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. . Any payments/ hereunder ar advances mide by Contractor prior to full com. unand final acceplance of the
' Jobshall not be construed as evie., . of acceptance of any of Subcontracior's work. Final acceptance is defined as all work that is
T accepted by both governing public agency(ies) and G Companies Construction, Ine.

< If construction loan funds are deposited in a joint control secount, Subcontractor agrees 1o accept payments from such
account and any order given by Coniractor to Subcontracior thereon shall be deemed payment on the part of Contactor and a release of
Contractor in the amount of any such order, Contractor shall have the right to make direct payments 10 any of Subcontractor's lahorers,
- materiaimen or sub-subcontractors on behalf of and for the account of Subcontractor or by joint check 1o Subcontractor and any of them,
but Contractor has no obligation 10 dbo so, .

Contracter and Subconmractor understand and scknowledge that it is a public offense in California for any person who
receives money for the purpase of paying for services, labor, materials or equipment on a construction project to willfully fail 10 s0
apply such money and wrongfully divert the funds to another use. Contractor wilt pay Subcontractor for work performed under this
Subcontract as and when funds for the project are received by Contracior from the owner of the property (“Ownes™). In the event that
Owner wrangfully fails 1o pay Contractor monies owed Comracror‘unqler Contracior's agreement with Owner for work on the project
(the "Prime Contract™), Subcontractor hereby agrees o proceed upon, prosecute and exhaust in all respects to a final determination the
Subcontractor’s mechanic’s Jien, stop notice and bond rights and remedies, prior and as a condition precedent to filing any action or
proceeding (or commencing arbisration if available pursuant 1o contract) against Contractor or otherwise pursuing enforcement of
Subeontracior's rights to payment under this Subcontract. Conractor shall notify Subcontractor in the event that any progress payment
or final payment to Subcontractor is delayed due 1o Owner’s failure to pay Contracior under the Prime Contract, but Contractor's failure
to provide such notice to Subcontracior shall in o way affect the limitation of Subcontractor's remedies provided for in this section.

Subconractor acknowledges that Cantractor would not have entered into this Subcontract without the provisions of
this section, and thas it wonld be impossible to measure in money the damages to Contraclor if Subcontracior fails or refuses 10 comply
with the limitation of remedies provided for in this section, and agrees that in the event of Subcontractor's breach of any such
provisions, Contractor will not have an adequate remedy at law. It is therefore agreed that Contractor, in addition 1o any other available
rights or remedies, shall be entitled to immediate declaratory or injunctive relief to enforce such provisions ar any of them, and that in
the event Contractor brings any action or proceeding in equity to enforce them, Subcontractor wili not urge as a defense that there is an
adequate remedy at law,

6. RETENTIONS: Contractor shall be entitled ta retain and withhold from the amount due Subcontractor without
interest the sum equal 10 10% of the labor portion of the Contract Price, Retention is not to be withheld from material draws, designated.
as “Retention” for a period (“Retention Period") not to exceed the fast of the following events 10 occur: '

1. Thirty-five (35) days from the filing of a notice of completion by Contractor on the Project; or
2. When applicable, thirry-five (35) days from receipt of “clear third" inspections by the lender,

Contracter shall pay the Retention to Subcontractor no later than scven (7) days after the expiration of the Retention
Period.

7. CHANGES: Contractor may, at any time by written order of Contractor's authorized representative, and without -
notice to Subcontractor's surety, make changes in, including additions 1o and omissions from the Job ta be performed and materials 1o oe
furnished under the Subcontract, and Subcontractor shall immediately proceed with the performance of the Subcontract as sa changed.
No change in the terms and conditions of the Subcontract or in the terms or manner of payment shaii in any way exonerate or release, in
whole or in par, any surety on any bond furnished by or on behalf of Subcentractor, Any chenges shall be subject to all the terms and
canditions of the Subcontrac. .

The only representative authorized to make any changes ot to issue change orders on behalf of Contractar is the
Project Manager. In the event that Subcontractor is requesied to perform services or furish materials aver and above his contract
- provisions, he must first obtzin wrinen authorization, which shall be issued only by the Project Manager. All other instructions, verbal

If any such ordered change increases or decreases the cost of performing the Job under the Subcontract, the Contract
Price will be adjusted by appropriate additions or deductions as mutually agreed upon by the parties hereto before the changed work is

