B 10 (Official Form 10) (12/08)

UNITED STATES BANKRUPTCY COURT Northern District of Texas (Dallas Division)

PROOF OF CLAIM

Name of Debtor: Erickson Retirement Communities, LLC

09-37010

Case Number:

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for payment of an

administrative expense may be filed pursuant to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):

Name and address where notices should be sent:

WA BN NHTMANLIN 2035747003045
RELATIONAL, LLC

3701 ALGONQUIN RD #600

ROLLING MEADOWS, IL 60008-3120

Attn: General Counsel 847-818-1700

YOUR CLAIM IS SCHEDULED AS
Schedule/Claim ID: $2281
AMOUNT/CLASSIFICATION
UNKNOWN SECURED
[Contingent/Unliquidated/Disputed]
UNKNOWN UNSECURED

T

[ Check this box to indicate that this
claim amends a previously filed
claim.

Court Claim Number:
(If known)

Filed on:

Name and address where payment should be sent (if different from above):

RECEIVED

JAN 21 2010
BMC GROUP

Telephone number:

7 Check this box if you are aware that
anyone else has filed a proof of claim
relating to your claim. Attach copy of
statement giving particulars.

I3 Check this box if you are the debtor
or trustee in this case.

1. Amount of Claim as of Date Case Filed: $_8,870.28

If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do not complete
item 4.

If all or part of your claim is entitled to priority, complete item 5.

I Check this box if claim includes interest or other charges in addition to the principal amount of claim. Attach itemized
statement of interest or charges.

2. Basis for Claim:
(See instruction #2 on reverse side.)

“TRC

3. Last four digits of any number by which creditor identifies debtor:

3a. Debtor may have scheduled account as:
(See instruction #3a on reverse side.)

4. Secured Claim (See instruction #4 on reverse side.)

Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide the requested
information.

)
Nature of property or right of setoff:  (J Real Estate

Describe:

[ Motor Vehicle 3 Other

Value of Property:$ Annual Interest Rate %

Amount of arrearage and other charges as of time case filed included in secured claim,

ifany: § Basis for perfection:

Amount of Secured Claim: § Amount Unsecured: $

6. Credits: The amount of all payments on this claim has been credited for the purpose of making this proof of claim.

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, judgments, mortgages, and security agreements.
You may also attach a summary. Attach redacted copies of documents providing evidence of perfection of

a security interest. You may also attach a summary. (See instruction 7 and definition of “redacted” on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING.

If the documents are not available, please explain:

e

5. Amount of Claim Entitled to
Priority under 11 U.S.C. §507(a). If
any portion of your claim falls in
one of the following categories,
check the box and state the
amount.

Specify the priority of the claim.

3 Domestic support obligations under
11 U.S.C. §507(a)(1)(A) or (a)(1)(B).

O Wages, salaries, or commissions (up
to $10,950*) earned within 180 days
before filing of the bankruptcy
petition or cessation of the debtor’s
business, whichever is earlier — 11
U.S.C. §507 (a)(4).

[ Contributions to an employee benefit
plan - 11 U.S.C. §507 (a)(5).

21 Up to $2,425* of deposits toward
purchase, lease, or rental of property
or services for personal, family, or
household use — 11 U.S.C. §507
@(7).

[ Taxes or penalties owed to
governmental units — 11 U.S.C. §507
(a)(8).

i3 Other — Specify applicable paragraph
of 11 U.S.C. §507 (a)(_).

Amount entitled to priority:
$
*Amounts are subject to adjustment on

4/1/10 and every 3 years thereafter with
respect to cases commenced on or after

the date of adjustment.

Signature: The person filing this clai
other person authorized to file this cldi
r 41 attorney, if any.

Date:
/23§09,

Dean A Frankel/Secretars

st sign it. Sign and print name and title, if any, of the creditor or
nd state address and telephone number if different from the notice

FOR COURT USE ONLY

ckson Ret. Comm. LLC

Penalty for presenting fraudulent cl¥m: Fine of up to $500,000 or imprisonment for up to 5 years, or both.

18 US.C. §§ 152 and 3571.



‘Enckson Retirement Communitie (01 -ERC) to the MLA dated 05/18/2005
Lease g Maturlty Inv |nvouce ‘Inv0|ce A Y 121_‘&“
Number Date. . No Descruptlon Date pue Date_ ) -£1-307 31-60 1. 61-90 .91-120) Over | ' Total
ERC-001 ? 06/30/2008)] 711068/ RENTAL DUE' 08/15/2009 | 10/01/2009 $0.00  $0.00; $765.00, $0.00{ $0.00{  $765.00
ERC-001 j 06/30/2008{ 711068/ SALES TAX _ | 08/15/2009 | 10/01/2009  $0.00 $0.000  $45.90; $0.00; $0.00!  $45.90
ERC-005 | 06/30/2008; 711071;RENTAL DUE] 08/15/2009 | 10/01/2009 | . $0.00{  $0.00{ $663.90! $0.00} $0.00!  $663.90!
ERC-005 | 06/30/2008 711071iSALES TAX : 08/15/2009 " 10/01/2009 ! $0.00 $0.00;  $39.83] $0.00/ $0.00 $39.83]
ERC-007 j 06/30/2008{ 711073|RENTAL DUE] 08/15/2009 | 10/01/2009 | $0.00 $0.00;  $52.50;  $0.00; $0.00i  $52.50
ERC-007 | 06/30/2008! 711073}SALES TAX  08/15/2009 i 10/01/2009 ; $0.00% $0.00 $3.15! $0.00} $0.00} $3.15} $1,570.28
ERC-001 | 06/30/2008f 716668|RENTAL DUE{ 09/19/2009 | 11/01/2009 $0.00f $765.00]  $0.00! $0.00§ $0.00,  $765.00!
ERC-001 } 06/30/2008; 716668, SALES TAX _ 09/19/2009 ¢ 11/01/2009 £$0.00;  $45.90 $0.00' $0.00; $0.00i  $45.90;
ERC-002 } 06/30/2008; 716669, RENTAL DUE' 09/19/2009 { 11/01/2009 | $0.00{ $52.50]  $0.00; $0.00{ $0.00;  $52.50]
ERC-004 | 06/30/2008] 716670/ RENTAL DUE; 09/19/2009 | 11/01/2009 $0.00; $723.00 $0.00; $0.00} $0.00]  $723.00
ERC-004 | 06/30/2008 716679?SA|_ESWT§>5 “09/19/2009; 11/01/2009 | $0.00°  $43.38 $0.00, $0.00{ $0.000  $43.38
ERC-005 ! 06/30/2008; 716671, RENTAL DUE! 09/19/2009  11/01/2009 ¢ $0.00!  $663.90 $0.00]  $0.00{ $0.00{  $663.90
ERC-005 | 06/30/2008} 746671} SALES TAX | 09/19/2009 { 11/01/2009 19000 $39.83 $0.00; $0.00; $0.00;  $39.83
ERC-006 ] 06/30/2008} 716672, RENTAL DUE'"‘ 09/19/20093 11/01/2009 * ' $0.00;  $626.00: $0.00{  $0.00% $0.00]  $626.00}
ERC-006 | 06/30/2008{ 716672/ SALES TAX ‘09/19/2009 11/01/2009 $0.00;  $37.56, $0.00;  $0.00{ $0.00 $37.56}
ERC-007 } 06/30/2008 7166735{RENTAL DUE; 09/19/2009 ; 11/01/2009 $0.00f  $52.50 $0.00i  $0.00§ $0.00 $52.50
ERC-007 | 06/30/2008; 716673 SALES TAX } 09/19/2009 | 11/01/2009 . 1 $0.00; $3.15 $0.00;  $0.00i $0.00; $3.15
ERC-001 | 06/30/2008{ 733505/ RENTAL DUE; 12/20/2009 : 12/01/2009 | $0.00;  $0.00f  $0.00} $0.00} $0.00{  $765.00
ERC-001 | 06/30/2008) 733505:SALES TAX 1 12/20/2009 { 12/01/2009 . $0.00 $0.00 $0.004  $0.00! $0.00 $45.90
ERC-002 j 06/30/2008; 733506, RENTAL DUE3 12/20/2009 § 12/01/2009 : - $0.00;  $0.00 $0.00} $0.00f $0.00 $52.50
ERC-004 j 06/30/2008 733507 :RENTAL DUE( 12/20/2000 { 12/01/2009 $0.00 $0.00 $0.00; $0.00; $0.00{  $723.00
ERC-004 | 06/30/2008} 733507 SALES TAX } 12/20/2009 | 12/01/2009 $0.00 $0.00 $0.001  $0.00} $0.00 $43.38
ERC-005 | 06/30/2008; 733508 RENTAL DUE] 12/20/2009 { 12/01/2009 | $0.00 $0.00 $0.00:  $0.00{ $0.00§  $663.90
ERC-005 | 06/30/2008; 733508/ SALES TAX 1 12/20/2009 | 12/01/2009 $0.00 $0.00 $0.00{ $0.00f $0.00;  $39.83
ERC-006 } 06/30/2008; 733509" RENTAL DUE] 12/20/2009 ; 12/01/2009 $0.00;  $0.00 $0.00§  $0.00{ $0.00{  $626.00
ERC-006 § 06/30/2008; 733509 SALES TAX | 12/20/2009 | 12/01/2009 $0.00 $0.00 $0.00;  $0.005 $0.00 $37.56
ERC-007 } 06/30/2008| 733510;RENTAL DUE] 12/20/2009 ; 12/01/2009 $0.00 $0.00 $0.00;  $0.00} $0.00 $52.50
ERC-007 | 06/30/2008{ 733510{SALES TAX | 12/20/2009 | 12/01/2009 ' $0.00; $0.00 $0.00f  $0.00% $0.00! $3.15
ERC-001  06/30/2008/ 733511, RENTAL DUE! 12/20/2009 | 01/01/2010 | $765.00} $0.00 $0.00 $0.00; $0.00§ $0.00]  $765.00
ERC-001 | 06/30/2008] 733511ISALES TAX | 12/20/2009} 01/01/2010]  $45.90 $0.00 $0.00 $0.00;  $0.00} $0.00 $45.90
ERC-002 } 06/30/2008} 733512/ RENTAL DUE; 12/20/2009 | 01/01/2010 $0.00 $0.00;  $0.00; $0.00} $0.00 $52.50
ERC-004 | 06/30/2008; 733513/RENTAL DUE! 12/20/2009 ; 01/01/2010 $0.00;  $0.00{  $0.00; $0.00 $0.00{  $723.00
ERC-004 j 06/30/2008; 733513{SALES TAX { 12/20/2009 | 01/01/2010 $0.00 $0.00 $0.00i  $0.00} $0.00 $43.38
ERC-005 | 06/30/2008 733514/RENTAL DUE} 12/20/2009 } 01/01/2010 !  $663.90} $0.00 $0.00 $0.004  $0.00§ $0.00f  $663.90;
ERC-005 { 06/30/2008; 733514]SALES TAX | 12/20/2009 ; 01/01/2010 $0.00;  $0.00 $0.00{ $0.00! $0.00 $39.83'
ERC-006 | 06/30/2008 733515'RENTAL DUE} 12/20/2009 | 01/01/2010 $0.00 $0.00 $0.00;  $0.00{ $0.00{  $626.00}
ERC-006 | 06/30/2008} 733515/ SALES TAX | 12/20/2009  01/01/2010§ } $0.00 $0.00{  $0.00{ $0.00; $0.00;  $37.56]
ERC-007 | 06/30/2008] 733516 RENTAL DUE} 12/20/2009 | 01/01/2010 | $0.00 $0.00;  $0.00; $0.00} $0.00 $52.50
ERC-007 | 06/30/2008) 733516{SALES TAX | 12/20/2009 ; 01/01/2010 $0.00f  $0.00{  $0.00§ $0.00} $0.00 $3.15
| $0.00} $3,052.72] $1,570.28; $0.00{ $0.00; $10,728.44,

12/23/2009



Y I

T“Ig;lckson Retlrement Communltle

~ . ‘App B g N =k S A '
Lease | Start | Maturity |LP Asset 'As’:;t R N T _ a s T - Retail
Num Date Date | Number | Number [Serial Num |Equipment Descrlptlon PartNum - |Equip Model - |.- Value ..
- A ; “ICANON 2060P LASER CLASS ‘
ERC-002 | 7/1/2005 6/30/2008§ 1619914 1969065fZKM43088 jFAXMACHINE 1LC-2080P 42060P $ 100.00
1 % 3 {CANON IR5020 DIGITAL COLOR {
;.Eﬁ;?&f{}dﬂ@%)_‘s elsqxzcg@_{ 16046811 1940376 JCT21105 JCOPIER . JRs020 WUMAGERUNNER $2,200.00
JERC-005 } 7/1/2005 § 6/30/2008 | 16046825 1940377! IZKM42491 :CANON 2060P FAX qee0 | 3 -
JERC-005 ; 7/1/2005 | 1 6/30/2008 | 1604683} 1940378, KGP35098 {IR5020 JF1 i $ -
4 i } $CANON B1 PUNCHER UNIT FOR | '
:ERC-00517/1/2005 6/30/2008 1604_68433 1940319;§X¢M504§3 JR020 B $ -
[ i T T ICANON D1 NETWORK MULTI B S
{ERC-005 7/1/2005 | 6/30/2008 | 1604685: 1940380{ ~ WPDLPRINTERKIT D1 o $ -
"ERC-005 | 7/1/2005 j 6/30/2008 1604686“ 1940381 JCANON SCANSTATION ,SCANSTATION $ -
'ERC-001 7/1/2005}‘ 6/30/2008 1604662 1940382,KEM01257  ,COPIER :IRC5800 $IMAGERUNNER! $ 400.00
"ERC-001 * 7/1/2005 ¢ 6/30{20081 1604663; 1940383,JJF01721  CANONR1 FINISHER FOR 5800 R1 i $ -
g’w‘”’w ”’““m;"““” R P "CANON M1 PUNCHER UNIT ! i
LERC-001 37/1/2005.;6/30/2008 1§Q466‘}j{ 1940384)JHW05150  :FOR 5800 oM 13 -
: ? ] i g hCANON D1 NETWORKMULTI  §
{ERC-001 | 7/1/2005 | 6/30/2008 | 1604665} 1940385( jPDL PRINTER KIT PV $ -
;% : TCANON A2 RESOLUTION i
"ERC-001} 7/1/200536/30/2008 1604666, 19403865”, M__M~jSW|TCH|NG BOARD A2 o $ -
‘,rERC-001‘,Lw7'/_]/200516/30/2008 1qgg§s74 1940387 - {BOARD P i $ -
i ] ! i : ISCANSTATION }
YERC-001 | 7/1/2005 ; 6/30/2008 ; 1604668; 1940388]GK04063448 iCANON SCANSTATION XP XP $ -
{ERC-004 | 7/1/2005 } 6/30/2008 160467e§ 1940371,JCU07362  {CANON IR6020 DIGITAL COPIERIR6020 $2,200.00
ERC-004 7/1/2005 6/30/2008 | 1604677 1940372]XKM42731 ;CANON 2060P FAX ,2080P $ 100.00
'ERC-004 | 7/1/2005 } 6/30/2008 | 1604678} 1940373KGP34165 le5020 g $ -
; i ACANON B1 PUNCHER UNIT FOR| Y
§ERc-oo417/1/2005 6/30/2008 | 1604679 1940374:XCM50089  IR5020 ) B1 ; $ -
i ‘ CANON D1 NETWORK MULTI
‘ERE 004 437 7/1/2005 16/30/2008 } 1604680 1940375Lm 4PDL PRINTER KIT o1 $ -
, B i ¢ ICANON 2060P LASER CLASS j
:ERC-007 { 7/1/2005 K 6/30/2008 1619913}1 1969066 ZKM42725 {FAX MACHINE LC-2060P ' $ 100.00
% ] i i {CANON IR5020 DIGITAL COLOR .
JERC-006 7/1/2005{6/30/2008t 1604687 1940355/JC721101  (COPIER 1IR5020 IMAGERUNNER; $2,200.00
{ERC-006 | l/1/200_5_6/30/2008 | 1604688 1940356\KGP32134  IR5020 iF1 ) T $ -
§ 1 J ] : § gCANON B1 PUNCHER UNIT FORg
4ERC-008 | 7/1/2005 ; 6/30/2008 | 1604689 1940357:XCM50475 IR5020 B ; $ -
- ! ] : g {CANON D1 NETWORK MULTI |
;‘ch-oosi 7/1/2005 | 6/30/2008 | 1604690 194035824A51308NW {PDL PRINTER KIT mww*m $ -
JERC-006 7/1/2005‘16/30/2008‘ 1604691, 194035931 ﬂCANON SCANSTATION SCANSTAT'ON $ -
$7,300.00

