UNITED STATES BANKRUPTCY COURY

Northem District of Texas

PROOF OF CLAIM

Name of Deblor:
Cano Patrolaum, Inc.

Case Number
12-31548

ROTE: Do rof wse 1his forrm o meke a claiz for en administrative expense that orises efter the bonkrupicy filing. You
oy fle o request for poyment of an administrative expense according to | 1USC. §503.

Name of Craditer (ihe pérson of other entity 1o whom th debtor owves money or propery):
Cimo Group, Inc.

COURY USE ONLY
Neme and address where notices should be sent: {1 Check this box i this claim amends
Girro Group, Ine, ¢/o Jason Katz previousty fifed clelm.
901 Malin St., Ste. 6515 Court Clalm Nombe
ou ) v {4
Dallas, TX 76202 o RECEIVED (U oren)
Telephonarumier: (94) 7522222 ™ JKatz@curtistaw.net Fedon
Tame and a6dress wheed payment should be sent Gf different from sbove): M AY 0 3 'Z““z 19 Chesk this box iF you ase aware that
anyone else has filed a peoof of ¢lalm
telating to this claim. Attach copy of
statemen giving particutars.

BMC GROUP

Telephone mumber: emaif:

1. Amount of Claim as of Date Case Filed:
1f all or past of the cisim ks secured, complete item 4,
1Fall or past of the clalm s entivled to priority, complets item 5.

O Chack this box Ifthe claim includes interest or ather charges in additionto the principal amount of the clafim, Attach 3 starement Usat femizes nterest or charges.

3, £5.298.16

2. Basls for Clato: __Unpald services, See allached Exs. "A® and "B and "C"

{See instruction 42)

3. Last four digits of any nnmber 3a. Debtor may have scheduled account as: '

by which creditor (dentifies debtor:
2 6 2 3

3b. Uniform Clalm 1deatifits (optional):

(Sec instruction £3b)

Q!zﬁ gagmz Acct $67262-3
(See tion 833)
4, Secured Claim {Se¢ instruction #4)

Check the- appropriate box {f the claim Is socured by 2 tien on property ora right of
sti0ff, attach required redactod documents, and provida the requested information.

Nature of property or right of setoffs OReal Estato 3 Motor Vehicls  OOUxr
Deseribe:

Value of Property: $,

Annouat laterest Rate % (IFixed or OVarisble
(when case was (Hed)

Antount of arrearage aad other charges, ns of the time case was filed,
tncluded In seeured clafm, Ifany:

S,

Basis for perfection:

Amountof Secured Clalm:  §

Amount Ussecured: s

& AmountofClaim Eantitled to Priority ander 31 U.S.C. § 507 (2). Ifany part of the claim falis into one of the following categories, check the box specifying

the priority and siate the amouvnL.

O Domestic support obligations under 1)
USC. § 307 aX1XA)or (aXIXB).

O Wages, salaties, of commissions {up 10 $11,725%)
carned within 180 days before the case was filed or e
debtor’s business ceased, whichever is earlier -

3 Contridutions 1 an
employee dbeazfit plan—
11 US.C. §507{a)(5).

11 US.C. § 507 (aX4). Amount eatiled to priorily:
O Upto $2.600* of deposits toward O Taxes or penalties owad to govermmental units = © Othver ~ Specify 'S,
purchase, lease, of cental of property of HUSC. § 507 {aX8). applicable panagraph of
services for t, family, o1 household 1MUSC, §507(a)_)

use- I US.C. § S07 (8X7):

S Amarnts are subject to odjustment on 471113 nd every 3 years thereafier 'ith respect to cases commenced on or after the date of adjustorent.

6. Credits. The amount of alt payments on this claim has been credited for the purpose of making this proof of ¢laim, (See Instruction 46)

7. Documeats: Ansched are redacted copits of any documents that suppar the.claim, such &s promissory niotes, purchase orders, Involces, ilemized statements of
I jud 8 and security agreenents.  EFthe claim is secored, box 4 has beén ¢ompleted, and redact d copics of d
ity inerest 810 attathed. (Sew inssruction #7, and the definition of “redocted”)

14,

providing c of perfi ction of

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER SCANNING.

1f the documents ore not available, please exphin:

8 Sigoature: (Sesinstuction #8)

Chesk the appropriate dox,
o 1am the eceditor. O 1am thacreditor's authorized agent. O Fam the trustee, of the deblor, © tam a guarantos, surety, indorser, & other codebior,
(Atiach copy of power of atiomey, if sny.)  or their authotizad agent. {See Bankruptcy Rule 3005.)
(See Bankrupicy Rule 3004.)

tdeclare undec penalty of perfury that the information provided in this ehim is trus and correct 1o the best of my kowladge, iiformation, 2nd reasouable belief.

Linda C. Wagnoner
Tile: Crodil Collecion SpoGaet
Company: ~Ciro Group, Inc.

Address ond telephone number (il difTerent from nolite address above):

Print Name:

Tek n : emait:

CANO PETROLEUM

I
00157




EXHIBIT “A”

Prior to the filing of Cano Petroleum, Inc.’s (the “Debtor™) bankruptcy case on March 7,
2012 (the “Petition Date™), the Debtor entered into three contracts with Cirro Group, Inc.
(“Cirro™) for the supply of electricity (the “Contracts”). True and correct copies of the Contracts
are attached hereto as Ex. “B” and included herein by reference. Cirro hereby asserts an
unsecured, non-priority claim in the amount of $5,298.16 for unpaid pre-petition electricity (the
“Claim”). The Claim is evidenced by the amounts shown as ‘Uncollectible Balance’ on the
invoices.

A copy of the invoices are attached collectively hereto as Ex. “C” and incorporated
herein by reference (the “Invoices™). A summary of the Claim is listed below. Copies of any
other necessary supporting documentation for this claim will be provided upon request.

Cirro reserves the right to amend this claim including without limitation to add any

rejection damages that may arise from the rejection of the Contracts.

Statement No. Pre-Petition Amount Due Running Total
5833150 263.04 263.04
5833151 25.28 288.32
5833152 111.04 136.32
5833153 19.76 130.8
5833154 329.60 349.36
5833155 258.72 588.32
5833157 1240.80 1499.52
5833158 308.96 1549.76
5833159 2740.96 5298.16
TOTAL $5,298.16




'. powerfid connections,
CIRRO
- ENERGY

COMMERCIAL CONTRACT FOR SUPPLY OF ELECTRICITY (“Agreement”)

NAME/COMPANY NAME: ___CANO PETROLEUM INC
(REFERRED HERINAFTER AS “CUSTOMER”, “YOUR” AND/OR “YOU")

TYPE OF OWNERSHIP:
(] PARTNERSHIP [[] SOLE PROPRIETOR/DBA (SS# required) ECORPORATION

JLLc

Is your company a property management company? [ ] YES g NO

TAX EXEMPT [ YES (certificate required) ‘E NO

TAXID or SS # 77-0635673
CONTACT NAME: __MIKE RICKETTS

MAILING ADDRESS:

C/O: BURNETT PLAZA

801 CHERRY ST UNIT 25 STE 3200
FORT WORTH TX 76102

TELEPHONE NUMBER: __877-698-0900 X 103_FAX NUMBER:

E-MAIL ADRESS: _MIKE@CANOPETRO.COM

QUOTE ID or DATE: _07/06/2010

AGREEMENT DELIVERY POINTS: See attachment A

Agreement Start Date
Your Agreement Rate will begin on the next available meter read date after_07/06/2010 .

Monthly Customer Charge
The monthly administrative charge for billing and account management is $19.95 per

delivery point indicated on Attachment A.

Agreement Term
The duration of this Agreement is for a period of __23 months.

Energy Price
The price for energy is _.0701  per Kilowatt-hour (kWh) (“Agreement Rate”).

Commercial Contract for Supply of Electricity - Cirro Energy CONFIDENTIAL
CE06.18.07LCIV1.3 Page 1 0of 7 Initiat
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1. JERM

Service will commence effective upon the date that Cirro Energy becomes the REP of record and
will conlinue for the period indicated on Page 1 under Agreement Term.

Upon the expiration of the initlal term of the Agreement, a renawal contract will be agreed upon or
the Customer will continue automatically on a month lo month basis, until elther parly terminates
this Agreement with thirly (30) calendar days advance wrilten notice {o the other party. 1f Customer
contlnues on a month to month basls, the price for energy will be adjusted to a marke! based price
in effact on the “Statement Date” of the billing month.

POINTS OF DELIVERY

The poinls of delivery covered by thls Agreement where you receive energy (the inferconnection
between the local distribution ulllily's facllities and your facilities) are those points of ensrgy
measurement at the service address (s) listed on Attachment A.

PRICE o

The monthly adminisirative charge for billlng and account management is listed on page 1 and is
assessed per month, per delivery point on Attachment A.

The price for energy s listed under Energy Price on Page 1 and Is subject to sections (A) and (B)
below If marked as applicable for the type(s) of metered account(s) Included in this Agreement on
aftachment A. The price Is an Indicative price unlii such time the Agreement is execuled by
signature of an authorized representative of Cirro Group, Inc. d/bfa Girro Energy (*Cliro Energy”).

A. Profile Accounts Applicable: Not Applicable: _X
Profile customers are subject to the verificalion of the correct Load Profile(s) as assigned by
the Electric Reliabliity Councll of Texas ("ERCOT"). Cirro Energy has provided prices based
upon your historical annual kWh usage and eslimated load faclor for each polnt of delivery.
Cirro Energy reserves the right to place you on the correct price if your aclual load profile
differs from the load profile as assigned by ERCOT.

Interval Data Recorder (IDR) Meters Applicable: Not Applicable: _X

For IDR metered account(s), the price for energy in Sectlon 3, PRICE above multiplied by the
aclual matered usage for any billlng period exceeds the monthly maximum usage by 16% or
more for any Interval, Cirro Energy will have the option to charge the Interval meler volume of
energy above the 15% threshold at the then current ERCOT balancing energy market price,
plus 12% to cover expenses (o.g., lins losses and ERCOT administrative fees). If your actual
melered usage for any billing perlod Is below the monthly minimum contract usage for any
billing perlod by 20% or more for any interval, Cirro Energy will have the option to charge the
minimum contract usage quantily, less 16%, mulliplied by the then current ERCOT balancing
energy market price for the interval, plus 12% for expenses.

This price does not include delivery fees, local distribution utillly non-bypassable charges, any non-
recurring fees, texes or applicable feas and/or penallles. Thase charges and fees will be passed
through to the customer directly with no additional mark up.