Subcontract, Subconmactor shall nonctheless timely perform the alleged changed or extra work and may subrmit a written "Notice of
Intent 10 file Claim for Additional Money"; such written notice must be submined to Contractor within three (3) days afier commencing
the performance of the alleged changed or extra work, If said notice is timely given, as a further condition precedent (o thereafter
making claim, Subcontractor shall keep and submit to Contractor on a weekly basis a complete breakdown of all costs occasioned by the
alleged changed or extra work, including (a) a Iabor breakdown by name of person, hours worked, and task performed for each
employee performing said alleged changed or extra work, (b) a similar breakdown for all cquipment used, and (¢} copies of all inveices
and delivery tickets for materials used. IF SAID "NOTICE OF INTENT TO FILE CLAIM FOR ADDITIONAL MONEY" IS NOT -
TIMELY GIVEN OR IF SAID COST BREAKDOWN IS NOT HEPT AND SUBMITTED AS SPECIF] ED, SUBCONTRACTOR
AGREES THAT EITHER SUCH FAILURE WILL BE AND CONSTITUTE CONCLUSIVE AND NONREBUTTAL EVIDENCE
THAT NO CHANGED OR EXTRA WORK WAS PERFORMED AND THAT NO PAYMENT FOR THE ALLEGED CRANGED
OR EXTRA WORK 1S DUE SUBCONTRACTOR. : :

The amount of any disputed ctnanged or extra work will be determined in the manner set furth in Section 9 and
payment for any changed or extra work 1o which Subcontractor may become entitled to under this section shall be made in accordance
with Section 3 abave,

8. ADHERENCE TO PLANS AND SPECIFICATIONS: Subcontractor shall make no changes in nor shall he daviate
from the Contract Documents, and he shall be responsibie and liable for any and all damage that may result from such changes or’
deviations, In addition, Subcontractor may be required at his own cost and expense to cause any of his work to conform strictly 1o the
Contract Documens, unless a wrigten authorization of Contractor executed in accordance with Section 7, adaressed to Subcontracror,
shall be given setting forth in detail what specific changes may be made,

For purposes of interpreting the Contract Dacuments, should the plans vary from the specifications, then the
specifications shall govern. Should there he any discrepancy between the plans or the specifications, or both, and any governmenta] faws
or regulations, then those which are more stringent and/or maximum shall govemn, Contractor assumes no resoonsibility for failure of
the plans or specifications of the Contract Documents 10 meet with governmental Jaws or regulations, and it 13 conclusively presumed
that Subcontractor is familiar with said governmental laws or regulations, regardless of the provisions of the Contract Documents,
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Subcontracior agreas thar shoull :hange be required by any dovemmental authority, such change shall be made by Subcontracror

without increase in the Contract Price, Contractor agreeing only that it will use jts best efforts 1o have the Contract Documents meet
with the requirement of governmental authority. {f any of the Contract Documents provide for work contrary 10 any such laws and
regulations, Subcontractor shall be required 1o notify Contractor in wriling, prior ta the correction of such Comtract Documents, 1o
comply with the applicable Jaw or regulation, and Subcontractor shalf not perform any such work until the corrected Contract
Documents have been approved in writing by Contractor,

9, ADJUSTMENT FOR CHANGES: In the absence of agreement as 1o the amount of.the adjustment 1o be made for
any changed, or alleged changed or extra work, &ny adjustment 10 the Contract Price which may be due on account thereof shail be
determined as follows: (a} when a change results in an increase in costs or extra work is involved, the Centract Price will be increased
on the basis of the increase in direct costs actually incurred by Subcontractor 10 perform the changed or exira work, plus a mark.up
thereon of fifteen percent (13%) on labor and ten percent (10%) on materials as an allowance for all indirect costs, field supervision,
tools, general and administrative expense, overhead (including any home office overhead) and profit; (b) in the event of any deletion or
other changé which results in a decrease in costs, the Contract Price will be decreased on the basis of the direct costs which would have
been incurred by Subcontractor had the change not oceurred, plus the profit which wouid have been eamed; pravided, however, that if
any deieted work is a separately priced item of work under the Subcontracy, the Contract Price will be deéreased on the basis o f such
stated price; and (c) when both increases and- decreases covering rejated work or substitutions are involved in uny one change, the mark-
up allowance shali pe figured on the basis of the ner increase, if any, with Tespect to such change. Direct costs as used in this Section
shall be limited 10 the following: (a) cost of materials, inchuding any applicable sales 1ax and transportarion expense applicable thereto;
(b) cost of fabor for the workmen consisting of wages, and fringe benefits and other labor burden expenses actually paid to or on behalf
of the workmen; and (c) a reasonable renta} vaiue for use of equipment, buy individual pieces of equipment having a replacement vajye
of $500.00 or less shall be considered 10 be tools and no payment will be made therefor.

