Fifl in this information to identify the 'i:ase.

Debtor 1 Fox Ortega Enterprises, Inc. O(b

oobir 2 | v W

(Spouse, if filing) X .
United States Bankruptcy Court for the: Northern District ot California ‘ F ' L E D

case number _16-40050
JUN 1 9 2017

BANKHUPTCV C
U
OAKLAND, CALIFORN,

Official Form 410
Proof of Claim 12/15

Read the instructions before filling out this form. This form is for making a claim for payment in a bankruptcy case. Do not use this form to
make a request for payment of an administrative expense. Make such a request according to 11 U.S.C. § 503.

Filers must leave out or redact information that is enitled to privacy on this form or on any atiached documents. Attach redacted copies of any
documents that support the claim, such as promissory notes, purchase orders, invoices, itemized statements of running accounts, contracis, judgments,
mortgages, and security agreements. Do not send eriginal documents; they may be destroyed after scanning. If the documents are nat available,
explain in an attachment.

A person who files a fraudulent claim could be fined up to $500,000, imprisoned for up to 5 years, or both. 18 U.S.C. §§ 152, 157, and 3571.

Fill in all the information about the claim as of the date the case was filed. That date is on the notice of bankruptcy (Form 309) that you received.

m Identify the Claim

i

i

1. Who is the current ARF Financial, LLC. f/k/a Advance Restaurant Finance, LLC.

creditor?

Name of the current creditor (the person or entity to be paid for this claim)

Other names the creditor used with the debtor

2. Has this claim been o No

acquired from

someone else? [ Yes. From whom?

.-e-.

3. Where should notices . Whei i
and payments to the “differenty
itor b t? .

areditor ® sen Angeia A. Velen, Esq., G/O Collection At Law

Federal Rule of Name Name

Bankruptcy Procedure

(FRBP) 2002(g) 3835 E. Thousand Oaks Blvd., Ste. R-349
Number Street Number Strest
Westlake Village CA . 91362
City State ZIP Code City State ZIP Code

818-716-7630

Contact phone Contact phone

Contact email Contact emalil

Uniform claim identifier far electronic payments ir chapter 13 (if you use one):

4, Does this claim amend [ No

one already filed? ™ Yes. Claim number on caurt claims registry (if known) Filed on 01/26/2018

MM/ DD ! YYYy

5. Do you know if anyone [ No

eise hfas filed a pro9f U Yes. VWho made the earier filing?
of claim for this claim?

Official Forogise 16-40050 Claim 371-3  FiledréfetBlid  Desc Main Document  Page 1 @#g3 1



m Give Information About the Claim as of the Date the Case Was Filed

6. Do you have any number ¥ No

Z"g us; to identify the [ Yes. Last 4 digits of the debtor's aceount or any number you use te identify the debtor:
ebtor

7. How much is the claim? $ 76,423.04 . Does this amount include interest or other charges?
W No

1 Yes. Attach statement itemizing interest, fees, expenses, or other
charges required by Bankruptcy Rule 3001{cH2){A).

8. What is the basis of the Examples: Goods sold, money loaned, lease, services performed, personal injury or wrongful death, or credit card.
laim?
claim Attach redacted copies of any documents supporting the claim required by Bankruptcy Rule 3001(c).

Limit disclosing information that is entitled to privacy, such as health care information.

money loaned to Premier CRU Flhe Wines

9. Is all or part of the claim ﬂ No
secured? [ Yes. The claim is secured by a lien on property.

Nature of property:

] Real estate. If the claim is securad by the debtor’s principai residence, file a Mortgage Proof of Claim
Attachment (Official Form 410-A) with this Proof of Claim.

U Motor vehicle

U other. Describe:

Basis for perfection:

Attach redacted copies of documents, if any, that show evidence of perfection of a security interest (for
example, a marlgage, lien, certificate of title, financing statement, or other document that shows the lien has
been flled or recorded.)

Value of property: 3

Amount of the claim that is secured: $

Amount of the claim that is unsecured: § (The sum of the secured and unsecured
amounts should match the amount in line 7.)

Amount necessary to cure any default as of the date of the petition: 3§

Annual Interest Rate (when case was filed) %
U Fixed
O variable
10.Is this claimbasedona @ No
lease?
1 ves. Amount necessary to cure any default as of the date of the petition. %

11. Is this claim subjecttoa & No
right of setoff?
O ves. Identify the property:

Case 16-40050 Claim 371-3 Filed 06/19/17 Desc Main Document Page 2 of 3
Cfficial Form 410 Proof of Claim page 2



12. Is all or part of the claim
entitled to priority under
11 U.S.C. § 507(a)?

A claim may be partly
priority and partly
nonpriority. For example,
in some categories, the
law limits the amount
entitled to priority.

No
O Yes. Check ali that apply:

1 Domestic support obligations (including alimeny and child support} under

11 U.S.C. § 507(a)(1)(A) or {a)(1)(B). $

[ Up to $2,775* of deposits toward purchase, lease, or rental of property or services for
personal, family, or household use. 11 U.5.C. § 507{a)7). 5

[ wages, salaries, or commissions {up to $12,475*) earned within 180 days before the
bankruptey petition is filed or the debtor's business ends. whichever is earlier. $

11 U.5.C. § 507(a)(4).

[ Taxes or penalties owed to governmental units. 11 U.S.C. § 507(a)(8). $
[ contributions to an employee benefit plan, 11 U.5.C. § 507(a){5). $
] Other. Specify subsection of 11 U.S.C. § 507(a)(__) that applies. $

*  Amounts are subject to adjustment on 4/01/16 and every 3 years after thar for cases begun on or after the date of adjustment.

Sign Below

The person completing
this proof of claim must
sign and date it.

FRBP 9011(b).

If you file this claim
electronically, FRBP
5005(a)(2) authorizes courls
to establish local rules
specifying what a signature
is,

A person who files a
fraudulent claim could be
fined up to $500,000,
imprisoned for upto 5
years, or both.

18 U.S.C. §§ 152, 157, and
3571.

Check the appropriate box:

| am the creditor.
} am the creditor's attorney or autharized agent.
| am the trustee, or the debtor, or their authorized agent. Bankruptcy Rule 3004.

OUED

1 am a guarantor, surety, endorser, or other codebtor, Bankruptcy Rule 3005.

| understand that an authorized signature on this Proof of Claim serves as an acknowledgment that when calculating the
amount of the claim, the creditor gave the debtor credit for any payments received toward the debt.

| have examined the information in this Proof of Claim and have a reasonable belief that the information is true
and correct.

| declare under penalty of perjury that the foregoing is true and correct.

Executed on date  06/14/2017

%L(_A

Print the name of the person who is completing and signing this claim:

Signature

Name Angela A, Velen

First nhame Middle name Last name
Tite Attorney for Creditor
Company Collection At Law, Inc.

{dentify the corporate servicer as the company if the authorized agent is a servicer.

Address 3835 E. Thousand Oaks Bivd., Ste. R-349
MNumber Street
Westlake Village CA 91362
City State ZIP Code
Contact phone 818-716-7630 Email

Case 16-40050 Claim 371-3 Filed 06/19/17 Desc Main Document  Page 3 of 3

Official Form 410

Proof of Claim page 3



Northern District of California
Claims Register

16-40050 Fox Ortega Enterprises, Inc.

Judge: William J. Lafferty Chapter: 7
Office: Oakland Last Date to file claims: 05/24/2016
Trustee: Michael G. Kasolas Last Date to file (Govt):
Creditor: (14398037) Claim No: 371 Status:
AREF Financial, LLC Original Filed Filed by: CR
c/o Angela A. Velen, Esq. Date: 01/26/2016 Entered by: jmb
3835 E. Thousand Oaks Blvd. Original Entered Modified: 07/20/2017
#R349 Date: 01/28/2016
Westlake Village, CA Last Amendment
91362 Claimant History Filed: 06/19/2017

Last Amendment

Entered: 07/19/2017
Amount claimed: $76423.04
History:

Details  371- 01/26/2016 Claim #371 filed by Advance Restaurant Finance, LLC, Amount claimed:
$146423.04 (ka)

—_ ‘\1

Details  371- 07/06/2016 Amended Claim #371 filed by Advance Restaurant Finance, LLC, Amount claimed:
2 $146423.04 (ds)

Details  371- 06/19/2017 Amended Claim #371 filed by ARF Financial, LLC, Amount claimed: $76423.04
3 (jmb)

Description:

Remarks: (371-1) PDF includes Request for Special Notice with Proof of Service
(371-2) PDF includes Request for Special Notice with Proof of Service

Claims Register Summary

Case Name: Fox Ortega Enterprises, Inc.
Case Number: 16-40050

Chapter: 7

Date Filed: 01/08/2016

Total Number Of Claims: 1

Total Amount Claimed* |$76423.04
Total Amount Allowed*

*Includes general unsecured claims

The values are reflective of the data entered. Always refer to claim documents for actual
amounts.



Claimed Allowed
Secured
Priority

Administrative



Fifl in this information to identify the 'i:ase.

Debtor 1 Fox Ortega Enterprises, Inc. O(b

oobir 2 | v W

(Spouse, if filing) X .
United States Bankruptcy Court for the: Northern District ot California ‘ F ' L E D

case number _16-40050
JUN 1 9 2017

BANKHUPTCV C
U
OAKLAND, CALIFORN,

Official Form 410
Proof of Claim 12/15

Read the instructions before filling out this form. This form is for making a claim for payment in a bankruptcy case. Do not use this form to
make a request for payment of an administrative expense. Make such a request according to 11 U.S.C. § 503.

Filers must leave out or redact information that is enitled to privacy on this form or on any atiached documents. Attach redacted copies of any
documents that support the claim, such as promissory notes, purchase orders, invoices, itemized statements of running accounts, contracis, judgments,
mortgages, and security agreements. Do not send eriginal documents; they may be destroyed after scanning. If the documents are nat available,
explain in an attachment.

A person who files a fraudulent claim could be fined up to $500,000, imprisoned for up to 5 years, or both. 18 U.S.C. §§ 152, 157, and 3571.

Fill in all the information about the claim as of the date the case was filed. That date is on the notice of bankruptcy (Form 309) that you received.

m Identify the Claim

i

i

1. Who is the current ARF Financial, LLC. f/k/a Advance Restaurant Finance, LLC.

creditor?

Name of the current creditor (the person or entity to be paid for this claim)

Other names the creditor used with the debtor

2. Has this claim been o No

acquired from

someone else? [ Yes. From whom?

.-e-.

3. Where should notices . Whei i
and payments to the “differenty
itor b t? .

areditor ® sen Angeia A. Velen, Esq., G/O Collection At Law

Federal Rule of Name Name

Bankruptcy Procedure

(FRBP) 2002(g) 3835 E. Thousand Oaks Blvd., Ste. R-349
Number Street Number Strest
Westlake Village CA . 91362
City State ZIP Code City State ZIP Code

818-716-7630

Contact phone Contact phone

Contact email Contact emalil

Uniform claim identifier far electronic payments ir chapter 13 (if you use one):

4, Does this claim amend [ No

one already filed? ™ Yes. Claim number on caurt claims registry (if known) Filed on 01/26/2018

MM/ DD ! YYYy

5. Do you know if anyone [ No

efse has filed a proof O Yes

of claim for this claim? . Who made the earlier filing?

Official Form@@se 16-40050 Claim 371 Filedre®fbPélain Desc Main Document  Page 1 Ofage 1



m Give Information About the Claim as of the Date the Case Was Filed

6. Do you have any number ¥ No

Z"g us; to identify the [ Yes. Last 4 digits of the debtor's aceount or any number you use te identify the debtor:
ebtor

7. How much is the claim? $ 76,423.04 . Does this amount include interest or other charges?
W No

1 Yes. Attach statement itemizing interest, fees, expenses, or other
charges required by Bankruptcy Rule 3001{cH2){A).

8. What is the basis of the Examples: Goods sold, money loaned, lease, services performed, personal injury or wrongful death, or credit card.
laim?
claim Attach redacted copies of any documents supporting the claim required by Bankruptcy Rule 3001(c).

Limit disclosing information that is entitled to privacy, such as health care information.

money loaned to Premier CRU Flhe Wines

9. Is all or part of the claim ﬂ No
secured? [ Yes. The claim is secured by a lien on property.

Nature of property:

] Real estate. If the claim is securad by the debtor’s principai residence, file a Mortgage Proof of Claim
Attachment (Official Form 410-A) with this Proof of Claim.