AGREEMENT QUANTITY

You shall purchase exclusively from Clrro Energy and Cirro Energy shall sell the full energy
requirements of Customer at the polnts of delivery listed on attachment A during the term of this
Agreement,

in the event you reduce your operations at one or more service address, you have the right to
delele the quanites of electricity attributable to the reduction in operations at such points of
delivery without terminating this Agreement. If you wish to exercise this option, you must nolify
Cirro Energy in wriling at least thirty (30) calendar days before the electricity reduction begins.

Commarclal Contract for Supply of Electricity - Clrro Energy CONFIDENTIAL
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LOCAL DISTRIBUTION UTILITY

[n addition to energy, you will be charged for delivery, by the locat distribution utllity of electricity o
your polnts of dellvery. You agree to pay Clrre Energy the amount set out on your monthly invoice
for the local dislribution utility delivery charges.

BILLING AND PAYMENT

You will receive a monthly bill that Is due and payable sixteen (16) days from the dale of the bill, If
your bill Is not pald by the due dale, you will be charged a late fee of five percent (5%) of the
month's past due amount (for administrative burden and malintenance). If, in good faith, you dispule
the amount of any Invoice or any part thereof, you will pay such amount as you concede to be
carrect by the date set forth above, You mus! provide written notice setiing forth in panlicular detall
the disputed amount, including the calculations with respect to any errors or inaccuracles claimed.
itis subsequently determined that you owe Cirro Energy any portion of the disputed amounl, you
shall remit to Cirro Energy within two (2) business days following such resolution the outstanding
balance plus interest. Interest will accrue on each calendar day from the due date at a rate of 1.5%
per month,

CREDIT

Cirro Energy may research your credit histery. If you cannot demonstrate salisfactory credlt, we
may require a deposit or letler of credit, To the extent provided by law, Cirro Energy reserves the
right to refuse service due 1o tnsalisfaclory credit. After becoming a customer, should your financial
viabilily or payment performance become unsatisfaclory, Cirro Energy may require you to provide
and maintain a deposit, letter of credit, or other credit assurances satlsfaclory to Clrro Energy as a
condition of conlinuing service. Deposits held more than thirty (30) days will accrue interest from
the date of recelpt al the annual rate established by the PUCT. Upon termination or expiration of
the Agreement, Cirro Energy will return the deposit with the accrued inferest.

TJAXES

You shall pay all taxes applicable fo the purchase of electricily including but not limited ta Gross
Recelpls and PUC Assessments. Please contact Ciro Energy for information regarding sales tax
exemptions.

CUSTOMER INFORMATION

By enleiing inlo this Agreement, you hereby authorize your local distributlon utility to release to
Cirro Energy certaln information, inciuding your address, phone number, account numbers and
historical energy usage information lo provide you with service.

. EVENT OF DEFAULT AND TERMINATION

Unless excused for force majsure events, this Agreement may be lerminated by the non-defaulling
party if:

(1) The other parly (defaulling party) has materially breached ils oblligations under this
Agreament and has falled to cure all such breaches, within 10 days of recelpt of written
notice. Written notice shall specify in sufficient delail the nature of such breach. A material
breach may include:

(a) The failure of eilher parly to make any payment due pursuant to the terms of
this Agreement;

(b) Either party Is subject to bankruptcy proceeding;

{c) if you purchase eleclrcily from another REP for the accounls listed In
attachment A during the term of this Agreement; or

{(d) You sell, lease, or transfer all or a portion of the property [n violation of Sectlon
11 transfer of ownership.

(2) In the event a default remalns uncured at the expiration of the ten (10) day cure perlod,

the non-defaulling party shall have the right to accelerale all amounts owing between the
parties and to liquidate and tarminate this Agreement and to suspend performance.

Commercial Conlract for Supply of Eleclricity - Cirro Energy CONFIDENTIAL
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1.

12.

13.

14,

18.

If you cancel this Agreement before the end of the contract term, Clrro's contract damages will be
based upon the average monthly energy bill for the locations listed an exhibit A multiplied by the
number of remaining months in the contract term. The average monthly energy blll is your contract
price per kWh multiplied by average monthly usage. Cirro will seek any and all damages it is
entitled lo under Texas law,

TRANSFER OF OWNERSHIP

If you voluntarily or involuntarlly sell, lease, or otherwise transfer a portion of ihe premises supplied
by this Agreemsent before the end of the term, you will confinue fo be responsible for the
performance of this Agreement for the coniract quantity, including the reduced amount of energy
resulting from such transfer unless the following conditions are met:

(1) The transferee signs a new Agreement with Cirro Energy;
(2) The transferee’s credit Is approved by Cliro Energy, in ils sole judgment; and
(3) No impediment exists to the valldity of & conlract between Cirro Energy and transferee.

You may not assign or transfer this Agreement, in whole or in part, or any of your rights or
obligations hereunder without prior consent of Clrro Energy. At the time of a transfer of ownership
of the clients business, transferablilily of this Agreement Is at the sole discretion of Cirro Energy.

CHANGE IN REGULATORY ASSESSMENTS

in the event thal a new regulation or law shall be enacled, or lhere shall oceur any revision In,
implementation of, amendments fo, or interpretations of any existing regulations or laws which in
eilher circumstance affect approved or anticipated rales, lariffs, taxes, charges, fees, assessments,
or other cost refating to administrative regulation of locat disiribution ulifly delivery charges specific
{o the generation, transmission or distrbutlon of aleclric power and/or energy, Citro Energy shall
have the right lo adjust correspondingly the amounts payable by Customer under Section 6 “Local
Distribution Ulility” of this Agreement. Such additional amounts will be included In subsequent
invoices lo Cuslomer as applicable, :

CHANGE IN MARKET DESIGN

Should change (s) In market design, the ERCOT ISO or any governmental authorily occur, which
causes or could cause Clrro Energy to incur incremental capital, operational or other costs relating
to the provision of services contemplated hereln, Civo Energy shall have the option fo adjust
accordingly the price for energy as defined In Section 3. Price payable by Customer under this
Agreement to take account of such adverse economic consequences in order to malntain the same
level and quantily of energy delivery as required under this Agreement.

CONFIDENTIALITY

The terms of {his Agreement and any other information exchanged by the parties relating to this
Agreemept shall not be disclosed to any person not employed or retalned by the Customer or Clrro
Energy, thelr affiliates, franchisees, attorneys, consultants or brokers, except to the extent
disclosure is: (1) required by law; (2) reasonably deemed by the disclosing parly to be required to
be disclosed in connection with a dispule between or among the pariies, or the defense of litigation
or dispute; (3) otherwise permitted by wiritten consent of the other parly (4) required by lenders or
guaranlors to be disclosed; (5) information which must be disclosed to a third part for the purpose
of effectuating transmission of Energy which is subject to this Agreement or to mest reliabllity
councll, regulatory, adminisirative, judicial, governmental or regulated commodity exchange
requiremenis where necessary; or (8) of Information which was or is hereafter in the public domaln
(except by breach of this Agreement). This provision shall not be construed to prevent ellher party
from disclosing the fact that this Agreement exists, or the commencement, explralion and/or
fermination dates of this Agreement and shall expire one year afler the termination dale of any
applicable transaction.

FORCE MAJEURE

Cirro Energy will endeavor In a commercially reasonable manner to provide service, but we do nol
guaraniee a continuous supply of electrical energy. Events that are out of our control (“force
majeure” events) may rosult in Interruptions in service to you. Please be aware that Cirro Energy
will not be liable for any damages whatsoever for any such Interruptions In service. Cirro Energy
does nol produce eleclricity provided to you under this Agresment, nor do we transmit or distribute

Commercial Contract for Supply of Elecliicily - Clrro Energy CONFIDENTIAL
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16.

17.

18.

19.

20.

21,

eleclricity lo you, Therefore, you agree that Cirro Energy is not liable for any damege caused by
evenis of force majeure, including acts of god, acts of any governmental authority including the
Public Utility Commission of Texas or ERCOT, accldents, strikes, labor disputes, required
malntenance work, inabllity to-access the local distribution utility system, nonperformance of the
local distribution utifity, damages or culs to semvice lines or changes in laws, rules, regulations,
practices or procedures of any governmental authorily or ERCOT, or any other cause beyond the
cantrol of Cirro Energy.

LIMITATION OF LIABILITY

CIRRO'S LIABILITY FOR DAMAGES NOT EXCUSED BY REASON OF FORCE MAJEURE OR
OTHERWISE SHALL BE LIMITED TO DIRECT ACTUAL DAMAGES. CIRRO WILL NOT BE
LIABLE TO THE CUSTOMER FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY
OR INDIRECT DAMAGES, INCLUDING LOST PROFITS OR PENALTIES OF ANY NATURE
WHICH ARE HEREBY WAIVED, WHETHER OR NOT THERE WAS ACTUAL KNOWLEDGE OF
SUCH POSSIBLE DAMAGES, OR IF SUCH DAMAGES COULD HAVE BEEN REASONABLY
FORESEEN. THESE LIMITATIONS APPLY WITHOUT REGARD TO THE CAUSE OR
RESPONSIBILITY OF ANY LIABILITY OR DAMAGE. THERE ARE NO THIRD PARTY
BENEFICIARIES TO THIS AGREEMENT.

REPRESENTATIONS AND WARRANTIES

The slectricily sold to you under this Agresment will meet the applicable local distribution utility’s
qualily standards for such, and will be supplied from a variety of sources. Cliro Energy makes no
representalions or warranlies, express or implled, other than those expressly set forth in this
Agreemenl, and furthermore, Cirro Energy expressly disclalms all other warrantles, expressed or
implied, Including warrantles of merchantability and fitness for a parliculdr purpose.

CHOICE OF LAW AND FORUM SELECTION CLAUSE

This Agreement shall be governed by the laws of the state of Texas, and in any lawsult, action, or
proceeding Insliluted by any party hereto directly arising out of or with respect to this Agreement,
proper venue shall be desmed to be Collln County, Texas.

ATTORNEYS' FEES

If Cirro Energy initiates litigatlon regarding enforcement or inerpretation of Ihis Agreement and
prevalis, Cirro Energy’s attorneys' fees and costs shall be paid by the Customer.

AUTHORITY

The undersigned agree that they both have authority from their respective companies to enter into
this Agreement.

MISCELLANEOUS

This Agreement may be executed in multiple counterparts and with delachable signature pages
each of which wili be deemed an original and all of which taken together will constitule one and the
same Agreement. All signalures may be by facsimlle and need not be on the same counterpart.

