B 10 (Official Form 10) (12/08)

UNITED STATES BANKRUPTCY COURT Northern District of Texas PROOF OF CLAIM
Name of Debtor: Case Number:
ERICKSON RETIREMENT COMMUNITIES, LLC 09-37010

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for payment of an

administrative expense may be filed pursuant to 11 U.S.C. § 503.

Name of Creditor (the person or other entilé to whom the debtor owes money or B‘operty):
PNC Bank, National Association, Successor To Mercantile-Safe Deposit and Trust Company

Name and address where notices should be sent:
PNC Bank, National Association, Mail Stop: C3-CA01-19-1 RECEIV="
Two Hopkins Plaza, 19th Floor, Baltimore, MD 21201
Attn: Wendy Andrus, Vice President FEB 2 4 201[]
BMC GROILIP

Telephone number:

(410) 237-5923

O Check this box to indicate that this
claim amends a previously filed
claim.

Court Claim Number:
(If known)

Filed on:

Name and address where payment should be sent (if different from above):

PNC Bank, National Association

Mail Stop: C3-CA01-19-1, Two Hopkins Plaza, 19th Floor, Baltimore, MD 21201
Attn: Wendy Andrus, Vice President

Telephone number:
(410) 237-5923

0 Check this box if you are aware that
anyone clse has filed a proof of claim
relating to your claim. Attach copy of
statement giving particulars.

O Check this box if you are the debtor
or trustee in this case.

1. Amount of Claim as of Date Case Filed: $ 11.250,538.88**

If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do not complete
item 4.

If all or part of your claim is entitled to priority, complete item 5.

dChcck this box if claim includes interest or other charges in addition to the principal amount of claim. Attach itemized
statement of interest or charges.

2. Basis for Claim: _Letters of Credit -- See Attached
(See instruction #2 on reverse side.)

3. Last four digits of any number by which creditor identifies debtor:

3a. Debtor may have scheduled account as:
(See instruction #3a on reverse side.)

. Secured Claim (See instruction #4 on reverse side.)
Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide the requested
information.

#Other

Nature of property or right of setoff: O Real Estate OMotor Vehicle

Describe: SEE ATTACHED
Value of Property:$_ TBD Annual Interest Rate_See attached

Amount of arrearage and other charges as of time case filed included in secured claim,
if any: §_ SEE ATTACHED

Basis for perfection: _ SEE ATTACHED

Amount of Secured Claim: §__11,250,538.88 Amount Unsecured: $
plus interest, attorneys' fees, late charges and fees continuing to accrue

6. Credits: The amount of all payments on this claim has been credited for the purpose of making this proof of claim.

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes, purchase

orders, invoices, itemized statements of running accounts, contracts, judgments, mortgages, and security agreements.

You may also attach a summary. Attach redacted copies of documents providing evidence of perfection of

a security interest. You may also attach a summary. (See instruction 7 and definition of “redacted” on reverse side.)
SEE ATTACHED

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER

SCANNING.

If the documents are not available, please explain:

5. Amount of Claim Entitled to
Priority under 11 U.S.C. §507(a). If
any portion of your claim falls in
one of the following categories,
check the box and state the

amount.
Specify the priority of the claim.

0 Domestic support obligations under
11 U.S.C. §507(a)(1)(A) or (a)(1)(B).

0 Wages, salaries, or commissions (up
to $10,950*) earned within 180 days
before filing of the bankruptcy
petition or cessation of the debtor’s
business, whichever is earlier — 11
U.S.C. §507 (a)(4).

O Contributions to an employee benefit
plan - 11 U.S.C. §507 (a)(5).

O Up to $2,425* of deposits toward
purchase, lease, or rental of property
or services for personal, family, or
household use— 11 U.S.C. §507

@().

O Taxes or penalties owed to
governmental units — 11 U.S.C. §507
(a)(8).

O Other — Specify applicable paragraph
of 11 U.S.C. §507 (a)(_).

Amount entitled to priority:
$
*Amounts are subject to adjustment on

4/1/10 and every 3 years thereafier with
respect to cases commenced on or afiter

address above. Attach copy of power of attorney, if any.

PNC BANK, NATIONAL ASSOCIATION, SUCCESSOR TO MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY
By: Wendy Andrus, Vice President

the date of adjustment.
FOR COURT USE ONLY
Date: Signature: The person filing this claim must sign it. Sign and print name and title, if any, of the creditor or
2-23~10 other person authorized to file this claim and state address and telephone number if different from the Erickson Ret. Comm. LLC

01105

Penalty for presenting frauduleaﬁlaim: Fine of up to $500,000 or imprisonment for up to 5 years, or both.

** Post-petition amounts also set forth in the attached Rider.

18 U.S.C. §§ 152 and 3571.




RIDER TO PROOF OF CLAIM

In re Erickson Retirement Communities, LLC, Case No. 09-37010

Erickson Retirement Communities, LLC (“Debtor”) is indebted to PNC Bank, National
Association, successor to Mercantile-Safe Deposit and Trust Company (“Bank”), under and in
connection with a commercial credit facility providing for issuance of letters of credit
(collectively, “LC Facility”) that the Bank extended to the Debtor, as evidenced by, inter alia,
the irrevocable letters of credit listed below issued for the account of the Debtor by the Bank
(each a “Letter of Credit” and, collectively, “Letters of Credit”), issued pursuant to
Applications for Irrevocable Letter of Credit by the Debtor to the Bank (each an “LC
Application” and, collectively, “LC Applications™) and further evidenced and secured pursuant
to Indemnification Agreements by the Debtor to and for the benefit of the Bank (each an
“Indemnification Agreement” and, collectively, “Indemnification Agreements”) and other
documents described below (all of such documents, together with the Letters of Credit, LC
Applications, and Indemnification Agreements, collectively, “LC Documents”). Pursuant to the
Debtor’s Amended Motion for Order Authorizing the Debtors to Continue Their Liability and
Other Insurance Programs and To Enter Into Financing Agreements Related Thereto, entered on
or about January 6, 2010 [Docket no. 759] (“Order”™), the Letters of Credit are collateralized by
Certificates of Deposit held by the Bank on which the Bank has a first priority lien (“Certificates
of Deposit”) as well as additional Certificates of Deposit identified therein, including without
limitation the Certificates of Deposit identified on Exhibit A to the Order.

1. Letter of Credit No. 18106086-00-000, formerly No. 8083, issued November 14,
2005, in the stated amount of $500,000.00 in favor of United Healthcare Services
Inc., as amended from time to time, evidenced and secured pursuant to the
Indemnification Agreement dated as of October 3, 2005 by all existing and future
deposit accounts of the Debtor with the Bank and all property and securities at any
time delivered to, or in the possession of the Bank, and all products and proceeds
thereof, including but not limited to Certificate of Deposit No. (xxxxxxx7058) in an
amount of at least $506,686.35;

2. Letter of Credit No. 18106388-00-000, formerly No. 8106, issued January 11, 2006,
in the stated amount of $3,000,000.00 in favor of Continental Casualty Company, as
amended from time to time, evidenced and secured pursuant to the Indemnification
Agreement dated as of October 25, 2004 by all existing and future deposit accounts of
the Debtor with the Bank and all property and securities at any time delivered to, or in
the possession of the Bank, and all products and proceeds thereof, including but not
limited to Certificate of Deposit No. (xxxxxxx0742) in an amount of at least
$3,087,643.50;

3. Letter of Credit No. 18106392-00-000, formerly No. 8119, issued February 6, 2006,
in the stated amount of $1,875,000.00 in favor of Zurich American Insurance
Company, as amended from time to time, issued pursuant to the Application for
Irrevocable Letter of Credit dated January 30, 2006, evidenced and secured pursuant
to the Indemnification Agreement dated as of January 30, 2006 by all existing and
future deposit accounts of the Debtor with the Bank and all property and securities at
any time delivered to, or in the possession of the Bank, and all products and proceeds
thereof, including but not limited to Certificate of Deposit No. (xxxxxxx6030) in an
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amount of at least $1,875,000.00, and pursuant to the Assignments of Savings
Account, Money Market Account or Certificate of Deposit dated as of May 21, 2007
and January 30, 2006 (collectively, “Assignment Agreements”);

4, Letter of Credit No. 18106690-00-000, formerly No. 8296, issued March 10, 2003, in
the stated amount of $220,000.00 in favor of Pennsylvania Manufacturers Association
Insurance Company, as amended from time to time, issued pursuant to the
Application for Irrevocable Letter of Credit dated January 30, 2006, evidenced and
secured pursuant to various Indemnification Agreements executed from time to time
by the Debtor for the benefit of the Bank by all existing and future deposit accounts
of the Debtor with the Bank and all property and securities at any time delivered to,
or in the possession of the Bank, and all products and proceeds thereof, including, but
not limited to, Certificate of Deposit No. (xxxxxx6111) in an amount of at least
$220,000.00;

5. Letter of Credit No. 18107082-00-000, formerly No. 8783, issued October 6, 2004, in
the stated amount of $1,500,000.00 in favor of Continental Casualty Company, as
amended from time to time, evidenced and secured pursuant to the Indemnification
Agreement dated as of October 25, 2004 by all existing and future deposit accounts of
the Debtor with the Bank and all property and securities at any time delivered to, or in
the possession of the Bank, and all products and proceeds thereof, including but not
limited to Certificate of Deposit No. (xxxxxxxx3111) in an amount of at least
$1,500,000.00;

6. Letter of Credit No. 18107083-00-000, formerly No. 8785, issued October 6, 2004, in
the stated amount of $1,000,000.00 in favor of Zurich American Insurance Company,
as amended from time to time, evidenced and secured pursuant to the Indemnification
Agreement dated as of October 25, 2004 by all existing and future deposit accounts of
the Debtor with the Bank and all property and securities at any time delivered to, or in
the possession of the Bank, and all products and proceeds thereof, including but not
limited to Certificate of Deposit No. (xxxxxxx6209) in an amount of at least
$1,088,466.53;

7. Letter of Credit No. 18107421-00-000, formerly No. 8847, issued March 22, 2005, in
the stated amount of $1,250,000.00 in favor of Zurich American Insurance Company,
as amended from time to time, evidenced and secured pursuant to the Indemnification
Agreement dated as of January 21, 2005 by all existing and future deposit accounts of
the Debtor with the Bank and all property and securities at any time delivered to, or in
the possession of the Bank, and all products and proceeds thereof, including but not
limited to Certificate of Deposit No. (xxxxxxx3068) in an amount of at least
$1,287,531.44; and

8. Letter of Credit No. 18108167-00-000, issued October 30, 2007, in the stated amount
of $1,875,000.00 in favor of Zurich American Insurance Company, as amended from
time to time, secured by all existing and future deposit accounts of the Debtor with
the Bank and all property and securities at any time delivered to, or in the possession
of the Bank, and all products and proceeds thereof, including but not limited to
Certificate of Deposit No. (xxxxxxx1887) in an amount of at least $1,875,000.00.

Without limitation of the foregoing, under the terms of the Indemnification Agreements,
the Assignment Agreements described above, and the Order, all of the indebtedness and
obligations that are owed to the Bank by the Debtor under and in connection with the LC
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Facility and the Letters of Credit are cross-collateralized by the security interests, pledges,
and liens set forth in such various Indemnification Agreements, Assignment Agreements,
and in the Order.

True and correct copies of the Letters of Credit and the other LC Documents are attached
hereto as Exhibits 1 — 8 corresponding to items 1 — 8 listed above. A copy of the Order is
attached hereto as Exhibit 9.

Prior to October 19, 2009 (the “Petition Date”), the Debtor defaulted on its payment
obligations to the Bank under the terms and conditions of the LC Documents. As of Petition
Date, the amounts owed to the Bank under the LC Documents, exclusive of attorneys’ fees and
expenses, were not less than the following:

Principal: $11,220,000.00
Letter of credit fees: $  30,233.88
Letter of credit issuance fees: $ 125.00
Legal fees and expenses
(Counsel for Bank): $
Other fees and charges: $
Total (as of Petition Date): $11,250,358.88
Per diem letter of credit fees as of Petition Date are as follows:
LC Number Face Value of LC Per Diem
18106086 $500,000.00 $13.89
18106388 $3,000,000.00 $83.33
18106392 $1,875,000.00 $52.08
18106690 $220,000.00 $6.11
18107082 $1,500,000.00 $41.67
18107083 $1,000,000.00 $41.67
18107421 $1,250,000.00 $34.72
18108167 $1,875,000.00 $52.08

As of December 31, 2009, additional amounts owed to the Bank, exclusive of attorneys’
fees and expenses, under LC Documents, were not less than the following:

Letter of Credit Fees: $ 21,007.21
Letter of Credit Issuance Fees: $ 100.00
Legal fees and expenses

(Counsel for Bank): $
Total (10/19/09 - 12/31/09): § 2110721

(Per diem letter of credit fees are as set forth above)

In addition to the foregoing amounts, the Bank reserves the right to collect as part of its
respective claim against the Debtor, in accordance with the terms of the LC Documents and
applicable law, (i) all post-petition interest and late charges that accrue under the LC Documents
after the Petition Date, and (ii) all pre-petition and post-petition attorneys’ fees and expenses that
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the Bank has incurred and hereafter incurs as a result of the filing of this bankruptcy case, the
defaults existing under the LC Documents and the enforcement of rights and remedies of the
Bank under the LC Documents, including but not limited to continuing interest, reasonable fees,
costs and charges pursuant to 11 U.S.C. § 506(b).

The Bank reserves the right to periodically supplement and/or amend this Proof of Claim
from time to time and to assert an unsecured claim in this bankruptcy case to the extent that the
value of the Collateral is insufficient to satisfy the Bank’s claims against the Debtor under the
LC Documents. The Bank also reserves the right to amend and/or supplement this Proof of
Claim in all other respects and to add additional claims of any nature whatsoever, including but
not limited to claims entitled to administrative priority.

The filing of this Proof of Claim is not an acknowledgment or admission that the
Bankruptcy Court has jurisdiction over the Bank and/or the Bank’s claims against any debtor or
non-debtor entity, and the Bank reserves all rights with respect thereto. The Bank does not
waive any rights to a jury trial, arbitration or enforcement of a choice of law or venue selection
clause by filing this Proof of Claim. The filing of this Proof of Claim is without prejudice to any
and all claims, causes of action and remedies that the Bank may have against any debtor or any
non-debtors entities, all of which are expressly preserved. This Proof of Claim shall not operate
as an admission or waiver of claims, causes of action or remedies that the Bank may have against
any debtor or non-debtor entities under applicable law. The Bank may file additional,

supplemental and/or amended Proofs of Claim, which claims shall be considered a part of this
Proof of Claim.
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EXHIBIT 1




, .- PNC Bank, National Association Swift: PNCCUS33
.., ., Trade Service Operations F=laphone: 1-800-682-4689 —
"7 3nd Floor ,
500 First Avenue
Pittsburgh, PA 15219
".,.+Mail Stop: P7-PFSC-03-T

.'" DATE: OCTOBER 07, 2008

JUNITED HEALTHCARE SERVICES INC
"ier- " ATTENTION: ED STUEVE

SEE BELOW FOR DETAILS

9900 BREN ROAD EAST

MINNETONKA, MN 55434

NOTICE- OF AUTOMATIC EXTENSION

Taan

.* 4,--OUR REFERENCE: 18106086-00~000
TRANSACTION NUMBER: 1
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

: "-..l-'.THIS NOTICE IS TO ADVISE YO(f THAT THE EXPIRATION DATE OF THE REFERENCED
/ LETTER OF CREDIT NUMBER 18106086-00-000 HAS BEEN EXTENDED TO NOVEMBER
14, 2009,

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
*7 " THIS IS FOR INFORMATION PURPOSES ONLY.

/PNC BANK, NATIONAL ASSOCIATION .
' GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED. . '

ﬁw\{p
Y

N

FORM116650-0505

i | | ~ @PNCBANK

'



PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations ~Telephone: 1-800-682-4689
" 3rd Floor )

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

EPNCBANK

DATE: SEPTEMBER 17, 2007

UNITED HEALTHCARE SERVICES INC
ATTENTION: ED STUEVE

SEE BELOW FOR DETAILS

9900 BREN ROAD EAST
MINNETONKA, MN 55434

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: 18106086-00~000

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT: " USD $500,000.00

EXPIRY DATE: NOVEMBER 14, 2008

EXPIRY PLACE: BALTIMORE, MARYLAND

WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8038 AS
FOLLOWS:

BENEFICIARY FULL NAME AND ADDRESS:

UNITED HEALTHCARE SERVICES, INC.
D/B/A EVERCARE AND UNITED HEALTHCARE
INSURANCE COMPANY

900 BREN ROAD EAST

MINNETONKA, MN 55434

ATTN: ED STUEVE

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.

THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT.AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, 5TH FLOOR,
BALTIMORE, MD 21201.

THE LETTER OF CREDIT NUMBER IS NOW TO READ 18106086-00-000.
DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND

REFERENCE OUR LETTER OF CREDIT NO. 18106086-00-000
Page 1 of 3 18106086~-00-000

FORM116650-0505




PNC Bark, National Assaciation Swift: PNCCUS33 :

Trade Service Operations " Telephone: 1-800-682-4689 -
" 3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@GPNCBANK

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
READ PNC BANK, NATIONAL ASSOCIATION.

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
SHOULD NOW READ 18106086-00-000.

PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, 5TH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING. THE ATTACHED
COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
OUR ADDRESS AT 500 FIRST AVENUE, 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18106086-00-000
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PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations “Telephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@;;'PNCBANK

IN REFERENCE TO AMENDMENT UNDER OUR LETTER OF CREDIT NUMBER
18106086-00-000 ‘

WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.
WE DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT .

UNITED HEALTHCARE SERVICES INC

BY:

Page 3 of 3 18106086-00-000

FORM1166850-0505
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IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8038 '
BENEFICIARY: N DATE: November 14, 2005
United HealthCare Services, Inc.
D/B/A Bvercare and United Healthcare EXPIRATION: November 14, 2006
Insurance Company '
9900 Bren Road East AMOUNT: US$500,000.00

Minnetonka, MN 55434
Attn: Ed Stueve

Gentlemen:

This letter of credit is available for payment upon presentation by Registered Mail or an Overnight
Courier Service to our office. at Two Hopkins Plaza, 5™ Floor, Baltimore, Maryland, 21201, Attn:
International Department of your sight draft on us when accompanied by the original Letter of Credit and
the following document(s):

A statement purportedly signed and dated by an authorized signor of the United HealthCare
Services, Inc., reading as follows: ,

“We hereby_ certify that Erickson Retirement Communities, LLC (“Erickson™) cannot
satisfy, from operating funds, any Penalty Payment, as defined in the Definitive Agreement
ARTICLE XV COMPENSATION, Sections 15.1, and 15.3 through 1517, effective
October 1, 2005, by and among Erickson, United HealthCare Services, Inc., d/b/a Evercare
(“Evercare”) and United HealthCare Insurance Company (“UHIC”).” Such Penalty
Payment shall have been agreed upon by Erickson, Evercare, and UHIC prior to the

" redemption of this letter of credit.

The face amount of this Letter of Credit shall not be reduced by the amount of any drawing paid
hereunder. Your draft presented must bear the clause “Drawn under Mercantile-Safe Deposit and Trust
Company Irrevocable Standby Letter of Credit No. 8038 dated October 24, 2005”.

This Letter of Credit shall automatically renew for one-year period(s) from the Expiration Date or any
future Expiration Date, unless (30) days prior to such Expiration Date Mercantile-Safe Deposit and Trust
Company notifies you in writing by registered or certified mail that this Letter of Credit will not be
renewed for any such additional period. :

The term “Beneficiary” includes any successor by operation of law of the named Beneficiary including,
without limitation, any liquidator, rehabilitator, receiver or conservator.

This Letter of Credit sets forth in full the terms of our undertaking and such undertaking shall not in any
. way be modified, amended, or amplified by reference to any documents, instruments or agreements

Two Hopkins Plaza, P.O. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5900 1§ www,mercantile.com
A Mercantile Company | Member FDIC | Equal Housing Lender .
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L/C 8038
Page 2

referred to herein or in which this Irrevocable Stand-by Letter of Credit relates and any such reference
shall not be deemed to incorporate herein by reference any documents, instruments or agreements.

We hereby agree with the drawers, endorsers, and bona fide holders of drafis drawn under and in
compliance with the terms of this credit that such drafts will be duly honored upon presentation to the
drawee at Two Hopkins Plaza, 5t Floor, Baltimore, MD 21201, Atin: - International Department. The
obligation of Mercantile-Safe Deposit and Trust Company under this Letter of Credit is the individual
obligation of Mercantile-Safe Deposit and Trust Company and is in no way contingent upon
reimbursement with respect thereto.

Drafts must clearly specify the number of this Letter of Credit and be presented via registered mail or
overnight courier service not later than the initial or subsequent expiration dates at the following address

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY
TWO HOKINS PLAZA, 5™ FLOOR

BALTIMORE, MD 21201

ATTN: INTERNATIONAL DEPARTMENT

This credit is issued subject to the Uniform Customs and Practice for Documentary Credits (1993
Revision), International Chamber of Commerce Publication NO. 500 ( including all amendments and
revisions thereof, the “UCP”). If this Letter of Credit expires during an interruption of business as
described in Article 17 of said Publication 500, Mercantile-Safe Deposit and Trust Company hereby
specifically agrees to effect payment if this Letter of Credit is drawn against within 30 days after the
resumption of business.

We engage with you that drafi(s) drawn under and in compliance with the terms of this Letter of Credit
will be duly honored. '

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

By b K (allor
Barbara R. Wallace, Senior Vice President

By: VM ,}\/WQ&‘\

D.S. Woelber, Assistant Vice President

Two Hopkins Plaza, P.O. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5300 | www,mercantile.com
A Mercantile Company | Member FDIC | Equal Housing Lender



Lgé? MERCAN? "E-SAFE DEPOSIT & TRUS” "OMPANY / §7 ﬁ@@ 7 é |
BALTIMORE, MARYLAND 21201

INDEMNIFICATION AGREEMENT '
Pate, IQ/aj(?S‘ .
In consideration of your issuance of Irrevocable Clean Letter of Credit.(*‘Credit*’).No, 90% g/ /ﬁ/ﬂ( 7
Loy ces, Inc.. DIBIA Evercarct aund United Hea Theare.
ror o 2 SPLER B e mend Communchi €5, LLC

And as security for any and all obligations and/or liabilities of the undersigned, Wwe. hereby pledge; asiign and grant a

security interest to THE ABOVE NAMED BANK in the following property:
(ertiticate of Depesit

and all property I_ist‘cd on the attached scheduld, which property, together with all additions, s'ub_stjtdt’ions and proceeds
hereinafter shall be referred to-as ““colateral”, and

WE, JOINTLY AND SEVERALLY, HEREBY AGREE,

1. To indemnify and save:you harmless from any aiid all loss, liability or expense arising from.or in cofinection
with the Credit;

2. To reimburse you on your-demand the equivalént of any and all drafts that may be drawn under it;

‘3. To pay you, on demand, your. commission.at siich.rate as you.determine;to: be propet and, in-ariy event,'a
minimum commission, together with all expenses-and charges (including charges for legal services) paid or in-
cutred by you in connection with the Credit or any draft accepted by you.

4. As security for. the payment, performance and-dischargé.of ahy and all of our obligdtions and labilities to you,
direct or indirect, absolute or contingent, due or.not duie, now.existifig of hereafter arising; we, hereby pledgeto.
you, and/or give to you & lien upon, and/orright of set-off against, all- deposit balanicés now or hereafter.aris—
ing in any of our accounts, and all properfy and securities of every kind and‘nature which have been'or at.any
timie.shall be delivered to or otherwise come into your possession, custody ot control for any purpose whatever,
whether or not for the express purpose of being used by you as collateral security or for safekeeping-or foriany
other or different putpose, or which shall be in'transit {0 you or set apart for you, or anyone for you, in-any
way, by us or for our account, orin which we may have any interest, whether you shall accept the:same for the
purpose. for which delivered or not, and any and all-proceeds of said property aiid securities and every part.
thereof;. with the.right to you, in yous discretion, to resort first t6 any part of said: sécurity.

The Undersigned shall. pay and be’jointly and severally liable to the. Bank for all réasonable expenses, ind‘uding at-
torneys’ fees; incident to the enforcemerit.of any of the provisions of the Credit and all such expenses shall be added to and
be made a part of the principal amount due’pursiant to this Credit.

This agreement shall be binding upon us, our successors, fransferéés and assigis; and shall inufe to the benéfit of, and
be enforceable by, you and your respective successors, transferees arid assigns. You may assign or transfer this agreemerit
and give all or any of the property held as security therefor to. the transferee;, who shall thereupon beconie vested with all the
powers-and rights in respect thereto, given you berein, and you shall thereafier be forever released ‘snd fully. discharged

from any liability or responsibility with respéct thereto.
A& copy of said Letter of Credit is attached hereto and we héreby corifirm and agree'to ilie terms and conditions thereof:

This Indemnification Agreement shall be construed in accordance with the Laws 6f the State of Maryland.

CORPORATIONS OR PARTNERSHIPS SIGN BELOW _ INDIVIDUALS SIGN BELOW
Cricksen Retivement Communibies, (LL (SEAL)

(SEAL)

By & \ Mé———-«
o) (O -y

L WY LY Y] en

Name of Gor;bnratgi&nr,l?mnm'hlp




PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mall stop: P7-PFSC-03-T

PNC

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18106086-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: UNITED HEALTHCARE SERVICES INC

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION

BILLING PERIOD: DAYS BASIS AMOUNT  RATE FEE AMOUNT
10/01/2009 12/31/2009 92 500,000.00 1.00% 1,277.78
$1,277.78
TOTAL AMOUNT DUE: $1,277.78

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAIL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238665 ATTN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING OUR
REFERENCE AS IT APPEARS ABOVE.

*% YN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

Page 1 of 1 18106086-00-000




Page: 1 Document Name: untitled

.CI15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.18.43

BANK 40 MS ACTION SUCCESSFUL
ACCT> Wgeews’ 058 PROD> CDA BRANCH 00411 COST CENTER 0005592
CUSTOMER NUMBER 1018107904 SUBPRDCT 01 FIXED RATE

NAME CHARLESTOWN COMMUNITY INC SUBOWNER 05 CORPORATION

NAME CHARLESTOWN COMMUNITY INC . RELATIONSHIP

& 991 CORPORATE BLVD TIN 52-1315965
ADDR LINTHICUM HEIGHTS ‘MD 21090-2227 WTHLD CD PE EXEMPT .
DATE WTHLD CERT 11/18/2008
BIRTH DATE
LAST MAINT DATE 11/18/2008
REA PLAN ‘
PACKAGE CD ADDED -
COUNTRY REMOVED
SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY CURRENT BALANCE STAT
01 EINEANE® 4568 11/02/2009 11/02/2010 .75 0.00 07
01 GNERER4569 10/14/2007 10/14/2010 3.50 - 0.00 07
01 ¢ypmamgp7058 Y 11/16/2009 11/16/2010 .72 506,376.70 99
TOTAL 3 506,376.70

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CI11 12-CIS50

“REDAGTED

Date: 02/16/2010 Time: 2:18:46 PM




Page: 1 Document Name: untitled

CI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.20.13
BANK 40 MS ACTION SUCCESSFUL
. ACCT> SEEMMe®7058 PROD> CDA BRANCH 00411  COST CENTER 0005592
CUSTOMER NUMBER 1018107904 SUBPRDCT 01 FIXED RATE
NAME CHARLESTOWN COMMUNITY INC SUBOWNER 05 CORPORATION

ORIGINAL PURCHASE 500,000.00 ISSUED 11/16/2009 STAT 99 ACTIVE
MATURE 11/16/2010 TERM 12 M
CURRENT BALANCE o 506,686.35
ASSIGNMENTS/PLEDGES 500,000.00 REA PLAN
LAST REA RATE CHANGE
INT ACCRUED TO 02/17/2010 .00 PYMT METHOD TA INTEREST PYMT TO ACCT
LAST INT PYMT 02/16/2010 309.65 PYMT FREQ IM MONTHLY FROM ISSUE
W/H CODE pC LAST INT W/H INT ACCT#
INTEREST PAID YTD '619.11 MAIL CODE 01 REGULAR MAIL
INTEREST WITHHELD YTD AIP STAT  AIP GEN DATE
INTEREST PAID LAST YR 6,067.24 AIP PAYMENT AMT
INTEREST WHLD LAST YR AIP NEXT INT PYMT DATE
LAST DEPOSIT 02/16/2010 309.65 AIP NEXT INT AMT
FEATURE
OPENED 11/14/2008 -LAST ACTY 01/26/2009 REDEFINED
CLOSED LAST MAINT 01/26/2009 BR/CC XFR

PF: 1-HELP 2-MSGS 3-PLVL 9-CI34 10-CI50 11-CIl1ll 12-CI15

REDACTED

Date: 02/17/2010 Time: 10:20:15 AM
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PNC Bank, National Association Swift: PNCCUS33
“ Trade Service Operations - "hone: 1-800-682-4689 -
3rd Floor . :
500 First Avenue
Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

@ PNCBANK

DATE: SEPTEMBER 18, 2008

CONTINENTAL CASUALTY COMPANY
COLLATERAL AND AGREEMENTS, 29TH FL
333 S. WABASH AVENUE

CHICAGO IL 60604

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18106388-~00-000

TRANSACTION NUMBER: 2
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18106388B-00-000 HAS BEEN EXTENDED TO JANUARY
11, 2010.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT ; A MANUAL SIGNATURE IS NOT
REQUIRED.

s

FORM116650-('505



PNC Bank, Nationa! Association Swift: PNCCUS33

Trade Service Operations ™ Telephone: 1-800-682-4689
3rd Floor .