1 12/23/2009




aWelational

LESSOR:
e ADDRESS:

Viavee LESSEE:
’____L\ DATE: May 18, 2005 ADDRESS:

MASTER EQUIPMENT LEASE AGREEMENT

emomue  ORIGINAL

3701 Algonquin Road, Suite 600
Rolling Meadows, IL 60008 Tel: 847-818-1700
ERICKSON RETIREMENT COMMUNITIES, LLC a Marytand limited

hability company
701 Maiden Chaice Lane, Ballimore, MD 21228

Lessor, by its’ acceptance hereof, agrees lo lease to Lessee, and Lessee
agrees o lease from Lessor, In accordance with the terms and conditions
hereinatter set forth, tha equipment and features, together with alf
replacements, parts, repairs, additions, attachments, wiring, cabling, operating
software, licenses, and accessories Incorporated thereln (collectively called the
"Equipment” and individually called a "Unit") described in each related
equipment schedule ("Schedule*) which is executed from time (o time by
Lessor and Lessee. Each Schedule shall refer to 2nd incarporats by reference
this Master Equipment Lease Agreement (“Master Lease™) and, when signed
by Lessor and Lessee, shall constitute a separate lease {"Lease") for the
Equipment therein described on the terms and conditions stated therein and
an tha terms and conditions stated in this Master Lease. To the extent that any
lerm or condifon contained in any Schedile conflicts with any term or
condilion conlalned herein, the lerms and conditions conigined in such
Schedule shall govem and prevail over the terms and condilions conlained
herain as lo said Schedule.

SECTION 1. DEFINITIONS. (A) "Base Term" shall mean the full consecutive
calendar months, or such other periods for which Rent is paid, set forth on the
Schedule, commencing with and including the period in which the Base Temm
Date shall occur. The Lease may be terminated by elther Lessor or Lessee at
the end of said Base Term, provided nol less than one hundred elghty (180)
days prior written nolice of such termination s delivered 1o the other party,
otherwise the Lease shall remain in full force and effect. Thereafler, the Lease
may be terminated by either Lessor or Lessee-at the end of any such period
provided not less than ona hundred eighty (180) days prior wrilten notice of
such termination is delivered to the other party by the party desiring
termination. Periods of each such extension of the Base Term of a Lease shall
not be less than sald notice perfod.

(B) "Base Term Date” shall mean the day of the month or other aforesaid
period coincident with {a) the date of installation by the manufacturer or other
vendor of the Equipment (collectively, the "Manufacturer™) and acceptance by
the Lessee of all Units or (b} the date set forth on the related Schedule as
"Base Tarm Date®, whichever shall later occur. If such data is on a day other
than the first day of such pericd, the Base Term Date shall be the first day of
said period beginning after the last Unitis accepted.

{C) "Commencement Date" shall mean the eariler of (i) ten days after lhe first
Unit shall have been delivered by the Manufacturer, or (i} the dats upon which
~ the first Unit shall have baen accepted by the Lessee (‘Date of Acceptance™)
as seat forth In a certificale of acceplance (“Certificate of Accaptance”) which
shall become panl of the Schedule. If Lessee falls 1o promplly execute a
Schedule and Certlficate of Acceptance upon completion of installation, Lessor
may, upon prior notice to Lessee, cancel Its obligations to lease, whereupon
Lessee shall repay Lessor for any amounts advanced by Lessor lo vendors,
together with pro rala renl, as described in Section 3 hereof, and at the lease
rats quoted by Lessor, from the Commencement Date until said repayment

(D) The terms "Base Rent,” "Base Rent Date,” and "Casualty Value® shall
have the meaning, If any, set forth in each Schedule. Where lease rale factors
are shown on e Schedule in liev of Base Rent, Base Rent shall be the product
of Equipment cost and said lease rate factor.

SECTION 2. TERM OF LEASE. The temm of this Masler Lease shall
commence on the date accepted by Lessor and shall continue unlil the date of
expiration or fermination of the temm, or any renewal theraof, of all Leases.
The term of a iease ("Loasa Term®) shall commence upon the
Commencement Date and shall continue In full force thereafler until the Lease
is terminated by Lessee upon not less than the aforesaid written nolice to
Lessor; provided, however; (A) a Lease shall in no event be terminated prior
to the last day of the last full calendar month of the Base Term; and (B) the
Lease has not been eadier lerminated by Lessor as hereinafles provided. Any
notice of termination given by Lessor or Lesses may not be withdrawn without
the written consent of the other party.

SECTION 3. RENTAL CHARGES & TAXES. The Base Rent for Equipment
shall commence on the Base Tenm Dale and shall be due and payable,
together with all other amounis arising under the related Lease which are then
due and payabla by Lesses {collectively "Additional Rent), at Lessor's address
set forih above, or such ather address as Lessor may designate in writing,
without nofice or demand, on the Base Rent Dates and thereafter until the
Equipment Is retumed to Lessor in accordance with the retum provisians
contained herein. In addition, Lessee shall pay as prorala rent on the Base
Term Date one-thirtieth (1/30) of the Base Rent for each day frum, and
including, the Commencement Date lo, and excluding, the Base Term Datg.

Lessae covenants and agrees to pay, and discharge before the same bacome
due, to the appropriate taxing authority alt taxes, fees and ather charges af any
nature whatsoever (together with any related intarest, fines or penalties
collectively, “impositions”, which shall be included in Additional Rent) now or
hereafter imposed, assessed or payable during and after staging al or- delivery
to Lessee's premises and until all Equipment is retumed to Lessor (excepting
anly federal, state and local taxes measured solely by the net income of Leasor
or any franchise tax upon Lessor measured by Lessor's capital, capital stock or
net worth) by any federal, state, county or local govemmient or taxing -authority
upon or with respect to: {i) any Unit; (if) the leasing, ordering, purchase, sale,
ownership, use, operation, retum or other disposition of any Unit. (iil) the Base
Rent or Additional Rent for each Unil. Lessee shall, to the extent permitted by
law, cause all Impositions ta be billed to Lessee. Lessee shall, 8t its expense,
timely file all forms and returns and imely do all things required to be done in
oconnection with the levy, assessment and payment of any impositions. Upon
Lessor's request, Lessee shali submit written evidence to Lessor of the
payment of ali mpesitions required to be paid by Lessee hereunder promptly
aftar such payment. If Lessor pays any Imposition, Lessee shall, when billed
by Lessor, reimburse Lessor for any such payment and any expenses Incurred
in the preparation and filing of any tax retums relating to such Imposition,
Lessee shall inform Lessor as to any governmenial jurisdiction imposing
parsonal properly taxes on awnership or use of the Equipment, and as to the
amount of such taxes.

Lessee's obligation to pay all amounts due and to become due under any
Lease shall be absolute and unconditional and shall not be subject to any
abatement, reduction, defense, countarclaim, sel-off, or recoupment, including
without imitation any present or future claim agalnst Lesser, the Manufacturer,
or any other person or entity; and the respective cbligations and rights of
Lessee and Lessor and ils assignees under Leasss shall not lerminale or
diminish for any reason, including without fimitation any defect In, or any
destruction or loss of use of, any Equipmenl. Notwithstanding the foregoing,

Lessee hereby reserves, and Lessor shall remain fully responsible for, all -

available money damages consistent harewith arising from a default of
Lessor's obligations hereunder, which Lessee shall pursue in a separale
action.

SEGTION 4. USE OF EQUIPMENT. The Equipment shall be kept by Lessee '

in its sole possesslon and control and will be used only by Lessee’s qualified
employees in compliance with: (A) efi applicable laws, statutes and
ragulalions; .(B) the - Manufaclurer's express wamanties, specfications and
anlicipated use of the Equipment; and (C) the terms of the Insurance policies
partalning lo the Equipment and its use. Each Unit will at all times be locatad
at the location stated in the related Schedule and will not be removed
therefrom without the prior written consent of Lessor. All costs and expenses
of every nature thal may be incurred In conneclion with the pemitted
movement of the Equipment between locations shall be bome by Lessee.
Lessee will not make, or permit fo be made any altaration or addilion to the
Equipment (other than manufacturers approved engineering changes) without
the prior writlen consent of Lessor. Lassor shall nat be liable for any loss,
damage or expense of any kind or nature whatsoever and howsoever, directly
or indiredlly, caused (induding, without imitation, any less of business) by: ()}
any Unit; (i) the use, maintanance, repalr, service or adjustment thereol; (ii}
any delay or failure to provide any mainienance, repalr, service or adjustment
thereto; or (iv) any Interruption of service or (055 of use thereof.

S8ECTION 5. LOSS OR DAMAGE TO EQUIPMENT AND INSURANCE.
Lesses shall be responsible for, and assumes the entire risk of the Equipment
being los!, damaged, destroyed, stolen or otherwise rendered unfit or
unavailable for use ("Event of Lass") from the date of ils shipment to Lessee
untl the date of retum to, and receipt of possession by, Lessor. Upon the
occuence of an Event of Loss to any Unit, Lessee shall give lessor
immediate notice thereof and the Lease 1o which such Equipment Is subject
shall continue In full force and effect without abatement in the Base Rent
applicable thereto. Lessee shall ascertain from the Manufacturer, and notify
Lessor, within fifteen (15) days after the date of the aoourrence of such Event
of Loss whether such Unit can be repalred. In the event the Manufacturer
determines that such Unit can be repaired, Lessee shall, prior to expiration of
the Base Term and al its expense, cause such Unit to be promptly repaired. If
any Unit is lost, destroyed, stolen, damaged beyond repalr or rendered uniit or
unavailable for use, or confiscated by governmental aclivity for a period of time
extending bsyond the date of expiration of the applicable Base Tarm, Lessee
shall, within thirty {30) days of such Event of Loss, pay o Lessor on the next
Base Rent Date an amount squal to the percentage set forth in the Casualty
Value Schedule atlached to the related Schedule opposite the applicable Base
Renl Date mulliplied by Lessor's cost of such Unil. Upan receipt by Lessor of




such payment, and all other amounts then due and payable by Lessee to
Lessor pertaining to sald Unit (Incuding unbllled property taxes, If any).
Lessee's obligation to pay furthgr Base Rent and Addiiional Rent for such Unit
shall cefschb b& Eﬁi ntinue in full force end effect as to all
remam‘u’ quf EUb’ X 1

a9a.
!

Lessee shall, at ils sole expense, cause the Equipment to be insured by
insurance companies acceptabls to Lessor against ali risks of lass or damage
for the Lease Tenm for not less than the greater of the Casually Value or
Ipsqr_able values of the Equipment and shall camy comprehensive general
liability and properly damage insurance in amounts of not less than
$1,000,000.00 per atgumence covering Lessas, the Equipment and its use.
Lessee shall cause Lessor to be provided with Cerlificates of Insurance, and
olher reasonable evidence of insurance coverage In form acceptable to
Lessor, which names Lessor, and any assignee of Lessor's right, ttle or
interest in the Equipment or the Lease ("Lassor's Assignae®), as loss payees
and additional insureds, as their intsrests may appear in the Lease. Lessee
shall timely pay the premiums for all insurance coverage and shall deliver
evidence thereof to Lessor, together with industry-standand loss payable
endorsaments thereon whereby each insurer agress that it will give o Lessor:
{A) not less than thirty (30) days prior written notice of cancellation or material
alteralion in sald coverage; and (B) the right to make payment of premiums
without obligation. The proceeds of such insurance, at the option of Lessor,
shall be applled ta the replacement, restoration or repalr of the Equipment, or
to payment of the obligations of Lessee under the related Lease. Lessee
hereby appoints Lessor as Leasea's altomey-infact to make claims for,
receive payment of, and execule and endorse all documents, checks ar drafts
for, loss or damage under any said insurance covarage.

SECTION 6. MAINTENANCE AND RETURN. Lessee shall, at ils expense:
{A) obtain and keep In full effect, throughout the term of a Lease, a contract
from the Manufacturer (or olher maintenance organization aulhorized by
Manufacturer) providing for not less than standard service, induding parts,
maintenance service and repalrs and, at tha request of Lessor, provide Lessor
with a copy thereol; (B) otherwise maintain the Equipment in good working
order and appearance; (C) supply all parts, supplies, utllities and a sultable
installation site, necessary for the proper operation of the Equipment as
spacified by the Manufacturer; and (D) maka all necessary or recommended
adjustments, engineering changss and repairs thereo. Lessee will grant
access to the Equipment, and all racords relating 1o the use and maintenanca
thereof, subject to Lessee's reasonable secunity requirements, to Lessor,
Lessor's Assignee, thelr agents and the organization providing maintenance
services for the Equipment during normal working hours for inspection, repair,
maintenance, installalion or required enginsering changes and for any other
reasonable purposes. Lessee shall immedialely notify Lessor of ail details
concerning any accldent arising out of the alleged or apparent improper

. manufacture, functioning or operation of any Unit. Lessee will at all imes
coaperate with the Manufacturer so as to pemmit the prompt installation of all
engineering changes lo the Equipment as and when determined necessary of
desirable by the Manufaciurer. Upon receipt of written request from Lessee,
and so long as the related Lease shall remain in force, Lessor shall take all
reasonable action requested by Lessee to enforce any manufacturer or vendor
warranly, express or implied, issued or applicable to the Equipment, which Is
enforceabls by Lessor in its own name, provided, however, that Lessor shall
not be obligated to resor to litigation to enforce any such warranty unless
Lessee shall pay all expenses in conneclion therewith. Lessor hereby assigns
to Lessee any wamanly nights which Lessor may have against the
Manufacturer, to the extent such warranty rights are assignable. With respect
to such warranty rights as are not assignable, Lessor hereby appoints Lessee
as its agent and attomey-in-fact for the purposa of enfardng such warranty
rights at Lessea's expense. in the event Lessee purchases any Unit, Lessor
shall assign to Lesses any rights It may have in the software contained therein,
and such transaction shall not be construed as a sale of sald software;
conversely, If Units ara retumed lo Lessor, Lessee shall so assign o or
rep{:aw: foc Lessor any rights in any unexpired wamanty, maintenance or
50! a.

