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In re Comerstone Ministries Investments, Inc (“Debtor”)
Bankruptcy Case No 08-20355-reb

Exhibit “A” Summary and Attachment to Proof of Claim

Church Growth Foundation, Inc, a Georgia corporation (“Guarantor”) files this proof of claim
based on amounts guaranteed by the Guarantor to First United Bank (“FUB”), as lender, per
loan(s) made by FUB to Debtor The guaranteed amount 1s for unpaid principal, interest,
attorneys’ fees and expenses, late charges and other costs relating to the Loan(s) made to the
Debtor and guaranteed, inter alia, by the Guarantor per Guaranty Agreement(s)

The Loan(s) guaranteed are described as
Loan dated January 10, 2008 in the original principal amount of $3,000,000 00 (“Loan”)

Upon the understanding and belief of Guarantor, FUB has not been paid by Debtor under the
Loan(s) as of the date of the Debtor’s bankruptcy petition, 1€, February 10, 2008 (“Petition
Date”)

As of the Petition Date, the Debtor remained mdebted to FUB for the following

Principal of $2,684,945 67, together with pre-petition costs and attorneys’ fees, imterest and
default interest, and late charges (collectively, the “Amount Due”)

FUB claims that Guarantor was indebted to FUB on behalf of Debtor for the Amount Due
Guarantor also claims 1ts own fees and expenses and other damages of whatever type ncurred or
to be mcurred or assessed against Guarantor in connection with the Guaranty Guarantor reserves
all nghts and remedies in connection with Debtor, FUB, the Loans, and the Guaranty (all items
referenced 1n this Proof of Claim are collectively referred to as the “Claim )

The Guaranty representing the Loan(s) 1s attached hereto



COMMERCIAL GUARANTY AGREEMENT

THE CHURCH GROWTH FOUNDATION, FIRST UNITED BANK AND TRUST

INC, a Georgia non-profit corporation COMPANY
2450 Atlanta Highway, Suite 803 1700 Redbud Boulevard, Suite 130
Cumming, Georgia 30040 McKimney, Texas 75069

(hereafter called "Guarantor") (hereafter called Lender')

THIS GUARANTY AGREEMENT (the "Agreement") 1s made by Guarantor, 1n favor of
Lender (together with any successor holders of the hereinafter defined Note),

WITNESSETH

WHEREAS, Lender proposes to make a loan to CORNERSTONE MINISTRIES
INVESTMENTS, INC, a Georgia corporation ("Borrower"), in the amount of Three Milhon
and 00/160 Dollars (83,000,000 00), which loan would be evidenced by a promissory note made
by Borrower payable to Lender of even date herewith 1n like principal amount (the "Note") and
would be secured by Security Agreements executed by Borrower for the benefit of Lender and any
subsequent holder of the Note, of even date herewith, Secunity Agreements executed by third party
pledgors for the benefit of Lender and any subsequent holder of the Note, of even date herewith and,
Loan Agreement with Construction Funding Addendum executed by Borrower tor the benefit ot
Lender and any subsequent holder of the Note, of even date herewrth, together with any other
documents securing or governing the Note (herein collectively called the "Loan Documents"),

WHEREAS, Lender has made 1t a condition precedent to Lender's making of the loan to
Borrower that Guarantor guaranty payment of the Note and related indebtedness on the terms and
conditions set forth 1n this Agreement,

NOW, THEREFORE (1) To induce Lender to loan momnies to or for the account of
Borrower, (1) At the special msistence and request of Borrower, and (11) For the consideration
recited above and for other good and valuable consideration, the receipt and sufficiency of which
are hereby acknowledged, Guarantor hereby agrees as follows

ARTICLE 1
The Indebtedness
Section1 1  The Indebtedness As used in this Agreement, "Indebtedness” means (a)

the Note, (b) all principal and earned interest and other sums required to be paid pursuant to the
Note, the other Loan Documents, and any other mstruments related thereto, (c) all sums advanced
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or costs or expenses incurred by Lender (whether by Lender directly or on Lender's behalf) which
are made or mcurred pursuant to or allowed by the terms of any Loan Document, plus interest
thereon at the same rate as provided 1n the Note from the date paid until reimbursed and, (d) all
renewals and extensions of the above whether or not Lender executes any renewal or extension
agreemment