500 First Avenue’

Pittsburgh, PA 15219

Mail Stop: P7-PF5C-03-T

& PNCBANK

DATE: NOVEMBER 14, 2007

BENEFICIARY: APPLICANT:

CONTINENTAL CASUALTY COMPANY ERICKSON RETIREMENT COMMUNITIES LLC
COLLATERAL AND AGREEMENTS, 29TH FL 991 CORPORATE BLVD

333 S. WABASH AVENUE LINTHICUM HEIGHTS, MD 21090

CHICAGO IL 60604

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: 18106388~00-000
AMENDMENT NUMBER: 2

WE HEREBY AMEND OUR IRREVOCABLE STANDBY. LETTER OF CREDIT NUMBER
18106388-00-000 AS FOLLOWS:

THE BENEFICIARY NAME AND ADDRESS HAS BEEN CHANGED TO READ AS ABOVE.

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 1 of 1 18106388-00-000

 FORM116650-0505




PNC Bank, Nationa! Association .. _Swift: PNCCUS33

Trade Service Operations - “lephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

& PNCBANK

DATE: NOVEMBER 08, 2007

CONTINENTAL CASUALTY COMPANY
COLLATERAL AND AGREEMENTS, 29TH FL
333 S. WABASH AVENUE

CHICAGO IL 60604

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18106388-00-000
TRANSACTION NUMBER 1
APPLICANT: ' ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED

LETTER OF CREDIT NUMBER 18106388-00-000 HAS BEEN EXTENDED TO JANUARY
11, 2009.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED. DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED,

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

' Trade Service Operations ‘ " Telephone: 1-800-682-4689 —_—— ﬂ’] :
_ 3rd Floor ' _ V7] 2&
500 First Avenue [ D
Pittsburgh, PA 15219
Meail Stop: P7-PFSC-03-T

& PNCBANK

DATE: SEPTEMBER 17, 2007
CONTINENTAL CASUALTY COMPANY

(SEE COMPLETE ADDRESS BELOW)
CHICAGO IL 60685

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: 18106388-00-000

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT : USD $3,000,000.00

EXPIRY DATE: JANUARY 11, 2008

EXPIRY PLACE: BALTIMORE, MARYLAND

WE BEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8106 AS
FOLLOWS:

BENEFICIARY'S FULL NAME AND ADDRESS:

CONTINENTAL CASUALTY COMPANY
CNA INSURANCE COMPANIES

333 SOUTH WABASH, CNA. CENTER
CHICAGO, IL 60685 '
ATTN: CONTRACT ADM. 29TH FLOOR

APPLICANT'S NAME AND ADDRESS NOW TO READ:

ERICKSON RETIREMENT COMMUNITIES, LLC

991 CORPORATE BLVD

LINTHICUM, MD 21090-2227

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION:

THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, 5TH FLOOR,
BALTIMORE, MD 21201. -

THE LETTER OF CREDIT NUMBER IS NOW TO READ 18106388-00-000.

DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST

NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
Page 1 of 3 18106388~00~-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33 :

Trade Service Operations T~ Telephone: 1-800-682-4689 .
. 3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

EGPNCBANK

REFERENCE OUR LETTER OF CREDIT NO. 18106388-00-000

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
READ PNC BANK, NATIONAL ASSOCIATION.

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
SHOULD NOW READ 18106388-00-000.

PLEASE ADDRESS ALL CORRESPONDENCE TO ENC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, STH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
-OUR ADDRESS AT 500 FIRST AVENUE, 3RD ‘FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18106388-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations T Telephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

E&PNCBANK

IN REFERENCE TO AMENDMENT UNDER OUR LETTER OF CREDIT NUMBER
18106388-00-000

x WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT.

CONTINENTAL CASUALTY COMPANY
BY: f%/t/(/) &M&’\M/&Q—J

DATE: /D( o’?(o/ 2

Page 3 of 3 18106388-00-000
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MERCANTILE.SAFE DEPOSIT 15100638

AND TRUST COMPANY
| - "IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8106
BENEFICIARY: ‘ DATE: January 11, 2006
Continental Casualty Company .
CNA Insurance Companies EXPIRATION: January 11, 2007

- 333 South Wabash, CNA Center
Chicago, IL 60685
Attn: Contract Adm. 29th Floor

Gentlemen:

We have established this Clean, Irrevocable and Unconditional Letter of Credit No. 8106
in your favor for the account of Erickson Retirement Communities, LLC, 701 Maiden
Choice. Lane, Baltimore, MD 21228 for drawing up to the aggregate amount of
$3,000,000.00 U.S. Dollars, effective immediately and remaining in full force and effect
until expiring at our office, at Mercantile-Safe Deposit and Trust Company Two Hopkins,
Plaza 5th Floor, Baltimore, Maryland, 21201, Attn: International Department with our
close of business on January 11, 2007.

We hereby undertake. to promptly honor your sight draft(s) on us in your favor, for all or
any part of this Letter of Credit, if presented at our office at Mercantile-Safe Deposit and
Trust Company, Two Hopkins Plaza, 5th Floor, Baltimore MD, 21201, Attn:
International Department, on or before the expiry date or any automatically extended
date.

Except as stated herein, this undertaking is not subject to any condition or qualification.
Our obligation under this Letter of Credit shall be our individual obligation, in no way
contingent upon reimbursement with respect thereto.

It is a condition of this Letter of Credit that it shall be deemed automatically extended
without amendment for one (1) year from the expiration date hereof, or any future
expiration date, unless sixty (60) days prior to any expiration date we shall notify you by
Overnight Courier to your address set forth above that we elect not to consider this Letter
of Credit renewed for any such additional period.

All drafts must be marked: “Drawn under Mercantile-Safe Deposit and Trust Company
Letter of Credit No. 8106, dated January 11, 2006.”

Drafts must be presented to us not later than January 11, 2007 or any extended expiration
date as herein above provided.

_Two Hopkins Plaza, P.O. Box 1477, Baltimore, Maryland 21203 1 Tef 410.237.5300 | www.mercantile.com
A Mercantile Company | Member FDIC { Equal Housing Lender




%% MERCANTILE SAFE DEPOSIT
|E2ARD TRUST COMPANY ) £/0038 P

L/C 8106
Page 2

This Letter of Credit is subject to the Uniform Customs and Practice for Documentary
Credits (1993 Revision), International Chamber of Commerce Publication No. 500, (the
“UCP”). Notwithstanding Article 17 of the UCP, if this Letter of Credit expires during
an interruption of our business as described in said Article 17, the Bank hereby
specifically agrees to effect payment if this Letter of Credit is drawn against within thirty
(30) days after the resumption of our business.

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

By: WW% Wit~

Barbara R. Wallace, Senior Vice President

o T2 Wed

D. Seward Woelper, Assistant Vice President

Two Hopkins Plaza, PO. Box 1477, Baitimore, Marytand 21203 1 Tel 410.237.5800 | www.mercantile.com
A Mercantile Company | Member FOIC | Equal Housing Lender
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MERCANTILE.SAFE DEPOSIT
&2/ XND TRUST COMPANY

'IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8106
ENEFICIARY: DATE: January 11, 2006
ntinedtal Casualty Company
Insurance Comysanie; : 'EXPIRATION: January 11, 2007
333 South Wabash@A}éenter
Chicagy IL 60685

Attn: Contract Adm. 29" Floor -
‘Gentlemen:

We have established this Clean, Irrevocable and Unconditional Letter of Credit No. 8106
In your favor for the account of Erickson Retirement Communities, LLC, 701 Maiden
Choice Lane, Baltimdge, MD 21228 for drawing up to the aggregate amount of
$3,000,000.00 U.S. DoYars, effective immediately and remaining in full force and effect
until einring at our officeyat Mercantile-Safe Deposit and Trust Company Two Hopkins
Plaza 5" Floor, Baltimore, land, 21201, Attn: International Department with our
close of business on January 1\ 2007,

?

We hereby undertake to promptly Repor your sight draft(s) on us in your favor, for all or
any part of this Letter of Credit, if presented at our office at Mercantile-Safe Deposit and
Trust Company, Two Hopkins Plaza, 5"\Floor, Baltimore MD, 21201, Attn:
International Department, on or before the'sxpiry date or any automatically extended
date.

Except as stated herein, this undertaking is not subject to any condition or qualification. -
Our obligation under this Letter of Credit shall be ouxindividual obligation, in no way
contingent upon reimbursement with respect thereto.

It is a condition of this Letter of Credit that it shall be deem automatically extended
without amendment for one (1) year from the expiration date Bereof, or any future
expiration date, unless sixty (60) days prior to any expiration dats we shall notify you by
Overnight Courier to your address set forth above that we elect notXp consider this Letter
of Credit renewed for any such additional period.

All drafts must be marked: “Drawn under Mercantile-Safe Deposit and
Letter of Credit No. 8106, dated January 11, 2006.” ‘

Drafts must be presented to us not later than Janyéry 11, 2006 or any extended e
date as herein above provided. '

Two Hopkins Plaza: P.O. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5900 | www.mercantiie.com
A Mercantile Company | Member FDIC | Equal Housing Lender




MERCANTILE-SAFE DEPOSIT
sensl AND TRUST COMPANY

IRREVOCABLE STANDBY LETTER OF CREDIT
NO. 8106

BENEFICIARY: ‘ DATE: January 11, 2006
Continental Casualty Company

CAN Insurance Companies EXPIRATION: January 11, 2007
333 South Wabash, CAN Center

Chicago IL 60685

Attn: Contract Adm. 29" Floor

Gentlémen:

We have established this Irrevocable Letter of Credit No. 8106 in your favor for the
account of Erickson Retirement Communities, LLC, 701 Maiden Choice Lane,
Baltimore, MD 21228 for drawing up to the aggregate amount of $3,000,000.00 U.S.
Dollars, effective immediately and remaining in full force and effect until expumg at our
office, at Mercantile-Safe Deposit and Trust Company Two Hopkins, Plaza 5™ Floor,
Baltimore, Maryland, 21201, Attn: International Department with our close of business
on January 11, 2007.

We hereby undertake to promptly honor your sight draft(s) on us in your favor, for all or
any part of this Letter of Credit, if presented at our office at Mercantile-Safe Deposit and
Trust Company, Two Hopkins Plaza, 5% Floor, Baltimore MD, 21201, Attn:
International Department, on or before the expiry date or any automatically extended
date.

Except as stated herein, this undertaking is not subject to any condition or quahﬁcatxon
Our obligation under this Letter of Credit shall be our individual obhgatlon in no way
contingent upon reimbursement with respect thereto.

It is a condition of this Letter of Credit that it shall be deemed automatically extended
without amendment for one (1) year from the expiration date hereof, or any future
expiration date, unless sixty (60) days prior to any expiration date we shall notify you by
Overmnight Courier to your address set forth above that we elect not to consider this Letter
of Credit renewed for any such additional period.

All draﬁs must be marked: “Drawn under Mercantile-Safe Deposit and Trust Company
Letter of Credit No. 8106, dated January 11, 2006.”

'Drafts must be presented to us not later than January 11, 2006 or any ¢ extended expiration
date as herein above provided. '

Two Hopkins Plaza, P.O. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5800 | www.mercantile.com
A Mercantile Company | Member FDIC | Equal Housing Lender
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' 3% MERCANTILE-SAFE DEPOSIT & TRUST COMPANY / ?/ 0 70 ? >
BALTIMORE, MARYLAND 21201

INDEMNIFICATION AGREEMENT.

" In consideration of your issuance of lrrevocable Clean Letter of Credit (*Credit*’) No, X 7 y 5
for S, 900, 000, 00 in favor of _Coatbvaleprfin Casug vy
e L 1
“(om pa s y

For the account of:
And s scourity for sny and all obligations and/or lisbllites of the undersigned, wo bereby pledge, assign and grant a
socusity interost to THE ABOVE NAMED BANK In the following propesty:

and all propecty Yiszed on the attached sehedule, which property, together with all edditions, substiturlons and proceeds
hervinafter shall bs referrod to as "collateral®, snd

WE, JOINTLY AND SBVERALLY, HEREBY ACREE,

1. Toindemuify and save yoo hermless ftom any and afl loas, Uability or expénse srising fram or in conncetion
with the Credit:

2. To reimburse you o Your demand the egquivalent of any and all deafts that may bo drawn mder it;

3. 'To pay you, on demand, your comimitsslon at such rite 83 you determine to be proper and, In any eveot, &
ialmum commisslon, together with all expenses and charges (ncluding chirges for legal sorvices) pald or in-
curred by you hy connection with the Credit oz any draft aseepted by you.
i

As security for the gaymnm. performance and discharge of amy and all of our abligations and Habilitfes o you,
direct or Indirect, absolute or contingert, due or ot due, now valsting or hereafter orising, we hareby pledps to
You, and/or give 10 you a lien vpon, wnd/or right of set-off againg, all deposit balances now or hereafter aris-

any of our gecounts, snd all property and securities of every kind and nature whish huve been or et any
time shall be delivered to or oiherwize como Into yous possession, custody ot conerol for any purposs whatever,

€& or not for the expreat purpose of being used by you 85 collaters] encurity or for snfekeeping or for any
othicr or different purpose, or which shall be in transit to you or st apart. far yau, or anyene for you, in any
way, by us or for our accotnt, of in which wo may huve any intarest, whether you shall scoept the same for the
purposs for whish delivered or not, and any and all proceeds of said property and securities sod every part
thereof; with the cight to you, in your discretion, th resort flsst 1 sny prrt of aid securhty.

The Underslgued shall pay and be jolntly and severally iable to the Benk for a1} yoasonable exprnsey, including uc-
tarncys® fees, incldunt to the enforcement of kuy of the povisions of the Credis atd all sueh expenses shall be added to sud
bs mede & vart of thoe princlpal amount dus puryvent to thlz Credit.

This agreement shall be binding npon ws, owr successors, wearsferces wnd wesigns, and aboll fnurs to the beaefit of; and
be enforeeable by, you asd your respestive succossors, transfress and wxsigns. You miay essign or yransfer thiy egreement
and give ull oz any of the property hald s tecurity therefor to the tringferee, who shall theveupen bejdamio vested with ell the
powers end rights in respect thereto, given yon hercin, zpd you shall thereafter be Torever releaset and fully discharged
fram eny lisbility or responsibility with fespect thereto,

A copy of said Letter of Credit i attgcked hereto and wa bereby confirm and agree to the tecns snd conditlons theroof.
This Indemnification Agreement shall bs construed 1 Becordance with the Laws of the State of Maryland.

CORPORATIONS OR PARTNERSHIFS SIGN BELOW INDIVIDUALS SION BELOW

Erlcbsauw Zc.{fa-tmc-\ﬂ—féyumuw;*lfcs L
N of Co| nor

NN Q)

045070 (/B




Page 1 of 2

Banks, Norma ) ] /5/0 70 52——-’

From: Weber, Jason

Sent:  Tuesday, November 01, 2005 12:11 PM
To: - Eaddy, Sinclair; Banks, Norma

Cc: McLean, Bruce; Woelper, Chip
Subject: RE: Collateral for L/C 8783

Norma, each of the CDs below was pledged for L/C #8783 on October 31, 2005. Please let me kuow if you need
any additional information,

Jason Weber

Treasury Analyst

(410) 237-5662

Mercantile-Safe Deposit & Prust Co.
2 Hopkins Plaza, 8th FL.

Baltimore, MD 21201

EBmail: jason.weber@mercantile.com

From: Eaddy, Sindlair

Sent: Tuesday, November 01, 2005 12:07 PM
To: Weber, Jason

Subject: FW: Colilateral for L/C 8783

FYI

Sinclair Eaddy

Mercantile-Safe Deposit & Trust Co.

2 Hopkins Plaza, 8lh FL.

Baltimore, MD 21201

Email; sinclair.eaddy@mercantile.com

From: Banks, Norma

Sent: Tuesday, November 01, 2005 9:25 AM
To: Eaddy, Sinclair

Cc: Mclean, Bruce; Woelper, Chip

Subject: Collateral for L/C 8783

L1/1/2005




OFFICE MEMORANDUM
OF
MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

BLit272 484 905775
DATE: December 31, 2004 / i / 0 7 Y g 2,_,

TO: Eileen Wentzel
Norma Banks

! LD
FROM: Chip Woelper DS
RE: Erickson Retircment Communities, LLC: Assignment of Certificates of Deposit
Effective immediately, please release the hold on CD # 166000020 (Erickson Retirement Communities).
This CD no longer secures the letter of credit No. 8783.

The following Certificates of Deposit secured L/C No. 8783
Qo 1f ad 4 httho

CD Number Community Name Principal

168000055 Ann's Choice, Inc. 3114000 L L0OLETI2AL =

168000056 Brooksby Village, Inc. 234,157.00 Hrgoid g i? -

168000057 Cedar Crest Village, Inc. 227,980.00 Z. A CEIY T IR ~

168000058 Charlestown Community, Inc. 584,004.00 f “/05 /_.7’[ "?g' Lt

168000059 Fox Run Village, Inc. 31,144.00 4 400 | 4 9.2

168000060 Greenspring Village, Inc. 423,964.004F ";1&0/ ¢ 5/ G50

168000061 Henry Ford Village, Inc. 269,871.00 4L 00y \V

168000062 Linden Ponds, Inc. 10,381.00__ 44060 / ‘/? % N
168000063 Oak Crest Village, Inc. §34,235.00 €I ¥ Z 72 -

168000064 Riderwood Village, Inc. 286,611.00  LOTFIGGIE om oo
168000065 Sedgebrook, Inc. 10,380.00 40/ ¥7 17 IR A —
168000066 Seabrook Village, Inc. 262,229.00 _ TGOS G TBT e
168000067 _ Erickson Retirernent Communities 94,000.00 ~ £A08 / 3{?_‘2’3‘7 'f. -

TOTAL:  3,000,000.00

Feel free 1o contact me at x5216 with any questions.

¢¢: Bruce Mclean



CIDEAP CI SLETE APPLICATION RELATION™'IP
{ LST

APPLICATION BUSINESE LOANS
¢ TCOUNT NUMBER 0000272484708783

ERICKSON RETIREMENT COMMUNITIES LLC
991 CORPORATE BLVD
LINTHICUM HEIGHTS MD 21090-2227

1. COLLATERAL 0000000400149316 MSD&T CO JUMBO CD#166000020

( y ENTER THE NUMBER OF THE RELATIONSHIP TO BE DELETED

BANK 0001
)

| 3RT7087~

]



CIDEAP ' C™ OELETE APPLICATION RELATIO" -“IP
{ LST

APPLICATION BUSINESS LOANS
 ICOUNT NUMBER 0000272484708783

ERICKSON RETIREMENT COMMUNITIES LLC
991 CORPORATE BLVD

LINTHICUM HEIGHTS MD 21090-2227

L. COLLATERAL 0000000400149316 MSD&T CO JUMBO CD#166000020

( 1) ENTER THE NUMBER OF THE RELATIONSHIP TO BE DELETED

BANK 000

15107057

1
)



CIDICU CI DISPLAY CUSTOMER BANK 0001
( FWD )

CUSTOMER NAME ERICKSON RETIREMENT COMMUNITIES LLC |
MAILING ADDRESS LINE 1 991 CORPORATE BLVD /?/& 708 9
- ILING ADDRESS LINE 2
_.TY AND STATE LINTHICUM HEIGHTS MD 21090-2227 91
$SN / TAX ID 522003375 F LAST MAINT 03/10/04
DAY PHONE OFFICER BDM

DUE DATE EXPIRATION
TRACKING MESSAGE NONE

1. COLL OWNER 0000000400149936 JUMBO CD#168000065-SEDGEBROOK INC 0
2. COLL OWNER 0000000400149937 JUMBO CD#168000066-SEABROOK VILLAGE, INC 0
3. COLL OWNER 0000000400149939 JUMBO CD#168000067-ERICKSON RETIREMENT 0
4. PRIMARY OWNER FC SEC LINES BUSINESS  0000272484739999 2,000,000.00

5. PRIMARY OWNER FC OFFERING BASIS 0000272484779999 10,000,000.00

6. SUBSIDIARY ERICKSON CONSTRUCTION LLC

7. SURSIDIARY FOX RUN VILLAGE INC

8. SUBSIDIARY HINGHAM CAMPUS LLC

9. SUBSIDIARY HOUSTON CAMPUS LP

{0000O0O0OO 0 ) ACCESS SELECTED RELATIONSHIPS

( N ) ACCESS SELECTED RELATIONSHIPS

IF MORE THAN ONE RELATIONSHIP IS TO BE ACCESSED, ENTER IN THE SELECTED ORDER.




PNC Bank, National Association Customer Service; 1-800-682-4689
. Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mall stop: P7-PFSC-03-T

TRACER DATE: DECEMBER 30, 2009

ERICKSON RETIREMENT COMMUNITIES LLC
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

STATEMENT OF
LETTERS OF CREDIT

PAST DUE FEES AND COMMISSIONS

QOUR REFERENCE: 18106388-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

BENEFICIARY: CONTINENTAL CASUALTY COMPANY

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:

18106388-00-000:
09/30/2009 STANDBY COMMISSION

BILLING PERIOD: DAYS AMOUNT RATE
07/01/2009 09/30/2009 92 $3,000,000.00 1.00

TOTAL AMOUNT DUE:

COMMISSION
$7,666.67

$7,666.67

PLEASE SEND YOUR REMITTANCE BY OFFICIAL CHECK PAYABLE TO PNC BANK, NATIONAL ASSOCIATION,
INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO

YOUR REMITTANCE AND FORWARD IT TO:

PNC BANK NATIONAL ASSOCIATION
FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
P7-PFSC-03-T

PITTSBURGH, PA 15219

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N,A., PITTSBURGH, PA ABA NUMBER 043000096
FOR CREDIT TO ACCOUNT NUMBER 1017238669 ATTN: TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER

ADVICE TO US QUOTING OUR REFERENCE AS IT APPEARS ABOVE,

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.




~ PNC Bank, National Assoclation Customer Service: 1-800-682-4689
Trade Sérvice Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mall stop: P7-PFSC-03-T

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18106388-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: CONTINENTAL CASUALTY COMPANY

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION

BILLING PERIOD: DAYS BASIS AMOUNT RATE FEE AMOUNT
10/01/2009 12/31/2009 92 3,000,000.00 1.00% 7,666.67
$7,666.67
TOTAL AMOUNT DUE: $7,666.67

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238669 ATTN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING OUR
REFERENCE AS IT APPEARS ABOVE.

#% IN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

Page 1 of 1 18106388-00-000




Page: 1 Document Name: untitled
CIl15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.18.54
BANK 40 MS ACTION SUCCESSFUL
ACCT> gty 0742 PRCD> CDA BRANCH 00385 COST CENTER 0000385
CUSTOMER NUMBER 3500130433 SUBPRDCT 01 FIXED RATE
NAME ERICKSON RETIREMENT SUBOWNER ~ 05 CORPORATION
NAME ERICKSON RETIREMENT RELATIONSHIP
& 719 MAIDEN CHOICE LN TIN 52~1315965
ADDR BALTIMORE MD 21228-6138 WTHLD CD PE EXEMPT
DATE WTHLD CERT 12/11/2007
BIRTH DATE
LAST MAINT DATE 12/11/2007
REA PLAN
PACKAGE CD ADDED
COUNTRY REMOVED
SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY CURRENT BALANCE STAT
07 QN 0852 10/24/2007 11/14/2008 3.76 0.00 08
07 @ENgRS°©°01 10/26/2007 10/26/2008 3.50 0.00 07
01 ~0742 Y 10/31/2009 10/31/2010 .75 3,255,942 .43 99
TOTAL 3 3,255,942 .43

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CI1l1 12-CI50

REDACTED

Date: 02/16/2010 Time:

2:18:57 PM



Page: 1 D

ocument Name: untitled

BANK

CI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.20.23

40
ACCT> SN 0742

CUSTOMER NUMBER 3500130433
NAME ERICKSON RETIREMENT

ORIGINAL PURCHASE 3,087,
CURRENT BALANCE 3,255,
ASSIGNMENTS/PLEDGES 3,087,
INT ACCRUED TO 02/17/2010 1,
LAST INT PYMT 01/31/2010 2,
W/H CODE PE LAST INT W/H
INTEREST PAID YTD 2,
INTEREST WITHHELD YTD

INTEREST PAID LAST YR 54,
INTEREST WHLD LAST YR

LAST DEPOSIT 01/31/2010 2,
FEATURE

OPENED 10/31/2007 LAST ACTY
CLOSED

MS ACTION SUCCESSFUL »

PROD> CDA BRANCH 00385 COST CENTER 0000385
SUBPRDCT 01 FIXED RATE
SUBOWNER 05 CORPORATION

643.50

942 .43
643.50

070.45
072.67

072.67

956.17

072.67

ISSUED 10/31/2009 STAT 99 ACTIVE
MATURE 10/31/2010 TERM i2 M

REA PLAN

LAST REA RATE CHANGE

PYMT METHOD TA INTEREST PYMT TO ACCT
PYMT FREQ IM MONTHLY FROM ISSUE
INT ACCT#

MAIL CODE 01 REGULAR MAIL

AIP STAT AIP GEN DATE

AIP PAYMENT AMT

AIP NEXT INT PYMT DATE

AIP NEXT INT AMT

11/01/2007 REDEFINED ' TYPE
LAST MAINT 12/11/2007 BR/CC XFR

PF: 1-HELP 2-MSGS 3-PLVL 9-CI34 10-CI50 11-CI1l 12-CI15

Date: 02/17/2010 Time: 10:20:24 AM




" EXHIBIT 3




- PNC Bank, National Association ~ Swift: PNCCUS33
. Trade Service Operations “=phane: 1-800-682-4689
" 3rd Floor -
500 First Avenue
Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

S PNCBANK

DATE:- NOVEMBER 13, 2008

ZURICH AMERICAN INSURANCE
~COMPANY, TOWER 2 - 9TH FLOOR

1400 AMERICAN LANE, ATTN: E. HOOKS
SCHAUMBURG IL 60196-1056

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18106392-00-000
TRANSACTION NUMBER: 3
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18106392-00-000 HAS BEEN EXTENDED TO FEBRUARY
06, 2010.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
© THIS IS FOR INFORMATION PURPOSES ONLY,

" PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

FORM 116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations ~=slephone: 1-800-682-4689 -
3rd Floor

500 First Avenue
Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

:
o

& PNCBANK

DATE: NOVEMBER 27, 2007
ZURICH AMERICAN INSURANCE
COMPANY, TOWER 2 -~ 9TH FLOOR

1400 AMERICAN LANE, ATTN: E. HOOKS
SCHAUMBURG 1L 60196-1056

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: . 18106352-00-000
TRANSACTION NUMBER: 2

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS‘TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18106392-00-000 HAS BEEN EXTENDED TO FEBRUARY
06, 2009.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

FORM116650-0505
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!’\ PNCCUS33: ..
,Jhone 1- 800 682

ki
i

Trade Sérvice Operations
3rd Floor

500 First-Avenue
Pgttsburgh PA 1521
WL Méll Stop P7 PFSC- 03‘-7

.
b

-COPY.OF "THIS AMENDMENT AND RETURNING THE S
' OUR "ADDRESS AT 500 FIRST AVENUE, 3RD ELOQRY
'PA 15219. YOUR IMMEDIATE AmTENTI%N TOrTHISxMA?&ER

AME D;RECTLYQ

qu'REQUIRED IN ORDER

P
et SN

PNC 'BANK, - NATIONAﬁyAssocz TION.:

%

un\GLQBQL TRAQE SERVICE ‘OPERATIONS

FORM116649-0406




. ’ ENC Bank Natlonal Associatlon

*  Trade Service Operations
3rd Floor )

500 First Avenue ;%
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@S IMERCANTILE-SAFE DEPOSIT
S AND TRUST COMPANY

IRREVOCABLE STANDBY LETTER OF CREDIT |
4 NO. 8119 }g/oé?’?;

BENEFICIARY: DATE: February 6, 2006
Zurich Amencan Insurance Company EXPIRATION DATE: February 6, 2007
Tower 2-9™ Floor Attn: E. Hooks '

1400 American Lane APPLICANT: Brickson Retirement Communities
Schaumburg, IL 60196-1056 LLC

991 Corporate Blvd,,
Linthicum, MD 21090

We have established this clean, irrevocable, and unconditional Letter of Cred1t in your favor as
Beneficiary for drawings up to U.S. $1,875,000.00 effective immediately. This Letter of Credit is
issued, presentable and payable at our office at Two Hopkins Plaza, Baltimore, MD 21201,

Attention: International Department, and expires with our close of business on February 06, 2007.

Except when the amount of this Letter of Credit i is mcreased this Credit cannot be modified or
revoked without your consent.

The term “Beneficiary” includes any successor by operatlon of law of the named Beneficiary -
including without limitation any liquidator, rehabilitator, receiver, or conservator Drawings by any -
liquidator, rehabilitator, receiver or conservator shall be for the benefit of all of the Beneﬁcmry s
pohcyholders

We hereby undertake to promptly honor.your sight drafi(s) drawn on us, indicating our Credit

No. 81109, for all of or any part of this Credit upon presentation of your draft drawn on us at our
office specified in paragraph one on or before the expiration date hereof or any automatlcally
extended expiry date.

