cenificates of insurance fumnished 10 Contractor
must contain a notation that the policy docs not contain an apartment exclusion, :
28, INDEMNIFICATION: Subcontractor shall protect, defend, indemnify and hald free and harmless Contractor,
Owner and Lender, and their officers, directors, employees, representatives, and agents, from any and all obligations, liability, licns,
claiims, demands, loss, damage, costs, expenses (including attomey fees and al) costs to enforce this indemnification), or cavses of
action whatsoever (hereinafter referred to as "Claims") in any way connected with or arising out of or alleged to arise out of the
performance by Subcontractor of the Job and this Subcontract for, but not limited to, the following:
(i) Claims, including alleged defects in the construction of the Job, by the owner or future owners of the Property for
damages to the Property (including loss of use thereof), the improvements thereon, and property appurtenant thereto, or any part thereof,
(ii) Claims for personat injury, including but not limited to, bodily injury; death, emotional injury, sickness or disease,
sustained by any person (including any employees or agents of Subcontractor, Coutractor, Owner) or for property damage of any kind,
caused or afleged (o be caused in whole or in part by any act or omission of Subcontractor, his sub-subcontractors, suppliers or anyone
directly or indirectly employed by anyone of them or anyone for whose conduct they may be liable, whether or not such injury or
damage is caused by a party indemnified hereunder. The aforesaid indemnity obligation of Subcontractor shall epply regardless of any
active and/or passive negligent act or omission on the part of Contractor or Owner; however, such obligation shall not apply to Claims

this policy for the benefit of the additional insured(s) is primary and
} shall be non-contributing with the coverage provided under this

*Modified Occurrenee” forms are not'acceptable exceot where

incidental or consequential damages resulting to Contractor from such claims or liens,

(iv) Claims, fines or penalties that may arise from any violation or infraction by Subcontractor of any safety,
employment or other governmental law, regutation, or order.

(v} In case any suil or other proceedings shall be brought against Contractar or any other party indemnified hercunder
concerning any Claims to which Subcontractor's indemnity obligation applics, Subcontractor shalt, upon demand by Contractor, assums
the defense thereof and defend the indemnified party at Sub

tor's own expense, and Subcontractor shall pay all costs and any
judgment that may be rendered therein against an indemnified party. '

(vi) Indemnity Not Limited - In any and all claims a;
anyone directly or indirectly employed by any of them or anyone for

obligation under this section shalt not be limited in any way by any limitation on the amount or type of damages, compensation or
benefits payable under any Workers' or Workers' Compensation acts, disability benefit acts or other employee benefit acts, Said
indemnity is intended to apply during the period of this Contract and shall survive the expiration or termination of the Contract until

gainst the Indemnitees by any empioyee of the Subcontractor, or
whose act any of them may be liable, the indemnification

waggs, salaries or other remuneration paid lo Subc
30. CLEANUP AND STORAGE: Subcontractar shall maintain, to the satisfaction of Contractor, alf work sites in a
clean, neat and safe condition and shai} comply pr T

omptly with any instrictions from Contractor with respect thereto, As the Job is
completed, Subcontractor shall remove from the site thereof, to the satisfaction of the Contractor, alj of Subcontractor's rubbish, debris, ;
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materidls, tq'ols and equipment and, if Subcontractor fails v uo so promptly, Contractor may remove the same to any place of storage or
any dumping ground, all at Subcontractor’s risk and expense and without incurring any responsibility to Subcontractor for loss, damage
ar theft. Subcontractor shall dispose of debris in dumpsters provided by the Contractor and as directed by its job superintendent.
Subcontractar shall remove any surplus material or debris not placed in dumpsters compietely from the Project. Upon completion of work,
Subcontractor shall remove all surplus materiz) and debris from the site.

