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UNITED STATES BANKRUPTCY COURT 
FOR THE DISTRICT OF SOUTH CAROLINA 

In re 
 
The Cliffs Club & Hospitality Group, 
Inc., et al., d/b/a The Cliffs Golf & 
Country Club,1 
 
 
 

Debtors. 

)
)
)
)
)
)
)
) 
) 
) 
) 
) 

Chapter 11 
 
Case No:  12-01220 
 
Jointly Administered 
 
Re: Docket No. 479, 630 
 
Objection Deadline: August 1, 2012 
 
Hearing Date:  August 6, 2012 @ 10:00 
a.m. ET 

 

AMENDED OBJECTION OF BRUCE CASSIDY, JR.  
TO CONFIRMATION OF FIRST AMENDED AND RESTATED  

JOINT CHAPTER 11 PLAN FILED BY THE DEBTORS AND THE PLAN SPONSOR 

Bruce Cassidy, Jr. ("Cassidy") files the following Amended Objection to entry of an 

order confirming the First Amended and Restated Joint Chapter 11 Plan filed by the Debtors and 

the Plan Sponsor dated June 30, 2012 [D.I. 479] (as supplemented, the "Plan"), averring as 

follows: 

Preliminary Statement2 

1. The Plan, in short, takes impermissible liberties with the Chapter 11 process; does 

not meet the requirements for confirmation as set forth in Section 1129; and thus is not 

confirmable.  Specifically, the Plan is not confirmable for the following reasons: 

                                                 
1 The Debtors, followed by the last four digits of their respective taxpayer identification numbers and Chapter 11 
case numbers, are as follows: The Cliffs Club & Hospitality Group, Inc. (6338) (12-01220); CCHG Holdings, Inc. 
(1356) (12-01223); The Cliffs at Mountain Park Golf & Country Club, LLC (2842) (12-01225); The Cliffs at 
Keowee Vineyards Golf & Country Club, LLC (5319) (12-01226); The Cliffs at Walnut Cove Golf & Country Club, 
LLC (9879) (12-01227); The Cliffs at Keowee Falls Golf & Country Club, LLC (3230) (12-01229); The Cliffs at 
Keowee Springs Golf & Country Club, LLC (2898) (12- 01230); The Cliffs at High Carolina Golf & Country Club, 
LLC (7576) (12-01231); The Cliffs at Glassy Golf & Country Club, LLC (6559) (12-01234); The Cliffs Valley Golf 
& Country Club, LLC (6486) (12-01236); and Cliffs Club & Hospitality Service Company, LLC (9665) (12-01237). 

 

Case 12-01220-jw    Doc 632    Filed 08/02/12    Entered 08/02/12 16:11:15    Desc Main
 Document      Page 1 of 20



 

{01379492}  

 - 2 - 

Violation 
 

Code Section/Authority 

Contribution of Non-Debtor Assets to the Plan: 

- The Debtors identify Cassidy as a creditor, yet Cassidy's 
Agreement (as defined herein) is with a non-debtor 
affiliate.  The Plan should not impair Cassidy's non-
bankruptcy rights with a non-debtor third-party.  

- Cassidy objects to the Plan to the extent that any real 
property being contributed to the Debtors' estate is 
contributed by non-debtor affiliates subject to a Temporary 
Restraining Order ("TRO") dated August 1, 2012. 3 

 
Judge Mary G. Lewis entered a 
TRO at a hearing dated August 
1, 2012 in U.S. District Court 
for the District of South 
Carolina ("SC District Court") 
at Docket No. 12-02089-MGL.  
A true and correct copy of the 
TRO is attached hereto as 
Exhibit A 

Recharacterization of Debt to Equity: 

- The Debtors seek to recharacterize over $42 million dollars 
in "DevCo Affiliate" claims, yet fail to disclose the identity 
of such entities or the scope of such claims.  

 

Unfair Discrimination: 

- The Plan unfairly discriminates between general unsecured 
creditors and there is no reasonable basis for the 
discrimination. 

§1129(b) 

Best Interests of Creditors: 

- The Plan does not comply with the "best interests of 
creditors test": 

o The Liquidation Analysis is factually insufficient. 

o The Plan does not provide an analysis of 
consideration the Debtors will receive in exchange 
for insider / non-debtor releases. 

§ 1129(a)(7); 
§ 1123(b)(3) 

Feasibility: 

- The Plan violates Section 1129(a)(11), as the Plan is not 
feasible and is likely to be followed by a liquidation or 
further reorganization. 

§ 1129(a)(11) 

Good Faith: 

- The Plan has not been proposed in good faith: 

o The Debtors fail to disclose non-debtor assets 
included in the Plan. 

o The relevant schedules of the asset purchase 
agreement have not been filed. 

§1129(a)(3) 

                                                 
3 Pursuant to the Judge Lewis’s August 2, 2012 Order documenting the outcome of the August 1, 2012 hearing, a 
copy of which is attached hereto, The Cliffs at High Carolina, LLC, and Longview Land Company, LLC, are 
temporarily restrained for fourteen days from conveying any property at or near The Cliffs at High Carolina other 
than in the ordinary course of business and as stipulated.  Cassidy intends to seek a similar TRO against Longview 
Land Company II, LLC ("Longview II"), as well by August 6, 2012. 
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Background 

A. The Debtors' Bankruptcy Case 

2. On February 28, 2012, the Debtors filed a voluntary petition for relief under 

Chapter 11 of Title 11 of the United States Code, 11 U.S.C. §§ 101-1532 (as amended, the 

"Bankruptcy Code"). The Debtors are continuing to operate their businesses as debtors in 

possession pursuant to Bankruptcy Code Sections 1107(a) and 1108.  

3. On March 12, 2012, the United States Trustee appointed the Official Committee 

of Unsecured Creditors (the "Committee") in these Chapter 11 cases pursuant to that certain 

Fourth Amended Appointment of Committee of Unsecured Creditors [D.I. 141]. 

4. On July 2, 2012, the Debtors filed the Plan [D.I. 479] and its First Amended And 

Restated Disclosure Statement To Accompany First Amended And Restated Joint Chapter 11 

Plan Filed By The Debtors And The Plan Sponsor Dated June 30, 2012 (the "Disclosure 

Statement") [D.I. 480]. 

5. Pursuant to the Order (I) Approving the First Amended Disclosure Statement in 

Respect to the First Amended Chapter 11 Plan of Reorganization of The Cliffs Club & 

Hospitality Group, Inc., et al., d/b/a The Cliffs Golf & Country Club; (II) Establishing Notice 

and Objection Procedures for Confirmation of the Second Amended Plan; (III) Approving 

Solicitation Package and Procedures for Distribution; (IV) Approving Form of Ballot; and (V) 

Establishing Procedures for Voting on the Second Amended Plan (the "Solicitation Order") [D.I. 

478], the voting deadline for the Plan is August 1, 2012 (the "Voting Deadline").  Likewise, the 

deadline to object to the Plan is August 1, 2012. 

6. Pursuant to the Solicitation Order, the Court has scheduled a hearing to consider 

confirmation of the Plan on August 6, 2012 at 10:00 a.m. ET (the "Confirmation Hearing"). 
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7. On July 1, 2012, the Debtors filed the Plan Supplement to the Plan [D.I. 470]. 

8. On July 27, 2012, the Debtors filed the Second Plan Supplement to the Plan [D.I. 

616] and the Amendment to the Plan [D.I. 617]. 

9. The Debtors have identified that Cassidy is a creditor of the Debtors and a party 

in interest in the above-captioned proceeding.4  Pursuant to the April 14, 2008 Founder's 

Program Agreement (the "Agreement"), a copy of which is attached hereto as Exhibit B, Cassidy 

is a participant in the Founder's Program (the "Program") at The Cliffs at High Carolina Golf & 

Country Club ("The Club at High Carolina").  The Agreement was executed by Cassidy and The 

Cliffs at High Carolina, LLC, a non-debtor affiliate of the Debtors.  The Debtors claim the 

Agreement falls within the definition of a Club Membership Agreement5 under the Plan.  

10. Pursuant to the Agreement, Cassidy made a $2,000,000 payment to a non-debtor-

affiliate, The Club at High Carolina, in connection with the Program in exchange for: (i) a 

lifetime Honorary Club Membership in the Club at High Carolina (the "Honorary Club 

Membership"); (ii) the right to purchase certain real estate that would include a $2.5 million 

homesite credit at the first Tiger Woods' designed golf course in North America – being, The 

Club at High Carolina; and (iii) benefits and opportunities associated with a golf and country 

club membership at the The Club at High Carolina. 

11. The precise terms that Cassidy bargained for never materialized.  The Club at 

High Carolina and the residential real estate contemplated under the Agreement were never 

                                                 
4  The Debtors list Cassidy's claim on Schedule G of The Cliffs at High Carolina Golf & Country Club, LLC as an 
executory contract, which the Debtors' seek to reject pursuant to Plan §6.06 (Rejection of Club Member 
Agreements).  By extension, Cassidy will undoubtedly have rejection damages claims against the Debtors. 
5 The Plan defines "Club Membership Agreements" as all agreements entered into by one of more or the Debtors or 
any predecessor or Affiliate of the Debtors with Club Members relating to the Debtors’ golf, family, wellness and 
other membership programs including, without limitation, any discounted membership agreement, any honorary 
membership agreement and the Membership Deposit Obligations.  
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developed.  Cassidy has not realized any meaningful benefit in exchange for the $2,000,000 

actually paid by Cassidy pursuant to the Agreement. 

12. Moreover, the Disclosure Statement identifies that the Debtors commingled 

business functions and commingled cash generated from operations, as well as had extensive 

intercompany payables with their non-debtor affiliates that are indirectly owned by The Cliffs 

Communities, Inc.  (Disclosure Statement at Section VII (C), pg. 42; Section VII (D), pg. 43). 