WAIVER OF JURY TRIAL. CUSTOMER WAIVES TRIAL BY JURY IN ANY ACTION OR
PROGEEDING TO WHICH CIRRO AND CUSTOMER MAY BE PARTIES, ARISING OUT OF, IN
CONNECTION WITH OR IN ANY WAY PERTAINING TO, THIS AGREEMENT. IT IS AGREED
AND UNDERSTOOD THAT THIS WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF
ALL CLAIMS AGAINST ALL PARTIES TO SUCH ACTION OF PROCEEDINGS, INCLUDING
CLAIMS AGAINST PARTIES WHO ARE NOT PARTIES TO THIS AGREEMENT. THIS WAIVER
IS KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY CUSTOMER, AND CUSTOMER
HEREBY REPRESENTS THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN
MADE BY ARY INDIVIDUAL TO INDUCE THIS WAIVER OF TRIAL BY JURY OR TO IN ANY
WAY MODIFY OR NULLIFY ITS EFFECT, CUSTOMER HAS HAD THE OPPORTUNITY TO BE
REPRESENTED BY INDEPENDENT LEGAL COUNSEL SELECTED OF CUSTOMER'S OWN
FREE WILL, AND THAT CUSTOMER HAS HAD THE OPPORTUNITY TO DISCUSS THIS
WAIVER WITH COUNSEL..

Commercial Conlract for Supply of Electricily - Clrro Enargy ' CONFIDENTIAL
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IN WITNESS WHEREOF, the parties have executed
date first above written.

Dated: \7\ '3[ (3

thg’_‘?jent as of the

By and’on behalf of Cirro Energy

Dated: ¢ I 7/‘\ o MMM
y and on beljalf of Customer

sALEs cobe_ 22 Yoo

Gommesrelal Contract for Supply of Eleclricity - Clrro Energy
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o SUterfiel conncetions.

COMMERCIAL CONTRACT FOR SUPPLY OF ELECTRICITY (“Agreement”)

NAMEICOMPANY NAME: CANO PETROLEUM INC,
(REFERRED HERINAFTER AS “CUSTOMER", “YOUR" AND/OR “YOU")

TYPE OF OWNERSHIP: [ ] PARTNERSHIP [ ] SOLE PROPRIETOR/DBA (SS# required)
CORPORATION[JLLC

Is your company a property management company? []YES NO
TAX EXEMPT [] YES (certificate requited) [X] NO
TAXID or SS#: 77-0635673

CONTACT NAME: MIKE RICKETTS

CORPORATE ADDRESS: 6500 N. BELT LINE ROAD

CITY: [RVING STATE: TX ZIP GODE: 75063

TELEPHONE NUMBER: 214-687-9228 FAX NUMBER: 214-687-9298

E-MAIL ADDRESS: MIKE@CANOPETRO.COM

QUOTE ID or DATE: March 4, 2011

AGREEMENT DELIVERY POINTS: See attachment A

Agrcement Start Date

O - - Standard Switch - Next available switch date after-
B - Self-Selecled Switch date or Move In- -7~/
Nou-recurring cliarges fiom your local distribution company will apply for a self-selected switch or move-in
O - Renewal - Renewal date ‘

Monthly Customer Charge
The monthly administrative charge for billing and account management is $0.00 per delivery
point indicated on Attachment A.

Agreement Term
The duration of this Agreement is for a period of 16 months.

1

Energy Price !
The price for energy is $.06500 per Kilowatt-hour (kWh) (“Agreemient Rate”).

Commercial Conlraclt for Supply of Electricily - Cirro Energy CONFIDENTIAL
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1. AGREEMENT TERM

Your service begins on the next avallable meter reading date set by your focal distribution utility (your typical
reading date) efter the Agreement Start Dale on Page 1 and will continue for the term of the Agreement

indicated on Page 1 under Agreement Term.

Upon the expiration of the inilial lerm of the Agreement, a renewal contract will be agreed upon or the
Customer will continue automatically on a month to month basis, until eilber parly terminales this Agreement
with thirly (30) calendar days advance wrilten notice 16 the other party. If Customer continues on a month to
month basls, the price for energy will be adjusted 1o @ market based price In effecl on the “Slatement Date”

of the billing month.
2. POINTS OF DELIVERY

The points of delivery covered by this Agreement where you receive energy (the interconneclion between
the local distribution utility's facililies and your facililies) are those polints of energy measurement at the
service address (s) listed on Attachmeni A,

3. PRICE

The monthly administrative charge for billing and accounl management is listed on page 1 and is assessed
per month, per dellvery point on Atlachment A.

The price for energy is listed under Energy Price on Page 1 and is subject to seclions (A) and (B) below If
marked as applicable for the type(s) of melered accouni(s) included in this Agreement on atllachment A.
The price Is an Indicative price until such time the Agreement Is executgd by signature of an authorized
representative of Clrro Group, Inc. dfb/a Clreo Energy ("Circo Energy®). '

Not Applicable: __X

—

A. Profile Accounts: Applicable:

Profile cuslomers are subject o the verification of the correct Load Proflie(s) as assigned by the Electric
Reliability Council of Texas ("ERCOT"). Cirro Energy has provided prices based upon your historical
annual kWh usage and estimated load faclor for each point of dellvery, Circo Energy reserves the right
to place you on the correcl price if your aclual load profile differs from the load profile as assigned by
ERCOT.

Not Applicable: _ X

8. Interval Data Recorder (IDR} Meters: Applicable: _

For IDR metered accouni(s), the price for energy in Settlon 3. PRICE above multiplied by the aclual
melered usage for any billing period exceeds the monthly maximum usage by 15% or more for any
interval, Cirro Energy will have the option 1o charge the interval meter volume of energy above the 15%
threshold at the then currenl ERGOT balancing energy markel price, plus 12% to cover expenses (e.g.,
line losses and ERCOT administrative fees). If your aclual metered usage for any billing period is below
the monthly minimum coniract usage for any billing period by 20% or more for any interval, Clrro Energy
will have the oplion to charge the minimum conlract usage quantily, less 15%, muitiplled by the then
currenl ERCOT balancing energy market price for the Interval, plus 12% for expenses.

This price does not include delivery fees, local distribution ulllity non-by passable charges, any non-recurring
fees, laxes or applicable fees and/or penalties. These charges and fees will be passed through lo the
cuslomer directly with no additional mark up. The Energy Price as set forth on Page 1 of this Agreement
shall be deemed Inclusive of Rellability Unit Commitment (RUC) charges and congestion charges between
an ERCOT Hub and/or Resource Node and the Customer's Load Zone as defined by ERCOT (such costs
colleclively referred to herein as *ERCOT Nodal Market Costs®).

4. AGREEMENT QUANTITY

You shall purchase exclusively from Cirro Energy and Cirro Energy shall sell the full energy requirements of
Cuslomer at the points of delivery listed on attachment A during the lerm of this Agreement.

In the event you reduce your operations at one or more service address, you have the right to delefe the
quanlities of eleclricity attribulable to the reduction in operations at such points of delivery withoul
lerminating this Agreemenl. If you wish to exercise this option, you must nolify Clrro Energy In writing af
least thirty (30) calendar days before the eleclricily reduction begins.
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5. LOCAL DISTRIBUTION UTILITY

In addition to energy, you will be charged for delivery, by the local distribution utllity of electricity to your
points of delivery. You agree to pay Cirro Energy the amount set out on your monthly invoice for the local
distribution utility delivery charges.

6. BILLING AND PAYMENT

You viill recelve a monthly bill thal Is due and payable sixteen (16) days from the dale of the bill. If your bill Is
nol paid by the due date, you will be charged a late fee of five percent (6%) of the month's past due amounl
(for administrative burden and maintenance). }f, in good faith, you dispute the amount of any involce or any
part thereof, you will pay such amount as you concede to be correct by the date set forth above. You mus!
provide wrilten notice selling forth in parlicular detail the dispuled amount, including the calculations with
respect lo any errors or Inaccuracies claimed. If it Is subsequently determined that you owe Clrro Energy any
portion of the disputed amount, you shall remit to Cirro Energy within iwo (2) business days following such
resolution the oulsianding balance plus interest. Interes! will accrue on each calendar day from the due dale
al a rate of 1.5% per month.

7. CREDIT

Cirro Energy may research your credil history. If you cannot demonstrate satisfactory credli, we may require
a deposil or letier of credil. To the exlent provided by law, Clrro Energy reserves the right to refuse service
due lo unsalisfactory credit. Afler becoming a cusiomer, should your financial viability or payment
performance become unsalisfaclory, Cirro Energy may require you to provide and maintain a deposil, letter
of credil, or other credil assurances salisfactory to Cirro Energy as a condition of continuing service.
Deposits held more than thirly (30) days will accrue interest from the date of recelpt al the annual rate
established by the PUCT. Upon termination or expiration of the Agreement, Cirro Energy will return the
deposit with the accrued Interest.

8. TAXES

You shall pay all taxes applicable to the purchase of electricity including but not limited to Gross Recaipls
and PUC Assessmenils. Please conlac! Cirro Energy for information regarding sales tax exemptions.

9. CUSTOMER INFORMATION

By entering into this Agreement, you hereby authorize your local distribution utliity to reiease to Cirro Energy
certain information, including your address, phone number, account numbers and historical energy usage
information 1o provide you with service. '

10. EVENT OF DEFAULT AND TERMINATION

Unless excused for force majeure events, this Agreement may be terminaled by the non-defaulting parly if:

a. The other party (defaulting parly) has materially breached its obligations under this Agreement and
has failed to cure all such breaches, within 10 days of receipl of wrilten notice. Wrilten notice shall
specify in sufficient detail the nature of such breach. A malerial breach may Include:

. The failure of elther parly o make any paymenl dus pursuant lo the lerms of this
Agreement;
il. Either parly is subject to bankruplcy proceeding;
lii. H you purchase electricity from another REP for the accounts listed in attachment A during
the term of this Agreement; or
Iv. You sell, lease, or transfer all or a portion of the propetly in violation of Section 11 transfer
of ownership.

b. Inthe evenl a defaull remains uncured at the expiration of the ten {10) day cure period, the non-
defaulling parly shall have the right lo accelerate all amounts owing belween the parlies and to
liquidale and lerminale this Agreement and to suspend performance.
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If you cancel this Agreement before the end of the conlract term, Cifro's contract damages will be based
upon the average monihly energy bill for the locations listed on exhiblt A multiplied by the number of
remaining months in the contracl term. The average monihly energy bill is your conlract price per kWh
multiplied by average monthly usage. Cirro will seek any and all damages it is entitled o under Texas law.

TRANSFER OF OWNERSHIP

If you volunlarily or involunterily sell, lease, or otherwise transfer a portion of the premises supplied by this
Agreement before the end of the {erm, you will continue 1o be responsible for the performance of this
Agreement for the confract quantily, including the reduced amount of energy resulling from such transfer
unless the following conditions are met: .

a. The transferee signs a new Agreement wilh Cirro Energy;
b. The transferee’s credit Is approved by Cirro Energy, In its sole judgment: and
c.  No impediment exisis to the validity of a conlract between Cirro Energy and transferee.