U Motor vehicle

U other. Describe:

Basis for perfection:

Attach redacted copies of documents, if any, that show evidence of perfection of a security interest (for
example, a marlgage, lien, certificate of title, financing statement, or other document that shows the lien has
been flled or recorded.)

Value of property: 3

Amount of the claim that is secured: $

Amount of the claim that is unsecured: § (The sum of the secured and unsecured
amounts should match the amount in line 7.)

Amount necessary to cure any default as of the date of the petition: 3§

Annual Interest Rate (when case was filed) %
U Fixed
O variable
10.Is this claimbasedona @ No
lease?
1 ves. Amount necessary to cure any default as of the date of the petition. %

11. Is this claim subjecttoa & No
right of setoff?
O ves. Identify the property:

Case 16-40050 Claim 371 Filed 06/19/17 Desc Main Document Page 2 of 3
Cfficial Form 410 Proof of Claim page 2



12. Is all or part of the claim
entitled to priority under
11 U.S.C. § 507(a)?

A claim may be partly
priority and partly
nonpriority. For example,
in some categories, the
law limits the amount
entitled to priority.

No
O Yes. Check ali that apply:

1 Domestic support obligations (including alimeny and child support} under

11 U.S.C. § 507(a)(1)(A) or {a)(1)(B). $

[ Up to $2,775* of deposits toward purchase, lease, or rental of property or services for
personal, family, or household use. 11 U.5.C. § 507{a)7). 5

[ wages, salaries, or commissions {up to $12,475*) earned within 180 days before the
bankruptey petition is filed or the debtor's business ends. whichever is earlier. $

11 U.5.C. § 507(a)(4).

[ Taxes or penalties owed to governmental units. 11 U.S.C. § 507(a)(8). $
[ contributions to an employee benefit plan, 11 U.5.C. § 507(a){5). $
] Other. Specify subsection of 11 U.S.C. § 507(a)(__) that applies. $

*  Amounts are subject to adjustment on 4/01/16 and every 3 years after thar for cases begun on or after the date of adjustment.

Sign Below

The person completing
this proof of claim must
sign and date it.

FRBP 9011(b).

If you file this claim
electronically, FRBP
5005(a)(2) authorizes courls
to establish local rules
specifying what a signature
is,

A person who files a
fraudulent claim could be
fined up to $500,000,
imprisoned for upto 5
years, or both.

18 U.S.C. §§ 152, 157, and
3571.

Check the appropriate box:

| am the creditor.
} am the creditor's attorney or autharized agent.
| am the trustee, or the debtor, or their authorized agent. Bankruptcy Rule 3004.

OUED

1 am a guarantor, surety, endorser, or other codebtor, Bankruptcy Rule 3005.

| understand that an authorized signature on this Proof of Claim serves as an acknowledgment that when calculating the
amount of the claim, the creditor gave the debtor credit for any payments received toward the debt.

| have examined the information in this Proof of Claim and have a reasonable belief that the information is true
and correct.

| declare under penalty of perjury that the foregoing is true and correct.

Executed on date  06/14/2017

%L(_A

Print the name of the person who is completing and signing this claim:

Signature

Name Angela A, Velen

First nhame Middle name Last name
Tite Attorney for Creditor
Company Collection At Law, Inc.

{dentify the corporate servicer as the company if the authorized agent is a servicer.

Address 3835 E. Thousand Oaks Bivd., Ste. R-349
MNumber Street
Westlake Village CA 91362
City State ZIP Code
Contact phone 818-716-7630 Email

Case 16-40050 Claim 371 Filed 06/19/17 Desc Main Document  Page 3 of 3

Official Form 410

Proof of Claim page 3



* Fillin this information to identify the case:
¥ a .

Debtor 1 Fox Ortega Enterprises, Inc.

Debtor 2

(Spouse, if filing) JU[ (S . 20 16

United States Bankruptcy Court for the: Northern District of California

OURT
ORNIA

BANKRUPTGY
Case number 16-40050 OAK[/\NU" (I:\/(/\Zhg

Official Form 410
Proof of Claim 12115

Read the instructions before filling out this form. This form is for making a claim for payment in a bankruptcy case. Do not use this form to
make a request for payment of an administrative expense. Make such a request according to 11 U.S.C. § 503.

Filers must leave out or redact information that is entitled to privacy on this form or on any attached documents. Attach redacted copies of any
documents that support the claim, such as promissory notes, purchase orders, invoices, itemized statements of running accounts, contracts, judgments,
mortgages, and security agreements. Do not send original documents; they may be destroyed after scanning. If the documents are not available,
explain in an attachment.

A person who files a fraudulent claim could be fined up to $500,000, imprisoned for up to 5 years, or both. 18 U.S.C. §§ 152, 157, and 3571.

Fill in all the information about the claim as of the date the case was filed. That date is on the notice of bankruptcy (Form 309) that you received.

m ldentify the Ciaim

1. Who is the current ARF Financial, LLC. f/k/a Advance Restaurant Finance, LLC.

creditor?
Name of the current creditor (the person or entity to be paid for this claim)
Other names the creditor used with the debtor
2. Has this claim been o No

acquired from
someone else?

O Yes. From whom?

3. Where should notices Where should notices to the creditor be sent? Where should payments to the creditor be sent? (if

and payments to the different) :
itor b t? .
creditor be sen Angela A. Velen, Esq., C/O Collection At Law
Federal Rule of Name Name "
Bankruptcy Procedure
(FRBP) 2002(g) 3835 E. Thousand Oaks Blvd., Ste. R-349
Number Street Number Street
Westlake Village CA 91362
City State ZIP Code City State ZIP Code
Contact phone 818-716-7630 Contact phone
Contact email Contact email

Uniform claim identifier for electronic payments in chapter 13 (if you use one):

4. Does this claim amend [ No

one already filed? ™ Yes. Claim number on court claims registry (if known) Filedon 01/26/2016
MM /DD 7 YYvY

5. Do you know if anyone [H No

else has filed a proof O Yes. Who made the earlier filing?
of claim for this claim?

Official Form S@se 16-40050 Claim 371 Filedbéf0&dle, Desc Main Document  Page 1 oga§e1




m Give Information About the Claim as of the Date the Case Was Filed

6. Do you have any number H No

§°gt”5$ to identify the U Yes. Last 4 digits of the debtor's account or any number you use to identify the debtor:
ebtor?

7. How much is the claim? $ 146,423.04 . Does this amount include interest or other charges?
4 No

U ves. Attach statement itemizing interest, fees, expenses, or other
charges required by Bankruptcy Rule 3001(c)(2)(A).

8. What is the basis of the Examples: Goods sold, money loaned, lease, services performed, personal injury or wrongful death, or credit card.
claim?
Attach redacted copies of any documents supporting the claim required by Bankruptcy Rule 3001(c).

Limit disclosing information that is entitled to privacy, such as health care information.

money loaned to Premier CRU Fine Wines

9. Is all or part of the claim [] No
secured? Y Yes. The claim is secured by a tien on property.

Nature of property:

L) Real estate. If the claim is secured by the debtor’s principal residence, file a Mortgage Proof of Claim
' Attachment (Official Form 410-A) with this Proof of Claim.

U Motor vehicle

Other. Describe:

Basis for perf:ction: loan

Attach redacted copies of documents, if any, that show evidence of perfection of a security interest (for
example, a mortgage, lien, certificate of title, financing statement, or other document that shows the lien has
been filed or recorded.)

Value of property: $
Amount of the claim that is secured:  § 146,423.04
Amount of the claim that is unsecured: $ (The sum of the secured and unsecured

amounts should match the amount in line 7.)

Amount necessary to cure any default as of the date of the petition:  $

Annual Interest Rate (when case was filed) %
Q Fixed
U Vvariable
10. Is this claim basedona M No
lease?
O Yes. Amount necessary to cure any default as of the date of the petition. $

11. Is this claim subject to a No
right of setoff?
O Ves. Identify the property:

Case 16-40050 Claim 371 Filed 07/06/16 Desc Main Document Page 2 of 3
Official Form 410 Proof of Claim page 2



12. Is all or part of the claim
entitled to priority under
11 U.8.C. § 507(a)?

A claim may be partly
priority and partly
nonpriority. For example,
in some categories, the
law limits the amount
entitled to priority.

A No

U Yes. Check all that apply: Amount entitled to priority

U Domestic support obligations (including alimony and child support) under
11 U.8.C. § 507(a)(1)(A) or (a)(1)(B). $

a Up to $2,775* of deposits toward purchase, lease, or rental of property or services for
personal, family, or household use. 11 U.S.C. § 507(a)(7).

a Wages, salaries, or commissions (up to $12,475%) earned within 180 days before the
bankruptcy petition is filed or the debtor's business ends, whichever is earlier.

11 U.S.C. § 507(a)(4).

U Taxes or penalties owed to governmental units. 11 U.S.C. § 507(a)(8). $
O contributions to an employee benefit plan. 11 U.S.C. § 507(a)(5). $
U Other. Specify subsection of 11 U.S.C. § 507(a)(__) that applies. $

* Amounts are subject to adjustment on 4/01/16 and every 3 years after that for cases begun on or after the date of adjustment.

m Sign Below

The person completing
this proof of claim must
sign and date it.

FRBP 9011(b).

If you file this claim
electronically, FRBP
5005(a)(2) authorizes courts
to establish local rules
specifying what a signature
is.

A person who files a
fraudulent claim could be
fined up to $500,000,
imprisoned forup to 5
years, or both.

18 U.S.C. §§ 152, 157, and
3571.

Check the appropriate box:

U 1 am the creditor.

M I 'am the creditor's attorney or authorized agent.

O r1amthe trustee, or the debtor, or their authorized agent. Bankruptcy Rule 3004.
d 1ama guarantor, surety, endorser, or other codebtor. Bankruptcy Rule 3005.

I'understand that an authorized signature on this Proof of Claim serves as an acknowledgment that when calculating the
amount of the claim, the creditor gave the debtor credit for any payments received toward the debt.

I have examined the information in this Proof of Claim and have a reasonable belief that the information is true
and correct.

I declare under penalty of perjury that the foregoing is true and correct.

Executed on date @(9/7@} ZO//b

MM { DD [/ Yyvy

I

Signa‘{ur! Y

Print the name of the pe.son who is completing and signing this claim:

Name Angela A. Velen

First name Middle name Last name
Title Attorney for Creditor
Company Collection At Law, Inc.

Identify the corporate servicer as the company if the authorized agent is a servicer.

Address 3835 E. Thousand Oaks Blvd., Ste. R-349
Number Street
Westlake Village CA 91362
City State ZIP Code
Contact phone 818-716-7630 Email

Case 16-40050 Claim 371 Filed 07/06/16 Desc Main Document  Page 3 of 3

Official Form 410

Proof of Claim page 3




{r
i

B10 (Official Form 10) (04/13)

UNITED STATES BANKRUPTCY COURT Northern District of California PROOF OF CLAIM
Name of Debtor: Case Number:
L e R S e
Fox Ortega Enterprises, Inc. 16-40050 8 Hoow v s 1 ds f;
[}

NOTE: Do not use this form to make a claim for an administrative expense that arises after the bankruptcy filing. You
may file a request for payment of an adminisirative expense according to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):
Advance Restaurant Finance, LLC.

COURT USE ONLY
Name and address where notices should be sent: 0 Check this box if this claim amends a
Angela A. Velen, Esq., C/O Collection at Law, previously filed claim.

3835 E. Thousand Oaks Blvd., Suite R-349, Wstlake Village, CA 91362
Court Claim Number:

(If known)
Telephone number: (818) 716-7630 email:
Filed on:
Name and address where payment should be sent (if different from above): 3 Check this box if you are aware that

anyone else has filed a proof of claim
relating to this claim. Attach copy of
statement giving patticulars.

Telephone number: email:

1. Amount of Claim as of Date Case Filed: $ 146,423.04

If all or part of the claim is secured, complete item 4.
If all or part of the claim is entitled to priority, complete item 5.

O Check this box if the claim includes interest or other charges in addition to the principal amount of the claim. Attach a statement that itemizes interest or charges.