Except as expressly stated herein, this undertaking is not subject to any agreement, requirement or
qualification. The obligation of Mercantile-Safe Deposit and Trust Company under this Credit is
the individual obligation of Mercantile-Safe Deposit and Trust Company and is in no way
contingent upon reimbursement with respect thereto, or upon our ability to perfect any lien, security
interest or any other reimbursement.

- This Letter of Credlt is deemed to be automatically extended without amendment for one (1) year
from the expiration date or any future expiration date, unless sixty (60) days prior to such date, we
notify you by Registered Mail that this Letter of Credit will not be renewed for any such additional
period. .

Two Hopkins Plaza, P.Q. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5800 | www.mercantlle.com
A Mercantile Company | Member FDIC | Equal Housing Lender



MERCANHLE,SAFE DEPOSIT
whee] AND TRUST COMPANY

L/C 8119 . | ;KIWW&

This Letter of Credit is subject to and governed by the laws of the State of New York and the 1993
Revision of the Uniform Customs and Practice for Documentary Credits of the International
Chamber of Commerce (Publication No. 500), and in the event of any conflict, the Laws of the
State of New York will control. If this credit expires during an interruption of business, as
described in Article 17 of said Publication 500, the bank hereby specifically agrees to effect
payment if this Credit is drawn against within 30 days after the resumption of business.

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

By: %W\M/Vv LP)(A)MM/-/

Barbara R. Wallace, Senior Vice President

By“ y/ﬁé’é /)’\/“QF‘N

D S. Woelper, Assmtant Vice President

Two Hopkins Pla:a, PO. Box 1477, Baitimore, Maryland 21203 | Tel 410.237.5900 | www.mercantile.com
A Mercantile Company | Member FDIC | Equal Housing Lender




" APPLICATION FOR IRREVOCABLE LETTER OF CREDIT

ACCOUNT NAME gﬁc’kéﬂﬂ O?&H(fm’lf?‘-’l‘ COI’W’”UVI(I‘;KQ/ yis m.._),/?ﬁ/o@ .
w0 Coroprate BIvd . Linthicum 4 21090 vessi o H3126
s 13875, 000,00 D65, 20/2007 et
Letter Credit Favor Of: ZM r"ch AVMV an &lsu ra :’th- @Omf)dn LA~ _ 1f Ves, Amount §
Address: 75[/\)“6‘/‘ L il CHM ‘;’//00‘( - A’HVT E H@ak%’ ” Date Approved;
1400 _Anerican lane Sthau Mbu@ T (0019 - 105

it 1.7C 1s Deawn Against How Will Reimbursement be Provided?

Checking Acct. 0] Loan Advance 4
0 Savings Acct. 13 Other (Describe) :

Purpose of Letter Credit: 7(; g(’w\’;@ WD!’IZ(I% ﬂ« M’L KWS‘Q:}—/@#I . D/OV?
L.F !

obligations do posy ClaimS /

State Conditional Terms Goveraing Drawings Linder Letter of Credit: La’ (‘3‘/{ a—%@‘ a H’ac{\'@- d .

List Qﬂlalernl if Secured: (\/er “ﬂl‘ C’QL@, /9.[ %%i+§[l5n)

(Corporations or Partnership Sign Below) (Individuals Sign Below)

k§0//\ ﬁ@#‘rﬁmw,w{’ 61)91/1’\[’71}.[0'10% , s . @an

Name of Corporaijpn or Partnership
(Seal)

(Seal)

FOLLOWING DOCUMENTS ATTACHED:
0 Signed Indemnification Agreement

D) Assignment of Savings or C.D.

{3 Signed Note

{3 Form of ; Authorization Corporate Accts.
3 Other: Specify

Lending Officer

PLEASE NOTE: UPON ISSUANCE OF THIS LETTER OF CREDIT 1T CANNOT BE CANCELLED WITHOUT '
WRITTEN APPROVAL OF BENEFICIARY AND ACCOUNT PARTY AND RETURN OF THE ORIGINAL LETTER CREDIT

eas MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

INTERNATIONAL DEPARTMENT
WD HOPKINS PILAZA ? BALTIMORE. MD 21201 / PHONE 410-237-5304




LETTER OF CREDIT

(Name of Bank)
(Address)

Our No. Other

Accountholder/Applicant

PN SN TN N TN N

Issue Date

Irrevocable Clean Letter of Credit No.

ZURICH AMERICAN INSURANCE COMPANY

To Beneficiary: (Name) + (Address) Tower 2 ~ 9° Floor - Attn; E. Hooks
1400 American Laoe
Schaumburg 1L, 60196-1056

We have established this clean, irrevocable, and unconditional Letter of Credit in your favor as
Beneficiary for drawings up to U.S. § effective immediately. This Letter of
Credit is issued, presentable and payable at our office at (issuing bank address) and expires with
our close of business on - . Except when the amount of this Letter of Credit is

increased, this Credit cannot be modified or revoked without your consent.

The term "Beneficiary” includes any successor by operation of law of the named Beneficiary
including without limitation any liquidator, rehabilitator, receiver or conservator. Drawings by
any liquidator, rehabilitator, receiver or conservator shall be for the benefit of all of the
Beneficiary's policyholders. '

We hereby undertake to promptly honor your sight drafi(s) drawn on us, indjcating our Credit
No. , for all or any part of this Credit upon presentation of your draft drawn on us at
our office specified in paragraph one on or before the expiration date hereof or any automatically

extended expiry date.

Except as expressly state herein, this undertaking is ot subject to any agreement, requirement or -

qualification, The obligation of (issuing bank) under this Credit is the individual obligation of
(issuing bank) and is in no way contingent upon reimbursement with respect thereto, or upon our
ability to perfect any lien, security interest or any other reimbursement.

Thié Letter of Credit is deemed to be automatically extended without amendment for one (1) year
from the expiration date or any future date, unless sixty (60) days prior to such expiration date,

Page 1 of 2




we notify you by Registered Mail that this Letter of Credit will not be renewed for any such
additional period.

This Letter of Credit is subject to and governed by the Laws of the State of New York and the
1993 Revision of the Uniform Customs and Practice for Documentary Credits of the
International Chamber of Commerce (Publication No. 500) and in the event of any conflict, the
Laws of the State of New York will control. If this Credit expires during an ‘interruption of
business as described in Article 17 of said Publication No. 500, the bank hereby specifically
agrees to effect payment if this Credit is drawn against within thirty (30) days after the
resumption of business. '

Very truly yours,

Bank Officer, Title
Telephone Number

Page 2 of 2



&>

wenms  MERCANTILE-SAFE DEPOSIT & TRUST COMPANY
BALTIMORE, MARYLAND 21201

INDEMNIFICATION AGREEMENT

Date _,, / 30/ 0(/
In consideration of your issuance of Irrevocable Clean Letter of Credit (“Credit’’) No. .
for $ l} g75'n 000.00 in favor of Zu \ﬁ'Ch AVV)BV'}‘C’Q N
Tnsurance Company
For the account of: ‘g \f‘(‘@k$9ﬂ, P[’)ﬂ rC V-Y\é-l’\"{”c@ mnun (f”"l‘f@» R ,L,LC'

And as security for any and all obligations and/or liabilities of the undersigned, we hereby pledge, assign and grant a

security intji’es‘tﬁo THE OVE NAMED.BANK in. the following property: .
Certiticate of Deposit (s

and all property listed on the attached schedule] which property, together with all additions, substitutions and proceeds
hereinafter shall be referred to as “‘collateral’’, and

WE, JOINTLY AND SEVERALLY, HEREBY AGREE,

1. To indemnify and save you harmless from any and all loss, liability or expense arising from or in connection
with the Credit; .

2. To reimburse you on your demand the equivalent of any and all drafts that may be drawn under it;

3. To pay you, on demand, your commission at such rate as you determine to be proper and, in any event, a

minimum commission, together with all expenses and charges (including charges for legal services) paid or in-

curred by you in connection with the Credit or any draft accepted by you.

4. As security for the payment, performanct and discharge of any and all of our obligations and liabilities to you,
direct or indirect, absolute or contingent, due or not due, now existing or hereafter arising, we hereby pledge to
you, and/or give to you a lien upon, and/or right of set-off against, all deposit balances now or hereafter aris-
ing in any of our accounts, and all property and securities of every kind and nature which have been or at any
time shall be delivered to or otherwise come into your possession, custody or control for any purpose whatever,
whether or not for the express purpose of being used by you as collateral security or for safekeeping or for any
other or different purpose, or which shall be in transit to you or set apart for you, or anyone for you, in any
way, by us or for our account, or in which we may have any interest, whether you shall accept the same for the
purpose for which delivered or not, and any and all proceeds of said property and securities and every part
thereof; with the right to you, in your discretion, to resort first to any part of sald security.

The Undersigned shall pay and be jointly and severally liable to the Bank for. all réasonable expenses, including at-
torneys’ fees, incident to the enforcement of any of the provisions of the Credit and all such expenses shall be added to and

be made a part of the principal amount due pursuant to this Credit.

This agreement shall be binding upon us, our successors, transferees and assigns, and shall inure to the benefit of, and
be enforceable by, you and your respective Successors, transferees and assigns. You may assign or transfer this agreement
and give all or any of the property held as security therefor to the transferee, who shall thereupon become vested with all the
powers and rights in respect thereto, given you herein, and you shall thereafter bé forever released and fully discharged
from any Hability or responsibility’ with respect thereto. .

A copy of said Letter of Credit is attached hereto and we hereby confirm and agree to the terms and conditions thereof.
This Indemnification Agreefnent shall be construed in accordance with the Laws of the State of Maryland. .

CORPORATIONS OR PARTNERSHIPS SIGN BELOW INDIVIDUALS SIGN BELOW

6{.‘, ckgam Q&-’L{ o mm“' Commun t'J'IC’G L ‘ (SEAL)

Name of Corporation or Partnership

(SEAL)

(SEAL) .




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type
Loan Account Name
Collateral Account Name

BR# TYPE # Date: _May 21, 2007

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank”), it's successors and assigns, and

grants the Bank a security interest in, the undersigned’s [] savings ['] money market [X] certificate of deposit account,

pumber , together with all monies and claims for monies now and hereinafter due

or payable thereon or in respect thereof the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions or
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
account is § _1,875,000.00

, This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of any
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direct or
indirect, absolute, contingent, joint or several.

: The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in the
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply for
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise any

and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments required
therefor, o

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or demands
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in effect,
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statement of
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be made in
writing, signed by the undersigned, and be defivered by certified mail, return receipt requested, to'the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO. .
2 Hopkins Plaza 5° Floor '
Baltimore, Maryland 21201
Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that i3 not in compliance
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in any
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be; that
the .undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that the
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending application for
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and authority

to execute and deliver this Assignment.

DMEAST #9738107 v1




ERICKS-ON RETIREMENT COMMUNITIES, LLC, for itself and as
attorney-in-fact and agent under a Master Power of Aftorney and
Appointment of Agent dated 'I}}urch W4, 2007 for the following

entities: 2
Ann’s Choice, Inc.;

Brooksby Village, Inc.;

Cedar Crest Village, Inc,;
Charlestown Community, Inc.;
Eagle's Trace, Inc.

Fox Run Village, Inc.;
Greenspring Village, Inc.;
Henry Ford Village, Inc.;
Highland Springs, Inc. .
Linden Ponds, Inc.; |
Maris Grove, Inc. -

Monarch Landing, Inc.

Oak Crest Village, Inc.;
Riderwood Village, Inc.;
‘Seabrook Village, Inc.;
Sedgebrook, Inc.;

Tallgrass Creek, Inc.; and -

Wind Crest, Inc. -

(SEAL)

Name)\\{Effrek A. Jackbson
. _Title; yef Fihancis Officer

DMEAST #9739107 vi
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Erickson®

Retirement Communities

January 30, 2006

Chip Woelper

Mercantile Safe Deposit & Trust
Two Hopkins Plaza

Baltimore, MD 21201

Mr. Woelper

Please purchase the following certificate of deposits totaling $1,875,000.00 using funds
from Erickson Retirement Communities, LLC Operating Account number 6463126.
These certificates will be used to collateralize the letter of credit in the favor of Zurich
American Insurance Company that we have requested.

Company CD Amount Tax 1D Number

Erickson Retirement $ 69,215 52-2003375

Erickson Construction $141,643 52-2012727

Henry Ford Village $151,174 38-3087328

Seabrook Village $169,856 52-2126751

Cedar Crest Village $215,192 52-2184915

Greenspring Village $162,625 52-2005427

Brooksby Village $168,481 . 52-2126755

Ann’s Choice $136,784 52-2324152

Fox Run Village $ 39434 .- 52-2291271

Linden Ponds $ 25,173 14-1849849

Eagle’s Trace $104,080 . SO0 ~ -
Sedgebrook $ 33,441 03-0498683- - 7
Charlestown - $200,601 ) 52-1315965 3[7 D17 70
Riderwood Village $126,251 52-2126753 :
Oak Crest Village - $131,1580 52-1874053

Sincerely,

|.30- 07
on
Executive Vice President and CFO

A aliney it

991 Corporate Boulevard Linthicum, Maryland 21090 410-981-6640 www.EricksonCommunities.com
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Johnson, Michele

From: Weber, Jason

Sent: Wednesday, February 01, 2006 3:12 PM
To: Woelper, Chip; Johnson, Michele
Subject: Erickson Retirement CDs

Attachments: Erickson_Retirement.xls

Chip / Michele:

Attached is a spreadsheet with a list of the Erickson Retirement CDs issued today. Details including CD Numbers
are listed. If you have any questions or need any additional information, please let me know.

Thanks,

Jason

Jason Weber

Treasury Analyst

(410) 237-5662

Mercantile-Safe Deposit & Trust Co.
2 Hopkins Plaza, 8th FlL

Baltimore, MD 21201

Email: jason.weber@mercantile.com

(ﬂ
ﬁp ?wx C,})
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Erickson Retirement Communities

All CDs listed below were issued on February 1, 2006.

The following Certificates of Deposit are pledged for a letter of credit in favor of Zurich American
Insurance Company. ' '
The maturity date for these CDs is January 3o, 2007.

CD Number Community Name Principal ,Rate fof Days [nterest
168004498 Erickson Retirement Communities 69,215.00 3.25% 363 2,268.23
168004499 Erickson Construction 141,643.00 3.40% 363 4,855.99
168004500 Henry Ford Village, Inc. 151,174.00 3.40% 363 5,182.75
168004501 Seabrook Village, Inc. 169,856.00 3.40% 363 5,823.23
168004502 Cedar Crest Village 215,192.00 3.40% 363 7,377.50
168004503 Greenspring Village, Inc. 162,625.00 3.40% 363 5,671.90
168004504 Brooksby Village 168,481.00  3.40% 363 5,776.09
168004505 Ann's Choice 136,784.00  3.40% 363 4,689.41
168004506 Fox Run Village 39,434.00 3.25% - 363 1,282.29
168004507 Linden Ponds 25,173.00 3.25% 363 824.94
168004508 Eagle's Trace, Inc. 104,080.00 3.40% 363 3,568.21
168004509 Sedgebrook 33,441.00 3.25% . 363 1,085.89
168004510 Charlestown 200,601.00 3.40% 363 6,877.27
168004511 Riderwood Village 126,251.00 3.40% 363 4,328.31
168004512 Oak Crest Village 131,150.00 3.40% 363 4,496.26
TOTAL: £4.028.26

1.875,000,00




OFFICE MEMORANDUM
OF

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

February 2, 2006

Jason Weber
Norma Banks

Chip Woelper

Erickson Retirement Communities, LLC: Assignment of Certificate of Deposit

The following Certificates of Deposit secure L/C No. 8119:

€D |
Number Community Name Principal

Erickson Retirement .
168004488 Communities 69,215.00

168004499 Erickson Construction 141,643.00
168004500 Henry Ford Village, Inc. 151,174.00
168004501 Seabrook Village, Inc. 169,856.00
168004502 Cedar Crest Village 215,192.00
168004503 Greenspring Village, Inc. 162,525.00
168004504 Brooksby Village 168,481.00
168004505 Ann's Choice 136,784.00
168004506 Fox Run Village 39,434.00
168004507 Linden Ponds 25,173.00
168004508 Eagle's Trace, Inc. 104,080.00
168004509 Sedgebrook 33,441.00
168004510 Charlestown 200,601.00
168004511 Riderwood Village 126,251.00
168004512 Oak Crest Village 131,150.00

TOTAL: 1.875.000.00

Feel free to contact me at x5216 with any questions.

cc: Bruce McLean
Diane Scanga
Michele Johnson




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Na:
BR # TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank”), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [ ] savings [ ] money market certificate of deposit account,
number .~ /LXK DD Y4 Q8 - together with all moniés and claims for monies now and hereinafter du

or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposit
investmerits, principal and interest of every kind of the undersigned evidenced by said account or to any extensions ¢
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis $§ 69,215.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, dire

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bapk at any time in its own name or i
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, appl
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercist
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments req

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in e:
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding stateme
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be ma:
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
Attn; Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compl
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished i
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; tha
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatio
withdrawal, repurchase or redemption of all or any part thereof: and that the undersigned has full power, right and autt

to execute and deliver this Assignment.

Witness: . ’
%*% (SEAL) (SEAL
FOR BANK USE ONLY
HOLDY/ Release (SEAL
(SEAL
Hold place date . initials
(SEAL

Hold Released date - initials



ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT
Loan Type
Loan Account Name
' Collateral Account Nan
BR# TYPE # Date: January 30, 2006
FOR VALUE RECEIVED, the undersigned (jointly and éeverally) hereby assign(s), set(s) over and transfers to
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [ savings [] money market [X] certificate of deposit account,
number . /8O0 ¥4 929 , together with all monies and claims for monies now and hereinafter dw

or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposits
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis $§ 141,643.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whethrer now existing or hereafter arising, dire«

indirect, absolute, contingent, joint or several.

“The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or ir
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding stateme
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mac
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank:at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO. 3
2 Hopkins Plaza 5" Floor
‘Baltimore, Maryland 21201
Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished ir
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph

o

e

% :
R . ::f§

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; tha
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatio)
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:
%“ l ‘ (SEAL) (SEAL
=
FOR BANKUSE ONLY ‘ . M M
HOLD/ Release ’ NS O (SEAL
(SEAL
Hold place date - initials
(SEAL

Hold Released date - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam
BR # TYPE # Date: _January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank”), it's successors and assigns, and
grants the Bank a security interest in, the undersigned’s [ ] savings [} money market [X] certificate of deposit account,
number . / (¥ OD ¥500 . together with all monies and claims for monies now and hereinafter due

or payable thereon or in respect thereof; the term “aecount” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis § 151,174.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or deme
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer.
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5™ Floor
Baltimore, Maryland 21201
Attn; Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli

with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
. way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior
withdrawal, repurchase or redemption of all or any part thereof: and that the undersigned has full power, right and auths

to execute and deliver this Assignment.

Witness:
WV (SEAL) . \-7?“/\ ﬂ/ (SEAL)
FOREANE Uk ONLY oM Wlaoe. sy
. ) " J
A (SEAL)
Hold place date - initials
(SEAL)

Hold Released date - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT
OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam.

BR # TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [_] savings [_] money market X certificate of deposit account,
number . / k&’ op ¥ 59/ , together with all monies and claims for monies now and hereinafter duc
or payable thereon or in respect thereof; the term’ “account” includes (without limitations) all shares, deposits
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis $§ 169,856.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef

including without limitation requests for accounting, requests regarding lists of collateral, requests regarding stateme

account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mac
receipt requested, to the Bank at:

writing, signed by the undersigned, and be delivered by certified mail, return
MERCANTILE-SAFE DEPOSIT AND TRUST CO.

2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department
The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in_ compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished ir.
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; tha
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatio
withdrawal, repurchase or redemption of all or any part thereof: and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:

%w (SEAL)

HOLD/ Release

FORBANKUSEONLY ) 7&\%_}% 0l
o -

Hold place date - initials

Hold Released date - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT
. OR :
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam:

BR # TYPE # Date; January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [_] savings [[] money market [X] certificate of deposit account,
number . /(-8 OD €50 , together with all monies and claims for monies now and hereinafter due
or ‘payablé “théréon or in respect thereof: the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions or
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis $ 215,192.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dems
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter inef]
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemen
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department .

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in complit
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending application
withdrawal, repurchase or redemption of all or any part thereof: and that the undersigned has full power, right and authe

to execute and deliver this Assignment.

Witness:

%@R{ (SEAL) | (SEAL)

FOR BANK USE ONLY ]
HOLD/ Release _ : (SEAL)
(SEAL)

Hold place date - initials
(SEAL)

Hold Released date - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam
BR # TYPE # Date:  January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [_] savings ] money market X] certificate of deposit account,
number . /OO SO - together with all monies and claims for monies now and hereinafter due

or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions ot
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis § 162,525.00

"This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dema
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in efl
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemen
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

: MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5% Floor
Baltimore, Maryland 21201
, Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to. respond to any request or demand that is not in compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever, that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending application
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and authc

to execute and deliver this Assignment.

Witness: A

' % /@ YA (SEAL) (SEAL)

FOR BANK USE ONLY '

HOLD/ Release (SEAL)
(SEAL)

Hold place date - initials '
(SEAL)

Hold Rejeased date - initials



ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam
BR # TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [ savings [_] money market B4 certificate of deposit account,
number _ /(Y00 Y5 DY - together with a1l monies and claims for monies now and hereinafter due

or payable thereon or in réspect thereof; the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions 01
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis § 168,481.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or deme
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in efy
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemen
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5% Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in complit
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending application
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:
i e e (2L
FOR BANK USE ONLY ‘
HOLD/ Release (SEAL)
(SEAL)
Hold place date - initials
(SEAL)
Hold Released date - initials
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ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam

- BR# TYPE # Date: Januery 30, 2006
FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [ savings [ ] money market [X] certificate of deposit account,
number . /L8 OO Y S OS5 , together with all monies and claims for monies now and hereinafter due

or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o1
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis § 136,784.00 .

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and émpower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and ¢laims for monies hereby assigned and to exercise

and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ
therefor. '

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or demu
‘to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad

writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:
‘ MERCANTILE-SAFE DEPOSIT AND TRUST CO.

2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department
The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; tha
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior -
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

IWitness:

% /Qou% (SEAL)_ (SEAL
FOR BANK USE ONLY ' H%WC C. (SEAL

HOLD/ Release
(SEAL

Hold place date . initials
(SEAL

Hold Released date - tnitials




. ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT
OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam

BR# TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it's successors and assigns, and
grants the Baz( a security interest in, the undersigned’s [ ] savings [] money market [ certificate of deposit account,
number /8 DD Y50 , together with all monies and claims for monies now and hereinafter due
or payable thereon or in respect thereof, the term «“account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o1
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis § 39,434.00 :

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the -death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dems¢
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in efl
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5" Floor '
Baltimore, Maryland 21201
Attn; Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in complii
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior
withdrawal, repurchase or redemption of all or any part thereof: and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:

% @3’\——/ (SEAL) / (SEAL)

FOR BANK USE ONLY
HOLD/ Release (SEAL)
(SEAL:

Hold place date - initials
(SEAL

Hold Released date - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam
BR # TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (berein called the “Bank”), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [] savings [} money market [X] certificate of deposit account,
mumber . /6§00 L5007 _ together with all monies and claims for monies now and hereinafter due

or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions ot
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis $ 25,173.00 .

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem:
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef.
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer.
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing; signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior

withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth
to execute and deliver this Assignment.

Witness:

%/\2}%— (SEAL) . (SEAL}

FOR BANK USE ONLY p .
HOLDY Release db éﬁM (SEAL;
!

(SEAL,

Hold place datc - initials
" (SEAL

Hold Released date- - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT
OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam:

BR # TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank”), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [] savings [ ] money market [X] certificate of deposit account,
mmber . /[» OO LS ES - together with all monies and claims for monies now and hereinafter due
or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o1
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis $ 104,080.00 -

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem¢
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad

writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:
MERCANTILE-SAFE DEPOSIT AND TRUST CO.

2 Hopkins Plaza 5 Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department
The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; thaf
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

- Witness:

@KDJWW C—__ (SEAL)

FOR BANK USE ONLY
HOLD/ Release

Hold place date - initials

Hold Released date . ~  initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT
OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam

BR # TYPE # Date:  January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to -
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank”), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [_] savings [C] money market [X certificate of deposit account,
number . / [og OD ) 09 , together with all monies and claims for monies now and hereinafter due
or payable thereon or in respect thereof; the term “account” includes (without limitations) all shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o)
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis § 33,441.00 .

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

, The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or demi
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli:
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:

FOR BANK USE ONLY ' ) n_M
HOLDY Release 2

Hold place date - initials

Hold Released date - injtials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam
BR # TYPE # Date:  January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank”), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [_] savings [] money market [X] certificate of deposit account,
number . / é&’ OO Y510 , together with all monies and claims for monies now and hereinafter due

or payable thereon or in respect thereof; the term “account” includes (without limitations) ell shares, deposits,
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis § 200,601.00 :

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or demi
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemer
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:
MERCANTILE-SAFE DEPOSIT AND TRUST CO.

2 Hopkins Plaza 5" Floor
Baltimore, Maryland 21201
" Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli:
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatior
withdrawal, repurchase or redemption of all or any part thereof: and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:

%QM (SEAL;

FOR BANK USE ONLY ‘]Z% .
HOLD/ Release it W (SEAL’

(SEAL

Hold place date - initials
(SEAL’

Hold Released date - . initials

44070 DI D3 INY




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT
. OR
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nam

BR # TYPE # . ' Date: _January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to
MERCANTILE-SAFE DEPOSIT AND TRUST CO. (herein called the “Bank™), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [] savings [ ] money market {X] certificate of deposit account,
number . / b SO0 Y5 , together with all monies and claims for monies now and hereinafter due
or payable thereon or in respect thereof, the term “account” includes (without limitations) all shares, deposits
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o)
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said

accountis § 126,251.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem:
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemei
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mac
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at:

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
-2 Hopkins Plaza 5° Floor
Baltimore, Maryland 21201
Atm: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in compli
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; thai
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending applicatiol
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and auth

to execute and deliver this Assignment.

Witness:

%KQ)M@EAL) : (SEAL

FOR BANK USE ONLY ) VW& V'\ l %3 f\) (/ (SEAL

HOLD/ Release
(SEAL

Hold place date . initials
(SEAL,

Hold Released date - initials




ASSIGNMENT OF SAVINGS ACCOUNT, MONEY MARKET ACCOUNT

OR .
CERTIFICATE OF DEPOSIT

Loan Type

Loan Account Name

Collateral Account Nan
BR # TYPE # Date: January 30, 2006

FOR VALUE RECEIVED, the undersigned (jointly and severally) hereby assign(s), set(s) over and transfers to

MERCANTILE-SAFE DEPOSIT AND TRUST CO. . (herein called the “Bank”), it’s successors and assigns, and
grants the Bank a security interest in, the undersigned’s [_] savings [_] money market B4 certificate of deposit account,
number /0 §00Y S5/ , together with all monies-and claims for monies now and hereinafter du

or payable thereon or in respect thereof the term “account” includes (without limitations) all shares, deposits
investments, principal and interest of every kind of the undersigned evidenced by said account or to any extensions o
renewals thereof or to any substitutions therefore. The undersigned represents and warrants that the present value of said
accountis § 131,150.00

This Assignment is made as and shall constitute collateral security for any and all indebtedness and liabilities of
kind and nature of the undersigned to the Bank, howsoever evidenced, whether now existing or hereafter arising, direc

indirect, absolute, contingent, joint or several.

The undersigned hereby irrevocably authorize(s) and empower(s) the Bank at any time in its own name or in
name of the undersigned and notwithstanding the death, disability or incapacity of the undersigned, to demand, apply
withdrawal, receive and give acquittance for any and all monies and claims for monies hereby assigned and to exercise
and all rights and privileges and receive all benefits accorded by said account and to execute any and all instruments requ

therefor.

Notwithstanding anything to the contrary in the law permitting electronic communications, all requests or dem
to the Bank under Title 9 of the Commercial Law Article of the Annotated Code of Maryland, as now or hereinafter in ef.
including without limitation requests for accounting, requests regarding lists of collateral, requests regarding statemen
account, demands for termination statements, and demands for releases of collateral or account debtors, shall be mad
writing, signed by the undersigned, and be delivered by certified mail, return receipt requested, to the Bank at: :

MERCANTILE-SAFE DEPOSIT AND TRUST CO.
2 Hopkins Plaza 5 Floor
Baltimore, Maryland 21201
Attn: Commercial Loan Department

The undersigned agrees that Bank shall not be required to respond to any request or demand that is not in complie
with the requirements of this paragraph, nor shall Bank be liable for, not its security interest affected or diminished in
way by, the failure to respond to any request or demand that is not in compliance with the requirements of this paragraph.

