B 10 (Official Form 10) (12/07)

UNITED STATES BANKRUPTCY COURT District of South Carolina

PROOF OF CLAIM

Name of Debtor:
The Cliffs Valley Golf & Country Club, LLC

Case Number:

12-01236

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for payment of an

administrative expense may be filed pursuant to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):
Ellis W. McCracken, Jr. and Jacquelyn J. McCracken

Name and address where notices should be sent:

George L. Clauer lll, Clauer Law Firm, LLC, P. O. Box 477, Salem, SC 29676

Telephone number:

(864) 719-4296

O Check this box to indicate that this
claim amends a previously filed
claim.

Court Claim Number:
({f known)

Filed on:

Name and address where payment shoﬁld be sent (if different from above):
Ellis W. McCracken, Jr. and Jacquelyn J. McCracken , 106 Peaceful Night Trail
Travelers Rest SC 29690

Telephone number:

(864) 836-3593

O Check this box if you are aware that
anyone else has filed a proof of claim
relating to your claim. Attach copy of
statement giving particulars.

O Check this box if you are the debtor
or trustee in this case.

1. Amount of Claim as of Date Case Filed: $ 60.000.00

If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do not complete
item 4.

If all or part of your claim is entitled to priority, complete item 5.

0 Check this box if claim includes interest or other charges in addition to the principal amount of claim. Attach itemized
statement of interest or charges.

2. Basis for Claim: _Membership Fees

(See instruction #2 on reverse side.)

3. Last four digits of any number by which creditor identifies debtor:

3a. Debtor may have scheduled account as:
(See instruction #3a on reverse side.)

4. Secured Claim (See instruction #4 on reverse side.)
Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide the requested
information.

00 Motor Vehicle 0 Other

RECEIVEZD

Nature of property or right of setoff: [ Real Estate

Describe:
Value of Property:$ Annual Interest Rate_ %
Amount of arrearage and other charges as of time case filed included in secured chhMY 2 9 2012

BMC GROUP

ifany: § Basis for perfection:

Amount of Secured Claim: $ Amount Unsecured: $

6. Credits: The amount of all payments on this claim has been credited for the purpose of making this proof of claim,

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, judgments, mortgages, and security agreements.
You may also attach a summary. Attach redacted copies of documents providing evidence of perfection of

a security interest. You may also attach a summary. (See definition of “redacted’ on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING.

If the documents are not available, please explain:

5. Amount of Claim Entitled to
Priority under 11 U.S.C. §507(a). If
any portion of your claim falls in
one of the following categories,
check the box and state the
amount,

Specify the priority of the claim.

0O Domestic support obligations under
11 U.S.C. §507(a)(1)(A) or (a)(1)XB).

1 Wages, salaries, or commissions (up
to $10,950*) earned within 180 days
before filing of the bankruptcy
petition or cessation of the debtor’s
business, whichever is earlier — [ |
U.S.C. §507 (a)(4).

O Contributions to an employee benefit
plan-11U.S.C. §507 (a)(5).

0 Up to $2,425* of deposits toward
purchase, lease, or rental of property
or services for personal, family, or
household use — 11 U.S.C. §507

(@)(?).

J Taxes or penalties owed to
governmental units — 11 U.S.C. §507
(a)(8).

O Other - Specify applicable paragraph
of 11 US.C. §507 (a)(__).

Amount entitled to priority:
$

*Amounts are subject to adjustment on
4/1/10 and every 3 years thereafter with
respect to cases commenced on or after
the date of adjustment.

Date:
05/23/2012

FOR COURT USE ONLY

Cliffs POC
RN
00980

Penalty for presenting fraudulent claim: Fine of up to’$500,000 or imprisonment for up to 5 years, or both. 18 U.S.C. §§ 152 and 3571.



B 10 (Official Form 10) (12/07) — Cont.

INSTRUCTIONS FOR PROOF OF CLAIM FORM

The instructions and definitions below are general explanations of the law. In certain circumstances, such as bankruptcy cases not filed voluntarily by the debtor. there
may be exceptions to these general rules.

Items to be completed in Proof of Claim form

Court, Name of Debtor, and Case Number:

Fill in the federal judicial district where the bankruptcy case was filed (for
example, Central District of California), the bankruptcy debtor’s name, and the
bankruptcy case number. If the creditor received a notice of the case from the
bankruptcy court, all of this information is located at the top of the notice.

Creditor’s Name and Address:

Fill in the name of the person or entity asserting a claim and the name and address
of the person who should receive notices issued during the bankruptcy case. A
separate space is provided for the payment address if it differs from the notice
address. The creditor has a continuing obligation to keep the court informed of its
current address. See Federal Rule of Bankruptcy Procedure (FRBP) 2002(g).

1. Amount of Claim as of Date Case Filed:
State the total amount owed to the creditor on the date of the
Bankruptcy filing. Follow the instructions concerning whether to
complete items 4 and 5. Check the box if interest or other charges are
included in the claim.

. Basis for Claim:
State the type of debt or how it was incurred. Examples include
goods sold, money loaned, services performed, personal
injury/wrongful death, car loan, mortgage note, and credit card.

. Last Four Digits of Any Number by Which Creditor Identifies
Debtor:
State only the last four digits of the debtor’s account or other number
used by the creditor to identify the debtor.

3a. Debtor May Have Scheduled Account As:

Use this space to report a change in the creditor’s name, a transferred
claim, or any other information that clarifies a difference between this
proof of claim and the claim as scheduled by the debtor.

. Secured Claim:
Check the appropriate box and provide the requested information if
the claim is fully or partially secured. Skip this section if the claim is
entirely unsecured. (See DEFINITIONS, below.) State the type and
the value of property that secures the claim, attach copies of lien

documentation, and state annual interest rate and the amount past due
on the claim as of the date of the bankruptcy filing.

. Amount of Claim Entitled to Priority Under 11 U.S.C. §507(a).

If any portion of your claim falls in one or more of the listed
categories, check the appropriate box(es) and state the amount
entitled to priority. (See DEFINITIONS, below.) A claim may be
partly priority and partly non-priority. For example, in some of the
categories, the law limits the amount entitled to priority.

. Credits:

An authorized signature on this proof of claim serves as an acknowledgment
that when calculating the amount of the claim, the creditor gave the debtor
credit for any payments received toward the debt.

. Documents:

Attach to this proof of claim form redacted copies documenting the existence
of the debt and of any lien securing the debt. You may also attach a summary.
You must also attach copies of documents that evidence perfection of any
security interest. You may also attach a summary. FRBP 3001(c) and (d).
Do not send original documents, as attachments may be destroyed after
scanning.

Date and Signature:

The person filing this proof of claim must sign and date it. FRBP 9011. If the
claim is filed electronically, FRBP 5005(a)(2), authorizes courts to establish
local rules specifying what constitutes a signature. Print the name and title, if
any, of the creditor or other person authorized to file this claim. State the
filer’s address and telephone number if it differs from the address given on the
top of the form for purposes of receiving notices. Attach a complete copy of
any power of attorney. Criminal penalties apply for making a false statement
on a proof of claim.

DEFINITIONS

INFORMATION

Debtor
A debtor is the person, corporation, or other entity that
has filed a bankruptcy case.

Creditor

A creditor is the person, corporation, or other entity
owed a debt by the debtor on the date of the bankruptcy
filing.

Claim

A claim is the creditor’s right to receive payment on a
debt that was owed by the debtor on the date of the
bankruptey filing. See 11 U.S.C. §101 (5). A claim may
be secured or unsecured.

Proof of Claim

A proof of claim is a form used by the creditor to
indicate the amount of the debt owed by the debtor on
the date of the bankruptcy filing. The creditor must file
the form with the clerk of the same bankruptcy court in
which the bankruptcy case was filed.

