B 10 (Official Form 10) (12/11)

UNITED STATES BANKRUPTCY COURT, NORTHERN DISTRICT OF TEXAS ProoF oF CLAIM

Indicate Debtor against which you assert a claim by | checking the appropriate box.
(Check only one Debtor per claim form.)

O Cano Petroleum, Inc. (Case No. 12-31549) O Tri-Flow, Inc. (Case No. 12-31553)

[ Cano Petro of New Mexico (Case No. 12-31550) O W.O. Energy of Nevada, Inc (Case No. 12-31554)

[ Ladder Companies, Inc. (Case No. 12-31551) O W.0. Operating Company, Ltd. (Case No. 12-31556)

O Square One Energy, Inc. (Case No. 12-31552) O W.O. Production Company, Ltd. (Case No. 12-31557)

O WO Energy, Inc. (Case No. 12-31555)

NOTE: Do not use this form to make a claim for an administrative expense that arises after the bankruptcy filing. You may
file a request for payment of an administrative expense according to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):

Lucky Rental Tool LLC

COURT USE ONLY
Name and address where notices should be sent: I:I Chock this box 1f (s claim amends
Lucky Rental Tool LLC Hobbs NM 88241 ; i
PO BOX 520 previously filed claim.
Court Claim Number:
(If known)
Telephone number: ST-433-TTTY email: Filed on

Name and address where payment should be sent (if different from above):
D Check this box if you are aware that
anyone else has filed a proof of claim relating
to this claim. Attach copy of statement
giving particulars.

Telephone number: email:

1. Amount of Claim as of Date Case Filed: $19,014.91

If all or part of the claim is secured, complete item 4.

If all or part of the claim is entitled to priority, complete item 5.

I:I Check this box if the claim includes interest or other charges in addition to the principal amount of the claim. Attach a statement that itemizes interest or charges.

2. Basis for Claim: goods and services provided, rental of equipment
(See instruction #2)

3. Last four digits of any number by 3a. Debtor may have scheduled 3b. Uniform Claim Identifier (optional):
which creditor identifies debtor: account as:
(See instruction #3a) (See instruction #3b)
4. Secured Claim (See instruction #4) Amount of arrearage and other charges, as of the time case was filed,

included in secured claim, if any:
Check the appropriate box if the claim is secured by a lien on property or a right of
setoff, attach required redacted documents, and provide the requested information.

Nature of property or right of setoff: [0 Real Estate 00 Motor Vehicle O Other Basis for perfection:

Describe:

Value of Property: Amount of Secured Claim:
. . Amount Unsecured:

Annual Interest Rate % [ Fixed or [ Variable

(when case was filed)

5. Amount of Claim Entitled to Priority under 11 U.S.C. § 507 (a). If any part of the claim falls into one of the following categories, check the box specifying thq
priority and state the amount.

O Domestic support obligations under 11 0 Wages, salaries, or commissions (up to$11,725%) earned O Contributions to an
U.S.C. § 507 (a)(1)(A) or (a)(1)(B). within 180 days before the case was filed or the debtor’s employee benefit plan -
business ceased, whichever is earlier - 11 U.S.C. § 11 US.C. § 507(a)(5).
S07(@)(4). Amount entitled to priority:
O Up to $2,600* of deposits toward O Taxes or penalties owed to governmental units - 11 O Other - Specify
purchase, lease, or rental of property or U.S.C. § 507 (a)(8). applicable paragraph of 11
services for personal, family, or household US.C.§507 (a)( ).

use - 11 U.S.C. § 507(a)(7).

*Amounts are subject to adjustment on 4/1/13 and every 3 years thereafter with respect to cases commenced on or after the date of adjustment.

6. Credits. The amount of all payments on this claim has been credited for the purpose of making this proof of claim. (See instruction #6)
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B 10 (Official Form 10) (12/11)

7. Documents: Attached are redacted copies of any documents that support the claim, such as promissory notes, purchase orders, invoices, itemized statements of
running accounts, contracts, judgments, mortgages, and security agreements. If the claim is secured, box 4 has been completed, and redacted copies of documents

providing evidence of perfection of a security interest are attached. (See instruction #7, and the definition of “redacted.”)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER SCANNING. If

the documents are not available, please explain:

8. Signature. (See instruction #8)
Check the appropriate box:
01 am the creditor’s authorized

agent. (Attach copy of power of
attorney, if any.)

B I am the creditor.

I declare under penalty of perjury that the information provided in this claim is true and correct to the best of my knowledge, information, and reasonable belief.

Print Name: Ralph Stewart

Title: Vice President

Company:

Address and telephone number (if different from notice address above):

Telephone number: e-mail:

O I am the trustee, or the debtor,
or their authorized agent.
(See Bankruptcy Rule 3004.)

[/s/ Ralph Stewart 5/4/2012
(Signature) (Date)

01 am a guarantor, surety, indorser, or other codebtor.
(See Bankruptcy Rule 3005.)

Penalty for presenting fraudulent claim: Fine of up to $500,000 or imprisonment for up to 5 years, or both. 18 U.S.C. §§ 152 and 3571.

INSTRUCTIONS FOR PROOF OF CLAIM FORM
The instructions and definitions below are general explanations of the law. In certain circumstances, such as bankruptcy cases not filed voluntarily by the debtor,
exceptions to these general rules may apply.

Items to be completed.in Proof of Claim form.

Court, Name of Debtor, and Case Number:

Fill in the federal judicial district in which the bankruptcy case was filed (for example,
Central District of California), the debtor’s full name, and the case number. If the
creditor received a notice of the case from the bankruptcy court, all of this information is
at the top of the notice.

Creditor’s Name and Address:

Fill in the name of the person or entity asserting a claim and the name and address of
the person who should receive notices issued during the bankruptcy case. A separate
space is provided for the payment address if it differs from the notice address. The
creditor has a continuing obligation to keep the court informed of its current address.
See Federal Rule of Bankruptcy Procedure (FRBP) 2002(g).

1. Amount of Claim as of Date Case Filed:

State the total amount owed to the creditor on the date of the bankruptcy filing. Follow
the instructions concerning whether to complete items 4 and 5. Check the box if

interest or other charges are included in the claim.

2. Basis for Claim:

State the type of debt or how it was incurred. Examples include goods sold, money
loaned, services performed, personal injury/wrongful death, car loan, mortgage note,

and credit card. If the claim is based on delivering health care goods or services, limit

the disclosure of the goods or services so as to avoid embarrassment or the disclosure of
confidential health care information. You may be required to provide additional
disclosure if an interested party objects to the claim.

3. Last Four Digits of Any Number by Which Creditor Identifies Debtor:
State only the last four digits of the debtor’s account or other number used by the
creditor to identify the debtor

3a. Debtor May Have Scheduled Account As:

Report a change in the creditor’s name, a transferred claim, or any other information
that clarifies a difference between this proof of claim and the claim as scheduled by the
debtor.

3b. Uniform Claim Identifier:

If you use a uniform claim identifier, you may report it here. A uniform claim identifier is
an optional 24-character identifier that certain large creditors use to facilitate

electronic payment in chapter 13 cases.

4. Secured Claim:

Check whether the claim is fully or partially secured. Skip this section if the claim is
entirely unsecured. (See Definitions.) If the claim is secured, check the box for the
nature and value of property that secures the claim, attach copies of lien documentation,
and state, as of the date of the bankruptcy filing, the annual interest rate (and whether it is
fixed or variable), and the amount past due on the claim.