The undersigned represents and warrants that the account is genuine and in all respects is what it purports to be;
the undersigned is the owner thereof free and clear of all liens and encumbrances of any nature whatsoever; that
undersigned has not withdrawn, repurchased or redeemed all or any part thereof and there is no pending application
withdrawal, repurchase or redemption of all or any part thereof; and that the undersigned has full power, right and authc
to execute and deliver this Assignment. : '

Witness:

%% c~_(SEAL) (SEAL)

(SEAL)

Hory Reiae ™ O Z.W f “d f\) ¢ (SEAL)

Hold place date - initigls
(SEAL)

Hold Released date - initials
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PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Opsrations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor -

Pittsburgh, PA 15218

Mail stop: P7-PFSC-03-T

TRACER DATE: DECEMBER 30, 2009

ERICKSON RETIREMENT COMMUNITIES LLC
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

STATEMENT OF
LETTERS OF CREDIT
PAST DUE FEES AND COMMISSIONS

OUR REFERENCE: 18106392-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:

18106392-00-000:
09/30/2009 STANDBY COMMISSION

BILLING PERIOD: DAYS AMOUNT RATE
07/01/2009 09/30/2009 92 $1,875,000.00 1.00

TOTAL AMOUNT DUE:

COMMISSION
$4,791.67

$4,791.67

PLEASE SEND YOUR REMITTANCE BY OFFICIAL CHECK PAYRBLE TO PNC BANK, NATIONAL ASSOCIATION,
INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO

YOUR REMITTANCE AND FORWARD IT TO:

PNC BANK NATIONAL ASSOCIATION
FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
P7-PFSC-03-T R

PITTSBURGH, PA 15219

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N.A., PITTSBURGH, PA ABA NUMBER 043000096
FOR CREDIT TO ACCOUNT NUMBER 1017238669 ATTN: TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER

ADVICE TO US QUOTING OUR REFERENCE AS IT APPEARS ABOVE.

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.




PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Fioor

Pittsburgh, PA 15219

Mail stop: P7-PFSC-03-T

PNC

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101l

P,0. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

QUR REFERENCE: 18106392-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION

BILLING PERIOD: DAYS BASIS AMOUNT RATE FEE AMOUNT
10/01/2009 12/31/2008 92 1,875,000.00 1.00% 4,791.67
$4,791.67
TOTAL AMOUNT DUE: $4,7921.67

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238669 ATTN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING OUR
REFERENCE AS IT APPEARS ABOVE.

*+ IN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

Page 1 of 1 ) 18106392~-00-000




Page: 1 Document Name: untitled

CI15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.19.03
BANK 40 _ ‘ . MS ACTION SUCCESSFUL
ACCT> @ENMMEB 6030 PROD> CDA BRANCH 00411 COST CENTER 0005592
CUSTOMER NUMBER 3600132166 SUBPRDCT 01 FIXED RATE

NAME ERICKSON RETIREMENT COMM SUBOWNER 05 CORPORATION

NAME ERICKSON RETIREMENT COMM LLC RELATIONSHIP © Jor
& 701 MAIDEN CHOICE LN TIN 52-2003375
ADDR BALTIMORE  MD 21228-5968 WTHLD CD PC CERTIFIED TIN
DATE WTHLD CERT  01/23/2008
BIRTH DATE
LAST MAINT DATE 01/23/2008
REA PLAN
PACKAGE CD ADDED
COUNTRY ‘ ‘ REMOVED
SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY CURRENT BALANCE STAT
01 @EMMEER3068 Y 03/24/2009 03/24/2010 1.21 1,294,020.94 99
01 QEMSAMRE030 Y 02/06/2010 08/06/2010 .25 1,875,000.00 99
01 JEEEMA®3111 Y 10/31/2009 04/30/2010 .30 1,500,000.00 99
TOTAL 3 4,669,020.94

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CI11l 12-CI50

Date: 02/16/2010 Time: 2:19:06 PM



Page: 1 Document Name: untitled

CI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.20.31

BANK 40 MS . ACTION SUCCESSEFEUL
ACCT> MR 6030 PROD> CDA BRANCH 00411 COST CENTER 0005592
- CUSTOMER NUMBER 3600132166 SUBPRDCT 01 FIXED RATE

NAME ERICKSON RETIREMENT COMM SUBOWNER 05 CORPORATION

ORIGINAL PURCHASE 1,875,000.00 ISSUED 02/06/2010 STAT 99 ACTIVE

MATURE 08/06/2010 TERM 6 M
CURRENT BALANCE 1,875,000.00
ASSIGNMENTS/PLEDGES 1,875,000.00 REA PLAN

. LAST REA RATE CHANGE

INT ACCRUED TO 02/17/2010 141.27 PYMT METHOD TT TRNFER TO THIRD PARTY
LAST INT PYMT 02/06/2010 616.44 PYMT FREQ IM MONTHLY FROM ISSUE
W/H CODE PC LAST INT W/H INT ACCT# DDA 40 5501339099
INTEREST PAID YTD 1,253.43 MAIL CODE .01 REGULAR MAIL
INTEREST WITHHELD YTD AIP STAT N AIP GEN DATE
INTEREST PAID LAST YR 14,701.25 AIP PAYMENT AMT
INTEREST WHLD LAST YR AIP NEXT INT PYMT DATE 03/06/10
LAST DEPOSIT 02/06/2010 616.44 AIP NEXT INT AMT
FEATURE
OPENED 03/28/2008 LAST ACTY 09/14/2009 REDEFINED TYPE
CLOSED LAST MAINT 09/14/2009 BR/CC XFR

Pf: 1-HELP 2-MSGS 3-PLVL 9-CI34 10-CI50 11-CI1l 12-CI15

Date: 02/17/2010 Time: 10:20:33 AM




EXHIBIT 4




PNC Bank, National Association,__*  Swift: PNCCUS33 i T
Trade Service Operations Telephone 1-800- 682
3rd Fioor : L L
500 First Avenue . ST
Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

R

DATE: MARCH 26, 2009
BENEFICIARY:
PENNSYLVANIA MANUFACTURERS'
ASSOCIATION INSURANCE COMPANY
. SEE ADDRESS BELOW
BLUE BELL PA 19422

APPLICANT:

991 CORPORATE BLVD
LINTHICUM HEIGHTS, MD 21090

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

EPNCBANK

ERICKSON RETIREMENT COMMUNITIES LLC

OUR. REFERENCE : e
AMENDMENT NUMBER:

WE HEREBY AMEND OUR IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER
18106690-00-000 AS FOLLOWS:

THE AMOUNT IS-DECREASED BY: USD $80,000.00
TOTAL LIABILITY AMOUNT NOW TO READ: USD - $220,000.00

BENEFICIARY'S FULL NAME AND AbDRESS

. '}
PENNSYLVANIA MANUFACTURERS' ASSOCIATION
INSURANCE COMPANY
PENNSYLVANIA MANUFACTURERS INDEMNITY COMPANY
MANUFACTURERS ALLIANCE INSURANCE COMPANY
(JOINTLY AND SEVERALLY, AS THE BENEFICIARIES)
380 SENTRY PARKWAY
BLUE BELL, PA 19422-2328

ALL OTHER TERMS AND CONDITIONSQREMA;N

PNC BANK, NATIONAL ASSOCIATION =« '
GLOBAL TRADE SERVICE OPERATIONS -

Page 1 of 1 18106690-00-000

FORM116650-0505 |

SLOP T RN T,




% " PNC Bank, National Association Swift: PNCCUS33

' Trade Service Operations “"=phone: 1-800-682-4683
.3rd Floor ' . : co
"800 First Avenue '

“Pittsburgh, PA 15219

“Mait Stop: P7-PFSC-03-T

| - | & PNCBANK

. " DATE: NOVEMBER 14, 2008

;- LPENNSYLVANIA MANUFACTURERS'
""" ASSOCIATION INSURANCE COMPANY

..., SEE ADDRESS BELOW

.BLUE BELL PA 19422

NOTICE OF. AUTOMATIC EXTENSION

" “OUR REFERENCE: 18106690-00-000
.. TRANSACTION NUMBER: 3 _ :
. APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

" THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
" LETTER OF CREDIT NUMBER 18106690-00-000 HAS BEEN EXTENDED TO MARCH 10,
2010, .

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT
"THIS IS FOR INFORMATION PURPOSES ONLY

PNC BANK, NATIONAL ASSOCIATION
' ' GLOBAL TRADE SERVICE OPERATIONS

] THIS IS A COMPUTER GENERATED DOCUMENT A MANUAL SIGNATURE IS NOT
:#'% ° REQUIRED.

!

.~ FORM116650-0505



PNC Bank, National Association ——. Swift: PNCCUS33

Trade Service Operations Telephone: 1-800~682-4683
3rd Floor - :

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

DATE: APRIL 09, 2008

BENEFICIARY: : APPLICANT:

& PNCBANK

PENNSYLVANIA MANUFACTURERS' ERICKSON RETIREMENT COMMUNITIES LLC
ASSOCIATION INSURANCE COMPANY 991 CORPORATE BLVD
SEE ADDRESS BELOW LINTHICUM HEIGHTS, MD 21090

BLUE BELL PA 19422

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: ) 18106690-00-000
AMENDMENT NUMBER: 2

WE HEREBY AMEND OUR IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER

18106690~00-000 AS FOLLOWS:

THE AMOUNT IS DECREASED BY: USD $200,000.00
TOTAL LIABILITY AMOUNT NOW TO READ: USD $300,000.00

BENEFICIARY'S FULL NAME AND ADDRESS:

PENNSYLVANIA MANUFACTURERS' ASSOCIATION
INSURANCE COMPANY .
PENNSYLVANIA MANUFACTURERS INDEMNITY COMPANY
MANUFACTURERS ALLIANCE INSURANCE COMPANY
(JOINTLY AND SEVERALLY, AS THE BENEFICIARIES)
380 SENTRY PARKWAY

BLUE BELL, PA 19422-2328

- ALL: OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 1 of 1 181066920-00-000

FORM116650-0505




DATE: DECEMBER 03, 2007

PENNSYLVANIA MANUFACTURERS'
ASSOCIATION INSURANCE COMPANY
SEE ADDRESS BELOW

BLUE BELL PA 19422

NCTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18106690~-00-000
TRANSACTION NUMBER: 1 T
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18106680-00-000 HAS.BEEN EXTENDED TO MARCH 10,
2008.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.



. PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations i"ﬁ“Te!ephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@PNCBANK

DATE: SEPTEMBER 17, 2007

PENNSYLVANIA MANUFACTURERS'
ASSOCTATION INSURANCE COMPANY
SEE ADDRESS BELOW

BLUE BELL PA 19422

AMENDMﬁNT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: : 18106690-00-000 ‘
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT : USD $500,000.00

EXPIRY DATE: " MARCH 10, 2008 .

EXPIRY PLACE: . 'BALTIMORE, MARYLAND

‘WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8296 AS
FOLLOWS

APPLICANT'S NAME AND ADDRESS NOW'TO READ:

ERICKSON RETIREMENT COMMUNITIES LLC
991 CORPORATE BLVD
LINTHICUM, MD 21090

BENEFICIARY'S FULL NAME AND ADDRESS:

PENNSYLVANIA MANUFACTURERS' ASSOCIATION
INSURANCE COMPANY )
PENNSYLVANIA MANUFACTURERS INDEMNITY COMPANY
MANUFACTURERS ALLIANCE INSURANCE COMPANY
(JOINTLY AND SERVERALLY, AS THE BENEFICIARIES)
380 SENTRY PARKWAY.

BLUE BELL, PA 19422-2328

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.

THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWQO HOPKINS PLAZA 5TH FLOCR,
BALTIMORE, MD 21201.

THE LETTER OF CREDIT NUMBER IS NOW TO READ 18106690-00-000.
Page 1 of 3 18106620-00-000

FORM116650-0505




. PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations " Telephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

GPNCBANK

DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
REFERENCE OUR LETTER OF CREDIT NO. 18106690-00-~000

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
READ PNC BANK, NATIONAL ASSOCIATION.

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER. OF CREDIT NUMBER
SHOULD NOW READ 181066%0-00-000,

{
PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, S5TH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
OUR ADDRESS AT 500 FIRST AVENUE, 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,

PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18106690-00-000

FORM116650-0505




. PC Bank, National Association . Swift: PNCCUS33 .
* Trade Service Operations “Telephone: 1-800-682-4689 -
3rd Floor
500 First Avenue
Pittsburgh; PA 15219
Mail Stop: P7-PFSC-03-T

E&PNCBANK

IN REFERENCE TO AMENDMENT UNDER OUR LETTER OF CREDIT NUMBER
18106690-00-000

\/WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.
WE. DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT,

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT.

PENNSYLV. FACTURE!(S '

BY:.

DATE:

Page 3 of 3 18106690-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations > Telephone: 1-800-682-4689 Rl
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

EGPNCBANK

DATE: SEPTEMBER 17, 2007

PENNSYLVANIA MANUFACTURERS'
ASSOCIATION INSURANCE COMPANY
SEE ADDRESS BELOW

_BLUE BELL 'PA 19422

AMENDMENT TO IRREVOCABLE STANDBY LETTER'OF CREDIT

OUR REFERENCE: 18106690-00-000 .
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT ; USD $500,000.00

EXPIRY DATE: MARCH 10, 2008

'EXPIRY PLACE: BALTIMORE, MARYLAND

WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8296 AS
FOLLOWS:

APPLICANT'S NAME AND ADDRESS NOW TO READ:

ERICKSON RETIREMENT COMMUNITIES LLC
921 CORPORATE BLVD
LINTHICUM, MD 21090

"BENEFICIARY'S FULL NAME AND ADDRESS:

PENNSYLVANTA MANUFACTURERS' ASSOCIATION
INSURANCE COMPANY :

PENNSYLVANIA MANUFACTURERS INDEMNITY COMPANY
MANUFACTURERS ALLIANCE INSURANCE COMPANY
(JOINTLY AND SERVERALLY, AS THE BENEFICIARIES)
380 SENTRY PARKWAY

BLUE BELL, PA 19422-2328

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.

THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT AT THE COUNTERS. OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, 5TH FLOOR,
BALTIMORE, MD 21201.

THE LETTER OF CREDIT NUMBER IS NOW.TO READ 18106690-00-000.
o Page 1 of 3 18106690~00-000

FORM116650-0505



PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations 7 Telephone: 1-800-682-4689
3rd Floor

.500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@PNCBANK

DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
REFERENCE OUR LETTER OF CREDIT NO. 18106690-00-000

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
.READ PNC BANK, NATIONAL ASSOCIATION.

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
" SHOULD NOW READ 18106690-00-000,

PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, 5TH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
OUR ADDRESS AT 500 FIRST AVENUE, 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION

GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18106690-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations 7 Telephone: 1-800-682-4689 -
3rd Floor i

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

G PNCBANK
IN REFERENCE TO AMENDMENT UNDER OUR i‘ETTER OF CREDIT NUMBER
18106690-00-000

WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS'AMENDMENT.
WE DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY TﬁAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT,

PENNSYLVANIA MANUFACTURERS'

BY:

DATE :

Page 3 of 3 18106690-00~000

FORM116650-0505




FedEx | Ship Manager | I+

From: Origin ID; ODMA (410)237- 5305
Norma Banks

MERCANTILE SAFE DEPOSIT/TRUST
TWO HOPKINS PLAZA

INT'L.DEPT 5TH FLOOR

BALTIMORE, MD 21201

-+17991.3890 7335

CLED22072123

i - Pagelofl

Ship Date: 1IMAY0OT7
ActWgt: 1LB

Systemit: 1903722/INET2600
ACCOUNTH: S tesnarens

Delivery Address Bar Code

I

M

SHIPTO:  (800)222-2749 BILL SENDER Ref#  L/C 8296 unit 3415
Jude Nascimento " Involce #
PMA INSURANCE CO. Do
380 Sentry Parkway
Blue Bell, PA 19422 : :
STANDARD OVERNIGHT MON
: l ' i . Deliver By:
.B X TRK¢ 7991 3890 7835 ‘o 14MAY07
el PHL A2
43\

) IF

19422 -paus

Z9 QFWA

I

1l

Shipping Label: Your shipment is complete

1. Use the 'Print' feature from your browser to send this page to your laser or inkjet prlntar

2. Fold the printed page along the horizontal line.

3. Place tabel in shipping pouch and affix it to your shipment so that the barcode portion of the label can be read and scanned.

Warning: Use only the printed original labe} for shipping. Using a photocopy of this label for shipping purposes is fraudulent
and could result in additional hilling charges, along with the canceliation of your FedEx account number.

Use of this system constitutes your agreement to the service conditions In the current FedEx Service Guide, available on fedex.com. FedEx will not
be responsible for any claim in excess of $100 per package, whether the resulf of loss, damage, delay, non-delivery, misdelivery, or misinformation,
unless you declare a higher value, pay an additional charge, document your actual loss and file a timely claim. Limitations found In the current FedEx
Service Guide apply. Your right to recover from FedEx for any loss, including intrinsic value of the package, loss of sales, income interest, profit
attorney's fees, costs, and other forrs of damage whether direct, Incidental, consequential, or special Is limited to the greater of $100 or the
authorized declared value. Recovery cannot exceed actual documented loss, Maximum for items of extracrdinary value is $500, e.g. jewelry,
preclous metals, negotiable instruments and other items listed in our Service Guide. Written claims must be filed within strict time limits, see current

FedEx Service Guide,

httos:/fwww.fedex.com/cei-bin/shin it/uhi‘w/tﬁGeRISIerSHEYMHiWs%erSEEY\’ZHiU..-

5/11/2007




[PRENS

€3] VERCANTILE.SAFE DEPOSIT | . o
8 ANDTRUST COMPANY i

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8295 o } P10 @G ? 0

Date: May 7, 2007 -

BENEFICIARY: When communicating with us, please give our Ref: L/C 8296
Pennsylvania Manufacturers’ Association
Insurance Company
Pennsylvania Manufacturers Indemnity Company
. Manufacturers Alliance Insurance Company
(jointly and severally, as the “Beneficiaries”)
380 Sentry Parkway
Blue Bell, PA 19422-2328

Gentlemen:

We hereby amend our Irrevocable Letter of Credit Number 8296 issued in your favor on
March 10, 2003, for account of:

Erickson Retirement Communities .

- as follows: .

i. Reduce amount by $200,000.00 to a new liability of $500,000.00.

All other terms and conditions remain unchanged.

Immediate notification must be given to us if this amendment is not accepted.

This Letter of Credit amendment is to be attached to and become an mtegral part of the original Letter of
Credit Instrument.

MERCANTILE-SAFE DEPOSIT & TRUST COMPANY

By: \M\W/\/«-— \‘P\ V\)M

Barbara R. Waﬂace Senior Vice Pres1dent ‘

By: %WM Z%M/

Ndfma C. Banks, Asdistant Vice President

Two Hopkins Plaza, P.O. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5900 | www.mercantilebankandtrust.com
A Mercantile Company | Member FDIC | Equal Housing Lender




mercanmie | MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

IRREVOCABLE STANDBY LETTER OF CREDIT -

NO. 8296
gl 7 70
BENEFICIARY: ) ' DATE: March 10, 2003
Pennsylvania Manufacturers’ Association
Insurance Company ' . EXPIRATION: March 10, 2004
Pennsylvania Manufacturers Indemnity Company :
" Manufacturers Alliance Insurarice Company " APPLICANT: Erickson Retirement Communities
(jointly and severally, at the “Beneficiaries™) ' '
380 Sentry Parkway

" Blue Bell, PA 19422-2328
Attn: Collateral Manager
Gentlemen:

We have established this clean irrevocable Letter of Credit in your favor for drawin gs up to
U.8.$ 700,000.00 (Seven Hundred Thousand and 00/100 U.S. Dollars) effective immediately and expiring at our
office at Two Hopkms Plaza, Baltimore, Maryland 21201, with our close of busmess on March 10, 2004.

We hereby undertake to promptly honor your sight drafi(s) drawn-on us, indicating our Letter of Credit
No. 8296, dated March 10, 2003, for all or any part of this Credit if presented at Two Hopkins Plaza, Baltimore,
Maryland 21201, on or before the expiry date or any automatically extended date. Without limiting the foregoing,
upon receipt by you of our notice of election not to renew this Letter of Credit, you may draw for all or any part.of
this Credit by sight draft drawn on us indicating the above Credit number.

Except as stated herein, this undertakmg 1s not subject to any condition or qualification. The obhgatlon of the
Bank under this Letter of Credit shall be the individual ¢bligation of the Bank, in no way contingent upon
_ reimbursement with respect thereto.

It is a condition of this Letter of Credit that it shall be deemed automatically extended without arnendment for
one year from the expiry date hereof, or any future expiration date, unless sixty (60) days prior to any expiration date
we shall notify you by Registered Mail that we elect not to consider this Letter of Credit renewed for any such
additional period

The term “Beneficiary” includes any successor by operation of law of the named Beneﬂmary including,
without limitation, any liquidator, rehabilitator, receiver or conservator.

Each or all of the named beneﬁcmnes is entitled to draw for any part of all of the above stated amount
but the aggregate sum of all drawings under this letter of credit may not exceed the above stated amount.

ThlS Letter of Credit sets forth in full the terms of our undertaking. Such undertaking shall not in any way be
modified, amended or amplified by reference to any document or instrument referred to herein or in which this Letter
of Credit is referred to or to which this Letter of Credit relates, and any such reference shall not be deemed to
' incorporate herein by reference any document or instrument.

All bank charges.and commissions incurred in this transaction are for the applicant’s account.

Two Hopkins Plaza / P.O. Box 1477 / Baltimore, Maryland 21203
Allliate Mercanlile Bankshares Corporation / Member FDIC




smnme MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

- L/C 8296
Page 2

Except as otherwise expressly stated herein, this credit is subject to the Uniform Customs and Practice for
Commercial Documentary Credits (1993 Revision) 1.C.C. Publication No. 500. Notwithstanding Article 17 of said
publication, if this credit expires.during an interruption of business as described in Article 17, we agree to effect
payment if the credit is drawn against within thirty (30) days after resumption of business.

MERCANTILE-SAFE DEPOSIT & TRUST COMPANY

By: ! %W 0, 0«0

Thomas O. Daly, Senior Vice President

Rl S
By: e

"Bruce D. Mekea, Senfor Vice President

Two Hopkins Plaza / P.O. Box 1477 / Baltimore, Maryland 21203

Affiliate Mercantile Bankshares Corporation / Member FDIC




B \MERC: ALE-SAFE DEPOSIT AND TRUST «

BALTIMORE, MARYLAND 21201 MY / ?/ ) é)é C/O

INDEMNIFICATION AGREEMENT

Date {-6-0%
X . $ e Iklﬁt .
In considerution of vour-issuance of Irrevocable Clean Letter of Credit (‘' Credit”) No. Fol By
for . Fod 000 00 in favor of Pesipo 5'7 [vanig M sarabactoress

Bseo ciptions  dpsuranct  Lompaing
7

For the account of:

And. ds sceurity for-any and all-obligations and/or liabilitics of the. uudcrsigne.d. wo hereby pledge, assign and grant a

security interest ioc THE ABOVE NAMED BANK in the {ollowing property:

and all property listed on’ ‘the attachied schedule, which property, together with all additions,. subsiitutions and proceeds
hereinafter shall be referred 10 a5 “‘collateral”, and

WE, JOINTLY AND SEVERALLY, HEREBY AREE,

1. To indemnify and save you harmless from any and all loss, lizbility or expense arising from or in connection

with the Credit;

2. To reimburse you on your demand the equivatent of any and all drafts that may be drawn under it;.

To pay you, on demand, your commission at such ate as you deterisine to be proper and, in any event, 2
mitiinum commission, together with all expenses and charges (including charges for legal services) paid ot in-
curred by you in connecifon with the Credit or any draft accepted by you.

As sceurity for the payment, performance.and discharge of any and ali.of our dbligations and lmbllmes to you,
direct.or mdxrcct. absolute or contingent, due ot not due, now existing or hereafier afising; we ‘hereby pledge {0
you. and/or give t6 you a Hen upon, and/ar tight'of set-off again:t, all deposit balances iow or hereafter aris-
ing in any of our accounts, and all property and securities of every kind and natvre which have been of at any
time shall be delivered to or'otherwise come.into your possession, custody or control for dny purpose whatever,
whether or.not for the express purpose of belng used by you as collateral security-or for safekeeping or- for BNy
other or different purpose, or which shall be in transit 10 you or set apart. for you, or anyone for you, in any
way, by usor for our account, ox in whu.h we may have any mterest, whether you | sha\l accept the same for the
purpose for which delivered or not, and:any and all proceeds of sald property and securities and eévery part
thereof; with the right to you, in yoar dxscrcuon, to-resort first to any part of said sécurity.

The . Undersigned shall pay and. be. jointly and severally lable to the Bank.for all reasonable expenses, including at-
torrieys' fees, incident 1o the enforcemcm of any of thc provisions of (he Credit. and. 2l suchi expenses shall be added to and
be made-a part of the prmcipal amount due pursuant to this Credit,

This agreement shall be binding upon us, our successors; transferees and assigng, .and shail inure ta the benefit of, and.
be enforceable by, you.and your respective successors; transfereés and assigns: You fmay assign or transfer this agreement”
and give all or any of the property held as security therefor to the transferee, who shall thereupon become vested with all the

powers and.rights in respect therete, given you herein, and you shall theresfter be forever released and fully discharged
from any Hability or responsibility with respect thereto.

A copy of said Letter of Credit is attached hereto and we hereby confirm and agree to the térms and conditions théreof.
This Indemnification Agreement shall be construed in accordance with the Laws of the State of Maryland.
CORPORATIONS OR PARTNERSHIPS SIGN BELOW INDIVIDUALS SIGN BELOW

ﬁr,"du.rw 244»'~.mm‘i Commun +¢8 JRERY (SEAL)

Name of Cpgparation or. Pastnership
By _Zg*"w bt /\LLO (SBALY
B \

By (SEAL)
1.0.-445020 (4700}




PNC BANK TRADE SERVICE OPERATIONS
FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
P7-PFSC-03-T, PITTSBURGH, PA 15219
SWIFT PNCCUS33

TELEPHONE: 1-800-682-4689

TRACER DATE: APRIL 27, 2009

ERICKSON RETIREMENT COMMUNITIES LLC
991 CORPORATE BLVD
LINTHICUM HEIGHTS, MD 21090

STATEMENT OF
LETTERS OF CREDIT
PAST DUE FEES AND COMMISSIONS

OUR REFERENCE: 181066%0~-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: PENNSYLVANIA MANUFACTURERS'

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:

18106690-00-000:

03/26/2009 STANDBY AMENDMENT FEE $100.00
03/26/2009 DOMESTIC COURIER $25.00
TOTAL AMOUNT DUE: $125.00

PLEASE SEND YOUR REMITTANCE BY OFFICIAL CHECK PAYABLE TO PNC BANK, NATIONAL ASSOCIATION, INCLUDING
OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND
FORWARD IT TO:

PNC BANK NATIONAL ASSOCIATION
FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
p7-PFSC-03-T

PITTSBURGH, PA 15219

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N.A., PITTSBURGH, PA ABA NUMBER 043000096 FOR
CREDIT TO ACCOUNT NUMBER 1017238669 ATIN: TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO
US QUOTING OUR REFERENCE AS IT APPEARS ABOVE.

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.




PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mail stop: P7-PFSC-03-T

TRACER DATE: DECEMBER 30, 2008

ERICKSON RETIREMENT COMMUNITIES LLC
MAIL STOP 101

P.0O. BOX 22000

CATONSVILLE, MD 21228

STATEMENT OF
LETTERS OF CREDIT
PAST DUE FEES AND COMMISSIONS

OUR REFERENCE: 18106620-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: PENNSYLVANIA MANUFACTURERS'

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:

18106690-00-000:

09/30/2009 STANDBY COMMISSION
BILLING PERIOD: DAYS AMOUNT RATE
07/01/2009 09/30/2009 92 $220,000.00 1.00

TOTAL AMOUNT DUE:

COMMISSION
$562.22

$562.22

PLEASE SEND YOUR REMITTANCE BY OFFICIAL CHECK PAYABLE TO PNC BANK, NATIONAL ASSOCIATION,
INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO

YOUR REMITTANCE AND FORWARD IT TO:

PNC BANK NATIONAL ASSOCIATION
FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
P7-PFSC-03-T

PITTSBURGH, PA 15219

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N.A., PITTSBURGH, PA ABA NUMBER 043000096
FOR CREDIT TO ACCOUNT NUMBER 1017238669 ATTN: TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER

ADVICE TO US QUOTING OUR REFERENCE AS IT APPEARS ABOVE.

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.

’




PNC Bank, National Assoclation Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mail stop: P7-PFSC-03-T

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18106690-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: PENNSYLVANIA MANUFACTURERS'

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION
BILLING PERIOD: DAYS BASIS AMOUNT FEE AMOUNT
10/01/2009 12/31/2009 92 220,000.00 562.22

TOTAL AMOUNT DUE: $562.22

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238669 ATTN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING OUR
REFERENCE AS IT APPEARS ABOVE.