ARTICLE 2

The Guaranty

Section2 | Indebtedness Guaranteed Guarantor hereby unconditionally and irrevocably
guarantees the prompt payment and/or performance when due, whether at maturity or otherwise, of
all of the Indebtedness If Guarantor fails to make any payment or performance of any part of the
Indebtedness when due (or 1n the event the Note or Loan Documents under which such payment or
performance 1s due provide for any cure period, before the expiration of said cure period) then said
failure shall constitute a default hereunder

Section22  Nature of Guaranty This 1s an irrevocable, absolute, completed, and
continuing guaranty of payment and performance and not a guaranty of collection, and shall not be
affected by the release or discharge of Borrower from, or impairment or modification of, Borrower's
obligations with respect to any of the Indebtedness in any bankruptcy, receivership, or other
insolvency proceedings or otherwise No notice of any extension of credit already or hereafter
contracted by or extended to Borrower need be given to Guarantor The fact that the Indebtedness
may be rearranged, increased, reduced, extended for any period, and/or renewed from time to tune,
or paad 1n full without notice to Guarantor shall not release, discharge, or reduce the obligation of
Guarantor with respect to the Indebtedness, and Guarantor shall remamn [ully bound hereunder It
15 the intention of Lender and Guarantor that Guarantor's obhgations hereunder shall not be
discharged at any time prior to the occurrence of both (1) Payment 1n full of the Indebtedness, and
(11) Expiration of Lender's obligation to advance monies to Borrower pursuant to the Note or any
Loan Document This Agreement may be enforced by Lender and any subsequent holder of the
Indebtedness, and shall not be discharged by the assignment or negotiation of all or part of the
Indebtedness This Agreement may not be revoked by Guarantor and shall continue to be effective
or be reinstated, as the case may be, if at any time any payment of any of the Indebtedness 1s
rescinded or must otherwise be returned by Lender upon the insolvency, bankruptcy, reorgamzation,
recervershup, or other debtor relief proceeding involving Borrower, or after any attempted revocation
by Guarantor, all as though such payment had not been made Guarantor hereby expressly waives
presentment, demand, notice of non-payment, protest, notice of protest and dishonor, notice of intent
to accelerate, notice of acceleration, and any other notice whatsoever on any and all forms of such
Indebtedness, and also notice of acceptance of this Agreement, acceptance on the part of Lender
being conclustvely presumed by its request for this Agreement and delivery of the same to Lender

Section23  Lender's Rights Guarantor authorizes Lender, without notice or demand
and without affecting Guarantor's liability hereunder, to take and hold secunty for the payment of
this guaranty and/or any of the Indebtedness, and exchange, enforce, warve and release any such
security, to apply such security and direct the order or manner of sale thereof as Lender may

wdklae\Comerstone\com gua Page 2



determine, to obtain a guaranty of the Indebtedness from any one or more individuals or entities
("Persons™) and at any time or times, and to enforce, waive, rearrange, modify, himut or release any
of such other Persons from their obligations under such guaranties Guarantor hereby acknowledges
and agrees that the obligations of all Persons to pay and satisfy the Indebtedness pursuant to their
respective guaranties (including Guarantor's obligations under thus Agreement) shall be joint and
several Guarantor acknowledges and agrees that Lender shall have complete discretion regarding
whether, when, and how to exercise the foregoing nghts

Section2 4  Guarantor's Waivers Guarantor waives any right to require Lender to (and
1t shall not be necessary for Lender, in order to enforce such payment by Guarantor to first) (1)
Proceed against Borrower or any other Person liable on the Indebtedness, (11) Proceed against or
exhaust any security given to secure the Indebtedness, (111) Have Borrower joined with Guarantor
1n any suit arising out of this Agreement and/or any of the Indebtedness, (1v) Enforce its nghts
against any other guarantor of the Indebtedness, or (v) Pursue or exhaust any other remedy in
Lender's power whatsoever Lender shall not be required to mitigate damages or take any action to
reduce, collect or enforce the Indebtedness Guarantor waives any defense or right arising by reason
of any disability, lack of corporate authority or power, impatrment of recourse or of collateral or
other defense of Borrower or any other guarantor of any of the Indebtedness, and shall remain liable
hereon regardless of whether Borrower or any other guarantor be found not hable thereon for any
reason Guarantor shall have no right of subrogation until such time as all of the Indebtedness has

been paid mn full

Section 2 5  Maturity of Indebtedness, Pavment If the maturity of any Indebtedness
i1s accelerated by bankruptcy or otherwise, then such maturity shall also be deemed accelerated for
the purpose of this Agreement without demand or notice to Guarantor Guadrantor shall, forthwith
upon notice from Lender of Borrower's failure to pay any Indebtedness at maturity, pay to Lender
the amount due and unpaid by Borrower and guaranteed hereby The failure of Lender to give this
notice shall not 1n any way release Guarantor hereunder