2. Basis for Claim: _Money Loaned
(See instruction #2)

3. Last four digits of any number 3a. Debtor may have scheduled account as: | 3b. Uniform Claim Identifier (optional):

by which ereditor identifies debtor: . .
Premier CRU Fine Wines

(See instruction #3a) (See instruction #3b)
Amount of arvearage and other charges, as of the time case was filed,

4. Secured Claim (See instruction #4) ineluded in secured claim, if any:
Check the appropriate box if the claim is secured by a lien on property or a right of
setoff, attach required redacted documents, and provide the requested information. 3
Nature of property or right of setoff: M Real Estate [3Motor Vehicle r‘{Other Basis for perfection: loan
Describe:
Value of Property: $ /r b D Amount of Secured Claim: $M
Annual Interest Rate % C1Fixed or [Variable Amount Unsecured: $

(when case was filed)

5. Amount of Claim Entitled to Priority under 11 U.S.C. § 507 (a). If any part of the claim falls into one of the following categories, check the box specifying
the priority and state the amount.

3 Domestic support obligations under 11 1 Wages, salaries, or commissions (up to $12,475%) I Contributions to an
U.S.C. § 507 (a)(1)(A) or (a)(1)(B). earned within 180 days before the case was filed or the employee benefit plan —
debtor’s business ceased, whichever is earlier — 11 U.S.C. § 507 (a)(5).
11 U.S.C. § 507 (a)(4). Amount entitled to priority:
0 Up to $2,775* of deposits toward 03 Taxes or penalties owed to governmental units — 3 Other — Specify $
purchase, lease, or rental of property or 11 U.S.C. § 507 (a)(8). applicable paragraph of
services for personal, family, or household 11 US.C. § 507 (a)(_ ).

use— 11 US.C. § 507 (a)(7).

*Amounts are subject to adjustment on 4/01/16 and every 3 years thereafter with respect to cases commenced on or after the date of adjustment.

6. Credits. The amount of all payments on this claim has been credited for the purpose of making this proof of claim. (See instruction #6)

Case 16-40050 Claim 371 Filed 01/26/16 Desc Main Document  Page 1 of 24




B10 (Official Form 10) (04/13) 2

7. Documents: Attached are redacted copies of any documents that support the claim, such as promissory notes, purchase orders, invoices, itemized statements of
running accounts, contracts, judgments, mortgages, security agreements, or, in the case of a claim based on an open-end or revolving consumer credit agreement, a
statement providing the information required by FRBP 3001(c)(3)(A). If the claim is secured, box 4 has been completed, and redacted copies of documents providing
evidence of perfection of a security interest are attached. If the claim is secured by the debtor's principal residence, the Mortgage Proof of Claim Attachment is being
filed with this claim. (See instruction #7. and the definition of "reducted”")

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER SCANNING.

If the documents are not available, please explain:

8. Signature: (See instruction #8)
Check the appropriate box.
{7 1 am the creditor. I!(I am the creditor’s authorized agent. 3 T am the trustee, or the debtor, O [ am a guarantor, surety, indorser, or other codebtor.

or their authorized agent. (See Bankruptcy Rule 3005.)
(See Bankruptcy Rule 3004.)

1 declare under penalty of perjury that the information provided in this claim is true and corregf o the best of my knoydgdge, information, and reasonable belief.
Print Name: __Angela A. Velen, Esaq.

Title: Attorney for Creditor / _ ZO - / é
Company: Collection at Law, Inc.,

Address and telephone number (if difterent from notice address above): ’(sé%mk/) v (Date)

Telephone number: email:

Penalty for presenting fraudulent claim: Fine of up to $500,000 or imprisonment for up to 5 years, or both, 18 U.S.C. §§ 152 and 3571.

INSTRUCTIONS FOR PROOF OF CLAIM FORM
The instructions and definitions below are general explanations of the law. In certain circumstances, such as bankrupicy cases not filed voluntarily by the debtor.,
exceptions to these general rules may apply.
Items to be completed in Proof of Claim form

Court, Name of Debtor, and Case Number: claim is entirely unsecured. (See Definitions.) Ifthe claim is secured, check the
Fill in the federal judicial district in which the bankruptey case was filed (for box for the nature and value of property that secures the claim, attach copies of lien
example, Central District of California), the debtor’s full name, and the case documentation, and state, as of the date of the bankruptcy filing, the annual interest
number. If the creditor received a notice of the case from the bankruptey court, rate (and whether it is fixed or variable), and the amount past due on the claim.

all of this information is at the top of the notice.
5. Amount of Claim Entitled to Priority Under 11 U.S.C. § 507 (a).

Creditor’s Name and Address: If any portion of the claim falls into any category shown, check the appropriate
Fill in the name of the person or entity asserting a claim and the name and box(es) and state the amount entitled to priority. (See Definitions.) A claim may
address of the person who should receive notices issued during the bankruptcy be partly priority and partly non-priority. For example, in some of the categories,

case. A separate space is provided for the payment address if it differs from the the law limits the amount entitled to priority.
notice address. The creditor has a continuing obligation to keep the court

informed of its current address. See Federal Rule of Bankruptcy Procedure 6. Credits:

(FRBP) 2002(g). An authorized signature on this proof of claim serves as an acknowledgment that
when calculating the amount of the claim, the creditor gave the debtor credit for

1. Amount of Claim as of Date Case Filed: any payments received toward the debt.

State the total amount owed to the creditor on the date of the bankruptcy filing.

Follow the instructions concerning whether to complete items 4 and 5. Check 7. Documents:

the box it interest or other charges are included in the claim. Attach redacted copies of any documents that show the debt exists and a lien
secures the debt. You must also attach copies of documents that evidence perfection

2. Basis for Claim: of any security interest and documents required by FRBP 3001(c) for claims based

State the type of debt or how it was incurred. Examples include goods sold, on an open-end or revolving consumer credit agreement or secured by a security

money loaned, services performed, personal injury/wrongtul death, car loan, interest in the debtor’s principal residence. You may also attach a summary in

mortgage note, and credit card. If the claim is based on delivering health care addition to the documents themselves. FRBP 3001(c) and (d). If the claim is based

goods or services, limit the disclosure of the goods or services so as to avoid on delivering health care goods or services, limit disclosing confidential health care

embarrassment or the disclosure of confidential health care information. You information. Do not send original documents, as attachments may be destroyed

may be required to provide additional disclosure if an interested party objectsto | atter scanning.

the claim.

8. Date and Signature:
3. Last Four Digits of Any Number by Which Creditor Identifies Debtor: The individual completing this proof of claim must sign and date it. FRBP 90!1.
State only the last four digits of the debtor’s account or other number used by the | If the claim is filed electronically, FRBP 5005(a)(2) authorizes courts to establish

creditor to identify the debtor. local rules specifying what constitutes a signature. If you sign this form, you

declare under penalty of perjury that the information provided is true and correct to
3a. Debtor May Have Scheduled Account As: the best of your knowledge, information, and reasonable belief. Your signature is
Report a change in the creditor’s name, a transferred claim, or any other also a certification that the claim meets the requirements of FRBP 9011(b).
information that clarifies a difference between this proof of claim and the claim Whether the claim is filed electronically or in person, if your name is on the
as scheduled by the debtor. signature line, you are responsible for the declaration. Print the name and title, if

any, of the creditor or other person authorized to file this claim. State the filer’s
3b., Uniform Claim Identifier: address and telephone number if it differs from the address given on the top of the
If you use a uniform claim identifier, you may report it here. A unifori claim form for purposes of receiving notices. If the claim is filed by an authorized agent,
identifier is an optional 24-character identitier that certain large creditors use to provide both the name of the individual filing the claim and the name of the agent.
facilitate electronic payment in chapter |3 cases. If the authorized agent is a servicer, identify the corporate servicer as the company.

Criminal penalties apply for making a false statement on a proof of claim.
4. Secured Claim:
Check whether the claim is fully or partially secured. Skip this section if the
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B10 (Official Form 10) (04/13)

DEFINITIONS

Debtor
A debtor is the person, corporation, or other entity
that has filed a bankruptcy case.

Creditor

A creditor is a person, corporation, or other entity to
whom debtor owes a debt that was incurred before
the date of the bankruptey filing. See 11 U.S.C.
§101 (10).

Claim

A claim is the creditor’s right to receive payment for
a debt owed by the debtor on the date of the
bankruptcy filing. See 11 U.S.C. §101 (5). A claim
may be secured or unsecured.

Proof of Claim

A proof of claim is a form used by the creditor to
indicate the amount of the debt owed by the debtor
on the date of the bankruptey filing. The creditor
must file the form with the clerk of the same
bankruptcy court in which the bankruptey case was
filed.

Secured Claim Under 11 U.S.C. § 506 {a)

A secured claim is one backed by a lien on property
of the debtor. The claim is secured so long as the
creditor has the right to be paid from the property
prior to other creditors. The amount of the secured
claim cannot exceed the value of the property. Any
amount owed to the creditor in excess of the value of
the property is an unsecured claim. Examples of
liens on property include a mortgage on real estate or
a security interest ina car. A lien may be voluntarily
granted by a debtor or may be obtained through a
court proceeding. In some states, a court judgment is
alien.

A claim also may be secured if the creditor owes the
debtor money (has a right to setott).

Unsecured Claim

An unsecured claim is one that does not meet the
requirements of a secured claim. A claim may be
partly unsecured if the amount of the claim exceeds
the value of the property on which the creditor has a
lien.

Claim Entitled to Priority Under 11 U.S.C. § 507
(a)

Priority claims are certain categories of unsecured
claims that are paid from the available money or
property in a bankruptcy case before other unsecured
claims.

Redacted

A document has been redacted when the person filing
it has masked, edited out, or otherwise deleted,
certain information. A creditor must show only the
last four digits of any social-security, individual’s
tax-identification, or financial-account number, only
the initials of a minor’s name, and only the year of
any person’s date of birth. If the claim is based on the
delivery of health care goods or services, limit the
disclosure of the goods or services so as to avoid
embarrassment or the disclosure of confidential
health care information.

Evidence of Perfection

Evidence of perfection may include a mortgage, lien,
certificate of'title, financing statement, or other
document showing that the lien has been filed or
recorded.

INFORMATION

Acknowledgment of Filing of Claim

To receive acknowledgment of your filing, you may
either enclose a stamped self-addressed envelope and
a copy of this proof of claim or you may access the
court’s PACER system
{www.pacer.psc.uscourts.gov) for a small fee to view
your filed proof of claim.

Offers to Purchase a Claim

Certain entities are in the business of purchasing
claims for an amount less than the face value of the
claims. One or more of these entities may contact the
creditor and offer to purchase the claim. Some of the
written communications from these entities may
easily be confused with official court documentation
or communications from the debtor. These entities
do not represent the bankruptey court or the debtor.
The creditor has no obligation to sell its claim.
However, if the creditor decides to sell its claim, any
transfer of such claim is subject to FRBP 3001(e),
any applicable provisions of the Bankruptcy Code
(11 US.C. § 101 et seq.), and any applicable orders
of the bankruptcy court.
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Mission Valley Bank

PALSSHON VALLEY BANR 9116 Sunlﬂnd Bi\"d o Stm VBHL’V, CA 91352
Toll Free Phone; 866-702-4430 Toll Free Fax; 866-250-9179

Premier CRU Fine Wines ' Your Field Service Representative is
1011 University Avenue - '
o o . _ Mark Callagy .
- Berkeley CA 94710 S ‘  at(650)341-2850, ext. 22

Reminder: Each returned pavment is sutgject_.to a r$25:(ch‘grgp,: .

Loan # 36944 - | |
Loan of $150,000.00 with a payback of $211,500.00 over term'of 78 weeks.
Scheduled payments start on 7/1/2015 and continue. until 12/27/2016, or until paid.