*% TN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

Page 1 of 1 18106690-00-000




Page: 1 Document Name: untitled

CI15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.19.17
BANK 40 . MS ~ ACTION SUCCESSFUL
ACCT> @EBBMRc111 PROD> CDA BRANCH 00411  COST CENTER 0005592
CUSTOMER NUMBER 3600132011 SUBPRDCT 01 FIXED RATE
NAME ERICKSON RETIREMENT COMMU  SUBOWNER 05 CORPORATION

NAME ERICKSON RETIREMENT COMMUNITIES ~ RELATIONSHIP
& 991 CORPORATE BLVD ‘ A TIN 52-2003375
LINTHICUM HBEIGHTS MD 21080-2227 WTHLD CD PC CERTIFIED TIN

DATE WTHLD CERT 01/23/2008
BIRTH DATE
LAST MAINT DATE 01/23/2008
REA PLAN
PACKAGE CD ADDED

COUNTRY - K : REMOVED

SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY CURRENT BALANCE STAT

01 ~188’7 Y 01/14/2010 01/14/2011 .65 1,897,567.76 99
01 geamilc1ll Y 01/22/2010 03/10/2011 .50 220,000.00 99

TOTAL 2 2,117,567.76

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CI11l 12-CI5O

Date: 02/16/2010 Time: 2:19:19 PM




Page: 1 Document Name: untitled

cI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.20.39
BANK 40 MS ACTION SUCCESSFUL

ACCT> @EmeBs111 PROD> CDA BRANCH 00411  COST CENTER 0005592
CUSTOMER NUMBER 3600132011 SUBPRDCT 01 FIXED RATE
NAME ERICKSON RETIREMENT COMMU  SUBOWNER 05 CORPORATION

ORIGINAL PURCHASE 220,000.00 ISSUED 01/22/2010 STAT 99 ACTIVE
MATURE 03/10/2011 TERM 412 D
CURRENT BALANCE 220,000.00
ASSIGNMENTS/PLEDGES 220,000.00 REA PLAN
_LAST REA RATE CHANGE
INT ACCRUED TO 02/17/2010 78.35 PYMT METHOD TA INTEREST PYMT TO ACCT
LAST INT PYMT 01/22/2010 00 PYMT FREQ IM MONTHLY FROM ISSUE
W/H CODE PC LAST INT W/H INT ACCT#
INTEREST PAID YTD ‘ MAIL CODE 01 REGULAR MAIL
INTEREST WITHHELD YTD AIP STAT - AIP GEN DATE
INTEREST PAID LAST YR AIP PAYMENT AMT
INTEREST WHLD LAST YR AIP NEXT INT PYMT DATE
LAST DEPOSIT 01/22/2010 220,000.00 AIP NEXT INT AMT
FEATURE
OPENED 01/22/2010 LAST ACTY 01/25/2010 REDEFINED
CLOSED LAST MAINT 01/25/2010 BR/CC XFR

PF: 1-HELP 2-MSGS 3-PLVL 9-CI34 10-CI50 11-CI1l1 12-CI15

Date: 02/17/2010 Time: 10:20:41 AM




EXHIBIT 5



‘PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations ~Jelephone: 1-800-682-4689 —~
3rd Floor f .

500 First Avenue

Pittsburgh, PA 15219
- Mail Stop: P7-PFSC-03-T

DATE: JUNE 24, 2009

CONTINENTAL CASUALTY COMPANY
COLLATERAL AND AGREEMENTS, 28TH FL
333 S. WABASH AVENUE

CHICAGO IL 60604

NOTICE OF AUTOMATIC EXTENSION

 SPNCBANK

OUR REFERENCE: 18107082-00-000

- TRANSACTION NUMBER: 6
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18107082-00-000 HAS BEEN EXTENDED TO OCTOBER

31, 2010.

'i‘HIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.

THIS IS FOR INFORMATION PURPOSES ONLY,

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT

REQUIRED.

FORM116650-0505
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PNC Bank, National Association  ,__Swift: PNCCUS33

Trade Service Operations ‘lephone: 1-800-682-4689
3rd Floor : :

500 First Avenue

Pittsburgh, PA 16219

Mail Stop: P7-PFSC-03-T

DATE: DECEMBER 22, 2008

BENEFICIARY: ' APPLICANT:

@ PNCBANK

CONTINENTAL CASUALTY COMPANY ERICKSON RETIREMENT COMMUNITIES LLC

COLLATERAL AND AGREEMENTS, 29TH FL 991 CORPORATE BLVD

333 S. WABASH AVENUE . LINTHICUM HEIGHTS, MD 21090

CHICAGO IL 60604

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: ’ 18107082-00-000
AMENDMENT NUMBER: 4

WE HEREBY AMEND OUR IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER
18107082-00-000 AS FOLLOWS:

THE AMOUNT IS DECREASED BY: USD $1,500,000.00
- TOTAL LIABILITY AMOUNT NOW TO READ: USD $1,500,000.00

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

'PtEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
CONSENT TO THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL

OR COURIER OR TO THE ADVISING BANK FOR THEIR TRANSMISSION TO US.

IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER THAT MAY

"COMPLETE OUT RECORDS.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 1 of 2 18107082-00-000

FORM116850~0505
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CNA

333 South Wabash Avenue, 29 Floor Chicago IL 60604 .Antho ny Cork
Collateral & Agreements Analyst’
Worldwide Operations
. Telephone 312-822-7158
December 22. 2008 . Facsimile  312-894-3593

Internet Anthony.Cork@cna.com”

PNC Bank, N.A.

500 First Avenue, 3rd Floor
Pittsburgh, PA 15219

Attn: Trade Service Operations

Letter of Credit # 18107082-00-000

Applicant: Erickson Retirement Communities

Attn: Madam or Sir

This letter will confirm our agreement to the following adjustment to the respective Letter
of Credit:

" Letter of Credit 18107082-00-000 can be reduced from the current value of $3,000, OOO to a
new value of $1,500,000; a reductlon of $1,500,000.
The original amendment should be sent via overnight mail td the following address:

CNA Insurance Company

. Attn: Anthony Cork

Collateral & Agreements, 29th Floor
333 South Wabash Avenue

Chicago, IL 60604

- Please do not hesitate to contact me at (312) 822-7158 should you have ahy questions.

Respectfully,

sy Conte

| Anthony Cc'irk
Continental Casualty Company

www.cna.com



PNC Bank, National Association Swaft: PNCCUS33

Trade Service Operations hone: 1-B0D-682-4689
. 3rd Floor ’

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

S PNCBANK

DATE: JULY 22, 2008

CONTINENTAL CASUALTY COMPANY
COLLATERAL AND AGREEMENTS, 29TH FL
333 S. WABASH AVENUE

CHICAGO IL 60604

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18107082-00-000

TRANSACTION NUMBER: 2

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18107082-00-000 HAS BEEN EXTENDED TO OCTOBER
31, 2009. :

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

to 1o
y ot
M

FORM116650-0505



PNC Bank, Natlonal Association —~.  Swift: PNCCUS33 -
Trade Service Operations ~ ~— Telephone: 1-800-682-4689 -

3rd Floor :

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@ PNCBANK

" DATE: NOVEMBER 02, 2007

BENEFICIARY: ) APPLICANT: . co
CONTINENTAL CASUALTY COMPANY ERICKSON RETIREMENT COMMUNITIES LLC
COLLATERAL AND AGREEMENTS, 29TH FL 991 CORPORATE BLVD '

333 S. WABASH AVENUE : LINTHICUM HEIGHTS, MD 21090

CHICAGO IL 60604

AMENDMENT TO IRREVOCABLE STANDBY LETTER bF CREDIT

OUR REFERENCE: 18107082-00-000
AMENDMENT NUMBER: . 1

WE HEREBY AMEND OUR IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER
18107082-00-000 AS FOLLOWS:

THE BENEFICIARY'S ADDRESS HAS CHANGED TO READ AS ABOVE.

ALL OTHER TERMS AND CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 1 of 1 18107082-00-000

* FORM116650-0505



PNC Bank, National Association . Swift: PNCCUS33

Trade Service Operations - Telephone: 1-800-682-4689
3rd Fioor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03~T

DATE: SEPTEMBER 17, 2007

CONTINENTAL CASUALTY COMPANY
SEE BELOW FOR COMPLETE ADDRESS
333 SOUTH WABASH AVENUE
CHICAGO IL 60604

_RMENDMENT' TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: . 18107082-00-000

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT: USD $3,000,000.00

EXPIRY DATE: OCTOBER 31, 2008

EXPIRY PLACE: BALTIMORE, MARYLAND

WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8783 AS
FOLLOWS:

APPLICANT NAME AND ADDRESS NOW TO READ:

ERICKSON. RETIREMENT COMMUNITIES LLC

991 CORPORATE BLVD

LINTHICUM, MD 21090-2227

BENEFICIARY FULL NAME AND ADDRESS NOW TO READ: .

CONTINENTAL CASUALTY COMPANY

CAN INSURANCE COMPANIES

333 SOUTH WABASH, CAN CENTER

CHICAGO, IL 60685

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.
THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, ' 5TH FLOOR,
BALTIMORE, MD 21201, '

THE LETTER OF CREDIT NUMBER IS NOW TO, READ 18107082-00-000.

DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
Page 1 of 3 18107082-00-000

FORM 116650-0505




PNC Bank, National Association . Swift: PNCCUS33 —_
Trade Service Operations . Telephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

@PNCBANK

NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
REFERENCE OUR LETTER OF CREDIT NO. 18107082-00-000

ALL‘REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
READ PNC BANK, NATIONAL ASSOCIATION. o

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
SHOULD NOW READ 18107082-00-000.

PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, 5TH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
OUR ADDRESS AT 500 FIRST AVENUE, 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED,

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18107082-00-000

FORM116650-0505




—

Trade Service Operations " Telephone: 1-800-682-4689

3rd Floor

500 First Avenue
Pittsburgh, PA 15219
Mail Stop: P7-PFSC-03-T

G PNCBANK

IN REFERENCE TO AMENDMENT UNDER OUR LETTER OF CREDIT NUMBER
18107082-00-000

Z WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.
WE DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT.

CONTINENTAL CASUALTY COMPANY

BY: éé{,u/p A éle‘[,mu,dﬂ-*

DATE: | /0/@(;/0“—1

' Page 3 of 3 18107082-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations " Telephone: 1-800-682-4689 -
. 3rd Floor i
500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

DATE: SEPTEMBER 17, 2007

CONTINENTAL CASUALTY COMPANY
SEE BELOW FOR COMPLETE ADDRESS
333 SOUTH WABASH AVENUE
CHICAGO IL 60604

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

®PNCBANK

OUR REFERENCE: 18107082-00-000

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT : UsD §$3,000,000,00

EXPIRY DATE: . OCTOBER 31, 2008

EXPIRY PLACE: BALTIMORE, MARYLAND

WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8783 AS
FOLLOWS : i

APPLICANT NAME AND ADDRESS NOW TO READ:

ERICKSON RETIREMENT COMMUNITIES LLC

991 CORPORATE BLVD

LINTHICUM, MD 21090-2227

BENEFICIARY FULL NAME AND ADDRESS NOW TO READ:

CONTINENTAL CASUALTY COMPANY

CAN INSURANCE COMPANIES

333 SOUTH WABASH, CAN CENTER

CHICAGO, IL 60685

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.
THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, S5TH FLOOR,
BALTIMORE, MD 21201,

THE LETTER OF CREDIT NUMBER IS NOW TO READ 18107082-00-000.

DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
Page 1 of 3 18107082-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations < Telephone: 1-800-682-4689
3rd Floor .

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

EGPNCBANK

NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
REFERENCE OUR LETTER OF CREDIT NO. 18107082-00-000

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
READ PNC BANK, NATIONAL ASSOCIATION. '

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
SHOULD NOW READ 18107082-00-000.

PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, 5TH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
OUR ADDRESS AT 500 FIRST AVENUE, 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219, YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18107082-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33 —
Trade Service Operations “7 Telephone: 1-800-682-4689 :
3rd Floor

500 First Avenue

Pittsburgh; PA 15219

Mail Stop: P7-PFSC-03-T

E&PNCBANK

IN REFERENCE TO AMENbMENT UNDER OUR LETTER OF CREDIT NUMBER
18107082~00-000 .

WE HEREBY CONSENT TO THE TERMS AND CONDITi'ONS OF THIS AMENDMENT.
WE DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT. '

CONTINENTAL CASUALTY COMPANY

BY:

DATE:

Page 3 of 3 18107082-00-000

FORM116650-0505
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MERCANTILE-SAFE DEPOSIT.
wewisl AND TRUST COMPANY

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8783 /g/ﬂ 7ﬂ?} |

BENEFICIARY: ‘ When communicating with us please give our
Ref: L/C 8783

Date:  August 01, 2007

Continental Casualty Company
CAN Insurance Companies

333 South Wabash, CAN Center
Chicago, IL 60685

Gentlemen: '

We hereby amend our Irrevocable Letter of Credit Number §783 issued on -
October 26, 2004, for account of:

Erickson Reﬁremcnt Communities

1. Change Applicant’s address to read:

991 Corporate Bou'levardx
Linthicum Heights, MD 21090-2227

All other terms and conditions remain unchanged.
Immediate notification must be given to us if this amendment is not accepted.
This Letter of Credit is to be attached to and become an integral part of the original Letter of Credit Instrument.

MERCANTILE-SAFE DEPOSIT & TRUST COMPANY

o DA ol

“D. Seward Woelper, Assistant Vice President

%WJM

¥brma C. Banks, Assisteht Vice President

Two Hopkins Plaza, P.O: Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5900 | www.mercantilebankandtrust.com
A Mercantile Company | Member FDIC | Equal Housing Lender



" — -

€>

v e | MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY
AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8783 /07/079f¢1_

Date: February 4, 2005

BENEFICIARY: ‘When communicating with us please give our
: Ref: L/C 8783

Continental Casualty Company . '

CAN Insurance Companies

333 South Wabash, CAN Center

Chicago IL, 60685

Gentlemen:

We hereby amend our Irrevocable Letter of Credit Number 8783 issued on
" October 26, 2004, for account of:

Erickson Retirement Communities, LLC

Change address of the Beneficiary to read:
CNA Insurance Companies
333 South Wabash, CNA Center
Chicago IL, 60685

All other terms and conditions remain unchanged.

Immediate notification must be given to us if this amendment is not accepted.

This Letter of Credit is to be attached to and become an integral part of the original Letter of
Credit Instrument.

MERCANTILE-SAFE DEPOSIT & TRUST COMPANY

By: \@)WMU\\/& L\)W

Barbara R. Wallace, Vice President

By: W/ W/

rma C. Banks, £ssistant Vice President

Two Hopkins Plaza » P.O, Box 1477 = Baltimore, Maryland 21203 & www.mercantile.com
Attitiate Mercantile Bankshares Corporation » Member FDIC ® Equat Housing Lender
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vezcanis | MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY / 8/ 7 70 Z J\

IRREVOCABLE STANDBY LETTER OF CREDIT
NO. 8783

BENEFICIARY: ‘ DATE: October 26, 2004
Continental Casualty Company _

CAN Insurance Companies EXPIRATION: October 31, 2005
333 South Wabash, CAN Center

Chicago IL 60685

Attn: Contract Adm 29™ Floor

Gentlemen:

. We have established this Irrevocable Letter of Credit No. 8783 in your favor for the
account of Erickson Retirement Communities, LLC, 701 Maiden Choice Lane,
Baltimore, MD 21228 for drawing up to the aggregate amount of $3,000,000.00 U.S.
Dollars, effective immediately and remaining in full force and effect until expiring at our
office, at Mercantile-Safe Dep031t and Trust Company Two Hopkins, Plaza 5™ Floor,
Baltimore, Maryland, 21201, Attn: International Department with our close of business .
on October 31, 2005.

We hereby undertake to promptly honor your sight draft(s) on us in your favor, for all or
any-part of this Letter of Credit, if presented at our office at Mercantile-Safe Deposit and
Trust Company, Two Hopkins Plaza, 5% Floor, Baltimore MD, 21201, Attn:

International Department, on or before the expiry date or any automatically extended

date.

Except as stated hei:ein? this undertaking is not subject to any condition or qualification.
Our obligation under this Letter of Credit shall be our individual obligation, in no way
contingent upon reimbursement with respect thereto.

It is a condition of this Letter of Credit that it shall be deemed automatically extended
without amendment for one (1) year from the expiration date hereof, or any future
expiration date, unless sixty (60) days prior to any expiration date we shall notify you by
Ovemight Courier to your address set forth above that we elect not to consider this Letter
of Credit renewed for any such additional period.

All drafts must be marked: “Drawn under Mercantﬂe—Safe Deposit and Trust Company
Letter of Credit No. 8783, dated October 26, 2004.”

‘Drafts must be presented to us not later than October 31, 2005 or any extended expiration
date as herein above provided.

Two Hopkins Plaza ® P.O. Box 1477 s Baltimore, Maryland 21203 = www.mercantile.com
Atllliate Mercantile Bankshares Corporation = Member FDIC = Equal Housing Lender
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L/C 8783
Page 2

This Letter of Credit is subject to the Uniform Customs and Practice for Documentary
Credits (1993 Revision), International Chamber of Commerce Publication No. 500, (the
“UCP”). Notwithstanding Article 17 of the UCP, if this Letter of Credit expires during
an interruption of our business as described in said Article 17, the Bank hereby

specifically agrees to effect payment if this Letter of Credit is drawn against within thn'ty
(30) days after the resumption of our business.

M:ERCAN TILE-SAFE DEPOSIT AND TRUST COMPANY

By: | \‘%NW"" R ) ot —

Barbara R. Wallace, Vice President

Pr P,
Bruce D@zﬁ, $enior Vice President

Two Hopkins Plaza = P.O. Box 1477 = Baltimore, Maryland 21203 = www.mercantile.com
Affiliate Mercantile Bankshares Corporalion » Member FDIC = Equal MHousing Lender
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IRREVOCABLE

BENEFICIARY:

Continental Casualty Company
CAN Insurance Companies

333 South Wabash, CAN Center
Chicago IL 60685 - ‘
Attn: Contract Adra, 29" Floor

Gentlemen:

LM LI DURFINL L = e b1 oo e = ¢ 100 101 s vt -

VMERGANHLEI MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

STANDBY LETTER OF CRED

LI s "f_:. o P LTI —_—

S

 —~ " DAVID A, BALLARD

NOV 2 2004

CNA HEALTHPRO
[ SORPORATE W:COUNTS

NO. 8783 - .
DATE: October 26, 2004

. EXPIRATION: October 31, 2005

1

We have established this Irrevocable [Letter of Credit No. 8783 in your favor for the - -
account of Erickson Retirement Communities, LLC, 701 Maiden Choice Lane,
Baltimore, MD 21228 for drawing up; to the aggregate amount of $3,000,000.00 U.S,

- Dollars, effective immediately and remaining in fiull force and effect wntil expiring at our

office, at Mercantile-Safe Deposit and Trust Compagy Two Hopkins, Plaza 5% Floor,
Baltimore, Maryland, 21201, Atm: International Department with our close of business )

on October 31, 2005, . -

)

We hereby undertalcc,té promptly onor your sight draft(s) on us inyour favoer, for all or
any part of this Letter of Credit, if pre Lented at our office at Mercantile-Safe Deposit and

Trust Company, Two Hopkins Plaza, §
Intemational Department, on or beforg
date.

Except as stated herein, this undertaki
Our obligation under this Letter of Cr

® Floor, Baltimore MD, 21201, Atm:
the expiry date or any automatically extended

g is not subject to/any condition or qualification.

dit shall be our iridividual obligation, in no way

contingent upon reimbursement with 1 pect thereto,

It is a condition of this Letter of Credit that it shall be deemed antomatically extended

without amendment for one (1) year frbm the expiration date hereof, or any future

expiration date, unless sixty (60) days prior to any expiration date we shall notify you by
Overnight Courier to your address set forth above that we elect not to consider this Letter
of Credit renewed for any such additicha) period.

All drafts must be marked: “Drawn un
Letter of Credit No. 8783, dated Octob

Drafts Taust be presented to us not latey

date as herein above provided.

Two Hopltng Plaza » P.O. Box 1477 »

der Mercantile-Safe Deposit and Trust Company
er 26, 2004.” '

than October 31, 2005 or any extended expiration

eitimore, Maryland 21203 » wwiv,mercansile.com

+Affliare Mercantlo Bankzhares Corpdration Mamber FIC = Equgl Houalng Landpr

Syrwen
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MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

L/C 8783
Page 2

This Letter of Credit ig subject to the Uniform Customs and Practice for Documentary
Credits (1993 Revision), International Chamber of Commerce Publication No. 500, (the
“UCP").- Notwithstanding Article 17 of the UCP, if this Letter of Credit expires during
an interruption of our business as deseribed in said Article 17, the Bank hereby

- specifically agrees to effect payment if this Letter of Credit is drawn against within thirty

(30) days after the resumption of our business.

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

By: B R ) plat—

Barbara R. Wallace, Vice President

By:

Two Hopkins Plaza = F.O. Box 1477 = Baltimore, Maryland 21203 » www,mercantile.com
Alliliels Mereanite Bankaharas Corparadon & Mamhar FDIG « Feitet Hrainn | sndor
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December 2, 2004 @E%@E\\l]@ N(@TE CE

Mercantlle-Safe Deposit and Trust Company
Two Hopkins Plaza ,

5% Floor

Baltimore, Maryland 21201

Attn: International Department

. Re:  Confirmation for attached Letter of Credit (“LOC")
Mercantile-Safe Deposit and Trust Company
Applicant:  ERICKSON RETIREMENT COMMUNITIES, LLC.-8783

Please confirm that you have verified and agreed to the attached LOC information by slgning this letter and
returning it in the self-addressed stamped envelope to; Thomas Scalf, Collateral and Agreements, 29 South,
CNA Plaza, Chicago, Il 60685. This letter is only to serve as a conflrmation of existing collateral,

If you have any questions concerning this letter or issues assoclated with the information contained within
this letter, please contact Thomas Scalf in Collateral and Agreements at (312) 822-1302.

Continental Casualty Compeny - /

As Beneficiary - TON
CONFIRMAT ,
Mercantile-Safe Deposit and Trust Company

By: M&’“‘t’%

Thomas J. Scalf _ Dm&% of Foos T
ByW

Neme: Vdzaet . - ra

. Tiﬂe:ﬂ—f" 2

12/8/2004
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Facsimile Cover Sheet

TO Name: Letter of Credit Department ,
Company: Mercantile-Safe Deposit and Trust Company
Location:  Baltimore, MD
Floor:
Telephone:  410-237-5505
Facsimile: 410-237-5351
FROM Name: Glenda Y. Lewls
Company: CNAI nsurance Company
Location: | Chicago, IL
Floor: 295
Telephane: . 312-822-2006
Facsimile:  312-755-2382
Dafe: February 4, 2005
|Pages: 5 (including this page)
. R
Note:

RE: Erickson Re;clrement Communities, LLC. - 8783

Please review, sign and fax back to the attentjon of Glenda Y. Lewis at (312) 755-2382.

Thank you.

CONFIDENTIALITY NOTICE ‘

The information contained in this facsimile message may be legally privileged or confidentlal information intended
only for the use of the individual or entity named apove. If you are not the intended reciplent, you are notified that
any dissemination, distribution, or copying of this facsimile is strictly prohibited. If you have recejved this facsimile in

~, error, please immediately notify us by telephone so that we can arrange for its disposition.




PNC Bank, National Assoclation Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mali stop: P7-PFSC-03-T

TRACER DATE: DECEMBER 30, 2009

ERICKSON RETIREMENT COMMUNITIES LLC
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

STATEMENT OF
LETTERS OF CREDIT
PAST DUE FEES AND COMMISSIONS

OUR REFERENCE: 18107082-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: CONTINENTAL CASUALTY COMPANY

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:

18107082-00-000:
09/30/2009 STANDBY COMMISSION

BILLING PERIOD: DAYS AMOUNT RATE
07/01/2009 09/30/2008% 92 $1,500,000.00 1.00

TOTAL AMOUNT DUE:

COMMISSION

$3,833.33

PLEASE SEND YOUR REMITTANCE BY OFFICIAL CHECK PAYABLE TO PNC BANK, NATIONAL ASSOCIATION,
INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO

YOUR REMITTANCE AND FORWARD IT TO:

- PNC BANK NATIONAL ASSOCIATION

FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
P7-PFSC-03-T

PITTSBURGH, PA 15218

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N.A., PITTSBURGH, PA ABA NUMBER 043000096
FOR CREDIT TO ACCOUNT NUMBER 1017238669 ATTN: TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER

ADVICE TO US QUOTING OUR REFERENCE AS IT APPEARS ABOVE.

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.




PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Addrass: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15218

Mail stop: P7-PFSC-03-T

PNC

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MATL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18107082-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: CONTINENTAL CASUALTY COMPANY

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION

BILLING PERIOD: DAYS BASIS AMOUNT RATE FEE AMOUNT
10/01/2009 12/31/2009 92 1,500,000.00 1.00% 3,833.33
$3,833.33

TOTAL AMOUNT DUE: $3,833.33

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 10172386639 ATTN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING OUR
REFERENCE AS IT APPEARS ABOVE.

** IN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

Page 1 of 1 18107082-00-000




Page: 1 Document Name: untitled

CI15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.19.28

BANK 40 : MS ACTION SUCCESSFUL
ACCT> GEEMR 3111 PROD> CDA BRANCH 00411 COST CENTER 0005592
CUSTOMER NUMBER 3600132166 SUBPRDCT 01 FIXED RATE

NAME ERICKSON RETIREMENT COMM SUBOWNER 05 CORPORATION

NAME ERICKSON RETIREMENT COMM LLC RELATIONSHIP JOI
& 701 MAIDEN CHOICE LN TIN 52-2003375

ADDR BALTIMORE MD 21228-5968 WTHLD CD PC CERTIFIED TIN

DATE WTHLD CERT 01/23/2008

BIRTH DATE

LAST MAINT DATE 01/23/2008

REA PLAN

PACKAGE CD ADDED

COUNTRY REMOVED

SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY CURRENT BALANCE
01 3068 Y 03/24/2009 03/24/2010 1.21 1,294,020.94
o1 6030 Y 02/06/2010 08/06/2010 .25 1,875,000.00
01 —3111 Y 10/31/2009 04/30/2010 .30 1,500,000.00

TOTAL 3 4,669,020.94

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CI11l 12-CIS50

Date: 02/16/2010 Time: 2:19:30 PM




Page: 1 Document Name: untitled

CI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.20.49

BANK 40 . MS ACTION SUCCESSFUL
ACCT> @ammmad 3111 PROD> CDA BRANCH 00411  COST CENTER 0005592
CUSTOMER NUMBER . 3600132166 SUBPRDCT 01 FIXED RATE

NAME ERICKSON RETIREMENT COMM SUBOWNER 05 CORPORATION

ORIGINAL PURCHASE 3,000,000.00 ISSUED 10/31/2009 STAT 99 ACTIVE
MATURE 04/30/2010 TERM 6 M
CURRENT BALANCE 1,500,000.00
ASSIGNMENTS/PLEDGES 1,500,000.00 REA PLAN
LAST REA RATE CHANGE
INT ACCRUED TO 02/17/2010 197.26 PYMT METHOD TT TRNFER TO THIRD PARTY
LAST INT PYMT 01/31/2010 382.19 PYMT FREQ IM MONTHLY FROM ISSUE
W/H CODE PC LAST INT W/H INT ACCT# DDA 40 5501339099
INTEREST PAID YTD 382.19 MAIL CODE 01 REGULAR MAIL
INTEREST WITHHELD YTD AIP STAT N AIP GEN DATE
INTEREST PAID LAST YR 18,186.67 AIP PAYMENT AMT
INTEREST WHLD LAST YR AIP NEXT INT PYMT DATE 02/28/10
LAST DEPOSIT * 01/31/2010 382.19 AIP NEXT INT AMT
FEATURE
OPENED 03/28/2008 LAST ACTY 09/14/2009 REDEFINED 12/30/2008 TYPE EC -
CLOSED LAST MAINT 09/14/2009 BR/CC XFR

PF: 1-HELP 2-MSGS 3-PLVL 9-CI34 10-CIS5O 11-CI11 12-CI15

Date: 02/17/2010 Time: 10:20:50 AM
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PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations T  .one:1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

GPNCBANK

DATE: JUNE 24, 2009

ZURICH AMERICAN INSURANCE CO.
1400 AMERICAN LANE
SCHAUMBURG IL 60196-1096

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18107083-00-000
TRANSACTION NUMBER: 4

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18107083-00-000 HAS BEEN EXTENDED TO OCTOBER
26, 2010,

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY. ’

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
. REQUIRED.

B
Vg
w8

FORM116650-0505




_PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations " hone: 1-800-5682-4689 -
3rd Floor -

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

& PNCBANK

DATE: JULY 22, 2008

ZURICH AMERICAN INSURANCE CO.
1400 AMERICAN LANE
SCHAUMBURG IL 60196-1096

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18107083-00-000
TRANSACTION NUMBER: . 2
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18107083-00-000 HAS BEEN EXTENDED TO OCTOBER
26, 2009.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

"PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER_ GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED. '

s
b B

Ve

FORM 1166500505



. Elisabeth Hooks g iy 4s33
Tections & Receivables Mgmt. ‘_4’ » -800-682-4689
Collateral Management
' ZURICH

1400 American Lane
Schaumburg, L 60196-1056
. USA

Phone (847) 605-6882
Fax (847) 605-6975

efisabeth.hooks@zurichna.com X OUR LETTER OF CREDIT NUMBER

WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.
WE DO NOT CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT.

ZURICH AMERICAN INSURANCE CO.
BY: /% a/
DATE: /t %//ZM 7

Page 3 of 3 18107083-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations — Telephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

GPNCBANK

DATE: SEPTEMBER 17, 2007
ZURICH AMERICAN INSURANCE CO.

1400 AMERICAN LANE
SCHAUMBURG IL 60196-1096

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: 18107083-00-000

APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT : UsD $1,000,000.00

EXPIRY DATE: OCTOBER 26, 2008

EXPIRY PLACE: BALTIMORE, MARYLAND

WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8785 AS
FOLLOWS:

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.

. THIS LETTER OF CREDIT IS NOW AVAILABﬁE FOR PAYMENT AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, 5TH FLOOR,
BALTIMORE, MD 21201.

THE LETTER OF CREDIT NUMBER IS NOW TO READ 18107083-00-000.

DRAFTS, IF REQUiRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
REFERENCE OUR LETTER OF CREDIT NO. 18107083-00-000

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
‘READ PNC BANK, NATIONAL ASSOCIATION.

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
SHOULD NOW READ 18107083-00-000.

PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, S5TH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED

COPY OF THIS AMENDMENT AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
‘ Page 1 of 3 18107083~-00-000

FORM116650-0505



PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations “" Telephone: 1-800~682-4689 T
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

-Mail Stop: P7-PFSC-03-T

EGPNCBANK

OUR ADDRESS AT 500 FIRST AVENUE., 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED .

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18107083-00-000

FOAM116650-0505




PNC Bank, National Association __  Swift: PNCCUS33 .

Trade Service Operations 7 Telephone: 1-800-682-4689 —
3rd Floor . :
500 First Avenue

Pittsburgh, PA 15218

Mail Stop: P7-PFSC-03-T »

GPNCBANK

IN REFERENCE TO AMENDMENT UNDER OUR LETTER OF CREDIT NUMBER
18107083-00-000

WE HEREBY CONSENT TO THE TERMS AND CONDITIONS OF THIS AMENDMENT.
WE DO NOT ‘CONSENT TO THE -TERMS AND CONDITIONS OF THIS AMENDMENT.

WE FURTHER CERTIFY THAT THE UNDERSIGNED IS AUTHORIZED TO EXECUTE THIS
AGREEMENT.

ZURICH AMERICAN INSURANCE CO.

BY:

DATE:

Page 3 of 3 18107083-00-000

FORM118650-0505




MERCANTI LEzSAFE DEPOSIT
scvne] AND %VOCABLE STANDBY LETTER OF CREDIT

NO. 8785 Za?aa &4

Date: August 01,2007

BENEFICIARY: When communicating with us please give our
' Ref: L/C 8785

Zurich American Insurance Company

1400 American Lane

Schaumburg, [llinois 60196-1056

Gentlemen:

We hereby amend our Irrevocable Letter of Credit Number 8785 issued on
October 26 2004, for account of:

Erickson Retirement Communities

1. Change Applicant’s address to read:

991 Corporate Boulevard
Linthicum Heights, MD 21090-2227

A'All other terms and conditions remain unchanged.
Immediate notification must be given to us if this amendment is not accepted.
This Letter of Credit is to be attached to and become an integral part of the original Letter of Credit Instrument.

MERCANTILE-SAFE DEPOSIT & TRUST COMPANY

TAL Vhelpe—

D. Seward Woelper, Assistant Vice President

By: 7%9%,{ : M

” Norma C. Banks, Assistant Vice President

Two Hopkins Plaza, P.O. Box 1477, Baltimore,-Maryland 21203 | Tel 410.237.5900 | www.mercantilebankandtrust.com )
A Mercantile Company | Member FDIC | Equal Housing Lender
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IRREVOCABLE STANDBY LETTER OF CREDIT

NO. 8785
BENEFICIARY: - . DATE: : October 26, 2004
Zurich American Insurance Company EXPIRATION DATE: October 26, 2005
1400 American Lane
Schaumburg, linois 60196-1056 APPLICANT: Erickson Retirement
Communities, Worker’s Compensation Plan
701 Maiden Choice Lane

Baltimore, Maryland 21228

We have established this clean irrevocable, and unconditional Letter of Credit in your favor as
Beneﬁmazy for drawings up to U.S. $1,000,000.00 effective immediately. This Letter of Credit
is issued, presentable and payable at our office at Two Hopkins Plaza, Baltimore, MD 21201,
Attention: International Department, and expires with our close of business on October 26,
2005. Except when the amount of this Letter of Credit is increased, this Credit cannot be
modified or revoked without your consent.

The term “Beneficiary” includes any successor by operatmn of law of the named Beneficiary
. including without limitation any 11qu1dator rehabilitator, receiver, or conservator. Drawings by
any liquidator, rehabilitator, receiver .or conservator shall be for the benefit of all of the
Beneficiary’s policyholders.

We hereby undertake to promptly honor your sight drafi(s) drawn on us, indicating our Credit
No. 8785, for all of or any part of this Credit upon presentation of your draft drawn on us at our
office spemﬁed in paragraph one on or before the explrauon date hereof or any automatically
extended expiry date.

Except-as expressly stated herein, this undertaking is not subject to any agreement, requirement
or. qualification. The obligation of Mercantile-Safe Deposit and Trust Company under this
Credit is the individudl obligation of Mercantile-Safe Deposit and Trust Company and is in no
way contingerit upon reimbursement with respect thereto, or upon our ability to perfect any lien,
security interest or any other reimbursement.

This Letter of Credit is deemed to be automatically extended without amendment for one (1)

* year from the expiration date or any future expiration date, unless sixty (60) days prior to such
date, we notify you by Registered Mail that this Letter of Credit will not be renewed for any such
additional period.

Two Hopkins Plaza s P.O. Box 1477 = Baltimore, Maryland 21203 = www.mercantile.com
Afiiliate Mercantite Bankshares Corporation » Member FDIC = Equal Housing Lender
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L/C 8785 - o ! @7/’ 070 Z‘g

Page 2

This Letter of Credit is subject to and governed by the laws of the State of New York and the
1993 Revision of the Uniform Customs and Practice for Documentary Credits of the
International Chamber of Commerce (Publication No. 500), and in the event of any conflict, the
- Laws of the State of New York will control.. If this credit expires during an interruption of
business, as described in Article 17 of said Publication 500, the bank hereby specifically agrees
to effect payment if this Credit is drawn against within 30 days after the resumption of business.

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

By: b YR N allpa

Barbara R. Wallace, Vice President

By: 7—4'@ ,ijz(" ’

D. Seward Woelper, A.S./A.T

Two Hopkins Plaza = P.O. Box 1477 = Baltimore, Maryland 21203 = www.mercantile.com
Afliliate Mercantile Bankshares Corporalion » Member FDIC e Equal Housing Lender
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Banks, Norma

Weber, Jason . o
Tuesday, November 01, 2005 12:10 PM /7/0 70 Xj
To: Eaddy, Sinclair, Banks, Norma
Ce: McLean, Bruce; Woelper, Chip
Subject; RE: Collateral for L/C 8785

Norma, cach of the CDs below was pledged for L/C #8785 on October 26, 2005. Please let me know if you need
any additional information.

Jason Weber

Treasury Analyst

(410) 237-5662

Mercantile-Safe Deposit & Trust Co.
2 Hopkins Plaza, 8th ¥,

Baltimore, MD 21201

Email: jason.weber@mercantile.com

From: Eaddy, Sinclair

Sent: Tuesday, November 01, 2005 12:06 PM
To: Weber, Jason

Subject: FW: Collateral for L/C 8785

FYi

Sinclair Eaddy

Mercantile-Safe Deposit & Trust Co.

2 Hopkins Plaza, 8th Fi.

Baltimore, MD 21201

Email; sinclair.eaddy@mercantile.com

From: Banks, Norma
Sent: Tuesday, November 01, 2005 9:28 AM
To: Eaddy, Sinclair

Cc: MclLean, Bruce; Woelper, Chip

Subject: Collateral for L/C 8785

11/1/2005




wes | MERLANTILE-SAFE DEPOSIT AND TRUST COMPANY
BALTIMORE, MARYLAND 21201 19107083

INDEMNIFICATION AGREEMENT

1

Date __10/25/04

In consideration of your issuance of lrrevocable Clean Letter of Credit (““Credit'") No. 8785
for §.1,000,000,00

Cin favor of Z2urich Insurance Company

For the account of: Erickson Retirement Communities

And as sceurity for any and all obligations and/or liabilities of the undersigned, we bereby pledge, assign and grant a
security interest to THE ABOVE NAMED BANK in the following property:

Certificate of Deposit #£//, Cwp oo 75

and all property listed on the attached schedule, which property. together with all additions, substitutions and proceeds
hereinafter shall be referred 10 as “collateral’’, and

WE, JOINTLY AND SEVERALLY, HEREBY AGREE,

I, To indemnify and save you harmless from any and all loss. liability or expense arising {rom or in connection

with the Credit;

To reimburse you on your demand the equivalent of any and all drafts that may be deawn under it;

To pay you, on demand, your commission at such ratc as you determine to be proper and, in any event, a
minimum commission, together with all ¢expenses and charges (including charges for legal services) paid or in-
curred by you in connection with the Credit or any draft accepted by you.

As security for the payment. performance and discharge of any and all of our obligations and liabilities 1o you,
direct or indirect, absolute or contingent, due or nat due, now existing or hereafter arising, we hereby pledge to
you, and/or give Lo you a lien upon, and/or right of set-off against, all deposit balances now or hereafter aris-
ing in any of our accounts, and all property and securities of every kind and nature which have been or at any
time shall be delivered to or otherwise come into your possession, custody or control for any purpose whatever,
whether or not for the express purpose of being used by you as collateral security or for safekeeping or for any
other or different purpase, or which shall be in transit to you or set apart for you, or anyone for you, in any
way, by us or for our account. or in which we may have any interest, whether you shall accept the same for the
purpose for which delivered or not, and any and all proceeds of said property and securitics and every part
thereof; with the right to you, in your discretion, 10 resort first 1o any part ol said security,

The Undersigned shall pay and be jointly and severally liable to the Bank for all reasonable expenses, including at-

torneys' fees, incident to the enforcement of any of the provisions of the Credit and all such expenses shall be added to and
be made a part of the principal amount du¢ pursuant to this Credit.

This agreement shall be binding upon us, our successors, transferces and assigns, and shall inurc to the benefit of, and
be enforceable by, you and your respective successors, transferees and assigns, You may assign or transfer this agreement
and give all or any of the property held as sccurity therefor to the transferce, wha shall thercupon become vested with all the

powers and rights in respect thereto, given you herein, and you shall thereafter be forever released and fully discharged
from any liability or responsibility with respect thereto.

A copy of said Letter of Credit is attached hereto and we hereby confirm and agrec to the terms and conditions thereof.

This Indemnification Agrecment shall be construed in accordance with the Laws of the State of Maryland.

CORPORATIONS QR PARTNERSHIPS SIGN BELOW INDIVIDUALS SIGN BELOW

Erickson Retirement Cogmunities, LLC . o L (SEAL)
Nampo of Corparatian or Pmncrfhlu / ’ '
P ot f sbat” -~ ioomutts wos SO PRI - (seal)

GEAL)




PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor ) :

Pittsburgh, PA 15219

Mail stop: P7-PFSC-03-T

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18107083-00~-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE CO.

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION

BILLING PERIOD;: DAYS BASIS AMOUNT FEE AMOUNT

10/25/2009 12/31/2009 68 1,000,000.00 2,833.33
$2,833.33

TOTAL AMOUNT DUE: $2,833.33

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR

SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.

FEDERAL, RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238669 ATTN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING QUR
REFERENCE .AS IT APPEARS ABOVE.

#+ TN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED. :

Page 1 of 1 18107083-00-000




Page: 1 Document Name: untitled

CI15 2 IDS CDA/REA CUSTOMER INQUIRY

BANK 40 , MS

ACCT> @Ml 6209 PROD> CDA BRANCH 00411
3100145031 SUBPRDCT 01 FIXED RATE
SUBOWNER 05 CORPORATION

CUSTOMER NUMBER
NAME ERICKSON RETIREMENT COMMU

NAME ERICKSON RETIREMENT COMMUNITIES
& 701 MAIDEN CHOICE LN

ADDR CATONSVILLE MD 21228-5968

COUNTRY

SEL SUB ACCOUNT RST ISS/RENEW

TOTAL

MATURES PKG APY
01 6209 Y 10/26/2008 10/31/2010

02/16/10 14.19.38
ACTION SUCCESSFUL
COST CENTER 0005592

RELATIONSHIP

TIN 52-2003375
WTHLD CD PC CERTIFIED TIN

DATE WTHLD CERT 12/31/2009
BIRTH DATE

LAST MAINT DATE 12/31/2009
REA PLAN

PACKAGE CD ADDED

REMOVED

CURRENT BALANCE STAT
1.85 1,088,466.53 99

1 1,088,466.53

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CI11 12-CIS50

Date: 02/16/2010 Time: 2:19:40 PM




Page: 1 Document Name: untitled

c1io0 3 ID

BANK . 40
ACCT> 620
CUSTOMER NUMBER 310014503

NAME ERICKSON RETIREMENT COMMU
ORIGINAL PURCHASE 1,0

CURRENT BALANCE
ASSIGNMENTS/PLEDGES

1,0
1,0

INT ACCRUED TO 02/17/2010
LAST INT PYMT 01/26/2010
W/H CODE PC LAST INT W/H
INTEREST PAID YTD
INTEREST WITHHELD YTD
INTEREST PAID LAST ¥R
INTEREST WHLD LAST YR
LAST DEPOSIT 01/26/2010
FEATURE

OPENED 10/26/2008
CLOSED

LAST ACT
LAST MAI

PF: 1-HELP 2-MSGS 3-PLVL 9-CI34

S CDA/REA FINANCIAL INQUIRY  02/17/10 10.20.57

M3 ACTION SUCCESSFUL
9 PROD> CDA BRANCH 00411 COST CENTER 0005592
1 SUBPRDCT 01 FIXED RATE

SUBOWNER 05 CORPORATION

64,008.36 ISSUED 10/26/2008 STAT 99 ACTIVE
MATURE 10/31/2010 TERM 735 D
88,466.53
00,000.00 REA PLAN
LAST REA RATE CHANGE
1,146.02 PYMT METHOD TA INTEREST PYMT TO ACCT
1,689.12 PYMT FREQ IM MONTHLY FROM ISSUE
INT ACCT#
1,689.12 MAIL CODE 01 REGULAR MAIL
AIP STAT AIP GEN DATE
22,769.05 AIP PAYMENT AMT
AIP NEXT INT PYMT DATE
1,689.12 AIP NEXT INT AMT
Y 12/16/2009 REDEFINED TYPE
NT 12/31/2009 . BR/CC XFR

10-CI50 11-CI11l 12-CI15

Date: 02/17/2010 Time: 10:20:58

AM
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PNC Bank, Nationa! Association Swift: PNCCUS33

Trade Service Operations “elephone: 1-800-682-4689
3rd Floor :

500 First Avenue

Pittsburgh, PA 15219

Mall Stop: P7-PFSC-03-T

& PNCBANK

DATE: DECEMBER 26, 2008

ZURICH AMERICAN INSURANCE CO.
1400 AMERICAN LANE
SCHAUMBURG IL 60196-10396

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18107421-00-000
TRANSACTION NUMBER: 2
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS. NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18107421-00-000 HAS BEEN EXTENDED TO MARCH 22,
2010. :

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY,.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

,"'U»/— | St
12

FORM116650-0505



PNC Bank, National Association —Swift: PNCCUS33

Trade Service Operations ‘elephone: 1-800-682-4689
3rd Floor B

500 First Avenue

Pittsburgh, PA 15218

Mail Stop: P7-PFSC-03-T

& PNCBANK

DATE: JANUARY 08, 2008

ZURICH AMERICAN INSURANCE CO.
" 1400 AMERICAN LANE
SCHAUMBURG IL 60196-1096

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18107421-00-000
TRANSACTION NUMBER: 1
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18107421-00-000 HAS BEEN EXTENDED TO MARCH 22,
2009.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

" THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED. :

FORM116650-0505




PNC Bank National Assoc;atlor
4 Tiade Sérvice Operat'ons

3rd Floor

500 First Avenue

Pjttsbrgh, PA 15218} . ;
Maij smp P7-PFSC oé I

T 10, THE’{-"E’ERMS Ailm COI\{DJZ
LA : F .

TRTHER CERTIFY THAT it U’NDERSIGNED 18
‘ENTv R CT

»

TF
~

6NS“ OF~~-‘1‘HIS AMENDMENT

FORM116649-0405




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations -~ Telephone: 1-800-682-4689
3rd Foor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

GPNCBANK

DATE: SEPTEMBER 17, 2007
ZURICH AMERICAN INSURANCE CO.

1400 AMERICAN LANE
SCHAUMBURG IL 60196-1096

AMENDMENT TO IRREVOCABLE STANDBY LETTER OF CREDIT

OUR REFERENCE: 18107421-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
AMOUNT : USD $1,250,000.00
EXPIRY DATE: MARCH 22, 2008
~ EXPIRY PLACE: BALTIMORE, MARYLAND

WE HEREBY AMEND IRREVOCABLE STANDBY LETTER OF CREDIT NUMBER 8847 AS
FOLLOWS:

APPLICANT NAME AND ADDRESS NOW TO READ:

ERICKSON RETIREMENT COMMUNITIES LLC

991 CORPORATE BLVD

LINTHICUM, MD 21090-2227

THE ISSUING BANK IS NOW TO READ PNC BANK, NATIONAL ASSOCIATION.

THIS LETTER OF CREDIT IS NOW AVAILABLE FOR PAYMENT AT THE COUNTERS OF
PNC BANK, NATIONAL ASSOCIATION, TWO HOPKINS PLAZA, 5TH FLOOR,
BALTIMORE, MD 21201.

THE LETTER OF CREDIT NUMBER IS NOW TO READ 18107421-00-000.

DRAFTS, IF REQUIRED BY THE EXISTING TERMS OF THE LETTER OF CREDIT, MUST
NOW BE DRAWN ON PNC BANK, NATIONAL ASSOCIATION, BALTIMORE, MD AND
REFERENCE OUR LETTER OF CREDIT NO. 18107421-00-000

ALL REFERENCES IN THE LETTER OF CREDIT TO THE ISSUING BANK SHOULD NOW
READ PNC BANK, NATIONAL ASSOCIATION.

ALL REFERENCES IN THE LETTER OF CREDIT TO THE LETTER OF CREDIT NUMBER
SHOULD NOW READ 18107421-00-000.

Page 1 of 3 18107421-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33
. Trade Service Operations “™ Telephone: 1-800-682-4688 .
3rd Floor

500 Frst Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

G PNCBANK

PLEASE ADDRESS ALL CORRESPONDENCE TO PNC BANK, NATIONAL ASSOCIATION,
TWO HOPKINS PLAZA, STH FLOOR, BALTIMORE, MD 21201 TO THE ATTENTION OF
NORMA BANKS, PHONE NUMBER 410-237-5305.

PLEASE SIGNIFY YOUR CONSENT TO THIS AMENDMENT BY SIGNING THE ATTACHED
COPY OF THIS AMENDMENT ‘AND RETURNING THE SAME DIRECTLY TO US BY MAIL TO
OUR ADDRESS AT 500 FIRST AVENUE, 3RD FLOOR, P7-PFSC-03-T, PITTSBURGH,
PA 15219. YOUR IMMEDIATE ATTENTION TO THIS MATTER IS REQUIRED IN ORDER
THAT WE MAY COMPLETE OUR RECORDS.

ALL OTHER CONDITIONS REMAIN UNCHANGED,

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

Page 2 of 3 18107421-00-000

FORM116650-0505



MERCANTILESAFE DEPOSIT
v AND TMJ&Q Y RevOCABLE STANDBY LETTER OF CREDIT

NO. 8847 /8/07%2/

‘Date: August 01, 2007

BENEFICIARY: : When communicating with us please give our
Ref: L/C 8847

Zurich American Insurance Company

1400 American Lane

Schaumburg, Illinois 60196-1056

Gentlemen:

We hereby amend our Irrevocable Letter of Credit Number 8847 issued on
July 23, 2002, for account of:

Erickson Retirement Communities

. 1. Change Applicant’s address to read:

991 Corporate Boulevard
Linthicum Heights, MD 21090-2227

All other terms and conditions remain unchanged.

Immediate notification must be given to us if this amendment is not accepted.

This Letter of Credit is to be attached to and become an integral part of the original Letter of
Credit Instrument.

MERCANTILE-SAFE DEPOSIT & TRUST COMPANY

DA S

D. Seward Woelper, Assistant Vice President

By' é W

7~ Norma C. Banks, Aséistant Vice President

Two Hop!_<ins Plaza, PO. Box 1477, Baltimore, Maryland 21203 | Tel 410.237.5900 | www.mercantilebankandtrust.com
AMercaptile Company | Member FDIC | Equal Housing Lender




&

MERCANTILE MERCANTl LE-SAFE DEPOSIT AND TRUST COMPANY

IRREVOCABLE STANDBY LETTER OF CREDIT /&0 7 %’2 /
NO. 8847

BENEFICIARY: DATE: March 22, 2005
Zurich American Insurance Company EXPIRATION DATE: March 22, 2006
1400 American Lane
Schaumburg, Illinois 60196-1056 APPLICANT: Erickson Retirement .
' Communities, Worker’s Compensation Plan
701 Maiden Choice Lane
Baltimore, Maryland 21228

We have established this clean, irrevocable, and unconditional Letter of Credit in your favor as
Beneficiary for drawings up to U.S. $1,250,000.00 effective immediately. This Letter of Credit
is issued, presentable and payable at our office at Two Hopkins Plaza, Baltimore, MD 21201,
Attention: International Department, and expires with our close of business on March 22, 2006.
Except when the amount of this Letter of Credlt is increased, this Credit cannot be modified or
revoked without your consent.

The term “Beneficiary” includes any successor by operation of law of the named Beneficiary
including without limitation any liquidator, rehabilitator, receiver, or conservator. Drawings by
any liquidator, rehabilitator, receiver or conservator shall be for the benefit of all of the
Beneficiary’s policyholders.

We hereby undertake to piomptly honor your sight drafi(s) drawn on us, indicating our Credit
No. 8847, for all of or any part of this Credit upon presentation of your draft drawn on us at our
office specified in paragraph one on or before the expiration date hereof or any automatically
extended expiry date.

Except as expressly stated herein, this undertaking is not subject to any agreement, requirement
or qualification. The obligation of Mercantile-Safe Deposit and Trust Company under this
Credit is the individual obligation of Mercantile-Safe Deposit and Trust Company and is in no
way contingent upon reimbursement with respect thereto, or upon our ability to perfect any lien,
security interest or any other reimbursement.

This Letter of Credit is deemed to be automatically extended without amendment for one (1)
year from the expiration date or any future expiration date, unless sixty (60) days prior to such
date, we notify you by Registered Mail that this Letter of Credit will not be renewed for any such
additional period.

Two Hopkins Plaza » P.O. Box 1477 = Baltimore, Maryland 21203 = www.mercantile.com
Afililiate Mercantiie Bankshares Corporalion = Member FDIC e Equal Housing Lender




€>

wereaniie | MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

107y A

L/C 8847
Page 2

This Letter of Credit is subject to and governed by the laws of the State of New York and the
1993 Revision of the Uniform Customs and Practice for Documentary Credits of the
International Chamber of Commerce (Publication No. 500), and in the event of any conflict, the
Laws of the State of New York will control. If this credit expires during an interruption of
business, as described in Article 17 of said Publication 500, the bank hereby specifically agrees
to effect payment if this Credit is drawn against within 30 days after the resumption of business.

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

Pl R walles

Barbara R. Wallace, Senior Vice President

By: VAL ,)'\/"*«Q{”"

D. Seward Woelper, Assistant Vice President

Two Hopkins Plaza = P.O. Box 1477 = Baltimore, Maryland 21203 = www.mercantile.com
Afflifate Mercantile Bankshares Corporation s Member FDIC o Equal Housing Lender
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£ MERCANTILE-SAFE DEPOSIT & TRUST COMPANY | 7 /07 %= :,L/

BALTIMORE, MARYLAND 21201

INDBEMNIFICATION AGREEMENT
Date _{ /”/ o5~

In consideration of your Isyunnce of Lerevacable Clean Letter of Credit (**Credit’") No.
for L.Jl 250,000.00 —s in Eavor of Zurl‘ch Amw‘(cﬁ”“’
L vsurance Company :

4
For the account of: £ don, Bhion]  Conmds, L

And as security for any and all obligations end/or labilides of the undersigned, ws heroby pledge, assign and grent o

security interast to THE ABOVE NAMED BANK in the following propesty:

Gtk ol Ocposs .
and all property listcd on the attachied schedule, wiich propenty, together with all additions, substitudons and proceeds
heveinafter shall ba referred to as "‘oollareral’, asd

WE, JOINTLY AND SEVERALLY, HERERY AORER,

1. To indernnify and save you harmless from any and all loss, linbllity or expense arising from or In connecdon
with the Credit;

2. To reimburss you on your demand the equivaleat of any and &l drafts that may be drawn under t;

- 3, To pay you, on demand, your commission at such rate as you determine 1o be proper and, in any event, a.
mindimum commission, together with all expenses and cherges (including charges for legal vervices) paid o in-
curred by you in connection with the Credit or any draft accepted by you.

4. As security for the payment, performance end discherge of uny sud all of our obligations and iabilities to you,
direct or indirect, absolute or contingent, due or not due, now exlsting or hereafter arising, wo hereby pledge to
you, and/or glve 1o you a lien upon, wnd/or right of set-otf against, all deposit balances sow or hereafter aris-
ing in any of cur accounts, spd &l property and eesurities of every kind and narure which bave boen or at any
tme shali be dellvered to or otherwise come into your possession, custady or consrol for eny pyrpose whatever,
whather or not for the express purpose of belng used by you as collateral security or for sefekeeping or for any
other or different purpose, or which shall bs in wansi to You or set apart for you, or anyone for you, {n gny
way, by us or for omy account, o in which we may have any interest, whettier you shall acospt the same for the
purpase for which delivered or aot, and eny and all proceeds of said property and securities axd every part
thereof; with ths right to you, in your discretion, to resort. fivst to any part of said seourity.

The Underalgned shall pay and be Jotntly and severally Lable to the Benk for all rexsonable expenses, ivcluding ac-
torneys’ fees, incldent to the enforcement of any of the provisions of the Credit and el such expenses shall be added 1o and
be made a past of the principal amount due pwrsuant (o thls Credit.

This agreement shall be binding upon us, our suceessors, transferoes rud usslgns, and sball {nure to the bensfit of, and
be enforeesble by, you and your respective puccessors, transferess and essigns. You may assign or tyansfer this agreement
and give all or any of the property held s sacurity therefor to the transferes, who shall thereupon beoome vested with qll the
powers sud rights in respect thereto, given you berein, and you shall thereafter be forever released and fully dischargad
from any liability or responsibility with respect thergto,

A copy of said Letter of Credit ix attached hereto and we beteby canfirm end agree to the terma snd conditons thereof.
This lndemnificarion Agreement shall be construed In accordance with the Laws of the State of Maryland.

CORPORATIONS OR PARTNERSHIPS SION BBLOW INDIVIDUALS SION BELOW
Ericlkion M«"c««ﬂ'(ammoyé&?:’ tee (SEAL)
Name of Comporaticn or Parmersbip
y LA . (SEAL)
i
i e i e (SEAL)

L B445020 (WD)




OFFICE MEMORANDUM
OF

MERCANTILE-SAFE DEPOSIT AND TRUST COMPANY

1910772

March 22, 2004

Jason Weber
Norma Banks

Chip Woelper 03—

RE: Erickson Retirement Communities, LLC: Assignment of Cettificate of Deposit

The following Certificates of Deposit secure L/C No. 8847: -
polladersd

CD Number Community Name Principal . g
/—[ o1 54 Vad 5
168000982 Erickson Retirement Communities 88,238 ° & 15 0 Q(i(ﬂ
168000983 Erickson Contruction, Inc 148,445 - /*/ AN 57
168000984  Henry Ford Village, inc. 202843 - (OIS0 (% S
168000985 ~Seabrook Village, Inc. 175428 — H00150 (4
168000986 Cedar Crest Village, Inc. 147300 ~ H00150 (04
168000987 Greenspring Village, Inc. 149,677 ~———HI0150 _70;
168000988 Brooksby Village, Inc. 169,779 -~ '-/Ww’f ’}’" o
168000989 Ann's Choice, Inc. 91,646 = Hopi50 0
168000990 Fox Run Village 47,291 =" ), 6¢ ’76’\2/
168000991 Linden Ponds, Inc. 23,507 =" HONB 70
168000992 Eagles Trace, Inc. 4,320 ——= ‘YGu 50 TG
168000993 Sedgebrook, Inc. 001507765

1.230.000

Feel free to contact me at x5216 with any questions.

cc: Bruce McLean




> From: Jason,Weber /3/0 7%0’2*/

To: Joyce.Weddington
Sent: 3/22/05 at 12:51ipm
Subject: RE:Brickson Retirement Comm. LLC

All 12 CDs have been pledged for -Letter of Credit #8847,

Jason Weber

Treasury Analyst

x H662

A v et e s B e 2o e S et T - e o e -
follows

Date:3/22/05 at 12:41pm
To:Jason.Weber
From:Joyce.Weddington
Subject: Erickson Retirement Comm, LLC

Forwarded lebter

Goowd Afternoon,

Could you please verifly that a hold has been placed on the following €D's

as
security for the issuance of onr Letter of Credit no. 8847%:

1630009232 S89, 238
168000983 148, 445
168000984 202,843
1680009845 175,428
1680C0986 147,300
168000987 149,877
168000988 16%,779
LEBOOOBY 91,646
168000990 47,291
163000991 23,507
168000992 4,320
1680009923 1,526

Thank You,

Joyce Weddington

International Department

{(410) 2375304

joyee  waddington@mercanti Lo, pet




PNC Bank, National Association Customer Service; 1-800-6824689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mail stop: P7-PFSC-03-T

TRACER DATE: DECEMBER 30, 2009

ERICKSON RETIREMENT COMMUNITIES LLC
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

STATEMENT OF
LETTERS OF CREDIT
PAST DUE FEES AND COMMISSIONS

OUR REFERENCE: 18107421-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE CO.