5. Amount of Claim Entitled to Priority Under 11 U.S.C. § 507 (a).

If any portion of the claim falls into any category shown, check the appropriate box(es)
and state the amount entitled to priority. (See Definitions.) A claim may be partly
priority and partly non-priority. For example, in some of the categories, the law limits
the amount entitled to priority.

6. Credits:

An authorized signature on this proof of claim serves as an acknowledgment that when
calculating the amount of the claim, the creditor gave the debtor credit for any

payments received toward the debt.

7. Documents:

Attach redacted copies of any documents that show the debt exists and a lien secures
the debt. You must also attach copies of documents that evidence perfection of any
security interest. You may also attach a summary in addition to the documents
themselves. FRBP 3001(c) and (d). If the claim is based on delivering health care
goods or services, limit disclosing confidential health care information. Do not send
original documents, as attachments may be destroyed after scanning.

8. Date and Signature:

The individual completing this proof of claim must sign and date it. FRBP 9011. If the
claim is filed electronically, FRBP 5005(a)(2) authorizes courts to establish local rules
specifying what constitutes a signature. If you sign this form, you declare under

penalty of perjury that the information provided is true and correct to the best of your
knowledge, information, and reasonable belief. Your signature is also a certification
that the claim meets the requirements of FRBP 9011(b). Whether the claim is filed
electronically or in person, if your name is on the signature line, you are responsible for
the declaration. Print the name and title, if any, of the creditor or other person

authorized to file this claim. State the filer’s address and telephone number if it differs
from the address given on the top of the form for purposes of receiving notices. If the
claim is filed by an authorized agent, attach a complete copy of any power of attorney,
and provide both the name of the individual filing the claim and the name of the agent.
If the authorized agent is a servicer, identify the corporate servicer as the company.
Criminal penalties apply for making a false statement on a proof of claim.
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B 10 (Official Form 10) (12/11)

DEFINITIONS

Debtor
A debtor is the person, corporation, or other entity
that has filed a bankruptcy case.

Creditor

A creditor is a person, corporation, or other entity to
whom debtor owes a debt that was incurred before
the date of the bankruptcy filing. See 11 U.S.C.

§101 (10).

Claim

A claim is the creditor’s right to receive payment for a
debt owed by the debtor on the date of the

bankruptcy filing. See 11 U.S.C. §101 (5). A claim
may be secured or unsecured.

Proof of Claim

A proof of claim is a form used by the creditor to
indicate the amount of the debt owed by the debtor
on the date of the bankruptcy filing. The creditor
must file the form with the clerk of the same
bankruptcy court in which the bankruptcy case was
filed.

Secured Claim Under 11 U.S.C. § 506 (a)

A secured claim is one backed by a lien on property

of the debtor. The claim is secured so long as the
creditor has the right to be paid from the property

prior to other creditors. The amount of the secured
claim cannot exceed the value of the property. Any
amount owed to the creditor in excess of the value of
the property is an unsecured claim. Examples of

liens on property include a mortgage on real estate or
a security interest in a car. A lien may be voluntarily
granted by a debtor or may be obtained through a

court proceeding. In some states, a court judgment is
a lien.

A claim may also be secured if the creditor owes the
debtor money (has a right to setoff).

Unsecured Claim

An unsecured claim is one that does not meet the
requirements of a secured claim. A claim may be
partly unsecured if the amount of the claim exceeds
the value of the property on which the creditor has a
lien.

Claim Entitled to Priority Under 11 U.S.C. §

507(a)

Priority claims are certain categories of unsecured
claims that are paid from the available money or
property in a bankruptcy case before other unsecured
claims.

Redacted

A document has been redacted when the person filing it
has masked, edited out, or otherwise deleted,

certain information. A creditor must show only the

last four digits of any social-security, individual’s
tax-identification, or financial-account number, only
the initials of a minor’s name, and only the year of

any person’s date of birth. If the claim is based on

the delivery of health care goods or services, limit the
disclosure of the goods or services so as to avoid
embarrassment or the disclosure of confidential
health care information.

Evidence of Perfection

Evidence of perfection may include a mortgage, lien,
certificate of title, financing statement, or other
document showing that the lien has been filed or
recorded.

INFORMATION

Acknowledgment of Filing of Claim

To receive acknowledgment of your filing, you may
either enclose a stamped self-addressed envelope and a
copy of this proof of claim or you may access the
court’s PACER system

(www.pacer.psc.uscourts.gov) for a small fee to view
your filed proof of claim.

Offers to Purchase a Claim

Certain entities are in the business of purchasing

claims for an amount less than the face value of the
claims. One or more of these entities may contact the
creditor and offer to purchase the claim. Some of the
written communications from these entities may

easily be confused with official court documentation
of communications from the debtor. These entities
do not represent the bankruptcy court or the debtor.
The creditor has no obligation to sell its claim.
However, if the creditor decides to sell its claim, any
transfer of such claim is subject to FRBP 3001(e), any
applicable provisions of the Bankruptcy Code (11
U.S.C. § 101 et seq.), and any applicable orders of the
bankruptcy court.
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P O. BOX 520
HOBBS, NM 88241

CANO PETROLEUM
801 Chemry St

Unit #25, Suite 3200

Fort Worth, TX 76102-6882

Weli Namel/Location: Batlery #6

Contact:  Gene Brookshire

]t %

*LUCKY ¥

RENTAL §4

Invoice Number: 6010LRT-IN
Invoice Dale: 10/14/2009
Salesperson: RAL

Tax Schedule: NM
Terms: NO TERMS

Page: 1
Office (575) 433-7777
Fax (575) 433-7780

ltem Code Description UM Quantity Price Amount
P.0. #NM00000024
Run Date: 03/23-31/08
NOP Fresh Alr Traller Rental SALE 1.000 2,421.000 2,421.00
No Discount Applied on NOP's
We Appreciate Your Business -
NI N Net Invoice: 2,421.00
- EXH|B|T o Sales Tax: 161.90
o i S ] Invoice Total: 2,582.90
A"
‘| CUSTOMER APPROVAL
: TERMS AND CONDITIONS ON REVERSE SIDE