You may nol assign or transfer this Agreement, In whole or in pari, or any of your rights or obligations
hereunder withou! prior consent of Cirro Energy. Al the time of a transfer of ownership of the clients
business, transferabilily of this Agreement is at the sole discretion of Cirro Energy.

CHANGE IN REGULATORY ASSESSMENTS

In the event that a new regulafion or law shall be enacted, or there shall occur any revision in,
implsmentation of, amendments lo, or interpretations of any existing regulations or laws which in either
circumstance affect approved or anlicipated rales, lariffs, iaxes, charges, fees, assessments, or other cos
relaling to administralive regulation of local disiribution utility delivery charges specliic o the generation,
transmission or distribution of -eleclric power.andfor energy, Clrro Energy shall have the right to adjust
correspondingly the amounts payable by Customer under Section § “Locat Distribution Ulility* of this
Agreement. Such additional amounts will be included in subsequent invoices to Customer as applicable.

CHANGE IN MARKET DESIGN

Should change (s) in marke! design, the ERCOT ISO or any governmental authority occur, which causes or
could cause Cirro Energy to Incur incremental capital, operational or other costs relating to the provision of
services contemplated herein, Cirro Energy shall have the option 1o adjust accordingly the price for energy
as defined In Section 3. Price payable by Customer under this Agreement to take account of such adverse
economic consequences in order to mainlain the same level and quantity of energy delivery as required
under this Agreement.

CONFIDENTIALITY

The terms of this Agreemen! and any other information exchanged by the pariies relating to this Agreement
shall not be disclosed to any person nol employed or retained by the Customer or Cirro Energy, thelr
affiliates, franchisees, altorneys, consullants or brokers, except to the extent disclosure Is: (1) required by
law; (2) reasonably deemed by the disclosing pary to be required 1o be disclosed in connection with a
dispule between or among the parties, or the defense of liigation or dispute: (3) otherwise permitted by
written consent of the other parly (4) required by lenders or guarantors to be disclosed; (5) Informalion which
must be disclosed lo a third part for the purpose of effectuating ransmission of Energy which Is subject to
this Agreement or to meet reliability council, regutatory, administrative, judiclal, governmental or regulaled
commodity exchange requirements where necessary; or (6) of informatlon which was or Is hereafier in the
public domaln {except by breach of this Agreement). This provision shall not be construed to preventi either
parly from disclosing the facl that this Agreement exists, or the commencemenl, expiration and/or
lerminalion dates of this Agreement and shall expire one year after the termination date of any applicable
transaction. .

CONFIDENTIAL
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15, FORCE MAJEURE

Cirro Energy will endeavor in a commerclally reasonable manner to provide service, but we do nol
guarantee a conlinuous supply of electrical energy. Events thal are out of our conlrol (*force majeure”
evenls) may resull in Interruplions in service to you. Please be aware that Girro Energy will not be liable for
any damages whatsoever for any such interruptions in service. Cirro Energy does no! praduce electricily
provided 1o you under this Agreement, nor do we (ransmil or distribute aleclricity fo you. Therefore, you
agree thal Cirro Energy is not liable for any damage caused by events of force majeurs, including acts of
‘god, acls of any governmental authorily including the Public Utility Commission of Texas or ERCOT,
accidents, strikes, labor disputes, required maintenance work, inabifity to access the local distribution utiiity
system, nonperformance of the local distribution utllity, damages of cuts (o service lines or changes in laws,
rules, regulations, practices or procedures of any governmenlal authority or ERCOT, or any other cause
beyond the control of Cirro Energy.

16. LIMITATION OF LIABILITY

CIRRO'S LIABILITY FOR DAMAGES NOT EXCUSED BY REASON OF FORGCE MAJEURE OR
OTHERWISE SHALL BE LIMITED TO DIRECT ACTUAL DAMAGES. CIRRO WILL NOT BE LIABLE TO
THE CUSTOMER FOR CONSEQUENTIAL, INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT
DAMAGES, INCLUDING LOST PROFITS OR PENALTIES OF ANY NATURE WHICH ARE HEREBY
WAIVED, WHETHER OR NOT THERE WAS ACTUAL KNOWLEDGE OF SUCH POSSIBLE DAMAGES,
OR IF SUCH DAMAGES COULD HAVE BEEN REASONABLY FORESEEN. THESE LIMITATIONS APPLY
WITHOUT REGARD TO THE CAUSE OR RESPONSIBILITY OF ANY LIABILITY OR DAMAGE. THERE
ARE NO THIRD PARTY BENEFICIARIES TO THIS AGREEMENT. ’

17. REPRESENTATIONS AND WARRANTIES

The electricily sold to you under this Agreement will meet the applicable local distribution ulility's quality
slandards for such, and will be supplied from a variety of sources. Cirro Energy makes no represeniafions or
warranties, express or implied, other than those expressly set forth in this Agreement, and furlhermore, Cirro
Energy expressly discleims all other warranties, expressed or implied, including warranties of
merchantability and filness for a particular purpose.

18. CHOICE OF L AW, VENUE, AND FORUM SELECTION CLAUSE

This Agreement shall be governed by the laws of the sfate of Texas, and in any lawsull, action, or
proceeding instituled by any parly hereto directly arising out of or with respecl to this Agreement, proper
venue shall be deemed to be Collin County, Texas. Cusiomer agrees {hat Collin Counly, Texas shall be the
place of performance for payment under this Agreement pursuant to TEX. CIV. PRAC. & REM. CODE §

15.035(a).
19. ATTORNEYS' FEES AND COLLECTION AND ENFORCEMENT FEES

If Cirro Energy initiales litigation regarding enforcement or interprelation of this Agreement and prevails,
Cirro Energy's atlorneys' fees and costs shall be paid by the Customer, . :

If this Agreement is given by Cirro Energy to an atlorney for collection, or if suit is brought for collection or
enforcement, or if it is collected or enforced through probate, bankrupley, or other judiclal proceeding, then

the Gustomer shall pay Clrro Energy alf costs of collection and enforcement, Including reasoneble attorneys’ .
fees, expenses and court costs, constable and sheriff fees, and wrils of execution fees, in addition lo other §
amounts due.

20. AUTHORITY

The undersigned agree thal they both have authority from thelr respective companies lo enter inlo this
Agreement.

21, MISCELLANEOUS
This Agreement may be executed in multiple counlerparts and with detachable signature pages each of

which will be deemed an original and ali of which iaken together will constitute one and the same
Agreement. All signalures may be by facsimile and need not be on the same counterpart.
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WAIVER OF JURY TRIAL. CUSTOMER WAIVES TRIAL BY JURY IN ANY ACTION OR PROCEEDING
TO WHICH CIRRO AND CUSTOMER MAY BE PARTIES, ARISING OUT OF, IN CONNECTION WITH OR
IN ANY WAY PERTAINING TO, THIS AGREEMENT, IT IS AGREED AND UNDERSTOOD THAT THIS
WAIVER CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO
SUCH ACTION OF PROCEEDINGS, INCLUDING CLAIMS AGAINST PARTIES WHO ARE NOT PARTIES
TO THIS AGREEMENT. THIS WAIVER IS KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY
CUSTOMER, AND CUSTOMER HEREBY REPRESENTS THAT NO REPRESENTATIONS OF FACT OR
OPINION HAVE BEEN MADE BY ANY INDIVIDUAL TO INDUCE THIS WAIVER OF TRIAL BY JURY OR
TO IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. CUSTOMER HAS HAD THE OPPORTUNITY TO
BE REPRESENTED BY INDEPENDENT LEGAL COUNSEL SELECTED OF CUSTOMER'S OWN FREE
WILL, AND THAT CUSTOMER HAS HAD THE OPPORTUNITY TO DISCUSS THIS WAIVER WITH
COUNSEL..

IN WITNESS WHEREOF, the parties have execuled this Agreement as of the

date first above written. Q
Dated: g“ :” M QM —

By ahd on behalf of Cirro Energy

Dated:‘blL” f MW

By and on behalf'of Custorier

SALES CODE: 1049
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C powerfil connections.

ENERGY

COMMERCIAL CONTRACT FOR SUPPLY OF ELECTRICITY (“Agresment”)

NAME/COMPANY NAME: CANO PETROLEUM, INC (REFERRED HERINAFTER AS
“CUSTOMER", "YOUR" AND/OR “YOU")

TYPE OF OWNERSHIP; CORPORATION
Is your company a property management company? NO
TAX EXEMPT: NO
TAX ID; 27-0635673
CONTACT NAME: MR. MIKE BRICKETTS
MAILING ADDRESS: BURNETT PLAZA

§01 CHERRY STREET

UNIT 25, SUITE 3200

FORT WORTH, TX 76102
TELEPHONE NUMBER: (877) 698-0900, 103 FAX NUMBER: 817-698-0796
E-MAIL ADRESS; MIKE@CANOPETRO.COM
QUOTEID or DATE:  6/4/09
AGREEMENT DELIVERY POINTS: Sse altachment A

Agreement Start Date
Your Agreement Rate will begin on the next available meter read date after Qut of Cycle

meter tead date.
Monthly Customer Charge

The monthly administrative charge for billing and account management is $19.95 per
delivery point indicated on Attachment A.

Agreement Term

The duration of this Agreement is for a period of 36 months.

Energy Price
The price for energy is $0.0701 per Kilowatt-hour (kWh) (“Agreement Rate”),
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1. AGREEMENT TERM

Your service begins on the next available meler reading date sel by your local distribution
utility (your typical reading date) after the Agreement Start Dale on Page 1 and will
continue for the term of the Agreement Indicated on Page 1 under Agreement Term.,

Upon the expiration of the initial term of the Agreement, a renewal contract will bs agreed
upon or the Customer will continue automatically on a month to month basts, until elther
parly lerminates this Agreement with thirly (30) calendar days advance written notice to
the other parly. II Customer continues an a month to month basls, the price for anergy
will be adjusted to a market based price in effect on the "Statement Date" of the bliing
month.

. POINTS OF DELIVERY

The points of delivery covered by this Agresment where you recelve energy (lhe
Interconnection between the local distribution ulllity's facliittes and your facilities) are
thase polnts of ensrgy measurement at the service address (s) listed on Attachment A.

. PRICE

The monthly administrative charge for bliling and account management Is listed on page
1 and is assassed per month, per delivery polnt on Attachment A.

The price for energy is listed under Energy Price on Page 1 and Is subject to sections (A)
and (B) below if marked as applicable for the type(s) of metered account(s) included In
this Agreament on attachment A. The price is an indicalive price until such time the
Agreement Is exscuted by signature of an authorized representative of Cirro Group, Inc.
dib/a Cirro Energy ("Clrro Energy”).