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:
18107421-00-000:
09/30/2009 STANDBY COMMISSION

BILLING PERIOD: DAYS AMOUNT RATE
07/01/2009 09/30/2009 92 $1,250,000.00 1.00

TOTAL AMOUNT DUE:

COMMISSION
$3,194.44

$3,194.44

PLEASE SEND YOUR REMITTANCE BY CFFICIAL CHECK PAYABLE TO PNC BANK, NATIONAL ASSOCIATION,
INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO

YOUR REMITTANCE AND FORWARD IT TO:

PNC BANK NATIONAL ASSOCIATION
FIRST SIDE CENTER

§00 FIRST AVENUE, 3RD FLOOR
P7-PFSC-03-T

PITTSBURGH, PA 152189

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N.A., PITTSBURGH, PA ABA NUMBER 043000096

FOR CREDIT TO ACCOUNT NUMBER 1017238669 ATTN: TRADE SERVICE OPERATIONS, PITTS
ADVICE TO US QUOTING OUR REFERENCE AS IT APPEARS ABOVE.

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.

BURGH, PA UNDER




PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Fioor

Pitlsburgh, PA 15218

Mait stop: P7-PFSC-03-T

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18107421-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE CO.

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION
BILLING PERIOD: DAYS BASIS AMOUNT RATE FEE AMOUNT

10/01/2009 12/31/2009 92 1,250,000.00 1.00% 3,194.44
$3,194.44
TOTAL AMOUNT DUE: $3,194.44

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING QUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 15219

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238669 ATTIN:

TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING QUR
REFERENCE AS IT APPEARS ABOVE.

** TN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

Page 1 of 1 18107421-00-000
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Page: 1 Document Name: untitled

CI15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.19.47
BANK 40 MS ACTION SUCCESSFUL
. ACCT> ~3068 PROD> CDA BRANCH 00411 COST CENTER 0005592
CUSTOMER NUMBER 3600132166 SUBPRDCT 01 FIXED RATE
NAME ERICKSON RETIREMENT COMM SUBOWNER 05 CORPORATION

NAME ERICKSON RETIREMENT COMM LLC RELATIONSHIP JOI
& 701 MAIDEN CHOICE LN TIN 52-2003375
ADDR BALTIMORE MD 21228-5968 WTHLD CD PC CERTIFIED TIN
DATE WTHLD CERT 01/23/2008
BIRTH DATE
LAST MAINT DATE 01/23/2008
REA PLAN
PACKAGE CD ADDED
COUNTRY - REMOVED

SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY  CURRENT BALANCE
01 ymasmMl3068 Y 03/24/2009 03/24/2010 1.21 1,294,020.94

01 6030 Y 02/06/2010 08/06/2010 .25 1,875,000.00
01 111 Y 10/31/2009 04/30/2010 .30 1,500,000.00
TOTAL 3 4,669,020.94

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CIl11 12-CIS5O0

Date: 02/16/2010 Time: 2:19:49 BM




Page: .1 Document Name: untitled

CI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.21.06

BANK 40 MS ACTION SUCCESSFUL
ACCT> @EEEEl3068 PROD> CDA BRANCH 00411  COST CENTER 0005592
CUSTOMER NUMBER 3600132166 SUBPRDCT 01 FIXED RATE

NAME ERICKSON RETIREMENT COMM SUBOWNER 05 CORPORATION

ORIGINAL PURCHASE 1,250,000.00 ISSUED 03/24/2009 STAT 99 ACTIVE
MATURE 03/24/2010 TERM 12 M
CURRENT BALANCE 1,294,020.94
ASSIGNMENTS/PLEDGES 1,287,531.44 REA PLAN
LAST -REA RATE CHANGE
INT ACCRUED TO 02/17/2010 978.50 PYMT METHOD TA INTEREST PYMT TO ACCT
LAST INT PYMT 01/24/2010 1,317.49 PYMT FREQ IM MONTHLY FROM ISSUE
W/H CODE PC LAST INT W/H INT ACCT#
INTEREST PAID YTD . 1,317.49 MAIL CODE 01 REGUILAR MAIL
INTEREST WITHHELD YTD AIP STAT AIP GEN DATE
INTEREST PAID LAST YR 19,322.83 AIP PAYMENT AMT
INTEREST WHLD LAST YR AIP NEXT INT PYMT DATE
LAST DEPOSIT 01/24/2010 1,317.49 AIP NEXT INT AMT
FEATURE
OPENED 03/24/2008 LAST ACTY 09/14/2009 REDEFINED TYPE
CLOSED LAST MAINT 09/14/2009 BR/CC XFR

PF: 1-HELP -2-MSGS 3-PLVL 9-CI34 10-CIS0 11-CI11 12-CI15

Date: 02/17/2010 Time: 10:21:07 AM
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' '-PNC Bank National’ Association vift: PNCCUS33 -
“fade Service Operations ¢ Alephone 1- 800 68,2‘6689 .
3rd Floor e e :
500 First Avenue *,:.
Pittsbyrgh, PA 15219 -
Mail Stop P7-PFSC- 03+ T

13 PNCBANK

DATE: JULY. 16, 2009

ZURICH AMERICAN INSURANCE COMPANY
TOWER 2 - 9TH FL., ATTN: E. HOOKS
1400 AMERICAN LANE

SCHAUMBURG IL 60196-1056

NOTICE OF AUTOMATIC EXTENSION

_QUR REFERENCE, © 7 '18168167-00-000

"TRANSACTION NUMBER : 3 . Uy e 1
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATION DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18108167-00-000 HAS BEEN EXTENDED TO NOVEMBER
15, 2010.

THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

FORM118649-0406



PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations shone: 1-800-682-4683
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

S PNCBANK

DATE: JULY 22, 2008

‘ZURICH AMERICAN INSURANCE COMPANY
TOWER 2 - 9TH FL., ATTN: E. HOOKS
1400 AMERICAN LANE

SCHAUMBURG IL 60196-1056

NOTICE OF AUTOMATIC EXTENSION

OUR REFERENCE: 18108167-00-000
TRANSACTION NUMBER: 1
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC

THIS NOTICE IS TO ADVISE YOU THAT THE EXPIRATICON DATE OF THE REFERENCED
LETTER OF CREDIT NUMBER 18108167-00-000 HAS BEEN EXTENDED TO NOVEMBER
15, 2009.

j THIS IS NOT TO BE CONSIDERED AS AN AMENDMENT TO THE LETTER OF CREDIT.
THIS IS FOR INFORMATION PURPOSES ONLY.

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

FORMITARRO-OR0A




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations Telephone: 1-800-682-4689
3rd Floor

500 First Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

& PNCBANK

BENEFICIARY: APPLICANT:

ZURICH AMERICAN INSURANCE COMPANY ERICKSON RETIREMENT COMMUNITIES LLC
TOWER 2 - 9TH FL., ATTIN: E. HOOKS 991 CORPORATE BLVD

1400 AMERICAN LANE LINTHICUM HEIGHTS, MD 21090
SCHAUMBURG IL 60196-1056

IRREVOCABLE STANDBY LETTER OF CREDIT

OCUR REFERENCE: 18108167-00-000
AMOUNT : USD $1,875,000.00
ISSUE DATE: OCTOBER 30, 2007
EXPIRY DATE: NOVEMBER 15, 2008
EXPIRY PLACE: OUR COUNTERS

WE HAVE ESTABLISHED THIS CLEAN, IRREVOCABLE AND UNCONDITIONAL LETTER
OF CREDIT IN YOUR FAVOR AS BENEFICIARY FOR DRAWINGS UP TO
US$1,875,000.00 (ONE MILLION EIGHT HUNDRED SEVENTY FIVE THOUSAND AND
00/100 UNITED STATES DOLLARS) EFFECTIVE IMMEDIATELY., THIS LETTER OF
CREDIT IS8 ISSUED, PRESENTABLE AND PAYABLE AT OUR OFFICE AT PNC BANK,
NATIONAL ASSOCIATION, TWO HOPKINS PLAZA BALTIMORE MD 21201, ATTN:
STANDBY LETTER OF CREDIT DEPARTMENT, AND EXPIRES WITH OUR CLOSE OF
BUSINESS ON NOVEMBER 15, 2008. EXCEPT WHEN THE AMOUNT OF THIS LETTER
OF CREDIT IS INCREARSED, THIS CREDIT CANNOT BE MODIFIED OR REVOKED
WITHOUT YOUR CONSENT.

THE TERM "BENEFICIARY" INCLUDES ANY SUCCESSOR BY OPERATION OF LAW OF
THE NAMED BENEFICIARY INCLUDING WITHOUT LIMITATION ANY LIQUIDATOR,
REHABILITATOR, RECEIVER OR CONSERVATOR. DRAWINGS BY ANY LIQUIDATOR,
REHABILITATOR, RECEIVER OR CONSERVATOR SHALL BE FOR THE BENEFIT OF ALL
OF THE BENEFICIARY'S POLICYHOLDERS. .

WE HEREBY UNDERTAKE TO PROMPTLY HONOR THE BENEFICIARY'S SIGHT DRAFT(S)
DRAWN ON US, INDICATING OUR CREDIT NO. 18108167-00-000, FOR ALL OR ANY
PART OF THIS CREDIT UPON PRESENTATION OF BENEFICIARY'S DRAFT DRAWN ON
US AT OUR OFFICE SPECIFIED IN PARAGRAPH ONE ABOVE ON OR BEFORE THE
EXPIRATION DATE HEREOF OR ANY AUTOMATICALLY EXTENDED EXPIRY DATE.

EXCEPT AS EXPRESSLY STATED HEREIN, THIS UNDERTAKING IS NOT SUBJECT TO
ANY AGREEMENT, REQUIREMENT OR QUALIFICATION. THE OBLIGATION OF PNC
BANK, NATIONAL ASOCIATION, UNDER THIS CREDIT IS THE INDIVIDUAL
OBLIGATION OF PNC BANK, NATIONAL ASSOCIATION AND IS IN NO WAY
CONTINGENT UPON REIMBURSEMENT WITH RESPECT THERETO, OR UPON OUR ABILITY
TO PERFECT ANY LIEN, SECURITY INTEREST OR ANY OTHER REIMBURSEMENT.

THIS LETTER OF CREDIT IS DEEMED TO BE AUTOMATICALLY EXTENDED WITHOUT
AMENDMENT FOR ONE YEAR FROM THE EXPIRATION DATE OR ANY FUTURE
EXPIRATION DATE, UNLESS AT LEAST SIXTY (60) DAYS PRIOR TO SUCH
EXPIRATION DATE, WE NOTIFY YOU BY REGISTERED MAIL OR OVERNIGHT COURIER
AT THE ABOVE ADDRESS, THAT THIS LETTER OF CREDIT WILL NOT BE EXTENDED
FOR ANY SUCH ADDITIONAL PERIOD.

Page 1 of 2 18108167-00-000

FORM116650-0505




PNC Bank, National Association Swift: PNCCUS33

Trade Service Operations Telephone: 1-800-682-4689
3rd Floor

$00 First-Avenue

Pittsburgh, PA 15219

Mail Stop: P7-PFSC-03-T

& PNCBANK

THIS LETTER OF CREDIT IS SUBJECT TO AND GOVERNED BY THE LAWS OF THE
STATE OF NEW YORK AND THE UNIFORM CUSTOMS AND PRACTICE FOR DOCUMENTARY
CREDITS (1993 REVISION) INTERNATIONAL CHAMBER OF COMMERCE PUBLICATION
NO. 500 (THE "UCP"). IN THE EVENT OF ANY CONFLICT, THE LAWS OF THE
STATE OF NEW YORK WILL CONTROL. IF THIS LETTER OF CREDIT EXPIRES DURING
AN INTERRUPTION OF BUSINESS AS DESCRIBED IN ARTICLE 17 OF SAID
PUBLICATION 500, THE BANK HEREBY SPECIFICALLY AGREES TO EFFECT PAYMENT
IF THIS LETTER OF CREDIT IS DRAWN AGAINST WITHIN THIRTY (30) DAYS AFTER
THE RESUMPTION OF BUSINESS. '

PNC BANK, NATIONAL ASSOCIATION
GLOBAL TRADE SERVICE OPERATIONS .

Page 2 of 2 18108167-00-000
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PNC Bank, National Association Customer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mail stop: P7-PFSC-03-T

TRACER DATE: DECEMBER 30, 2009

ERICKSON RETIREMENT COMMUNITIES LLC
MAIL STOP 101 '

P.0. BOX 22000

CATONSVILLE, MD 21228

STATEMENT OF
LETTERS OF CREDIT
PAST DUE FEES AND COMMISSIONS

) PNC

OUR REFERENCE: 18108167-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE COMPANY

THE FOLLOWING FEES ARE NOW PAST DUE FOR THE BELOW LISTED LETTER OF CREDIT:

18108167~00-000:
09/30/2009 STANDBY COMMISSION

BILLING PERIOD: DAYS AMOUNT RATE
07/01/2009 09/30/2009 92’ $1,875,000.00 1.00

TOTAL AMOUNT DUE:

COMMISSION
$54,791.67

$4,791.67

PLEASE SEND YOUR REMITTANCE BY OFFICIAL CHECK PAYABLE TO PNC BANK, NATIONAL ASSOCIATION,
INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE. PLEASE ATTACH A COPY OF THIS ADVICE TO

YOUR REMITTANCE AND FORWARD IT TO:

PNC BANK NATIONAIL ASSOCIATION
FIRST SIDE CENTER

500 FIRST AVENUE, 3RD FLOOR
P7-PFSC~-03-T

PITTSBURGH, PA 15219

OR

SEND YOUR REMITTANCE BY WIRE TRANSFER TO PNC BANK N.,A., PITTSBURGH, PA ABA NUMBER 043000036
FOR CREDIT TO ACCOUNT NUMBER 1017238669 ATTN: TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER

ADVICE TO US QUOTING OUR REFERENCE AS IT APPERRS ABOVE.

SHOULD YOU REQUIRE ANY ASSISTANCE, PLEASE CONTACT GLOBAL TRADE
SERVICE OPERATIONS AS°SHOWN ABOVE. WHEN REFERRING TO THIS TRANSACTION,
REMEMBER TO QUOTE OUR REFERENCE NUMBER.




PNC 8ank, National Association Cuslomer Service: 1-800-682-4689
Trade Service Operations SWIFT Address: PNCCUS33

500 First Avenue - 3rd Floor

Pittsburgh, PA 15219

Mall stop: P7-PFSC-03-T

DATE: DECEMBER 31, 2009

ERICKOSN RETIREMENT COMMUNITIES
MAIL STOP 101

P.O. BOX 22000

CATONSVILLE, MD 21228

ACCOUNTS RECEIVABLE ADVICE

OUR REFERENCE: 18108167-00-000
APPLICANT: ERICKSON RETIREMENT COMMUNITIES LLC
BENEFICIARY: ZURICH AMERICAN INSURANCE COMPANY

THE FOLLOWING FEES ARE NOW DUE:

STANDBY COMMISSION

BILLING PERIOD: DAYS BASIS AMOUNT FEE AMOUNT

10/01/2009 12/31/2009 92 1,875,000.00 4,791.67
$4,791.67

TOTAL AMOUNT DUE: $4,791.67

PLEASE SEND YOUR REMITTANCE BY CHECK PAYABLE TO PNC BANK, NATIONAL
ASSOCIATION, INCLUDING OUR REFERENCE NUMBER AS IT APPEARS ABOVE.
PLEASE ATTACH A COPY OF THIS ADVICE TO YOUR REMITTANCE AND FORWARD IT
TO:

PNC BANK NATIONAL ASSOCIATION

500 FIRST AVENUE

TRADE SERVICE OPERATIONS, 3RD FLOOR
PITTSBURGH, PA 1521°

OR
SETTLEMENT CAN BE MADE VIA FEDWIRE TRANSFER TO PNC BANK N.A.
FEDERAL RESERVE OF PITTSBURGH ABA 043000096, ACCOUNT 1017238669 ATIN:
TRADE SERVICE OPERATIONS, PITTSBURGH, PA UNDER ADVICE TO US QUOTING OUR
REFERENCE AS IT APPEARS ABOVE.

++ IN THE EVENT THIS INVOICE IS NOT PAID WITHIN 30 DAYS, A TRACER FEE
WILL BE INCURRED.

THIS IS A COMPUTER GENERATED DOCUMENT; A MANUAL SIGNATURE IS NOT
REQUIRED.

18108167-00-000




Page: 1 Document Name: untitled

CI15 2 IDS CDA/REA CUSTOMER INQUIRY 02/16/10 14.19.54

BANK 40 MS

ACTION SUCCESSFUL

ACCT> @BEmR 1887 PROD> CDA BRANCH 00411  COST CENTER 0005592
CUSTOMER NUMBER 3600132011 SUBPRDCT 01 FIXED RATE
NAME ERICKSON RETIREMENT COMMU  SUBOWNER 05 CORPORATION

NAME ERICKSON RETIREMENT COMMUNITIES
& 991 CORPORATE BLVD
ADDR LINTHICUM HEIGHTS MD 21090-2227

COUNTRY

RELATIONSHIP
TIN 52-2003375
WTHLD CD PC CERTIFIED TIN
DATE WTHLD CERT 01/23/2008
BIRTH DATE .
LAST MAINT DATE 01/23/2008
REA PLAN
PACKAGE CD ADDED

REMOVED

SEL SUB ACCOUNT RST ISS/RENEW MATURES PKG APY CURRENT BALANCE

01 @EEEE1887 Y 01/14/2010 01/14/2011
01 gmemealé111 Y 01/22/2010 03/10/2011

TOTAL

.65 1,897,567.76
.50 220,000.00

2 2,117,567.76

PF: 1-HELP 2-MSGS 3-PLVL 4-RRS 6-CIF 7-SB 8-SF 9-CI34 10-CI10 11-CIl1ll 12-CIS0

Date: 02/16/2010 Time: 2:19:56 PM




Page: 1 Document Name: untitled

BANK 40

ACCT> Gy 1587
CUSTOMER NUMBER 3600132011
NAME ERICKSON RETIREMENT COMMU

CI10 3 IDS CDA/REA FINANCIAL INQUIRY 02/17/10 10.21.13
MS :

'ACTION SUCCESSFUL

PROD> CDA BRANCH 00411 COST CENTER 0005592
SUBPRDCT 01 FIXED RATE
SUBOWNER 05 CORPORATION

ORIGINAL PURCHASE 1,875,000.00 ISSUED 01/14/2010 STAT 99 ACTIVE
MATURE 01/14/2011 TERM 12 M
CURRENT BALANCE 1,897,567.76
ASSIGNMENTS/PLEDGES 1,875,000.00 REA PLAN :
LAST REA RATE CHANGE
INT ACCRUED TO 02/17/2010 67.59 PYMT METHOD TA INTEREST PYMT TO ACCT
LAST INT PYMT 02/14/2010 1,080.74 PYMT FREQ IM MONTHLY FROM ISSUE
W/H CODE PC LAST INT W/H INT ACCT# ]
INTEREST PAID YTD 2,856.06 MAIL CODE 01 REGULAR MAIL
INTEREST WITHHELD YTD AIP STAT AIP GEN DATE
INTEREST PAID LAST YR 23,936.94 AIP PAYMENT AMT
INTEREST WHLD LAST YR AIP NEXT INT PYMT DATE
LAST DEPOSIT 02/14/2010 1,080.74 AIP NEXT INT AMT
FEATURE :
OPENED 12/21/2007 LAST ACTY 01/15/2009 REDEFINED 01/14/2009  TYPE EC
CLOSED LAST MAINT 01/15/2009  BR/CC XFR

PF: 1-HELP 2-MSGS 3-PLVL 9-CI34 10-CIS0 11-CI1l 12-CI15

Date: 02/17/2010 Time: 10:21:14 AM
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U.S. BANKRUPTCY COURT
NORTHERN DISTRICT OF TEXAS

ENTERED

TAWANA C. MARSHALL, CLERK
THE DATE OF ENTRY 1S
ON THE COURT'S DOCKET

s

The following constitutes the ruling of the court and has the force and effect therein described.

i o

Signed January 25, 2010 United States Banlzruptg' Judge

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF TEXAS
DALLAS DIVISION

In re: CASE NO. 09-37010 (SGJ)

ERICKSON RETIREMENT CHAPTER 11
COMMUNITIES, LLC, et al.,’
Jointly Administered
Debtors.

ORDER AUTHORIZING DEBTORS TO CONTINUE THEIR
LIABILITY AND OTHER INSURANCE PROGRAMS AND
TO ENTER INTO FINANCING AGREEMENTS RELATED THERETO

Upon the Debtors’ motion for an order authorizing the Debtors to continue their
liability and other insurance programs and to enter into financing agreements related
thereto (the “Motion”), and all as more fully set forth in the Motion; and the Court having
jurisdiction over this matter pursuant to 28 U.S.C. §§ 157 and 1334; and consideration of

the Motion and the relief requested therein being a core proceeding pursuant to 28 U.S.C.

! The Debtors in these Chapter 11 cases are Erickson Retirement Communities, LLC,
Ashburn Campus, LLC, Columbus Campus, LLC, Concord Campus GP, LLC, Concord
Campus, LP, Dallas Campus GP, LLC, Dallas Campus, LP, Erickson Construction, LLC,
Erickson Group, LLC, Houston Campus, LP, Kansas Campus, LLC, Littleton Campus,
LLC, Novi Campus, LLC, Senior Campus Services, LLC, Warminster Campus GP, LLC,
Warminster Campus, LP.

WEST\21868266.1




§§ 157(b) and 364; and venue being proper before this Court pursuant to 28 U.S.C. §§
1408 and 1409, and due and proper notice of the Motion having been provided to the

necessary parties; and it appearing that no other or further notice need be provided; and a
hearing having been held to consider the relief requested in the Motion (the “Hearing”);
and the appearances of all interested parties having been noted in the record of the
Hearing; and upon the record of the Hearing and all of the proceedings had before the
Court; and no objections héving been received; and the Court having determined that the
relief sought in the Motion is in the best interests of the Debtors, their creditors, and all
parties in interest; and the Court having determined that the legal and factual bases set
forth in the Motion establish just cause for the relief granted herein; and after due
deliberation and sufficient cause appearing therefore:

BASED UPON THE RECORD ESTABLISHED BEFORE THE COURT AT
THE HEARING, THE COURT HEREBY MAKES THE FOLLOWING
FINDINGS OF FACT AND CONCLUSIONS OF LAW:

A. Petition Date. Commencing on October 19, 2009 (the “Petition Date”),
the Debtors each filed voluntary petitions under chapter 11 of the Bankruptcy Code with
the United States Bankruptcy Court for the Northern District of Texas (the “Bankruptcy
Court” or this “Court”). The Debtors have continued in the management and operation of
their business and property as debtors in possession pursuant to sections 1107 and 1108
of the Bankruptcy Code. No trustee or examiner has been appointed in these cases.

B. Jurisdiction and Venue. This Court has core jurisdiction over the cases,

the Motion and the parties and property affected hereby pursuant to 28 U.S.C. §§ 157(b)
and 1334. Venue is proper before this Court pursuant to 28 U.S.C. §§ 1408 and 1409.

The statutory predicates for relief sought herein are sections 105, 361, 362, 363 and 364

WEST\21868266.1 2




of the Bankruptcy Code and Bankruptcy Rules 2002, 4001, 6004 and 9014 and the Local
Bankruptcy Rules.

C. Notice. Due and appropriate notice of the Motion, the relief requested
therein and the hearing having been served by the Debtors on (i) the Office of the United
States Trustee for the Northern District of Texas; (ii) counsel to the Official Creditors’
Committee; (iii) counsel to PNC Bank, National Association (“PNC”); (iv) counsel to the
prepetition secured lenders; and (v) any known lienholders whose liens are being primed
in compliance with Bankruptcy Rule 4001(b) and (c) and the Local Bankruptcy Rules.

D. Opportunity to be Heard. Pursuant to Bankruptcy Rule 4001, the Hearing

on the Motion was held before this Court to consider entry of this Order on or about
January 13, 2009.

E. Disposition. The Motion is granted. Any objections to the Motion with
respect to entry of this Order that have not been withdrawn, waived or settled, and all
reservations of rights therein, are hereby denied and overruled for purposes of this Order.

F. Findings Regarding the Insurance Program and Related Extension of

Credit. Good cause has been shown for entry of this Order. The Debtors have an
immediate need to enter into the various agreements relating to the Liability Insurance
Policies and Workers Compensation Policies as set forth in the Motion, including but not
limited to the Collateral Trust Agreement, and to obtain the extension of credit
contemplated in the Motion, including the extension and issuance of Letters of Credit, in
order to, among other things, maintain their general liability, workers compensation and
other insurance critical and necessary for their operations. The access of the Debtors to

credit pursuant to the Motion is essential to the preservation and maintenance of the

WEST\21868266.1 3




going concern values of the Debtors and to a successful reorganization. The Debtors are
currently unable to obtain the necessary credit on more favorable terms from sources
other than PNC and are unable to obtain adequate unsecured credit allowable under
section 503(b)(1) of the Bankruptcy Code as an administrative expense. The Debtors are
also unable to obtain secured credit allowable under sections 364(c)(1), 364(c)(2) and
364(c)(3) of the Bankruptcy Code without granting PNC the liens on the LOC Collateral
(as defined below) and the administrative claims under the terms and conditions set forth
in this Order. The terms of the proposed credit are fair and reasonable, a reflection of the
Debtors’ prudent business judgment and constitute reasonably equivalent value and fair
consideration. The extension of credit has been negotiated in good faith and at arm’s
length between the Debtors and PNC, and the credit extended by PNC shall be deemed to
be extended in good faith, as that term is used in section 364(e) of the Bankruptcy Code,
which section shall be applicable in the event this Order or any provision herein is
vacated, reversed or modified, on appeal or otherwise.

G. PNC’s Protections. PNC is willing to provide certain financial

accommodations (the “Letter of Credit Facility”) to the Debtors by renewing and/or
issuing letters of credit identified on Exhibit A attached hereto, and such additional letters
of credit as may be issued or renewed by PNC in its sole and absolute discretion
(collectively, the “Letters of Credit”) only on the terms and conditions and with the
protections provided herein, and PNC is relying on such terms, conditions, and
protections in agreeing to provide financial accommodations to the Debtors hereunder.

H. Immediate Entry of Order. The Debtors have requested that this Order

become immediately effective and enforceable upon entry, notwithstanding any

WEST\21868266.1 4



provisions that may apply in Bankruptcy Rules 6004(h), 6006(d), 7062, or 9014 or any
other Bankruptcy Rule, or Rule 62(a) of the Federal Rules of Civil Procedure. The
Debtors have demonstrated good cause for entry of this Order and for this Order to
become immediately effective and enforceable upon entry. Among other things, entry of
this Order and the immediate effectiveness and enforceability of this Order upon entry
will minimize disruption of the Debtors’ business operations and permit the Debtors to
maintain insurance necessary for their operations, will increase the possibility for
confirmation of a successful Chapter 11 plan, and is in the best interests of the Debtors,
their creditors and the bankruptcy estates. The terms of the borrowings and other
fmanqial accommodations authorized hereby are fair and reasonable under the
circumstances and reflect the Debtors’ exercise of prudent business judgment.
ACCORDINGLY, IT IS HEREBY ORDERED THAT:

1. Incorporation of Stipulations and Findings. The above-described

stipulations and findings are incorporated as if fully set forth herein, and the parties are

hereby authorized to take all actions necessary to effectuate the terms and conditions of
this Order.

2. Authorization to Incur Secured Credit and Enter Into Letter of Credit

Agreement. The Debtors shall be and they each hereby are, authorized to enter into,
perform, execute and deliver all documents, take all actions necessary to immediately
continue and fully implement the Letter of Credit Facility in accordance with the terms,
conditions, agreements and releases set forth herein, all of which are hereby approved.
This Order shall serve as a written security agreement in all respects for purposes of

confirming and granting to PNC prior, superior, valid and perfected liens and security

WEST\21868266.1 5



interests in and to any and all certificates of deposit INCLUDING THOSE IDENTIFIED
ON EXHIBIT A HERETO) securing the LOC Obligations (defined below), and all
proceeds and replacements thereof (collectively, the “LOC Collateral”). There are no
liens, claims, encumbrances or interests of any kind or nature whatsoever, which shall be
senior to the liens and security interests of PNC granted herein in and to the LOC
Collateral. The LOC Collateral shall not be deemed “DIP Collateral” as that term is
defined in the Final Order D Aufhorjzing Borrowers to Obtain Postpetition Financing on |
a Senior Secured Superpriority Basis Pursuant to 11 U.S.C. §§ 105, 361, 362, 363, and
364; (II) Granting Adequate Protection to Prepetition Secured Lenders Pursuant to 11
U.S.C. §§ 361, 363 and 364; and (III) Granting Related Relief (the “DIP Financing
Order”).

3. LOC Obligations. The Debtors jointly and severally shall reimburse PNC

on the day of drawing (or upon such later date as the Debtors receive notice of the
payment of a presented draft by PNC) upon any Letter of Credit (either with the proceeds
of the LOC Collateral or otherwise) in same day funds in the amount of the drawing. If
the Debtors fail to reimburse PNC as provided herein, the unreimbursed amount of such
drawing shall bear interest at a per annum rate equal to 2% over PNC’s prime rate. The
Debtors’ reimbursement obligations hereunder shall be absolute and unconditional under
all circumstan.ces irrespective of any rights of set-off, counterclaim or defense to payment
any of the Debtors may have against PNC, the beneficiary of any Letter of Credit or any
other person, including without limitation any defense based on any failure of the Debtors
to receive consideration, or the legality, validity, regularity or enforceability of the Letter

of Credit, or any claim related to the presentment of the draft presented upon the Letter of

WEST\21868266.1 6




Credit. The Debtors jointly and severally agree to reimburse PNC on account of any
claim, loss or expense related to the issuance of Letters of Credit, including but not
limited to reasonable attorneys fees incurred by PNC. The Debtors jointly and severally
agree to pay to PNC such issuance, amendment and other fees as PNC quotes from time
to time with respect to each Letter of Credit, and shall execute such applications,
reimbursement agreements, or other documents as PNC requires (and consistent with this
Order) from time to time with respect to the issuance, extension, amendment or any
requested or required action concerning a Le'tter of Credit. The obligations set forth in
this Paragraph shall be referred to as the “LOC Obligations.” For so long as any LOC
Obligations remain outstanding, the Debtors shall maintain, for the benefit of PNC and in
such form as PNC may require, LOC Collateral in an amount sufficient to secure and
satisfy all LOC Obligations. It is a condition for the extension of Letter of Credit No.
18106086 that an additional $220,000 certificate of deposit be provided by 5 p.m. E.T. on
January 30, 2009.