Secured Claim Under 11 U.S.C. §506(a)

A secured claim is one backed by a lien on property of
the debtor. The claim is secured so long as the creditor
has the right to be paid from the property prior to other
creditors. The amount of the secured claim cannot
exceed the value of the property. Any amount owed to
the creditor in excess of the value of the property is an
unsecured claim. Examples of liens on property include
a mortgage on real estate or a security interest in a car.

A lien may be voluntarily granted by a debtor or may be
obtained through a court proceeding. In some states, a
court judgment is a lien. A claim also may be secured if

the creditor owes the debtor money (has a right to setofT).

Unsecured Claim

An unsecured claim is one that does not meet the
requirements of a secured claim. A claim may be partly
unsecured if the amount of the claim exceeds the value

of the property on which the creditor has a lien.

Claim Entitled to Priority Under 11 U.S.C. §507(a)
Priority claims are certain categories of unsecured claims
that are paid from the available money or property ina
bankruptcy case before other unsecured claims.

Redacted

A document has been redacted when the person filing it
has masked, edited out, or otherwise deleted, certain
information. A creditor should redact and use only the
last four digits of any social-security, individual’s tax-
identification, or financial-account number, all but the
initials of a minor’s name and only the year of any
person’s date of birth.

Evidence of Perfection

Evidence of perfection may include a mortgage, lien,
certificate of title, financing statement, or other
document showing that the lien has been filed or
recorded.

Acknowledgment of Filing of Claim

To receive acknowledgment of your filing, you may
either enclose a stamped self-addressed envelope and a
copy of this proof of claim or you may access the court’s

PACER system (www.pacer.psc.uscourts,gov) for a

small fee to view your filed proof of claim.

Offers to Purchase a Claim

Certain entities are in the business of purchasing claims
for an amount less than the face value of the claims. One
or more of these entities may contact the creditor and
offer to purchase the claim. Some of the written
communications from these entities may easily be
confused with official court documentation or
communications from the debtor. These entities do not
represent the bankruptcy court or the debtor. The
creditor has no obligation to sell its claim. However, if
the creditor decides to sell its claim, any transfer of such
claim is subject to FRBP 3001(e), any applicable
provisions of the Bankruptcy Code (11 U.S.C. § 101 er
seq.), and any applicable orders of the bankruptcy court.
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COMMUNITIES

Cliffs Valley

AGREEMENT

THIS AGREEMENT made by and between CLIFFS AT GLASSY, INC., a South Carolma corporation, and the
below identified prospective purchaser, and when used herein, the terms "you" and "yqur" will mean the below
identified prospective purchaser entering into this Agreement, and. e, *us" and "our” will. generally mean Cliffs
at Glassy, Inc., unless the context clearly refers to both the company and the below subscnbmg prospective

purchaser:
NAME: Ellis W mCCrae (cm (\A + Ofacqudmc, McCracleen
ADDRESS: €320 Residenc Ct- v |
Pmelin lslgud . EL _IS'J\o%S/
TELEPHONE (HOME): - _904-2bl - 03,30
TELEPHONE (OFFICE): ' - .
FAX NUMBER: - L Y
SOC. SECURITY NUMBER: L a
RESERVEDLOT(the“Lot")_-. "¢ Lot#; .Q P O_VTH')CI’«MO].LA"’&'(\ QV&VIOO"i
LOT PRICE (the “Purchase Pnce") . /ﬁDO, 000.® The Purchase Price may

include the membership amounts for a Social: :Athletic Membership and either an A Membershlp or a Sports
Membership (golf privileges). See the membership check box&s below

ESCROW DEPOSIT AMOUNT: . . §_(90, 000.00_(the “Escrow Deposit”)

REALESTATEAGENT: _@A—Q buwfon_

Page-1-
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\m Box #1.

0 Box #2.
Box #3.
O Box #4.

YOU ELECT TO RECEIVE A SOCIAL ATHLETIC MEMBERSHIP. THE DEPOSIT FOR A SOCIAL
ATHLETIC MEMBERSHIP IS $_|O, ©O0 90 . By checking the box to the left and mmahng below
this paragraph, you acknowledge that you have read Section 5 of Part II below and understand that in order to
be eligible for golf privileges under either an é Membership or a Sports Membership, you must acquire a
Social Athletic Membershxg, lhat the availdbility of su .memberships is not guaranteed, and you do hereby
elect'l?) acquire a Socjal A Meitibership and direct hat the amount of the deposit for a Social Athletic
ership-(stated-above) tcnere at the Closng as part of the Purchase Price be paid over to lhe Club as

youF Tefardable, initiation deposit for such rembersHIp. —

YOU ELECT TO RECEIVE A SPORTS MEMBERSHIP. DO NOT CHECK UNLESS BOX #! FOR A
SOCIAL ATHLETIC MEMBERSHIP IS CHECKED. THE DEPOSIT FOR A SPORTS MEMBERSHIP IS
$ . By checking the box to the left and initialing below this paragraph, you acknowledge
that you have read Section 5 of Part II below and understand that a Sports Membership is subject to
availability and that there is no guarantee that a Sports Membership would be available if you delay
membership acquisition and later wish to acquire a membership. A Sports Membership does not confer upon
your resale buyer any preference in acquiring membership privileges. You understand that means that when
you go to sell the Lot and any improvements you construct thereon, your buyer may only be able to get a
membership if one is then available even though you must resign your membership back to the Club (and
reccive a refund of your initiation deposit). You do hereby elect to acquire a Sports Membership and direct that
the amount of the deposit for a Sports Membership (stated above) tendered at the Closing as part of the
Purchase Price be paid over to the Club as your refundable, initiation deposit for such membership.

For Purchaser

YOU ELECT TO RECEIVE AN A MEMBERSHIP. DO NOT CHECK UNLESS BOX #1 FOR A SOCIAL
ATHLETIC MEMBERSHIP IS CHECKED. THE DEPOSIT FOR AN A MEMBERSHIP IS

$ . By checking the box to the left and initialing below this paragraph, you acknowledge
that you have read Section 5 of Part II below and understand that an A Membership is only guaranteed to be
available to you fownOWWMmm&mmﬂma is subject to
availability, an and there is no puaranfee that an A_Membership wijll be available if you delay mcmbershlp
acquisitio \ A Me is guamnlcc(Lto_an mmal lot by m our--
unsold inventory ot to the buiyer of a régale : Wemt rship,and

youunderstand that means that when you go to sell the Lol and any unprovements you construcl thereon, your
buyer tsonly guarantee eed the ability o gel an A Membership if you have one to resign back to the Club (and
receive a refund of your initiation deposit) so the Club can imriediately re-issue it tayour buyer- without
havmg to be place ona waiting Jist and perhaps never havingone become ayailable; an d you do hereby elect to
acqmre an A Membcrslup and dn'ect that the amount of the deposlt for an A Membership (stated above)~

H 8 ™ _Club.as_your. refundable, initiation

deéposit for for such membershlp =
o

or Purchaser

YOU ELECT NOT TO RECEIVE A MEMBERSHIP. By checking the box to the left and initialing below
this paragraph, you acknowledge that you have read Section 5 of Part II below, you have elected such
Memberships, if any, as you have indicated by checking Box #1, Box #1 and #2, or Box #1 and #3 above; that
if you have not checked one or more boxes above, membcrshxp in the Club for you or the buyer of your Lot
and improvements will be subject to availability, which is not guaranteed. Your Purchase Price will only
include the membership deposit associated with the boxes checked above.