i LUCKY RENTAL TOOL, LLC

T Y TERMS AND CONDITIONS OF RENTAL, SERVICE AND SALE % :
Flom_al Equipment, service peesor{:)el, matarlals and supplies will be fumishad by Lucky Rental Tool, LLC only on the following Tarms and Conditions of Rental, Senvice-and Sals. The
pm\_rlslons of Ihe Terms and Conditions of Rental, Service and Sale are as lollows: {A) Gensral: These Terms and Conditions conshitute tha entire contract (the “Contrac!”) betwna’n the
parties and may nol be amonded except in writing by Lucky Rental Taol, LLC aulhorized representative, Each shipment received by. and rentals or services fumished to, Customer will
ba only on these Terms and Condilions. notwilhstanding different or additional-terms ,and conditions contalned on any of Cusiomer's forms, which are hereby objecled m'nnd which will
not be binding on Lucky Rental Tool, LLC. Al sales, renlals and servicos are subject lo Customer's consent o thiese Terms and Gonditions, which will ba assumad if wrilten notice Io the
contrary is not received (a) within 10 days aller sales confinmalion date or invoice date, whichgver is eardier, or () priur 1o the lime Luciy Renlal Tool, LLC, as per Cuslomor's request,
dispaiches Rental Equipmont or service personnel to Customar. The fallure of elther party to enforce any provision hareof will nol canstilute a waiver or preclude subsequent entorcemen{
thereol. No partial invalidity of this contract will affecl the remainder. (B) Credit: Any agreument botween Lucky Rental Tool, LLC and Custamer Is subject 1o Cuslomer establishing and
malniaining credit salisfactory lo Lucky Rental Tool, LLC. Lucky Rental Tool. LLC reserves the right lo approve or reject the credit of any Cuslomer and 1o establlsh credit terms for each
Customer. Lucky Renlal Tool. LLC can terminale this Contrac! or modify credil lerms at any time prior lo delivery of Equipmant or furnishing of Rental Equipment or service personnel
without (urther liability if Lucky Rental Tool, LLC’s assessment of Customer's financial conditions changas. Lucky Renlal Too), LLC reserves the right prior to making any shipment of
Equipment or fumishing of Rental Equipment or service personnel to require that Customor fumish security for performance of Customer’s obligations. Slandard payment terms are noi
30 days. All payments, unless othenvise specifled, shall be made lo the address spacified on the Inveice. If credit terms are nol met, In addition to its other legal rights, Lucky Rental Tool.
LLC, may (2) defer or cancel, at its option, further shipments of Equipmant o: furnishing of Renlal Equipment or service personnel, and (b) charge Cuslomer Interest at the maximum rate
parmilted by applicable law on the unpaid balance due. Customer will pay all Lucky Rental Tool, LLC's cosls, induding atlomey’s fees and cour costs, incurred In connaction with the
collaclion of pasl due amounts from Cuslomer. (C) Force Majeure: Lucky Renla) Tool. LLC will not be lialla tor any damages, Including special and consequenlial damages, caused by
events of Force Majoeura or any olher circumstances beyond Lucky Rental Tool, LLC's reasunable control. n the event ol any such occurrence, the limo for performance will be

extendad aulomalically lor such reaseneble lime as is necessary o permil perforinance hareof. (D) LUCKY RENTAL TOOL, LLC WILL NOT BE RESPONSIBLE FOR INCIDENTAL OR
CONSEQUENTIAL DAMAGES OF ANY SORT.

RENTAL, SERVICE AND SALE TERMS

1. LIMITED WARRANTY/DISCLAIMER: (A) Lucky Rental Tool, LLC uses its best elfons lo ensure that all service personnel furnished are competent and Rental Equipment is In good
condition. Lucky Rental Tool, LLC personnel will attempt to perdorm the work requested.

2. Responsibllity for Rental Equipment and Service Personnel: {A) Customer agross to return cach piece of Aental Equipment to Lucky Rental Toal, LLC in as good condition as I
vias it when dispalched from Lucky Renlal Tool, LLC's shop, ordinary wear and tear from reasonable use excepted. Customor assumes all risks of loss, destruction or damage to
Equipment from the fime It deparis Lucky Rental Too!, LLC's shop unlil It is returned to that same shop. or a nearer palnt designated by Lucky Renlal Tool, LLC, ar untll it is declared lost
or damaged beyond repalr by Lucky Rental Tool, LLC. No damages or chanpes of any kind, elthor for labor, expenses or otherwise, suffered or incurred by Cuslomer in repalring or
replacing defective goods, or occasloned by tham will be allowad. (B) Customar agreos 1o pay Lucky Rental Tool. LLC the enlire cosl ol any lesing and [nspections performed by a third
party Inspection service upon retum of the Equipment. Where Equipment s rolumed in an unclaaned condition, Lucky Rental Tool, LLC reserves the rdght to clean such equipment or
cause to be cloaned by a hird party. The charges for all such cleaning will be for the account of Gustomor as follows: (i) remaval of thread compound and cleaning end connections will
be charged $0.25 par conneclion; and (1) ramoval and disposal of oil base mud, hoavy plpe scale and corrosive malarial will be invoiced al cost plus a competitive markup. (C) Customer
agrees to pay Lucky Rantal Tool, LLC [or the entire cost of repair lo any Equipment damaped or ils cument ratall price whichoevar Is less, or if the Equipment s lost or damaged beyond
repalr, its current relall prce. Rantal charges will not apply towards cost or rapair or replacement of the equipiment. If Customer does not pick up damaged Equipment within 30 days alter
the date of Lucky Rental Too), LLC's Invoice charging Customer for same, Lucky Rental Tool, LLC may dispose of the Equipment wilhout any liabifity 1o Cusiomer and without effec! on
Customer's obligation to pay the invoice. (D) All expendable spare parts may be replaced upon relumn of the Equipment, at Lucky Rental Tool, LLC's sole discretion, and any such
replacement will ba charged to Customer at Manufacturer’s current list price. (E) Customer will nol use, operate, maintain or store the Equipment improparty. carelessly or In violation of
this Contrag! of any applicable regulatory or statutory requirements, or use or request thal it be used for a purpose or job othar than the purpose or job for which it s supplied. (F} Customer
will nat permit the aquipment o become subject to any llan. charge or encumbrance. (G) Customer will, at ils expense, matntaln adequate insurance to fully protect any Equipmen or
personnel supplied hereunder and will supply to Lucky Rental Tool, LLG, upon request. satisfaclory evidence of sufficient Insurance coverage.

3, INDEMNITY: CUSTOMER WILL DEFEND, INDEMNIFY AND HOLD LUCKY RENTAL TQOL, LLC, ITS AGENTS AND EMPLOYEES HARMLESS FROM AND AGAINST ANY AND
ALL LIARILITIES, LOSSES, CLAIMS, CAUSES OF ACTIONS AND PENALTIES, INCLUDING TELEPHONE, FREIGHT, DRAYAGE, ATTORNEY'S FEES AND COURT COSTS, IMPOSED
ON, INCURRED BY OR ASSERTED AGAINST LUCKY RENTAL TOOL, LLC (A) ON ACCOUNT OF BODILY INJURY OR DEATH OR PROPERTY DAMAGE (INCLUDING NORM,
. SUBSURFACE PROPERTY OR PROPERTY RIGHTS) BECAUSE OF THE |.EASE, RENTAL. PURCHASE. OR USE OF THE EQUIPMENT, THE OPERATION OF THE EQUIPMENT

DURING THE TERM OF THIS CONTRACT, WHETHER BY EMPLOYEES OF LUCKY RENTAL TOOL, LLC OR OTHERWISE AND WHETHER DUE TO THE NEGLIGENCE {OTHER
THAN SOLE NEGLIGENCE) OF LUCKY RENTAL TOOL. LLC OR OTHERWISE, OR THE DELIVERY, INSTALLATION, POSSESSION. OPERATION, CONDITION OR RETURN OF ANY
OF THE EQUIPMENT, AND {B) BY LUCKY RENTAL TOOL, LLC'S EMPLOYEES ARISING OUT OF DELIVERY, PICK-UP, REPAIR, USE OR OPERATION OF THE EQUIPMENT RELAT-
ING TO THE TERMINATION OF THIS CONTRACT. ALL INDEMNITIES CONTAINED IN THIS CONTRACT WILL CONTINUE IN FULL FORCE AND EFFECT NOTWITHSTANDING THE
TERMINATION OF THIS CONTRACT AND ARE EXPRESSLY MADE FOR THE BENEFIT OF LUCKY RENTAL TOOL, LLC AND ITS ASBIGNS AND SUCCESSORS.