. As to work approved by Contractor 1o be performed on a time and material basis, the Subcontractor's billing shall be
based on acrual hours as verified by daily work tickets, which must be approved by Cantractor's field superintendent within 24 hours of
the work being performed. Contracior's field superintendent’s signature on daily work tickers are strictly to verify the labor and
equipment hours are accurate as shown on the daily work tickeis in no way constitute any approval nar agreement that Subcontracror
will be paid far additional worlk, Any work performed over and above the "Not to Exceed" amount stated on the Authorization fer Extra

Any changed and/or extra work requested by Contractor, whether disputed or authorized, that requires hourly
equipment rental shal] be performed at the raies as follows:

(2) For Subcontractor's owned equipment, the rate shall be renta) rate as set forth in the most recent
publication of the State of California Business, Transponation, and Housing Agency, Department of Transportation, Division of
Construction, Labor Surcharge and Equipment Rental Rates. These rentat rates will be for equipment “Operated and Meintained” and
include Subcomtractor's overhead and profit, all applicable payroll taxes including Federal and State Unemployment Insurance, FICA,
Waorker's Compensation, and Union Benefits.

{b) For non-owned equipment rented from third partics, compensation shall be the actal invaice cost plus
10% for overhead and profit and such costs shall be substantiated by an invoice from the supptier,

Il the Subcontractor elects 1o work overtime for any reason not requested by the Contractor, no premivm
compensation shall be paid. If the Subcontracior is requested by the Contractor to OPerale on a premium time basis, Subconractor shail
be compensated for the premium costs only, as applies 1o the overtime hours, which are additional to the concurrent operating hours of'
the Subcontractor. In the event the Contractor dacides 1o have the Subcontractor work ori a premium time basis for an exiended time
- period the above rates shall be negotiated by the Conmractor and Subcontractor,
10, TAXES: The Contract Price includes the payment by Subcontractor of any tax under California Sales or Use Tax
Law, or any amendmenis thereto, or any law now existing, or which may thereafter be adopted by Federal, State, locat or other
governmental authoriry, taxing the materials, services required, or fabor furnished, or any other tax jevied by reason of the work
performed or to be performed hereunder.

11, COMMENCEMENT AND COMPLETION OF THE JOB: TIME IS OF THE ESSENCE of this Apreement.
Subcontractor to commence the Job on the date specified by the Canrractor and shall prosecute and complete the work undenaken in a
prompt and diligent manner and in accordance with “Contractor’s Sequence Schedule” and aj} revisions made thereto, and shall not
delay, interfere with or hinder the work of Cantractor or any other subconuractor, Upon request by Cantractor, Subcontractor shal}

3 ! be required 1o perform its work in strict accordance
with Contractor's progress schedule. If Contractor shal] deem it necessary, Subcontractor, at its own expense and on demand of
Contractor, shall provide add;-ional work forces, overtime; additiona) shifis and shall expedite the furnishing of material SO as 10 meet
the progress schedule. Contrastor shall have the sole right 1o establish the time and order in which the various pontions of the ¢utire
project work shall be performaq, and, in case of conflicts, 10 establish priority of wark performance as between Contractor,
Subcontractor and other subcontractors,

The Subcontractor agrees that he is aware that the Project will be constructed in phases. Before fabrication and/or E
placing orders for non-siandard or special materials, Subcontractor shail comtact Project Superintendent as to starting date, production i
and scheduling, Subcontrasior agrees 1o commence the several parts thereof a1 such times, and Pproceeding therewith in such order ag
directed by Contractor's superintendent, and agrees 16 finish the several parts and the whole af the Job as provided herein, so that, in
conjunction with other trades engaged thereon, he will assure the uninterrupted Progress of the Project. In the event Contractor's work
schedule should be changed, Subcontractor will proceed in strict accordance with Contractor's directions. Any changes in the schedule
shall be made in writing as specified in Section 7. Subcontractor wili cooperate with retated work and will not interfere in any manner
with the work of Contractor or other subcontractors, In the eveni of any conflicts in the work schedute of Subcontractor and Contractor
or any other Subcontractor, Contracior shall decide which work shalj have precedence and the decision of Contractor shall be final, Any
construction sequence or progress schedule furnished by Contractor 1 Subcontracior shall be solely for Conractor's benefit, and.,*

may amaunt to a breach of this Subcontract.
2. LINES, GRABES AND MEASUREMENTS: Subeontractor assumes full res

and interpolation of all liness, levels and fmeasurements and their refation to bench marks, prope
the Contractor or other subcontractors, In all cases where dimensions are poverned by conditio

. for correct knowledge of the conditions shall res entirely on Subcontater. No variation from

shall be made except on wr-nen authority of Contractor. Al) work shall be made to conform 1o
the course of construction,

ponsibility for the proper interpretation
Tty lines, refercnce lines and the work of
ns already established, the responsibility
specified lines or grades or dimensions
actual, final conditions as they develop in
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13. RELATED <: By commencement of work hereunder, Subcontractor ack. ~iedges that all related, adjacent or
' dependent work, services, utilities or materials are acceptable ta him. Unless the Subcontractor FEPOFLS prior damage: in writing to the
Contractor, Subcontraator hereby waives any and al claims for damages or cxiras with respect 1o defects in or failure of such ‘work,
. services, utilities or materials. . . )