Before a Lease shall be terminated and the Equipment has been deemed fo
have bsen returned lo Lessor, Lessee shall have given notice to Lessor of
Lessee's alaction to retum the Equipment as provided herein and shall give
additional notica 1o Lessor in the event the Equipment is not retumed in
accordance with the prior notice, and shall, at Lessee's sole cost and expense,
cause the Equipment to be certified for a continuing standard maintsnance
agreement, If then avallable, at standard pricing by the Manutaciurer, deinstall
and pack each Unit separately in the oniginal boxes of crates (o equivalent) n
accordance with the Manufacturer's specifications and deliver every Untt to
Lessor, clean and in the same condition as when delivered to Lessee by the
Manufacturer, ordinary wear and tear excepted in addition to any specific
rebum provisions contained in the applicable Schedule of applicable retum
memorandum, at such location as Lessor shall designate within the continental
U.S. or Ontario, Canada, provided that Lessor shall be responsible for all
cross-border charges.

SEGTION 7. TITLE. Each Unit shall remain parsonal property of, fitia thereto
shall remain in, and 3 security interast therein is hereby granled to Lessor or
Lessor's Assignee exclusively. Lessea shall have only a leasehold right to use
the Equipment In accordance with the terms and conditions of Ihis Master
Lease as it relates 1o a Lease and shall have no other right, titie or interest in
or to, or right to purchasa or otherwise acquise titie to or ownership of, a Lease

or any Unkt subject thereto, except as may be expressty set forth in the related
Scheduls. Al accassions, substilutions, replacement pasts and additions
{including, without limitation, all feature additions or modal changes, as those
lerms ase defined by the Manufacturer) incorporated in or effixed to the
Equipment shall be the property of Lessor. Al ils expense, Lessee shall
immediately nolify Lessor of any pending or threatened claim of, and protect
and dafend Lessor's good and marketable tile to the Equipment againsl, all
persons clalming against or through Lessese and keap the Equipment free from
any claim, legal process or encumbrance whatsoever, including without
limilation, liens, attachment, levies and exacutions (except any placed thereon
by or through Lessor or Lessars Assignee). Lesses indemnifies Lessor
againsl, and shall not create, incur, assume oF suffer lo exist, any morigage,
lien, pledge or other encumbrance or attachment of any kind whatsoever
{except any placad therean by or thiough Lessor or Lessor's Assignee) upon,
affecting or reganding the Equipment or the related Lease, or any interest of-
Lessor or Lessars Assignee. Upon Lessor's request, Lessee hereby
autharizes and agrees o execute, or cause to be exacutad by any ofher party,
and deliver to Lessor such further instruments or assurances as Lessor deems
necessary or advisabla for the canfirmation or perfection of Lessor's right, litle
of interest hereunder. In order to perfoct Lessor's security interest in the
Equipment In the event a Lease is determined to be a securily agreemen,
Lessee irevocably authorizes Lessor, at Lessee's expense, to cause the
Leass, or any statement or other instument reflecting Lessor's interests in the
Equipment, induding Unifarm Commercial Code financing statements, to be
filed or recorded, or re-fited or re-recorded, and Lessee grants Lessor the right
to execute any such statement or Instrument on behalf of Lessee. Lessee
agrees to pay, or reimburse Lessor, for any searches, filing, recording or stamp
fees, expenses or taxes arsing from the filing or recording of any such
instrument or statament. Lessee represents and warrants that the Equipment
is, and at all imes be and remain, personal property and not a fixture
notwithstanding the manner In which any Unit may now ba, or hereafter
become, affixed 1o real property or any improvement thereon. If Lessor
provides Lessee with labels, or the manufaciurer has affixed a serialed or bar-
coded Iabel fo eny and all Units, Lessee shall keep the same affixed and shall
nat permit said labels to be removed.

SECTION 8. DISCLAIMER OF WARRANTIES. LESSOR WMAKES NO
DIRECT OR INDIRECT WARRANTIES, GUARANTIES OR
REPRESENTATIONS, EXPRESS OR IMPLIED, OF ANY KIND OR NATURE
WHATSOEVER, WITH RESPECT TO THE EQUIPMENT  INCLUDING,
WITHOUT LIMITATION, THE MERCHANTABILITY, VALUE, QUALMY,
CONDITION, GAPACITY, DESIGN, MATERIAL, WORKMANSHIP,
SUITABILITY FOR LESSEE'S PURPOSE, FITNESS FOR A PARTICULAR
PURPOSE, COMPLIANCE WITH REQUIREMENTS OF ANY APPLICABLE
L AW, RULE, SPECIFICATION OR CONTRACT, PATENT OR TRADEMARK
INFRINGEMENT OR PATENT DEFECTS OR, WITH RESPECT TO THE
LEASES, TREATMENT OF ANY LEASE FOR TAX OR ACCOUNTING
PURPOSES. Lessee selected the Equipment, its size and design and, as
between Lessor and Lessee, Lesses leases the Equipment in “as is” conditian.
Lessor shall In no event be responsible or liable for any damages, including
wilhout limitation, indireet, apecial, incidenial or consequential damages or
losses of business or profits, resuling from or relating to the Lease, the
Equipment o any products manufactured thereby. Further, notwithstanding
Lessor's acceplance of any order or supplemental order, Lessar is not the
Manufacturer or lts agent and shall not be responsible or tiable for any such
damages or losses, restitution, specific performance of other remedy in the
event Manulacturer or any vendor of the Equipment fails to imely deliver any
Unit to Lessor or Lessee for any reason or in any manner or respect breaches
or fails to perform its representations to or contract with Lessor or Lessee.

SECTION 9. TRANSPORTATION AND INSTALLATION. Lessee shall pay all
costs of transportation, rigging, drayage, in-transil Insurance, Instaltation,
deinstallation and other charges refated to delivery of the Equipment to and
from Lesses.

SECTION 10. NO WAIVER. Time Is of the essence and Lessor's failure or
dalay at any time o require strkt performance by Lessee of any of the
provisions of a Lease shall not diminish or waive Lessor's right to demand
strici compliance tharewith or with any other provision. Walver of any default
shall not waive any other contemporaneous or subsequent default. Lessor's
rights under a Lease are cumulative and not exclusive and may be exercised
successively or concurrently and in addition to any rights or remedies available
at law or in equity.

SECTION 11. QUIET ENJOYMENT. Lessor wammanis to Lessee that Lecsee
shall be ertitled to quistly hold, possess and use the Equipment subject to the
terms of this Lease so long as Lessee is not in default hereunder, without
interference by Lessor, Lessor's Assignae, their creditars or any other person
claiming through, under ar against Lessor or Lessor's Assignes.

SECTION 12. DEFAULT AND REMEDIES. The accurrence of any one of the
following events ("Event of Default™) shall constitute a default under any
Leasa: {A)Lessee falls to pay Base Rentor Additional Rent on or befare five
(5) days afler the date upon which sald amounts are due; (B) any information,
representation, warranty or financlal statement is false or misleading as of the
dale it was given to Lessor by or on behaif of Lessee; (C) Lessee fails to
observe or perform any term, condition, obligation, agreement or covenant set
forth In the Master Lease or any Lease and such failure continues for a pariod
of ten {10) days after wiilten notice thereof is glven tn Leszee; (D) Lessee




assigns a Lease ar sells, transfers, removes, encumbers, subleases, lends,
abandons or parts with possession of any Unit, or attempts to do, or suffers or
permits, any of the foregoing, except as expressly consented to by Lessor; (E)
Lesses or any guarantor of Lessee's obligations o Lessor ("Guarantor")
ceases doing business as a going concem or merges with, or a substantial
portion of Lessee's assets are acquired by, any other antity: (F) Lessee or any
Guarantor, or thelr sharcholders or pariners, take any act of dissolution or
liquidation; {G) Lessee fails to timely replace, at least (thirty) 30 days prior to its
expiration, any applicable fetter of credit or olher collateral fumished in
connection with any Lease; (H) Lessee or any Guarantor (i) becomes
insolvent, (i) falls or admits in writing its Inabllity or unwillingness to pay its
debls as they become due, (iii) makes an assignment for the benefit of
creditors, (iv) applies for, acquiesces in ar consents ta the appointment of any
receiver, trustee or ather custodian for it or any substantlal part of its property,
or such recelver, trustee or other custodian Is appolinted without its application
or consent and such appointment continues undlscharged for a pericd of sy
{60) days; (1) any bankrupicy, reorganization, debt arrangement or other case
or proceeding under any bankrupicy or insalvency law, dissolution or
liquidation proceeding or other law or statute for the relief of debtor's, is
commenced in respect of Lessee or any Guarantor and, if such case or
proceeding Is not commenced by Lessee, Rt Is consented to or acquiesced in
by Lesses or any Guarantor, of remains undlsmissed for more than sixty (60)
days, or if Lessee or any Guarantor fakes any action to authorizae, or in
furtherance of. any of the faregaing; (J) the ocourrence of a material adverse
change in the financlal condition or general creditworthiness of Lessee or any
Guarantor; (K) an event of Default by Lessee under any other Lease; (L) a Unit
or any other substantial asset of Lessee is seized, attached or levied upan; (M)
if Lessea or Guaranlor is a natural person, the death of the Lessee of
Guarantor: or (N} an event of defautt or event which, with the giving of nolice
or the passage of lima, or both, would constitute an event of default undar any
other lease or any other agreement between Lessor and Lesses. Upon the
?ccurrence of an Event of Default, Lessor may at its oplion, do any ar all of the
ollowing:

() without notice to Lessee, declare immediately due and payable by Lesses,
a3 liquidated damages for loss of a bargaln and not as a penalty, an amoun!
aqual to the Casuaity Valua set forth in the related Schedule, which amount,
together with all accsued and unpaid payments of Base Rent, Additional Rent
and any other sums due and payable for all periods up to and including the
dats on which Lessor recaives tha lotal of such amount, shall be immediately
payable by Lessee; (b} at Lessor's option and wilh notice to Lessee, lerminate
the Lease In dafault: (c) regardlass of whether the Lease in default Is
tarminated, take possession of any or all Units or ender them unusable and,
for this purpose, enter upon any premises where any Unil is incaled without
natice, cour arder or other procass af law and without any labllity to Lessee or
any other party for any damage, loss, cause of action or daimy; (d) regardless
of whether the Lease in defautt Is terminated, require Lessee to deliver any or
all Units to Lessor In accordanca with Section 6 hereof; (8) sell, dispose of,
hold, use or re-lease any Unit as Lessor in Its sole discretian may delermine
(without giving preference to any sale, re-lease or ather disposition of any Unit
or simiiar equipment owned or leased by Lessor) by public or private
disposition; (f) proceed by appropriate court actions at law or In equity to
enlorce perfarmance by Lesses of the terms and conditions of the Lease or to
recover damages from Lessee for any breach thereof,

Upon any sale, redease or other disposition of any Unit, Lessor shall apply ta
all of L essee's obligalions under the defaulted Leasa: (x) in the case of a sale,
the net proceeds of said sale; (y) in the case of a re-laase, the present value of
the rental due thereunder for a period co-terminus with the scheduled
expiration date of the Lease Term or applicable reneval theredf, discounted al
the inferest rate at which said re-leass s financed; or (2) If the re-lease of the
Unit Is not financed, Lessee shall receive no credit for the re-iease rents but,
instead, shall pay Lessor forthwith all remaining obligations under the
defaulted Lease and, upon such payment, Lessor will remil to Lessee such re-
tease rents as they are recelved, provided hawever appiicalion of the amount
under (), (y) andfar (z) above shall in no avent exceed the amount of any
option on the part of Lessee to purchase the Unit during or at the end cf the
Base Tem or any rengwal theseof or Lessor's eslimated fair market value of
such Unii as of fhe end of the Base Term. Lessee shall ba fiable for the
deficiency balance payable under a defaulted Lease, together with all costs,
axpenses, losses, and damages, including without fimitation, all court costs
and attomays' fees and expensas, incurred by Lessor, Lassor's Assignee or
any other party in repossessing, moving, reconditioning, selling, re-leasing or
otherwise recovering or disposing of any Unit, or in enfarcing the terms and
conditions of any Leass or Lessor's interests, or the priority thereof, in any
Lease or the Equipment. All proceeds of any disposition of fhe Equipment in
excess of Lessee's obligations under the Lease shall be the property of
Lessor. Lessor shall only be obligated lo apply the proceeds of any letter of
credit funished hereunder to the amount set forth in Subsection 12 (a) above.

7O THE EXTENT PERMITTED BY APPLICABLE LAW, LESSEE HEREBY
WAIVES ANY AND ALL RIGHTS AND REMEDIES CONFERRED UPON A
LESSEE BY SECTIONS 2A-4D1 AND 2A-402, AND SECTIONS 2A-508
THROUGH 2A-522 OF THE UNIFORM COMMERCIAL CODE AS ADOPTED
IN THE APPLICABLE STATE, PROVIDED, HOWEVER, THAT THE
FOREGOING WAIVER SHALL IN NO EVENT IMPAIR OR DIMINISH ANY
RIGHT OR REMEDY OTHERWISE CONFERRED UPON LESSEE
HEREUNDER. LESSEE EXPRESSLY ACKNOWLEDGES IT8 DUTY TO PAY
ANY AUTOMATIC MONTH-TO-MONTH OR RENEWAL RENT HEREIN

PROVIDED IF SUCH AGCKNOWLEDGEMENT IS REQUIRED BY
APPLICABLE LAW AND FURTHER WAIVES ANY RIGHTS NOW OR
HEREAFTER CONFERRED BY STATUTE OR OTHERWISE WHICH MAY
LIMIT OR MODIFY ANY OF LESSOR'S RIGHTS, DUTIES OR REMEDIES
HEREUNDER, OR CONFER RIGHTS UPON LESSEE CONTRARY TO THE
EXPRESS TERMS HEREOF.

SECTION 12. ASSIGNMENT, Lessee acknowledges and agrees that Lessor
entered Into this Master Lease, and may enter Into any Lease, in anfidpation of
assigning, mortgaging or otherwise transferring Its righ, title or interest in a
Lease andlor the Equipment subject thereto to Lessors Assignee without
notice 10, or consent of, Lessee. Accordingly, Lessor and Lesses agrea that
upon such assignment, Lessee shall: (A) upon Lessor's request, acknowledge
such assignment in writing by executing a notice of assignment furnished by
Leasor; {B) promptiy pay all Base Rent end Additional Rent to Lessors
Assignee and Lessee's obligation to maks such payments shall be absolute
and unconditiona! and shall not be subject to any claim, defense, set-off,
deduction, countercialm or recoupment, Including without limitalion any
present or future claim agalnst Lessor, the Manufacturer of any other person
or enlity or any defsct in, or any destruction or 10ss of use of, any Unit; {C) not
permit the Lease so assigned to be amended or any of the temms or conditions
thereof walved without the prior writien consent of Lessor’s Assignee; and [(2)]
nol require Lessor's Assignee to perfarm any obligation of Lessor under such
Lease. Any Lessor's Assignee may reassign its rights and interests with the
same effect as the assignment by Lessor described herein. Lessor shall not
be relieved of any of ils obligations hereunder by any assignment unless
expressly assumed by Lessor's Assignee and consented to by Lessee, which
consenl shall nat be unreasonably withheld.