31 USEABLE EXCESS MATERIALS: To the extent applicable, Subcontracior shall move, as the Job or any portion
thereof is completed, from the site thereof to the site or sites of the next work to be completed by Subcontractor, al] useable excess
materials, particularly materials supplied by Contractor. All materials supplied by Contractor shall be considered uscable, unjess
Contractor advises Subcontractor to the contrary in writing, All excess costs suffered by Contractor by reason of Subcontractor’s failure
to use such useable malerials in subsequent and succeeding work shall be charged against, and paid for by, Subcontractor and may be
deducted from any payment or balance due Subcontractor hereunder,

32 'USE OF CONTRACTOR'S EQUIPMENT: The use of any of Contractor's equipment, rigging, blocking, hoist or
scaffolding by Subcontractor, whether ioaned or rented to Subcontractor by Contractor, shall be upon the distinct understanding that
Subcontractor shall accept and use the equipment, rigging, blocking or scaffolding st his own risk and takes the same “as is", and
Subcantractor assumes akl responsibility for and agrees to hold Contractor harmless from all claims or damages whatsoever resulting
from the use thereof, whether such damage results to Subcontractor or its own employees or property or to ather persons or the
employces or properties of other persons and regardiess of any active and/or passive negligent act or omission on the pan of Contractor
or Owner; however, such obligation shalt not apply to cizims or damages arising from the sole negligence or willful misconduct of -
Contractor or Owner. Nothing herein contained shall he desmed to permit any such use by Subcontractor without the prior written
consent of Contractor, . ) .

33. PERMITS AND LAWS: Subcontractor shall promptly obtain, at his expense, and before commencing any portion of
the Job, all permits and licenses required for the Jab. Subcontractor shall comply with all laws, ordinances, rules, regulations, orders and
requirements of the applicable city and county government, the State and Federal government, and of any board or commission or any
other duly quatified body having jurisdiction, which shall or might affect or apply to the Job, including State of California Occupational
Safety and Health Standards Board. Subcontractor shall exhibit each such required permit or license to Contractor upon its request,

g 2RIE L . N LA REGCORDS: In-the-absenee-eFa-contrelling-celisctive-barsaining

fuli-compiwiti-tne-previsionsoLHiis-5e :

HEIOE-nereunder:

35. ASSIGNMENT: Subcontractor shall neither assign nor subcontract the whole or any portion of this Subcontract
without first obtaining in each and evefy instance permission in writing from Contrector, and then only subject to, and upon the same

terms and conditions, as the provisions of this Subcontract. Any permission granted by Contractor shall not be deemed permission to

quent assig or sub act. Any assig) or subcontract by Subcontractor made without the consent of Contractor as
herein provided shall be null snd void and shall at the option of Contractor be grounds for termination of this Subcontract. Any such
assignment or subcontract shall contain all of the provisions of this Subcontract and shall require the assignee or subcontractor
thereinafier to be directly liable to Contractor in all respects as herein required of Subcontractor. Any assignment of this Subcontract or
assignments of payments permitted by Contractor shall be submitted to the Contractor for its prior written approval and shall not be:
binding upon Contractor until so approved. No assignment shall relieve Subcontractor from his dutics, obligations and lisbilities
hereunder, unless specifically relieved in writing by Contractor.

36. LIENS: Subcontractor shall pay when due all claims for labor or materiais incurred by him in the performance of this
Subcontract. Should any sub-subcontractor, supplier, trust fund, or other party providing faber or materials for the Job record a claim of
lien against the Property or file a stop notice with the Owner, upon demand of Contractar, Subcontractor shall no later than ten (10) days

from receipt of the demand and at its own expense procure, furnish and record an appropriate statutory release bond which will
extinguish or remove any such lien or stop notice, er sha i S

fail to so do, Contracter is hereby authorized to use wha

or removed. and the cost thereof, including reasonable attomeys' fees incurred by Contractor, shall become immediately due from
Subcontractor to Contractor. Subcontractor may cantest any such claim, provided that he first shall cause the lien or stop notice related
thereto to be extinguished or removed, )