A. Profile Accounts Applicable: Not Applicable: _ X

Profile customers are subject to the verliication of the correct Load Profile(s) as
assigned by the Electric Reliablilty Council of Texas ("ERCOT"). Cirro Energy has
provided prices based upon your historical annual kWh usage and eslimated load
factor for each polnt of delivery. Cirro Energy reserves the right 1o place you on the
correct price if your actual load profile differs from the load profile as assigned by
ERCOT.

Interval Data Recorder (IDR) Meters Applicable; _ Not Applicable: _ X

For IDR metered accounl{s), the price for energy in Section 3. PRICE above
multiplied by the actual metered usage for any biling period exceeds the monlhly
maximum usage by 15% or more for any Interval; Clrro Energy will have the option to
charge the interval meter volume of energy above the 15% threshold at the then
current ERCOT balancing energy marke! price, plus 12% lo cover expenses {e.g.,
line losses and ERCOT administrative fees). if your actual metered usage for any
billing period s below the monthly minimum contract usage for any billing period by
20% or more for any Interval, Cirro Energy will have the opilon to charge the
minimum contract usage quanlity, less 15%, multiplied by the then current ERCOT
balancing energy markst price for the Interval, plus 12% for expenses.

This price does not include dellvery fees, local distribution ulility non-bypassable charges,

any non-recurrng fees, taxes or applicable fees and/or penalties. These charges and
fees will be passed through to the customer direclly with no additional mark up.
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4,

7.

8.

AGREEMENT QUANTITY

You shall purchase excluslvely from Girro Energy and Cirro Energy shall sell the full
energy requirements of Customer at (he points of delivery listad on attachment A during
the term of this Agreement.

In the event you reduce your operations at one or more service address, you have the
right to delete the quantilies of electricity allributable to the raduction In operations at
such polnts of delivery without terminating this Agreement. if you wish to exercise thls
option, you must notify Clrro Energy In writing al least thirty (30) calendar days befors the
electricity reduction begins.

LOCAL DISTRIBUTION UTILITY

In addition to energy, you will be charged for delivery, by the local distribution utltity of
electriclty to your polinis of delivery. You agree to pay Cirro Energy the amount set oul on
your monthly Invaice for the locaf distrbution ulllity dalivery charges.

ILLING AND PAYMEN

You will recelve a monthly blll that Is due and payable sixteen (16) days from the date of
the bill. If your blli Is not pald by the due date, you will be charged a late fee of five
percent (5%) of the monih's past due amount (for administrative burden and
maintenanca). If, in good falth, you dispute the amount of any Invoice or any part thereof,
you will pay such amount as you concede to be correct by the date set forth above. You
must provide writien notice setting forth in particular detall the disputed amount, including
the calculalions with respect to any errors or Inaccuracles clalimed, If it Is subsequentiy
determined that you owe Cirro Energy any portion of the disputed amaunt, you shall remit

o Cirro Energy within two (2).business days following such resolution the outstanding

balance plus interest. Interest will accrus on each calendar day from the due date at a
rate of 1.5% per month, i

CREDIT

Clrro Energy may research your credit history. If you cannot demonstrate satisfactory
credit, we may require a deposit or letter of credit. To the extent provided by law, Cirro
Energy reserves the right to refuse seivice dus to unsallsfaclory credit. After becoming a
customer, should your financlal viability or payment performance bacome unsatisfactory,
Clrro Energy may require you to provide and malintaln a deposit, letter of credit, or other
credit assurances sallsfaclory to Clrro Energy as a condltion of continuing service.
Deposits held more than thirty (30) days will accrue Interest from the date of recalpl at the
annual rate established by the PUCT. Upon termination or expiration of the Agreement,
Cirro Energy will return the deposit with the accrued interest.

TAXES

You shall pay all taxes applicable to the purchase of alectricily Including but not fimited to
Gross Recelpts and PUC Assessments. Please contact Cirro Energy for Information
regarding sales tax exemptlons.

CUSTOMER INFORMATION

By entering Into this Agresment, you hereby authorize your local distribution ulllity to
release to Cirro Energy cerlaln information, Including your address, phone number,
account numbers and historical energy usage Information to provide you with service.
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10, EVENT OF DEFAULT AND TERMINATION .

Unless excused for force majeure events, this Agreement may be ferminated by the non-
defaulting party If:

(1) The other party (defaulting parly) has materially breached Its obligations under
this Agreement and has falled to cure all such breaches, within 10 days of recelpt
of written notice. Written nolice shall spacify in sufficlent detall the nature of such
breach. A material breach may Inciude;

(a) The fallure of elther party to make any payment due pursuant to the
terms of {his Agreement;

(b) Either party Is subject to bankruptcy proceeding;

(0) If you purchase electriclly from another REP for the accounts iisted in
attachment A during the term of this Agreement; or

{(d) You sell, lease, or transfer all or a portion of the propenrty In violation of
Section 11 transfer of ownership,

(2) Inthe event a default remalns uncured at the expliration of the ten (10) day cure
perlod, the non-defauliing party shall have the right to accelerate all amounis
owing bstwsen the panlies and to liquidate and terminate this Agreement and to
suspend performance,

If you cancel this Agreement before the end of the minimum term, you will be assessed a
cancellation fee thal Is equal to your average monthly ensrgy bill during the minlmum
termn mulliplied by the number of remalning months in the minlmum term. Your average
monthly energy bill is the price per kWh multlplied by average monthly usage.

NSFER OF OWNERSHIP

If you voluniarily or involuntarily sell, leass, or otherwise transfer a portion of the
premises supplied by this Agreement before the end of the term, you will continue 1o be
responsible for the parformance of this Agresment for the contract quantity, including the
reduced amount of energy resuliing from such transfer unless the following conditions are
met:

(1) The transferse signs a new Agreement with Clrro Energy;

(2) The transferea's credit Is approved by Crro Energy, In its sole judgment; and

(3) No impediment exists to the validlty of a contract between Cirro Energy and
transferee.

You may not assign or transfer this Agreement, in whole or In part, or any of your rights
or obligations hereunder withoul prior consent of Cirro Energy. At the time of a transler

of ownership of the cllents business, fransferability of this Agresment Is at the sole
discretion of Cirro Energy.

12. CHANGE N REGULATORY ASSESSMENTS
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13.

14

15,

16.

In the event that a new regulation or law shall be enacted, or there shall occur any
revision In, implementation of, amendments to, or interpretations of any exisling
regulations or laws which In elther circumstance affect approved or anlicipated rates,
lariffs, taxes, charges, fees, assessmenls, or other cost relating to adminisirative
regufation of local distribution ulillty delivery charges specific to the generatlon,
transmisslon or distribution of electric power and/or enargy, Clrre Energy shali have the
right to adjust correspondingly the amounts-payable by Customer under Sectlon 5 “Local
Distribulion Utllity" of thls Agreement. Such additional amounts will be Included In
subsequent Involces to Cuslomer as applicable.

CHANGE IN MARKET DESIGN

Should change (s) In market design, the ERCOT ISO or any governmental authorily
occur, which causes or could cause Cirro Energy to Incur Incremental capllal, operational
or other cosls relating to the provision of services contemplated hereln, Cirro Energy shall
have the option to adjust accordingly the price for energy as defined in Section 3. Price
payable by Customer under this Agreement to take account of such adverss economic
consequences In order to maintain the same level and quantity of energy delivery as
required under this Agresment.

CONFIDENTIALITY

The terms of this Agreement and any other Information exchanged by the parties relating
lo this Agreement shall not be disclosed to any parson not employed or retained by the
Customer or Cirro Energy, their affiliates, franchisess, atlorneys, consultants or brokers,
except o the extent disclosure Is: (1) required by law; (2) reasonably deemed by the
disclosing parly to be required to be disclosed in conneciion with a dispute between or
among the parlies, or the defense of llligation or dispute; (3) otherwise permitted by
written consent of the other party {4) required by lenders or guarantors to be disclosed;
(5) Information which must be disclosed 10 a third part for the purpose of effectualing
transmission of Energy which Is subjec! lo this Agreemant or to meet rellabllity councll,
regulatory, adminlstrative, judiclal, governmental or regulated commodity exchange
requirements where necessary; or (6) of information which was or is hereafter In the
public domaln (except by breach of this Agreement). This provision shall not be
construed to prevent either party from disclosing the fact that this Agreement exists, or
the commencemant, explration and/or terminalion dates of this Agreement and shall
explre one year alter the termination date of any applicable transaciion.

ORCE MAJEURE

Cirro Energy will endeavor in a commerclally reasonable manner 1o provids service, but
we do nol guarantee a continuous supply of electrical energy. Events that are out of our
control (*force majeure” events) may result in interruptions In service to you. Please be
aware that Cirro Energy will not be liable for any damages whatsoever for any such
interruptions In service. Crro Energy does not praduce electriclly provided to you under
thls Agreement, nor do we transmit or distribute electriclty to you, Therefore, you agree
that Cirro Energy Is not liable for any damage caused by evenls of force majeure,
Including acts of god, acts of any governmenial authorlly including the Public Utility
Commission of Texas or ERCOT, acoldents, strikes, labor disputes, required
malntenance work, Inabllily to access the locat distribulion ulility system, nonperformance
of the local distribution ulifity, damages or cuts 1o service lines or changes in laws, rules,
regulations, praclices or procedures of any governmental authority or ERCOT, or any
other cause beyond the control of Girro Energy.

M ON OF LIABILITY

CIRRO'S LIABILITY FOR DAMAGES NOT EXCUSED BY REASON OF FORCE
MAJEURE OR OTHERWISE SHALL BE LIMITED TO DIRECT ACTUAL DAMAGES,
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CIRRO WILL NOT BE LIABLE TO THE CUSTOMER FOR CONSEQUENTIAL,
INCIDENTAL, PUNITIVE, EXEMPLARY OR INDIRECT DAMAGES, INCLUDING LOST
PROFITS OR PENALTIES OF ANY NATURE WHICH ARE HEREBY WAIVED,
WHETHER OR NOT THERE WAS ACTUAL KNOWLEDGE OF SUCH POSSIBLE
DAMAGES, OR IF SUCH DAMAGES COULD HAVE BEEN REASONABLY FORESEEN.
THESE LIMITATIONS APPLY WITHOUT REGARD TO THE CAUSE OR
RESPONSIBILITY OF ANY LIABILITY OR DAMAGE. THERE ARE NO THIRD PARTY
BENEFICIARIES TO THIS AGREEMENT.

17. BEPRESEN ONS AND WARRANTIES

The electricily sold to you under this Agreament will meet the applicable local distribution
utility’s qualily standards for such, and will be supplled from a varlety of sources. Crro
Energy makes no representations or warranties, express or .implied, other than those
expressly set forth in this Agreement, and furthermore, Cirro Energy expressly disclaims
all other warranlles, expressed or Implied, including warranties of merchantability and
fitness for a particular purpose. '

18. CHOICE OF LAW AND FORUM SELECTION CLAUSE

This Agreement shall be governed by the laws of the slate of Texas, and in any lawsuit,
action, or proceeding Instituted by any party hereto directly arlsing out of or with respect
to this Agreemsnt, proper venue shall be deemed to be Collin Counly, Texas.