13. As set forth in the Disclosure Statement, funds and assets of the Debtors and non-

debtor affiliates have been commingled and have been used to satisfy obligations of other 

entities.  Moreover, as stipulated on the record by counsel to James Anthony in SC District Court 

on August 1, 2012, land acquired by Anthony-controlled entities and now held by Longview 

Land Company II, LLC, was to be used for potential additional development of residential lots at 

The Cliffs at High Carolina.6  

14. Given these facts, it is impossible for Cassidy to determine who he holds a claim 

against, including Debtors or non-debtors.  The Plan does not give him any guidance. 

15. On or about May 31, 2012, Cassidy filed a secured claim against the Debtors in 

the amount of $2,600,000.00 (the "Cassidy Claim"). The claim was assigned as claim number 

1148 by the Claims Agent. 

16. The Debtors filed an Objection to the Cassidy Claim on July 20, 2012 [D.I. 588]. 

17. As of the date of this Objection, the Court has not yet scheduled a hearing on the 

Debtors' Objection to the Cassidy Claim.  As such, there has been no Order of Court entered 

disallowing the Cassidy Claim.  Pursuant to Fed. R. Bankr. Proc. 3003, the Cassidy claim 

supersedes any scheduling of the claim pursuant to § 521(a)(1) of the Bankruptcy Code. 

                                                 
6 As the hearing at the SC Court was the same date of this Objection, Cassidy will supplement this Objection with 
copies of the transcript of the hearing at the SC Court as soon as such transcripts are made available.  
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Objection 

A.  Cassidy is not a Claim Holder Against the Debtors, but Against a Non-Debtor 
Affiliate 

18. Cassidy's Honorary Club Membership is through a non-debtor affiliate, which 

includes reciprocity rights with the Debtors.  The Agreement signed by Cassidy is between 

Cassidy and a non-debtor affiliate, The Club at High Carolina.  By including Cassidy on 

Schedule G, the Debtors are attempting to reject contracts to which the Debtors are not a party.  

To that end, this Honorable Court should not confirm a plan that impairs Cassidy's non-

bankruptcy rights against a non-debtor affiliate.  Cassidy further objects to the Plan to the extent 

that the confirmation order modifies or strips Cassidy's rights with any non-debtor affiliate 

without proper consideration. 

B. The Debtors Fail to Disclose Affiliate Claims that the Debtors Seek to 
Recharacterize as Equity  

19. The Debtors fail to identify what debt is to be recharacterized as equity, yet seek 

to characterize over $42 million dollars in non-debtor affiliate claims as equity.  Further, Plan § 

7.03 requests the Court to recharacterize certain intercompany payables by the Debtors to 

"DevCo Affiliates" as equity, yet fails to identify which "DevCo Affiliates" the Debtors are 

referring to.  The term "DevCo Affiliates" is not defined under the Plan, and is only generally 

defined in the Disclosure Statement.  See Disclosure Statement at Section IV(A), pg. 21.  It is 

simply improper to "lump" the intercompany transfers together and ignore the fact that one non-

debtor entity may be owed money from the Debtors and that such entity may have its own 

distinct creditors.  The magnitude of the intercompany transfers is significant – approximately 

$44 million owed by the Debtors "DevCo Affiliates", versus $87 million owed to the Debtors.  

Additionally, the Debtors expressly stated in the Disclosure Statement that the Debtors 

commingled business functions and commingled cash generated from operations, as well as had 
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extensive intercompany payables with their non-debtor affiliates.  The failure to disclose the 

scope of such intercompany payables, which "DevCo Affiliates" the Debtors are referring to, or 

whether any potentially fraudulent transfers of assets were made between the Debtors and the 

"DevCo Affiliates", makes it impossible for general unsecured creditors to determine if assets of 

"DevCo Affiliates" they contracted with have been transferred to the Debtors' estate.  Without 

the identification and quantification of such potential transfers for recovery to the Debtors' estate, 

creditors are left without adequate information to vote for or against the Plan.   

C. The Plan Violates Section 1129(b) By Unfairly Discriminating Between General 
Unsecured Creditors 

20. The Plan cannot be confirmed because it unfairly discriminates among similarly 

situated creditors by providing greater recoveries to purported "trade creditors" than to other 

general unsecured creditors (the Club Members).   

21. Specifically, Plan § 3.11 identifies that General Unsecured Claims will receive 

approximately 75% of their allowed claims (if their class votes for the Plan).  Under Class Seven, 

the Club Members must elect to become an Accepting Club Member in order to obtain any 

potentially meaningful recovery.  The Debtors estimate recovery for Accepting Club Members to 

be between 35-75% of Accepting Club Member Claims, and as set forth more fully below, 

require Accepting Club Members to incur a series of affirmative obligations to New ClubCo in 

order to receive such recovery.  Otherwise, Club Members face the harsh penalty of recovery 

under the Rejecting Member Fund.  Club Members that decline to join New Clubco will receive 

a de minimis recovery of their Club Member Claims - between 4-10%.   

22. Section 1129(b) provides the bankruptcy court shall confirm a plan that "does not 

discriminate unfairly, and is fair and equitable, with respect to each class of claims or interests 

that is impaired under, and has not accepted, the plan." 11 U.S.C. § 1129(b)(1). When an 
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impaired class does not vote in favor of the Plan, it may only be "crammed down" if it does not 

discriminate unfairly and is fair and equitable to the impaired rejecting class. 11 U.S.C. § 

1129(b)(1).   

23. Although courts have struggled to give the unfair discrimination test an objective 

standard, the Fourth Circuit affirmed one such test, which considers the following four factors:  

i) whether there is a reasonable basis for the discrimination; ii) whether the plan can be 

confirmed and consummated without the discrimination; iii) whether the discrimination is 

proposed in good faith; and (iv) the treatment of the classes discriminated against.  Ownby v. Jim 

Beck, Inc. (In re Jim Beck, Inc.), 214 B.R. 305, 307 (W.D. Va. 1997), aff'd, 162 F.3d 1155 

(Table) 1998 WL 546067 (4th Cir. 1998).  See also, In Re 203 North LaSalle Street Limited 

Partnership, 190 B.R. 567, 585–86 (Bankr.N.D.Ill.1995), aff'd, 195 B.R. 692 (N.D. Ill. 1996, 

aff'd, 126 F.3d 955 (7th Cir. 1997); (distilling the "unfairness test" into two elements, to wit: (1) 

whether the discrimination has a reasonable basis; and (2) whether the discrimination is 

necessary for reorganization.); See generally, 7 Collier on Bankruptcy ¶ 1129.03[3][a] (Alan N. 

Resnick & Henry J. Sommer eds., 16th ed., 2011). 

24. Applying the four-factor test affirmed by the Fourth Circuit in Ownby, the 

Debtors have failed to provide any evidence to establish a reasonable basis for disparate 

treatment between Class Five (General Unsecured Claims7) and Class Seven (Club Member 

Claims8) of the Plan.  As such, Cassidy submits the only reason for the Debtors' separate 

                                                 
7 The Plan collectively defines "General Unsecured Claims" as trade claims, Rejection Claims and any other Claim 
that is not an Administrative Claim, DIP Facility Claim, Priority Tax Claim, Professional Fee Claim, or an otherwise 
classified Claim.  Plan §1.01. 
8 The Plan defines "Club Member Claim" as any Claim of whatever nature held by a Club Member against one or 
more of the Debtors that is not a Note Holder Claim, including, without limitation, a Claim under any of the Club 
Membership Agreements for Membership Deposit Obligations, club credits, dues credits, and any other credits or 
claims under any other agreements, specifically including under any agreements for honorary membership(s), or any 
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classification of Class Five and Class Seven is to gerrymander the vote in order to confirm the 

Plan. 

No Reasonable Basis for Discrimination 

25. The first factor affirmed by Ownby to evaluate unfair discrimination is whether a 

reasonable basis for the discrimination exists.  This factor is highly relevant, as a significant 

disparity in recovery exists between the purported "trade creditors" and contract/lease rejection 

claims in Class Five against the Club Member Claims under Class Seven.  To date, the Debtors 

have failed to provide any evidence that the Plan could not be consummated without the present 

discrimination.   

26. The Debtors will undoubtedly attempt to justify this disparity in treatment by 

claiming that trade creditors who provide goods and services to the Debtors are entitled to better 

treatment than other general unsecured creditors because they are important to the Debtors' post-

emergence business.  This rationale, however, has been rejected by numerous courts and is 

unpersuasive under the facts of this case.  For example, in Snyders Drug Stores. Inc., 307 B.R. 

889, 895 (Bankr. S.D. Ohio 2004), the bankruptcy court held that discrimination between trade 

creditors and landlords of rejected leases was not permissible because the debtor produced no 

evidence that the trade creditors being provided preferential treatment were critical to the 

debtor's ability to reorganize or would otherwise refuse to transact business with the debtor.   

27. That also is the case here.  The Plan fails to provide any rationale for the 

discrimination in favor of "trade creditors."  Ironically, the Plan does not even identify who the 

trade creditors are or what critical goods and services they provide to the Debtors.  Further, the 

Club Members, the actual customers of the Debtors, would be just as critical to the 

                                                                                                                                                             
Claim of whatever nature held by any other person with respect to a discounted or free membership in any of the 
Clubs or access to any of the Clubs.  Plan §1.01. 
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reorganization as the Debtors' trade and service suppliers.  Therefore, a reasonable basis for the 

discrimination between Class Five and Class Seven does not appear to be an area of concern in 

the Debtors' evaluation and classification scheme.   

Whether The Plan Can Be Confirmed And Consummated Without The Discrimination 

28. Similar to the lack of a reasonable basis for the discrimination, the Debtors have 

failed to prove the Plan cannot be confirmed and consummated without separating the classes.  