14. INTERRUPTION OF WORK: If, as a resul of fire, eanthquake, act of God, war, strikes, picketing, boycon,
lockouts or other causes or conditions beyond the control of Contractor, Subcontractor discontinues the Job prior ta its completion, then
Subcontractor shall resume work as soon as conditions permit, or if Subcontractor shall discontinue work because Cantractor shall
consider it jnadvisable to proceed with the Job, then Subcontractor will resume the Jjob promptly upon receiving written notice from
Contractor 1o do $o, and Subcontractor shall nat be entitled to any damages or compensation on account of cessation of work as a result
of any of the causes mentioned above,

15, INSPECTION AND APPROVALS: The Job or any portion of the Job shall be subject to inspection and approval by
ail applicable governmental suthorities, Contractor and Contractor's representatives. Subcontractor shall be required 1o fumish for ihe
approval of all governmental authorities, Contractor and Contractor's representatives such semples, shop drawings and patterns as may
be required for the Job, and all work hereunder shall be in accordance therewith, Subcontractor shall provide sufficient, safe and proper
facilities during the progress of the Job for all such inspections in the field, at shops or any piace where materials required hereunder are

.in the course of preparation, manufacture, treatment or storage. [t is agreed that any chanpe or correction required s a result of any such
inspections shall be mage by Subcontractor without additional charge, unless otherwise specifically agreed upon by Conrractor in
writing. Subcontractor shalt request all inspections for his work and obtaim approval of same, If additional testing and/or inspections are

* required of Subcontractor's work due to Subcontractor's fault or an act of God, Subcontractor agrees to compensate Contractor any
additional costs incurred for testing and inspections. :

16. BOND REQUIREMENTS; Within ten (10} days afier the execution of this A greemeay, if required by Conrtractor,
Subcontractor shali furnish 10 Contractor a Performance Bond and/or 2 Labor and Mazrerials Bond in a farm satisfactory to Contractor,
each in an amount equal to the full amount of the Contract Price. A Corporate Surety Company Jicensed 1o do business in the State of
Califomnia shall execute each bond. Subcontractor, by its execution hereof, warrams thai it can obrain said bonds at a cost of not more
than one percent (1%) of the principal amount thereof. 1f Subcontractor fails 10 5o furnish any required bond, Contractor may, at its
option, terminate this Subcontract without any liability of any kind to Subcontractor, In the event Contractor requires Subcontractor 10
furnish either or both of the bonds mentioned above, Contractor shal! Pay the cost thereof. lt is agreed that no change, alterations or

shall release or exonerate in whote or in pan, any surety on any bond given in connection with this Subcontract, and each and every
surery bond required hereunder shail so provide,

A CORRECTION AND REMOVAL OF DEFECTS IN MATERIAL OR WORK: All defects in material used or

the time-avatlable 10 complete the whole work shall be so limited, that in the judgment of Contractor it would be inexpedient 1o order
the same replaced or corrected, Contractor, at its option, may deduct from the payment due or t0 become due to Subcontractor an
amount that shall represent the difference between the fair and reasonable valug of such work and its value had it been executed in
conformity with the Contract Documents.

18. UNSATISFACTORY WORK: Upon written notification from the Contractor that Subcontractor's work is in any
respect unsatisfactory, needs corvection, is not in compliance with the Contract Documenits, or that ihe Job has been damaged,
Subconractor shall, within Twenty-four hours of such notification, proceed with due diligence ta take all action NECESSary Lo Torrect or
repair the Job, '

19, DAMAGE TO WORK: Should Subcontractor damage the work or installation of Contractor or any other
subconwractor, Subcontracior shall promptly pay to Contractor or such subcontractor, as the case may be, al costs incurred in repairing

Subcontracior shall be responsible for maintaining and protecting the Job and bear the risk of any damage thereto until such time as the
entire Project is completed and accepted. All demage 10 the Job occurring prior to full completion and final acceprance of the Project as
a whole, regardless of who caused such damage or how it occurred, shall be prompily repaired or replaced by Subcontractor at his own
cost and expense. ’ :

20. HOLD HARMLESS: Subcontractor will hold Contractor harmless from any snd all damages caused by defective
workmanship or materials, and delays caused thereby, and will pay and reimburse Contractor for any and all such damages. In the event
any dispute arises as 1o Subcontractor's workmanship or the quality of materials fumished, the decision of Contractor reasonably made
and arrived at shall be binding, )

21 GUARANTEE: Subcontractor guarantees Contractor and all future owners of the Project, or any poruon thereof,
against any loss or damage arising from any defect in materials and workmanship fumished under this Subcontract for a period of one
(1) year from the date of final acceprance of the Project as a whole. Upon wrinen aotification of defacts from Contractor or any such
owner, Subceontractor shal) proceed within (wenty-four (24) hours of such netice with due diligence, at his own expense, 1o replace any
defective material or nerform any labor necessary 1o correct any defect in the Job. Lipon failure of Subcontractor to do so, Contractor, or
the affected owner, may furnish or secure, ar Subcontractor's expense, such materials or labor as are necessary to bring the Job up to the ) !
required stardard, all costs thus incurred thereupon becoming a debt immediately due and payable by Subcontractor, which debr
‘Subcontractor shall pay 1o Contracior within fifteen (15) days afier written demand from Contractor or the affecied owner. This special
one-year guarantee provided herein shall be deemed to be in addition to other contractual and staturory warranties of performance and
not in lieu thereof, .