For Purchaser

Page - 2 -
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BACKGROUND INFORMATION

WHEREAS, we propose to develop certain residential lots within the Cliffs Valley (hereinafter,
“Valley”), a planned development located in Greenville County, South Carolina, which we expect to offer for sale
only after we have received all necessary governmental approvals, including, but not limited to, a Statement of
Record with respect to such lots being made effective by the Office of Interstate Land Sales Registration, U.S.
Department of Housing & Urban Development; and

WHEREAS, prior to offering any lots for sale in the subdivision in which your selected Lot is located,
both of us desire that you be permitted fo reserve the opportunity to pu on e to be

developed by us and to make a fully refunda unt

of Jeffrey H. Gray, PC ("Escrow Agent"); and
—————

WHEREAS, we are willing to afford you‘the opportunity to purchase the Lot; and

—

WHEREAS, we are agreeable {o allowing you to feserve such opportunity with respect to the Lo?;?and

WHEREAS, both of us are mindful to enter into an agreement under which you reserve the opportunity to
purchase the Lot identified above, and we give you that opportunity to purchase; apd

WHEREAS, we are both mindful that our agreement should be set forth in two (2) parts, the first part
being the terms and conditions under which you have reserved the opportunity to purchase the Lot, and the second
part being the terms and conditions wder which we will sell and you will purchase the Lot upon your later
exercise of the reserved opportunity to purchase; and

WHEREAS, the Escrow Agent executes this Agreement solely to acknowledge that all refundable
deposits delivered by you or in your name will be disbursed in accordance with the terms and conditions hereof.

NOW, THEREFORE, both of us do hereby agree as follows:
AGREEMENT

Part I
Reservation

Reserved Opportunity; Escrow Deposit. You will tender herewigl the Escrow Deposit for the reserved
oRportunity to elect to purchase-the-Lot-on the "Conversion Date,” as hereinafter defined, said sum being
delivered to the Escrow Agent in cash or ch@k_madn'.payahlq,io_leﬁgy_ﬂ. Gray, PC, Lawyers trust
Account. Following our acceptance of this Agreement by air executing it. the Es Agent will

acknowledge the receipt of the Escrow Deposit, &nd agree that it will be deposited in a non-interest
béaring account and disbursed as provided herein.

-
B. Reserved Lot Purchase Opportunity. After we have subdivided the gplicable property, and after a
Statement of Record with respect to your selected Lot 6n page I has-become effective with the Offite of

ent is still in effect and you have ot then been

terminated, we will provide you the opportunity to purchase, subject to and in accordance with the

KM‘Q refunded the Escrow Deposit following your demand for it or this Agreement is not otherwise then
k 7 following:

(i) The “Conversion Date” will take place within seven (7) days following the date the Statement of
Record becomes effective with the Office of In € Lan es Registration. e

o

—

Page-3-
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(i)

(iid)

(iv)

V)

Conversion Date, we will offer you the opportunity to elect to purchase the Lot by sending you
the items sent forth in_Paragraph B(n) below a u_mu. X
Paragraph B(ii).

’—_______.—l

If you are given the opportunity te-eleet-to-purchasethe Lot in accordance with Paragraph- Bi),

we will deliver to you

(A) %EM@%MQL‘MM@ artment of Housing & Urban
Dévelopment and incorporating therein the property of which your lot choice is a part;
and J—
(B)  a_form of Election to P@, ubstantially in the same form as is attached hereto as
Exhibit A all blanks filled in, together with such addenda and enclosures that are

prepared by us and are referenced in the Election to Purchase. The Lot number and the
Lot’s Purchase price shown on page | will be inserted into the Election to Purchase, and

(C)  a form of Authorization aad_Directions Concemning Escrow Deposit substantially in the

same form as is attached hereto as Exhibit B, which will authorize and d w
Agent to hold the Escrow Iz'ep’ osxz as eamei monT=

Our delivery of these documents will be made by pre-paid, first-class U.S. mail, but we will not
be responsible for your failure to actually receive such offer properly posted to your mailing
address.

If you wish to purchase the Lot, you will execute and deliver to us or our designated agent by
hand delivery or registered mail, return receipt requested, for our receipt within five (5) days
following the post mark of our deliveries under Paragraph B(ii): T

(A) one fully executed Election to Purchase without change to the form thereof submitted by
us, other than changes that we have agreed to in advance, in our sole discretion; and

(B)  one signed Authorization and Directions Concerning Escrow Deposit authorizing and
directing the Escrow Agent to hold or disburse the Escrow Deposit as an earnest money
deposit under Part [T of this Agreement, and

(C)  the last page of the Property Report entitled, “RECEIPT, AGENT CERTIFICATION,
AND CANCELLATION PAGE,” signed by you.in the PURCHASER RECEIPT section
immediately above the signed AGENT CERTIFICATION.

Upon our receipt of the executed documents listed in Paragraph B(iii) within the period provided,
and if all the documents are completed properly without change or addition, we will accept your
Election to Purchase by countersignature thereto, and all terms and provisions set forth in the
signed Election to Purchase will be deemed incorporated herein by this reference and will become

<

'me and countersignature to the Election to Purchase, we will deliver a copy to
you and a copy and the signed original of the Authorization and Directions Conceming Escrow

Deposit to the Escrow Agent, who will then hold the Escrow Deposit, together with the additional
deposit made with the execution of the Election to Purchase, if we have required any additional
deposit, and disburse them as an eamnest money deposit pursuant to the terms of Part II of this

Apgreement.

Page-4-
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C. Reservation Termination. This Agreement will terminate and expire and the Escrow Deposit will be
returned to you upon the first to occur of the following:

() The receipt by the Escrow Agent and us of a duly executed Demand for Refund from you,
substantially in the form of Exhibit C attached hereto, which Demand for Refund specifically
releases all of your interest the Lot listed on page 1 hereof;

()  The receipt by the Escrow Agent of notice from us that you have failed to elect to purchase the
Lot and being given the opportunity to do so in accordance with the provisions of Paragraph
B(ii), or

(ili)  The expiration of six (6) months from the date of this Agreement.

D. Non-binding Agreement. You have no obligation tmpumhasa.an;ﬁmpergz.hemmdenunless.andmﬁl_an
original Election to Purchase has been executed by both of us and you have delivered to us the other

signed documents required pursuant to the terms and conditions of Paragraph B(iii).

E. Your Acknowledgment That There is No HUD Property Report. You acknowledge and agree that no
Property Report or similar document relating to the Lot you listed on page 1 hereof has been or will be

given to you in connection with the execution of this Agreement, and you understand that at this time
there is no effective Property Report with respect to the subdivision of which your selected Lot is to be
developed within Valley, and that you will not receive one unless and until one is delivered to you with

the form of Election to Purchase.
F. Deliveries and Notices. Except as otherwise provided herein, deliveries and any notice or other

communication provided for in this Agreement will be given in writing and delivered by personal
delivery o by registered or certified mail, first class postage prepaid. Any notice mailed in accordance
with this Section will be deemed received upon actual receipt thereof or after the expiration of five (5)
days, whichever is earlier. Notice will be addressed as follows:

If to us: Cliffs at Glassy, Inc.
15 Fair Green Lane
Travelers Rest, SC 29690
Attention: Darrell Whitaker

If to the Escrow Agent: Jeffrey H. Gray, PC
1710 Highway 11
Landrum, South Carolina 29356
Attention: Jeffrey H. Gray, Esq.

If to you: As set forth on page 1 of this Agreement

Part IL.
Purchase and Sale

If this Agreement has not terminated pursuant to Paragraph C of Part I and you have elected and we have
accepted your Election to Purchase and the other required documents pursuant to Paragraph B of Part I, then the
rights and obligations of both of us following such Election to Purchase will then, but only then, be determined
with reference to the terms and conditions set forth in this Part IL

L. The Purchase Price. You will pay a sum equal to the Purchase Price of your selected Lot on page
I hereof and as set forth in your Election to Purchase. '

Page-5-
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1.1 Eamest Money Deposit. You will deliver in cash or check made payable to the closing
attorney, who will be identified by us in the Authorization and Directions Concerning Escrow Deposit to be
executed by you when you sign your Election to Purchase, such additional amount as is required pursuant to
Paragraph 1(b) of your Election to Purchase; and upon delivery to the Escrow Agent of a copy of a signed original
of your Election to Purchase and an original of your signed Authorization and Directions Concerning Escrow
Deposit, the Escrow Agent will hold or disburse the Escrow Deposit and the additional deposit to be made with
the execution of your Election to Purchase pursuant to Paragraph 1(b) thereof, if any, as an eamest money deposit,
to be further disbursed at the Closing in accordance with this Part II. In the event of a termination of this
Agreement under this Part II, except in the event of your default (in which event the said earnest money will be
paid over to us as herein provided), all of the deposits will be refunded to you without interest.