37. INSOLVENCY OR BANKRUPTCY: In the event Subcontractor becomes insolvent, is unable to pay his curremt
obligations or commits any act of bankruptey, Subcontractor shall be considered as being disabled from performing the Job, and this
Subcontract may be terminated at the option of Contractor upon twenty-four (24) hours written notice to Subcontractar, If an order for
relief is cntered under the Bankruptcy Code as to Subcontractor, Contractor may likewise terminate this Subcontract upon giving fosty-
cight hours written nolice to Subcontractor, its trustee, and its surety, if any, unless Subcontractor, its trustee, or surety promptly cures
all defaults, provides adequate assurance of futurc performance, compensates Contractor for losses sustained from such defaults, and
timely assumes the obligations of Subcontractor, Subcontractor hereby authorizes all financiaf institutions, materialmen and indi,viduals
to disclose to Contractor Subcontractor's financial status, credit and manner of meeting obligations. Subcantractor shall file with
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. Cc‘xmracto: witkin thirty (30) days after the execution of this Subcontract & full and complete financial statement of Subcontractor’s
present financial status, and Subcontractor shall file with Contractor quarterly, complete, up-to-date financial statements on or before the
thirticth (30th) day of January, April, July and October of each year during the term hereof, and at such other times s Contractor may
require. Should Subcontractor fai] for any reason to file any financial statements as hereinabove; required, Contractor may at, its option,
terminate this Subcontract, All financial statetnents shall be statements certified by a public accountant.

38, DEATH OF SUBCONTRACTOR: If Subcontractor is a sole proprietor, his death shall automatically terminate this

Subcontract.

39. JOBSITE SUPERINTENDENT: During the performance of the Job, Subcontractor shail furnish to the jobsite
skilled fabor, adequate and suitable materials and a qualified superintendent or foreman to act as the representative of Subcontractor on
the Project, with the right and power to obligate Subcontractor. Such superintendent or foreman shall at ali times be satisfactory to
Contractor and shall not be changed without the written consent of Contractor, Upon oral or written notice from Contractor that such
superintendent or foreman is unsatisfactory to Contractor, Subcontractor shall prompitly replace him with a person satisfactory to
Contractor,

40, LIST OF SUPPLIERS:; At Contractor’s request, Subcontractor shall, within ten (10) days of execution of this
Subcontract, provide in writing a list of names and addresses of af] sub-subcontractors, materiaimen and other suppliers who will supply
labar, materials or equipment to Subcontractor for the Job, The written list of supplicrs shall, upon receipt by Contractor, be attached to
this Subcontract and shall be made a part hereof. Subcontractor shall not have the right to change any of the suppliers without first
obtaining written permission of Contractor. Subcontractor warrants that the list of suppliers who will supply Subcontractor shall be the
only suppliers for Subcontractor for the Job. . :

41, DELIVERY RECEIPTS ON MATERIALS: Upon Contractor's request, Subcontractor shall furnish Contractor
with a duplicate copy of all delivery receipts for materials delivered to Subcontractor at or for use on the Job within twenty-four (24)
hours after each delivery. :

42, TIME OF ESSENCE AND WAIVER: All time limits stated in this Subcontract are of the essence to this
Subcontract, A waiver by Contractor of any breach of any one of the terms or conditions herein contained shall not be construed as a
waiver of any subsequent breach. Any consent by Contractor te a delay in the performance of Subcontractor of any obligations to be
performed by Subcentractor shall be applicable anly to the particular transaction to which it relates, and it shall not be applicable to any
other obligation or transaction. Delay in the nforcement of any remedy by Contractor in the event of a breach of any term or condition
hereof, or the exercise by Contractor of any right hereunder, shall not be construed as a wajver,

43, UTILATIES: Contractor shall furish at his own expense all utlities, including, but not limited to, electrical power,
lighting and waler needed to properly perform the Job. Subcontractor 1o provide electrical cards, light standacds (for task purposes) and
watcr hoses for artachment 10 Contractor provided utilities, :

44, DATA FURNISHED BY SUBCONTRACTOR: When requested by Contractor, Subcontractor shall, at his own
expense, furnish promptly eny number of prints, of his shop drawings, schedules, reports, or any other data that may be necessary in the
operation of Contractor for distribution among other subcontrectors and to Contractor far proper performance or clarification of work.