4, Title to Rental Equlpment: Title 10 Renlal Equipment will remain In Lucky Renlal Tool, LLC. Lucky Rental Tool, LLC may enier the premises duding business hours whera the
Equipment is located to Inspect it. Upon detault by Customer, including wilhoul limitation defaull in the paymen! of rental charges, breach of any provision of this Conlract or Gustomer's
insolvency, bankruptcy or impalment of financial responsibillty. Lucky Rental Tool. LLC. in addtion to ils other logal righls, will have the rght, alter sending notice of default to Customer
at its invelcing address. to repossess the Equipment and to enler upon any premises whora such Equipmant s situated and take any necessary action for such purpose without being
guiily of lrespass and without liabiilty for any damages or olher cost thereby oceasioned. in addition, Lucky Rental Tool, LLC is also granted a firsl and superior lian on any structure to
which the Equipment may be alfixed in the event thal Lucky Rental Tool, LLC is unable to take possession of the Equipment.

5. Inspection: Customers acceptance of delivery of lhe Rental Equipment indicates that Customer has inspected ond found the Equipment to be sultable {or its needs and in good
condillon. The signature of Cuslomer's authorized representative on the service/delivery licket is conclusive evidence of this inspaction and acceptance. Customer also has a duly lo
inspect the Equipment pricr to use and notify Lucky Rental Tool, L.LC immodiately of any dolects.

6. Taxes: Customer Is rasponsible for all charges and 1axes (fedoral, stale or local) which may be imposed or levied now or horeatter, on the leasing, possession. Uso, procassing,
manutacture, sale, delivery, lransportation or operation of Rental Equipment, excluding, however, all taxes on or measured by Lucky Rental Tool, LLC's net income.

7. Asslgnment of Rental Equipment and Use of Service Personnel: (A) Cuslomer will not assign. morigago, sublease or aller the Rental Equipment without Lucky Rental Tool, LLC's
prior writien consent, and any such attempt will be an acl of default hereunder. Any such action will be void and without effect, and Lucky Rental Too!, LLC, in addition to its other legal
rights, viill have the right to ropossoss that aquipment. (B) Customar will nol cause. without Lucky Rental Tool, LLC's prior written consent, the services of any personnel provided here-
under 1o be used excapt for purposes lar which such personnel are provided. Any such attempt will be an acl of default hersunder, end such personnel, In addition to the legel rights of
Lucky Rental Tool, LLG, will have the right to relum to thelr base localion.

8. Subrentals: Tools subrented from a third parly will be charged at ils published rates. Lost subrented tool belanging lo a third parly will be bllled In accerdance with its practices. in
{he evenl subrented tools lost In the hole are racovered, Gustomer will be bilted or crediled in aecordance with Ihird parly's praclice.

9. Special Tools/Service Charges: For all special tools purchased from anolher supplior or manutactured by Lucky Rental Tool, LLC for a special [ob. the Customer will be chargad
for malerials, shop time, plus minfmum rental or possible sale of lools, whelher used or nol. All third party charges ure subject to a 15% surcharge. All pressure control equipmeni used
during high pressure snubbing applications will be charged al the regular published price plus 25%. All equipment used an Hydrogen Sulfide (H25 - Sour gas) wells will be charged at the
regular published price plus 25%. All tools with left hund or NON-API threads will be charged al fisted rales plus 50%.

10. Standby Charges: Fishing and culling tools-first day, per run, per job, or minlmum rental per month, or [ractional par thoreol. Washpipe-first day rental for the first waok or frac-
{lonal part and ono addillonal day rontal for each additional week or fractional parl.

11. Subrental to Other Rental Tool Compaonles: Unless olherwise specified Lucky Renlal Tool, LLC will charge its list price or the list price af the company subranling the ilems
(whichever Is higher). llems will then bae discounted as agreed.

12. Sale Terms of Non Lucky Rental Tool, LLC Products: As a convenience, Lucky Renlaf Tool, LLC coordinates, supplies and sell some products manulaciured by a third pary to
ne Cuslomer. Lucky Rental Tool, LLC does not guaraniee, warranly and s in no way respensible for any such products. Any problems arising from said products are the express

-responsibilily of the manulacturer of the product. (A) INDEMNITY: IF LUGICY RENTAL TOOL, LLC PROVIDES OR MODIFIES EQUIPMENT IN ACCORDANCE WITH CUSTOMER'S

PLANS OR SPECIFICATIONS, CUSTOMER WILL DEFEND, INDEMNIFY AND HOLD LUCKY RENTALTOOL, LLC, ITS AGENTS AND EMPLOYEES HARMLESS FROM AND AGAINST

ALL LIABILITIES, LOSSES, CLAIMS, CAUSES OF ACTION AND PENALTIES, INCLUDING ATTORNEY'S FEES AND COURT COSTS, IMPOSED ON, INCURRED BY OR ASSERTED

AGAINST LUCKY RENTAL TOOL. LLC ON ACCOUNT OF BODILY INJURY OR DEATH OR PROPERTY DAMAGE OR DESTRUCTION (INCLUDING SUBSURFACE PROPERTY OR

PROPERTY RIGHTS), OR ON ACCOUNT OF INFRINGEMENT OF ANY PATENT, DESIGN, COPYRIGHT OR TRADE NAME OR MARK, ARISING OUT OF, 'DIRECTLY OR

INDIRECTLY, OR IN ANY MANNER CONNECTED WITH SUCH EQUIPMENT. - el ity ey



Page: y|
Office (575) 433-7777

P 0. BOX 520
Fax (575) 433-7780

HOBBS, NM 88241

UCKY ¥

b ok RENT AL fog
¢, % TOHOL f,a 4 Invoice Number: 6011LRT-IN

CANO PETROLEUM " & A
801 Cherry St "-»::‘}'Fff A & Invoice Dale: 10/14/2009
Unit #25, Suite 3200 el

Fort Worth, TX 76102-6882 Salesperson: RAL

Tax Schedule: NM

Well Name/Location: Baltery #6 Terms: NO TERMS

Contact:  Gene Brookshire

Item Code Description U Quantity Price Amount
Run Date: 04/01-30/09
NOP Fresh Air Trailer Rental 1DAY 1.000 7,816.000 7,816.00
No Discount Applied on NOP's
We Appreciale Your Business . ——
Net Invoice: 7,816.00
Sales Tax: 522.70

Invoice Total: 8,338.70

CUSTOMER APPROVAL

TERMS AND CONDITIONS ON REVERSE SIDE




LUCKY RENTAL TOOL, LLC
. ’ TERMS AND CONDITIONS OF RENTAL, SERVICE AND SALE ’