19, ATTORNEYS' FEES

if Cirro Energy Inlflates litigation regarding enforcement or Interpretation of this
Agreement and prevails, Clrro Energy's atlorneys’ fees and costs shall be paid by the
Customer. .

20. AUTHORITY

The underslgned agree thal they both have authority from thelr respective companles to
enter into this Agreement. :

21. MISCELLANEOUS

This Agreement may be executed in mulliple counterparts and with detachable signature
pages each of which will be deemed an original and all of which taken together will
constitute one and the same Agreement. All signatures may be by facsimile and need
not be on the same counterpart. .

WAIVER OF JURY TRIAL. CUSTOMER WAIVES TRIAL BY JURY IN ANY ACTION OR
PROCEEDING TO WHICH CIRRO AND CUSTOMER MAY BE PARTIES, ARISING
OUT OF, IN CONNECTION WITH OR IN ANY WAY PERTAINING TO, THIS
AGREEMENT. IT IS AGREED AND UNDERSTOOD THAT THIS WAIVER

Commerctal Contract for Supply of Eteclrdclly - Circo Energy CONFIDENTIAL
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SALES CODE

CONSTITUTES A WAIVER OF TRIAL BY JURY OF ALL CLAIMS AGAINST ALL
PARTIES TO SUCH ACTION OF PROCEEDINGS, INCLUDING CLAIMS AGAINST
PARTIES WHO ARE NOT PARTIES TO THIS AGREEMENT. THIS WAIVER IS
KNOWINGLY, WILLINGLY AND VOLUNTARILY MADE BY CUSTOMER, AND
CUSTOMER HEREBY REPRESENTS THAT NO REPRESENTATIONS OF FACT OR
OPINION HAVE BEEN MADE BY ANY INDIVIDUAL TO INDUGCE THIS WAIVER OF
TRIAL BY JURY OR TO IN ANY WAY MODIFY OR NULLIFY ITS EFFEGT,
CUSTOMER HAS HAD THE OPPORTUNITY TO BE REPRESENTED BY
INDEPENDENT LEGAL COUNSEL SELECTED OF CUSTOMER'S OWN FREE WILL,
AND THAT CU?—TOMER HAS HAD THE OPPORTUNITY TO DISCUSS THIS WAIVER
WITH COUNSEL..

IN WITNESS WHEREOQF, the pattles have executed this Agreement as of the
date first above written.

pated: ¢ | 4]0 Q@m‘
By and on behalf of Citro Energy
. v _
oata:_41110%_ M@M
By and on behaif of Customer

Commarcial Gonlract tor Supply of Electriclly - Clro Energy CONFIDENTIAL
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ESI ID Service Address TDU
. 200 County Road 508
1 10443720001863732 Well Oil, De Leon, TX Oncor
76445
2 10443720001862368 ;&314' Gorman, TX | 5 cor
200 County Road 508
3 10443720007536797 Main, De Leon, TX Oncor
76445
4 10443720001862616 ;g’;gf”- Gorman, TX 1 or
5050 Highway 8,
5 10443720008807083 Gorman, TX 76464- Oncor
~ 2001
~ : 5701 FM 8, Gorman
. 008866237 ! '
() e oo T Oncor
902 214,
7 10443720008656206 Gorman, TX 76454 Oncor
100 County Road
8 . 10443720008812074 497, Gorman, TX Oncor
76454 ‘
; Moore Unit DESDE,
9 10443720001860694 Gorman, TX 76454 Oncor
) 200 County Road
10 104437200018656299 499, De Leon, TX Oncor
. 76444-6585
11
12
13
14

15
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ESIID Service Address TDU

200 County Road 508

1 10443720001863732 Waell Oil, De Leon, TX Oncor
76445

2 10443720001862368 ’7:2”45314' Gorman, TX | 5 cor
200 County Road 508

3 10443720007536797 Main, De Leon, TX Oncor
76445
FM 2214, Gorman, TX

4 10443720001862616 76454 Oncor
5050 Highway 8,

5 10443720008807083 Gorman, TX 76454- Oncor
2001

' 5701 FM 8, Gorman,

6 10443720008856237 TX 76454 Oncor
6902 FM 2214,

7 10443720008656206 Gorman, TX 76454 Oncor
100 County Road

8 10443720008812074 497, Gorman, TX Oncor
76454
Moore Unit DESDE,

9 10443720001860694 Gorman, TX 76454 Oncor
200 County Road

10 104437200018656299 499, De Leon, TX Oncor
76444-6585

11

12

13

14

15
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( IRRO STATEMENT
On the go? Now you can access your
ENERGY online account through your
smartphone or tablet with our new
il ite.
PUC License # 10034 moblle website

P.0. Box 700608

Dallas, TX 7537G-0608

visit our website at: www.cirroenergy.com
emall us at: service@cirroenergy.com

For questions about your account or service
please contact Cirro Energy at (800) 682-4776
Monday through Friday 7130 a.m. to 8 p.m.
Saturday 8 a.m. to 5 p.m.

Statement Number: 5633150 For power outages or emergenciles call

Qc(égﬁltlll\:l:mﬁgMMARY fg;g;gt Date: 5/01/2012 Oncor Electric Delivery at
(888)313 4747
Customer Name CANO PETROLEUM INC CURRENT CHARGES
Service Address 200 COUNTY ROAD 508 WELL OIL
DE LEON TX 76445-1677 CURRENT ELECTRIC CHARGES $0.00
BILLING SUMMARY Rate Class: BUSINESS
Previous Electric Balance ' $479.11 ES1ID: 10443720001863732 OD
Payments Recelved $0.00
$479.11 Balance Forward
Uncollectible Balance -$263.04 Total Adjustments
Balance Forward $479.11
Total Adjustments -$263.04
Current Electric Charges $0.00
Balance Due by 5/18/2012 $216.07
kWh Usage History
52000 e
39000 -
2000 ——————— Rt
13002 T TTTI856 1888 ST
This Period Last 8ill This Bill
PiocYeac _ Pedod . Pedod
Average price you paid this month is 8.00 cents per kWH. I you fee! your bil is
incorrect, please conlact Ciro Energy at our Lol free number or e-mali us ot
servicefidirmoansrgy.com and a representative wil work with you to resoive any billing
dsputes. if we fall lo resclve your dispute, you may file a complaint with the Public Utility
Commission of Texas, P.0. Box 13326, Austin, Texas 78711-3326, £12-936-7120 or to'i
free in Texas at 888-762-8477. Hearing and speech impaired ingividuals with text
telaphones (TTY) may contact the commlssion at 512-935-7136.
ST Pleaso dolach coupon and return with your payment. DO NOY SEND CASH.
AMOUNT PAID: $
I O PAYM ENT COU PON Please write your ACCOUNT number on your check.
MAIL PAYMENT TO:
ENERGY CIRRO ENERGY
P.0O. BOX 660004
DALLAS, TX 75266-0004
Amount Due: $216.07
CANO PETROLEUM INC Account Number 167262-3
6500 N BELT LINE ROAD STE 200 Current Blll Past Due After: 5/18/2012
IRVING TX 75063 [] Contribution for Bill Payment
Assistance Program $

Cimo Energy is pleasad to offer the bal payment assistance program, which holps
pay the electric bifs of peoplo In need. This program is funded by contibutions from
our customers.

0000016726230000000216079

EXHIBIT "C”




CIRRO STATEMENT
ENERGY

PUC License # 10034

P.O. Box 700608

Dallas, TX 75370-0608

visit our website at: www.cirroenergy.com
emall us at: service@cirroenergy.com

Statement Number: 5833151

:fci:&?hhll:msbgMMARY fggg;?;t Date: 5/01/2012 Oncor Electric Delivery at
(888)313 4747
Customer Name CANO PETROLEUM INC CURRENT CHARGES
Service Address FM 2214
GORMAN TX 76454 CURRENT ELECTRIC CHARGES $0.00
BILLING SUMMARY Rate Class: BUSINESS
Previous Electric Balance $47.79 ESI ID: 10443720001862368 OD
Payments Recelved $0.00
$47.79 Balance Forward
Late Payment Penalty $0.18
Uncollectible Balance -$25,28
. -$25.10 Total Adjustments
Balance Forward $47.79
Total Adjustments -$25.10
Current Electric Charges $0.00
Batance Due by 5/18/2012 $22.69
kWh Usage History
800
00 .
400
200
0 7 ; ;
This Period Last Bilt This Bill Average price you paid this month is 0.00 cents per kWH. If you fee! your bill is
_PriocYear Padad Ppriad incorrect, please contact Cirro Energy al our loli free number or e-mall us al
service@dirmoanergy.com and a representative will work with you lo resolve any billlng
dsputes. if we fal to resolve your dispute, you may fle @ compialint with the Pubfic Utility
Commission of Texas, P.O, Box 13326, Austin, Texas 76711-3326, £12-936-7120 o toll
free in Texas et 888-782-8477. Hearing and speech impalred individuals with loxd
telephones (TTY) may contact the commission at 512-938-7136.
T lease dotach caupon and raturn with your payment, DO NOT SEND CASH. |
AMOUNT PAID: $
I O PAYM ENT COU pON Please write your ACCOUNT number on your check.
MAIL PAYMENT TO:
ENERGY CIRRO ENERGY
P.O. BOX 660004
DALLAS, TX 75266-0004
Amount Due: $22,69
CANO PETROLEUM INC Account Number 167263-3
6500 N BELT LINE ROAD STE 200 Current Blil Past Due After: 5/18/2012
IRVING TX 75063 E] Contribution for Bill Payment
Asslstance Program

0000016726330000000022699

On the go? Now you can access your
online account through your
smartphone or tablet with our new
moblle website,

For questions about your account or service
please contact Cirro Energy at (800) 692-4776

Monday through Friday 7:30 a.m. to 8 p.m.
Saturday 8 a.m. to 5 p.m.

For power outages or emergencles call

Ciro Enargy is pleased lo offer the bdl payment assistance program, which helps
pay the electric bifs of people in need. This progrem {s funded by conlibutions from
our customsrs.




CI RRO STATE M E NT On the go? Now you can access your

ENERGY online account through your

smartphone or tablet with our new

i !
PUC License # 10034 mobile website

P.O. Box 700608
Dallas, TX 75370-0608 For questions about your account or service
visit our we.bslte at: www.cirroenergy.com . please contact Cirro Energy at (800) 692-4776
emal) us at: service@cirroenergy.com Monday through Friday 7:30 a.m. to 8 p.m.