1.2 Payments at Closing. The Purchase Price, together with all of your Clg@
prepaids, and Closingescrow-deposits, less the sum of your earnest money deposit, will be paid by you i cash or
by certified, collected funds at the Closing hereinafter referred to. T e

2, Finanéing.

2.1  Your Responsibility. You will be responsible for obtaining desired financing for the
purchase of the Lot. By suggesting a source of financing and/or providing the application for such financing, we
will not be deemed to have assumed any responsibility for obtaining such financing for you or to represent or
warrant that such financing will be available to you.

22 Financing Contingency. If you have indicated on your Election to Purchase that this
Agreement is contingent upon your securing institutional: financing in an amount not less than that percentage of
the Purchase Price indicated on your Election to Purchase, at market interest rate and terms, you agree to make all
reasonable efforts to secure such financing. You agree that within seven (7) days from the date of your execution
of the Election to Purchase, you will, in order to obtain a loan commitment, in good faith complete and submit
required application forms to a lending institution or mortgage company (hereinafter "Lender") of your choice
(making available all pertinent information as may be required or requested by the Lender) and execute all
documents necessary to enable the Lender to verify the information provided by you. You hereby authorize the
Lender to furnish any of the supplied information to us if the Lender refuses to make you a loan in order that we
may, at our option, aid you in obtaining financing. You hereby agree to inform us of the name and address of
your Lender and the date of application and to keep us timely informed of the acceptance or rejection of your

financing application.

2.3  Failure to Secure Lender Commitment. If we do not receive a copy of a loan
commitment letter in favor of you which meets the requirements of this Agreement within twenty (20) days
following the date of your execution of the Election to Purchase, then at any time until we do receive the same,
we will have the right to terminate this Agreement; and in such event, the earnest money deposit will be promptly
returned to you; provided, however, that if you are then in default hereunder, no refund will be due you and we
may pursue all remedies available to us hereunder. If you are unable to secure a loan commitment after making
reasonable efforts as required by this Agreement, and you are not in default hereunder, you may terminate this
Agreement and receive a refund of the eamnest money deposit.

24  Documented Ability to Close. Upon our request, you shall provide us a copy of a
financing commitment, or bank reference of your financial capability to close the Lot without a financing
contingency. You shall deliver such requested information within ten (10) business days following our written
request therefor. Upon your failure to provide such equested information, or to provide such supplemental
information thereto as we shall reasonably require to satisfy ourselves, as well as our development lenders, of
your financial capability to Close as herein provided, we shall have the right at any time thereafter to declare this
Agreement null and void and to refund, without interest, all money held as an earnest money deposit hereunder.
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3. Our Contingencies.

3.t Contingencies to Closing. If we have attached to this Agreement or to the form of
Election to Purchase a ““Valley Contingency Addendum,” or any other writing of like import signed or initialed by
both of us, our obligations under this Agreement will be contingent upon the satisfaction of the conditions and
requirements set forth in such writing.

3.2 Rights of Termination. In the event a contingency is set forth in an addendum or other
writing, as referenced in Section 3.1, and it is not satisfied on or before the expiration of the term set forth therein,
both of us will each have the right, at our respective option, to terminate this Agreement by delivery of written
notice to the other; provided that, if you elect to exercise such right, you must deliver notice to us of your intent to
terminate this Agreement, and we will thereafter have five (5) business diys within which to waive a said

contingency.

4, Homeowners Associations.

4,1 Valley Property Owners Association. The Lot will be conveyed subject to the Amended
and Restated Declaration of Covenants, Conditions and Restrictions for Cliffs Valley recorded in the Office of

Register of Deeds for Greenville County, as amended and as may be further amended from time to time (the
“Valley Declaration™), which includes the obligation that you pay regular and special assessments when levied for
the common facilities and services of the Cliffs Valley Community Association, Inc. (the “Valley Association™)
commencing with the date we convey title to the Lot. The amount of the annual assessment will be set, and may
be increased each year, by the Board of Directors of the Valley Association, as set forth in the Valley Declaration.
We as Declarant reserve the right to modify the Valley Declaration, as well as the Articles of Incorporation and
Bylaws of the Valley Association, in any manner provided therein. You hereby acknowledge having received a
copy of the recorded Valley Declaration, with appended Bylaws of the Valley Association. You acknowledge that
the current, recorded Valley Declaration and appended Bylaws may be changed prior to the Closing, and such
changes or amendments shall not affect the rights and liabilities of either of us, or be a cause or reason for
termination or revision of this Agreement. Furthermore, you acknowledge that the Valley Declaration allows us to
add other property to the Valley by supplemental declaration to the Valley Declaration, but that we are under no
obligation to do so and the valley project may not include any other properties than those in the subdivision of
which your Lot choice is a part and the properties currently subject to the recorded Valley Declaration.

4.2  Architectural Review. You hereby acknowledge that any improvement to the Lot,
including landscape improvements, will be subject to the architectural guidelines established, from time to time,
pursuant to the Valley Declaration, and the prior written approval thereof by the architectural review committee
established thereunder. We have no responsibility for ensuring the structural integrity or soundness of approved
construction or modifications, or for ensuring compliance with building codes and other govemmental
requirements. You and your builder will be solely responsible for the completion of construction of all
improvements on your Lot and for proper drainage during and after house construction. You will be responsible
for paying a Four Hundred Fifty and no/100ths ($450.00) fee to the NCC for review and approval, prior to
construction, of all construction and design plans with respect to any improvements to be placed on your Lot.
You or your contractor will also be responsible for posting a minimum bond of $1,000 prior to commencing

construction,

4.3 Septic System. You will be responsible for installing and maintaining a septic tank
system on the Lot when a dwelling is built thereon. You will be required to make all arrangements for the
permitting, governmental approval and installation of a septic tank system. In the event the Lot has not been
previously tested and approved by the South Carolina Department of Health and Environmental Control for the
installation of an individual sewage disposal system, and if we are then not able to resolve the issue within sixty
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(60) days following notice thereof, we will refund to you the Purchase Price and you will convey the Lot back to
us, and thereafter, each of us will be fully released from any further Liability to the other.

44  Private Recreational Facilities. Private recreational facilities exist or may be constructed
in the future within Valley, and they may be privately owned and operated on a commercial basis, as a private
membership club, or as otherwise designated. You acknowledge that use of any private recreational facility will
be subject to payment of fees and compliance with rules established by the owner of such facility, that purchase of
the Lot does not guarantee or vest in you any right to membership or the right to use a private facility, and that no
property owner, including you, will acquire any interest in any private facility by virtue of taking title to the Lot.
You acknowledge that no representations or warranties, either verbal or written, have been or are made by the us
or any other person that a private facility will be constructed or, if constructed, will become common area (as
defined in the Valley Declaration) of the Valley Association or any other owners association, or that ownership of
or use rights in a private facility will be conferred by virtue of purchasing the Lot.