HAontal Equipmenl, service personnal, matenals and supphes will e fumishad by Lucky Ranlal Tool. LLC only on the lollovany Terms and Conditions of Rental, Servico and Sals, Tt
provisions of the Terms and Conditions of Rontai, Sarvice and Sale are us {ollows: (A) General: These Terms ang Canditinns constitute the entie contract (the “Contract”) baiween t:
partes and may not be amended except in wriling oy Lucky Rental Tool LLC authorized representative. Each stupment raceived by, and rentals or services lumished to, Customer v
ba only an these Terms and Conditions. notwithstanding different or additicna! terms and conditions contained an any of Customer's forms. wnich ere hereby objecled to and which v
not be binding en Lucky Renta! Tool, L1.C. All salas. rentals and services are subject te Customar's cansent to Ihese Yorms and Condilions, which wil ba assumea i written notica to I
conirary is noi received (3) within 10 days after sales confirmation date or invoice date. whichuver s eartiar, or [b) prur to the time Lucky Renial Tool, LLC, as per Customer's requo:
dispaiches Rental Cquipmont or service personnul lo Customer. Tho falluro of eithar party 1o enforce any provision hareot will no! constituto a watver or preciude subseguant entorcame
theroct, No partis! invalidity of this contract will atfect the tomaindst. (8) Credit: Any agresmant belwean Lucky Rontal Toul, LLC snd Custamar is subject io Customer esiablishing ai
malnigining credit salisfactory lo Lucky Rental Too!, LLC. Lucky Rentui Tool. LLC reserves the rigni to approve or reject the credit of any Customer and o estabilsh credit tarms for eas
Customer. Lucky Rental Tool LLC can terminate this Contract or modify credil terms at any tme prior to defivery of Equipmont or furnisiung of Rental Equipment or servics parsenr:
without turther Habllity if Lucky Rental Tool, LLC's assessment of Gustomer's {inancial condilions changas. Lucky Rental Tool, LLC resarves the right prior to maiking any shipment
Equipment o fumishing of Rental Equipment or servica personncel to require that Customer lurish securily for performance of Customer's obligations. Standard payment terms are &
30 days, All payments, unlass othenvisa specitiad. shall be made lo the address specifiad on (he inveice. I credit terms are no! mor, in addition to its ather legal rights. Licky Rental Toc
LLC, may () daler or cancal, at its option. further shipmants of Equipment or lumishing of Rontal Equipment or sgrvice personnel, and (b) charge Customer interest at the maximum ra
pamitted by applicable law on the unpaid balance dui. Customer will pay atf Lucky Rentai Toel, LLC's costs, including attomay's (ces and court costs. {ncurred in connactinn with Ul
colloction of past dus amounts from Custlomer. (C) Force Majeura: Lucky Rentat Tool. LL.C will not be liahle tor any damages, inchuding special and consequential damages, caused |
events of Force Majeure or any other circumstances huyond Lucky Rental Tool. LLC's reasunable contral. In the avent of any such occurience, tha timo for perfermance will |
extendad aulomatically lor such roasonable lime as is necassary to parmit perforinunce heteo! (D) LUCKY RENTAL TOOL. LLC WILL NOT BE RESPONSIBLE FOR INCIDENTAL C
CONSEQUENTIAL DAMAGES OF ANY SORT.

RENTAL. SERVICE AND SALE TERMS

1. LIMITED WARRANTY/DISCLAIMER: (A) Lucky Rental Toal, LLC uses is best eflons ki ensure that all service personnel lumished are compolant and Rental Equipment is n goc
condition. Lucky Rental Tool, LLC porsannol will attemp! to perorm the work maueslotl.

2. Responsibliity for Rental Equipment and Service Parsennel: (A} Customer agruoas (o fetum oach piece of Rental Equpment to Lucky Rents! Tool, LLC in as goad condiion as
was it when dispatched from Lucky Rental Yool, LLC's shop, ordinaty wear and lear from rousonadle use excepied. Customor assumes 2ll dsks of loss, dostruction or damage
Equipment lrom the tima H depants Lucky Rental Tool. LLC's shop until It is relumed so that same shap. or a nsarer paint designatud by Lurky Rental Too!l, LLC, o unti & Is decluced lo:
or damaged beyond raparr by Lucky Rantal Tool, LL.C. No damages ar chunges i any kind, eithor for labor. axpenses or othervaise, sulfered of incurred by Customer in repalring «
replacing defective goods, of orcasioned by tham will be aliowad. (B) Customar agrees to pay Lucky Rentat Teol, LLC the entire cos! of any tosing and inspections performed by a thit
panty laspection servica upon retum of the Equipment. Whero Equipment is rotlumed in an unclnanad condition. Lucky Rental Tool. LLGC reserves tho right to clean such equipment «
cause fo bo cleaned by a third party. The charges for all such cleaning vll be for the account of Sustomar as follows: (i) removal ot thread compound and cleaning end connections we
be charged $0.25 per connaction; and {t) removal and disposal of oil base mud. hoavy pipe scaie and corosive malerial will be inveiced at cost plus 3 competitive markup. (C) Custome
agreas to pay Lucky Rentat Tool, LLC lor the entire cost of repair to any Equipment damaged or iis current retail price whichovar Is less, or il the Equipment is tost or damaged beyon
repalr, iis curent retadl price. Rental charges will nol apply towards cost or rapair or replacement of the equipinent,  Custonter does nrol pick up damaged Equipment within 30 days afte
(he date of Lucky Rental Toos, LLC's Inveice charging Custamer for suma, Lucky Rental Tool, LLC muy dispuse of the Equipment without any tisblity to Customer and without effect o
Customar’s cbligation to pay ha invoice. (D) All expendable spare parls may he replaced upon ratura of the Equipmant, at Lucky Rental Too!, LLC's sole discretion, and any suc
replacement will ha chargad to Customer at Manufacturer's currenl list price. (E) Cusiomer will not use, uparate. mamtain or store the Equipment improparly. carelessly or in violation .
this Contrac! of any appicabla regulatory or statutory raquiremants, or use or request that it bo usad for a purpase or jcb other than the purpose or joh for which R is supplied. (F) Customt
will not parmil the equipment lo becoma subject to any fien, charge or encumbrance. (G) Customer will, al @s expenso, maintain adequate insurance (o {ully protect any Equipmont ¢
personnel suppliad hereunder and will supply to Lucky Rental Toot, LLC, upon request. satlsfectory evidence of sufficiant insurance coverage.

3, INDEMNITY: CUSTOMER WILL OEFEND, INDEMNIFY AND HOLD LUCKY RENTAL TOOL, LLC, ITS AGENTS AND EMPLOYEES HARMLESS FROM AND AGAINST ANY AN:
ALL UABILITIES, LOSSES. CLAIMS, CAUSES OF ACTIONS AND PENALTIES. INCLUDING TELEPHONE, FREIGHT, DRAYAGE, ATTORNEY'S FEES AND COURT COSTS, IMPOSE:
ON, INCURRED BY OR ASSERTED AGAINST LUCKY RENTAL TOOL, LLC (A) ON ACCOUNT OF BODILY INJJRY OR DEATH OR PROPERTY DAMAGE (INCLUDING NORM

. SUBSURFACE PROPERTY OR PROPERTY RIGHTS) BECAUSE OF THE L.EASE, RENTAL. PURCHASE. OR USE OF THE EQUIPMENT, THE OPERATION OF THE EQUIPMEN'
DURING THE TERM OF THIS CONTRACT, WHETHER BY EMPLOYEES OF LUCKY RENTAL TOOL, LLC OR OTHERAWISE AND WHETHER DUE TO THE NEGLIGENCE (OTHEF
THAN SOLE NEGLIGENCE) OF LUCKY RENTAL TOOI.. LLC OR OTHERWISE. OR THE DELIVERY, INSTALLATION. POSSESSION, OPERATION, CONDITION OR RETURN OF ANY
OF THE EQUIPMENT, AND (B) BY LUCKY RENTAL TOOL, LLC'S EMPLOYEES ARISING OUY OF DELIVERY, PICK-UP, REPAIR, USE OR OPERATION OF THE EQUIPMENT RELAT
ING TO THE TERMINATION OF THIS CONTRACT. ALL IMBEMNITIES CONTAINED IN THIS CONTRACT WILL CCNTINUE IN FULL FORCE AND EFFECT NOTWITHSTANDING THE
TERMINATION OF THIS CONTRACT AND ARE EXPRESSLY MADFE FOR THE BENEFIT OF LUCKY RENTAL TOOL. LLC AND ITS ASSIGNS AND SUCCESSORS.