2. DELAY IN PERFORMANCE; TIME IS OF THE ESSENCE of this Subcontract, Conuwractor may, from time to
time, establish specific schedules for the pace and rate of performance of this Subconmact work and other portions of the Project work,
including without limitation, benchmark dates or intermediate completion dates for various portions of the Project, a completion date for
the entire Project, specific number of units to be completed within a given time period; and the numbers of qualified workers hecessary,
as determined by Contractor, to maintain the pace or rate of work established by Cortractor, Subcontractor acknowledges his
understanding that Contractar, in entering into this Subcontract, is relying on Subconzractor's ability and willingness to perform his
work at the pace or rate ag may be established by Contractor from time 1o time. Subcontractor shall prosecute the Job in accordance with
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Contracior's Conswruction Seq&h’ ~chedule and any revisions made thereto, and shal! not delay the completion of the Project nor
intetfere with or hinder the wark of Contractor or any other subcontractor, : :

23, ‘SUBCONTRACTOR DEFAULT/TERMINATION: In the event Subcontracior, at any time, fails 1o properly and
diligently prosecute the Job, fails to pay its workers, sub-subcontractors or suppliers, or olherwise breaches a material provision of this
Subcontract, and such failure or defaukt is not carrected within forty-eight (48) hours after receipt of written notice from Contractor 10
do 50, then Contracror may, at its option:

' {a) Without 1aking over the work, provide necessary labor and materials or emplay any other person or persons,

including another conractor, to finish the work and provide the materials therefor at the expense of Subcontractor; or

{b) Terminate Subcontractor's right to further perform under the Subcontract and complete the Jab at the expense of
Subcontractor. If Contractor so terminates Subcontracior's right to perform under the Subcontract, Contracror shall have the right 1o use
any matcrials, tools or equipment furnished by or belonging to Subcontractor to complete the Job without any compensation 1o
Subconmractor for such use, and Subcontractor shall not be entitled to receive any further payment under the Subcontract until the entire
Project has been completed, at which time, if the unpaid balance of the amount to be paid under the Subcontract exceeds the expense
incurred by Conrractor in finishing the lob and any damages sustained by Contractor as a result of Subconmractor's defaul, such excess
will be paid to Subconiractor, but if such expense and damages shall exceed the unpaid balance, Subcontracior shall pay the difference
to Contracior, .
As used in this section, "expense” shall mean the actual cost incurred by Contractor, plus a markup allowance of 15% on such cost.

24, DEFENSE OF PATENTS: Subcontractor shall defend al} suits or claims for infringement of any copyright ‘or any
patent right that may be brought against Contractar, the Owner or the Architect arising out of the Job, and shall hold Contractor, the
Ownmer or the Architect harmless from Ioss on account thereof, except that Subtontractor shall not be responsible for such defense or
loss when a panicular design, process or product of a pasticular manufacturer(s) is specified for use by the Conract Documents,

25, CUTTING, FITTING AND PATCHING; WORK OF OTHERS: Subconiractor shall, as a pant of the Contract
Price, do all cunting, fitting and patching of his work that may be required 10 make its severa) parts come together properly and to fit it to
receive or be received by the work of other subcontractors, shown in or reasonably implied by the Contract Dacuments. Subconmactor
agrees 1o protect the work of others from damage as a result of his operations. Should Subcontractor cayse damage to any separate

provided in Section 19.

26. CLAIMS OF SUBCONTRACTOR FOR DELAY OR DAMAGE: Subcontracror expressly waives any and ali
rights 10 make claim or be entitled to receive any compensation or damages for faiture of Contractor or other subeontractors 1o have
related portions of the Job completed in time for the work of Subcontracior to proceed.