' Saturday 8 a.m.to5 p.m.
qu power outages or emergencles cal)

Oncor Electric Dellvery at
(868)313 4747

Customer Name CANO PETROLEUM INC CURRIENT CHARGES

Service Address 200 COUNTY ROAD 508 MAIN :
DE LEON TX 76445-1677 CURRENT ELECTRIC CHARGES

Statement Number: 5833152
ACCOUNT SUMMARY Statement Date: 5/01/2012
Account Number 167264-3

BILLING SUMMARY Rate Class: BUSINESS
Previous Electric Balance 418511 ESI ID: 10443720007536797 OD

Payments Recelved $0.00
$185.11 Balance Forward

Late Payment Penaity $0.61
Uncollectible Balance -$111.04
-$110.43 Total Adjustments

Balance Forward $185.11
Total Adjustments -$110.43
Current Electric Charges $0.00
Balance Due by 5/18/2012 $74.68

kWh Usage History

1800 — T T
1200 —— ; Y88
GO e i

[

This Period Last Bit This Bilt . ' Average price you pald this month is 0.00 cents par KWH. If you fee! your bil is

Prine Year Parad Pedind incorrect, please contact Ciro Energy at our toll fres number of e-mail us at
senvice@ciroonergy.com and e fopresentative will work with you to resolve any bifling
disputes. If we fail to resolve your dispite, you may file a complaint with the Public Uity
Commission of Yexas, P.0. Box 13326, Austin, Texas 78711-3328, 512-938-7120 or toll
free In Texas at 888-762-8477. Hearing and speech Impaired individuals with text
telephones (TTY) may contact the commission at 512-836-7136.

Please detach coupon and return with your payment. DO NOY SEHD CASH.

PAYMENT COUPON  AMOUNT PAID: $

Pioase writo your ACCOUNT numbar on your check.

MAIL PAYMENT TO:
CIRRO ENERGY

P.O. BOX 660004
DALLAS, TX 75266-0004

Amount Due: $74.68
CANO PETROLEUM INC Account Number 167264-3
6500 N BELT LINE ROAD STE 200 Current Bill Past Due After: 5/18/2012
IRVING TX 75063 Contribution for Bill Payment

Asslstance Program
Clo Energy Is pleased to offer the bill payment assistance program, which helps
pay the electric bils of people in need. This program |s funded by conlibutions from
our customars.

0000016726430000000074686




CIRRO

ENERGY

PUC License # 10034

P.0. Box 700608

Dallas, TX 75370-0608

visit our website at: www.clrroenergy.com
emall us at: service@cirroenergy.com

Statement Number: 5833153

ACCOUNT SUMMARY Statement Date: 5/01/2012
Account Number 167268-3
Customer Name CANO PETROLEUM INC
Service Address FM 2214 HWY
GORMAN TX 76454
BILLING SUMMARY
Previous Electric Balance $3.32
Payments Recelved $0.00
$3.32 Balance Forward
Uncollectible Balance -$19.76 Total Adjustments
Balance Forward $3.32
Total Adjustments -$19.76
Current Electric Charges $0.00
Balance Due by 5/18/2012 -$16.44
kWh Usage History

800 -

600

400

200

0 ; - -
This Period Lest Bilf This Bil
s paded e,

CIRRO

ENERGY

CANO PETROLEUM INC
6500 N BELT LINE ROAD STE 200
IRVING TX 75063

0000016726830000000000006

PAYMENT COUPON

[] Contribution for Bill Payment

STATEMENT

On the go? Now you can access your
online account through your
smartphone or tablet with our new.
mobile website.

For questions about your account or service
please contact Cirro Energy at (800) 692.4776

Monday through Friday 7:30 a.m, to 8 p.m.
Saturday 8 a.m. to § p.m,

For power outages or emergencles call
Oncor Electric Delivery at
(888)313 4747

CURRENT CHARGES
CURRENT ELECTRIC CHARGES $0.00

Rate Class: BUSINESS
ESI ID: 10443720001862616 OD

Average price you pald this month is 0.00 cents per KWH. If you fee! your bill is

Incorrect, ploase contact Cimo Energy el our toll free number or e-mail us at )
servico@cimoensrgy.com and e representative will work with you 10 resotve any biliing
disputes. I we fai to resolve your dispute, you may file a complaint with the Public Uslity
Commission of Yexas, P.O, Box 13326, Austin, Texas 78711-3326, 512-938-7120 or toll
free in Texas ot 868-782-8477. Hearing and speech impalred Individuals with text
telephones (TTY) may contact the commission at §12.938-7136.

AMOUNT PAID: $
Plaasa write your ACCOUNT number on your check.

MAIL PAYMENT TO:
CIRRO ENERGY

P.0. BOX 660004
DALLAS, TX 75266-0004

Amount Due: -$16.44
Account Number 167268-3
Current Bill Past Due After: 5/18/2012

Assistance Program
Cirro Enetgy is pleased to offer the bill payment assistance program, which helps
pay the electric bills of poople in need. This program s funded by contributions from
our customears.




CIRRO STATEMENT

ENERGY

PUC License # 10034

P.0. Box 700608

Dallas, TX 75370-0608

visit our website at: www.clrroenergy.com
email us at: service@cirroenergy.com

Statement Number: 5833154
Statement Date: 5/01/2012
. 167269-3

ACCOUNT SUMMARY
Account Number

CANO PETROLEUM INC
5050 HIGHWAY 8
GORMAN TX 76454-2001

Customer Name
Service Address

BILLING SUMMARY

Previous Electric Balance
Payments Recelved

$599.76

$0.00
$599.76 Balance Forward
-$329.60 Total Adjustments

$599.76
-$329.60
$0.00
$270.16

Uncollectible Balance

Balance Forward

Total Adjustments

Current Electric Charges
Balance Due by 5/18/2012

kWh Usage History

This Perod
Prac

Last Bill

This 8ill

On the go? Now you can access your .
online account through your .
smartphone or tablet with our new
mobile website.

For questions about your account or service
please contact Cirro Energy at (800) 692-4776

Monday through Friday 7:30 a.m. to 8 p.m,
Saturday 8 a.m. to 5 p.m. '

For power outages or emergencies call
Oncor Electric Delivery at
(888)313 4747

CURRENT CHARGES
CURRENT ELECTRIC CHARGES

Rate Class: BUSINESS
ESI ID: 10443720008807083 OD

Average price you psid this month Is 0.00 cents per kWH. If you feel your bitl is
incommect, please contact Cimo Energy at our toll free number or o-mail us at
sarvico@cimoenergy.com and a representative will work with you to rosolve any biling
disputes. If we fad to resolve your dispute, you may fila @ complaint with the Public Uity
Commisslon of Texas, P.O. Box 13326, Austin, Texas 78711-3326, 512-938-7120 or toll
free in Texas al 888-762-8477. Hearing and spesch impaired individuals with texd
telephonas (TTY) may contact the commission at 512-936-7136,

CIRR(

ENERGY

CANO PETROLEUM INC
6500 N BELT LINE ROAD STE 200
IRVING TX 75063

0000016726930000000270169

PAYMENT COUPON

Please detach coupon and return with your payment. DO NOT SEND CASH.

AMOUNT PAID: $
Ploase write your ACCOUNT number on your check

MAILL PAYMENT TO:
CIRRO ENERGY

P.O. BOX 660004
DALLAS, TX 75266-0004

$270.16
167269-3
5/18/2012

Amount Due:;

Account Number

Current Bill Past Due After:
Contribution for Bill Payment

Asslstance Program $

Ciro Energy is pieasad lo offer the bill pay program, which helps
pay the electric bil's of people In need. This program Is fundod by contibutions from
our customers.




CIRRO STATEMENT

ENERGY

PUC License # 10034

P.0. Box 700608

Dallas, TX 75370-0608

vislt our website at: www.cirroenergy.com
email us at: service@cirroenergy.com

Statement Number: 5833155
ACCOUNT SUMMARY Statement Date: 5/01/2012
Account Number 167272-3

Customer Name CANO PETROLEUM INC
Service Address MOORE UNIT DESDEMONA
GORMAN TX 76454

BILLING SUMMARY

Previous Electric Balance . $547.19
Payments Received $0.00

$547.19 Balance Forward

Late Payment Penalty $1.90
Uncollectible Balance - -$258.72

-$256,82 Total Adjustments

Balance Forward $547.19
Total Adjustments -$256.82
Current Electric Charges $0.00
Balance Due by 5/18/2012 $290.37

kWh Usage History

7200

8400 e e

3600 —rt T ‘_~':3258 RS Y T 23'22 T

1800 =

0 e s s e,

This Period Last Bl This Bill
Prioe Year Pedod Poiind

PAYMENT COUPON  AMOUNTPAID: $

ENERGY

CANO PETROLEUM INC
6500 N BELT LINE ROAD STE 200
IRVING TX 75063

0000016727230000000290370

On the go? Now you can access your
online account through your
smartphone or tablet with our new
mobile website.

For questions about your account or service
please contact Cirro Energy at (800) 692-4776

Monday through Friday 7:30 a.m. to 8 p.m.
Saturday 8 a.m. to 8 p.m.

For power outages or emergencles call
Oncor Electric Delivery at
(688)313 4747

CURRENT CHARGES
CURRENT ELECTRIC CHARGES

Rate Class: BUSINESS
ESI ID: 10443720001860694 OD

Average price you pald this month is 0.00 cents per kWH. If you fee) your bill is
incomrect, please contect Cirro Energy al our toll free number of e-masil us al
senvice@dimoenergy.com and a representative will work with you to resolve any bifing
disputes. If we fal to resolve your dispute, you may fila 8 complaint with the Public Utiity
Commission of Texas, P.O. Box 13328, Austin, Texas 787113326, 512-936-7120 or toll
freo In Toxas at 888-762-8477. Hearinp and speech impaired individus!s with text
telephones (TTY) may contact the commission at §12-936-7136.

_Please detach coupon and return with your payment. 00 NOT SEND CASH.

Please write your ACCOUNT number on your check.

MAIL PAYMENT TO:
CIRRO ENERGY

P.O. BOX 660004
DALLAS, TX 75266-0004

Amount Due! $290.37
Account Number 167272-3
Current Bill Past Due After: 5/18/2012
Contribution for Blll Payment

Assistance Program $
Cirro Energy Is pleased to offer the bill payment assistance program, which helps
pay the electric bills of paople in need. This program Is funded by conldbubons from
our customers.