Loan Activity during January, 2016

_ A ‘ . ‘Amountowed as-of 1/1/2016!.  $146,423.04
1/4/2016 Loan Payment #815283 | $1,366.77
1142016 - Loan Payment #815301 $1.,865.77
11412016 Relurned Loan Payment #815283 received op 01/06/2016 ' $(1,355.77)
1/4/2016 Returned Loan Payment #8156301 received on 01/06/2016 $(1,355.77)
1/512016 Loan Payment #815331 $1,355.77
1/5/2016 Returned Loan Payment #815331 received on 03/07/2016 $(1,385.77)
116/2016 Loan Payment-#816102 : $1,355.77
1/6/2016 Loan Payment #816103 $1,355.77
116/2016 Returned Loan Payment #816102 received on 01/08/2016 $(1,355.77)
1/6{2016 Returned Loan Payment-#816103 received:on 01/08/2016 $(1,355.77)
1/7/2016 Loan Payment #816795 $677.88.
1/7/12016 Loan Payment #816796 $677.89
1/7/2016 Returned Loan Payment #816795 received on 01/11/2016 $(677.88)
1/7/2016 Returned Loan Payment #816796 received on 01/11/2016 $(677.89)
1111/2016 Loan Payment #816903 $1,355.77
111112016 Loan Payment #816904 $1,356,77
;;xgé Yof 2 | “ | | 203,»\7;. 11522016 1:42:7;\;

Case 16-40050 Claim 371 Filed 01/26/16 Desc Main Document  Page 4 of 24



1/11/2016 Returned Loan Payment #816903 received on 01/13/2016 $(1,356.77)

1/11/2016 Returned Loan Payment #816904 received on 01/13/2016 $(1,355.77)
Total activity for January, 2016: $0.00
Remaining arnount as of 1/31/2016: - $146,423.04

Administrative Fees

1/42016 NSF Fee on Relurned AGH #813506 $25.00
1/4/2016 NSF Fee on Returned ACH #814188 $25.00
11512016 NSF Fee on Returnad ACH #814568 . $25.00

- 1512016 NSF Fee on Retumed ACH #814569 4 ) j $25.00
 Total Fées Dug This Month: - $100.00

. Total Collected This Month: ©$100:00

" Uncollected This Month: : $0.00

o B Any}unpaid,admi:ﬂistratiye fees wil.l‘ be‘co!l:ected at the end of'the loan.

Pagé 2 of 2 20319~ 1482010 1142 1AM
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MERCHANT AGREEMENT

Mission Valley Bank

MISSION YALLEY BANKR 9116 Sunland Boulevard = Sun Valley, CA 91352

Toll Free Phong: 866-702-4430 Toll Free Fax; §66-702-4431

Lepal Name of Merchant: Fox Ortega Enterprises Date of Organization; o 02/22/2000
D/B/A of Merchant: Premier CRU Fine Wines State of Organization:  California
Merchunt’s Business Address: 1011 University Avenue ) .

City:  Berleley i ' ‘ State;  California Zip: 94710

This Merchant Agreement is daled for reference purposes as of the date that it is excouted by the Merchant. Subject to the tenns and conditions
set forth in this. Merchant, Agreement which has been entered into in Sun Valley, California and become binding upon Merchant, -Guarantor and,
Mission Valley Bank (“Lender”) upon exccution by Lender at its Home Office, the Merchant agrees to borrow, and the Lender- aprees lo extend

to 1he Merdmnt ‘the Loan Amount as set -forth below. This Merchant’ Agreement incorporates by (this reference all information provided by - the

Merchant in the Universal Merchant Credit Application (“Application™.  Merchamt and ihe . undersigned who i3 exeenting this  Merchant
Agreement as an authorized sigmalory on behalf of Merchanl, warrants that the - miormalson Merchant provided to Lender, including the
inforimation pmwdcd with the Application, prior. lo entering into this Merchant -Agreement is true, complete and acowrate.  This Merchant
Agreement  also mcmpomtcs ainy subsequent amendments herelo executed by Merchant and Lender and is hercinafier referred to collccuveiy as
the "Merchant Agreement Y Capitalized terms used herein, which are not otherwise defined hercin . shall bave the mcaning .set forth in- the

" Uniforin Commercial Code (ucem). Each Guarantor is executing. and entering into the Merchant  Agreement Guaranty (“Guaram)'”)

o coricwrrently herewith as an induceinent to and part of the <,on51derat10n for Lender eniermg intg this Merchant Agteement

"The loan terms for the Merchant Agreement arc as follows:
Loan Amount; § . ) | $150,000.00
Loan Payback Multipie: 141
- ‘Numbell of Weei(s (".Fcr'm .of Loan): 78

Weekly Payment Amount § $2,711,54

Loan Pee: $ $4,500.00

ACH Payment Start Date: 09/24/2014

Tgtal Payments: $ - 211,500.00 {(Loan Amount multiplied Loan Payback Muftiple)

Guarantor: Jolin E. Fox

Primary Merchant’s Account (Attach Voided Check):
Bank to debit (Name) —
Account Number to Debit - .
ABA Routing Number o & ‘ & L 4 -~ 4 [ 4 ‘

(For Additional Accounts Sce Altached Addendum-Providing Additional Aceounts, it applicable)

3. Merchant hereby agrees to pay to Lender the Total Payments in Weekly Payments (* Weekly Payment(s)”) in the time and mammer set forth in
this Merchant Agrcoment and all other fees, cost and charges due hercunder, withowt offset, counterclaim, demand or notice. Weekly Payment
{more fully described in Section 4 below) shail be in the amount as set forth in Section 2 above. The total finance charges due hereunder, not

Merchant Name: Fox Ortega Enterprises Page | of7

Merchant Agresment

. Rev.34061.1.lyong
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Merchant Name: Fox Ortega Enferpriges
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including any additional charges due for late payments or other abligations due hereunder, is the difference between the Total Payments due and
the Loun Amount, All charges, late fees, and default interest payable by Merchant hereunder shall constitute infcrest for purposes of any
applicable usuty law.  Nothing in this Merchant Agreement will be construed as a vilation of any usury laws thut may be enacted from time to
time in the State of CALIFORNIA. If Lender receives an amount that would cxceed any usury limits, all amounts that would he excessive
intercst will be applicd as'a reduction in the wnpaid principal balance and, if a swplus still remains, all amounts will be remitted by Lender to
Merchant. To the extent that Merchant is legally capable of doing 30, Merchant agrees that the only relevant usury laws applicable to this
Merchani Agrecment and the Loan are the relevant laws of the State of CALIFORNIA that are in sffect on the date of this Merchant Agreement,

All Weekly Payments shafl be due and payable by Merchant at Lender’s Home Qffice or as hereinafter designated by Lender.  Merchant agrees
that the Payments or other amount then due under this Merchant Agreement shall be paid by an automatic bank account debit (“ACH™) from the
Merchant’s bank account as described herein {or such other bank account as the Merchant may designate from time to time by prior written
notice to and approval by the Lender) in the amount of the Weekly Payment for credit to Lender's bank account in CALIFORNIA, The Primary
Account referonced in Section 2 above along with any Secondary Accounts referenced in an Addendun hereto are collectively referred to herein
as the “Account” The Merchant is concurrently providing the Lender with a voided check drawn on the Account and this Merchant Agreement
shall constitute Merchant’s ACH Payment Instruction notice authorizing the weekly debits 10 the Account described above, issued by the
Merchant and ackuowledged by the applicable financial institution. Merchant warrants that the Account for which the ACH is o be drawn is a
legitimate; open and active account. ‘The Meichant agrees to-maintain immediately available funds in the Accourit sufficient to pay each Weekly
Payment on cach businoss day until the Total Paymenls and all ofher Obligations are paid in full (ie. Monday through Friday). The Weekly

. Payment may -be drawn by automated bank account debits on any *business day in. Lc’ndqr’; sole and complote discretion” along with any past dué
" smounts and any feos-and charges due Lender hereunder in its sole discretion, Notwithstanding anything to the contrary "contained i this

Merchant Agreement, the obligation of the Merchant to pay the Weekly Payments is absolute and unconditional, regardless of whether there are
sufficient” funds to pay the Weekly Payment in. the Account and the lender shall fave full recourse against the Merchant (andfor any
Guarantor(s)) to otherwise collect from the Morchant andlor the Guarantor(s) the ‘amounts due under this Merchant Agreement if there are
insufficient funds in-the Aceount: -T.ender will ‘generally debit the Account on a Wednesday but Lender may elect (o dsbit the Weekly Payment

‘on -any other day of the ‘weck as provided above in its. sole ant “absolute discretion as .prqvided .above.. - Merchant shall ‘pay awd. Lender may

collect/debit” Merchant’s- Account a late 'payment fee of $25 for each time “that Lender secks to ACH dobit Merchunt's Accotnt and there até
insufficient finds 1o satisfy the Weekly Payment(s) and other amounts then -dus.  If all or any Weekly Paymeni(s) are nol paid when due,
Lender. is authorized in-its sole discretion to debit the Account for a lesser or greater sum (then in default) in Lender's sole and complete
discretion a1 any time. T Lender elects to debit for an amount that is less than the outstanding balmnce of Weekly Paymeni(s) then due, Lender
may do s0 without waiver of any rights to collect the full amount due hereunder.

As secwrity for the payment of the Total Payments and the full and faithful performance of all obligations under this Merchant Agreement, and
for any and all other indebledness and obligations of every kind and description, of Merchunt to Lender, now cxisting or herealler arising,
including without limitation any guaranty by Morchant of a sepatate obligation due to Lender under amother Merchent Agreement, or any
transfer, ‘renewal, extension, . refinancing or assighment of this Merchant Agreemeént (collectively the "Obligatiofs”), Merchant hereby grants to
Lender a continuing first priotity security interest in all of Merchants now existing or hereafter created- or arising personal property (referced to,
collectively, as the "Collateral”) including, without limitation, all of Merchant's Accounts (including the Account); Deposit Accounts;
Dacuments; General Intangibles, Goods, Equipment, Tnventory, Fixtures, Instruments, Money, Supporting Obligations; property of Merchant
held by Lender or any other party for whom Lender is acting as agent, including, without Himitation, all property of every description now or
hereafter in the possession or custody of or in transit to Lender or such other party for any purpose, including, without limitation, safekeeping,
collection or pledge, for the account of Merchant or as to which Merchant may- have any right or power; other goods and personal property of
Merchant, wherever located, whether tangible or intangible, and whether now owned or hereafier acquired, cxisting, leased or comsigned by or to
Merchant, and, to the oxtent not othorwise included, all Proceeds of cach of the foregoing and all accessions to, substitutions and replacements
for and rents, profits and products of each of the foregoing If Merchant has multiple business locations, they are Hsted on
Addendum-Additional Locations and all Coflateral located or atributable to such additional locations shali be a part of and constitute the
“Collateral.”  Any property that is being sacquired by Merchant with the Loan proceeds is specifically listed on Addendum-Specific  Collateral
Deseriplion and shall constitute - a part of the Collateral. Merchant and Lender expressly apree (hat Merchant's rights to payment with -any Card
Processor under any Card Setilemeni Agreement for payment in respect of amounts directly or indirectly due to Merchant for goods and
services provided where payment is wade by credit, charge, debil or similar cards (“Card Paymenis”) shall be deemed to be Accounts of
Merchant (as defined in the UCC) for all purposes hereunder. Merchant hereby represents that no such rights to payment have been or will be
sold to any Card Processor or have been or will be granted as securily (o secure advances from any Card Processor. Merchant's Card Settlement
Agreement may be identitied in any financing statement filed by Lender deseribing the Collateral. Merchant covenants that it will not enter into
sy other Card Settlement Agreement without the prior approval of Lender, Merchant ‘represents and warrants that entering Into this Merchant
Agreement does not conflict with any such Card Setffement Agreement, Merchant heroby irevocably constitutes and uppoints Lender, and any
officer or agent of Lender, with full power of substitution, as its true and lawful attomey-in-fact with full, irrevocable power and authority in the
place and stead of Merchunt and in the name of Merchant or in ils own name, from Lime to time at Lender’s discretion, for the purpose of
carrying oul the terms of this Morchant Agreement, to take any and all appropriate action and to execute and deliver any and all documents and
instruments which may be necessary or desireble 10 accomplish the purposes of this Merchant Agreement and, without limiting the generality of
the foregoing, hereby gives Lender tho power and right, on behalf of Merchant, without notice to or assent by Metchant to do the following: ()
to ask, demand, collect, receive and give acquittances and receipts for any and all monies due of o become due under any Collateral and, in the
name of Merchanl, in its own name or otherwise to take possession of, endorse and collect any checks, draits, notes, acceptances or other
Tnstruments for the payment of monies due under any Collateral and to file any claim or iake or commence any other action or proceeding in any
court of law or equity or otherwise deemed appropriate by Lender for the purpose of collecting any and all such monios due under any Collatsral
whenever payable, (b) (1) to direct any person liable for any payment under or in tespect of any of (he Collawral to make payment of any and
all monies due or to bacome due thereunder divectly to Lender or as Lender shall direct, (2) to receive payment of any and all monies, claims and
other amounls due or to become due at any time arising out of or in respect of any Collateral, (3} to commence and prosecute any guits, actions
or proceedings at law or in equity in any court of compotent jurisdiction to callect the Collateral or any part thercof and to enforce any other
right in respect of any Collatoral, (4) to detend any suit, action or praceeding brought against Merchant with respect (o any Collateral, (5) to
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Merchant Name: Tox Ortega Enterpriscs
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setlle, compromise or adjust any suit, action or procecding described above, and in connection therewith, give such discharges or releases as
Lender may deem appropriate, und {6) to sell, transfer, pledge, make any agreement with respect to or otherwise deal with any of the Collatcral
as fully and completely as though Lender weve the absolute owner thereof for all purposes; and (¢) fo do, at Lender’s option and Merchant’s
expense, at any time, or from time to time, all acts and things which Lender may reasonably deem nccessary o protect, preserve or realize upon
the Collateral and Lender’s security intorest therein in order -lo effect the intenl of this Sevurity Apreement, all as fully and effectively as
Merchant might do.  The power of attorney granted herein is a power coupled with an interest and shall be irrevocable until. the Obligations are
completely and indefeasibly paid and performed in full and Lender no longer has any commitment to make any loans to Merchant.