27 INSURANCE: The Subcontractor and his sub-subcontractors shall during the continuance of the work under this
Agreement, inciuding extra work in connection therewith, procure and maintain in force, at theie sole cost and expenss, insurance coverage in
the limits' and under the terms specified below. The insurance to be furnished by Subcontractor shall be issued by a company or
companies aceeptable 10 Contractor and authorized fo transact business in the State of California, Subcontractor shall, within ten (10)
days aftér the execution of this Subcontract or prior 1o his commencement of any work (whichever occurs first), provide to Contractor
cenificaies of insurance evidencing that the required insurance coverage is in fulf force and effect, and cach centificate shall provide, by
endorsement, that the covernge therein provided shall not be cancelled, reduced or otherwise materiatly changed without thirty (30) days
Prior written notice 10 Contractor, In the event the coverage evidenced by any such certificate is cancelled, reduced or otherwise
materially changed, Subtontractor shali procure new coverage and fumish 10 Contractor a new certificate conforming to the insurance
requirements specified herein at least five (5) days before the effective date of such change. If Contractor fails to procure and maintain
any insurance coverage required by this Subcontract, Contractor may, in addition o other remedies, progure such insurance and charge
the expense to Subcontractor or terminate the Subcontracr. Al) policies must be written by insurance companics whose rating in the
Mmost recent Best's Rating Guide, is not Jess than AV. All coverage forms must be acceptable to Owner and Contractor, If requested,
Subcontractor shall provide centified copies of all such policies 10 Owner and or Contractor within 30 days of such request. Contractor
reserves the right but shalt have no obligation, to pracure the insurance or any portian thereof, for which Subcontractor is herein
responsible and which is described in this section, '

Contractor shall notify Subcontractor if Contractor exercises its right whereupon Subzontractor's responsibility to
carry such insurance shall cease and all the premiums and other charges associated with such insurance shall be refunded to Conrracror,
Contracior further reserves the right at any time, with thirty (30) days wrirten notice 1o the Subcontractor, to require that Subcontracror
resume the procurement and maintenance of any insurance for which Contractor has clecied to become responsible pursuant to this
section. In such event, the sums paid 10 Subcontracior by Conwractor shali increase 1o the extent of any previously agreed and
implemented reduction (as noted abave) anributable 1o Contractor's prior assumption of the particuiar iasurance coverages. Such refund

delivered 10 the Project site, Subcontractor agrees that it shall be sulely responsible for such property until it becomes a fixture on the
Project, or otherwise is installed and incorporated as a finat part of the Praject. Such responsibility shall include, bug not be limited 10,
theft, fire, vandaiism and use by unauthorized persons. Compfiance or failure to camply by the Subconrractor with the requirements
inctuded in Section 27 as 1p carying insurance and furnishing certificates, shall not relieve the Subcontractor of his fiabilities and obligations
under this section. Insurance coverages and limits required are as follows: )
1. Workers' Compensation Employer* iability Insurance:
Coverage A, Statuiory Benefits
Coverage B. Employer’s Liabiiity
Bodily Injury by accident $1 .000,000 each accident
Bodily Injury by disease  $1,000,000 policy limit
Bodily Injury by disease $1.,000,000 esch employee
R Coverage must include 2 waiver of subrogation endorsement,
2. Commercial Auto Coverage: Auto Liability limits of not Jess than $1,000,000 each accident, combined Bodily Injury ang
' Property Damage Liability insurance including but not limited to owned autos, hired or non-owned autos.

S

[

Cormprehensive General Liability or Commercial General Liabiliry:
a) omprehensive General Liahility:
The limits of liability shal} not be less than:
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smbined Single Limit: $2.000,000
. “Hadily Injury/Property Damage per Occurrence
OR :

b} . CnmnTcrcigl General Liab)liry:

The limits of liability shall not be less than:

Each Occurrence Limit §1.000,000
Personal Advenising Injury Limit $1,000,000
Products/Completed Operations Aggregate Limit §} 000,000
General Aggregate Limil $2,000,000

(other than Products/Completed Operations)

The policy forms must include: :

a) Premises and Operations coverage with no explosion, collapse, or underground damage (XCU)) exclusions.

b) Products and Completed Operations coverage. (Subcontractor agrees lo maintain this coverage for 10 years following the :
acceptance of his work by the contractor or until ali applicable Statutes of Limitations expire, whichever length of time is longer.)
Subcontractor further agrees to continue naming Contractor and any other paniies in interest as Additional Insured(s) for the entire
length of time as described above, ) . K

¢) Blanket contractual coverage or its equivalent. )

d) Broad Farm Property Damage coverage including completed operations or its equivalent.

e) An endorsement naming Owner and any other parties in interest as additional insured(s) under the coverage specified under
Insurance Requiremem 3, Such endorsement shall comain the following provision:

. “Itis understood and agreed that G Companies Construction, Inc., Bank of the West,
Murrieta Village Walk L.P,, its officers, directors, agents, servants, employees, divisions,
subsidiaries, partners, shareholders and affiliated companies are sdditionally named as
insureds under this policy, with respect 1o legal Liability or claims caused by, arising out

of, or relating to the acts or omissions, work or work product, of the named insured or of
others performed on behalf of the named insured.”