The Debtors have presented no evidence indicating that providing a greater recovery to General 

Unsecured Claims is necessary and that it would be impossible to consummate the Plan in a less 

discriminatory manner.  Further, the Plan does not require that the relationship between the trade 

creditor and the Debtors be critical or necessary to the Debtors' Plan and is not reserved for trade 

creditors that otherwise would not continue to supply goods and services to the Debtors.  

Therefore, the Debtors simply cannot establish that the discrimination they propose is compatible 

with the Bankruptcy Code.  See In re Moore, 31 B.R. 12 (Bankr. D. S.C. 1983), where the Court 

held that the debtors' plan of rehabilitation under Chapter 13 (despite meaningful payment to the 

class discriminated against) did not meet the burden of proving that they could not perform the 

plan without the classification.  Id. at 17.  

Whether The Discrimination Is Proposed In Good Faith 

29. The discrimination in the Plan is not made in good faith as the Plan fails to 

provide any basis for the discrimination.  Cassidy submits that the only purpose for such 

disparity is to impermissibly gerrymander the vote over the impaired class of Club Member 

Claims.  Therefore, based on the record presented and the facts set forth herein, the 

discrimination of treatment between Class Five and Class Seven is not made in good faith.  
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Treatment of the Class Discriminated Against (Class Seven) 

30. There is no question that the Plan provides for significantly disparate treatment 

among these similarly situated creditors.  Aside from the disparity of the percentages of 

recovery, further conditions to recovery apply to the Club Member Claims.  Accepting Club 

Members must potentially pay a Transfer Fee, a Membership Reinstatement Fee (if applicable), 

and execute an agreement to pay at least one year of dues under the New ClubCo Membership 

Plan.  It is only then that a Club Member will receive a membership with New ClubCo and the 

right to satisfaction by New ClubCo of a percentage of the Debtor's Membership Deposit 

Obligations to Accepting Club Members, pursuant to a five year vesting schedule (20% per 

year).  Therefore, in order to obtain the proposed recovery, an Accepting Club Member would 

need to continue as a member of New ClubCo and pay membership dues to New Clubco for five 

years.  Rejecting Club Members will recover under the Rejecting Member Fund, which the 

Debtors largely propose to fund through the net recovery of the Retained Actions under the Plan 

– in essence, creating a speculative timeline for distribution.  In contrast, recovery under Class 

Five is proposed to be paid in full through three (3) equity infusions provided by the Plan 

Sponsor, which will be paid in full by the second anniversary of the Effective Date of the Plan.9  

There are no additional conditions on recovery under Class Five.  

31. Based on the record presented and the facts set forth herein, the discrimination is 

simply impermissible.  Courts elsewhere have reached similar conclusions under analogous 

facts.  See, e.g., In re Sentry Operating Co. of Texas, 264 B.R. 850 (Bankr. S.D. Tex 2001); 

Liberty National Enterprises v. Ambanc La Mesa Limited Partnership (In re Ambanc La Mesa 

Limited Partnership), 115 B.R. 650, 656 (9th Cir. 1987) (discrimination in favor of trade 

                                                 
9 See Plan §1.01, General Unsecured Claim Sponsor Funding. 
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creditors not permitted unless court makes specific findings that such discrimination is 

reasonable, a plan could not be confirmed without the discrimination, the discrimination was 

proposed in good faith and was reasonably related to the purpose of the discrimination); In re 

Nutritional Sourcing Corp., 398 B.R. 816 (Bankr. D. Del. 2008) (finding that a plan that 

discriminated against trade creditors could not be confirmed). 

32. For example, in Sentry, the debtor proposed a plan containing two separate classes 

of general unsecured creditors.  One class of unsecured creditors, the "trade class", was to 

receive substantially better treatment than another class whose claims arose from a note.  The 

debtor argued that such classification was permissible because goodwill between the debtor and 

trade creditors was essential to the debtor's ongoing business.  The court rejected the debtor's 

reasoning finding that there was no evidence to support that conclusion.  Further, the court noted 

that providing trade creditors with better treatment also served another purpose - ensuring that 

the debtor obtained an impaired consenting class for its plan.  The court found that this reason for 

discriminating was clearly improper and rendered the discrimination impermissible, even if the 

debtor could articulate a business reason for the discrimination. 

33. Sentry is directly applicable to the instant case.  The Debtors articulate no 

business reason to favor Class Five (the trade class).  Further, the Debtors clearly have an ulterior 

motive for discriminating in favor of trade creditors - to obtain a favorable vote of Class Five.  

The Debtors are gerrymandering the vote over the impaired class of Club Member Claims.  This 

is simply not a legitimate reason for discriminating among creditors. 

34. Moreover, as was the case in Sentry, in this case, the disparate treatment being 

provided by the Debtors to Club Member Claims is aimed more at depriving a discrete group of 

creditors of recoveries than preserving good will with trade creditors.  In short, the Plan targets a 
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small group of creditors, the holders of the Club Member Claims, for unfair treatment while 

providing substantial recoveries to the Debtors' other general unsecured creditors, the similarly 

situated trade creditors.  A Plan whose sole purpose is to discriminate against a discrete group of 

creditors cannot satisfy the requirement of section 1129(b) that a Plan not discriminate unfairly 

and should not be confirmed. 

D. The Plan Violates 1129(a)(7) of the Bankruptcy Code Because it Cannot Comply 
With The Best Interests Of Creditors Test And 1123(b)(3) as it Relates to 
Settlements of Claims and Interests of the Debtors 

35. Section 1129(a)(7) provides that in order for a plan to be confirmed, the plan must 

provide creditors with at least as much as the creditors would have received in a Chapter 7 

liquidation.  See e.g., In re A.H. Robins, Co., Inc., 880 F.2d 694, 698 (4th Cir. 1989); In re Smith, 

357 B.R. 60, 67 (Bankr. M.D.N.C. 2006); In re Grandfather Mountain Limited Partnership, 207 

B.R. 475, 484 (Bankr. M.D.N.C. 1996); In re Piece Goods Shops Company, L.P./Piece Goods 

Shops Corp., 188 B.R. 778, 791 (Bankr. M.D.N.C. 1995).  This section is commonly referred to 

as the "best interest of creditors test."  The plan proponent bears the burden of introducing 

evidence of its current financial situation, assets, liabilities, and prospects to satisfy the court that 

the proposed plan meets this test.  In re Benson, 2011 Bankr. LEXIS 646 (Bankr. E.D.N.C. Feb. 

18, 2011). 

Failure to Provide Adequate Liquidation Analysis 

36. In this case, it is unlikely that all unsecured creditors will accept the Plan.  

Accordingly, the Debtors must demonstrate that the creditors will receive as much pursuant to a 

Chapter 11 plan of reorganization as they would from a Chapter 7 liquidation.  11 U.S.C. § 

1129(a)(7)(A)(ii).  Exhibit D of the Disclosure Statement [D.I. 469] sets forth the Debtors' 

Liquidation Analysis.  The Liquidation Analysis does not contain a separate analysis of each 

Debtor and is therefore factually insufficient.  The Debtors even admit that "any liquidation 
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analysis with respect to the Debtors is inherently speculative."  [Disclosure Statement, pg. 97].  

The Debtors have not met their burden under 11 U.S.C. § 1129(a)(7) as they have not 

demonstrated that creditors will receive as much pursuant to the proposed Plan as they would 

from a Chapter 7 liquidation. 

Non-Debtor Releases 

37. In addition, Plan § 10.03 purports to release claims of the Debtors against various 

parties and provides certain conditional releases for the non-debtor Insiders (Lucas Anthony, 

Tim Cherry, James B. Anthony and potentially others). 

38. In In re Continental Airlines, Inc., 203 F.3d 203 (3rd Cir. 2000), the 3rd Circuit 

stated that non-consensual releases of claims by third parties against non-debtors must be fair, 

necessary to the reorganization, based on fair consideration and supported by specific factual 

findings sustaining those conclusions.   

39. The 4th Circuit found the Dow Corning and the In Re Railworks Corp. factors 

instructive in considering whether to approve non-debtor releases as part of a final plan of 

reorganization.  A bankruptcy court may enjoin a non-consenting creditor's claims against a non-

debtor when the following factors are present:   

(1) there is an identity of interests between the debtor and the third party, usually 
an indemnity relationship, such that a suit against the non-debtor is, in essence, a 
suit against the debtor or will deplete the assets of the estate;  

(2) the non-debtor has contributed substantial assets to the reorganization;  

(3) the injunction is essential to reorganization, namely, the reorganization hinges 
on the debtor being free from indirect suits against parties who would have 
indemnity or contribution claims against the debtor;  

(4) the impacted class, or classes, has, or have, overwhelmingly voted to accept 
the plan;  

(5) the plan provides a mechanism to pay for all, or substantially all, of the class 
or classes affected by the injunction;  
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(6) the plan provides an opportunity for those claimants who choose not to settle 
to recover in full and;  

(7) the bankruptcy court made a record of specific factual findings that support its 
conclusions.  

See, Behrmann v. Nat'l Heritage Found., Inc., 663 F.3d 704 (4th Cir. 2011). 

40. Further, approval of non-debtor releases in the context of a Chapter 11 plan of 

reorganization should be granted cautiously and infrequently.  Id. at 712, citing Deutsche Bank 

AG, London Branch v. Metromedia Fiber Network, Inc. (In re Metromedia Fiber Network, Inc.), 

416 F.3d 136, 142 (2d Cir. 2005).  "No case has tolerated non-debtor releases absent the finding 

of circumstances that may be characterized as unique."  Id., citing Dow Corning, 280 F.3d at 

657-58.  