LESSEE SHALL NOT ASSIGN ITS INTERESTS UNDER ANY LEASE OR
TRANSFER OR SUBLEASE ANY UNIT SUBJECT THERETO WITHOUT
LESSOR'S PRIOR WRIVTEN CONSENT. NO PURPORTED ASSIGNMENT,
YRANSFER OR SUBLEASE BY LESSEE SHALL IN ANY MANNER
RELIEVE LESSEE OF ANY OF [TS OBLIGATIONS HEREUNDER, AND
LESSEE SHALL REMAIN PRIMARILY LIABLE TO PERFORM ALL OF THE
TERMS AND CONDITIONS HEREUNDER AND UNDER ALL LEASES
NOTWITHSTANDING ANY PURPORTED ASSIGNMENT, TRANSFER OR
SUBLEASE.

SECTION 14. LESSEE'S INDEMNIFICATIONS. Lessea indemnifies and
saves Lessor hanmiess from, and agress to defend Lessor against, any and all
claims, actlons, procesdings, injurles, deaths, expenses, fosses, damages
(whather direct, Indirect, special, incidental or consequental) and labilities,
induding ail court costs and attormeys’ feas and expenses, arising in
conneclion with the Equipment and any Lease, including without iimitation, the
manufacture, selection, purchase, delivery, possession, use, aperaton,
maintenance, leasing and retum of the Equipment, acts of Lesses in failing to
maintain ‘the Equipment in good repalr or patent, trademark of capynght
infringement. Lessee shall immediately notify Lassor of any pending or
threatened ctaim arising from any of the foregolng.

SECTION 15. LESSEE'S PERFORMANCE AND EXECUTION. Lessee
reprasents and warrants to Lassor that (A) the execution and performance of
this Mastar Lease and each Lease hereto has been and wil be duly autharized
by Lessse and that, upon exacution by Lessee and acceptance by Lessor of
this Masier Lease and each Lease, such Lease will constitute a valid
obligation enforceable against Lessee in accordance with its tesms, subject to
applicable bankrupicy. reorgantzation or other simiiar laws affecting the
enforceabllity gensrally of the rights of creditors or lessors; (B) that neither the
execution of this Master Lease, nor any {ease, nor the due performance
thereof by Lessee will result in a breach of, or constitute @ defaull under or
violation of Lessee's certificate or arlicles of incorporation or bylaws (ar other
documents of organization) or any agreement to which Lesses is a party or by
which any interest of Leasee may be aflected; (C) Lessee Is duly organized
and in good slanding under the laws of is jurisdiclion of organization and is
and will continue to be duly qualified to do business and In good standing in
any Jurisdiction whare any cf the Equipment shall be located: (D) the person
execuling this Master Lease on behalf of Lessee has been, and each person
executing a Schedule, at the time of such axacution, shall be authorized to do
s0; (E) any and all financial statements and other Information with respact lo
Lessee fumished by Lessee to Lessor will be, when fumished, and will remain
at the timo of execulion of any Schedule, true and comect without any
misleading omissions, and prepared in accordance with GAAP consistently
applied; and {F) to the besl of Lessae's (or Lessea’s counsels) knowledge,
there are no aclions. sulls, or proceedings panding before any court,
administrative agency, arbitration tribunal or governmental body which will, If
determined adversely to Lessee, materlally affect its ability 1o perform its
obfigations under thls Master Lease, each Schedule or any related agreement
to which it Is & party. . .

SECTION 16. ADDITIONAL INFORMATION. Lessee shall promplly defiver to
Lessor the following documentation as and when requested by Lessor (A)
copies of quartery financial statements as published in reports filed with the
Securities and Exchange Commission or, if none, such financiat Information,
including an annual report contalning Lessee’s balance sheets and income
statements certified by pubic accountants, and such other interim or cuwrent
vorified financial information With respect to the fnancial condition and
operations of Lessee as Lessar may from ime to time raquast; (B) a certlificate
of the resolutions of the boand of directors of Lessee duly authorlzing or




rafifying this Master Lease or any Schedule; {C) a certificate of incumbency
setting forth the names ang signalures of those persons authorized to execute

. this Master Lease or any Schedule on behalf of Lessee; (D) landlord's and
morigagee’s walvers In form and substance satisfactory to Lessor and Lessor's
Assignes with respect fo any premises upon which any Unit is located; (E) an
opinion of the legal counse! of Lessee as to the matters set forth in
Subsections 15(A) through 15(D) hareof, and as to such other mallers as
Lessor reasonably may request; (F) Uniform Commercial Cede financing
statements containing any information required by part 5 of Arficle 9 of said
Coda for the sufficiency or filing office acceptance of such statement or
amendment, promplly upon award to Lessor of a bid to iease, filing or refiling
of which statements Lessee hereby irrevocably authorizes as to the Equipment
and ratifies as to any prior authorization for filings prior to the date hereof ; (G)
such documentation confirming the execution of any Lease necessary or
desirable lo effect any assignment, perfect any inferest of Lessor or any
Lessor's Assignes, or for such other purposes relating to any Lease or any
assignment lhereof as Lessor may reasonably request; and (H) such additiona)
Instruments, information or assurances as Lessor or Lessor's Assignee may
reasonably request concerning Lessee in order to enable Lessor to determine
whether the covenants, terms and provisions of any Lease have besn
complied with by Lessee and to confim and perfact this Master Lease and
Lessor's rights hereunder, If such request for documentation is made prior to
the dellvery of any Unit, receipl by Lessor of such documentation shall be a
condition precedent to Lessor's acceplance of tha relatsd Lease.

SECTION 17. LESSOR'S DISCHARGE OF LESSEE'S OBLIGATIONS. In
ths event Lessee fails to comply with any provision of a Lease, Lessor has the
right, but not the ohllgation, to effect such complianca on behalf of Lessee
upon five (5) days prior written nolice to Lesses. In such event, all monies
advanced or extended by Lessor, and all expenses incurred by Lessor in
affecting such compliance, shall be deemed to be Addilional Rent and shal! be
paid by Lessee to Lessor on the next Base Rent Date.

SECTION 18. PAST DUE PAYMENTS. Any payment of Base Rent,
Additional Rent or Casualty Value payable 1o Lessor under a Lease which is
no! paid when due shall accrue interest until the date of receipt by Lessor of
such payment at the rate equal to the lesser of one and one-half parcent
(1.5%) of such past due amounts per month or any poriion thereof, or the
maximum rate permitted by applicable law.

SECTION 19. INCOME TAX BENEFITS. This Masler Lease has been
entered into with the expectation that Lessor shall be entiled to such
deductions, credits and other benefils as are provided to an owner of personal
property under the Internal Ravenue Code of 1886 (the “Cade”) inciuding,
without limitation, (A} deductions for accelarated depreclation of the Equipment
permitted under the Accelerated Cost Recovery System provided for by the
Code based upon a five-year useful life, or such other useful life as is specified
on the applicable Schedule, employing Accelerated Cost Recovary System for
recovery property placed in service afiter December 31, 1988 (“"Depreciation
Deduction"); and (B) deductions under Section 163 of the Code in an amount
not less than the amount of interest paid or accrued by Lessor an any
indebtedness incurred by Lessor in financing its purchase of the Equipment
(“interest Deduction”) (alt such deductions and cther benefils, as applicable,
collactively refemred to herelnafter as the ("Deductlons®). If, with respect to the
Equipment, by reason of any act, failure to act or misreprasentation of Lesses,
Lessor shall lose or not have available or there shall be disallowed or
recaptured wilh respact to Lessor, all or any portion of the Deduclions for any
taxable year of Lessor ("Tax Loss™), then Lessee shall pay to Lesser and shall
indemnify and hold Lessor harmless from any daim against or loss suffered by
Lessor arising out of such Tax Loss. With respect to the Interest Deduction
and the Deprecialion Deduction, the Tax Loss shall be determined by
multiplying the sum of the maximum fedsral and applicable state corporate
income lax ralss times the amount of the Interest Deduction and the
Depreciation Deduction not avallable to Lessor. With respect Io any Tax Loss,
all interest, and penalties which may be assessed against Lessor by the
federal or any applicable siate laxing authority and Lessors reasonable
allorney’s feas shall be included. The applicabie state carporate income tax
rate shall be the rale of the state in which the greatest value of Equipment,
based on Lessor's cost of such Equipment, s located. Lessee shall be kable
to Indemnify Lessor againsi any Tax Loss only if. (i) Lessor gives Lesses
notice of a Tax Loss: (i) Lessor permits Lesses, at its expense, 1o defend
Lessor against such Tax Loss in administrative and judicial proceedings
(indduding suits for refund of taxes emoneously assessed); and () Lessor
cooperatas fully with Lesses in any such defense. In the event of a successhul
suit for refund of tax for which Lessee has Indemnified Lessor pursuant to this
Section, Lessor shall Immediately pay over to Lessee in cash an amount equal
o the amount of such refund but not more than the amount paid by Lessee 1o
Lessor by way of such indemnity. For purposes of this Section only, Lessor
shall include any corporation with which Lessor files a consolldated federat or
state incoms tax retum. All of Lessors rights under this Section 19 shall
survive termination of this Lease.

SECTION 20. NOTICES. Any nolice or other communication relad
fled by

Lease shall be hand-defivered riified

Lessor: RELA

lurn r

Senior Vice President

requested, to Lessor or Lessee at its address above shown or at any later
address last known o the sender. Any notica or other communication mailad
as aforesaid shall be deemed to have been given three (3) days after the dale
mailed. In the event Lessor terminates any Lease with regard to some Units
but not all of the Equipment, Lessor shall advise Lessee in writing of thosa
Units which remain subject to the Leass and the Base Rent payabls in respect
of such Units. Upon Lessee's receipt of such writlen notice, such Lease shall,
without further action, be deemed amended to the extent set forth in such
notice.

SECTION 21. SURVIVABILITY. All representations, warranlies, indemnities

and covenants contained In this Measter Lease and any Schedule shall

coniinue In full force and effect and shall survive noMKstand’mg the full
ayment of all amounts due hereunder and thereunder or the termination of

U&c{ee's right of possession and/or the taking of possession by Lessor of any
ni

SECTION 22. CONSTRUCTION. This Master Lease and the rights and
obligations of the parties hereunder shall in aft respecis ba govemed bg' and
construed in accordance with, the intemal laws of the Slate of llinols, including
all matters of interpretation, construction, enfarcement, validity and
performancs, regardiess of the location of the Equipment. The parties a
that any action or proceeding arsing cut of or refating to this Lease shall be
commenced exdusively in any State or Federal court of compelent jurisdiction
In the State of liiinois and each party agress that a summons and complaint
commencing an action or proceeding In any such court shall be properly
served, and shall confer personal jurisdiction, if served personaly or by
certified mail to it at i3 address designated pursuant hereto, or as otherwise
rovided under the 'aws of the Slate of {llinois. THE PARTIES HERETO
AIVE THE RIGHT TO TRIAL BY JURY YO THE EXTENT SUCH RIGHT
MAY BE WAIVED. Where mulliple Lessees have executed a Lease or this
Masler Equipment Agreement, their liability thersunder shall be joint and .
several under all Leases. Mo negotiation or other process of the parties
toward the purchase of the Equipment by Lessee on or after the expiration of
the Base Term shall have the effect of terminating any Lease In any manner.

SECTION 23. BENERT TO PARTIES AND SUCCESSORS, This Master
Lease shall be binding upon and inure to the benefit of the parties hereto and
their respective successors, representatives and (to the extent specified in any
assignment) Lessars Assignees.

SECTION 24, COUNTERPARTS, PERFECTION OFf SECURITY
INTERESTS. This Mastsr Leasa and each Schedule mawe executed in two
(2) counterparts marked Counterpart No. 1 and Counterpart No. 2, each
counterpart constituting an orginal but all together one and the same
instrument and contract. Counierpan No. 1 of the Master Lease and each
Schedule shall be s ed "Original* and Counterpart No. 2 shall, prior to
execution, be stamped uplicate.” Only Counterpart No. 1 of each Schedule
stamped “Original,” together with a photocopy of this Masler Lease, shall
constitute “chattel paper” under the Uniform Commercial Code and no sequrity
interest in any Lease may ba created through the transfer of possassion of any
counterpan other than Counterpart No. 1 thereof. The fities of the sactions of
this Leasa are for convenience only and shall not define or Himit any of the
terms or provisions hereaf.

SECTION 25. SEVERABILITY. Any provision of this Mastor Lease or any
Lease prohibited by, or unlawful or unenfarceable under, any applicable law of
any junsdiction shafl be ineffective as to such Jurisdiction to the extent of such
prohibition, without |nvalidating the remaining provisions hereof ar thereof;
provided, however, that whare the provisions of any such applicable law may
be waived, they are hereby waived by Lassee and Lessor to the full extent
permitted by law,

SECTION 26. ENTIRE AGREEMENT AND AMENDMENTS. This Master
Lease, and each Schedule into which this Master Lease is incorporated by
reference, conslilutes the entire agreement between Lessor end Lesses with
respect to the Equipment and supersede any other oral or wititen agreement
pertaining thereto. This Master Lease or any Lease may be amended or
modified only by a wiiting signed by the parties herelo, or their respective
succassors and assignees, provided that Lessor may insert in a Schedule at
any lime serial numbars for the Equipment, if available, from the manufacturer.

SECTION 27, EQUIPMENT LOCATED IN CERTAIN JURISDICTIONS. H
equipment is located in Texas or Texas law is applicable to a Schedule, in no
aevent shall Lessee, by acceleration or prepayment of unpald amounts
hereunder or ctherwise, be obligated fo pay any Interest in excess of the
amount permitted by apphicable law. I Lessor shall receive anything of value
desmed interest ynder arplimbla law which would exceed the maximum
amount of interest allowable under applicabla law, the excess shall be applled
to the reduction of the unpaid rentals or shall be refunded to Lessee. All
amounts pald or agreed to be paid by Lessee to Lessor for the use,
forbearance or detention of mongy shall, to the extent permitted by applicable
{aw, be allocated throughout the full term of this transaclion so that the ameunt
of consideration constituting Interest Is uniform and does not exceed the
maximum permitied by licable law. In the avent that any Schegule is
deemed to be a finanaing laase or loan agreement, Lessar and Lesase hereby

acknowledge and agr as assumed a refail sales price to
{'n&t;f::l' [ltt certajncasey] retention o1 4 residual Interest, and an assumed
rate 0 L

(6/45/04)
Lessea: EMENT COMMUNITIES, LLC

8y
Name:
Tile:




THIS IS COUNTERPAR ONE (1) OF TWO (2) SE NUMBERED MANUALLY EXEC COUNTERP, OF THIS DULE
0 SECUI INTEREST IN THIS SCHEDULE MAY BE CREATED THROU: FER AND SION OF COUNTERPA,
OTHER THAN COUNTERPART NO. !.