Meechant hereby authorizes Lender to execute or file such documents as Lender shall deem necessary to perfect the security intorest pranted
herein, including, without limitation, financing statoments. Merchant will, so long as any Obligations vemain outstanding: (3) permit Tender and
any of its crmployecs, offfcers ar agents, upon demand, to have uecess to aud examine the Collateral, (b) not move the Callateral from Merchani’s
business address without first obtaining Lenders agreement in writing; (¢) promptly unotify Lender of any attachment or other legal process
levied egainst -any of the Collateral and any information received by Merchant relative to the Collaterul or the rights and remedies of Lender in
respect thereto, (d) pay all taxes levied with respect to the Collateral when due; (g) not change thc name or place of business, or to use a
fictitious business name, withoul firsl notifying Lender in writing, () not sell, leass, transfer, or otherwise dispose of the Collateral without
Lender's prior written consent; and (g) maintain fire and extended coverage insurance on the Collateral in the amounts and under policies
aceoptable to Lender, naming Lender under o lender’s loss payable clause, and. to’ provide Tender with the ovigina!l poficics and certificates ar

" Lender's request.  Meichant represents and warrdnts that- Mcrchant is, or at the time the Collateral becomes subject to }ender's _security interest

will he; the true and fawful owner of the Colluters!, uand has, ot at the time the.Collateral becomes subject to- Lender's sacuruy interest’ will have, -
good and clear title to the Collateral, which is, or at the time the Collatcral becomes subject to Lender's security interest will be free. and clear of
all liens and encumbrances other than Lender's security interest therein, Merchant also "warants that Mcrchan! is not a debtor umder any
proceeding in bankcruptey and has no intention to file a petition for reliel under the .S, Bankruptey Code. :

Merchant shall not create, incur, assume or suffer to exist prior fo satisfaction” in foll of the Obliganom any @ecunty interest, mortgage pledgc.
lien, charge or other encumbmnce of any nature whatsoever on any of its assels or propemes including the Collateral, except: (o) liens and

. scolrity interests. of Lender; (b) liens: seetiting ‘The paymem of taxes, either nol- yel overdue or the vahdlty of which dre - being ‘contested n good
- faith by uppropndtc proceedings dllig&llﬂy ‘pursiiéd and available to. Mcrchant and with rcspcct to which- adequate reserves have been set aside

on its books, and (c) puchase thoney security interesls in new equipment (including capital leases). Prior to the satisfaction in full of the
Obligations, Merchant shall not incur, create, assume,. become or be liable in any manner, with respecl 10, or penmit fo exist, any obligations or
indebtedness, except: () the Obligations; (b) trade obligations and normal accruals in the ordinary course of business (6} purchase money
indcbiedness for new ecquipment (including capital Jeases) to the exient not incurred or secured by liens (including capital leases) in violation of
any other provision of this Agreement; provided, that, (i) Merchant may only make regularly scheduled paymenis of principal aud interest in
respect of such indebtedness in accordance with the terms of the agreement or instrument evideneing or giving rise to such indebtedness as in
effect on {he date bereof, (i) Merchant shall not, directly or indirectly, (A) amend, modify, alter or change the terms of such indebtedness or any

.agreement, document or instrument fclated thereto as ineifect on the date hercof, or (B) rodeem, telire, defease, purchese or otherwise acquirc,

such indebtedness, or set aside or otherwise deposit or invest any sums for such purpose, and (i) Merchant shall furnish to Lender all -notices or
demands in connection with such indebtedness cither recoived by Merchant or on its behalf, promptly afler the receipt thereof, or sent by
Merchant or on its behalf, concurrently with the sending thereof, as the case may be.  Within 48 hours of Lendet’s written roquest, Merchant
shall provide Lender with true, correet and complete copies of Merchant's eredit card processing sialements and bank account statements on a
monthly basis until the ‘Total Payments are paid in full in order for Lender to verify Merchant's compliance with (he terms of this Merchant
Agresment. Merchant’s failwre o provide such statements in a timely and complete mamner will constitute a material breach of this Merchant
Agreement.

BARLY PAYOFf / PER FINANCE CHARGL SCHEDULL The Merchant may pay off the unpaid Loan Amount and finance charges prior to
the end of the Term ("Easly Payoff™) in accordance with this section. The amount due by Merchant for an Baly Payoff shall be the Loan
Amount, plus & finance charge equal to the percentage of the Loan Amount for the week of the Early Payolf during the Tenn according to the
‘Finance Charge Schedule” that is attached to this Merchant Agresment and  made 2 part hereof, plus any late charges or other oblipations due
hereunder, subtracting the total of the Weckly Payments that have been made by Merchant up lo the dale of the Barly Payoff. Merchant shall
notify Lender in writing at least 3 business days of its clection to tender an Early Payoff and Lender shall provide to Merchant an “Early Payofl
Statement” of the amount necessary lo salisfy the Early Payoff Metchant shall pay such Eardy Payoif payment with either an official Bank
Cashiers Check made paynble 1o Lender or by wire transfer of immediately available funds to Lender's bank account according to wiring
instructions  separately provided by Lender which bave been requested by Merchant in a timely mamer. Notwithstanding an Darly Payoft
tendered by the Merchant, Lender shall continue to collect any Weekly Payment that has been returned or untii such time as any tendered Farly
Payoff ammount has cleared Lender’s account along with any lale charges or other Obligations dee by Merchant until such Obligations have been
fully satisfied.

The following cvents shall constitate an event of default under this Merchant Agreement (referred to, collectively, as "Bvents of Default™):

(a) the failure to pay any Payment under this Merchant Agreement when due and/or, upon eny weekly debit by the Londer pursuant to this
Merchant Agreement, the failure to make funds available in the Account sufficient to satisfy such payment obligation;

(b) any other breach which shall occur under this Merchant Agreement, ten (10) days afler the Lender has notified the Merchant of the breach
and such breach has not been cured to the satisfaciion of the Lender,

() any representation or warranty made by U Merchant to the Lender in connection with this Merchant Agreement or any information
contained in the Application provided by Merchant in connestion with this Merchant Agreement shall be untrue, misleading or incomplete
in any tespect;

(d) any change in the ownership of Merchant or any substantial change in its organizational structure, including, withour limitation, any sale(s)
of a substantisl ownership interest in the Merchanl, any metger, any sale of substantially all of iis assets or any other company
reorganization; or any cossation or suspension of its business operations;
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Morchant Name: Fox Qrfega Enterprises

() the Merchant, or eny Guarantor, shall make an assignment for the benefit of ereditors, file a petition in bankruptey, petition or apply for a
custadian or reeciver, or if there shall have been filed any such petition or application, or any such proceeding shall have been commenced
against the Merchant or any Guarantor, in which an order for relief is entercd, the Merchant consents to such proceeding, or which remains
undismissed for a period of thirty (30) days or more.

() the Collateral or any part of it shall be subject to any additional Hen, levy, seizure, transfer, assignment, bulk wmnsfer, encumbrance,
attachment, execution, sale or leasc without the prior written consent of Lender; or an event of default under any other agreemient or
obligation owing between Merchant or an affiliate of Merchent and Lender.

(g). TEat any time during the Term and prior to payment of the Total Payments and any other amounts due under this Merchant Agreement,
Merchant Changes its Card Processor or terminates its Card Settlement Agreement without Lender’s approval.

Upan the accurrence of an Event of Default and ot any time thereaficr, the Londer may, at its option and withoul notice, take any or all of the
following actions, at the same or different times:. (i) declare the Total Payments and all other unpaid obligations due hereunder, to be due and
payable in full, without presentment, demarid, protest or other notice of any kind, all of which, to the extent penmitted by applicable law, are
hereby expressly waived, anything contained herein 1o the contrary mot withstonding, and (i) take amy and all action and pursug any and ail
remedies as may be permitted by this Merchant Agreement or by applicable law including, but not {imited to, the rights and remedies of sceured
ereditors under the UCC, including but not limited to taking possession of the Collateral and disposing of the Collateral by private or public sala

" Lender's notice " of the time and place of public salc of the Collatcral, or the time on or ufter which a private sale or other disposition of the
Collatéral will be made, is reasonable if sent to Merchant in the manner for giving notice: at least five days before the public or private sale

Lender may at any’ tims, whether before. or efter an Evenl of Default and without notlfymg Metchant of its- inteption to do 50, nolify Adcount -
Debtors of Merchant (inctuding, without limitation, Card -Processor), pattics to the coniracts -of Merchant, and obligors in respect of Instruments
of Merchant that the Accoumts and the right, title and intewsst of Mcrchant in -and under such coniracts and Instruments have heen assigned to

“Lender and that payments shall be- made directly to Lender.  Upon the request of Lender, Merchant shall so notify such Account Debtors,

pacties 10 such contracts and obligors in respect of such Instraments.  Lender may, in ils name or in the name of others, communicate with such
Accouit ‘Debtors, partiés to such contracts and obligors in respect of” such Instruments to verify with such paciies, to Lender's satisfaction, the
existence, amound: and tetms’ of any such Accounts, -contracts or Tnstruments- and provide ‘to such parlies copies of this M’crcham Agresment and
any related docunients. The -Lénder has agreed o the Loan Payback Multiple® if consideration of Merchant’s promise to pay all ‘Payments in a
timely manner. IF Merchant faills to pay any Paymeat i a Umely manner as prov1ded herein, Lender shall have the right fo inerease’ the Loan
Payback Multiple to up to jts highest published rate then in effect for the same Term as the Term of this Morchant Agreement and in such
event, Lender shall recaleulate the Total Payments due hereunder based upon such amended Loan Payback . Multiple and shall nolify Merchant
of such adjustment. In addition, upon the occurrence of an Event of Default, the amount of the Total Payments which remain unpaid shall acctue
interest at the rate of 1% % per month until paid in full.