5. The Golf & Country Club. You hereby acknowledge the plan of development for Cliffs Valley
includes the construction and operation of a commercial, private golf and country club facility adjacent to or
within the boundaries of Cliffs Valley (sometimes hereinafter, the “Club™). You further acknowledge that the
Club’s recreational facilities are, or when construction is completed will be, owned by us or by a related or an
unrelated third party as a commercial business, and not as a non-profit enterprise, that you will have a license to
use the facilities as herein described if you acquire a membership to do so, and that neither you nor any property
owner association of which you may be a member has or will receive any ownership interest in the Club’s
facilities by virtue of your acquisition of the Lot or membership in any such property owner association. The Club
may, but will not be required to, add additional recreational facilities in the future. The Club operates and offers
membership opportunities pursuant to a published membership plan, which the Club may supplement, amend,
delete and change in its sole discretion at any time. If you wish to become a member, you should take the time to
read the entire membership plan prior to acquiring a membership.

5.1 Social Athletic Membership. If you have elected to receive a Social Athletic
Membership by checking Box #1 on page 2 of this Agreement, then at the Closing, we will, on your behalf,
deposit with the Club the required deposit for a Social Athletic Membership stated in the Box #1 paragraph, and
you will be issued a Social Athletic Membership in the Club. Your monthly membership dues will commence
with the issuance of the membership to you, and the monthly dues may change from time to time at the Club’s
sole discretion. The privileges of membership in the Club are dependent upon the facilities available and the rules
and regulations adopted for their use, as the Club may modify the same from time to time.

5.2 Sports Membership. The ability to acquire permanent golf privileges is reserved for
Social Athletic members who elect to purchase an A or Sports, golf membership. Acquisition of a Sports
Membership is subject to availability at the time you may wish to acquire one, and holding a Sports Membership
does not confer upon any resale buyer of your Lot and improvements any preference in acquiring membership
privileges. That means the buyer of your Valley property in a re-sale transaction may only acquire membership
privileges if then available, even though you will have to resign your Sports Membership when you sell. If you
delay acquisition of a Sports Membership, we cannot guarantee one will be available to you when you do elect to
acquire it. All golf memberships are subject to availability at all times as determined by the Club. If you have
elected to receive a Sports Membership by checking the Box #2 on page 2 hereof, then at the Closing, we will, on
your behalf, deposit with the Club the required deposit for a Sports Membership stated in the Box #2 paragraph,
and you will be issued a Sports Membership in the Club. Your monthly membership dues will commence with the
issuance of the membership to you, and the nonthly dues may change from time to time at the Club’s sole

discretion.

53 Golf Membership. The ability to acquire permanent golf privileges is reserved for Social
Athletic members who elect to acquire an A or Sports, golf membership. Acquisition of an A membership is
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subject to availability at the time you may wish to acquire one, but it is guaranteed to be available to individuals
who are purchasing previously unsold inventory from us or is being acquired by the buyer of a re-sale property
from a seller who is the holder of an A Membership, and the A Membership is acquired within thirty (30) days
following the intended club member’s closing on his CLiffs Valley property. That means if you want the buyer of
your Valley property in a re-sale transaction to be guaranteed the ability to acquire an A membership following
your membership resignation and the Club’s re-issuance of the resigned membership to your buyer, and pursuant
to the requirements of the Club’s membership plan, you will need to acquire the A Membership, and if you delay
acquisition beyond the thirty (30) —day period, we cannot guarantee an A Membership’s availability when you do
elect to acquire one. All golf memberships are subject to availability at all times as determined by the Club. If you
have elected to receive an A Membership by checking Box #1 on page 2, then at the Closing, we will, on your
behalf, deposit with the Club the required deposit for an A Membership stated in the Box #1 paragraph, and you
will be issued an A Membership in the Club. Your monthly membership dues will commence with the issuance of
the membership to you, and the monthly dues may change from time to time at the Club’s sole discretion.

54 Club Bylaws. The govemning documents of the Club require that upon resale of your Lot,
all of your memberships in the Club must be resigned in order for membership to be available to your Lot buyer.
When you sell your Lot, and so long as you are a Club member in good standing, you will be entitled to a refund
equal to one hundred percent (100%) of the initiation deposit you made for membership in the Club. In addition,
your Lot’s buyer will have to acquire a membership directly from the Club at the then prevailing rates for the
membership desired, and subject to availability and the rules and regulations of the Club, which amount may be
more or less than the deposit you make. As previously indicated, an A membership is not guaranteed to be
available to your Lot’s buyer if you do not acquire an A Membership within 30 days following your Closing. See
Section 5.3 above

6. Completion of Infrastructure Improvements. We agree to provide roads and water, electrical and
telephone services as outlined in the Department of Housing & Urban Development (“HUD") Property Report in
effect at the date of execution of your Election to Purchase, which, upon execution, is deemed incorporated herein
and made a part hereof by this reference, or 60 days following the date when you notify us that you have received
a Certificate of Occupancy for the residence constructed on your Lot, whichever date occurs first. For purposes of
your rights under the HUD NOTICE located above your signature on your Election to Purchase, the date of
signing your contract will be deemed the date your Election to Purchase is executed by you. Furthermore, we
guarantee that the utility supplier of such services will complete the electrical and telephone service installation.
Our obligation to complete the roads and water, electrical and telephone service within the time provided in the
HUD Property Report, is subject only to circumstances beyond our control, such as acts of God, strikes, material
shortages and other occurrences which are sufficient to constitute impossibility of performance under South
Carolina law. In the event of such occurrences, we will proceed to completion within a reasonable time after the
abatement of the event causing delay. We reserve the right to fumnish to you temporary easements for ingress and
egress during development, and upon completion of permanent roads or rights-of-way providing ingress and
egress, the temporary easements will automatically expire. The paved roads to your Lot will be maintained by and
at the cost of the Valley Association when completed by us.

6.1 Installation of Infrastructure. When we talk about completing the installation of roads and
water service, as well as the installation of electrical and telephone services, we covenant these utilities and
improvements will be brought to the boundary of the Lot, not within the interior Lot lines to the dwelling.
Therefore, all costs to connect such utilities or improvements to a dwelling shall be your sole obligation [currently
septic tank permit fees are Sixty-five and no/100ths ($65.00)] and the electric utility companies charges a set-up
fee in conjunction with setting utility meters. We have established a water supply escrow account to assure
completion of the water system, and have also established a roadway completion escrow account to assure
completion of the paved road system to your Lot.
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6.2  Tmnsfer of Central Water System. We have the right and option to transfer, and
anticipate that the ownership of the water supply systems will be transferred, to the Greenville Water System, a
private water system, or to the Valley Association, or a combination thereof. Upon completion and transfer of
ownership, we shall be relieved of further responsibility, and the transferee shall thereafter maintain the water
supply system.

7 Closing, Subject to the satisfaction of all contingencies incorporated herein pursuant to Section 3
above, the sale and purchase contemplated by this Agreement will be closed by delivery to you of a properly
executed and acknowledged general warranty deed in exchange for payment to us of the Purchase Price as
hereinabove provided. Notwithstanding any provisions herein to the contrary, you acknowledge and agree that
the legal description for the Lot will be in accordance with and based upon the recorded Plat approved therefor by
applicable governmental authority with jurisdiction thereof,

7.1 Deed to Lot. The warranty deed will convey to you a good and marketable or insurable
(at regular rates), fee simple title to the Lot subject to matters of record, including, but not limited to, the

following:
(a) Taxes and assessments not yet due.

®) All special easements, restrictions and conditions shown and noted on the Plat of
the Lot.

(c) Licenses and easements for utilities serving the Lot.
d) The Valley Declaration and the Bylaws of the Valley Association.

{(e) Covenant that the Lot and any improvement thereon shall not be used for or

subject to any type of time share plan or similar type of ownership under South Carolina law, or used as part of
any time share exchange program or is made available as an accommodation for prospects to purchase a time

share plan interest at any location.

03] Zoning ordinances of Greenville County, South Carolina, as applicable.

® Any and all other easements, rights-of-way, restrictive or utility easements,
restrictions, covenants, affirmative obligations and conditions of record.