SCHEDULE NO. 001
INCORPORATING THE TERMS AND CONDITIONS OF MASTER EQUIPMENT
LEASE AGREEMENT DATED MAY 18. 2005 BETWEEN
‘ RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

Date of Schedule: ~ May 18, 2005

Equipment: - Canon IR5800 facsimile with Finisher and accessories, including cables and
wiring, packing materials, operating manuals, features and attachments related thereto, which shall be
supplemented by a more specific description, including serial number(s) (via a Supplemental Exhibit A),
when such information becomes available.

Base Rent: $765.00 monthly
Acceptance: In the event that multiple Certificates of Acceptance are executed hereunder, upon
the request of either party, Lessor shall creaté a summarizing Certificate of Acceptance for execution by

Lessee.

Base Term: Thirty-six (36) consecutive months

Base Term Date: The first day of the calendm: month fbllowing the date of acceptance appearing on

the Certificate of Acceptance.
Casualty Value: See Appendix "A" attached.
Additional Return Provisions for Technology Equipment:

Lessee acknowledges that Lessor’s commitment to lease such Equipment is predicated upon careful
compliance by Lessee with the following requirements upon its retumn, and that non-compliance directly
affects Lessor’s ability to remarket said Equipment and may be considered by Lessor as an Event of Loss
as to those Units affected. Lessee shall return all said Equipment at its expense in appropriate boxes
secured to a pallet, in accordance with the packing instructions and recommendations of the applicable
manufacturer and the terms of the Master Equipment Lease Agreement, this Schedule and Lessor’s
standard return memorandum, together with a Bill of Lading, which boxes shall prominently display a
return authorization number obtained from Lessor and a specific description of the Equipment therein
contained. '

The Equipment shall be, in all respects, clean and in proper operating condition, aesthetically complete,
and to the extent applicable, be accompanied by all parts, pieces, cabling and accessories, including
literature and manuals (a minimum one for every five personal computers), diagrams, historical records
and maintenance documentation, power cords, adapters, peripherals, plates, stands, trays, switches, mice,




ink or other cartridges (which will be shipped separately and shrinkwrapped), and connectors and
contain no cosmetic or other damage which may affect resale value, including but not limited to, dents,
scratches, discoloration or (in the case of equipment with screens or displays) screen-burn.

Upon power-up, the Equipment shall properly function as to all components therein contained,
including, if applicable, all sectors of any hard drive, floppy drives (which shall read and write), CD and
DVD drives (which shall read and/or write as originally designed), controllers, and logic boards, and
shall perform any applicable self-tests. Lessee shall, prior to return, remove any markings, decals or
personalizations, and any passwords which might impede testing, any additions or upgrades not owned
by Lessor, and thereupon shall reinstall any parts removed to accommeodate such additions or upgrades
so as to restore the Equipment to the condition, configuration and capacity as when originally installed.
All software licenses shall be returned with the then current version available from the manufacturer.
Upon retumn Lessee shall either reassign or replace the original operating software, together with any
applicable unexpired extended maintenance or warranties. Any batteries contained in the Equipment, if
any, must provide a sufficient charge for operation of the machine for at least one (1) hour.

9. Additional Special Features:

If Lessee desires to add special features or model changes ("Additional Special Features") to the
Equipment subsequent to the commencement of this Lease, Lessce shall either: (a) give Lessor an
opportunity to obtain such Additional Special Features at Lessor's expense and lease snch Additional
Special Features to Lessee upon such terms and conditions as Lessor and Lessee agree (it being
understood that the rental for such Additional Special Features must be sufficient to cover Lessor's
related debt payment, that any such Additional Special Features obtained by Lessor shall be deemed to
be part of the Equipment, and that Lessee shall be responsible for all related transportation and
installation charges); or (b) upon Lessor’s prior written consent (which consent will not be unreasonably
withheld), purchase and install such Additional Special Features at Lessee's own expense with no rent
due Lessor for such Additional Special Features, provided that the Additional Special Features shall: (i)
be subject to-all of the provisions of the Master Equipment Lease Agreement; (ii) when installed not
impair present or future interests of Lessor or its assignee in and to this Lease and the Equipment; (iii)
and Lessee shall indemnify Lessor against any and all taxes, excluding taxes on the income of the Lessor
which may become payable by the Lessor with respect to such Additional Special Features. Any parts or
features which Lessee removes, or causes or permits to be removed, from any Unit shall remain located
at the same location as the Unit and shall be reinstalled in the Equipment upon expiration or termination
of this Lease. '

Lease End Options:

FMYV purchase: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, purchase the Equipment upon the expiration of
the Base Term of this Schedule for its then fair market value. Fair market value shall mean the price a
similarly situated Lessee would pay in an arm’s length transaction for used equipment at retail. Lessee
shall pay Rent through the date Lessor receives the purchase price, whereupon title to all hardware shall
pass to Lessee free and clear of claims and liens created by Lessor or its assigns; otherwise on an AS IS,
WHERE IS basis, with Lessor relinquishing any rights it may have in software to Lessee. Lessee shall
remain responsible for any unbilled personal property taxes or other unpaid amounts. Lessee’s exercise
of the above option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent and




other obligations, which shall continue in all events as to cach Unit of Equipment, until return or
purchase thereof in accordance herewith, whenever occurring.

FRYV renewal: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, renew the Equipment for a term beyond the
expiration of the Base Term of this Schedule for a further term to be agreed, for its then fair rental value.
Fair rental value shall mean that rent a similarly situated Lessee would pay at retail. Lessee shall remain
responsible for payment of Rent through the date Lessee shall have executed said renewal lease, and
shall pay for any software license renewal required by the Manufacturer. Lessee’s exercise of the above
option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent (as set forth in the

~ renewal documents, or as set forth in the original Schedule until such documents are executed) and other
obligations, which shall continue in all events as to each Unit of Equipment, until retum or purchase
thereof in accordance herewith, whenever occurring.

This Schedule hereby incorporates by reference the terms and conditions of Master Equipment Lease Agreement

dated May 18, 2005. As to all Schedules to said Master Equipment Lease Agreement, the parties EXPRESSLY

ACKNOWLEDGE THE ENFORCEABILITY OF AUTOMATIC RENEWAL CLAUSES CONTAINED IN
) THE MASTER EQUIPMENT LEASE AGREEMENT OR SCHEDULES if such acknowledgment is required
| by applicable law.

[ IN WITNESS WHEREOQF, the parties hereto have caused this Schedule to be executed by their duly authorized
officers as of the day and date set forth above.
Lessor:

=l

| ' £MICHAEL ROSS
Title: ENI PRESIDENT




CASUALTY VALUE SCHEDULE

TO SCHEDULE NO. 001 TO MASTER EQUIPMENT LEASE
AGREEMENT DATED AS OF MAY 18, 2005 BETWEEN
RELATIONAL, LLC, LESSOR AND ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

The Casualty Value for each Unit of Equipment shall be the amount equal to the product of the original Equipment cost as
of the Commencement Date plus any other amounts financed by Lessor (including but not limited to freight and capitalized
taxes) multiplied by the percentage indicated below opposite the period of time in which such loss, damage or destruction
occurs.

Pavment % of Cost % of Cost

115.00% 19 68.74%
112.43% 20 66.17%
109.86% 21 64.60%
107.29% 22 62.03%
104.72% 23 61.46%
102.15% 24 60.89%
99.58% 25 59.32%
97.01% 26 51.75%
94.44% - 27 55.18%
91.87% 28 53.61%
89.30% 29 51.04%
86.73% 30 49.47%
84.16% 31 47.90%

—

2
3
4
5
6
7
8
9

—
o

p—
—

—
o

—
w

81.59% 32 45.33%

—
E -

79.02% 33 43.12%
76.45% 34 41.19%
73.88% 35 40.62%
71.31% 36 39.50%

—
h

—
[=,]

-
3

p—
o

Until the Equipment has been surrendered to Lessor as provided in the Master Equipment Leasc Agreement, the Casualty Value
percentage shall be the last stated above.




CERTIFICATE OF ACCEPTANCE

UNDER SCHEDULE NO. 001 DATED MAY 18, 2005 ATTACHED TO
MASTER EQUIPMENT LEASE AGREEMENT DATED MAY 18, 2005
BETWEEN
RELATIONAL, LLC, LESSOR

~ AND
ERICKSON RETIREMENT COMMUNITIES, LLC , LESSEE

1. CONDITION OF EQUIPMENT:

Lessec certifies that all items of the Equipment described in Schedule No. 001 dated May 18, 2005 has been
delivered to the location indicated in Paragraph 2 below, tested and inspected by Lessee, found to be in good
operating order, and accepted as items of the Equipment under the Lease, all on the date indicated below.

2. LOCATION AND DESCRIPTION OF ITEMS OF EQUIPMENT: See Supplemental Exhibit A, when
available. Lessor shall insert serial number herein when available from the Manufacturer.

3. BASE RENT: $ 765.00 per month '
, ~
4. DATE OF ACCEPTANCE: 4 pl) /O 2008

5. REPRESENTATIONS BY LESSEE:

Lessee hereby represents and warrants to Lessor that (i) no Event of Default or event which, with the giving of
notice or the lapse of time, or both, would become such an Event of Default under the Lease has occurred and is
continuing, and (i) Lessee has obtained, and there are in full force and effect, any insurance policies with
respect to the Equipment required fo be obtained under terms of the Lease.

James W, Pryds, &, C.PM,
Senlor Vice President
Procurement Services and
Chief Compiiance Officer
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S IS COUNTE. 0. ONE (1) OF TWO (2) SERIALLY NUMBERED, MANUALLY C 0,

THIS SCHEDULE. NO SECURITY INTEREST IN THIS SCHEDULE MAY BE CREATED THROUGH THE TRANSFER AND
POSSESSION OF ANY COUNTERPART QTHER THAN COUNTERPART NO. 1.

SCHEDULE NO. 002

INCORPORATING THE TERMS AND CONDITIONS OF MASTER EQUIPMENT
LEASE AGREEMENT DATED MAY 18. 2005 BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

1. Date of Schedule: ~ May 18, 2005

2. Equipment: Canon 2060p facsimile machine, including cables and wiring, packing materials,
operating manuals, features and attachments related thetreto, which shall be supplemented by a more specific
description, including serial number(s) (via a Supplemental Exhibit A), when such information becomes available.

3. Base Rent: $52.50 monthly
4. Acceptance: In the event that multiple Certificates of Acceptance are executed hereunder, upon
the request of either party, Lessor shall create a summarizing Certificate of Acceptance for execution by
Lessee.
5. Base Term: Thirty-six (36} consecutive months

6. Base Term Date: The first day of the calendar month following the date of acceptance appearing on
the Certificate of Acceptance. :

7. Casualty Value: See Appendix "A" attached.

8. Additional Return Provisions for Technology Equipment:

Lessee acknowledges that Lessor’s commitment to lease such Equipment is predicated upon careful
compliance by Lessee with the following requirements upon its return, and that non-compliance directly
affects Lessor's ability to remarket said Equipment and may be considered by Lessor as an Event of Loss
as to those Units affected. Lessee shall return all said Equipment at its expense in appropriate boxes
secured to a pallet, in accordance with the packing instructions and recommendations of the applicable
manufacturer and the terms of the Master Equipment Lease Agreement, this Schedule and Lessor's
standard return memorandum, together with a Bill of Lading, which boxes shall prominently display a
return authorization number obtained from Lessor and a specific description of the Equipment therein
contained.

The Equipment shall be, in all respects, clean and in proper operating condition, aesthetically complete,
and to the extent applicable, be accompanied by all parts, pieces, cabling and accessories, including
literature and manuals (a minimum one for every five personal computers), diagrams, historical records




and maintenance documentation, power cords, adapters, peripherals, plates, stands, trays, switches, mice,
ink or other cartridges (which will be shipped separately and shrinkwrapped), and connectors and
contain no cosmetic or other damage which may affect resale value, including but not limited to, dents,
scratches, discoloration or (in the case of equipment with screens or displays) screen-burn.

Upon power-up, the Equipment shall properly function as to all components therein contained,
inctuding, if applicable, all sectors of any hard drive, floppy drives (which shall read and write), CD and
DVD drives (which shall read and/or write as originally designed), controllers, and logic boards, and
shall perform any applicable self-tests. Lessee shall, prior to return, remove any markings, decals or
personalizations, and any passwords which might impede testing, any additions or upgrades not owned
by Lessor, and thereupon shall reinstall any parts removed to accommodate such additions or upgrades
50 as to restore the Equipment to the condition, configuration and capacity as when originally installed.
All software licenses shall be returned with the then current version available from the manufacturer.
Upon return Lessee shall either reassign or replace the original operating software, together with any
applicable unexpired extended maintenance or warranties. Any batteries contained in the Equipment, if
any, must provide a sufficient charge for operation of the machine for at least one (1) hour.

9. Additional Special Features:

If Lessee desires to add special features or model changes ("Additional Special Features") to the
Equipment subsequent to the commencement of this Lease, Lessee shall either: (a) give Lessor an
opportunity to obtain such Additional Special Features at Lessor's expense and lease such Additional
Special Features to Lessee upon such terms and conditions as Lessor and Lessee agree (it being
understood that the rental for such Additional Special Features must be sufficient to cover Lessor's
related debt payment, that any such Additional Special Features obtained by Lessor shall be deemed to
be part of the Equipment, and that Lessee shall be responsible for all related transportation and
installation charges); or (b) upon Lessor's prior written consent (which consent will not be unreasonably
withheld), purchase and install such Additional Special Features at Lessee's own expense with no rent
due Lessor for such Additional Special Features, provided that the Additional Special Features shall: (i)
be subject to all of the provisions of the Master Equipment Lease Agreement; (ii) when installed not
impair present or future interests of Lessor or its assignee in and to this Lease and the Equipment; (iii)
and Lessee shall indemnify Lessor against any and all taxes, excluding taxes on the income of the Lessor
which may become payable by the Lessor with respect to such Additional Special Features. Any parts or
features which Lessee removes, or causes or permits to be removed, from any Unit shall remain located
at the same location as the Unit and shall be reinstalled in the Equipment upon expiration or termination
of this Lease.

10.  Lease End Options:

FMV purchase: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, purchase the Equipment upon the expiration of
the Base Term of this Schedule for its then fair market value. Fair market value shall mean the price a
similarly situated Lessee would pay in an arm’s length transaction for used equipment at retail. Lessee
shall pay Rent through the date Lessor receives the purchase price, whereupon title to all hardware shall
pass to Lessee free and clear of claims and liens created by Lessor or its assigns; otherwise on an AS IS,
WHERE IS basis, with Lessor relinquishing any rights it may have in software to Lessee. Lessee shall
remain responsible for any unbilled personal property taxes or other unpaid amounts. Lessee’s exercise




Lessor

of the above option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent and
other obligations, which shall continue in all events as to each Unit of Equipment, until return or
purchase thereof in accordance herewith, whenever occurring.

FRYV renewal: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, renew the Equipment for a term beyond the
expiration of the Base Term of this Schedule for a further term to be agreed, for its then fair rental value.
Fair rental value shall mean that rent a similarly situated Lessee would pay at retail. Lessee shall remain
responsible for payment of Rent through the date Lessee shall have executed said renewal lease, and
shall pay for any software license renewal required by the Manufacturer. Lessee’s exercise of the above
option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent (as set forth in the
renewal documents, or as set forth in the original Schedule until such documents are executed) and other
obligations, which shall continue in all' events as to each Unit of Equipment, unti} return or purchase
thereof in accordance herewith, whenever occurring.