WAIVER OF JURY TRIAL AND ARBITRATION PROVISION. Arbitralion is a process in which porsons with a dispute: (a) waive their
rights to file a lawsuit and procced in court and to have a jury trind to resolve their dlsputes and (b) agree, instead, to submit their disputes to a
neteal thied person’ (an “arbitrator™ for a decision. Each parly to the dispute has an opportunity to preSent some evidénce to the arbitrator.
Pre-arbitration discovery may be limiled, Arbitration proceedings are privatc and less formal than court irials. The arbitrator will issue a final
and binding decision resolving the dispute, which may be enforced as a court judgment. A court rarely averturns an arbitratoUs decision.
THEREFORE, MERCHANT AND THE GUARANTOR(S) (“COLLECTIVELY REFERRED TO HEREAFTER AS THE “BORROWER™)
ACKNOWLEDGE AND AGREE AS FOLLOWS;

For the purposes of this Arbitration Provision, the words “dispute” and “disputes™ are given the broadesl possible meaning and include, without
limitation (a) all claims, disputes, or controversies arising ifrom or relating directly or fndirectly to the signing of this Arbitration Provision, the
validity and scope of this Arbitration provision and any claim or atempt to set aside this Acbilration Provision; (b) all federal or slute law
claims, disputes or controversies, arising from or relating directly or indirectly the Merchant Agreement, including the Application, andor any
past agreement or agrcements botwean Borrower and Lender; (c) all counterclaims, cross-claims and third party elaims; (d) all common law
claims, based upon contract, tort, fraud, or other intentional torls; (g) all claims based upon a violation of any state or federal constitution, statue
or- regulation; (f) all claims asserted by Lender agaibst Borrower, Including claims for money damages to collect any sum Lender claims Borrower
owes Lender; (g) all claims assorfed by Bormower against Lender mndlor any of Lender’s employees, agents, directors, officers, sharsholders,
goverors, managers, members, parent company or affiliated entitics (hereinaler collectively referred to as “rolated third parties”), including
claims for moncy damages, and/or eouitable relief, (h) all claims arising from or relating directly or indirsctly to the disclosure by Lender or
related third parties of any non-public personal information about Mcrchant/Guarantor,

(3) Bomower acknowledges and agrees that by entering into this Arbitration Provision: BORROWER IS WAIVING THEIR RIGHT TO
HAVE A TRIAL BY JURY TO.RESOLVE ANY DISPUTE ALLEGED AGAINST LENDCGR OR RELATED THIRD PARTIES;
BORROWER IS WAIVING THEIR RIGHT TO HAVE A COURT, OTHER THAN A SMALL CLAIMS TRIBUNAL, RESOLVE
ANY DISPUTE ALLEGED AGAINST LENDER OR RELATED THIRD PARTIES; BORROWER 18 WAIVING THEIR RIGHT TO
SERVE AS REPRESENTATIVE, AS A PRIVAIE ATTORNEY GENERAL, OR IN ANY OTHER REPRESENTATIVE CAPACITY,
AND/OR TO PARTICIPATE AS A MEMBER OF A CLASS OF CLAIMANTS, IN ANY LAWSUIT FILED AGAINST LENDER
AND/OR RELATED THIRD PARTIES,

(b) Except as provided in Paragraph (e) below, all disputes including any Representative Claims against Lender andior related third parties
shall be resolved by binding arbitration only on an individual basis with Bomower. THERBFORE, THE ARBITRATOR SHALL NOT
CONDUCT CLASS ARBITRATION; TIHAT 1§, THE ARBITRATOR SHALL NOT ALLOW BORROWER TO SERVE AS A
REPRESENTATIVE, AS A TPRIVATE ATTORNEY GENERAL, OR IN ANY OTHGER REPRESENTATIVE CAPACITY FOR
OTHERS IN THE ARBITRATION,

{¢) Any party to a dispute, including reluted third parties, may send the other party written notice by certified mail retumn receipt requested of
their intent to arbitrate and setting forth the subject of the disputc along with the relief requested. Regardless of who demands arbitration,
Borcower shall have the right 1o select either of the following arbitration organizations to administer the arbitration in Los Angeles County,
California:  The American  Arbitration  Assaciation  (1-800-778-7879)  htip://www.adr.org  or  the National  Arbitration  Forum
{1-800-474-2371) htp:/feeww,arb-forum.com. However, the parties may agree to select another arbitrator in Los Angeles County,
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California who is an atformey, retired judge, or arbitrator registeted and in pood standing wilh an arbitration association and arbitrate
pursuant to such arbitrator’s rules.  The parly receiving natice of arbittation will respond in writing by certificd mail return receipt
reguested within twenty (20) days.  If Borrower demands arbitration, Borcower must inform Lender in its demund of the arbitration
organization Borrower has selected or whether Borrower desites to select another arbitrator as defined above. If related third purties or
Lender demands arbitration, Borrower must notify Lender within twenty (20) days in writing by certified mail return receipt requested of
Borrower’s decision to select an arbitration “organization or Borrower’s desire to select another acbitrator as defined above. IF Borrower
fails o notify lender, then Lender has the right to select an arbitration organization or another arbitrator as defined sbove. ‘the partics to
such dispute will be govemed by the rules and procedures of such acbitration organization applicable to commercial disputes, 10 the extent
those rules and procedures <o not contradict the cxpress terms of the Merchant Agreoment or the Arbitration Provision, including the
limitations on the arbilrator below.  Bomower may obtain a copy of the rules and procedures by contacting the arbitration orgam:mtlon
hsted above, A

(d) Regardiess of who demands arbitration, Lender will advence Borrower's portion of the expenses associaled with the arbitration, including
the filing, administrative, hearing and arbitrator’s fees (“Asbitrator’s Fees”),  Throughout the wrbittation, each party shall bear its own
altornoys” fees and expensss, such as witness and expert witness fees. The arbitrator shall apply applicable substantive law consistent
with the Federal Arbitration Act 9 U.S.C. Section 1-16 (“FAA™), and applicable statues of - limitation, and shall henor claims of privilege
recognized at law. The atbitmtion will, be conducted in Jos Angetes County, California. - The arbitrator may decide, with ot without -a

. bearing, any mation that is subsiantially similar to a motion to dismiss for failure to state a claim or ‘4 motion for summary judgment. Tn
conducting the- arbitration proceeding, the arbitratar’ shall not -apply any federal or state tules of civil procedure or -evidince. Tf aliowed by
statue or upplicable law, the arbitrator may award statutory damages andfor reasonable attomeys’ fees and expenses.  If' (he arbitrator
rendors a detision or an award in Borrower’s favor resolving the dispute, then Borrower will not -be responsible for rexmbursmv Lender for
Borrower's portion of the Arbltmtlon Fees, and Lendor will reimburse Borrower for anty Arbitration Fees that Borrower has previously’
paid.  If the arbitrator does nol render o decision or an award in Borrower’s favor resolving the dispute, then the arbitrator shall require
Borrower to reimburse Lender for the Arbitration Fees Lender has advanced, not lo exceed the. umount which would -have been assessed as

_ courl costs it the dispule had been resolvcd by a2 state court with jurisdiction, less any Arbitration Fees.Borrower had previously paid. At

" the timely . request of any. party, the atbitrator shall’ provnde a wrman explamt1011 for the award The _ arbitrator's award may be filed with
any court having jurisdiction, ’

(e} Notwithstanding any other provision of ll1«;-Arln(ratmn TProvision or Merchant Agreemgnt, Lender retains the ‘right to seek collection or
enforcement of any obligstion due under the Merchant Agrecment or Guaranty thereof by judicial proceedings, including but not limiled to
any tonetary obligations due’ Lender by Merchunt under the Merchant Agreement and from pursuing any rights in the Collateral under the -
UCC.  Merchant agrees that jurisdiction and venue for such judicial proceeding shall be proper in the Superior Cowrt of Los Angeles
County, California and submits end consents to the Junsdlcnon of such cowt. In addition, all partics, including related third pariies, shall
retoin the right to seek adjudication in a small claims tribusal for dispules within the scope of such tribunal's jurisdiction, Any such
dispute, which_ cannot be adjudicated within the jurisdiction of a smali claims tribunal, excepl far collection or enforcement actions. braught

" by Lender, shall be resolved . by binding arbitration. - Any sppeal of n Judgment from a small claims tribunal shall be resolved by binding
arbitration. o

(N This Arbitration Provision is made pursbant to o transaction involving interstate commerce and shall be govemed by the FAA. If a final
not-appealable judgment of a cowrl having jurisdiclion over this transaction finds,- for any reason, that the FAA does not apply to this
transaction, then Lender’s agreement to arbitrate shall be governed by the arbitration Jaw of the State of California,

(z) This Arbiration Provision is binding upon and benefits Borrower, Borrowers respective heirs, succossors and assigns.  The Arbitration
Provision {5 binding upon and benefits Lender, Lender’s respective hoirs, succossors and assigns, and related third parties. The Arbitration
Provision continues in full force and effect, even if Borrower's obligations have been prepaid because Borrower exercised the right to
rescind the Merchent Agreement, paid, or discharged through bankruptey. The Arbitration  Provision survives any tormination,
amendment, expiration or performance of any transaction between you and Lender and conmtinues in full foree and effect unless Borrower
and Lender otherwise agres in writing. The parties hereto believe that the provisions of this Arbitration Provision ate reasonable. If any
poriion hereof is held lo be unenforceable, that portion shall be severed from this Arbitration Provision and the remaining provisions shll
continue in effect without being impaired or invalidated.

Time is of the essence with respect to this Merchant Agreement,

In the event of () any legal or equitable action or proceeding that involves the protection, preservation or cnforcement of the Lender's rights or
the Mewchant's or any Guarantor's obligations under this Merchant Agreement or the Guaranty (including in bankruptey or appeliate
proccedings or post-judgment enforcement proceedings) or (b) the Lender's collection or enforcemsnt with or without institution of litigation
proceedings, the Lender shull be entitled to reimbwsement from the Merchant and each Guarantor of all out of pocket costs and expenses
associated therewith or In anyway relaled thereto, including reasonable altomeys' fees, collection costs and litigation expenses.

MERCHANT ACKNOWLEDGES THAT MERCHANT HAS READ, UNDERSTANDS, AND AGREES TG ALL OF THE "TERMS OF
THIS MERCHANT AGREEMENT. THE MERCHANT HAS OBTAINED OR HAS HAD A REASONABLE OPPORTUNITY TO AND,
WITH FULL KNOWLEDGE OF THE CONSEQUENCES THEREOF, ELECTED NOT TO OBTAIN, THE ADVICE OF LEGAL
COUNSEL WITH ‘RESPECT TO THIS MBRCHANT AGREEMENT AND THE SUBJECT MAITER HEREOF. THE MERCHANT
FULLY UNDERSTANDS THE LEGAL EFFECT AND CONSEQUENCES OF ENTERING INTQ THIS MBRCHANT AGREEMENT.
THE MERCHANT 1S CNTERING INTO THIS MERCHANT AGREEMENT FREELY AND OF ITS OWN VOLITION AND WITHOUT
ANY COERCION OR DURESS AND HAS ALTERNATIVE SOURCES OF CREDIT OTHER THAN THE LENDER IN CONNECTION
WITH THIS LOAN AND lAS CONSIDERED SUCH ALTERNATIVES PRIOR 7TO ENTERING INTQ THIS MERCHANT
AGREEMENT. N PARTICULAR, THE MERCHANT FULLY UNDERSTANDS THE FINANCE CHARGES/INIEREST RATE
PROVIDED UNDER  THIS MERCHANT AGREEMEINI AND THE MANNER OF CALCULATING THE  FINANCE
CHARGES/INTEREST RATE AND AGREES THAT THE FINANCE CHARGES/INTEREST RATE CHARGHED ON THE LOAN
AMQUNT IS REASONABLE AND JUSTIFIED BY THE CIRCUMSTANCES,

THIS MERCHANT AGREEMENT (INCLUDING THE GUARANTY) 1S TO BE CONSTRUED AND ENFORCED ACCORDING TO

Merchant Name: Fox Ortega Enterprises Page S of 7
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THE LAWS OF THE STATE OF CALIFORNIA, WITHOUT GIVING EFFECT TO PRINCIPLES OF CONFLICT OF LAWS, TEUS
MERCHANT AGRECMENT HAS BEEN ENTERBD INTO AND HAS BECOME A BINDING AGREEMENT AMONG MERCHANT,
GUARANTOR AND LENDER UPON EXECUTION QF THIS MERCHANT AGREEMENT AT LENDER'S HOME OFFICE N
LENDER'S HOME OFFICE, CALIFORNIA. THE WAIVER OF JURY TRIAL. AND ARBITRATION PROVISION IS GOVERNED BY
THE FEDERAL ARBITRATION ACT, 9 U.S.C. SECTION 1-16 {(“FAA™). )

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LEND MONEY, EXTEND CREDIT OR TQ FORBEAR FROM ENFORCING
REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER CALIFORNIALAW.

THE MARCHANT (AND ANY GUARANTOR HEREOF) HEREBY REPRESENTS, WARRANTS, ACKNOWLEDGES AND AGREES,
THAT THE PROCEEDS OF TIIE LOAN SHALL BE USED SOLELY FOR THE BUSINESS PURPOSES OF THE ESTABRLISHMENT

* AND NOT FOR PERSONAL, FAMILY OR [OUSEHOLD PURPOSES.