41. The Plan does not provide an analysis of the consideration the Debtors are 

receiving in exchange for the release of claims, nor does it provide the potential value of the 

recovery of such claims for the Debtors' estate.  Such claims represent legitimate avenues of 

recoveries for general unsecured creditors and would be available for distribution to unsecured 

creditors in a Chapter 7 liquidation.  Under these circumstances, the Debtors cannot establish that 

the best interests of creditors test is satisfied. 

Compromises in Chapter 11 Plans must be fair and equitable 

42. Finally, while 1123(b)(3)(a) of the Bankruptcy Code permits a Chapter 11 Plan to 

include provisions for the settlement of claims belonging to a debtor or the estate, the 

Bankruptcy Court has a duty to determine that a proposed compromise formed as part of a 

reorganization Plan is fair and equitable and is in the best interests of the estate.  See, e.g. In re 

Babb, 2009 Bankr. LEXIS 4459, 3-4 (Bankr. E.D.N.C. Apr. 16, 2009), U.S. ex rel. Rahman v. 

Oncology Assoc., P.C., 269 B.R. 139, 150 (D. Md. 2001) (citing In re Flight Transp. Corp. Sec. 

Litig., 730 F.2d 1128, 1135 (8th Cir.), cert. den., 469 U.S. 1207, 105 S. Ct. 1169, 84 L. Ed. 2d 
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320 (1985)); see also St. Paul Fire & Marine Ins. Co. v. Vaughn, 779 F.2d 1003, 1010 (4th Cir. 

1985).  The Supreme Court did not distinguish settlements in the context of a plan from other 

settlements.  Protective Comm. for Indep. Stockholders of TMT Trailer Ferry, Inc. v. Anderson, 

390 U.S. 414, 424, 88 S. Ct. 1157, 20 L. Ed. 2d 1 (1968) ("TMT").  The Supreme Court 

explained that the bankruptcy court should apprise [itself] of all facts necessary for an intelligent 

and objective opinion of the probabilities of ultimate success should the claim be litigated.  TMT 

at 390 U.S. 414.  "Compromises may be effected separately during reorganization proceedings or 

in the body of the reorganization plan itself.  The decision of whether to approve a particular 

compromise lies within the discretion of the Bankruptcy judge and pursuant to Bankruptcy Rule 

9019(a)."  In re Texaco, Inc., 84 B.R. 893, 901 (Bankr. S.D.N.Y. 1988). See also, In re Arden, 

176 F.3d 1226, 1228 (9th Cir. 1999) (applying Rule 9019 factors in review of settlement under 

Bankruptcy Code section 1123(b)(3)).  "Using a different standard in plan-connected settlements 

than in independent pre-or post-plan settlements lacks an economic, legal, or rational basis.  If a 

settlement is essential to the plan and if it treats one class better than its statutory position, a 

higher standard may be necessary."  In re MCorp Fin., Inc., 160 B.R. 941, 951 (S.D.Tex.1993). 

E.  The Plan Violates Section 1129(a)(11), as the Plan is not Feasible and is Likely to be 
Followed by a Liquidation or Further Reorganization 

43. Section 1129(a)(11) of the Bankruptcy Code sets forth the following requirement 

for confirmation of a Chapter 11 plan: "[c]onfirmation of the plan is not likely to be followed by 

the liquidation, or the need for further financial reorganization, of the debtor or any successor to 

the debtor under the plan, unless such liquidation or reorganization is proposed in the plan."  11 

U.S.C. § 1129.  "A court may consider several factors in assessing a plan's feasibility, including 

the reorganized debtor's capital structure, the debtor's projected earning power, the current state 

of the economy, the ability of management and the likelihood that the current management will 
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continue to work for the reorganized debtors, and any other factors the court finds relevant to the 

success of the debtor's plan." In re Gyro-Trac (USA), Inc., 441 BR. 470, 483 (Bankr. D.S.C. 

2010) (internal citation omitted). 

44. The burden of proving feasibility rests upon the Debtor.  The proponent of a plan 

of reorganization must demonstrate a reasonable prospect that the plan of reorganization will 

succeed.  In re DeLuca, 1996 Bankr. LEXIS 1950 (Bankr. E.D. Va. Apr. 12, 1996).  Section 

1129(a)(11) does not require that the debtor's plan is guaranteed to be successful, but must 

merely present a workable scheme of organization and operation from which there may be a 

reasonable expectation of success.  Gyro-Trac (USA), Inc. at. 482-483   It is not enough for a 

debtor to exhibit sincerity, honesty and willingness or make visionary promises with respect to 

its plan.  Id. at 483.  The test is whether the things which are to be done after confirmation can be 

done as a practical matter under the facts.  Id..  A court may consider several factors in assessing 

a plan's feasibility, including the reorganized debtor's capital structure, the debtor's projected 

earning power, the current state of the economy, the ability of management and the likelihood 

that the current management will continue to work for the reorganized debtors, and any other 

factors the court finds relevant to the success of the debtor's plan.  Id. 

45. As noted previously, the provisions of the Plan are ambiguous.  It is unclear what 

property will be transferred under the APA, as the relevant schedules have yet to be filed.  If real 

property is tranferred to the Plan from The Cliffs at High Carolina, LLC (a non-debtor entity), 

Cassidy will have a substantial claim agains the Debtors' estate.  Since the Debtors have not 

contemplated this in their Plan (nor have they contemplated the fact that other possible creditors 

who are similarly-situated to Cassidy may come forward), the Plan is completely unfeasible. 

Case 12-01220-jw    Doc 632    Filed 08/02/12    Entered 08/02/12 16:11:15    Desc Main
 Document      Page 17 of 20



 

{01379492}  

 - 18 - 

46. The Plan proponent must bear the burden of showing that consummation of the 

Plan according to the terms of the Plan is feasible and not likely to be followed by liquidation or 

further financial reorganization.  In this instance, the information provided in the Plan is 

inadequate and does not specifically state what is to be provided by the non-debtor parties.  

Unless more detail is given as to how this Plan is to succeed, it is highly unlikely that this Plan is 

feasible.   

F. The Plan Violates Section 1129(a)(3) Because it was Not Proposed in Good Faith 

47. Section 1129(a)(3) of the Bankruptcy Code requires that the Plan "has been 

proposed in good faith . . . ".  11 U.S.C. § 1129(a)(3).  Although "good faith" is not defined in 

the Bankruptcy Code, courts have held that a plan is proposed in good faith "if there is a 

likelihood that the plan will achieve a result consistent with the standards prescribed under the 

Code."  In re Texaco Inc., 84 B.R. 893, 907 (Bankr. S.D.N.Y. 1988) (quoting In re Toy & Sports 

Warehouse Inc., 37 B.R. 141, 149 (Bankr. S.D.N.Y. 1984).  "Good faith requires a fundamental 

fairness in dealing with one's creditors." In re Jorgensen, 66 B.R. 104, 109 (Bankr. 9th Cir. 

1986).  The determination of whether a plan is proposed in good faith should also be made "in 

light of the totality of circumstances surrounding the establishment of a chapter 11 plan".  In re 

The Leslie Fay Cos., Inc., 207 B.R. 764, 768 (Bankr. S.D.N.Y. 1997)(citations omitted).   

48. The Plan, as initially proposed, violates Sections 1129(a) and 1129(b) of the 

Bankruptcy Code; and fails to demonstrate good faith on the basis that the Debtors fail to 

disclose non-debtor assets included in the Plan.  With regard to the real property contribution by 

non-debtor affiliates, the Debtors fail to identify what real property will actually be conveyed.  

Further, §11.3(j) of the APA identifies the conveyance of such real property as a condition 

precedent to the consummation of the sale transaction contemplated under the APA.  Finally, the 
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APA cites to its schedules for material components of the APA – yet despite submitting two 

supplements to the Plan, such schedules are still not included in the solicitation materials sent to 

creditors.  Without this information, it is simply impossible for a general unsecured creditor, 

such as Cassidy, to make any informed decision on whether to vote against or in favor of the 

Plan, pursue an alternative plan or seek conversion to chapter 7.  Such information is critical to 

many of the creditors that contracted with the both the Debtors and its non-debtor affiliates, as 

the assets being transferred from a "DevCo Affiliate" or other non-debtor affiliate entity, may 

likely render such affiliate insolvent by the transfer.  To that end, lumping such critical 

information together in a summary fashion, without providing the background of corresponding 

non-debtor entities and corresponding liabilities against the contributed assets, fails to 

demonstrate good faith to creditors that have claims against the Debtors and non-debtor 

affiliates.  

Reservation of Rights 

49. Pursuant to the Solicitation Order, the Voting Deadline is the same deadline for 

parties to file confirmation objections.  Accordingly, Cassidy is filing this Objection without the 

benefit of the vote tabulation and therefore reserves his rights to supplement this Objection prior 

to the Confirmation Hearing. 

Conclusion 

50. In conclusion, the Plan: (i) fails to provide adequate information of non-debtor assets that 

may be contributed under the Plan; (ii) seeks to convert claims of undisclosed "DevCo Affiliates"; (iii) 

unfairly discriminates between general unsecured creditors in violation of Section 1129(b); (iv) does not 

comply with the best interest of creditors test under Section 1129(a)(7) or settlements of claims pursuant 

to Section 1123(b)(3); (v) violates 1129(a)(11) as the Plan is not feasible as presented; and (vi) despite 
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two Plan supplements, fails to provide adequate information on a good faith basis for a general unsecured 

creditor to make an informed decision to support the Plan.   

51. For the reasons set forth above, Cassidy respectfully requests that the Court deny 

confirmation of the Plan.   