If a title insurance company which is a member of the American Land Title Association will issue a binder{to/.
issue an owner’s title insurance policy at your expense insuring the title to the Lot at regular rates in an amout
equal to the Purchase Price (which owner’s title insurance policy will have as exceptions only standard exceptio:
and those exceptions as are herein agreed upon and set forth), we will be deemed to be able to convey
marketable title in fee simple. If, at the Closing, we cannot deliver a general warranty deed to the Lot subject to
the exceptions above, we will have the right to extend the Closing for an additional thirty (30) days to comply

with the terms of the title policy.

7.2 Closing Date and Time. Closing will be conducted in the manner provided hereinafter,
the later of the expiration of thirty (30) days following your execution of your Election to Purchase, or following
satisfaction of any and all contingencies incorporated herein pursuant to Section 3 above, within the period of
time provided in such addendum, at a time and place selected by us. If any contingencies for our benefit are
incorporated herein pursuant to Section 3, we will give you written notice of the date of satisfaction, or waiver, of

each such contingency, if any.
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7.3 Closing, Location and Attomey. Closing of this transaction will take place at the offices
of either the Escrow Agent or the closing attorney, as identified in your signed Authorization and Directions
Concemning Escrow Deposit, or such other place as may be designated by us within thirty (30) days following
your signing the Election to Purchase. Tender of the deed by us and the performance of your requirements will be
made at said place. In no event will delivery of the deed exceed one hundred eighty (180) days from the date of
your execution of the Election to Purchase, upon compliance with the terms of this Agreement. The Closing may
take place in escrow. You will not be required to attend the Closing, but may, instead, participate by making all
deliveries required to be made by you by mail to the Closing attorney prior to the Closing date, provided that all
funds to be received from you on the Closing date, whether in person or by mail, must be in cash or certified,
collected funds.

74  Closing Costs and Prepaid Items. We will pay for the preparation of the deed and the
deed transfer fee required to record the deed, and our own attorney’s fees. You shall pay for any and all other
Closing costs, including but not limied to, loan service and origination feex] credit report and underwriting fees,
appraisal expensessTecording feeprepmid iEms;nand titte ifsurance p ms;~and your own atorney's fees:
Assessments and a two-months, working capital contributionis shall also be due and payable by you under the
Valley Declaration, the amounts of which are or will be set forth in your Election to Purchase.

(a) Prorations at Closing. Taxes and assessments shall be prorated between us as of
the date of closing, based upon information then available. Both of us agree to adjust any such prorations
following the Closing, as may be required by receipt of final bills therefor.

®) Utilities Installation Fee. The $1,250 utilities installation fee, for which you are
responsible, as set forth in Section 6.1 above, will be paid by you at the Closing and it will be deposited into
esCrow.

8. Defaults.

8.1 Default by You. In the event of your default in the performance of any obligation under
this Part II of the Agreement, we will have the right to specifically enforce this Agreement according to its terms
and/or to pursue any and all other remedies available to us at law or in equity, to include recovery of reasonable
attorney’s fees and costs incurred as a result of your default; or we will, at our election, be released from any
further obligations to you pursuant to this Agreement and in such event will be entitled to retain the eamest
money deposit as agreed liquidated damages, it being both of our intention and agreement that the amount of such
earnest money deposit will act as a fair measure of compensation for actual damages incurred by us as a result of
your said default. However, notwithstanding the provisions of this Section 8.1, we expressly agree that we will
give you written notification of your default or breach of contract and the opportunity to correct the default or
breach within twenty (20) days following the receipt of our notice.

8.2  Default by Us. If we default in the performance of any of our obligations as set forth in
this Agreement and such default is not cured within twenty (20) days after written notice of default is given to us
by you, your sole remedy will be to rescind this Agreement and receive the immediate return of your earnest
money deposit, pay you your reasonable attorney’s fees for any title examination by your attorney and for such
other reasonable closing expenses which we agree, in our sole discretion, to pay; provided, however, that in the
event of a nonmaterial breach of any term or condition of this Agreement, your remedies will not include
termination of this Agreement.

9, Real Estate Commission. It is understood that we have by separate agreement appointed Cliffs
Real Estate, Inc. as the exclusive real estate agent for sales of Lots within Valley. You warrant and represent that,
except as set forth on Page | hereof to the contrary, you have not dealt with any other real estate agent who may
be entitled to claim a real estate commission in this transaction.
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10. Miscellaneous.

10.1  Our Reserved Easements. You acknowledge that we reserve the right to grant and/or
reserve, in our reasonable discretion, various easements for utilities, ingress and egress, maintenance and use on
and over the Lot and the remainder of Valley’s development. No such easement will materially reduce the value
or the usefulness of your Lot. '

10.2  Our Adjacent Development. Except as otherwise provided herein and notwithstanding
any statements contained in this Agreement or otherwise to the contrary, we do mt warrant in any manner
whatsoever the development of any other properties which are owned by us in either Hendersonville, County,
North Carolina or Greenville County, South Carolina, whether or not in the general vicinity of the Lot, and we
reserve the rght to develop such properties, if developed, in any manner whatsoever without interference from
you or any subsequent grantee of your Lot, notwithstanding any plans and schemes which may have been brought
to your attention through public zoning hearings, documents filed for zoning purposes, public or private showings
or proposed or preliminary development plans or references therein in any recorded covenants. There is no
assurance that any facilities or amenities shown for planning or proposed development purposes will ever be
constructed, except only those which we herein covenant to complete or which are disclosed to be completed in
the HUD Property Report for the Lot.

103  Periodic Charges and Costs. By owning the Lot, you acknowledge that you will be liabke
for the periodic assessment and service charges, including water and sewer service fees, levied by applicable
utilities, the monthly and/or annual, specific and special assessments of the Valley Association which may be
assessed by it. Your failure to pay such assessments and charges when due may result in the imposition of liens
against the Lot.

104  Unit Investment, Rental and Resale.

(a) You acknowledge and agree that the Lot has not been marketed with emphasis on
the future economic benefits to you from our development or managerial efforts or those of any other party
arranged for or introduced to you by us. In addition, the Lot has not been marketed with required or guaranteed
resale arrangements or other similar services whereby emphasis was placed on the economic benefits to be

derived by you from our resale efforts or those of any party arranged for or introduced to you by us.

(b) You acknowledge and agree that we have not offered to sell the Lot and any
improvement thereon in connection with rental pool arrangements or other contractual agreements such as
guarantees of minimum rentals, requirements that the Lot and its improvements be held available for rental for
any portion of the year, requirements that an exclusive rental agency be used, or requirements that otherwise
materially restrict occupancy, use or rental of the Lot and its improvements. Furthermore, you acknowledge that
we have not promised, suggested, or indicated in any way that you will receive any rental income or any other
economic benefit whatsoever as a result of your ownership of the Lot and the improvements thereon.

(¢ If you elect to rent or sell your Lot, it is understood and acknowledged by you
that you may handle the rental or resale of your Lot or you may contract with any real estate agency of your
choice. '

10.5 AS IS Condition. You hereby acknowledge that, except as otherwise provided herein,
you are purchasing and we are selling the Lot in an “AS IS" condition.

10.6  Time Is of the Essence. It is expressly understood and agreed that TIME IS OF THE
ESSENCE as to all obligations hereunder, including your obligation to obtain a mortgage commitment and
provide the Lender with all information requested as may be applicable under your Election to Purchase.
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10.7  Entire Agreement. Both of us further covenant and agree that this written instrument
expresses the entire agreement between us and that there is no other agreement, oral or otherwise, varying or
modifying the terms of this Agreement,

10.8  Modification of Agreement. Except for the completion and execution of your Election to
Purchase, this Agreement may not be otherwise changed or modified, absent some subsequent written instrument
executed by both of us.