45. SUBCONTRACTOR'S WARRANTIES AND REPRESENTATIONS: As 2 material inducement to Coutractor to
enter into this Subcontract, Subcontractor warranis and represents as follows:

{2) Subcontractor is familiar with all requirements of the Subcontract and Contract Documents.
(b) Subcontractor has investigated the Prg

giect and has satjsfied himself regarding the character of the work'and iocal

condition: that mav aflect it o7 1ts perictmancs. . : .

\c} Subcentractor is sansfied that the Job can be performed and completed as required in this Subcontract.

(d) Subcontractor accepts ali risk directly or indirectly connected with the performance of this Subcontract.

(e) Subcontractor warrants that in entering into this Subcontract he has not been influenced by any statement or
promisc of Contractor or its representatives but only by the Contract Documents.

(f) Subcontractor is financially solvent.

(g) Subcontractor is experienced and competent to perform this Subcontract.

(h) Subcontractor is qualified, licensed in good standing and authorized to do business as a contractor in the State of
California. ‘

(i) Subcontractor is famitiar with al}
performance, or those persons employed therein.

(i) Subcontractor is familiar with the tax and labor regulations and witﬁ rates of pay that will affect the work

general and special laws, ordinances, and regulations that may affect the Job, its

hereunder.

type of work and as required by the County, State of
Califomis Occupational Safety and Health Standards Board and any other related goveming public agenc ies, and shall provide adequate

protection necessary for the safety, health and well being of his employees and others for his period of contracted work.

46. PUBLICITY: Subcontractor shall not disclose or miake public to any news media or any persons associated with the
news media or by advertissment or by public release of any kind or nature the fact that Subcontractor has entered into this Subcontract
with Contrector, unless such public refease is first approved in writing by Contrattor. i

47, CONFLICT OF LAW: The laws of the State of California shall govern the interpretation,
of the terms and conditions of this Subcontract,

48. SEVERABILITY: Should any provisions of this Subcon
unenforceable, then such provision shali remain in effect to
remain i full force and effect.

49. PLACE OF PERFORMANCE; Execution of this Subcontract shall be at Contractor's Principal place of business in
the City of Newport Beach, County of Orange, State of California and the County of Orange, State of California, shall be deemed the
place of performance of this Subcontract for all legal purposes.

50. HEIRS AND ASSIGNS: This Subcontract shall inure to the benefits of and b
administrators and successors of the respective parties hereto, and the assigns of Conttactor,

51, NOTICES: All notices, statements, demands, applications and other communications to be given by a party under or
pursuant to the Subcontract shall be in writing, Service of any such writing may be accomplished by personal service of said writing, by
use of first class mail, by Federal Express or other overnight service, ar by facsimile transmission. The writing shal) become effective at
the time the writing is received by the party being served. Personal service may be made by delivering the writing to the senjor
representative of the recipient party at the Project site or 1o a person in charge at the office of the recini
facsimile transmission shall be sent 1o the recipient party at its office
cither party may designate for itself by written notice to the other. A
ransmission shall also be sent to such party,
such writing shall, nevertheless, become effe

validity and construction

tract, or any par thercof, prove o be invalid or otherwise
the extent permitted, and the other pravisions of this Subcontract shall

¢ binding on the heirs, executors,

duplicate hard copy of any writing served on a party by facsimile
on the same day or as soon as possible thereafter, by first class mai} or overnight service;
ctive at the time the facsimile transmission is received,
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