Section2 6  Lender's Expenses If Guarantor fails to pay the Indebtedness after notice
from Lender of Borrower's fatlure to pay any Indebtedness at maturity, and 1f Lender obtans the
services of an attorney for collection of amounts owing by Guarantor hereunder, or 1f suit 1s filed
to enforce this Agreement, or 1if proceedings are had 1n any bankruptcy, probate, recervership, or
other judicial proceedings for the establishment or collection of any amount owing by Guarantor
hereunder, or 1f any amount owing by Guarantor hereunder 1s collected through such proceedings,
then Guarantor shall pay to Lender all court costs and Lender's reasonable attorneys' fees

Section2 7 Primary Liability The lhability of the Guarantor for the payment of the
Indebtedness shall be primary and not secondary

Section2 8 Events and Circumstances Not Reducing or Discharging Guarantor's
Obligations Guarantor hereby consents and agrees to each of the following, and agrees that
Guarantor's obligations under this Agreement shall not be released, dimnushed, impaired, reduced
or adversely affected by any of the following, and waives any rights (including without limtation
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rights to notice) which Guarantor might otherwise have as a result of or in connection with any of
the following

(@) Modfications, etc Any renewal, extension, modification, alteration, or
rearrangement of all or any part of the Indebtedness, or of the Note, or of any Loan
Document, or any contract or understanding between Borrower and Lender, or any other
parties, pertaiming to the Indebtedness,

(b)  Adjustment, etc Any adjustment, indulgence, forbearance, or compromise
that imght be granted or given by Lender to Borrower or Guarantor

(c) Condition of Borrower or Guarantor The insolvency, bankruptcy,

arrangement, adjustment, composttion, liquidation, disability, dissolution or lack of power
of Borrower or any other party at any time liable for the payment of all or part of the
Indebtedness, or any dissolution of Borrower or Guarantor, or any sale, lease or transfer of
any or all of the assets of Borrower or Guarantor, or any changes in the shareholders or
members of Borrower or Guarantor, or any reorganization of Borrower or Guarantor,

@@ Invalidity of Indebtedness The invalidity or unenforceability of all or any
part of the Indebtedness, or any document or agreement executed m connection with the
Indebtedness, for any reason whatsoever, including without limitation the fact that the
Indebtedness, or any part thereof, exceeds the amount permitted by law, the act of creating
the Indebtedness or any part thereof 1s ultra vires, the officers or representatives executing
the documents or otherwise creating the Indebtedness acted in excess of their authority, the
Indebtedness violates applicable usury laws, Borrower has valid defenses, claims, ot offsets
(whether at law, 1n equity, or by agreement) which render the Indebtedness wholly or
partially uncollectible from Borrower, the creation, performance, or repayment of the
Indebtedness (or the execution, delivery, and performance of any document or instrument
representing part of the Indebtedness, or executed 1n connection with the Indebtedness, or
given to secure the repayment of the Indebtedness) 1s illegal, uncollectible, legally
impossible, or unenforceable, or any secunty document or other documents or mstruments
pertaining to the Indebtedness have been forged or otherwise are 1rregular or not genuine or
authentic,

(e) Release of Obligors Any full or partial release of the liability of Borrower
on the Indebtedness or any part thereof, or of any co-guarantors, or any other person or entity
now or hereafter liable, whether directly or indirectly, jomntly, severally, or jointly and
severally, to pay, perform, guarantee or assure the payment of the Indebtedness or any part
thereof, it being recognized, acknowledged, and agreed by Guarantor that Guarantor may
be required to pay the Indebtedness in full without assistance or support of any other party,
and Guarantor has not been induced to enter into this Agreement on the basis of a
contemplation, belief, understanding or agreement that other parties will be Liable to perform
the Indebtedness, or that Lender will look to other parties to perform the Indebtedness,
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@ Other Security The taking or accepting of any other security, collateral,
guaranty, or other assurance of payment for all or any part of the Indebtedness,