CIRRO STATEMENT

ENERGY

PUC License # 10034

P.O. Box 700608

Dallas, TX 75370-0608

vislt our website at: www.clrroenergy.com
email us at: service@clrroenergy.com

Statement Number: 5833157

ACCOUNT SUMMARY Statement Date: 5/01/2012
Account Number 225638-3
Customer Name CANO PETROLEUM INC
Service Address 100 COUNTY ROAD 497

GORMAN TX 76454
BILLING SUMMARY
Previous Electric Balance " $2,020.42
Payments Received $0.00

$2,029.42 Balance Forward

Uncollectible Balance -$1,240.80 Total Adjustments
Balance Forward $2,029,42
Total Adjustments -$1,240.80
Current Electric Charges $0.00
Balance Due by 5/18/2012 $788.62

kWh Usage History

35118

On the go? Now you can access your
online account through your
smartphone or tablet with our new
mobile website,

For questions about your account or service
please contact Cirro Energy at (800) 692-4776

Monday through Friday 7:30 a.m. to 8 p.m.
Saturday 8 a.m. to § p.m.

For power outages or emergencies call
Oncor Electric Dellvery at
(888)313 4747
CURRENT CHARGES
CURRENT ELECTRIC CHARGES

|
$0.00

Rate Class: BUSINESS
ESI ID: 10443720008812074 OD

. TITT22428
This Period Last Bill This Bill
Princ Yoar Padod Perod
Average price you pald this month is 0.00 cents per kWH. If you feel your bill is
incarrect, please contact Clrro Energy at our tolt free number or e-mail us at
sorvico@cimoonergy.com and a representative will work with you to resoive any billing
disputes. If we (al to resoive your dispute, you may file 2 complalint with the Pubfic Uity
Commission of Texas, P.O. Box 13326, Austin, Yexas 78714-3326, 512-936.7120 or toll
free in Toxas at 888-762-8477. Hearing and speech impaired individuals with text
tstephones (TTY) may contact the commission at 512-936-7136.
""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""""" Please detach coupon and roturn with your payment, DO HOT SEND CASH.,
C " AMOUNT PAID: $
I m PAYM E NT Co U Po N Piease write your ACCOUNT number on your check.
MAIL PAYMENT TO:
E NERGY CIRRO ENERGY
P.O. BOX 660004
DALLAS, TX 75266-0004
Amount Due: $788.62
CANO PETROLEUM INC Account Number 225639-3
6500 N BELT LINE ROAD STE 200 Current Bill Past Due After: 5/18/2012

IRVING TX 75063

0000022563930000000788623

Contribution for Bill Payment
Assistance Program

Ciro Energy Is pleased to offer the blli payment assistance program, which holps
pay the electric bills of people In need. This program Is funded by conldbutions from
our customers.




CIRRO STATEMENT

ENERGY

PUC License # 10034

P.0O. Box 700608

Dallas, TX 75370-0608

visit our website at: www.clrroenergy.com
emall us at: service@clrroenergy.com

Statement Number: 5833158
ACCOUNT SUMMARY Statement Date: 5/01/2012
Account Number 225640-3

Customer Name CANO PETROLEUM INC
Service Address 5701 HIGHWAY 8
GORMAN TX 76454-2011

BILLING SUMMARY

Previous Electric Balance -$335.89
Payments Recelved 0

-$335.89 Balance Forward
Uncollectible Balance -$308.96 Total Adjustments

Balance Forward -$335.89
Total Adjustments -$308.96
Current Electric Charges $0,00
Balance Due by 5/18/2012 -$644.85

kWh Usage History

17232

———

This Period Last 8ill This Bill
Pdoc Yoar. Pagod Pedod

IRRO PAYMENT COUPON  Aouveao:

ENERGY

CANO PETROLEUM INC
6500 N BELT LINE ROAD STE 20
IRVING TX 75063 '

0000022564030000000000003

On the go? Now you can access your
online account through your
smartphone or tablet with our new
mobile webslte.

For questions about your account or service
please contact Cirro Energy at (800) 692-4776

Monday through Friday 7:30 a.m. to 8 p.m,
Saturday 8 a.m. to 5 p.m.

For power outages or emergencles call
Oncor Electric Delivery at
(868)313 4747

CURRENT CHARGES
CURRENT ELECTRIC CHARGES

Rate Class: BUSINESS
ESI ID: 10443720008656237 OD

Average prico you pald this month Is 0.00 cents per kWH. If you feel your biltis
Incorrect, please contact Cirro Energy at our toll free number or e-mail us at
sedvice@diroenergy.com and a fepresentative will work with you fo resolve any biling
disputes. 1f we fai to resolve your d:sputs, you may file a compiaint with the Public Utility
Commission of Yexas, P.O. Box 13326, Austin, Texas 78711-3326, 512-936-7120 of toll
free in Texas at 888-782-8477. Hearing and spsoch impaired individuals with toxt
telaphonss (TTY) may contact the commission at 512-936-7136.

Pleaso wilte your ACCOUNT number on your chack.

MAIL PAYMENT TO:
CIRRO ENERGY

P.0. BOX 660004
DALLAS, TX 75266-0004

Amount Due: -$644.85
Account Number 225640-3
Current Biil Past Due After: 5/18/2012
Contribution for Bill Payment

Assistance Program
Cirro Enargy Is pleased to offer the bill payment assistance program, which helps
pay tho eloctric bilis of people in need. This program is funded by conlributions from
our customers.




CIN{O STATE M ENT On the go? Now you can access your

ENERGY online account through your

smartphone or tablet with our new

PUC Ucense # 10034 mobile website.

P.0. Box 700608 ‘ .
Dallas, TX 75370-0608 . For questions about your account or service
visit our website at: www.clrroenergy.com please contact Cirro Energy at (800) 692-4776

emalil us at: service@clrroenergy.com Monday through Friday 7:30 a.m. to 8 P,
Saturday 8 a;m. to 5 p.m. -
For power outages or emergencles call

Oncor Electric Delivery at
(888)313 4747

Customer Name CANO PETROLEUM INC CURRENT CHARGES

Service Address 200 COUNTY ROAD 508
DE LEON TX 76445-1677 . CURRENT ELECTRIC CHARGES

Statement Number: 5833159
ACCOUNT SUMMARY Statement Date: 5/01/2012
Account Number 259228-3

BILLING SUMMARY ) Rate Class: BUSINESS

Previous Electric Balance $5,367.33 ESIID: 10443720007801661 OD
Payments Received $0.00
. $5,367.33 Balance Forward

Late Payment Penalty $26.05
Uncollectible Balance -$2,740.96
-$2,714.91 Total Adjustments

Balance Forward $5,367.33
Total Adjustments -$2,714,91
Current Electric Charges $0.00
Balance Due by 5/18/2012 $2,652.42

kWh Usage History

This Period Last Bill This Bill : Average price you paid this moath is 0.00 cents per KWH. If you fee! your bilis
e Pednd ) incomrect, please contect Cirro Energy at our toli free number or e-maii us at
' senvice@cirroenargy.com snd a representalive will work with you to resolve any biling
disputes. if we fall to resoive your dispute, you may fie a complaint with the Pubtic Utility
Commission of Texas, P.Q. Box 13326, Austin, Texas 767 11-3328, 612-935-7120 or loll
free in Texas at 888-762-8477. Hearing and spesch impalred individuals with text
telephones (TTY) may contact the commission at 512-936-7136,

Please detach coupon and retutn.with your payment. DO NOT SEND CASH.

Please write youtr AGCOUNT number on your check.

I PAYMENT COUPON  Avouvrean: s

ENERGY MAIL PAYMENT TO:

CIRRO ENERGY
P.0. BOX 660004
DALLAS, TX 75266-0004

Amount Due: $2,652.42
CANO PETROLEUM INC Account Number 259228-3
6500 N BELT LINE ROAD STE 200 Current Blll Past Due After: 5/18/2012
IRVING TX 75063 Contribution for Bill Payment

Asslstance Program
Cimo Energy Is pleased to offer the bal payment assistance program, which helps
pay the electric bills of people In nead. This program Is funded by contributions from
our customers,

1l
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Curtis @ Castillo

Writer's Direct Dial: Writer's E-mail Address:
(214) 752-2222, ext. 122 nmohammed@ecurtislaw.net

May 2, 2012

Via FedEx Overnight #798353163887
BMC Group, Inc.

Re: Cano Petroleum, Inc.

18675 Lake Drive East

Chanhassen, MN 55317

Re: In re Cano Petroleum, Inc., et al.; Case No. 12-31549

Dear Claims Agent:

Enclosed is Cirro Group, Inc.’s Proof of Claim, including Exhibits A, B, and C, for filing in
the above-referenced case. Please file the Proof of Claim in the above-referenced case and
return a file-stamped copy in the envelope provided.

If you have any questions or concerns regarding the Proof of Claim, please contact
attorney Jason M. Katz at (214) 752-2222.

Sincerely, /
Nayeem Mohammed

Enclosures

cc: Firm

901 Main St., Ste. 6515, Dallas, TX 75202 - phone 214-752-2222- fax 214-752-0709 - www.curtislaw.net
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From: (214)752-2222 Oigin ID: RBDA Ship Date: 02MAY12
J:::,. K&g ) mon FedEzz. ActWgt 1.01B
Cuttis Castillo PC Exeess | CAD: 103266504/INET3250
901 Main Streat
Suite 6515 Delivery Address Bar Cods
Dallas, TX 75202
J12101112190225
SHIP TO: (952) 404-5700 BILL SENDER Ref#  CiroCano Petroloum
Invoice #
BMC Group, Inc. gfpf#
18675 Lake Dr E
Re: Cano Petroleum Inc
Chanhassen, MN 55317

THU - 03 MAY A1

PRIORITY OVERNIGHT
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o RECEIVED
BMC GROUP
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After printing this label:

1. Use the 'Print' button on this page to print your label to your laser or inkjet printer.

2. Fold the printed page along the horizontal line.

3. Place label in shipping pouch and affix it to your shipmerit so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original label for shipping. Using a photocopy of this label for shipping purposes is fraudulent and could result in additional billing charges, along with
the cancellation of your FedEx account number.

Use of this system constitutes your agreement to the service conditions in the current FedEx Service Guide, available on fedex.com.FedEx will not be responsible for any claim in excess of $100 per
package, whether the result of loss, damage, delay, non-delivery, misdelivery,or misinformation, unless you declare a higher value, pay an additional charge, document your actual loss and file a
timety claim. Limitations found in the current FedEx Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit,
attomey's fees, costs, and other forms of damage whether direct, incidental,consequential, or special is limited to the greater of $100 or the authorized declared value. Recovery cannot exceed
actual documented loss.Maximum for items of extraordinary value is $500, e.g. jewelry, precious metals, negotiable instruments and other items listed in our ServiceGuide. Written claims must be
filed within strict time limits, see current FedEx Service Guide.

https://www.fedex.com/shipping/html/en//PrintIFrame.html 5/2/2012
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