4. Grant _of Security Interest. To secure the LOC Obligations and as

adequate protection for PNC’s interests in the LOC Collateral, the Debtors hereby grant,
assign and convey to PNC a superior, perfected, non-avoidable, lien on and security
interest in, all of the Debtors’ right, title and interest in and to the LOC Collateral, and
any and all proceeds of the foregoing. All liens and security interests granted herein shall
be deemed valid and perfected without the need of the execution or filing of any
financing statements, control agreements, assignments or other documents and without
regard to applicable state, federal or local filing or recording statutes which may affect

the perfection of liens and security interests in or assignment of property. The security
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interests and liens granted herein shall be, and hereby are, in addition to all security
interests, liens and right existing in favor of PNC as of the Petition Date.

5. Liens and Priorities Granted to PNC. The rights and interests of PNC

granted pursuant to this Order shall be for all purposes as follows:

(a) The liens and security interests of PNC granted herein are and
shall be at all times and for all purposes remain paramount and superior, pursuant to 11
U.S.C. §§ 364(c)(2) and (d)(1), to any other debts, obligations, interests or liens of any
kind or nature asserted against any or all of the LOC Collateral, whether arising prior to
or after the Petition Date, including but not limited to any rights which may have been or
may hereafter be granted in any cash collateral or financing order, including but not
limited to the DIP Financing Order.

(b) If PNC has exhausted the LOC Collateral provided by the
Debtors in accordance with this Order, all remaining LOC Obligations shall be deemed
administrative claims pursuant to 503(b)(1) of the Bankruptcy Code, equal or superior to
other allowed administrative claims in these estates; provided, however, that any
administrative priority claims of PNC shall be subject to the Carve-Out, as defined and
provided in the DIP Financing Order. The administrative priority claim of PNC arising
from this Order shall not be subject to objection by the Debtors, any subsequently
appointed trustee(s) or any party in interest for any reason whatsoever other than to verify
the actual amount thereof.

6. Non-Surcharge of LOC Collateral. The LOC Collateral shall not be

subject to any claim, cost or charge asserted pursuant to 11 U.S.C. § 506(c) by any person

or entity. Any and all rights to payment, rights to surcharge or any other right which may

WEST\21868266.1 8



be asserted pursuant to 11 U.S.C. § 506(c) against the LOC Collateral by the Debtors
shall be, and are deemed to be, voluntarily released and waived in favor of PNC.

7. Release of LOC Collateral. PNC shall have no obligation to: (a) release

any of the LOC Collateral delivered to it pursuant to the terms hereof; or (b) turnover or
otherwise transfer the proceeds thereof, until such time as the Letters of Credit are
returned, released and discharged, in form and substance satisfactory to PNC. Any return
of LOC Collateral shall be conditioned upon the remaining LOC Obligations being fully
collateralized.

8. No Commitment. Except as expressly provided herein, entry of this Order

and consummation of the transactions contemplated herein shall not be a commitment by
PNC to renew and/or issue additional letters of credit on behalf of the Debtors or any
party or increase the amount of any existing Letters of Credit. PNC, in its sole and
absolute discretion, may renew, extend and/or issue additional Letters of Credit at the
request of the Debtors on a fully—collateralized basis. The terms of this Order, including
the LOC Obligations, priorities and liens set forth herein, shall apply to all Letters of
Credit renewed, extended or issued by PNC after entry of this Order, and to the collateral
provided to PNC in relation thereto.

9. No Impairment. This transaction, the execution of the documents,

instruments and agreements contemplated hereby, shall not impair or otherwise affect any
rights which PNC may have by contract or applicable law. This transaction, the
¢xecution of the documents, instruments and agreements contemplated hereby, and the
enforcement of rights hereunder shall not be deemed an election or exercise of remedies

by PNC.
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10.  Notice. Any notice to be given or other written matter to be delivered
pursuant to this Order shall be deemed validly served either upon personal delivery
thereof or via a nationally—recognized courier service or upon written acknowledgement
of receipt if transmitted via facsimile transmission:

If to the Debtors:

Thomas R. Califano, Esquire
DLA Piper LLP (US)
1251 Avenue of the Americas

New York, New York 10020-1104
Facsimile: (212) 884-8690

If to PNC:

James M. Smith, Esquire
Lisa Bittle Tancredi, Esquire
Gebhardt & Smith, LLP

One South Street, Suite 2200
Baltimore, Maryland, 21202
Facsimile: (410) 385-5119

11. Binding Effect. The terms and conditions of this Order and any actions
taken pursuant hereto are binding upon and shall inure to the benefit of the Debtors, their
creditors, any representatives of these estates, any official or unofficial committees, PNC
and any and all successors and assigns of the foregoing, including but not limited to any
reorganized or successor entities.

12. Survival of Rights. The liens, security interests, priorities, remedies,

rights to payment and all other rights granted to PNC pursuant to this Order may not, and
shall not be, affected, modified, altered, impaired or amended by, and shall survive
without modification in any way: (a) the dismissal of any of these cases; (b) the
conversion of any of these cases to Chapter 7 of the Bankruptcy Code; (c) the

confirmation of any plan of reorganization or liquidation of any of these cases, whether
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filed by one or more of the Debtors or a party in interest; (d) any order confirming such
plan(s); (e) the filing of a new bankruptcy case by or against the Debtors or their
successors; and (f) any other financing, extensions of credit or grant of adequate
protection, whether made pursuant to sections 361, 362, 363 or 364 of the Bankruptcy
Code or otherwise, absent express written consent of PNC. Notwithstanding the
satisfaction of the LOC Obligations, the liens and security interests of PNC in existence
as of the Petition Date? and granted pursuant to this Order shall continue and remain in
effect until all LOC Obligations have been finally and indefeasibly paid and PNC is
granted an enforceable release of all letter of credit obligations on behalf of the Debtors’
estates and the applicable letter of credit beneficiaries through the date of such final
payment.

13. Final Order. This Order is a final order of the Bankruptcy Court.
Notwithstanding Bankruptcy Rule 7062, the terms and conditions of this Order shall be
effective and immediately enforceable upon its entry pursuant to Bankruptcy Rule 8005;
and (b) shall not be stayed absent: (i) an application by a party in interest for such stay in
accordance with Bankruptcy rule 8005; and (ii) a hearing upon notice to the Debtors and
PNC.

14.  Reversal or Modification of Order. If any or all of the provisions of this

Order are reversed, modified, vacated or stayed then such reversal, stay or modification
or vacation shall not affect: (a) the validity of any rights, lien, security interest,
obligation, indebtedness or liability, or (b) the validity and enforceability of any priority
granted to any lien, security interest, obligations, indebtedness or liability incurred,

authorized or created hereunder prior to the receipt of notice by PNC of such reversal,
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modification, vacation or stay, and any such indebtedness, obligation or liability shall be
governed in all respects by the original provisions of this Order.

15.  Modification of Automatic Stay. The automatic stay pursuant to section

362 of the Bankruptcy Code is hereby modified to the extent necessary to permit PNC,
without further notice or order of the Court, to receive proceeds of LOC Collateral and
apply them to the LOC Obligations, or to file any financing statements or other
instruments and documents, if any,'evidencihg its security inlterest.s in and liens on the
LOC Collateral, and for all other purposes necessary to effect the terms and conditions of
this Order and to afford PNC the benefits, safeguards and protections provided for herein.

16. Headings and Capitalized Terms. The headings used herein are for

convenience only, and do not in any way limit, amplify or affect the terms or conditions
hereof. All capitalized terms used but not defined herein shall have the meanings
provided in the Motion.

17. Insurance Policies. Pursuant to Bankruptcy Code sections 363, 364 and

105(a), the Debtors are authorized, but not directed, to renew their Insurance Policies and
enter into any Financing Agreements or other agreements related thereto, all of which
will be on substantially similar terms as the policies and agreements that existed prior to
the Petition Date. The Debtors are authorized to execute any other documents required to

facilitate the Financing Agreements and renew the Insurance Policies.
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EXHIBIT A
Letters of Credit and Pledged Certificates of Deposit

Letters of Credit

Beneficiary LOC Number Amount

CNA 18107082 $3,000,000
CNA 18106388 $1,500,000
Travelers 18106730 $ 893,800
Zurich 18107083 $1,000,000
Zurich 18107421 $1,250,000
Zurich 18108167 $1,875,000
Zurich 18106392 $1,875,000
Pa. Manufacturers 18106690 $ 220,000
United Healthcare Services 18106086 $ 500,000

Certificates of Deposit

COD Number Amount
31300320742 $3,253,869.76
31000323111 $1,500,000.00
31300326005 $ 898,595.27
31100346209 $1,086,777.41
31000323068 $1,292,703.45
31200326030 $1,875,000.00
31600321887 $1,896,487.02
31500337058 $ 506,376.70
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Vincent P. Slusher .
State Bar No. 00785480
vince.slusher@dlapiper.com
DLA Piper LLP (US)

1717 Main Street, Suite 4600
Dallas, Texas 75201
Telephone: (214) 743-4572
Facsimile: (972) 813-6267

Thomas R. Califano
thomas.califano@dlapiper.com
Jeremy R. Johnson

jeremy johnson@dlapiper.com

DLA Piper LLP (US)
1251 Avenue of the Americas

New York, New York 10020-1104

Tel: (212) 835-6000
Fax: (212) 835-6001

Attorneys for the Debtors
and Debtors in Possession

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE NORTHERN DISTRICT OF TEXAS

In re:

ERICKSON RETIREMENT
COMMUNITIES, LLC, ef al.,’

Debtors.

DEBTORS’ AMENDED MOTION FOR ORDER AUTHORIZING THE DEBTORS TO
CONTINUE THEIR LIABILITY AND OTHER INSURANCE PROGRAMS AND

DALLAS DIVISION
§ CASE NO. 09-37010 (SGJ)
g CHAPTER 11
§ Jointly Administered

TO ENTER INTO FINANCING AGREEMENTS RELATED THERETO

The above-captioned debtors and debtors in possession (collectively, the “Debtors™) by
their proposed attorneys, DLA Piper LLP (US) (“DLA_Piper”), hereby move (the “Motion”),
pursuant to section 105(a), 361, 362, 363, and 364 of title 11 of the United States Code (the

“Bankruptcy Code™), this Court for entry of an order authorizing the Debtors to continue their

! The Debtors in these Chapter 11 cases are Erickson Retirement Communities, LLC, Ashburn Campus, LLC,
Columbus Campus, LLC, Concord Campus GP, LLC, Concord Campus, LP, Dallas Campus GP, LLC, Dallas
Campus, LP, Erickson Construction, LLC, Erickson Group, LLC, Houston Campus, LP, Kansas Campus, LLC,
Littleton Campus, LLC, Novi Campus, LLC, Senior Campus Services, LLC, Wamminster Campus GP, LLC,

Warminster Campus, LP.
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liability and other insurance programs and to enter into financing and other agreements related
thereto. In support of the Motion, the Debtors respectfully state as follows:
JURISDICTION
1. This Court has jurisdiction over the subject matter of this action pursuant to 28

U.S.C. § 1334. This matter is a core proceeding as defined in 28 U.S.C. § 157(b)(2). Venue is

proper in this District pursuant to 28 U.S.C. §§ 1408 and 1409.

2. This Motioﬁ is made pursuant to sections 105(a), 361, 362, 363(b), and 364(d) of
the Bankruptcy Code.

BACKGROUND

3. On October 19, 2009 (the “Petition Date”), the Debtors each filed voluntary
petitions for relief under chapter 11 of the Bankruptcy Code.

4. The Debtors continue to possess their properties and to manage their businesses as
debtors in possession pursuant to Bankruptcy Code sections 1107(a) and 1108.

5. On November 2, 2009, the Office of the United States Trustee appointed a
committee of unsecured creditors (the “Committee™) in these cases. No trustee or examiner has
been appointed.

6. The factual background regarding each of the Debtors, including their current and
historical business operations and the events precipitating these chapter 11 filings, is set forth in
detail in the Affidavit of Paul Rundell in Support of First Day Motions [Docket No. 15] (the

“Rundell Affidavit”), and is incorporated herein by reference.

7. On October 22, 2009, the Debtors filed their Motion for an Order (I) Approving
Commitment Fee, Break-up Fee, Expense Reimbursement Payments to Plan Sponsor and Shop
Provisions; (II) Approving Bidding Procedures for the Sale of Substantially All of the Debtors'

Assets; (III) Approving Procedures for the Cure, Assumption and Assignment of Contracts; (IV)

2
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Scheduling Hearings to Consider (A) Approval of the Disclosure Statement and Approval of
Solicitation Procedures and (B) Confirmation of Plan of Reorganization; (V) Establishing
Deadlines to Object to the Disclosure Statement and Plan of Reorganization; and (VI) Granting
Related Relief [Docket No. 81] (the “Sale Motion™). Pursuant to the Sale Motion, the Debtors
requested that the Court approve bidding procedures, bidding protections, a breakup fee, and the
sale of the Assets.

8. On November 6, 2009, the Court entered an order approving the bidding
procedures, breakup fee, and other bidding protectiofxs [Docket No. 272] (the “Bidding

Procedures Order”). Pursuant to the Bidding Procedures Order, the Court set the deadline for

submitting qualified bids for December 14, 2009 with an auction (the “Auction”) to be held on
December 22, 2009 in the event qualified bids were submitted. No hearing date has been set for
the final sale hearing, but the Debtors expect the final sale hearing to occur on or about January
2010.

9. On November 13, 2009, the Debtors filed their plan of reorganization [Docket
No. 293] (the “Plan”) and related disclosure statement [Docket No. 292] (the “Disclosure
Statement™). Pursuant to the Plan, the Debtors seek to sell substantially all of their assets to
Redwood-ERC Senior Living Holdings, LLC, Redwood-ERC Management, LLC, Redwood-
ERC Development, LLC, Redwood-ERC Properties, LLC and Redwood-ERC Kansas, LLC
(collectively, “Redwood”) or such other higher or better bidder determined through the sale
process.

10. On December 22, 2009, an auction was held in which Redwood and related
entities were determined to be the successful bidder of substantially all of the Debtors’ assets.

~11.  On December 30, 2009, the Debtors filed their amended plan of reorganization
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[Docket No. 605] and amended disclosure statement [Docket No. 604] to address the outcome of
the Auction and the successful bid of Redwood for the purchase of substantially all of the
Debtors’ assets.

INSURANCE AGREEMENTS

12.  The Debtors maintain two (2) professional and general liability insurance policies

(the “Liability Insurance Policies”) and two (2) workers’ compensation insurance policies (the

“Workers’ Compensation Policies”, collectively with the Liability Insurance, the “Insurance
Policies™) in connection with the oberatibn 6f théir business. The Liability Insurance Policies are
provided by Continental Casualty Company and Columbia Casualty Company (collectively
“CCC”) and Travelers Companies, Inc. (“Travelers”). The Workers’ Compensation Policies are
provided by Zurich American Insurance Company (“Zurich”) and Pennsylvania Manufacturers’
Association Insurance Company (“PMAIC”, collectively with CCC, Travelers, and Zurich, the

“Insurance Providers”).?

13.  In lieu of paying the insurance premiums on all of the Insurance Policies on a
lump-sum basis, in the ordinary course of the Debtors’ business, the Debtors finance the
premiums on their Insurance Policies pursuant to premium financing agreements with third-party
lenders. In exchange for the financing, the Debtors pay monthly installments in accordance with
a pre-set payment schedule. For current year policies, the Debtors have paid all premiums and
are not obligated to make postpetition payments.

14.  Pursuant to the Insurance Policies, the Debtors are required to issue letters of
credit (the “Letters of Credit”) for the benefit of each of the Insurance Providers. Each of the

Letters of Credit relating to the Insurance Policies are provided by PNC Bank, National

2 The Workers’ Compensation Policy provided by PMAIC is not a current policy, but there are a few outstanding
claims under this policy.
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Association (“PNC Bank”) and are collateralized by certificate of deposits, on which PNC Bank

has a first priority lien (the “Certificates of Deposits”). The Letters of Credit are described

below:

Letter of Credit (xxxx7421) totals $1,250,000 and is collateralized by a Certificate of
Deposit (xxxxxx3068) in an amount of at least $1,250,000. The Letter of Credit is
issued for the beneficiary of Zurich and relates to Erickson Retirement Communities,
LLC’s (“ERC’s”) self-insured master workers’ compensation insurance program,
which covers ERC, its subsidiaries, and the independent not-for-profit organizations
managed by the Debtors (the “NFPs”).> The primary purpose of this Letter of Credit
is to collateralize potential future workers’ compensation claims that have been
incurred but not reported to date;

Letter of Credit (xxxx6392) totals $1,875,000 and is collateralized by a Certificate of
Deposit (xxxxxx1887) in an amount of at least $1,875,000. This Letter of Credit is
issued for the beneficiary of Zurich and relates to ERC’s self-insured master workers’
compensation insurance program, which covers ERC, its subsidiaries, and the NFPs.
The primary purpose of this Letter of Credit is to collateralize potential future
workers’ compensation claims that have been incurred but not reported to date;

Letter of Credit (xxxx7082) totals $3,000,270 and is collateralized by a Certificate of
Deposit (xxxxxxx0742) in an amount of at least $3,000,270. This Letter of Credit is
issued for the beneficiary of CCC and relates to ERC’s self-insured master
professional and general liability insurance program, which covers ERC, its
subsidiaries, and the NFPs. The primary purpose of this Letter of Credit is to
collateralize potential future professional and general liability insurance claims that
have been incurred but not reported to date;

Letter of Credit (xxxx6730) totals $894,443.64 and is collateralized by a Certificate
of Deposit (xxxxxxx6005) in an amount of at least $894,443.64. This Letter of Credit
is issued for the beneficiary of Travelers and relates to Erickson Construction, LLC’s
(“Erickson Construction’s™) self-insured professional and general liability insurance
program, which covers ERC, its subsidiaries, and the NFPs. The primary purpose of
this Letter of Credit is to collateralize potential future professional and general
liability insurance claims that have been incurred but not reported to date;

Letter of Credit (xxxx6388) totals $1,500,000 and is collateralized by a Certificate of
Deposit (xxxxxxx3111) in an amount of at least $1,500,000. This Letter of Credit is
issued for the benefit of CCC and relates to ERC’s self-insured master professional
and general liability insurance program, which covers ERC, its subsidiaries, and the
NFPs. The primary purpose of this Letter of Credit is to collateralize potential future

3 Note that this program does not cover Dallas Campus, LP, Houston Campus, LP, or the Highland Springs, Inc. or
Eagle’s Trace, Inc., the Texas not-for-profit organizations. These entities have special Texas benefit plans.
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15.

general liability insurance claims that have been incurred but not reported;

Letter of Credit (xxxx8167) totals $1,875,000 and is collateralized by a Certificate of
Deposit (xxxxxxx6030) in an amount of at least $1,875,000. This Letter of Credit is
issued for the benefit of Zurich and relates to ERC’s self-insured master workers’
compensation insurance program, which covers ERC, its subsidiaries, and the NFPs.
The primary purpose of this Letter of Credit is to collateralize potential future
workers’ compensation claims that have been incurred but not reported;

Letter of Credit (xxxx7083) totals $1,000,000 and is collateralized by a Certificate of
Deposit (xxxxxxx6209) in an amount of at lease $1,000,000. This Letter of Credit is
issued for the benefit of Zurich and relates to ERC’s self-insured master workers’
compensation insurance program, which covers ERC, its subsidiaries, and the NFPs.
The primary purpose of this Letter of Credit is to collateralize potential future
workers’ compensation claims that have been incurred but not reported; and

Letter of Credit (xxxx6690) totals $220,000 and is issued for the beneficiary of
PMAIC. The Letter of Credit relates to ERC’s self-insured master workers’
compensation insurance program, which covers ERC, its subsidiaries and the NFPs.
The primary purpose of the Letter of Credit is to collateralize potential future
workers’ compensation claims that have been incurred but not reported to date. This
is the only Letter of Credit that is not collateralized with a Certificate of Deposit, and
the Debtors shall provide PNC Bank with a certificate of deposit in the amount of at
least $220,000 on or before the later of (a) ten (10) days after the entry of an Order
approving this Motion, or (b) January 31, 2010.

With respect to the renewal of the Insurance Policies, the Debtors seek

authorization to permit them to enter into new premium financing agreements (the "Financing

Agreements") with the Insurance Providers, obtain the renewal of the Letters of Credit related

thereto, pledge additional collateral sufficient to fully secure the Letters of Credit, confirm that

PNC holds first priority liens on the collateral securing the Letters of Credit, and enter into any

related agreements necessary to effectuate the renewal of the Insurance Policies.

16.

January 1,

Each of the Insurance Policies and related Letters of Credit expired on or after

2010. The Debtors are in the process of negotiating the renewal of the Insurance

Policies, Letters of Credit, and Financing Agreements, all of which will be on substantially

similar terms as the policies and agreements that existed prior to the Petition Date and/or as set
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forth in the attached proposed order.

17. The Debtors-recently negotiated an agreement with CCC for the renewal of their
Liability Insurance Policy. Under the renewed Liability Insurance Policy, the annual premium is
approximately $1.355 million, which the Debtors will finance in two instaliments over the course
of the year. Moreover, the Debtors are required to establish a collateral trust pursuant to a

collateral trust agreement (the “Collateral Trust Agreement”). The funds from the collateral trust

will be used to reimburse, as needed, on-going claims asserted under the poli;:y for 2010.
Pursuant to the Collateral Trust Agreement, the Debtors are required to make a down payment of
approximately $490,000 to the trust on January 15, 2010, and a payment of $196,000 per month
for ten months thereafter.

18.  The Debtors are still in the process of negotiating the details of the remaining

Insurance Policy renewals and related Financing Agreements.

REQUESTED RELIEF

19. By this Motion, the Debtors request the entry of an order pursuant to Bankruptcy
Code sections 105(a), 361, 362, 363(b), and 364(d) authorizing, but not requiring, the Debtors, in
accordance with their stated Insurance Polices and in the ordinary course of business, to honor
the obligations under their current insurance premium financing agreements as well as to enter
into new Financing Agreements (on terms substantially similar to those in place) with respect to
the renewal of the Insurance Policies, to renew the Le.tters.of Credit as set forth in the Order
submitted with this Motion, and to enter into the Collateral Trust Agreement and enter into any
related agreements necessary to effectuate the renewal of the Insurance Policies and enter into

any related agreements necessary to effectuate the renewal of the Insurance Policies.
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BASIS FOR REQUESTED RELIEF

20.  Bankruptcy Code section 105(a) prov.ides that a court may issue any order that is
“necessary or appropriate to carry out the provisions of [the Bankruptcy Code].” 11 U.S.C. §
105(a).

21. Bankruptcy Code section 363(b)(1) governs transactions outside the ordinary
course of business and provides that a trustee or debtor in possession may enter into such
transactions after notice and a hearing. See 11 U.S.C. § 363(b). It is well recognized that the
use, sale, or lease of assets outside the ordinary course of business is permitted if supported by a

sound business justification for the transaction. See In re Continental Air Lines, Inc.,

780 F.2d 1223, 1226 (5th Cir. 1986) (“[F]or the debtor-in-possession or trustee to satisfy its
fiduciary duty to the debtor, creditors and equity holders, there must be some articulated business
justification for using, selling, or leasing the property outside the ordinary course of business.”);

see also In re Lionel Corp., 722 F.2d 1063, 1071 (2d Cir. 1983). The debtor in possession or

trustee must establish that there is some articulated business justification for using, selling, or
leasing the property outside the ordinary course of business. See Continental, 780 F.2d at 1226;

Matter of Baldwin United Corp., 43 B.R. 888, 906 (Bankr. S.D. Ohio 1984) (debtor in

possession is required to “justify the proposed [transaction] with sound business reasons");

Matter of St. Petersburg Hotel Assoc. Ltd., 37 B.R. 341, 343 (Bankr. M.D. Fla. 1983)

(Bankruptcy Code section 363 "also impliedly requires the Court to find that it is good busihess
judgment for the Debtor to enter into" the transaction). Whether the proffered business
justification is sufficient depends on the facts of each case, and the bankruptcy court “should
consider all salient factors pertaining to the proceeding and, accordingly, act to further the

diverse interests of the debtor, creditors and equity holders.” Lionel, 722 at 1071.
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22.  Bankruptcy Code section 364(d) addresses the extension of credit to a debtor and
provides that the court, after notice and a hearing, may authorize the obtaining of credit or the
incurring of debt secured by a senior/equal lien on the estate’s property that is subject to a lien if:
“(A) the trustee is unable to obtain such credit otherwise; and (B) there is adequate protection of
the interest of the holder of the lien on the‘I;ruc'Jperty of the estate on which such senior or equal
lien is proposed to be granted.” 11 U.S.C. § 364(d)(1).

23.  In this case, the Débtoré believe that sufﬁcient business justifications exist to
renew the Insurance Pol’icies and to finance the renewal of the same by means of the Financing
Agreements and the Collateral Trust Agreement. The Debtors submit that the use of their
estates’ funds for payment of the Insurance Policies is permitted by Bankruptcy Code sections
363(b) and 105(a) as necessary costs of preserving the estates. Because of the nature of the
Debtors’ business, it is essential that the Debtors maintain uninterrupted insurance coverage and
enter into the Financing Agreements and Collateral Trust Agreement and renew the Letters of
Credit. If the Debtors are not able to enter into the Financing Agreements, then the Debtors
would be required to pay up-front for the Insurance Polices. Such a requirement would
negatively impact the Debtors’ cash flow and their estates. The Debtors believe that it is in their
best interest to renew their current Insurance Policies, enter into new Financing Agreements and
the Collateral Trust Agreement, and renew the Letters of Credit, as required by the Debtors’
prudent business practices. |

24.  In addition, with respect to the Letters of Credit, the Debtors satisfy the
requirements of Bankruptcy Code section 364(d) because the Debtors are not able to obtain or
renew letters of credit unless the letters of credit are fully collateralized. If the Debtors were to

seek a letter of credit facility from a party other than PNC, they would be required pledge new
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collateral in an amount sufficient to fully secure their reimbursement obligations. The Debtors
do not have ready access to new cash or cash equivalents in an amount that would be required by
a new issuer of letters of credit.

WHEREFORE, the Debtors respectfully request this Court grant the relief requested in
the Motion, enter an order in the form attached hereto and grant such other and further relief as

may be just and proper.

Dated: January 6, 2009
Dallas, Texas
DLA PIPER LLP (US)

By:_/s/ Vincent P. Stusher
Vincent P. Slusher

State Bar No. 00785480
vince.slusher@dlapiper.com
DLA Piper LLP (US)

1717 Main Street, Suite 4600
Dallas, Texas 75201

Tel.: (214) 743-4572

Fax: (972) 813-6267

Thomas R. Califano
thomas.califano@dlapiper.com
Jeremy R. Johnson
jeremy.johnson@dlapiper.com
DLA Piper LLP (US)

1251 Avenue of the Americas

New York, New York 10020-1104
Tel: (212) 835-6000

Fax: (212) 835-6001

Attorneys for the Debtors and Debtors in Possession
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LAW OFFICES

GEBHARDT & SMITH LLP

SUITE 2200
ONE SOUTH STREET
BALTIMORE, MARYLAND 2i202-328I
TELEPHONE: (410) 752-5830
FACSIMILE: {410) 385-5119

WRITER'S DIRECT DIAL NUMBER: WILMINGTON OFFICE:

SUITE 45|
410-385-5105
90! MARKET STREET
Jbilo@gebsmith.com WILMINGTON, DELAWARE 1980I
February 24, 2010 TELEPHONE: {302) 656-9002

FACSIMILE: {302) 429-5953
VIA HAND DELIVERY

RECE T3
BMC Group, Inc.
Attn.: Erickson Retirement Communities, LLC FEB 24 2010

Claims Processing

18750 Lake Drive East 18)%
Chanhassen, Minnesota 55317 BMC GRO
Re: Debtor: Erickson Retirement Communities, LLC
Case No.: 09-37010
Creditor: PNC Bank, National Association, successor to

Mercantile-Safe Deposit and Trust Company

Dear Sir or Madame:

Enclosed for filing in the above-referenced bankruptcy case is a Proof of Claim by PNC
Bank, National Association, successor to Mercantile-Safe Deposit And Trust Company. The
Proof of Claim consists of: (1) the original, fully executed Proof of Claim cover sheet; and (2) the
Rider to the Proof of Claim cover sheet (with exhibits).

Please file the Proof of Claim in the Debtor’s bankruptcy case, date stamp the enclosed
copy of the Proof of Claim cover sheet, and return it to the person delivering this package.

Thank you for your attention to this matter. Please do not hesitate to call me if you have
any questions.

sjation

Enclosures
JSB:1b