10.9  Interpretation Presumption. Both of us represent and warrant to one another that each of
us has, by counsel or otherwise, actively participated in this Agreement, and in the event of a dispute conceming
the interpretation of this Agreement, each of us hereby waives the doctrine that an ambiguity should be
interpreted against the party that has drafted the document.

1010 Binding Effect; Assignment. This Agreement is binding upon our respective heirs,
devisees, personal representatives, successors and assigns; provided however, this Agreement and any of your

rights hereunder may not be assigned by you. Any of our successors will only be obligated to accept our duties
and obligations to the extent set forth in a successor’s written consent, duly recorded in Pickens County or Oconee

County.

10.11 Resale Or Exchange Of Property. We have no program or provision for the sale or
exchange of any Lots in Valley. There is no program, which assures that you will be able to exchange the Lot for

other property.

10.12  Unenforceable Provisions. Should any provision of this Agreement be void or become
unenforceable at law or in equity, the remaining provisions will remain in full force and effect and will not in any

manner be thereby affected or impaired.

10.13 Survival This Agreement and all the terms and conditions. hereof will survive the
Closing of the transaction contemplated hereby and will thereafter continue to bind the parties to this Agreement.

10.14  Effective Date. This Agreement will become effective the last date executed by both of
us.

10.15 Counterpart Execution of Agreement. This Agreement may be signed by each party upon
a separate copy, and in such case one counterpart of this Agreement shall consist of enough of such copies to
reflect the signature of each party. For purposes of this Agreement, a telecopy of an executed counterpart shall
constitute an original, Any party delivering an executed counterpart of this Agreement by telecopy shall also
deliver an original, executed counterpart of this Agreement, but the failure to deliver an original, executed
counterpart shall not affect the validity of this Agreement. This Agreement may also be executed in two or more
counterparts, each of which shall be deemed an original; but for purposes of proving this Agreement, it shall not
be necessary to produce or account for more than one such counterpart.
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NOTE

This is a legally binding contract. Please read each of the foregoing pages carefully and be sure

each blank has been filled in. :

WITNESS: Prospective Purchaser:

R\ T

Month Day

[Remainder of Page Purposely Left Blank]
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113 _864-836-1123 CLIFFS COMMUNITIES
. 87/242082 22113 o35

WITNESS: Company:

S CLIFFS AT GLASSY, BN,

By:
Its: 66'3

g7 / ($
Month Ouy

‘Remainder of Page Purpoiely Left Blank!
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THE UNDERSIGNED JEFFREY H. GRAY, PC EXECUTES THIS AGREEMENT SOLELY TO
ACKNOWLEDGE RECEIPT OF THE PROSPECTIVE PURCHASER'S ESCROW DEPOSIT IDENTIFIED
ON PAGE | HEREOF, AND TO ACKNOWLEDGE THE UNDERSIGNED’S AGREEMENT TO HOLD AND
DISBURSE THE SAID ESCROW DEPOSIT IN ACCORDANCE WITH THE TERMS AND CONDITIONS OF

THIS AGREEMENT.
WITNESS:

o Horuag

[

av
| ot & PMO

e Cuocken

J

Escrow Agent;

JEFF C

By: N\

\ )

w [
1\ Y

0z

Month Day
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Exhibit “A”
ELECTION TO PURCHASE
LOT NUMBER: PURCHASE PRICE; AGREEMENT DATE;

For and in consideration of the Purchase Price set forth above, and the mutual covenants and agreements set forth in the
Agreement dated as set forth above, to which this ELECTION TO PURCHASE will be attached upon execution by the
undersigned Cliffs at Glassy, Inc., the “Company” and the undersigned “Purchaser,” and the covenants and agreements set forth
herein which will be incorporated in and become a part of the Agreement, the Company and the Purchaser agree as follows:

L. The Purchase Price. Purchaser will pay the Purchase Price set forth herein, in instaliments as follows:

(a) Initial Earnest Money Deposit. The Escrow Deposit made
under Part I of the Agreement $

(b) Additional Eamest Money Deposit Herewith,
% x Purchase Price =
less, Initial Eamest Money ( ) $

(c) Balance at Closing, The balance of the Purchase Price
(not including Purchaser's Closing costs, prepaids and
escrow deposits) in cash or certified funds $

Total Purchase Price; §

2, Financing With respect to Section 2 of Part II of the Agreement, the following checked provision will apply to
the Purchaser’s financing of the purchase of the Lot.

O Financing Contingency. The purchase of the Lot by the Purchaser is contingent upon the Purchaser qualifying
for and obtaining a first mortgage loan on terms and conditions set forth in Part II, Section 2 of the Agreement
of not less than % of the Purchase Price of the Lot. The Purchaser covenants that, once having obtained
preliminary mortgage loan approval, the Purchaser will take no deliberate action that would cause the

g Purchaser’s- financial condition-to- deteriorate-to-the extent-that the-application- for-a-mortgage loan ‘would be

PECIMEN — DO NOT SIGN

’ For Company For Purchaser

purchase of the Lot for the Purchase Price herein provided, Purchaser acknowledges that if financing is not a
contingency, Purchaser may be required to provide documented capability to close pursuant to Section 2.4 of
Part II of the Agreement.

For Company For Purchaser

3 Name in Which to Title Property. Insert the name or names to which you wish title to the Unit to be deeded:
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4, Associgtion. The Purchaser does hereby acknowledge that the following assessments and working capital
contributions are due from the Purchaser at the Closing will apply to the Lot;

@ Valley Association Assessments $ Per

(i) Valley Association Working Capital Payable at Closing. $

3. Purchaser's Acknowledgments. The Purchaser understands that any salesman representing the Company in this
transaction does not have the authority to make any statements in conflict with or in addition to the information contained
in the Agreement and this Exhibit A thereto, and any other documents received from the Company and/or any real estate
broker or agent repmentmg us, including without limitation, any representation made regarding the rental or investment
potential of the Lot and improvements thereon, and that the Company and any such broker or agent representing us
specifically disclaim any responsibility for such statements. Further, if any such statements were made, the Purchaser
acknowledges that the Purchaser may cancel the transaction now by not executing this Election to Purchase. By execution
of this Election to Purchase, the Purchaser affirms that the Purchaser has not relied upon any such statements, if any, and
waives any rights that the Purchaser might have as a result of such statements unless they are incorporated into this
Election to Purchase or in the Agreement to which a form of this Election to Purchase is attached as Exhibit A.

5.1  Documents Received by Purchaser, The Purchaser further acknowledges having received prior to the
execution of this Election to Purchase the following:

® The Company’s Property Report made effective by the Department of Housing & Urban

Development and dated

(ii) A copy of the recorded Declaration of Covenants Condmons and Restrictions for the

SEOEMQ];MENWLQJQ&Q IM&QQI o

NOTICE TO THE SELLER UNTIL MIDNIGHT OF THE SEVENTH DAY FOLLOWING THE
SIGNING OF THE CONTRACT OR AGREEMENT, . . Ce

IF YOU DID NOT RECEIVE A PROPERT Y REPORT PREPARED PURSUANT TO THE RULES
AND REGULATIONS OF THE OFFICE OF INTERSTATE LAND SALES REGISTRATION, U.S.
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT, IN ADVANCE OF YOUR
SIGNING THE CONTRACT OR AGREEMENT, THE CONTRACT OR AGREEMENT OF SALE
MAY BE CANCELED AT YOUR OPTION FOR TWO YEARS FROM THE DATE OF SIGNING.