This Schedule hereby incorporates by reference the terms and conditions of Master Equipment Lease Agreement
dated May 18, 2005. As to all Schedules to said Master Equipment Lease Agreement, the partics EXPRESSLY
ACKNOWLEDGE THE ENFORCEABILITY OF AUTOMATIC RENEWAL CLAUSES CONTAINED IN
THE MASTER EQUIPMENT LEASE AGREEMENT OR SCHEDULES if such acknowledgment is required
by applicable law.

IN WITNESS WHEREOF, the parties hereto have caused this Schedule to be executed by their duly authorized
officers as of the day and date set forth above.

Ty

ICHAEL J. ROSS
Title: SENIOR ESIDENT

/ dames W Pryde. i, C.pM.

Senior Vice President
Procurement Services and
Chief Compliance Officer




APPENDIX A

CASUALTY VALUE SCHEDULE

TO SCHEDULE NO. 002 TO MASTER EQUIPMENT LEASE
AGREEMENT DATED AS OF MAY 18, 2005 BETWEEN
[ RELATIONAL, LLC, LESSOR AND ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

The Casualty Value for each Unit of Equipment shall be the amount equal to the product of the original Equipment cost as
of the Commencement Date plus any other amounts financed by Lessor (including but not limited to freight and capitalized
taxes) multiplied by the percentage indicated below opposite the period of time in which such loss, damage or destruction

occurs. '

er Payment % of Cost After Payment % of Cost
1 115.00% 19 68.74%
2 112.43% 20 66.17%
3 109.86% 21 64.60%
4 107.25% 2 62.03%
5 104.72% 23 61.46%
6 102.15% 24 60.89%
7 99.58% 25 59.32%
8 97.01% 26 57.75%
9 94.44% 27 55.18%
10 91.87% 28 53.61%
B! 89.30% 29 51.04%
12 86.73% 30 49.47%
13 84.16% 31 47.90%
14 81.59% 32 45.33%
15 79.02% 33 43.12%
16 76.45% 34 41.19%
17 73.88% 35 40.62%
18 71.31% 36 39.50%

Until the Equipment has been surrendered to Lessor as provided in the Master Equipment Lease Agreement, the
Casualty Value percentage shall be the last stated above.




CERTIFICATE OF ACCEPTANCE

UNDER SCHEDULE NO. 002 DATED MAY 18, 2005 ATTACHED TO
MASTER EQUIPMENT LEASE AGREEMENT DATED MAY 18, 2005
BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC , LESSEE

1. CONDITION OF EQUIPMENT: -

Lessee certifies that all items of the Equipment described in Schedule No. 002 dated May 18, 2005 has been
- delivered to the location indicated in Paragraph 2 below, tested and inspected by Lessee, found to be in good
operating order, and accepted as items of the Equipment under the Lease, all on the date indicated below.

2. LOCATION AND DESCRIPTION OF ITEMS OF EQUIPMENT: See Supplemental Exhibit A, when
available. Lessor shall insert serial number herein when available from the Manufacturer.

4. DATE OF ACCEPTANCE:
5. REPRESENTATIONS BY LESSEE:

Lessee hereby represents and warrants to Lessor that (i) no Event of Default or event which, with the giving of
notice or the lapse of time, or both, would become such an Event of Default under the Lease has occurred and is
continuing, and (ii) Lessee has obtained, and there are in full force and effect, any insurance policies with
respect to the Equipment required to be obtained under terms of the Lease.




)

RELATIONAL, LLC JPMORGAN CHASE BANK, NA 6426

BANK ONE, NA
EQUIPMENT PURCHASES ACCOUNT CHICAGO, IL

3701 ALGONQUIN ROAD, SUITE 600 !
ROLLING MEADOWS, IL 60008 rozszams Sep 6, 2005
(847) 818-1700 :

S‘QYE,ES g,':{E Ikon Office Solutions, Inc ] $ $3,032.92

Two Dollars ard 92 Cents - .. "™ - . R _ DOLLARS (A B

Ikon Office Solutions, Inc
111 Gateway Dr

Ste A

Macon, GA 31210

MEMC ERC-002 & ERC-007
. rO0BL 26N 1107492322618 5505?7’4

RELATIONAL, LLC / EQUIPMENT PURCHASES ACCOUNT : 6426
Ikon Office Solutions, Inc 00000000000053033 09/06/2005 006426

IKON104
Invoice Number Invoice Date Net Paid Amt  Discount Taken Write Off  Net Check Amt

56482A 09/06/2005 $1,516.46 $.00 $.00 $1,516.46
56473A 09/06/2005 $1,516.46 $.00 $.00 $1,516.46

$3,032.92 . . $3,032.92




. - ' nC?”
. IKON Office Solutions Inc INVOICK

111 Gateway Dr STE A

Macon, GA 31210 Invoice No: 56473A
(478) 238-7698
(478) 238-7694 fax Date:  Aug 26, 2005
Bill To: Ship To:
Relational Funding Corporation Erickson Retirement Communities lic # 2
380 N. Old Woedard Ave. Ste. 290 1919 Ferry Rd
Birmingham Philadelphia
Mi 48009 PA 60563
Line
Items:
Line Type Description Amount
Transaction Transaction #1664085 Relational #002 $1,516.46
Equipment:
Description SIN
Canon 2060P fax ' , (ZKM43088)
Total Due: $1,516.46

Banking Information: Funds to be wired to PNC Bank, 1600 Market St 19" Fir, Philadelphia, PA 19103

Acct#8606089333, ABA#031000053, Swift Code: PNCCUS33

Make all wires payable to: IKON Office Solutions Inc
If you have any questions concerning this invoice, cali 478-238-7698

THANK YOU FOR YOUR BUSINESS!




THIS IS COUNTERPART NQ. ONE (1) OF TWO (2) SERIJILY RED, LY EXECUTED COUNTERPARTS OF
THIS SCHEDULE. NQO SECURITY INTEREST IN THIS SCHEDULE MAY BE CREATED THROUGH THE TRANSFER AND
POSSESSION OF ANY CQUNTERPART OTHER THAN CO NO. L

SCHEDULE NO. 004
INCORPORATING THE TERMS AND CONDITIONS OF MASTER EQUIPMENT
LEASE AGREEMENT DATED MAY 18. 2005 BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

1. Date of Schedule: May 18, 2005

2. Equipment; Canon [R6020 with Finisher and accessories and 2060p facsimile machipe, including
cables and wiring, packing materials, operating manuals, features and attachments related thereto, which shall be
supplemented by a more specific description, including serial number(s) (via a Supplemental Exhibit A), when
such information becomes available.

3. Base Rent: $723.00 monthly

4. Acceptance: In the event that multiple Certificates of Acceptance are executed hereunder, upon
the request of either party, Lessor shall create a summarizing Certificate of Acceptance for execution by
Lessee.

5. Base Term: Thirty-six (36) consecutive months

6. Base Term Date: The first day of the calendar month following the date of acceptance appearing on
the Certificate of Acceptance.

7. Casualty Value: See Appendix "A" attached.

8. Additional Return Provisions for Technology Equipment:

Lessee acknowledges that Lessor’s commitment to lease such Equipment is predicated upon careful
compliance by Lessee with the following requirements upon its return, and that non-compliance directly
affects Lessor’s ability to remarket said Equipment and may be considered by Lessor as an Event of Loss
as to those Units affected. Lessee shall return all said Equipment at its expense in appropriate boxes
secured to a pallet, in accordance with the packing instructions and recommendations of the applicable
manufacturer and the terms of the Master Equipment Lease Agreement, this Schedule and Lessor’s
standard return memorandum, together with a Bill of Lading, which boxes shall prominently display a
return authorization number obtained from Lessor and a specific description of the Equipment therein
contained. :

The Equipment shall be, in all respects, clean and in proper operating condition, aesthetically complete,
and to the extent applicable, be accompanied by all parts, pieces, cabling and accessories, including
literature and manuals (a minimum one for every five personal computers), diagrams, historical records
and maintenance documentation, power cords, adapters, peripherals, plates, stands, trays, switches, mice,
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ink or other cartridges (which will be shipped separately and shrinkwrapped), and connectors and
contain no cosmetic or other damage which may affect resale value, including but not limited tfo, dents,
scratches, discoloration or (in the case of equipment with screens or displays) screen-burn.

Upon power-up, the Equipment shall properly function as to all components therein contained,
including, if applicable, all sectors of any hard drive, floppy drives (which shall read and write), CD and
DVD drives (which shall read and/or write as originally designed), controllers, and logic boards, and
shall perform any applicable self-tests. Lessee shall, prior to return, remove any markings, decals or
personalizations, and any passwords which might impede testing, any additions or upgrades not owned
by Lessor, and thereupon shall reinstall any parts removed to accommodate such additions or upgrades
so as to restore the Equipment to the condition, configuration and capacity as when originally installed.
All software licenses shall be returned with the then current version available from the manufacturer.
Upon return Lessee shall either reassign or replace the original operating software, together with any
applicable unexpired extended maintenance or watranties. Any batteries contained in the Equipment, if
any, must provide a sufficient charge for operation of the machine for at least one (1) hour.

. Additional Special Features:

If Lessee desires to add special features or model changes ("Additional Special Features™) to the
Equipment subsequent to the commencement of this Lease, Lessee shall either: (a) give Lessor an
opportunity to obtain such Additional Special Features at Lessor's expense and lease such Additional
Special Features to Lessee upon such terms and conditions as Lessor and Lessee agree (it being
understood that the rental for such Additional Special Features must be sufficient to cover Lessor's
related debt payment, that any such Additional Special Features obtained by Lessor shall be deemed to
be part of the Equipment, and that Lessee shall be responsible for all related transportation and
installation charges); or (b) upon Lessor's prior written consent (which consent will not be unreasonably
withheld), purchase and install such Additional Special Features at Lessee's own expense with no rent
due Lessor for such Additional Special Features, provided that the Additional Special Features shall: (i)
be subject to all of the provisions of the Master Equipment Lease Agreement; (ii) when installed not
impair present or future interests of Lessor or its assignee in and to this Lease and the Equipment; (iii)
and Lessee shall indemnify Lessor against any and all taxes, excluding taxes on the income of the Lessor
which may become payable by the Lessor with respect to such Additional Special Features. Any parts or
features which Lessee removes, or causes or permits to be removed, from any Unit shall remain located
at the same location as the Unit and shall be reinstalled in the Equipment upon expiration or termination
of this Lease.

Lease End Options:

FMV purchase: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, purchase the Equipment upon the expiration of
the Base Term of this Schedule for its then fair market value. Fair market value shall mean the price a
similarly situated Lessee would pay in an arm’s length transaction for used equipment at retail. Lessee
shall pay Rent through the date Lessor receives the purchase price, whereupon title to all hardware shall
pass to Lessee free and clear of claims and liens created by Lessor or its assigns; otherwise on an AS IS,
WHERE IS basis, with Lessor relinquishing any rights it may have in software to Lessee. Lessee shall
remain responsible for any unbilled personal property taxes or other unpaid amounts. Lessee’s exercise
of the above option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent and
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other obligations, which shall continue in all events as to each Unit of Equipment, until retwrn or
purchase thereof in accordance herewith, whenever occurring.

FRV renewal: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180} days prior written notice to Lessor, renew the Equipment for a term beyond the
expiration of the Base Term of this Schedule for a further term to be agreed, for its then fair rental value.
Fair rental value shall mean that rent a similarly situated Lessee would pay at retail. Lessee shall remain
| responsible for payment of Rent through the date Lessee shall have executed said renewal lease, and
shall pay for any software license renewal required by the Manufacturer. Lessee’s exercise of the above
| option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent (as set forth in the
, renewal documents, or as set forth in the original Schedule until such documents are executed) and other
I obligations, which shall continue in all events as to each Unit of Equipment, until return or purchase
thereof in accordance herewith, whenever occurring.

This Schedule hereby incorporates by reference the terms and conditions of Master Equipment Lease Agreement
i dated May 18, 2005. As to all Schedules to said Master Equipment Lease Agreement, the parties EXPRESSLY

ACKNOWLEDGE THE ENFORCEABILITY OF AUTOMATIC RENEWAL CLAUSES CONTAINED IN
| THE MASTER EQUIPMENT LEASE AGREEMENT OR SCHEDULES if such acknowledgment is required
i by applicable law.

IN WITNESS WHEREOF, the parties hereto have caused this Schedule to be executed by their duly authorized
officers as of the day and date set forth above.

| Lessor: .
RELATIO% ;ZLC
By: ] 4%

o NsCHA,EL J. HOSS
Title: SENIOR YICE PRESIDENT Title:

WMNeS- W-ny Ue] Jr., C.P.M-
Senior Vice President
Procurement Services and

| Chief Compliance Officer




CASUALTY VALUE SCHEDULE

TO SCHEDULE NO. 004 TO MASTER EQUIPMENT LEASE
AGREEMENT DATED AS OF MAY 18, 2005 BETWEEN
RELATIONAL, LLC, LESSOR AND ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

The Casualty Value for each Unit of Equipment shall be the amount equal to the product of the original Equipment cost as
of the Commencement Date plus any other amouats financed by Lessor (including but not limited to freight and capitalized
taxes) multiplied by the percentage indicated below opposite the period of time in which such loss, damage or destruction

occurs.

After Payment

%_of Cost

After Payment

% of Cost

—

115.00%

19

68.74%

2 112.43% 20 66.17%
3 109.86% 21 64.60%
4 107.29% 22 62.03%
5 104.72% 23 61.46%
6 102.15% 24 60.89%
7 99.58% 25 59.32%
8 97.01% 26 57.75%
9 94.44% 27 55.18%

—
<

91.87%

.28

33.61%

—
p—

'89.30%

29

51.04%

—
|38

86.73%

30

49.47%

—
w

84.16%

31

47.90%

—
>

81.5%%

32

45.33%

o 15 79.02% 33 43.12%

|

I 16 16.45% 34 41.19%
; 17 73.88% 35 40.62%

—
-]

71.31%

36

39.50%

Until the Equipment has been surrendered to Lessor as provided in the Master Equipment Lease Agreement, the
Casualty Value percentage shall be the last stated abave.




CERTIFICATE OF ACCEPTANCE

UNDER SCHEDULE NO. 004 DATED MAY 18, 2005 ATTACHED TO
MASTER EQUIPMENT LEASE AGREEMENT DATED MAY 18, 2005
BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC , LESSEE

1. CONDITION OF EQUIPMENT:

Lessee certifies that all items of the Equipment described in Schedule No. 004 dated May 18, 2005 has been
delivered to the location indicated in Paragraph 2 below, tested and inspected by Lessee, found to be in good
operating order, and accepted as items of the Equipment under the Lease, all on the date indicated below.