Dated: August 2, 2012 

Respectfully submitted, 
 
By /s/ Sidney Wike 
Sidney Wike 
District Court # 6729 
Law Office of Sidney Wike, LLC 
311 Pettigru Street 
Greenville, SC 29601 
(864) 239-0007 
 
Local Counsel for Bruce Cassidy Jr. 
 
and 
 
THORP REED & ARMSTRONG, LLP 
 
Patrick W. Carothers  
P.A. I.D. # 85721 
One Oxford Centre 
301 Grant Street, 14th Floor 
Pittsburgh, PA  15219-1425 
(412) 394-2325 
pcarothers@thorpreed.com 
 
Counsel for Bruce Cassidy Jr. 
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IN THE DISTRICT COURT OF THE UNITED STATES 
FOR THE DISTRICT OF SOUTH CAROLINA 

GREENVILLE DIVISION 

Bruce Cassidy, Jr., 

Plamtiff, 

vs. 

Civil Action No.: 6:12-cv-02089-MGL 

ORDER 

The CUffs at High Carolina, LLC, The 
Cliffs Commimities, Inc., James B. 
Anthony, Waterfall Investment Group, 
Longview Land Company II, LLC, 
Longview Land Company, LLC, and John 
Does 1 through 100, 

Defendants. 

This matter is before the court on Plaintiffs Emergency Motion for Appointment of a 

Receiver and for Temporary Restraining Order and Preliminary Injunction filed on July 26, 2012 

and Amended Emergency Motion for Appointment of a Receiver and for Temporary Restraining 

Order and Preliminary Injunction. (ECF Nos. 3 & 12). 

DISCUSSION 

On July 25, 2012, Plaintiff Bruce Cassidy, Jr. brought suit against Defendants The CUffs at 

High Carolina, LLC, The Cliffs Communities, hic, JamesB. Anthony, and John Does 1 through 100 

for breach of contract, breach of fiduciary duty, fi-audulent transfers and seeking specific 

performance damages for injuries sufferedby Plamtiff as a result of Defendants' actions. ( ECF No. 

1). Plamtiff ftirther sought the request of the appointment of a receiver, the entry of a Temporary 

Restraining Order ("TRO") and a Preliminary hijunction. (ECFNos. 1,3&12). On July 31,2012, 

Plaintiff amended his Verified Complarat against Defendants The Cliffs at High Carolina, LLC, The 

CUffs Communities, Inc., James B. Anthony, and John Does 1 through 100, to add as parties 
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Defendants Waterfall Investment Group, Longview Land Company n, LLC, and Longview Land 

Company, LLC. (ECFNo. 11). On August 1,2012, this court held a hearing conceming Plaintiff s 

above-referenced motions. 

At that hearing and on the record, Plamtiff, through counsel agreed to withdraw his request 

for a Preliminary Injunction and appointment of a receiver at this time because the defendants 

present reached an agreement conceming the entry of a TRO. Plauitiff also agreed to withdraw his 

request for a TRO, Preliminary Injunction, and appointment of a receiver as it relates to all other 

named Defendants except for Defendants The Cliffs at High CaroUna, LLC, Longview Land 

Company, LLC, and Longview Land Company n, LLC. 

Additionally, counsel for Defendants The Cliffs at High Carolina, LLC and Longview Land 

Company, LLC agreed to consent to a TRO that would restrain those defendants from conveying any 

property at or near The Cliffs at High Carolina other than in the ordinary course ofbusiness to thhd-

party purchasers. Counsel for these defendants also agreed, on the record, to give opposing counsel 

notice ofany intent to convey property in the ordinary course ofbusiness. Plaintiff and Defendants 

The Cliffs at High CaroUna, LLC and Longview Land Company, LLC also agreed to allow a 

conveyance ofthe roads at The Cliffs at High Carolina and the gatehouse to the property owner's 

association. 

Plaintiff s covmsel represented to the court that Defendant Longview Land Company n, LLC 

was added to the action on August 31, 2012 by amended complaint, was in the process of being 

served, and would be notified ofthe existence ofany order entered by the court granting injunctive 

rehef Longview Land Company H, LLC was not represented at the hearing and this court was asked 

to consider Plauitiff s request for ex parte injunctive rehef as it related to Defendant Longview Land 
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Company II, LLC pursuant to Rule 65(b) ofthe Federal Rules of Civil Procedure. Plaintiff sought 

to enjoin Longview Land Company n, LLC from conveying or tiansferring any property or other 

assets affiliated or associated with The Cliffs at High Carolina. 

Rule 65 ofthe Federal Rules of Civil Procedure govems the issuances of injunctions and 

restiaining orders. Specifically, Rule 65(b)(1) states: The court may issue a temporary restiaining 

order without written or oral notice to the adverse party or its attomey only if 

(A) specific facts in an affidavit or a verified complaint clearly show that immediate 

and irreparable injury, loss, or damage will result to the movant before the adverse 

party can be heard in opposition; and 

(B) the movant's attomey certifies in writing any efforts made to give notice and the 

reasons why it should not be required. 

Fed. R. Civ. P. 65(b)(1). Thus, the court may only grant a TRO which is issued "without written or 

oral notice to the adverse party," or a preliminary injunction, after notice to the adverse party, under 

strict conditions. Fed. R. Civ. P. 65. Both the TRO and preliminary injunctions are "extiaordinary 

remedies involving the exercise of very far-reaching power to be granted only sparingly and in 

limited circumstances." MicroStrategy Inc. v. Motorola, Inc., 245 F.3d 335, 339 (4th Cir. 2001). 

The substantive standards for granting a request for a temporary restraining order and 

entering a preUminary injunction are the same. See, e.g., Virginia v. Kelly, 29 F.3d 145, 147 (4th 

Cir. 1994) (applying preUmmary injunction standard to a request for temporary restraining order). In 

order for such injimctive reUef to be granted, the movant must establish that "he is likely to succeed 

on the merits, that he is likely to suffer irreparable harm in the absence of preliminary reUef, that the 

balance ofthe equities tips in his favor, and that an injunction is in the public interest." Winter v. 
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Natural Res. Def. Council, Inc., 555 U.S. 7,20 (2008). AU four requirements must be satisfied. Real 

Truth About Obama, Inc. v. Federal Election Com'«, 575 F.3d 342, 346 (4th Cir.2009), vacated on 

other grounds 130 S.Ct. 2371 (2010), reinstated in relevant part on remand 607 F.3d 355 (4th 

Cir.2010) (per curiam). As the Fourth Circuit has explained, the Supreme Court requires "that the 

plaintiff make a clear showing that it will likely succeed on the merits at trial." Real Truth About 

Obama, Inc., 575 F.3d at 346 (citing Winter, 129 S.Ct. at 374, 376). Moreover, the movant must 

make a clear showing that it will likely suffer irreparable harm without a TRO. Id. at 347 (citing 

Winter, 129 S.Ct. at 374—76). Further, the Supreme Court in Winter emphasized the pubUc interest 

requirement, i.e., requiring courts to " 'pay particular regard for the public consequences in 

employing the extraordinaryremedy of injunction,' " Winter, 555 U.S. at 24 (quoting Weinberger 

V. Romero-Barcelo, 456 U.S. 305, 312, 102 S.Ct. 1798 (1982)). 

Based on the record at this time, the court fmds that Plaintiff has not clearly shown that he 

is Ukely to succeed on the merits, that he is likely to suffer irreparable harm in the absence of 

preliminary reUef, that the balance ofthe equities tips in his favor, and that an injunction is in the 

public interest. Plaintiffs amended complaint asserts that "on information and belief Longview 

Land Company n, LLC is "among. . .the Anthony-Controlled Entities" and that "unlawful actions 

were undertaken directly by Defendants High Carolina, Cliffs Communities, Waterfall Investment 

Group, Longview Land Company H, LLC and Longview Land Company, LLC, and/or James 

Anthony and/or directly by, together with, vicariously by, or in concert with and with substantial 

assistance or encouragement from additional non-debtor John Doe entities or individuals..." (ECF 

No. 11, 3-4). As factual background in the complamt. Plaintiff asserted his behef that "Defendants 

have directed significant ftmds or other assets invested in and belonging to High Carolina away from 
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High Carolina and to other non-debtor Anthony-Confrol Entities that are controlled by Defendants 

Cliffs Communities and James B. Anthony, including without limitation Defendants Waterfall 

Investment Group, Longview Land Company n, LLC, and Longview Land Company LLC." Id. at 

6-7. Plaintiff also asserts the behef, based on a supplemental asset purchase agreement, that 

Longview Land Company Ef, LLC is an "afflliate owner" of real property at the High CaroUna 

development referenced in the supplemental asset purchase agreement' in the Proposed Plan of 

Reorganization associated with the transfer of real property to occur as part ofthe Debtor' s Proposed 

Plan of Reorganization (subject to waiver). Id. at 8-9. Finally, Plaintiff asserts that according to the 

Debtor's Disclosure Statement, "[djebtors comingled busuiess fimctions and commingled cash 

generated from operations, as well as had extensive intercompany payables with its non-debtor 

affiUates that are indirectly owned by The Cliffs Communities, Inc." Id. at 9. 

To assume, without more, that Longview Land Company n, LLC and any entities which 

controls it, will transfer assets to a buyer as part ofthe proposed plan reorganization or otherwise is 

speculative at best, and Plaintiff failed to provide any evidence to support the proposition. See 

Mike's Train House, Inc. v. Broadway Ltd. Imports, LLC, 708 F.Supp.2d 527, 532 (D.Md.2010) 

(stating that "mere speculation about possible market share losses is insufficient evidence of 

irreparable harm."); see, e.g., Z-Man Fishing Products, Inc. v. Renosky, 790 F.Supp.2d 418, 423 

(D.S.C.2011) (no proof of irreparable harm where party failed to establish "any evidence of lost 

goodwill, loss of market share, or price erosion."). In particular, there is no evidence in the record 

at this time and nothing brought to the attention ofthis court which would indicate that Longview 

' This supplemental asset purchase agreement has not been made a part ofthe record and 
therefore could not be considered by this court. 
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Land Company E, LLC immediately threatens or intends to transfer asserts, finances, or land 

associated with The Cliffs at High CaroUna. Plaintiff s contentions, at this time, are too speculative, 

to support a finding of irreparable harm. See Direx Israel, Ltd. v. Breakthrough Med. Corp.,951 F.2d 

802, 812 (4th Cir. 1992) (irreparable harm must not be speculative, but rather actual and imminent). 