The Company: The Purchaser:
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Exhibit “B"

Authorization and Directions Concerning Escrow Deposit

THE UNDERSIGNED 'Purchas'er"exe'cute'd"a"fonﬁ"of'ﬂgreemenr'wim"(':ﬂffs "at"Gla'ssy;"mc:"as"u"Prospecﬁve
Purchaser thereunder, to which this Authorization and Directions Concerning Escrow Deposit is attached as
Exhibit B, reserving the opportunity to purchase a Lot in Valley (the “Agreement”), and in accordance with the
Agreement, the undersigned has executed an Election to Purchase, obligating the undersigned to purchase the Lot
reserved therein, and pursuant to which the undersigned is to receive credit toward its required earnest money
deposit for the Escrow Deposit previously delivered to the Escrow Agent thereunder in the sum of $

The undersigned does hereby authorize and direct Jeffrey H. Gray, PC, the Escrow Agent, to;

O hold and disburse at the Closing, as the closing attorney therefor, or

a forward to the closing attorney,

, to be held and disbursed by the closing attomey at the Closing

the Escrow Deposit, together with any other sums paid with the execution of the Election to Purchase, as an
eamest money deposit pursuant to the terms and conditions of Part II of the Agreement to which a form of
Authorization and Directions Concerning Escrow Deposit is attached as Exhibit B. '

The Purchaser:
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Exhibit *“C”
DEMAND FOR REFUND

LOT NUMBER;

THE UNDERSIGNED PROSPECTIVE PURCHASER OF THE ABOVE REFERENCED LOT AT VALLEY
DOES HEREBY DEMAND REFUND OF THE PROSPECTIVE PURCHASER'S §
ESCROW DEPOSIT MADE WITH JEFFREY H. GRAY, PC PURSUANT TO THAT CERTAIN
AGREEMENT BETWEEN CLIFFS AT GLASSY, INC. AND THE UNDERSIGNED PROSPECTIVE
PURCHASER TO WHICH THIS EXHIBIT C IS ATTACHED, THE REFUND OF SAID ESCROW DEPOSIT
TO BE MADE PAYABLE AND MAILED TO: '

THE UNDERSIGNED PROSPECTIVE PURCHASER DOES FURTHERMORE RELINQUISH ALL RIGHTS
TO PURCHASE THE ABOVE REFERENCED LOT RESERVED BY THE PROSPECTIVE PURCHASER
AND WILL INDEMNIFY AND HOLD CLIFFS AT GLASSY, INC. HARMLESS ON ACCOUNT OF ANY
DAMAGES, COSTS, OR EXPENSES INCURRED BY CLIFFS AT GLASSY, INC. AND ARISING OUT OF
ANY CLAIM BY OF THROUGH THE UNDERSIGNED PROSPECTIVE PURCHASER, AND
PROSPECTIVE PURCHASER'S HEIRS, ADMINISTRATORS, SUCCESSORS AND ASSIGNS CLAIMING
ANY INTEREST IN, OR RIGHT TO THE PURCHASE OF, THE ABOVE REFERENCED LOT.

The Prospective Purchaser;
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CLAUER LAW FIRM, LLC

GEORGE L. CLAUER 111 POST OFFICE BOX 477 DELIVERY ADDRESS:

SALEM, SC 29676-0477 84 STARBOARD TACK DRIVE

BANKRUPTCY AND SALEM, SC 29676-4036
DEBTOR-CREDITOR LAW TELEPHONE: (864) 719-4296

TOLL FREE FROM ANY (864) NUMBER SKYPE.COM: clauerlaw

FACSIMILE: (864) 944-5494 E-MAIL: gc_cIauerIaw@belIsouth.ne;
May 24, 2012
BMC Group, Inc
Attn: Cliffs Claims Processing
PO Box 3020
Chanhassen, MN 55317-3020
Re:  Proofs of Claim to File
Dear BMC Group, Inc.:

Please file the enclosed proofs of claim in the Cliffs Group cases.




mxﬁﬁmmm

MAIL

UNITED STAT" 357G/ Al SEPVICE -

iii.:mbm.bmv.

PRESS HARD. YOU ARE MAKING 3 COPIES.

BT

uniTeD sTates PoSTAT $Ervice

I

[SS FIRMLY

EG 883533157 US

IR

o Ss\gm&ﬁ

UNITED STATES POSTAL SERVICE ®

Post OfficeTo Addressee
DELIVERY (POSTAL USE ONLY} ~ ) *

) mmf_\ 4

Delivery Attempt Time
¢
ORIGIN (POSTAL SERVICE USE ONLY) Mo S Day @J & N\N“ O om wﬂ\§\.\.\\h
PO ZIP Code Day of Defivery Postage Dellvery Attempt Time T am Brptbyee Signature i
Q\Qm Rﬂmumungm\am QV Mo. Day Oem
L= = .k_\\u Datzof c.__zw Return Receipt Fee Delivery Date Time o | Eveiesos Sgnarurs
| Monn U omN $ Mo. Pay Oem

—— ). oneracearotiRED. |

)
EXPRESS st
~ | MAIL | s
UNITED STATES POSTAL SERVICE 1007
WWW.LISPS.QOV ABEL 119
For Domestic and International Use
Vicit us at usns.ccom .
-
= EXPRESS Mailing Label
‘ §|b|;| Label 1+-B, March 2004

Time Accepted F\)_x

[ noon

Scheduled Tima of Delivery

COD Fee

g\_ $ 3

Insurance Fee

7060 o

Military

7 2na 0uy

Total Postage & Fasg

=P \& %M

/Flat Rate [J or Weight Q
/

s/

Int'l Alptia Country Code

Federal Agency Acct. No. or
Postal Service Acct. No.

FROM: jpLease pRINT)

Georpe

PHONE {

o fax $77

MR®$wQ &&w\

\§

IS zobm:<mm< o
Dioorb:nn N

H@%mw,

PHONE

Tl
11/ o044 0n \~
{ U!Nﬂhn Dkr’ DO NOT USE MO!VOZM_DZ POSTAL CODES.)

FOR PICKUP OR TRACKING

visit WWW.USpPSs.com

Cali 1-800-222-1811

* VIDIL UD dl UDID.CVII
i

A

SEmMS

vve wenver! -

+

_ws.ﬂ, 9

NAME BELOW.

5537

FOR

U.S. POSTAGE

PAID

MAY 24.
AMOUNT

$18.95

00057233705

‘12

When used internationally

affix

(PS Ferm 2976,

customs declarations
or 2976A).

USPS packaging products have been'
awarded Cradle to OBQ_m Certification
for their i design.

For more information go to
mbdc.comlusps

orMBL

Please recycle.

Il

EP13F




	BKR321
	00980
	Page 1 (image.128)
	Page 2 (image.129)
	Page 3 (image.130)
	Page 4 (image.131)
	Page 5 (image.132)
	Page 6 (image.133)
	Page 7 (image.134)
	Page 8 (image.135)
	Page 9 (image.136)
	Page 10 (image.137)
	Page 11 (image.138)
	Page 12 (image.139)
	Page 13 (image.140)
	Page 14 (image.141)
	Page 15 (image.142)
	Page 16 (image.143)
	Page 17 (image.144)
	Page 18 (image.145)
	Page 19 (image.146)
	Page 20 (image.147)
	Page 21 (image.148)
	Page 22 (image.149)
	Page 23 (image.150)
	Page 24 (image.151)
	Page 25 (image.152)
	Page 26 (image.153)
	Page 27 (image.154)
	Page 28 (image.155)
	Page 29 (image.156)
	Page 30 (image.157)
	Page 31 (image.158)
	Page 32 (image.159)
	Page 33 (image.160)
	Page 34 (image.161)
	Page 35 (image.162)
	Page 36 (image.163)
	Page 37 (image.164)
	Page 38 (image.165)
	Page 39 (image.166)
	Page 40 (image.167)
	Page 41 (image.168)
	Page 42 (image.169)
	Page 43 (image.170)
	Page 44 (image.171)
	Page 45 (image.172)
	Page 46 (image.173)
	Page 47 (image.174)
	Page 48 (image.175)
	Page 49 (image.176)
	Page 50 (image.177)
	Page 51 (image.178)
	Page 52 (image.179)