2. LOCATION AND DESCRIPTION OF ITEMS OF EQUIPMENT: See Supplemental Exhibit A, when
available. Lessor shall insert serial number herein when available from the Manufacturer,

3. BASE RENT: $ 723.00 per mon

4. DATE OF ACCEPTANCE: ‘0" /O 2005

5. REPRESENTATIONS BY LESSEE:

Lessee hereby represents and warrants to Lessor that (i) no Event of Default or event which, with the giving of
notice or the lapse of time, or both, would become such an Event of Default under the Lease has occurred and is
continuing, and (ii) Lessee has obtained, and there are in full force and effect, any insurance policies with
respect to the Equipment required to be obtained under terms of the Lease.

OMMUNITIES, LLC

__dames W, Pryce, -

% SRNIOI Vice Presis o
oment Services oy

Chlef Compliance Officer
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THIS IS COUNTERPART NO, ONE (1) OF TWQ (2) SERIALLY NUMBERED, MANUALLY EXECUTED COUNTERPARTS OF
THIS SCHEDULE. NO SECURITY INTEREST IN THIS SCHEDULE MAY BE CREATED THRQUGH THE TRANSFER AND

POSSESSION OF ANY COUNTERPART OTHER THAN COUNTERPART NO. 1.

SCHEDULE NO. 005
INCORPORATING THE TERMS AND CONDITIONS OF MASTER EQUIPMENT
LEASE AGREEMENT DATED MAY 18. 2005 BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

1. Date of Schedule:  May 18, 2005

i 2. Equipment: Canon IR5020 with Finisher and accessories and 2060p facsimile machine, including
cables and wiring, packing materials, operating manuals, features and attachments related thereto, which shall be
supplemented by a more specific description, including serial pumber(s) (via a Supplemental Exhibit A), when

such information becomes available.

3. Base Rent: $663.90 monthly

4, Acceptance: In the event that multiple Certificates of Acceptance are executed hereunder, upon
the request of either party, Lessor shall create a summarizing Certificate of Acceptance for execution by
Lessee.

5. Base Term: _ Thirty-six (36) consecutive months

6. Base Term Date: The first day of the calendar month following the date of acceptance appearing on
the Certificate of Acceptance.

7. Casualty Value: See Appendix "A" attached.
| 8. Additional Return Provisions for Technology Equipment:

Lessee acknowledges that Lessor’s commitment to lease such Equipment is predicated upon careful

. compliance by Lessee with the following requirements upon its return, and that non-compliance directly
affects Lessor’s ability to remarket said Equipment and may be considered by Lessor as an Event of Loss

\ as to those Units affected. Lessee shall return all said Equipment at its expense in appropriate boxes
secured to a pallet, in accordance with the packing instructions and recommendations of the applicable
manufacturer and the terms of the Master Equipment Lease Agreement, this Schedule and Lessor’s
standard return memorandum, together with a Bill of Lading, which boxes shall prominently display a
return authorization number obtained from Lessor and a specific description of the Equipment therein
contained.

The Equipment shall be, in all respects, clean and in proper operating condition, aesthetically complete,
and to the extent applicable, be accompanied by all parts, pieces, cabling and accessories, including
literature and manuals (a minimum one for every five personal computers), diagrams, historical records
and maintenance documentation, power cords, adapters, peripherals, plates, stands, trays, switches, mice,




ink or other cartridges (which will be shipped separately and shrinkwrapped), and connectors and
contain no cosmetic or other damage which may affect resale value, including but not limited to, dents,
scratches, discoloration or (in the case of equipment with screens or displays) screen-bum.

Upon power-up, the Equipment shall properly function as to all components therein contained,
including, if applicable, all sectors of any hard drive, floppy drives (which shall read and write), CD and
DVD drives (which shall read and/or write as originally designed), controflers, and logic boards, and
shall perform any applicable self-tests. Lessee shall, prior to return, remove any markings, decals or
personalizations, and any passwords which might impede testing, any additions or upgrades not owned
by Lessor, and thereupon shall reinstall any parts removed to accommodate such additions or upgrades

; so as to restore the Equipment to the condition, configuration and capacity as when originally installed.

i All software licenses shall be returned with the then current version available from the manufacturer.
Upon return Lessee shall either reassign or replace the original operating software, together with any
applicable unexpired extended maintenance or warranties. Any batteries contained in the Equipment, if
any, must provide a sufficient charge for operation of the machine for at least one (1) hour.

9. Additional Special Features:

If Lessee desires to add special features or model changes ("Additional Special Features®) to the
Equipment subsequent to the commencement of this Lease, Lessee shall either: (a) give Lessor an
opportunity to obtain such Additional Special Features at Lessor's expense and lease such Additional
Special Features to Lessee upon such terms and conditions as Lessor and Lessee agree (it being
understood that the rental for such Additional Special Features must be sufficient to caver Lessor's
related debt payment, that any such Additional Special Features obtained by Lessor shall be deemed to
be part of the Equipment, and that Lessee shall be responsible for all related transportation and
installation charges); or (b) upon Lessor's prior written consent (which consent will not be unreasonably
withheld), purchase and install such Additional Special Features at Lessee's own expense with no rent
due Lessor for such Additional Special Features, provided that the Additional Special Features shall: (i)
be subject to all of the provisions of the Master Equipment Lease Agreement; (ii) when installed not
impair present or future interests of Lessor or its assignee in and to this Lease and the Equipment; (iii)
and Lessee shall indemnify Lessor against any and all taxes, excluding taxes on the income of the Lessor
which may become payable by the Lessor with respect to such Additional Special Features. Any parts or
features which Lessee removes, or causes or permits to be removed, from any Unit shall remain located
at the same location as the Unit and shall be reinstalled in the Equipment upon expiration or termination
of this Lease.

10.  Lease End Options:

FMV purchase; Provided that no Event of Default has occurred and is continning, Lessee may upon one
bundred eighty (180) days prior written notice to Lessor, purchase the Equipment upon the expiration of
the Base Term of this Schedule for its then fair market value. Fair market value shall mean the price a
similarly situated Lessee would pay in an arm’s length transaction for used equipment at retail. Lessee
shall pay Rent through the date Lessor receives the purchase price, whereupon title to all hardware shall
pass to Lessee free and clear of claims and liens created by Lessor or its assigns; otherwise on an AS IS,
WHERE IS basis, with Lessor relinquishing any rights it may have in software to Lessee. Lessee shall
remain responsible for any unbilled personal property taxes or other unpaid amounts. Lessee’s exercise
of the above option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent and
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other obligations, which shall continue in all events as to each Unit of Eqmpment, until return or
purchase thereof in accordance herewith, whenever occurring.

FRV renewal: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, renew the Equipment for a term beyond the
expiration of the Base Term of this Schedule for a further term to be agreed, for its then fair rental value.
Fair rental value shall mean that rent a similarly situated Lessee would pay at retail. Lessee shall remain
responsible for payment of Rent through the date Lessee shall have executed said renewa) lease, and
shall pay for any software license renewal required by the Manufacturer. Lessee’s exercise of the above
option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent (as set forth in the
renewal documents, or as set forth in the original Schedule until such documents are executed) and other
obligations, which shall continue in all events as to each Unit of Equipment, until return or purchase
! thereof in accordance herewith, whenever occurring.

This Schedule hereby incorporates by reference the terms and conditions of Master Equipment Lease Agreement

dated May 18, 2005. As to all Schedules to said Master Equipment Lease Agreement, the parties EXPRESSLY

ACKNOWLEDGE THE ENFORCEABILITY OF AUTOMATIC RENEWAL CLAUSES CONTAINED IN

THE MASTER EQUIPMENT LEASE AGREEMENT OR SCHEDULES if such acknowledgment is required
‘ by applicable law.

. IN WITNESS WHEREOQF, the parties hereto have caused this Schedule to be executed by their duly authorized
! officers as of the day and date set forth above.

Lessor

l L y/ROsS

Title: s NlOR RESIDENT

- Pryde, Ur, C.pm,

/ Sen!or Vice Presi
ldent
Procurement Services and

Chief Comphance Officer




APPENDIX A
CASUALTY VALUE SCHEDULE

TO SCHEDULE NO. 005 TO MASTER EQUIPMENT LEASE
AGREEMENT DATED AS OF MAY 18, 2005 BETWEEN
RELATIONAL, LLC, LESSOR AND ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

The Casualty Value for each Unit of Equipment shall be the amount equal to the product of the original Equipment cost as
of the Commencement Date plus any other amounts financed by Lessor (including but not limited to freight and capitalized
1axes) multiplied by the percentage indicated below oppasite the period of time in which such loss, damage or destruction
accurs. '

Afler Payment % of Cost After Payment 9% of Cost

115.00% 19 - 68.74%
112.43% 20 66.17%
109.86% 21 64.60%
107.29% » 62.03%
104.72% 23 61.46%
102.15% 24 60.89%
99.58% 25 59.32%
97.01% 26 57.75%
 04.44% 27 55.18%
91.87% 28 53.61%
89.30% 29 51.04%
86.73% 30 49.47%
84.16% 31 47.90%
81.59% 32 4533%
79.02% 33 43.12%
76.45% 34 41.19%
73.88% 35 40.62%
71.31% 36 39.50%

—

2
3
4
5
6
7
8
9

—
<

—
Y

ot
™~

—
w

—
s

—
wn

—
N

—
-

[a—y
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Until the Equipment has been surrendered to Lessor as provided in the Master Equipment Lease Agreement, the
Casualty Value percentage shall be the last stated above.




CERTIFICATE OF ACCEPTANCE

UNDER SCHEDULE NO. 005 DATED MAY 18, 2005 ATTACHED TO
MASTER EQUIPMENT LEASE AGREEMENT DATED MAY 18, 2005
BETWEEN : ‘
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC , LESSEE

1. CONDITION OF EQUIPMENT:

Lessee certifies that all items of the Equipment described in Schedule No. 005 dated May 18, 2005 has been
delivered to the location indicated in Paragraph 2 below, tested and inspected by Lessee, found 1o be in good
operating order, and accepted as items of the Equipment under the Lease, all on the date indicated below.

2. LOCATION AND DESCRIPTION OF ITEMS OF EQUIPMENT: See Supplemental Exhibit A, when
available. Lessor shall insert serial number herein when available from the Manufacturer.

3. BASE RENT: $ 663.90 per month

4. DATE OF ACCEPTANCE: »20

5. REPRESENTATIONS BY LESSEE:

Lessee hereby represents and warrants to Lessor that (1) no Event of Default or event which, with the giving of
notice or the lapse of time, or both, would become such an Event of Default under the Lease has occurred and is
continving, and (i) Lessee has obtained, and there are in full force and effect, any insurance policies with
respect to the Equipment required to be obtained under terms of the Lease.

Title:

Vice . '

Senior

Propurement Services and
Chief Compliance Officer
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THIS IS COUNTERPART NO. ONE (1) OF TWO (2) SERIALLY NUMBERED, MANUALLY EXECUTED COUNTERPARTS OF

THIS SC ECURITY INTEREST IN THIS SCHEDULE MAY BE CREATED THROUGH THE T,
POSSESSI COUNTERPART R N COUNTERPART NO. |.
SCHEDULE NO. 006

INCORPORATING THE TERMS AND CONDITIONS OF MASTER EQUIPMENT
LEASE AGREEMENT DATED MAY 18. 2006 BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

1. Date of Schedule: ~ May 18, 2006

2. Equipment: Canon IR5020 with Finisher and accessories, including cables and wiring, packing
materjals, operating manuals, features and attachments related thereto, which shall be supplemented by a more
specific description, including serial number(s) (via a Supplemental Exhibit A), when such information becomes

available.

3. Base Rent: $626.00 monthly

4. Acceptance: In the event that multiple Certificates of Acceptance are executed hereunder, upon
the request of either party, Lessor shall create a summarizing Certificate of Acceptance for execution by
Lessee.

5. Base Term: Thirty-six (36) consecutive months

6. Base Tenm Date: The first day of the calendar month following the date of acceptance appearing on
the Certificate of Acceptance.

7. Casualty Value: See Appendix "A" attached.

8. Additional Return Provisions for Technology Equipment:

Lessee acknowledges that Lessor’s commitment to lease such Equipment is predicated upon careful
compliance by Lessee with the following requirements upon its return, and that non-compliance directly
affects Lessor’s ability to remarket said Equipment and may be considered by Lessor as an Event of Loss
as to those Units affected. Lessee shall return all said Equipment at its expense in appropriate boxes
secured to a pallet, in accordance with the packing instructions and recommendations of the applicable
manufacturer and the terms of the Master Equipment Lease Agreement, this Schedule and Lessor’s
standard return memorandum, together with a Bill of Lading, which boxes shall prominently display a
return authorization number obtained from Lessor and a specific description of the Equipment therein
contained.

The Equipment shall be, in all respects, clean and in proper operating condition, acsthetically complete,
and to the extent applicable, be accompanied by all parts, pieces, cabling and accessories, including
literature and manuals (a minimum one for every five personal computers), diagrams, historical records
and maintenance documentation, power cords, adapters, peripherals, plates, stands, trays, switches, mice,




ink or other cartridges (which will be shipped separately and shrinkwrapped), and connectors and
contain no cosmetic or other damage which may affect resale value, including but not limited to, dents,
scratches, discoloration or (in the case of equipment with screens or displays) screen-burn.

Upon power-up, the Equipment shall properly function as to all components therein contained,
including, if applicable, all sectors of any hard drive, floppy drives (which shall read and write), CD and
DVD drives (which shall read and/or write as originally designed), controllers, and logic boards, and
shall perform any applicable self-tests. Lessee shall, prior to return, remove any markings, decals or
personalizations, and any passwords which might impede testing, any additions or upgrades not owned

| by Lessor, and thereupon shall reinstall any parts removed to accommodate such additions or upgrades
50 as to restore the Equipment to the condition, configuration and capacity as when originally installed.
All software licenses shall be returned with the then current version available from the manufacturer.

! Upon return Lessee shall either reassign or replace the original operating software, together with any

’ applicable unexpired extended maintenance or watranties. Any batteries contained in the Equipment, if
any, must provide a sufficient charge for operation of the machine for at least one (1) hour.

, 9. Additional Special Features:

If Lessee desires to add special features or model changes ("Additional Special Features") to the
Equipment subsequent to the commencement of this Lease, Lessee shall either: (a) give Lessor an
! opportunity to obtain such Additional Special Features at Lessor's expense and lease such Additional
Special Features to Lessee upon such terms and conditions as Lessor and Lessee agree (it being
understood that the rental for such Additional Special Features must be sufficient to cover Lessor's
i related debt payment, that any such Additional Special Features obtained by Lessor shall be deemed to
| be part of the Equipment, and that Lessee shall be responsible for all related transportation and
, installation charges); or (b) upon Lessor's prior written consent (which consent will not be unreasonably
‘ withheld), purchase and install such Additional Special Features at Lessee's own expense with no rent
l due Lessor for such Additional Special Features, provided that the Additional Special Features shall: (i}
. be subject to all of the provisions of the Master Equipment Lease Agreement; (ii) when installed not
' impair present or future interests of Lessor or its assignee in and to this Lease and the Equipment; (iii)
l and Lessee shall indemnify Lessor against any and all taxes, excluding taxes on the income of the Lessor
which may become payable by the Lessor with respect to such Additional Special Features. Any parts or
features which Lessee removes, or causes or permits to be removed, from any Unit shall remain located
at the same location as the Unit and shall be reinstalled in the Equipment upon expiration or termination
of this Lease.