The above endorsement shall be acceptable as well as 1SO forms CG2010B 11/85 or CG2026 11/85 or

equivalent, ISO forms CG2010A or CG2010B 10193 or their equivalent ARE NOT ACCEPTABLE. Any
form that limits caverage 10 "ONGOING OPERATIONS™ or otherwise does not grant additional insured

status under the products/completed operations coverage IS NOT ACCE PTABLE,

11: Liabitity coverage and it is determined that SO forms CG2010B |1/85 or CG2026 11/85 or their equivalent
: are unavailable, than 1SO CG2010A or CG20108 10/93 or their equivalent may be considered by the
Contractor, : .

) Subsidence coverage (if requested by Contractor),

2} Anepdorsement suating: “Such coverage as is afforded by this policy for the benefit of the additional insured,
any ather coverage maintained by such additional insured(s) shal be
policy." i

h) Coverage is 1o be on an “occurrence” form. “Claims Made" and “Modified Ocenrrence
“Professional Liability Coverage" is required.

i) Anendorsement stating hat any aggregate limits apply on a “per project” and-on a “per location™ basis,

i} Noexclusions relating to “residential construction” as it pertains 1o apanments. Al) certifi
must contain a notation that the policy does not contain an apartment exclusion, :

28, INDEMNIFICATION: Subcontractor shat| protery, defend, indemnify and hold free and harmless Cantractor,

Qwner and Lender, and their officers, directors, employees, representatives, and agents, from any and all obligatians, liabitity, liens,

claims, demands, Joss, damage, costs, expenses (including attorney fees and all costs to enforce this indemnification), or causes of

action whaisoever (hercinafter referred 10 as "Claims”) in any way connected with or arising out of or alleged 1o arise out of the

performance by Subcontractor of the Job and this Subconiract for, but not limited tg, the following;:

(i) Claims, including alleged defects in the construction of the job, by the owner or future owners of the Property for
damages 1o the Property (including loss of use thereof), the improvements thereon, and property appurtenant thereto, or any pant thereof,
. (i) Claims for personal injury, including but not limited 10, bodily injury, death, emotional injury, sickness or disease, -
© sustained by any person (including any employees or agents of Subcontractor, Contractor, Ovwmer) or for property damage of any kind,
caused or alleged to be caused in whole or in part by any act or omission of Subcontractor, his sub-subcontructors, suppliers or anyone
directly or indirectly employed by anyone of them or anyone for whose conduct they may be liable, whether or not such injury or
damage is caused by a party indemnified hereunder. The aforesaid indemnity obligation of Subcontractor shall apply remardless of any
activg and/or passive negligent act or omission on the part of Contractor or Qwner; hawever, such obligation shall not apply to Claims
arising from the sole negligence or willful misconduct of Contractor or Owner or from defects in design furnished by Owner, *
(ifi) Claims and Fens for unpaid fabor performed or marerials used or fumished 10 be used on the Job, including all
incidental or consequential damages resulting 10 Contractor from such claims or liens.

(iv) Claims, fines or penaltics that may arise from any violation or infraction by Subcontraciar of any safety,
emplayment or other sovemnmentat law, regulation, or order. '

(v} in case any suit or ather proceedings shal! be brought against Contractar or any other party indemnified hereunder _
concerning any Claims to which Subconiractor's indemnity obiigation applies, Subcontractor shall, upon demand by Contractor, assume
the defense thereof and defend the indemnified party a1 Subcontracior's own expense, and Subcontractor shail pay all costs and any
Jjudagment tha may be rendered therein against an indemnified party,

(vi) Indemnity Not Limited - In any and all ¢'aims against the Jnd
anyone directly or indirectly employed by any of them or anyune for whose act any

. obligation under this section shall not be limited in eny way by any limitation on th
benefits payable under any Workers’ or Warkers' Compensation acts,
indemnity is intended 10 apply during the period of this Contrect and s

(s) is primary and
non-contributing with the coverage provided under this

" forms-are not accepiable except where

cates of insurance furnished o Contractor

emnitees by any employee of the Subconrractor, or
of them may be liable, the indemnification

© amount or type of damages, compensation or °
disability benefit acts or other employee benefit acts. Said

hall survive the EXpiration or lermination of the Contract unti!

for payment of al! federal and state tar2s and insurance and contribution:
wages, salaries or other remuneration paid to Subcontractor's cmployces
30, CLEANUP AND STORAGE: Subcontractor shalf maintain, to the satisfacsion of Contractar, all work sites in a
clean, neat and safe condition and shall comply promptly with any instructions from Contractor with Tespect thereto, As the Job is
completed, Subcontracior shall remove from the site thereof, to the satisfaction of the Contractor, all of Subcontractor's rubbish, debris,
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materials, tools and equipment ( Subcontractor fails ta do so promptly, Contractor may remov. .ne same 1o any place of storage or
any dumping ground, a1l at Subcowractor's risk and expense and without incurring any respansibility to Subcontracter for loss, damage
+ ortheft. Subcontractor shall dispase of debris in dumpsters pravided by the Contractor and as directed by its job superimendent. i

Subcontractor shall remove any surpius material or debris not placed in dumpsters cdmplc(e}y from the Project. Upon completion of work,
Subcontractor shall remove al} surplus material and debris from the site.