Further, Plaintiffs allegation about past events or conduct made in the Complaint do not 

demonstrate that Plauitiff will suffer any immediate, irreparable harm in the absence of the requested 

reUef See Fed. R. Civ.P. 65(b)(1)(A). 

The court also notes that Rule 65(b)(1)(B) requires that Plaintiffs counsel certify in writing 

what efforts were made to give notice ofthe request for a temporary restiaining order to Longview 

Land Company E, LLC as weU as to show why such notice should not be required. Even ifthe court 

assumes that sufficient facts have been alleged showing that immediate and irreparable injury will 

result without injunctive relief. Plaintiff s counsel has not certified in writing any efforts made to put 

Longview Land Company E, LLC on notice ofthe motion, nor has it offered any reason as to why 

such notice should not be required in satisfaction ofthe "stringent restrictions" of Rule 65(b)(1). See 

Granny Goose Foods, Inc. v. Bhd. of Teamsters &Auto Truck Drivers Local No. 70 of Alameda 

County, 415 U.S. 423, 438-39 (1974) (citation omitted). The requirements of Rule 65(b)(1) are not 

mere technical niceties that a court may disregard, but rather crucial safeguards of due process. 

Tchienkou v. Net Trust Mortg, No. 3:10-CV-00023,2010 WL 2375882, at * 1, (W.D.Va. June 09, 

2010) (citation omitted). While this court appreciates that Longview Land Company E, LLC was 

recently added to this action and that Plaintiffis swiftly attempting to make service upon that party, 

nothing in Plaintiffs motion satisfies this notice requnement. Therefore, this failure constitutes a 

separate and independent basis for denying the request for this ex parte injunctive reUef at this 
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juncture. 

CONCLUSION 

Accordingly, Plaintiffs request for a temporary restraining order is DENIED without 

prejudice as it relates to Defendant Longview Land Company E, LLC. 

This court accepts the consent agreement reached between Plaintiff Cassidy and Defendants 

The CUffs at High Caroluia LLC and Longview Land Company, LLC to restrain those defendants 

speciflcally fiom conveying any property at or near The Cliffs at High Carolina, other than in the 

ordinary course ofbusiness to third party purchasers, as stipulated by the parties. Defendants The 

Cliffs at High CaroUna LLC and Longview Land Company, LLC are so restrained for a 14-day 

period beginning on August 1, 2012. 

rr IS SO ORDERED. 

s/Mary G. Lewis 
United States District Judge 

Spartanburg, South Carolina 
August 2, 2012 
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liaitisates in tiic artst ciirteBliy (KiStgiaMcd B Fotfader's .Ridgeor aniiSlicr k-cariws h. liiga Carolina. 

a Honorary' CIBB- M<im1>eti:fi.ipr A t-ifiJtimeiHoHOj'Brj' Mi Go)C(T*0-WK!ef's> MetnbcrSliip Ln The Ciiffs a 
Higii Caj'otiita. QoHasid Coii?icr>'- Cluij, .MwtibCT-ship v/ili EUOW tlie particijjairt nctess ID SU o f liio l-tiali 
Csroiina feciliiies, amemtlts. and golf ciSKJe (iissge SsttS arc appJicobje). &anioipaii« in iJia l-oiwider's 
PrOTjjmi v.'ii! fvave full wiprocai pra.vifc.gea at aJisCSflk ConiBiaiiil-tes, i.ri.sitidini,T!io OtfTs • 
tfitematiotial propert'iss (iispgc fes Ere snpirpaijJe). 

•» Preferred Purchase Opportrmity: A prof<yred ptJrc!3»» oppOrtiHrity tV 6 hifeTieSitC iocacd in l3ic area 
currewiy desigiHtlid '<S FfturKler's Ridge in The Cliffs al Higti Carolina. 

• l i l t iiliil{!,y t6 oficr s Full Golf Club Meinl^erehip w 3 potfl-ilial mirdutser vAh Kny fiahirc safe ofyour 
property iu Tl)c CiffTs at Higli Carolina. 

» Unique pQpnder's Cl ft Pitckaj* sad Club Olferoigs. 
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n.. Tet-ms5i^dCfl»difiOlK 

!ifOB^«i|eCrgdH. 

Escfv pariictiwv ia tlie i'osilder's pK'.gnti-n wiil be entiliod to a K,500.0Sfl Hnn-ffiivKC Credit iiroJ.̂ rds flie 
pufcltast- price of a Iwrot^te. fowiid in Tiic Ciifis at Higt̂  Cm -̂iiina. The HoJiiesiw Oerfit will hti afipfjcditt tisi; t}>cii 
ciitrcnf iist price orHigb.CarQliiia prDperlj', wifli ttiy excess to ba patti by Sie parsicipirat. If liic lisl prici; of fiv- inl 
piircitaserf b Itsss tiian Uie anwunfof tlie Honrestte Omd'n. tfi6 panidpaijl may ap^Jy the ren-uiinusa an»ti« oCtlie 
i-iatnedte Crc-dit \o\vnxh an additionfl? .honnKile located in Thc Cliffs at HigSt Cfi«iJin.i. 1 lie Homesitt Cr«di! «m 
or.iy lie used oit itcsmesires in Higlt CSfCiiJrta. .4 fttil l-ro««!ii>C:r«i;t itiiiy noi be frsrtsfcrnst to a fliird pany iwilvin 
am vast foiiowiiii; ifie paymcat-oftite 'mmi dcposii, snd thtrcafier dmy be tmijsfcrrisjfa a tiiird party ouSy widi ihe.-
prior v.Tittei coascm ofTbe Cliffs, K'o partial Emouitt of a Homesiie CVcdii- nny ite tiansferred ta a tiiird pvaty, mid 
therewiii be iiA relmissji-seriierirfor imy uniKiid ponioii ofa Hcitn«il& Cradit. 

'fhii CliSB snlicrijato thai tile insiigiiral .rticasc of tiom ĉsjtci' iu Higl) Diralina, ex-cl.udScg (JIĈ SB tn Uie atei.v 
rurreiitiv designaled !is Fotmdcr's 'Rtdgc. w'ii3 lie roeric aiw'tab-k for pitrdiaie iiegSHnuig in Novemtier 2088, 'Ilia 
Cii tTi- iiiitlcipatcs thn! ihc tom-esjlci in the arcs currently designated ss f'oimder'6 R tdgf iviTi ba txS}'S>.!yc.4 and 
avsliablc for pareha-se bcginniBg in Novemlier •>(>&). ,\ paiiieipara in die i-oliuder-'s Prfjgmiit »l:iy ajipiv lint 
!-ir.r.ie.',ite Credit towardi the purciiiise of ;.| hoinesjleitt any tiirt* Ail lowing the rcieiise of CIL; i.c4ŝ  

Ifi palidpant fittisc i'aotider's Prctgwra tfoca not use the HomesSe Qedir •srfthitt airiteyciars from tte 
itiitJEl rcicasodaie ofhisreiesttes in Higii-C-aroiinsi. sueii padSctpar,) msy reqiasta lit!} refiiiKtoftiie iflitiiil dtTi-osil 
(SaisOatK-K)), vviHmw mterest l̂ ti potlitiAOf Ike initfa) dfjXjsil ^n!i be rtrtmditWe prior to the tiitd of Ittc tiirec-ycar 
piirivxf follcnviiiii lite iiiifial release date, 

£.lfirt̂ ra.c itonorarr i}tglt.Ca.rt)liii3 ttatf aiid Caimrry Ctuli itfemfcershsHt 

Eivch particfpasit it! tte Powdsr^ Program wi!r bo provided with tm Hbnamrv- Ciub MGiirbcrstiip in Ttic 
Cntfe ai HiSfiCsfoiiiis G<i]f&C<>tKitrj' Cloib, Ylw Honooiiy aab-Membcrsiiip NVIII endtl'c each paafcTpaiii access 
lo fte fii.Eh Camlirts ciufrfetfiifteS, HDKrilities, aad goifcQaise. Titc irfononar,' Civjij MEnibarsinp wilt hf. protnded 
tor ihc iilctiaicofa parti cipaiil in lie Podiidcr-'s Progtaiti. Tlic CJiffs will -waive ihe raembersJiip traiiaiJon dej5n.5ii 
for aJ.i pardcipariK in (ho Pounder'-i. l>r&gram. in jidditit-Mi, if a psitictps.iil eiecte fo use ilie l-toiiiesite Csad'a to 
SHfrc-|i?45e ri Isomewle W-URH llie area atrrctiUy desigtiai«l« PniUBjet's Kjdgc. or;i bottifsSe id t?e- rcleaBtid itflcr 
Noveii^ber 20tW. 'Uie tfliffs will aisu wsive :itl EtibseriueiH, lltmonuy Ciiib li-fcrnbeRiliip ai.mi!al ciub dues ftir the tf fe 
oftiie pariieipaHt i'siiicipaiiL^ -(vhc eieci to purchase i brmiestie in '.lie initia.-i liofliesile mTering, eiirreiitiy 
sHiicipatcM la i>e iN'ovember 2(H)S, md 'ni ntiv^ice of the ftoMcsttcs being rele*ssd Sor siltr in (htf ĵ irea can-wi% 
ijesienateci: a.s R)ur;-<fer's 8:idgL\ vvill be rcjlitiirtti 10 pisy anniral ctub diifs [whicf! vM tegin vvilHin 60 d;ni; of tiie 
ofK-ning {>f Toe CliiTs al l€gi) CsraSm .ijoifcoursc)- If a participani in ibe Founder s PrQgr3m dc-cs not CEO die 
!-iCf!tx-artc (.'iredife wiiliin three y-C3i:s B-oni l.bc iiitttsl release date of bojnesites in High C-Snilina asid re-quest.-; ?. ttil! 
refurai of tlie initial de|x>si£, 'llie ('.:i!fts \wil flcverilielsss -wnive a!! sbfcveni.ieu! HftHorirj'Ciiib McAjbasbip .snr,ir,d 
club dues ibrlbc lifeofSliepnrl.icipBi)).. 