4, Title to Rental Equipment: Tille to Rental Equipmant will remain in Lucky Aental Too!, LLC. Lueky Rontal Tool, LLC may onter the premises during business hours wharo (he
Equipmen is located to inspect il. Upon datault by Customer, including withou! timitation detault in the payment of rental charges. breach of any provision of this Conlract or Custemer™
wmsolvency. bankruptey or impalsment of financial respunsibillly, Lucky Rental foo!, LLC, in addliion lo its other lcgal nghis, will have the dght, after sending notice of default to Custome
at ils invoicing addrass, to repessoss the Equipmont and to enter upon any pramises whora such Equipmant Is situated and take any nacassary action for such purpose without being,
guillly of trespass and wilhout llabiilty for any damages or ofhar cosl thereby occasiuned. In additivn, Lucky Renta! Taol, LLC is aiso granted a first and supaerior llan on any struclura i
which the Equipment may s alfixed in the event thal Lucky Rental Tool, LLC is unable ta tako possassion of the Equipment.

5. (nspootion: Customer's acceptance of dofivery of the Rental Equisment Indicates that Customer has inspected and tound the Equipmont o be suitable for Its needs and in goor
condilion. The signature of Customer's authorized rapresentative on the sarvice/dalivery ticket is conclusive evidence of this inspsction and acesptance. Custamer atso has a duty &
Inspect the Equipment prioe to use and notify Lucky Rental Too!, LLC immediately of any dalects.

8. Taxes: Cusiomor Is responsible for all charges and taxes (fedoral, state or local) which may be imposed or levied now or horeafter, on the leasing, possessien, uso, processing
manufacturo, sale, delivery. ransportation or operation of Aental Equipment, oxcluding, howevar. all 1axas on ar measured by Lucky Rental Toal, LLC's net incoma.

7. Assignment of Rental Equipment and Uso of Service Persannel: (A) Cusiomer will not ass:an, mongage, subleese or alter the Rental Equipmaent without Lucky Rental Tool, LLC':
prior written consent, and any such allampt will be 2n act of default hereunder. Any such action will be void and without effect, and Lucky Rental Tool. LLC, in addition to its other lega
rights, vill have (he dight to rapossess that oguipment. (B) Customar will nol cause. without Lucky Rental Taol, LLC's prior wntten consent. the services of any petsonne! provided here:
undor to be used excapt for purposas for which such personnel are provided. Any such altempt will be an act of defaull hereunder. end such personnel, in addition to the lega) Aghts o1
Lucky Rental Tool, LLC, will have tha right to retum to Iheir buse location,

8, Subrentais: Tools subrentod from a third party will bo charged at its published rates. Los! subrented tool belonging to a third parly will bo billed in accordance with its praciicos. ir
the avan! subrented tools lost in the hole are recovared, Gustomer will be bilted of crediled in uccordance with third panty’s practice.

8. Special Tools/Service Charges: For all sperial tools purchesad from anothor supplier ar manutaciured by Lucky Rontal Tool, LLC for a specia! job. the Custemer will be chargec
for matedals, shop tima, plus minimum rentat or possible sale ol lcols, whethar used or not. All third panty charges are subject (0 a 15% surchargo. Afl pressure contro! equipmeni usec
during high prassure snubbing apptications will be charged al the regular published prive plus 25%. All aquipmint used an Hydrogen Sulfide (1425 - Sour gas) wells will be charged at the
regutar published price plus 25%. All tools with left hund or NON-API threads will be charged ul listed rates plus S0%.

10. Standby Charges: Fishing and cutling tools~first day, per run, per job, or minimum rental por month, or lracticnal part therenl. Washpipe-first day rensal lor the lfirst weck or frac-
tional parl and ono additicnal day rontal for each additional week or tractional part.

11. Subrontal to Other Rental Tool Companies: Unless ctherwise specified Lucky Rental Too!, LLC will charge its hst price or the list price of the company subrenting the items
(whichaver is higher). ltems will then be discounted as agreed.

12. Sale Terms of Non tucky Rental Teol, LLC Products: As a convenience, Lucky Renlal Tool, LLC coordinales, suppiies ana sefl some products manufactured by a thirg pariy to
the Customar. Lucky Rentat Tool, LLC does not guarantee, warranty and is in ~0 way responsible for any such pioducts, Any problems arising {rom said products are tho express
responsibiily of the menufacturer of the product. (A) INDEMNITY: IF LUCKY REMTAL TOOL, LLC PROVIDES OR MODIFIES EQUIPMENT [N ACCORDANCE WITH CUSTOMER'S
PLANS OR SPECIFICATIONS, CUSTOMER WILL DEFEND, INDEMNIFY AND HOLD LUCKY RENTAL TOOL. LLC, ITS AGENTS AND EMPLOYEES HARMLESS FROM AND AGAINST
ALL LIABILITIES. LOSSES, CLAIMS, CAUSES OF ACTION AND PENALTIES, INCLUDING ATTORNEY'S FEES AMD COURT COSTS, IMPOSED ON, INCURRED 8Y OR ASSERTED
AGAINST LUCKY RENTAL TOOL. LLC ON ACCOUNT QF BODILY tNJURY OR DEATH OR PROPERTY DAMAGE OR DESTRUCTION (INCLUDING SUBSURFACE PROPERTY OR
PROPERTY RIGHTS), OR ON ACCOUNT OF INFRINGEMENT OF ANY PATENT, DESIGN. COPYRIGHT OR TRADE NAME OR MARK, ARISING OUT OF, DIRECTLY OF
INDIRECTLY, OR IN ANY MANNER CONNECTED WiTH SUCH EQUIPMENT. - "
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P, 0. BOX 520
HOBBS. NM 88241

CANO PETROLEUM

801 Cherry St.

Unit #25, Suite 3200

Fort Worth, TX 76102-6882

Well Name/Location: Ballery #6

Contact: Gene Brookshire

Page: 1
Office (575) 433-7777
Fax (575) 433-7780

Invoice Number: 6012LRT-IN
Invoice Date: 10/14/2009
Salesperson: RAL

Tax Schedule: NM

Terms: NO TERMS

Iltem Code Description Quantity Price Amount
Run Date: 05/01-30/09
NOP Fresh Air Trailer Rental 1.000 7.586.000 7,586.00
No Discount on NOP's
We Appreciate Your Business ) —_—
Net Invoice: 7,586.00
Sales Tax: 507.31
Invoice Tolal: 8,093.31