Each provision of thls Merchant Agreement (including the Guaranty) is intended- to be severable and the mval)dlty or illegality of any portion of
this Merchiant Agreement (including the Guaranly) shall not affect the validity or legality of'the remainder hereof,

The Lender can delay or refrain from enforcing any of its rights wnder this Merchant Agreement without losing them. For example, the Lender
can exiend the time for making some payments without extending others.  Any change in the terms of this Merchant Agreément must be in
writing and signed by an authorized representativc of Lender -at its Home Office and shall ‘not be hinding upon Lender until so executed. . No oral
changes are binding. ‘This Mcrchant Agreement constitutes the ‘final written agreement of the Merchant, the Lender and, the Guarantoxs), as to

“the Loan. - No prioc onal or wrltten ‘statements by any parfy shall be applicable to the matters set forth hercm, or. in (hc construction of the ferms

20.

21

and conditions hereof.

This Merchant Agreement . may be executed in any number of countcrparts cach of which shall be an original, but all of ‘which ‘shall constitue
one instrument. The- parties executing this Merchant Agreement on behalf of Merchant rcprcsenl(s) and wagrant(s) " that they have the authorlty
o execucthvsAgrecmenton behall of !heMcrcham c. S -

‘As’ a materml -part of this Merchant -Agreement between Merchant and Lcndcr Merchant -has agreed to pay the Loan Fee to Lendcr ds provided

. hercin and horeby- irevocably instructs Lender to disbutse the Loan Fee from the Loan “Apiount 10 Lender at Lender's direction.  The balance of
“ihe Loan Proceeds shall be disbused to Merchaint into the Primary Memhanl Account teferenced above unless Merchant otherwise d]rect:,

22,

Lender in writing. |

‘the individual who is executing thls Merchant Agreement on behalf of Merdmnt hereby certifics to Lender that: (f) Merchant is duly organized,
vatidly existing and in good standing under the laws of the jurisdiction of its organization, (i) Merchant hes the power and authority and the legal
right to make, deliver and perform its Obligations and has taken all necessary action to authorize (he execution, delivery and performance of thie
Merchant Agreement, (iii} the undersigned has the authority to oxecute and “deliver in the name and on behalf of Merchant, this Merchant
Agreement and any other documents in connection herewith and to certify to the matters sct forth in this paragraph and is lurther authortzed to
exercise menagerial - decisions on behalf - of the ‘Merchant with respect to the Loan being extended under this Merchant. Agreement and warrani

“that the loan pmueeds shall be utilized by Merchant for its business purposes and not for any personal, family or ‘houschold purposes.  The

Merchant Name: Fox Ortega Enterprises

undersigned further warranis, certifies and represents that all of the (erms and provisions of this Merchant Apgreement have been completed along
with any Addendum executed concurrcnlly herewith prior to the undersigned’s execution of this Merchant Agreement and there are mo blanks or
missing information at the (ime of Merchunt's execution of this Merchant Agreement.

Page 6 of 7
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IN WEINESS WHEREOQT, the parties hereto have enlered into this Merchant Agreement upon execution by Maerchant and Lender.

Acknowledged and Agreed:

MERCHANT:

Name of Merchant:

Fox Ortega Enterprises

......

Dt %"‘l“’l»-v@g

=

Name of Authorized Signer:

Title of Authorized Signer:

LV S -
d/ John E. Fox

Prestdent

Mission Valley Bank
A California State Bank

LENDER APPROVAL:

“DoctSigned by:

By X

Print Name:

Midharl, Swaw

PEAEE AR

Dated:” '09/18/2014

Title:

Vice President/Credit Admini strator

Merchant Name: Fox Ortepa Enterprises
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MERCHANT AGREEMENT GUARANTY GUARANTOR

Mission Valley Bank

MISSION VALLEY BANK 9116 Sunland Boulevard + Sun VaIléy, CA.91352
Toll Freo Phone: 866-702-4430 Toll Free Fuax: 866-702-4431

s

This Merchant Agreement Guaranty (“Guarenty”) is catered into by and between Mission Valley Bank (“Lender”) and each of the
undersigned who are executing and cniering into this Guaranty es a Guarantor (“Guarantor(sy”) and is a Guaranty of the Merchant
Agreement and by execution of this Gliaranty, Guarantor is also bound by the Arbitration Provisions contained in the Merchant
Agreement and  all amendments and . addendum to- the Merchant Agreement cntered into  concurrently therewith (collectively, the

“Merchant Agreement™  dated ¢(»-m,:3~1 (Date Merchant Signed Merchant Agrecment) hetween Fox_ Ortega
¥
Eunterprises {Print Merchant Neme) end Lendor. Capitalized terms used hetein which arc not otherwise defined herein shall have the

meaning ascribed to them in the Merchant Agreement.

~To g:‘ausé the Lender to extend the -Loan Amount to the Merchant, whomever signs below as ‘a "Guarantor” jointly and severally and
unconditionally giarantees payment (and not merely - collection) of - the principal and finance charges and all other sums ‘owing under the
‘Merchant Agresment,  This means that if the Merchant fails to 'pay when due any. money that is owed under the Merchant Agecoment,
the Guarantor will i)ay it upon demand. FEach ‘Guaranto_r also agrees to be bound even if one or more other. persons guarantee payment of
the Merchant Agreement.  Fach Guarantor also agrees (o be bound even if the Lender doss one or more of the following with or without
“nolice tu Goarantor or demand, and without affecting Guarantor's Hability hereunder; * (1) gives the’ Merchant moré time fo pay on¢ or’
more payments,. (2) gives. a relesse in full or in-part to the Merchant or sy of the othér Guarantars,-(3) accelerates any- payment due’ from
the ‘Merchant in accordance ” with the -Méréhant Agrécmeﬁf, (4) “renews, éx_télids, assigns, resssigns or pledgcs. the Morchant Agree?nent,
(5) rolcases or exchanges any Collateral, or (6) proceeds dircctly against the Guarantor(s) {or any of them) without first proceeding against
the Morchant or seeking to colleet any Collateral. The obligations of Guarantor hercunder are independent of the obligations of Merchant
under the Merchant Agreement, and a scparate action or actions may be brought against Guarantor, whether action is brought against
Merchant or whether Marchant be jained in any action or actions, the liability of Guarantor hereunder being primary.  Guarantor hereby
waives the benefit of any suretyship defenses affecling its liability horcundor or by onforcoment thereof,  Guarantor hereby waives any
tight 10 require Lender lo: {a) proceed against Merchant; {b) proceed against or exhaust any Collateral or other security related to the
Merchant Agreewent; (6) pursie any olher remedy in Lender's power. Guarantor waives any defense arising by reason or.any defense. of
Merchant, or by reason of cess‘htion,t from any cause whatsoever, or the iiabiliry' of Merchanl under the Merchant Agrécment.' Guarantor
waives any and all demands for performance, notice of nonperformance or default, and notices of cancellation or forfeiture. Lender may
apply all proceeds received from Merchant, or others, to such purt of Merchants indebtedness as Lender may deem appropriate  without
consulting Guarantor and without prejudice to or in any way limiting or lessening the liability of Guarantor under this Guaranty. Each
Guarantor hereby waives and agrees not to assert as a defense to performance of hisher obligations hereunder said Guarantor's rights of
subrogation, reimbursement, indemnification and contribution. The Guaruntor has undertaken its own independent investigation of the
financial condition of the Merchant and all other matters pertaining to this Guaranty and is not relying i any manner upon any
representation or statement of the Londer with respeet thereto.  The Guarantor is in a position to obtain, and assumes full responsibility
for oblaining, any additional information concerning the financial condition of the Merchant or any other matters pertinent hereto that the
Guarantor may desite. The Guarantor is not relying upon or expecting the Lender fo furnish to the Guarantor any information now or
hercatier in the Lender's posscssion coneorning the financial condition of the Merchant or any other matter. The Guaranior has oblained,
ar hag had a reasonsble opportunity to and, with full knowledge of the consequences thercof, elected not to obrain, the advice of legal
counsc) with rospeet (o this Guaranty and the subject malter hereof The Guarantor fully understands the legal offect and consequences
of making this Guarantly and each of the agreemenis and waivers herein. The Guarantor s making this Guaranty fresly and of his own
volition and without any ecocrcion or duress. Each Guarantor (i) acknowledges signing this Guaranty on the same date the Merchant
signed Ihe Merchant Agreement and receiving a copy. of the Merchant Agreement (including this Guaranty) at the time of signing und (i)
agress fo be bound under this Guaranty and all other provisions of the Merchant Agreement, including the waiver of jury trial, venus und
arbitration provisions which shall govern enforeement of this Guaranty. This Guaranty may not be terminated so long as the Merchant
has any obligations remaining under the Merchanl Agreement. In the event of (a) any fegal or cquitable action or proceeding that involves
the protection, prescrvation or enforcement of the Lender's rights or the Merchant's or any Guarantor's obligations under this Guaranty
or the Merchant Agreement (including in bankruptey or appeflate  procesdings or postjudgment  enforcement proceedings) or (b) the
Lender's collection or enforcement without institution of litigation  proceedings, (e Lender shall be enntled to reimbursement from the
Merchant and cach Guarantor of &ll out of pocket costs and expenses associated therewith or in any way related thereto, including
reasonable atlorneys' fees and litigation expenses.

Merchont Name:  Fox Ortega Enterprises Page 1 of 3
Merchant Agreement Guaranty Guarantor . . 34061 A yon,
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As security for the payment of the Guaranteed Obligations, each Guarantor that is a busidess entity (not a natural person) hereby grants
to Lender a continving security interest in all of Guarantor's now existing or hercafier created or arising business personal  property
(referred 1o, collectively, as the "Collateral”) including, without limitation, all of Guarantor's Business Accounts; Deposit Accounts;
Documents; General Intangibles, Goods, Equipment, [Inventory, Fixtures, Instrumens, Money, Supporting  Obligations; property  of
Guarantor held by Lender or any other party for whom Lender is acting as agent, including, without limitation, all pmperty of every
description now or hereafier in the possession or custody of or in transit to Lender or such other party for any purpose, including,
without limitation, safekeeping, collection or pledge, for the account of Guaramtor or as to which Guarantor may have any right or power;
other goods and personal business property of Guarantor, wherever located, whether tangible or intangible, and whether now owned or
hereafter acquired, ex:btmg, -leased or consigned by or to Guarantor, and, to the extent not otherwise ingluded, all Procesds of each of the
foregoing and- all accessions to, substitutions and replucements for and rewts, profits and products of each -of the foregoing, £ Guarantor
hus multiple business locations, they arc listed or Addendum-Additional Locations fo the Merchant Agreement and all Collateral located
or attributable to such additionaf locations stiall be & part of and constitute the “Collateral.” Guarantor and Lendor expressly agree that
Guarantor’s rights o puyment with any Card Processor under anmy Card Settlement Agrccmenl for payment in Tespect of amounts
- directly or indirectly due to Guarantor for goods and services provided whete payment is made by oredit, charge, debit or similar cards
(“Card Payments”) shall -be deemed to be Accounts of Guarantor (as defined in the UCC) for all purposes hereunder. . Guarantor hereby.
rcpresenm that-no such rlghm o payment have been or will be sold to any Card Processor or have been or will be granted as security 1o ’
scoure advances from any Card Drocessor, Guarantors Card Settlement Agreernent may be identified in any financing statemenl . {iled by'
Lender describing the Collateral, . Guarantor cavenants that it will not enter into any other Card Settlemcnt Agreement withour the prior
approval “of Lender. Guarantor represents and warrants that entering into this: Guaranty Agreément does nol conflict with any such Card
Settlement Agreement.  Guarantor hereby irfevocably ‘comstitutes and appoints Lender, -und “any officer or agent of Lender, with - ful)
- pover of substifution, - as its ‘true and  {awful atlomey in-fact with fufl, irrevocable pover and’ authonty in”the place and stead otA c
: Guarantor ‘and in the name of . Guamntor of in its own uame, from nmc to time at Lender's discretion,” for the purpose of carrying out the .
terms of this Guaraoly Agreement, to take any and all appropriate action and to execute and deliver any and all documents and
instruments  which may be necessary or desirable to accomplish tho purposss of this Guatanty Agresment and, without limiting the
generality of the foregoing, hereby pgives Lender the power and right, on behalf of Guarantor, without notice to or assent by Guarantor to
do the following: (1) to ask, demand, colfect, receive and give acquittances and receipts for any and all monies due or to become due under
any Collateral and, in the name of Guarantor, in its own name or otherwise to take possession. of endorse and collect any checks, drafts,
notes, acceptances or other Instruments for the payment of monies due under any Collateral and to file any claim or take or commence
any other action or procceding in any courn of law or cquily or otherwise deemed. appropnatc by Lender for the purpase of collecting any,
‘and all such monies due under. any Col]aberal whenever payabls; (b) (f) to dlrect any person liable for any payment under or in respect of
any of the Collateral to make payment of any and all monies due or to become due thereunder directly to Lender or as Lender shall direct,
(2} o receive payment of any. and ail monies, claims and other amounts due or to become duc al any time arising out of or in respect of
any Collwteral, (3) to commence and prosecutc any suits, actions or proceedings at law or In cquity in any court of competent jurisdiction
to collect the Collateral or any part thereof and to enforce any ofher right in respect of any Collaleral, (4) to defend any suit, action or
proceeding brought against Guamntor with respect to any Collateral, (5) to settle, compromise or adjust any suit, action or proceeding
described above, and in connestion therewith, give such discharges or releases as Lender may deem appropriate, and (6) to sell, transfer,
pledge, make any apreement with respect fo or othorwise deal with any of the Collateral as fully and completely as though Lender were
the absohite owner thereof for all purposes; and (c) to do, at Lender’s option and Merchants expense, at Bny time, or from time to time,
all acts and things which Lender may reasonably deem necessary to protect,. preserve or realize upon the Collatoral and enders security
interest therein in order to effect the intent of Lhis Security Agreement, all as fully and effeclively as Merchant might do. The pawer of
attommey granted herein is a power coupled with an interest and shall be irrevocable until the Guarantced Obligations are completely and
indefeasibly paid and performed in full.  Guarantor hereby authorizes Lender to execute or file such documents as Lender shall deem
necessary to perfect the security interest granted herein, including, withoul limilation, financing statements.  Guarantos will, so long as
any Guarantced Obligations remain outstanding: (a) permit Londer and any of its employees, officers or agents, upon demand, {o have
access to and examine (he Collateral; (b) not move the Collateral from Guarantor’s business address without first obtaining Lender's
agrcement in writing; (¢) promptly notify Lender of any autachment or other legal process levied against any of the Collatera)l and any
information reeeived by Merchant relative to the Collateral or the rights and remedies of Lender in respect thereto; {d) pay all taxes levied
with respect to the Collateral when due; (c) not change the name or place of business, or to use a fictitious business name, without first
notitying Lender In writing; (f) not scll, Jease, transfer, or otherwise dispose of the Collateral without Lenders prior written consent;
and (g) maintain fire and extended coverage insurance on the and to provide Lender with the original policies and certificates at Lender's