The Hanwan' Club Mctafc-etsliip may be Rteir.ed cvca if apartieipant in thc Fetindcr's Pfogciat does not 
purcfiase a'nceBCsfc in High Carofina or sells liis property in fiie futii,n-'. inaddiliD.% ii,oartiC!pEntiii tfie foaidcr's 
Fnjgrani wlw- j)-ait:|5,iss 8 fi&Bsesiifi Ea 'lit© CUtfs at High Oirolina wilt lijive iJie right Ut offer s i'uii Qnlt 
Mteibcfsl.l5p lo s petenlisi purtiiiii^r upcii ibc futere salsof iiis pniperiy, Thc piHcjtttal. purcl-u-rser vvtHtJ<J pav (be 
then cojicBt raEinbcrship' irtitiatitin deposk to Ttjc OJHs at Hsgii Carofitia Ooif attd C-ooriiri' CSub (not to tiic 
pdfficipant). 

iVefe:rred P'lireha.'je Viix>ortuwW <f« Fornider's- R'idye.. 
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Each parlicijianLiii iJie Potmdej''s iVc>gr«n vvtlil liave a prefiiircd oppottuaity trt pyrejiasa -i btinieiiite in Ibe 
ars.n corrercl ly deslgtisieij as l-exiriider'!; RidHU. Uficn. tbe hoincsiie.'s in die area ajrtmiiy referred to as Fo'jndcr's 
Ridge jre released (cuireHtly anticipated so feB iji Novemljer 20fS!>). eacit pa.'Jkipjmt in the Priunifcr's Prosrii!!! wljo 
has noi prcvioiKfy used tiie fill! Hooieslie (.Credit nils liai'e sn oppotluDity a> scteet a bunw.'iite in (iie srea eurrcaijy 
tieifgiwlcd as I'oundcj's Ridge Ibr ptirdia.';^ A! the app.roprii1it liwe, Hie Ciifls S'.-'iii ijullt»i.c. (lie sclcdion procers for 
all propcrtie-s rmd >-ioti(y' fdl p;irtieip3!iU.5 iu the IVivinder's Progr'Aiit. It is anftcipated tiiat she seic-otioH pnjeess u'ill 
hftve crmiponew-s of a lottery selettioo prticc-ss (o malce- if fai-r and equitable P.-iraH pariicipantj. c f tliel-Dnnder's 
Prograin. Tnc scfecli(5n prDoe:t; lor propem- at 'nvi-Cb'fls at Higii Carolijia w'ili tic st the suie dtJtcraiinnliciD and 
di-scre-iicr, of fhe «iJil'!!. 

t tninnc Foiia-dcr's; Gift Pacimgeand Cinb O.fTering^ 

E.icii pariiciptiat i.« tb<'Powidef's i^rogntm wilf receive:t«ni<)ac gift psckago and -eliib tilTttingsojtly 
avaiiable to jKrticipilHliof liie i'cmndcr's Progran.i. 

Cfinditj'ons on. ParfieiBafkia in the^osudc-r^^l-^tn^'am^ 

Ttic Fsuiidcr's Pf0.arani is ai esdiBire program fieiBg offering to a Iiiniie4 wimiwr<if <-(Ual'dfel ijerson.s. To 
p,iTiid{>,ate iti the Voynder's liVograiti,«jw.iicipsjii: mug fepresejstandagree io eiich iif ilte faHoivitig £latcrtie.it5 b>' 
Scftiiig fottlt sisell pariicrpaiif'S Hliltafs baiaw. 

(a-) I am atl "at̂ -a-iSite-d hivea'nr" -as defined by Rule ,̂ 01 (a) prpmiif j.'rted under ii!.e fiideraJ Securities A cl of 
I'-ySX iKC-airse 1 aiw citJicr (i) a itattind person artd sny rtadividual nd wci.Tlt, oFJoitil net wnnli with rny spoitso, at riie litiie 
of Qiy piucbasc cxc.e.«i? $t,QO0',(IO(t or 1 had an individtifd 'mcopie in excess of S2(K;,0t>(J tn e;icl-!. Ofthe Iwo miA recent 
yei-irs <)rjoint iiicCHW with my spuiSc in e:ffies$of .t.fOO.fiOO in eacli of fjioa" yeart And 5. ImvesrejisoaaWc cs-pscuititm-of 
rciidiini* tbe same iucoiue level in thc ciinrcnt year, <ir (It) an entity that qaajifies iis aaacercdJtcdtir\'os(er. I agree to 
provide'£be Cliffs witii tray aadJti<nigl Ijifrrmaljon itmay nsquestw verjiV tiiat t a(t;2iiBeerediied investor. 

•j:. Tti- [Xv/ttA I iCTCJ 

(hi > lave had an cpp!::ttariby ic, a.i,ic tjoc^iirais of aisd receii.'e ac-sieers fwtri re-pTasentaiives -ef'fbe f.liFfi 
concerning {lamtijjai ion in die I'-ouiider's Program, 1 also understand ibitt Tbe Cliffs will, WJIQIV niy reciues!-, aiaJjc 
av;u!atile tri iije .-icupy of atiy teicv'ant information fe.gardiiig 'file CHfis or liie plaie« for Hinh Caroljpjt and its pro)ias«J 
dcvc-ftipineiii wiiieii-Tiic Cfifls ix-issassss or cai) iMm witiitiut ii!ireiLTOfi.ibte cjisc-nse. ! liave sticii irnowiedge and 
cx.|K;ricne« in fiBancial ;iiid busiiifcss irallcrtl tte'it 1 fen espsbie tifevtlliialing lift fttsril-'; atld rislss <sf (be- tiivestriKiftt in llie 
FoundtT's l^rogniffi, 1 ackncwlcdgn Oral 1 bs.vt;condisclcd my cr-Aii ducdiligcrKie vvtlb r-esp-eet tts The- CiifTs, tJic I'iiimiJer's 
ptegram, tlH: dcvslOpOiantpiffli!: fftfHifth.Carolina, (UKlsny oflicrmntlia-¥.1116531 believe to.b<fliTtafe,'ial til my decisi-an tti 
pariscipatd i.'i tlie fmmrier's Ffiigram .-uid IurtheracS;(ia'R--fBdr;s trrat faii malcing mydecL-sina to jxwi-icipste base<{ rsn ihcs 
due diiifi.enc-c. 

&iEI^~, lliiiiia! Here] 

(c-) 1 am piiMiei-pafiRg in the FciindeTS Program for iny owii sccciunt »t.ii. ooi u-f rii die inicn! tc. sell my 
Ha-mcssfe C'redsi to olhens. 1 acJtnoMfetee d«t iiacre are restrictkvnj; on my sbfliiy t« 1 rattsfer ttiy Hofitesilo Croclsl or the 
vfii&c beiiefil.s- tSJCwitited wtdi particijitUioK is iSie FanfidEr's Pfogram, as. described abevc. 

-£f "Kc p-rtKtllileni] 

(d.V ! ae-ioioii-H'jlgc diat \ have rtaui arid sesdenilasid liio fegaf P&cliisttKt set fo.tii be-lOvT, tii.elndirMr (Fic 
deserifjiion of die fiiraiciai risks that may be as-soeisicd WTISI fliy pardeipat!<.m in ilR: PViiBider's Ptx>}K-ilii.i. 

iL~...te , liniiiaf H-ere] 

ip) ? adysfiwledge tSiiit Tbe C%iBt preiidcd tiiis Attrccmcni tc meoa tJ cotifidentia} rasts ioieiy fts,- rsie. to 
ceitcadcr ptJrtjotpiilinii in tl>e !~t)i«deA Pjugtatit. ! acisvcrtvicdg-eSKit tliis QSTcr (stialtransibjstbie to any <a!ia- pcrser) and 
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{.Hjjrcc Of\ bcbairo['my.*ctf and Biy rcpresenlafivss fa maitsiaiD tbecotifidetiliaiity of ilje iitfjr?is;5t;"On -ptovided to me in 
connection wnsli njy evahHa'cm oftfie Poiitide.''s Ps-ogn-wi. 