CUSTOMER APPROVAL

TERMS AND CONDITIONS ON REVERSE SIDE
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LUCKY RENTAL TOOL, LLC
e r TERMS AND CONDITIONS OF RENTAL, SERVICE AND SALE . _

Ronlal Equipment, Service personnel, materigls and supplies »ill be fumishad by Lucky Rental Tool. LLC only on the folivang Terms and Conditions of Rental. Servico and Sale. Tt
provisions of the Tens and Condilions of Rental, Sarvice and Sulo are as icllows: (A) General: These Terms uno Conditinns constituty the entira contract (the “Contract?) belween U
parties and may nol be amonded excap! in writing by Lucky Ranta! Tonl, LLC authurized representativa. Each stupment rGeeived by. and rontals or servicas lumished to, Customer w
ia only an these Terms and Congitions, nowwithstanding diiferant or additicnal terms and conditions rontained on any of Customer's farms, which ere heraby objeclad to and which v,
not ba binding on Lucky Rental Tool, L1.C. All sales, renials and services are subject to Customor's consent to these Yerms and Conditlans, which will b assumad if written notica to tt*
conirary is not roceived (o) within 10 days after safes confirmation date or inveice date. whichavor Is gadier, or {h) pnur to the time Lucky Rental Too!, LLC, as per Customor's requos
dispatches Renigl Equipment or service psrsonnel 1o Customer. The failurs of aithar party to anforco any provision hareof will not constituto a waiver or preciude subsequent enforcamen
thercat, No partial invafidity of this contract will afiect the romaindor. (B) Cradit: Any agreomant belwaen Lucky Remal Toul, LLC and Custamer I3 subject to Cuslomer establishing ar
maintaining credlt satistactory to Lucky Rentai Tool, LLC. tucky Renta Tool. LLC resarvas the rignt ta approve or reject tha cradit of any Customer and t0 establish cradit terms (or eac.
Custorar, Lucky Rental Tool, LLC can tarminate this Contract or modify credd tems at any time prior to delivery of Equipment or fumishing of Rental Equipment or sarvica parsonn:
without lurther iabifity if Lueky Rontal Toof, LLC’s assessment oi Customer's financial conditions changas. Lucky Rental Tocl, LLC reserves the right pedor to making any shipment .
Equipment or fumishing of Rental Equipmont or service persannal e require that Cuelomor lumish security tor performance of Customer's obiigations. Standard payment terms are 2
39 days. Al paymens, unieas othenvisa specifled. shall be made to the address spacifiad on the inveice. i credit terms aro nol mot, in addition to its other legal rights, Lucky Rental Toc
LLC. may (2) daler or cancal, al s option. further shipments of Equipment of lurnishiryg o Rontal Equipmant or sgivice parsonnel, and (b) charge Customer inlorest at the maximum a1
garmitted by applicable law on the unpaid balance due. Custamer will pay all Lucky Rental Tool, LLC's costs, including attornoy’s {eas and court cosis. incurred in connection with I+
collaction of pasi due amounts from Cuslomer. (C) Forse Majowra: Lucky Rantal Tool. LG will not be liahta for any damages, including special and consequential damagas, caused t
evenis of Force Majeura or any other circumstances buyond Lucky Pental Tool, LLC's r@asonablo contral, in (he event of any such occurrenca, tha timo for perfermance will L
axtendad automaticaily for such reasonablo fime as s necassary In permil parormance hereo! (D) LUCKY RENTAL TOOL. LLC WILL NOT BE RESPOMSIBLE FOR INCIDENTAL O
CONSEQUENTIAL DAMAGES OF ANY SORT.

RENTAL. SERVICE AND SALE TERMS

1. LIMITED WARRANTY/DISCLAIMER: (A) Lucky Renta! Tani, LLC uses its best affons ko ensure that all service personnal furmished are competant and Rental Equipmant is in goo
conciition, Lucky Renial Toe!, LLC porsannel will attempl 1o perform the viork maquestetl.

2. Responsibliity for Rental Equipment and Service Persennetl: (A) Custuner agroas to retum cach pieco of fental Equipment to Lucky Rents! Taol, LLC in as goed condition as
was it when dispalched from Lucky Rental Yool LLC's shop. ordinary wear anu lear from reasemable use excepted. Customor assumes all risks of loss, destruction or damage
Equipment irom the tims it depants Lucky Rentat Too!, LLC's shop untit il is relumed t that same shap. ur a naarer point designated by Lurky Renial Tool, LLC, or until ? is declured lov
or damaged beyond rapair by Lucky Rental Tool, LL.C. No damages or changes of any kind, eithor for 1abor, expunses or oihervaise, sulfered or incurred by Customer in repaling ¢
replacing defective goods. or orcasioned by tham will be aflowed. (B) Customar agrees 1o pay Lucky Rental Tool, LLC the entita cost of any losting and inspections performad by a thir
party Inspection gervica upon retum of the Equipment. Where Equipment is relurned in an unclraned condition. Lucky Rental Tool. LLC resorves the dght to clean such equipment o
causa 1o be clsaned oy a thisd party. Tho chargos for all such cloaning will be for ihe account of Gusiomar as follows: (i) removal of thvaad cormpound and cleaning end connoctions wi
be charged $0.25 per conneclion; and (u) removal and disposal of il base mud, heavy pipe scale and corrosive mulcrial will be nvoiced al cost plus a competitivo markup. (C) Custome
agrees o pay Lucky Renta! Yool, LLC for the entire cost of repair to any Equipment damaged or ils current retall price whichovar Is less, ur it the Equipment is lost or damaged beyon:
fepatr, iis curent retad price. Renta) charges will nol apply towards cost ur rapair or replacement of the equipment. Il Custerer does not pick up damaged Equipment within 30 days ajte
the dme of Lucky Rental Tool, LLC's Invoice charging Customer lor sume, Lucky Renlal Teol, LLC muy dispose of the Equipmant williout any liability to Customer and without effect o:
Custemer's obiigation to pay the invoica. (D) All expendable spare partc may be replaced upon ratura of the Equipment, at Lucky Rental Tool, LLC's sole discretion, and any suc:
replacement will ba charged to Customer at Manufacturer's current Ust price. (€) Customer will no! 159, ojiarale, mAMain of store the Equipment improparty. carelassly or in violation ¢
iNis Contract of any applicablo regulatory or Staiutory requiraments, of use of raquast that & bo usad in: a purpose or jcb other than the purpase or job for which itis supplied. (F) Custome
will not permil e equipment lo became subject to any Hlen. charge or ancumbrance. (G) Customenr will, al its expensa, maintaln adequate insurance to fully protect any Equipmont ¢
persennel supplied hereunder and will supply to Lucky Renta! Toul, LLC, upon request. 3atsfectory ovdance of sufficient insurance coverage.