10.  Lease End Options:

i FMYV purchase: Provided that no Event of Default bas occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, purchase the Equipment upon the expiration of
the Base Term of this Schedule for its then fair market value. Fair market value shall mean the price a
l similarly situated Lessee would pay in an arm’s length transaction for used equipment at retail. Lessee

shall pay Rent through the date Lessor receives the purchase price, whereupon title to all hardware shall
. pass to Lessee free and clear of claims and liens created by Lessor or its assigns; otherwise on an AS IS,
! WHERE IS basis, with Lessor relinquishing any rights it may have in software to Lessee. Lessee shall
I remain responsible for any unbilled personal property taxes or other unpaid amounts. Lessee’s exercise
of the above option, whether as to part or all the Equipment, shall not relieve Lessee of its Renat and




other obligations, which shall continue in all events as to each Unit of Equipment, until return or
purchase thereof in accordance herewith, whenever occurring,

FRV renewal: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, renew the Equipment for a term beyond the
expiration of the Base Term of this Schedule for a further term to be agreed, for its then fair rental value.
Fair rental value shall mean that rent a similarly situated Lessee would pay at retail. Lessee shall remain
responsible for payment of Rent through the date Lessee shall have executed said renewal lease, and
shall pay for any software license renewal required by the Manufacturer. Lessee’s exercise of the above
option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent (as set forth in the
renewal documents, or as set forth in the original Schedule until such documents are executed) and other
obligations, which shall continue in all events as to each Unit of Equipment, until return or purchase
thereof in accordance herewith, whenever occurring.

This Schedule hereby incorporates by reference the terms and conditions of Master Equipment Lease Agreement
dated May 18, 2006. As to all Schedules to said Master Equipment Lease Agreement, the parties EXPRESSLY
ACKNOWLEDGE THE ENFORCEABILITY OF AUTOMATIC RENEWAL CLAUSES CONTAINED IN
THE MASTER EQUIPMENT LEASE AGREEMENT OR SCHEDULES if such acknowledgment is required
by applicable law,

IN WITNESS WHEREOF, the parties hereto have caused this Schedule to be executed by their duly authorized
officers as of the day and date set forth above.

COMMUNITIES, LLC

s

" MighaEL J. SﬁT |
SENIDR VICE-PRESIDE itle:
Title WP it C.PM.
Senior Vice President

Propuren:ent Services andg
Chief Compiance Officer




APPENDIX A

CASUALTY VALUE SCHEDULE

TO SCHEDULE NO. 006 TO MASTER EQUIPMENT LEASE
AGREEMENT DATED AS OF MAY 18, 2006 BETWEEN
RELATIONAL, LLC, LESSOR AND ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

The Casualty Value for each Unit of Equipment shall be the amount equal to the product of the original Equipment cost as
of the Commencement Date plus any other amounts financed by Lessor (including but not limited to freight and capitalized
taxes) multiplied by the percentage indicated below opposite the period of time in which such loss, damage or destruction
occurs.

After Pavinent % of Cost After Payment % of Cost
] 115.00% 19 68.74%
2 112.43% 20 66.17%
3 109.86% 21 64.60%
4 107.29% 2 62.03%
5 104.72% 23 61.46%
6 102.15% 24 60.89%
7 99.58% 25 59.32%
8 97.01% 26 57.75%
9 94.44% 27 ' 55.18%
10 91.87% 28 53.61%
1 89.30% 29 51.04%
12 86.73% 30 49.47%
13 84.16% 31 47.90%
14 81.59% 32 45.33%
15 7902% 33 S A312%
16 76.45% 34 41,19%
17 73.88% 35 40.62%
18 7131% 36 39.50%

Until the Equipment has been surrendered to Lessor as provided in the Master Equipment Lease Agreement, the
Casualty Value percentage shall be the last stated above.




CERTIFICATE OF ACCEPTANCE

UNDER SCHEDULE NO. 006 DATED MAY 18, 2006 ATTACHED TO
MASTER EQUIPMENT LEASE AGREEMENT DATED MAY 18, 2006
BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

1. CONDITION OF EQUIPMENT:

Lessec certifies that all items of the Equipment described in Schedule No. 006 dated May 18, 2006 has been
delivered to the location indicated in Paragraph 2 below, tested and inspected by Lessee, found to be in good

operating order, and accepted as items of the Equipment under the Lease, all on the date indicated below.

2. LOCATION AND DESCRIPTION OF ITEMS OF EQUIPMENT: See Supplemental Exhibit A, when
available. Lessor shall insert serial number herein when available from the Manufacturer.

3. BASE RENT: § 626.00 per month
Wy /¢ w0s

5. REPRESENTATIONS BY LES??é

4. DATE OF ACCEPTANCE:

Lessee hereby represents and warrants to Lessor that (i) no Event of Default or event which, with the giving of
notice or the lapse of time, or both, would become such an Event of Default under the Lease has occurred and is
continuing, and (ii} Lessee has obtained, and there are in full force and effect, any insurance policies with
respect 10 the Equipment required to be obtained under terms of the Lease.

Lessee: -
ERIC} ] DMMUNITIES, LLC

Title:
Proii?:aor{ N Fesit‘lﬂl
Chiel Coe,y e o8

SJnce OM
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THIS IS CO RPART NO. ONE (I) OF TWQ (2) SE, Y NUMBERED, MA UTED COUNTE, OF
E.__NO SECU. EREST IN THIS SCHEDULE MAY BE CREA (8 TRANSFER AND

PQOSSESSION OF ANY COUNTERPART OTHER THAN COUNTERPART NO. L

SCHEDULE NO. 007

INCORPORATING THE TERMS AND CONDITIONS OF MASTER EQUIPMENT
LEASE AGREEMENT DATED MAY 18, 2005 BETWEEN
RELATIONAL, LLC, LESSOR

: AND
ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

1. Date of Schedule: May 18, 2005

2. Equipment: Canon 2060p facsimile machine, including cables and wiring, packing materials,
operating manuals, features and attachments related thereto, which shall be supplemented by a more specific
description, including serial nufnber(s) (viz a Supplemental Exhibit A), when such information becomes available.

3. Base Rent: $52.50 monthly

4. Acceptance: In the event that multiple Certificates of Acceptance are executed hereunder, upon
the request of either party, Lessor shall create a summarizing Certificate of Acceptance for execution by
Lessee. :

S. Base Term: Thirty-six (36) consecutive months

6. Base Term Date: The first day of the calendar month following the date of acceptance appearing on
the Certificate of Acceptance. : :

7. Casualty Value: See Appendix "A" attached.
8. Additional Return Provisions for Technology Equipment.

Lessee acknowledges that Lessor’s commitment to lease such Equipment is predicated upon careful
compliance by Lessee with the following requirements upon its return, and that non-compliance directly
affects Lessor’s ability to remarket said Equipment and may be considered by Lessor as an Event of Loss
as to those Units affected. Lessee shall return all said Equipment at its expense in appropriate boxes
secured to a pallet, in accordance with the packing instructions and recommendations of the applicable
manufacturer and the terms of the Master Equipment Lease Agreement, this Schedule and Lessor’s
standard return memorandum, together with a Bill of Lading, which boxes shall prominently display a
return authorization number obtained from Lessor and a specific description of the Equipment therein
contained.

The Equipment shall be, in all respects, clean and in proper operating condition, aesthetically complete,
and to the extent applicable, be accompanied by all parts, pieces, cabling and accessories, including
literature and manuals (a minimum one for every five personal computers), diagrams, historical records

%K




10.

and maintenance documentation, power cords, adapters, peripherals, plates, stands, trays, switches, mice,
ink or other cartridges (which will be shipped separately and shrinkwrapped), and connectors and
contain no cosmetic or other damage which may affect resale value, including but not limited to, dents,
scratches, discoloration or (in the case of equipment with screens or displays) screen-burn.

Upon power-up, the Equipment shall properly function as to all components therein contained,
including, if applicable, all sectors of any hard drive, floppy drives (which shall read and write}, CD and
DVD drives (which shall read and/or write as originally designed), controllers, and logic boards, and
shall perform any applicable self-tests. Lessee shall, prior to return, remove any markings, decals or
personalizations, and any passwords which might impede testing, any additions or upgrades not owned
by Lessor, and thereupon shall reinstall any parts removed to accommodate such additions or upgrades
so as to restore the Equipment to the condition, configuration and capacity as when originally installed.
All software licenses shall be returned with the then current version available from the manufacturer.
Upon return Lessee shall either reassign or replace the original operating software, together with any
applicable unexpired extended maintenance or warranties. Any batteries contained in the Equipment, if
any, must provide a sufficient charge for operation of the machine for at least one (1) hour.

9. Additional Special Features.

If Lessee desires to add special features or model changes ("Additional Special Features”) to the
Equipment subsequent to the commencement of this Lease, Lessee shall either: (a) give Lessor an
opportunity to obtain such Additional Special Features at Lessor's expense and lease such Additional
Special Features to Lessee upon such terms and conditions as Lessor and Lessee agree (it being
understood that the rental for such Additional Special Features must be sufficient to cover Lessor’s
related debt payment, that any such Additional Special Features obtained by Lessor shall be deemed to
be part of the Equipment, and that Lessee shall be responsible for all related transportation and
installation charges); or (b) upon Lessor's prior written consent (which consent will not be unreasonably
withheld), purchase and install such Additional Special Features at Lessee's own expense with no rent
due Lessor for such Additional Special Features, provided that the Additional Special Features shall: (i)
be subject to all of the provisions of the Master Equipment Lease Agreement; (ii) when installed not
impair present or future interests of Lessor or its assignee in and to this Lease and the Equipment; (iii)
and Lessee shall indemnify Lessor against any and all taxes, excluding taxes on the income of the Lessor
which may become payable by the Lessor with respect to such Additional Special Features. Any parts or
features which Lessee removes, or causes or permits to be removed, from any Unit shall remain located
at the same location as the Unit and shall be reinstalled in the Equipment upon expiration or termination
of this Lease.

Lease End Options

FMV putchase: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, purchase the Equipment upon the expiration of
the Base Term of this Schedule for its then fair market value. Fair market value shall mean the price a
similarly situated Lessee would pay in an arm’s length transaction for used equipment at retail. Lessee
shall pay Rent through the date Lessor receives the purchase price, whereupon title to all hardware shall
pass to Lessee free and clear of claims and liens created by Lessor or its assigns; otherwise on an AS IS,
WHERE IS basis, with Lessor relinquishing any rights it may have in software to Lessee. Lessee shall
remain responsible for any unbilled personal property taxes or other uopaid amounts. Lessee’s exercise




of the above option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent and
other obligations, which shall continue in all events as to each Unit of Equipment, until return or
purchase thereof in accordance herewith, whenever occurring.

FRV renewal: Provided that no Event of Default has occurred and is continuing, Lessee may upon one
hundred eighty (180) days prior written notice to Lessor, renew the Equipment for a term beyond the
expiration of the Base Term of this Schedule for a further term to be agreed, for its then fair rental value.
Fair rental value shall mean that rent a similarly situated Lessee would pay at retail. Lessee shall remain
responsible for payment of Rent through the date Lessee shall have executed said renewal lease, and
shall pay for any software license renewal required by the Manufacturer. Lessee’s exercise of the above
option, whether as to part or all the Equipment, shall not relieve Lessee of its Rent (as set forth in the
renewal documents, or as set forth in the original Schedule until such documents are executed) and other
obligations, which shall continue in all events as to each Unit of Equipment, until return or purchase
thereof in accordance herewith, whenever occurring.

This Schedule hereby incorporates by reference the terms and conditions of Master Equipment Lease Agreement

dated May 18, 2005. As to all Schedules to said Master Equipment Lease Agreement, the parties EXPRESSLY

ACKNOWLEDGE THE ENFORCEABILITY OF AUTOMATIC RENEWAL CLAUSES CONTAINED IN

THE MASTER EQUIPMENT LEASE AGREEMENT OR SCHEDULES if such acknowledgment is required
l by applicable law.

IN WITNESS WHEREOF, the parties hereto have caused this Schedule to be executed by tﬁeir duly authorized
officers as of the day and date set forth above.

Lessor:

RELAHON%./_LC ; ?
. MICF{AELLBDQS _
Title: __geNIOR VICE PRESIDENT Title: ,
(] vy C.RM.
b Senlor Vice President
ocurement Services ang

Chief Compliance Officer




APPENDIX A

CASUALTY VALUE SCHEDULE

TO SCHEDULE NO. 007 TO MASTER EQUIPMENT LEASE
AGREEMENT DATED AS OF MAY 18, 2005 BETWEEN
RELATIONAL, LLC, LESSOR AND ERICKSON RETIREMENT COMMUNITIES, LLC, LESSEE

The Casualty Value for each Unit of Equipment sﬁa]l be the aﬁoml equal to the product of the original Equipment cost as
of the Commencement Date plus any other amounts financed by Lessor (including but not limited to freight and capitalized
taxes) multiplied by the percentage indicated below opposite the period of time in which such loss, damage or destruction

OCCUIS,
After Payment |  %of Cost After Payment % of Cost

1 115.00% 19 68.74%
2 112.43% 20 66.17%
3 109.86% 21 64.60%
4 107.29% 22 62.03%
5 104.72% 23 61.46%
6 102.15% 24 ' 60.89%
7 99.58% 25 59.32%
8 97.01% 26 51.75%

9 94.44%, 27 55.18%
10 91.87% 28 53.61%
1 89.30% 29 51.04%
12 86.73% 30 49.47%
13 84.16% 31 47.90%
14 81.59% 32 45.33%
15 79.02% 33 43.12%
16 76.45% 34 41.19%
17 73.88% 35 40.62%
18 71.31% 36 39.50%

Until the Equipment has been surrendered to Lessor as provided in the Master Equipment Lease Agreement, the
Casualty Value percentage shall be the last stated above.




CERTIFICATE OF ACCEPTANCE

UNDER SCHEDULE NO. 007 DATED MAY 18, 2005 ATTACHED TO
MASTER EQUIPMENT LEASE AGREEMENT DATED MAY 18, 2005
BETWEEN
RELATIONAL, LLC, LESSOR
AND
ERICKSON RETIREMENT COMMUNITIES, LLC , LESSEE

1. CONDITION OF EQUIPMENT:

Lessee certifies that all items of the Equipment described in Schedule No. 007 dated May 18, 2005 has been
delivered to the location indicated in Paragraph 2 below, tested and inspected by Lessee, found to be in good
operating order, and accepted as items of the Equipment under the Lease, all on the date indicated below.

2. LOCATION AND DESCRIPTION OF ITEMS OF EQUIPMENT: See Supplemental Exhibit A, when
available. Lessor shall insert serial number herein when available from the Manufacturer.

3. BASE RENT: § 52.50 permonth"~ |

et R L2005

H
e

4. DATE OF ACCEPTANCE:

5. REPRESENTATIONS BY LESSEE:

Lessee hereby represents and warrants to Lessor that (i) no Event of Default or event which, with the giving of
notice or the lapse of time, or both, would become such an Event of Default under the Lease has occurred and is
continuing, and (ii) Lessee has obtained, and there are in full force and effect, any insurance policies with
respect to the Equipment required to be obtained under terms of the Lease.

‘:--"-,.-;_ “vde Jr C.PM
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