,-.'< %•- ibiiliai- Herel 

(fj. I B<ibKm'tedec tha altbottgh 1 a.rn;rcojivine a idotRCSitc Credit tbat can Ije itsed ui piitcfise resii estwe- i,i 
Iiigb Carofirta, 1 a n under tio- ablagatifjR ta^pireiKiss ibis reol estat*. asidi»o intorcLst lit i,̂ ;r.d or r&d propcrt.y ofany s<m fe 
being ofisred w scild p-ursuaiil to this Agreemet-tt:, 

!'Ki'6--._ [I '>ilfai! to"*} 

I I I i.K^Sil iKscitmifiS 

<;L) Tfte f?lifB, is oP,cri-ng paTticjpalioa in- the Poiirhlct'i- f^ogn-itii (o a limited tsomber of jjcrKmr., wbleh >-viil not 
exceed 40 panic! panlje l'.>cpo.";its from parjlcijiaiits will not l>e held ill esoRivv, T-iO Cfi-(Ts Jntcoils to tiw ilie fiii-ids, 
."Cficrdaĉ i) i»-om ilie dq->o;?lis otade by Poiindor's Proyraw paitiei|.K3rtiii forg,ttit>ral c(:>r|-xirale puiTiO-SCS, idclndiMg 
develoiSJiietit of'Jlie (.;iins ,1! f [igti Ciu-oliiia, ihclnti'iiji, iet iaeilJt>e,<!, atiienides, atid gaif c.'iar;5e, 'llie Ctiiis does not 
:if(iit:tpaic genetatiiiij tRifiTcieiM prrxiccds from these depj>slti,' to eoircr idl of tfieot-isls of diwcioping i-lii>li Caroiitia. The 
tilifls- Jinljeipafcsgtii-ieratingthe re.n-i.air.mg fundLs ncccssmy ibr de-volopiiig High Car-oliiua Uiroii.sjh cash-oa hand and lines 
of en=dii it tlaiieves fl cati .lecurc, He\<e.<ihetes, if»ere i,';a ri.s&sbaf'fb-e-Citfisniay isoiitev>e-oi: te3bte.!nriiJse:;ntTicit'-Ji< 
fis!t4)! t^xjoinplete fligti C;5f-olina cas a timely ba-sis, orarafl. fftbis vwreto oc<i-ir, (be vaitieof fh-a HjgbC;lfo!in;» icn,s aini 
eltib mcmlx-fsbip could be isegalti-cly a£5ccfo:i 

(bj 'fbe CitSs ai-lticijiiiies tlrsit ho)Hesi(e.s is Tbe Ciiils at High CiKiIlna wiil Iweomo available for porete;© 
bctijiiising i>! Wtw-iintbe'r 20as, and bomesites in fjie arw aitreisfly designated 2.9 Founder's KJdge. will lwc<jiise .iwaifablc 
for purchase begitming in Noucmbcr2009,- hi gddilifm, Itie. Qilts aTitfc-ipates rtat.fbe 1 fighCfir<iitna. gutf couft* vriil:bft-
conipietcc! swd open for pjay in. 203S. H.owcvcr, The Cliffs malvcs no,'!SS;tK-«nCcS ttitf. these dtrtes v,'(fl lie .'talitcv&f. Rol 
estate oajrsiwctifjn csn be stfbicct to-delays diK^to-raaBy factors, induditsg txinditions beyond The C-Tiilt;' cwtfral ituch as 
e;-i:Vii-i:mm«3-ttst issues, third jiarty ste-laj's, go\'-eramcnl ri^tJtatiot,, \vcalii-er, and other najuoil conditions, 'nte occtirrfliice 
iV rc:-occiitten£<f of iiiiy jiich coiidftitiiis rMy' rtqwn. ine.'-ea>ed caj.iit-ii e,\jienailtires s-iy 'fTie t-̂ lls'EF;,' luui cmU c-tvtise- delay's 
in (he prcipttscd release dstss ai«l 0;)«iing diitc, ifany of Hiese e\teiris -ivere to oc<M»r, die value.-nfiite H'igb t:arnlrna Joe; 
snd -chfo mciobcrsbip Could bo nc-gslli,'c!y riHcoted. 

(c-) Tie Uoniesile Oedii neiy be used tcAvarda the pua-bjisc of a tioioesife i>> High (Vol&ia at,'flic Cliffs' liien 
ctimsnl liirt price- for the honn\siftt;. l^iuCiitiit wakes tto represiclsslion ilsat Ibis (isi jirice wiSi be etjied lo or liraiier ihmi 
t'le fsir n îij-Jtet value ofthe iKinieaiteS. jn -Sd-dilion, Tlic Cliffs oiakcs no a^-iuranocs (iisjl any piylicipa nl in lIiO I'oujidtT'.^ 
ProgfiEii \',-ill !>e iib'c lo seit any hniocsite al ft price ceinid to or greater Ihiiii !li-e prifc at ttbich dsc tioi»ea'ir w;*-: 
pureiiri-wd. tjoi-f is .=1 <liscrenc.n:uy^ recreaiir.nai activity'- v.-'iii) relatively liieji participatioii costs. .\ sovea' cconotoic 
dovr-nitim coutd I'.xal^en sales.- of iho mil cFlste- antt in liirii roduee tlie. vsioe of (be i«.!st esaiie in Tlie Ciiffs .ji l^igh-
CaftiKria. 

(d) A partic-ipant ia die l-oundc/s Program may rctjtiest a fijft reftmd of sucit pafl.icifi.4nf!:; elcptisit ivitbinit 
infefcSU if-wctf psrlteijiant does mil tue (lie Hotncs-tte OWJr witb W (iiree years ofthe Iiaitjid rdceac dale of liic IRgb 
Ccrodnia' poaportici. Tliis s^ttr-olcise-Obiigfiiioii weald be atl tirssea.si-id liabiiJly of'nieCtiflittit High fiiroiiim, LLC, 
which is a subsidiaty ofThc CSilYs Commuruflcs.,. tne. Tlicrc ean te no assiitsinws thfit Tnc (;:tlffs.<u Ki^i Carolina. U.C 
will jtsvc saifTicienl avaflable ftrads to fejWy iMs «icposit in titil opop, deaiand, of ci'cu St ;i!f. 

fe) -fhis AgreeiticKtsirali bago'.t'^flcd ijy sjid coi-istn>ed Itiaee^iKiance with tbe dcalicstic Jaws of&c.'stftteQf 
.<>Quilii CaroTini wthottt j jv i t^ effect to any cboits^ol conflict offaw psoviaon or cuie (wuetber of tjie- fjae of StViiili 
Carolina or aty othet jiirisdictipt))titat would cause the apjifi cation fo this .Agresoieiit ofthe Uws of .any jtirisdietiOfi 
oiiier (l»;ln ilie. Sfsie t'lf,'5ciudi Omiiiia, Siibfect to tbe prc\'3sions ofSedion (f) btttci^f. ilH Segal prtsxetlni^s arisiiii; om of 
or rciaiiog lo this Agteeoiei->l or Sfiv oflisr ttKisaofions eoolcHipialcd l̂ cccby shali be brought ci&er ia llic United Sfatcj: 
District Cotirl of Stiofb Girofira. OKsm'tiic l>i>/isiv'jn, or in any «iiirt in Cresnville Co-anty ofthe Sisric of South Carelins 
having iurisdicdon thereot" The ptmies c-o>tse,it tuKJ waive all o-bjectlons to the psssrnai jari.'-xiiotiQ.T csf aisdvctiue tn, an;.-
syeh eoori-. 
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, .c , - „ , -^ t:*"-̂ * ^"^^ ' b^oliieWKe .set !i:i«}i he-ton, any disptiiA oontoverw, di.fetejwt-« cfcb arisip.-. oil of or 
lehiUHg to or m connection ^y,h thts Agn êment or die ttiwsaetkio. .^tcnipiaicd l«.^bv Shall be- finally -^^^Z 
arbtiBtJoo ni aeconlance. wU, tite then c-xia-ing feiies ferCWnia-oial Arbiftalioa of tbe Atfloricati ArMtrat̂ on 
Aswc'imiaa or miy snec^^rtlierao. My sucb arbitnttion-shall 1.̂ -submitted to a teee ,iie,i,ber pî he! selected (hixHinh 
ther«ic.s|.iv.oimese!«b^^^ 

th^r^icnie .-b .ttdioa sb^ I be conto«( in Grecwilio. .̂ o-uih f^roiin-.. or such ofher afitoe- m the p ^ J l ^ ^ l 
agree. TK^«i.^d rodet^ tiy ,heiirbitatotu;„fhearf.>i,o«it,n p,-oeeeding .iitdi be 5«.i tind Wndiotf upoin^ n i n f e 
Ihercioaiiciaj-odpncDltbcTcoBnwyteMeredi/ituiycairtofco.nipclartjtirisc'ictiDn. '̂  

tnater l>=r.eoh this Aer«:mait may be anienoe-d ormodiScdonSj-by = writitig e,«x:at«d bv the. paitv to lie i,a,t,d 

iWici. .ŝ iM! con-stniife bm o«eandilte ^e,n.«uine:rtt lliis Agreaiittitmay becrcaooted «)dtldtV-red by âc-sin'rie 
irmt.OTis,?(on. wh,t=i, ivm-cotLS-tiTulcihefesal ddte,ty Hereof: TTiis Agieewtenl Sbaitbe.feoeemed '.r, midewVimedin 
tiext̂ -dmicc Wllh Ihc ta.u.s of tl.i.ts ."Stale ofSoiithCErblijia. i-M,.iiicoia 

^ ^ 
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S.iCNATL-RBPAGfi 
TO 

Tag ponmrn's PKOI^RAS? .AGREEMENT wrfK THE ctrnm ATHJCR c-%ROLrpt.it, Ltc 

W Wrrt^ESS -^VaE-REaF, ly, tnKit-rsigned: has cxocmed ttife Founder's Pmgrani Agrc*Bionf i-sid ddi"e«d 
tfw required Jeiffal-ttepositas of fbtdato Scf forth hdrav: 

VCiiness, "^ 

.Accepted' 

•Jl -ffi- CLil^-S AT tUQH CARfXlHA, LW 

'^iii.,-- X^. C'^.i.^^ 

Titte: ; ^ . T ^ . : c / 2 s e ^ o f e 4 

Stale of ICEsidair* or InCtSTxt-afioa: 

0 " i 1 e' 

Address: tf-J c ^ ^ •''̂ •'',- ^ -y A'.> - ?<:&ii. 

Orf 

Emitil: d>C,4ss /p>• .Tft ig. ;-'*>o,-- ..•.,;•„,..,. 

S.S.ft__,- /2_ec=fe:-cci4=?,:>^ 

fiy.-

It-s: 

v/^^ 
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