3. INDEMNITY: CUSTOMER WILL DEFEND, INDEMNIFY AND HOLD LUCKY RENTAL TOOL, LLC, ITS AGENTS AND EMPLOYEES HARMLESS FROM AND AGAINST ANY ANC
ALL LIABRITIES, LOSSES. CLAIMS, CAUSES OF AGTIONS AND PENALTIES. INCLUDING TELEPHONE, FREIGHT, DRAYAGE, ATTORNEY'S FEES AND COURT COSTS, IMPOSEL
ON, INCURRED BY OR ASSERTED AGAINST LUCKY RENTAL TOOL, LLC (A} OM ACCOUNT OF BODILY INJURY OR DEATH OR PROPERTY DAMAGE (INCLUDING NORM

. SUBSURFACE PROPERTY OR PROPERTY RIGHTS) BECAUSE OF THE I.EASE, RENTAL. PURCHASE. OR USE OF THE EQUIPMENT. THE OPERATION OF THE EGUIPMEN'

DURING THE TERM OF THIS CONTRACT. WHETHER BY EMPLOYEES OF LUGKY RENTAL TOOL, LLC OR OTHERWISE AND WHETHER DUE TO THE NEGLIGENCE (OTHEF
THAN SOLE NEGLIGENCE) OF LUCKY RENTAL TOOL. LLC OR OTHERWISE, OR THE DELIVERY, INSTALLATION. POSSESSION, OPERATION, CONDITION GA RETURN OF ANY
OF THE EQUIPMENT, AND (B) BY LUCKY RENTAL TOOL, LLC'S EMPLOYEES ARISING OUT OF DELIVERY, PICK-UP, REPAIR, USE OR OPERATION OF THE EQUIPMENT RELAT
ING TO THE TERMINATION OF THIS CONTRACT. ALL INDEMNITIES CONTYAINED IN THIS CONTRACT WiILL CONTINUE IN FULL FORCE AND EFFECT NOTWITHSTANDING THE
TERMINATION OF THIS CONTRACT AND ARE EXPRESSLY MADE FOR THE BENEFIT OF LUCKY RENTAL TOOL. LLC AND ITS ASSIGNS AND SUCCESSORS.

4. Title to Rental Equipment: Title to Renial Equipment will remain in Lucky Renlal Toc), LLC. Lucky Rental Tool, LLC may onter the premises during business hours whero the
Equipment is located to inspecl i, Upon dataull by Customer, inciuding without imitation default in the paymant of rental chargos. breach of any provisien of this Conlract or Customer's
wnsolvency, bankruplcy or impalrment of financlal responsibitity. Lucky Rentel Tool, LLC. in addliion to ils other fogat rights, will have tha right, alter sending notice of default to Custome:
at its invoicing address. to repossess the Equipment and to enter upan any promises whore such Equipinent Is situated and take any nacassary action for such purpose without being
gullty of respass ang without liablilty for any damages or ather cost ihereby occasioned. In addition, Lucky Rental Toal, LLI.C is also granted a firs! and suparior lien on any structure fc
which the Equipment may be affixed in the event that Lucky Rental Toal, LLC is unable to take possessicn of the Equipment.

8. inspection: Customor's accaptance of delivery of Ihe Rental Equipment indicates that Customer has inspected and tound the Equipmont to be suitable lor its needs and in gooc
condition. The signature of Cusiomer's autherized representative on the service/delivery licket is conclusive evidence of this inspactiun and acreptance. Customer also has a duy lc
inspect the Equipment pricr to use and notify Lucky Rental Tool, LLC immodiately of any dalects.

6. Taxes: Customer is responsibio for all charges and taxes (ladoral. stale or local) which may bie impased or levied now or horaafter, on the leasing, posssssion. uso, procassing,
manufacture, sslo, delivary. transportation or operation of Rentas Equipment, excluding, however. all texas on nr measured by Lucky Rental Toal, LLC's nel income.

7. Assignment of Rental Equipment and Use of Service Parsennel: {A) Customer will not assign. mongago, sublcase or alter the Rental Equipment withoul Lucky Rentat Tool, LLC's
prior writian consent, and any such allempt will be an aci of defaull hercunder. Any such action will be void and without effect, and Lucky Rental Tool. LLC, in addillon to its other lege!
fights. vill have the sight to ropossess thal equipment. (8) Customor will not cause. without Lucky Rental Taol, LLC's prior written consent. the services of any persennel provided here-
undar 1o b2 usad excapt for purposes lor which such personnel are provided. Any such altempt will be an act of default hereunder, and such personnel, th addiion to the legal rights of
Lucky Rental Too!, LLC, will have the right to retum to thelr buse tocation.

8, Subrentals: Tovis subrentad from a third party wiil ba chargad at ils published rates. Lost subrented tool belonging to a thitd parly will bo billed in accordance vith its praciices. In
the evon! subsenlad tools lost In the hole are recovered, Gustomer will be billed or cradiled in uvcordance with third party’s practica.

9, Speacial Toola/Service Charges: Fur all special tools purchusad lfrorn another supplier or manutaciured by Lucky Rontal Tool, LLC lor a special job. the Custemer will be chargeo
for matanals, shop tima, plus minimum rental or possible sale cf tcols, whethar used or not. All third party charges ure Subject 10 a 15% surcharge. All pressure contre! equipmsni used
during high prassure snubbing applications will be charged al (he reguldr publisitad price plus 25%. All aquipman used an Hydrogen Sulfigo (H2S - Sour gas) wells will be charged at the
roguiar published price plus 25%. All tools vath lelt hand or NON-API threads will be charged al listed rates plus 50°%.

10. Standby Charges: Fishing and culling tools-first day. per run, per job, nr minimum remtat por month, or ractional part thareof. Washpipe-first day renzal lor the tirst weck or frac-
tional pari and one additiona! day rontal lor each additional week or fractional part.

11. Subrental to Other Rentat Too! Companies: Unless ntherwise specifiad Lucky Rental Too!, LLC will charge its ist price or the list price of the company subrenting the items
{whichaver is higher). ltems will then be discounted as agreed.

12 Salo Terms of Non Lucky Rental Tool, LLC Products: As a convenignce, Lucky Rental Tool, LLC coordinates, supptics and sall some products manulactured by a third party to
the Customar. Lucky Roatal Tool. LLC does not guaraniee, wamanty and is in no way responsible lor any such products. Any problems arising from said products are tho express
rasponsihiily of the manufacturer of the product. (A) INDEMNITY: IR LUCKY RENTAL TOOL, LLC PROVIDES OR MODIFIES EQUIPMENT (N ACCORDANCE WITH CUSTOMER'S
PLANS OR SPECIFICATIONS, CUSTOMER WILL DEFEND, INDEMNIFY AMD HOLD LUCKY RENTAL TOOL. LLC, ITS AGENTS AND EMPLOYEES HARMLESS FROM AND AGAINST
ALL LIABILITIES, LOSSES. CLAIMS, CAUSES OF ACTION AND PENALTIES, INCLUDING ATTORNEY'S FEES ANMD COURT COSTS, IMPOSED ON, INCURRED BY OR ASSERTED
AGAINST LUCKY RENTAL TOOL. LLC ON ACCOUNT OF BODILY INJURY OR DEATH OR PROPERTY DAMAGE OR DESTRUCTION (INCLUDING SUBSURFACE PROPERTY OR
PROPERTY RIGHTS), OR ON ACCOUNT OF INFRINGEMENT OF ANY PATENT, DESIGN. COPYRIGHT ON TRADE NAME OR MARK. ARISING GUT OF DIRECTLY OR
INDIRECTLY, OR IN ANY MANNER CONNECTED WITH SUCH EQUIPMENT. :
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