(g)  Release of Collateral Any release, surrender, exchange, subordination,
deterioration, waste, loss, or impairment (including without limitation neghgent, willful,
unreasonable, or unjustifiable impairment) of any collateral at any time securing payment
of the Indebtedness,

(h)  Care and Dihgence The failure of Lender or any other party to exercise
diligence or reasonable care in, or the negligence of Lender regarding, the preservation,
protection, enforcement, sale, or other handling or treatment of all or any part of such
collateral, including without hmitation the failure of Lender to foreclose on any collateral
mortgaged or pledged under a Loan Document or the delay by Lender in instituting or
prosecuting any right or remedy under a Loan Document, including without limitation the
right to foreclose on collateral by nonjudicial foreclosure sale or otherwise

® Status of Liens The fact that any collateral, security interest, or lien
contemplated or intended to be given, created, or granted as security for the repayment of
the Indebtedness 1s not properly perfected or created, or proves to be unenforceable or
subordinate to any other securnty interest or lien, 1t being recognized and agreed by
Guarantor that Guarantor 15 not entering into this Agreement in reliance on, or n
contemplation of the benefits of, the validity, enforceability, collectibility, or value of any
of the collateral for the Indebtedness,

)] Defenses and Rughts Any and all suretyship defenses of materal alteration
of any agreement between Borrower and Lender, together with the provisions of (a)
Sections 34 02 and 34 03 of the Texas Business and Commerce Code, (b) Texas Civil
Practice & Remedies Code, Sect 17 001, (c) Rule 31 of the Texas Rules of Civil Procedure,
and (d) Sections 51 003, 51 004 and 51 005 of the Texas Property Code (collectively,
"Laws"), to the extent such Laws (or any of them) are applicable to this Guaranty or the
agreements or obligations of Guarantor under this Guaranty

(3] Preference Any payment by Borrower to Lender 1s held to constitute a
preference under bankruptcy laws, or for any reason Lender 1s required to refund such
payment or pay such amount to Borrower or someone else, or

O Other Actions Taken or Qmitted Any other action taken or omitted to be
taken with respect to any security agreement, the Indebtedness, or the security and collateral
therefor, whether or not such action or omuission prejudices Guarantor or increases the
likelihood that Guarantor will be required to pay the Indebtedness pursuant to the terms
hereof,

1t being the unambiguous and unequivocal mtention of Guarantor that Guarantor shall be obligated

to pay the Indebtedness when due, notwithstanding any occutrence, circumstance, action, or
omission whatsoever, whether contemplated or uncontemplated, and whether or not otherwise or
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particularly described herein, except for the full and final payment and satisfaction of the
Indebtedness

Section2 9 No Duty of Good Faith or Special Relationship Guarantor acknowledges that
Lender has no duty of good faith either to Borrower or Guarantor, and acknowledges that no special
relationship, such as a fiduciary or trust relationship exists, between Lender and either of Borrower
or Guarantor Guarantor agrees that no such duty of good faith shall arise, and no such special
relationship shall exist, unless pursuant to, and only to the extent set forth in, a written agreement
that 1s signed by Lender and that expressly creates such duty of good faith or such special
relationship

Section 2 10 No Duty te Mitigate Without limiting any other provision in this Agreement,
Lender shall have no duty to mitigate the amounts payable by Guarantor to Lender hereunder

Section 211 Apphcation of Proceeds Without limiting any other provision 1n thus
Agreement, Guarantor acknowledges and agrees that to the extent Lender realizes any proceeds
under any Loan Document (including without limitation proceeds arising from the sale at
foreclosure of any mortgaged property), such proceeds shall first be applied to that portion, if any,
of the Indebtedness for which no person (including Guarantor) has personal or entity hability for
payment, and shall then (and only after payment in full of the portion of the Indebtedness for which
no person has petsonal or entity hability for payment) be applied to the portion of the Indebtedness
for whose payment Guarantor 1s liable