3L USEABLE EXCESS MATERIALS: To the extent applicable, Subcontractor shall move, as the Job or any portion
thereof is completed, from the site thereof to the site or sites of the nex1 work 10 be completed by Subcontractor, alt useable excess
materials, particularly marerials supplied by Contvactor. All materials supplied by Contsactor shall be considered useable, unless
Contractor advises Subcontractor to the comwrary in writing. All excess costs suffered by Conracior by reason of Subcontractor's fajfure
te use such useable marerials in subsequent and succeeding work shall be charged againsl, and paid for by, Subcontractor and may be
deducted from any payment or balance due Subcontractor hereunder.

32, USE OF CONTRACTOR'S EQUIPMENT: The use of any of Contractor's equipment, rigging, blocking, hoist or
scaffolding by Subcontractor, whether loaned or rented to Subcontracror by Contractor, shall be upon the distinct understanding that
Subcontractor shalt accept and use the equipment, tigging, blocking or scaff folding at his own risk and takes the same "as is®, and

33. PERMITS AND LAWS: Subcontractor shall promptly obtain, at his expense, and before commencing any portion of
the lab, all permits and licenses required for the Job. Subcontractor shal} comply with all laws, ordinances, rules, regulations, orders and
requircments of the applicable city and county govemment, the State and Federal goverment, and of any hoard or commission or any

MHovas heteot-connaatad ith ¢h arl-aoain Alv-alatzna ....A...“. based-an-tha uiatat: £ EH
reguintion—order~or-decreew by the-Sub Stor-or-the-Sub OF-omployses-in-partiotar—butnotlin d-to;
Suls shall ', I3 s ES 4 17374 d-1724 af sk FariiHy i
tor-shall-complyw ovisions-of +4-and-1-725-0f v :
35. ASSIGNMENT: Subcontractor shall neither assign nor subcontract the whole or any portion of this Subcantract

without first obtaining in each and every instance permission in writing from Contractor, and then only subject to, and upon the same
terms and conditions, as the provisions of this Subcontract. Any permission granted by Contractor shall not be deemed permission to
any subsequent assignment or subcontract, Any assignment or subcontract by Subcontractor made without the consent of Contractor as
herein provided shalt be null and void and shall at the option of Contractor be grounds for termination of this Subcontract. Any such
assignment or subcontract shall congain all of the provisions of this Subcontract and shall require the assi gnce or subcontracior
thereinafier to be directly liable 1o Cantractor in all respects as herein required of Subcontragtor. Any assignment of this Subcontraet or
assignments of payments permitted by Contractor shall be submirted to the Contractor for its prior written approval and shall not be
binding upon Contractor until so approved. No assignment shall relieve Subcontractor from his duties, obligations and liabilities
hereunder, unless specifically relieved in writing by Contractor.

36. LIENS: Subcontractor shall pay when due al) claims for lahor or materials incurred by him in the performance of this
Subcentract. Should any sub-subcontractor, supplier, trust fund, or other pany providing [abor or materials for the Job record a claim of
lien against the Property or file a stop notice with the Owner, upon demand of Coniractor, Subcontractor shall no later than ten (10) days
from receipt of the demand and a its OWn expense procure, furnish and record an appropriste stanstory release bond which will
extinguish or remove any such lien or stop notice; or shall otherwise satisfy and discharge such claim. In the event Subcontractor shall
fait 10 so do, Contractor is hereby authorized 1o use whatever means it may deem bes 1o cause the lien or stop natice to be extinguished
or removed, and the cost thereol, including reasonable anorneys' fees incureed by Contractor, shall become immediately due from
Subconiractor 16 Contracior. Subrontractor may contest any such claim provided that he firsy shall cause the lien or Stop notice relared
thereto 10 be extinguished or removed. '

37. INSOLVENCY OR BANKRUPTCY: In the event Subcontractor hecomes insolvent, is unable to pay his current
obligations or commits any act of bankruptey, Suk.contractor shall be considered as being disabled from performing the Job, and this
Subcontract may be terminated a1 the option of Contractor upon twenty-four (24) hours writen notice to Subcontractor. If an order for
relief is emered under the Bankreptey Code as to Subcontractor, Contractor may likewise terminate this Subicontract upon giving forty-
eight hours written notice 1o Subcontractor, its trustee, and its surety, if any, unless Subcontracior, its trustee, or surety promptly cures
all defavlis, provides adequare assurance of future performance, compensates Contractor for losses sustained from suck defaults, and
timely assumes the obligations of Subconwactor, Subcontractor hereby authorizes all financial institutions, materialmen and individyals
10 disclose to Contractor Subcontractor's financiat status, credit and manner of meeting obligations, Subcontracior shall file with
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