Section 2 12 Right of Setoff In addition to all liens upon and nights of setoff against the
moneys, securities or other property of Guarantor given to Lender by law, Lender shall have, with
respect to Guarantor's obligations to Lender under this Guaranty and to the extent permitted by law,
a contractual possessory security nterest in and a right of setoff against, and Guarantor hereby
assigns, conveys, delivers, pledges, and transfers to Lender all of Guarantor's right, title and interest
1n and to, all deposits, moneys, securities and other property of Guarantor now or hereafter in the
possesston of or on deposit with Lender, whether held 1n a general or special account or deposit
whether held jointly with someone else, or whether held for safekeeping or otherwise, excluding
however all IRA, Keogh, and trust accounts Every such security interest and night of setoff may
be exercised without demand upon or notice to Guarantor No security interest or right of setoff
shall be deemed to have been waived by any act or conduct on the part of Lender or by any neglect
to exercise such right of setoff or to enforce such security interest or by any delay in so doing
Every right of setoff and secunty interest shall continue 1n full force and effect until such right of
setoff or security interest 1s specifically waived or released by an instrument in writing executed by
Lender

Section 2 13 Subordination of Borrower's Debts to Guarantor Guarantor agrees that

the Indebtedness of Borrower to Lender, whether now existing or hereafter created, shall be prior
to any claim that Guarantor may now have or hereafter acquire against Borrower, whether or not
Borrower becomes insolvent Guarantor hereby expressly subordinates any claim Guarantor may
have against Borrower, upon any account whatsoever, to any claum that Lender may now or
hereafter have against Borrower In the event of insolvency and consequent iquudation of the assets
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of Borrower, through bankruptcy, by an assignment for the benefit of creditors, by voluntary
hiquidation, or otherwise, the assets of Borrower applicable to the payment of the claims of both
Lender and Guarantor shall be paid to Lender and shall be first applied by Lender to the
Indebtedness of Borrower to Lender Guarantor does hereby assign to Lender all claims which 1t
may have or acquire against Borrower or against any assignee or trustee in bankruptcy of Borrower,
provided however, that such assignment shall be eftective only for the purpose of assuring to Lender
full payment 1n legal tender of the Indebtedness If Lender so requests, any notes or credit
agreements now or hereafter evidencing any debts or obligations of Borrower to Guarantor shall be
marked with a legend that the same are subject to this Guaranty and shall be delivered to Lender

Section 2 14 Fimancing Statements, etc Guarantor agrees, and Lender hereby is
authorized, in the name of Guarantor, from time to time to execute and file financing statements and
continuation statements and to execute such other documents and to take such other actions as
Lender deems necessary or appropriate to perfect, preserve and enforce its rights under this
Agreement

Section 2 15 Bankruptey of Guarantor Should Guarantor fail to pay Guarantor's debts
generally as they become due, or voluntarily seek, consent to, or acquiesce in the benefit (or
benefits) of the Federal Bankruptcy Code, together with all amendments and revisions thereto (the
"Bankruptcy Code"), or any other applicable hiquidation, conservatorship, bankruptcy, moratortum,
rearrangement, recervership, isolvency, reorganization, suspension of payments, or sumilar debtor
relief law from time to time 1n effect affecting the rights to creditors generally (collectively, "Debtor
Relief Laws"), or become a party to or be made the subject of any proceeding provided for by any
Debtor Relief Law (other than as a creditor or a claimant) that 1t should consent thereto or shall fail
to cause to be discharged within 60 days, then, in any such event the Indebtedness shall be, as
between Guarantor and Lender, fully matured, due, payable (without regard to whether Borrower
1s then 1n default under the Loan Documents or whether the Indebtedness or any part thereof, 1s then
due, owing or performable by Borrower), payable and/or performable in full by Guarantor to Lender
upon demand, which, for purposes of Section 502(c) of the Bankruptcy Code, shall be the estimated
amount owing 1n respect of the contingent claim created under this Guaranty

ARTICLE 3

Representations and Warranties

Section3 1 By Guarantor In order to induce Lender to make the loan evidenced
by the Note, Guarantor represents and warrants to Lender (which representations and warranties will
survive the creation of the Indebtedness and any extension of credit thereunder) that

(a) Benefit to Guarantor Guarantor's guaranty pursuant to this
Agreement reasonably has benefitted or may be expected to benefit, directly or indirectly,
Guarantor and has been executed at the request of Borrower

(b) Famhanty and Reliance Guarantor 1s familiar with, and has
independently reviewed books and records regarding, the financial condition of Borrower
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and 1s familiar with the value of any and all collateral intended to be created as security of
the payment of the Note and other Indebtedness, however, Guarantor 1s not relying on such
financial condition or the collateral as an inducement to enter into this Agreement

(¢) No Representation Neither Lender nor any other person, corporation, or
entity has made any representation, warranty, or statement to Guarantor with regard to
Borrower or 1ts financial condition i order to induce Guarantor to execute this Agreement

(d) Information on Borrower Guarantor has established adequate means of
obtamning from Borrower on a continuing basts, financial and other information pertaining
to the business of Borrower Guarantor assumes full responsibility for keeping fully
informed with respect to the business, operation, condition and assets of Borrower
Guarantor hereby waives any duty on the part of Lender to disclose or report to Guarantor
any information now or hereafter known to Lender relating to the business, operation,
condition or assets of Borrower, regardless of whether Lender has reason to believe that any
such facts materially increase the risk beyond that which Guarantor intends to assume or has
reason to believe that such facts are unknown to Guarantor or has a reasonable opportunity
to communicate such facts to Guarantor, since Guarantor acknowledges hereby that 1t 1s fully
responsible for being informed and keeping itself informed of the financial condition of
Borrower and of all circumstances bearing on the risk of non-payment of any indebtedness
hereby guaranteed Lender shall have no duty to inquire into the authority or powers of
Borrower or any officer, employee or agent of Borrower with regard to any Indebtedness,
and all Indebtedness made or created 1n good faith reliance upon the professed exercise of
any such authority or powers shall be guaranteed hereunder

Section 3 2 Revicw by Attorney This Agreement was revicwed by the Guarantor, who

acknowledges and agrees that (1) It understands fully the terms of this Agreement and the
consequences of the execution thereof, (1) It has been afforded an opportumty to have this
Agreement reviewed by and to discuss such document with such attorneys and other persons as 1t
may wish, and (1) Has executed and 1ssued this Agreement of 1ts own free will and accord and
without threat or duress

ARTICLE 4
Financial Statements

Section4 1 Financial Statements Guarantor shall furush to Lender, on at least an annual

basts, current balance sheets, income and cash flow statements and federal income tax returns in
such form and detail and on such dates as Lender shall require

ARTICLE §

Miscellaneous
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Section 5 1 Successors and Assigns This Agreement 15 for and shall mure to the benefit
of the successors and assigns of Lender, and 15 and shall be fully binding upon the legal

representatives, successors, and assigns of Guarantor

Section 52 Nofices Any noticc under this Agreement shall be 1 wnting and shall be
effecive when actually delivered or, if mailed, shall be deemed effecuve when deposited 1 the
United States mail first class, certified mail, postage prepaid, directed to the addresses shown near
the begmning of this Agreement Any party may change is address for notices under thus
Agreement by giving formal wntten notice to the other parties, specifying that the purpose of the
notice 1s to change the party's address For notice purposes, Guarantor agrees to keep Lender
informed at all times of Guarantor's current address

Section 53 Governing Laws and Venue This Agreement 1s a contract made under and
shall be construed m accordance with and governed by the laws of the State of Texas Venue for
any action or proceeding ansing out of or m connection with this Agreement, to the fullest extent
permtted by law, shall be brought m a District Court of the county m which the Note 1s performable

Section 54 Tume 1s of the Essence Time is of the essence mn the performance of this
Agreement.

Section 55 Final Agreement The parties mtend this wirting to be a final expression of
their agreement and a complete and exclustve statement of the terms of their agreement. No course
of prior dealings between the parties, no usage of the trade, and no parol or extnnsic evidence of any
nature, shall be used or be relevant to supplement or explamn or modify any term used i this
Agreement.

EFFECTIVE the 10th day of January, 2008
GUARANTOR.

THE CHURCH GROWTH FOUNDATION,
INC, a Georgia non-profit corporation

by yEoostoA-

NAME & Tthovaas Woow
TITLE __ Cos oert

PREPARED IN THE LAW QOFFICE OF
Willlam David Keese P C

1400 West Main Street
Durant, Oklahoma 74702
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