request.
[SIGNATURES ON FOLLOWING PAGL)
Merchani Name:  Fox Ortega Enterprises Page 2 of'3
Merchant Agreement Guaranty Guarantor ) ‘ ) Rev.34061.1.lyong
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INDIVIDUAL GUARANTOR

“Guarantor Sighature: R i %%’L N 7%
’ 7
Name of Authorized Signer: /oim L. Fox \{ o
Merchant Name:  Box Ortega Luterprises Page 3ol 3
Merchant Agreement Guaranty Guarantor Rev.34061.1 lyong
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FINANCE CHARGE SCHEDULE

;A Mission Vallcy Bank
e 9116 Sunland Boulevard » Sun Valley, CA 91352
MILRSTON VALLEY BAMNK : Toll Fres Phone: 866-702-4430 Toll I'ree Fax: 866-702-4431

78 WEEK TERM - LOAN PAYBACK MULTIPLE OF 1.41

Cumulative ‘ Cumulative Cumulative
Week - Finance Charges Week Finance Charges Week °  Finance Charges
Due By Week Due By Week Due By Week
Weeld | i 1038% Week 32 26615% .. Week 63 ... 39.403%
CWeek 2w | 2063%  Week 33 . 27.227% Wock 64 39.603%
Week 3 o 3.074% Woek 34 oo 27.826% ° Weck 65 ©39,789% -
Week 4 ... 4072% . Witk 35 e  2841% - Week 66 ... 39.962%
Week 5 . 5.057% Week 36 ... 28.983% Woek 67 .o 40.122%
L Week 6 e 6028%  Week-37 29.542% .. Week 8- e 40.268%

40.401%

Wesk 7 il 6986%  Week 38 ...  30.088% ‘

Week § oo 7931% . Week 39 ..o 30.620% Week 70 v | 40521%
Week 9 v 8.863% Week 40 o, % - Week T . 40.627%
Week 10 ..o 9.781% Week 41 oo 31.645% Weck 72 i 40721%
Week 11 v 10.686% Week 42 o, 32.137% Week 73 oo 40.800%

C Week 12 . CONSTI% . Week 43 . 32616% . Week 74 .. 40.367%
Week 13 v 12.456% Week 44 oo 33,082% Week 75 o 40.920%
Week 14 ... 13.321% Week 45 .o 33.535% Week 76 oo 40.960%
Week 15 ..o 14.172% Woek 46 ... 33.974% Week 77 oo 40.987%
Week 16 .. 15.011% Week 47 oo, 34.399% Week 78 41.000%
Week 17 v 15.836% Weck 48 oo 34.812%

Wock 18 ... 16.648% Week 49 . 35.211%
Week 19 ... 17.446% Week 50 oo 35.597%

 Week 20 18.231% Week 51 .o 35.970%
Week 21 o 19.003% Wock 52 o, 36.329%
Week 22 oo 19.761% Week 53 oo 36.675%

Week 23 ... 20.507% Week 54 .. 37.008%

Week 24 ........... 21.239% Week 55 v 37.327%
Week 25 ... 21.957% Week 56 v 37.633%

Week 26 oo 22.662% Week 57 .. 37.926%

Week 27 ..o 23.354% Week 58 . 38.206%

Week 28 .......... 24.033% Week 59 .o 38.472%

Week 29 ..o 24.698% Week 60 ... 38.724%

Week 30 oo 25.351% Week 61 .. 38.964%

Wegk 31 oo 25.989% Week 62 ... 39.190%

Merchant Name;  Fox Ortega Interprises Page 1 of 2
Rev.34061.1.lyong

Finance Charge Schedulo
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1 78 WEEK TERM - LOAN PAYBACK MULTIPLE OF 141

FINANCE CHARGE SCHEDULE CONTINUED

IMPORTANT EARLY PAYOFF CONDITION: In accordance wilh Section 8 of the Mercham ‘Agreement, Lender will provide Merchant
with a total Barly Payoff amount at such time as Merchant may request it Lender will assume for the purpose of the Early Payoff requost
that all Merchant payments in wransit will collect. I a Merchant Weekly Paymenl in transit retums as uncollectble, rejects or i declined,
then Merchant is liable for said Weekly Payment(s), even though Lender may have received an Farly Payoff payment from the Merchant.
The Merchant Agreement will not be considered paid in full andfor satisticd until all Weeldy Payments and any other obligations due under
the Merchant Agreement are paid in full, The terms of Rarly Payoff are govemed by Section 8 of the Merchant Agreement, which may
require the payment in full of the Total Payments due under the Merchant Agreement. This schedule does not represent a caleulation of
terest due o an annualized percentage rate. basis, such finance charges caleulaled as an annualized percentage rate are bikely to be -
materially higher. If the ‘Terms of Loan or an Amendment thereto, contains a Balloon Payment feature, then this Finance Charge Schedule
only covers lhe accrued finance charges through the Initial Loan Term and not the Loan Term Extension if Merchant elects not o pay the
Loan in full prior to the end of the Initial Loan Term. Finance Charges due and payable during the Loan Tenn Lxtension arc defined in the
Balloon Loan Amondment cxmulul . sepavalely hereto and will be added lo Finance Charges duc and payable under this . Finance . Charge

Schedule -

By inilia)ing this Finance Charge Schedule, Mcfchanl hcreby acknowledges and agrees to the finance charges 10 accrue under this Merchant
Agreement as sef forth herein (unless a different Finance Charge Schedule is agreed to pursuant to an Amendment to' the Merchant
Agresment) and agrees that this Finance Charge. Schedule is a material portion of the Merchant Agreement and is mcorpor'xted into the

_terms of the Merchnnt Agreement.

Page 2 of 2
Rev.34061. 1.lyong

Merchant Name;  Fox Orfega Enterprises

Finance Charge Schedufe

Case 16-40050 Claim 371 Filed 01/26/16 Desc Main Document  Page 17 of 24



DocuSign Envelope.|D: 27FBB3AA-4542-401 E-B025-9F66FIEBF259
DocuSign Envelope i1 9B560169-7EE7- 4A1E! 3-4DOFFBFTDOBO

Al ‘ Mission Vithey Dank

MISSION VALLEY BANK

AMENDMENT D « RENEWAL / REFINANCING AMENDMENT

F116 Sunland Boulovard * Sun Valiey, CA 91352

Toll Free Phone: 8G6-702-9430 Toll Free Fax: B66-702-4431

’ [
Date of Amendment 6/18/2015

This Amcndment (the “Amendment™) iz ertered into by and between ‘Mission Valicy Bank (“Lender™) und Fox Qricga

Enternrises  (Print Merchant Name) (“Merchant™),

WHEREAS, the Leadsr and Merchant entered  into that certaln  Merchunt Apreement  (*Merchant Agresment™) on
712014 . (Date Merchant Signed Merchant Agreement}, which they both desire to amend in zcoordance.

. with the terms hereof.

WHEREAS, Meichant fas requested that Lender extend an additional Loan Amount (“Addiﬁohul Advénce”) under tha’

Morchant Agreement and Lender desires to moke suck Additional Adveace whick shall bs governed by the terms of the
Merchant Agreement and secured by and entitled to the benefils of the ez of the Merchant Agrecment and the Guaranty,
I Merchant has.an outstanding balance due under the. Merchant Agreement such amount shall be caleulnied 85 an’ Rarly
Payoff in accordance with Scotion 8 of the Merchant Agreemen!, or B smended herein, and Is set forth and acknowledged
- under. 3a. below #nd - it hereby - designuted ps the “Original Lomn Balence.” Thé total of the' Origiral Loah Balince plus the
Additional Advance shall constitte the “New Loan Amount” nlong . with .an amended Loan " Payment Multiple, Weekiy

Fayment Amount, Term and Total Payments due; all ug vel forth in Scetion 3 below.

NOW THERFFORE, in considetation of the mutual covenants and promises of the pavlies hereto and other g{)ud und
valusble consideration, the receipt and sufficiency of which is hereby acknawledgedd, il is mutually agreed as follows:

1. The parties acknowlsdge that the foregoing Recital is frue oud comect and that same is incorporated  herein by

reference.

2. The terms defined in the Merchant Agreement shall have the sarne meaning herein unless otherwise expressly ser forth

herein or otherwiss requited by the context hersof,

- 3. The'lenms oF the Mc}chzintf\grccmcnt are amended as follows:

£.  Original Loan Balance: § 58824720

b.  Additioral Advance: § | $61,752.30

¢ New Loan Amount: $ B $150,000.00 (a+b)

d. Loan Payhack Mulliple; 1.410

€. Number Of Weeks (Term Of Loan): 78

f. New Weskly Paymém Amount: § . 5271154

g ACH Payment Start Date; M101/2015

k. Total Payments: § $211,500.00 (o multiplied by £)

i.  Finance Charge Schedulg - Merchant to Tnitin) Altached Schodule

J. Loan Fees: $ $4,500.00

4. As = moterial part of this Amendment between Merchant aml Lender, Metchant Ias agreed o pay the Loan Fee to
Lender as provided herein and heteby irrevocably instructs Lender fo disburse the Loan Fee from the Loan Amount to
Leader at Londer's direction,  The balanes of the Loan Proceeds shall be disbuteed to Merohant inlo the Primary

Mearchant Account unless Merchant otherwise directs Lender in writing,

5. Other than the chonges in tke Amendment sef forth herein, the Merchant Agreement shall remain in full force and
cifect, and the Merchant and the Guarantor hereby ratify and confirm tha Merchant Agreement 8s amended hereby, and
waive any and all claims, offyels and defenses to the payment mnd performance of their obligations under the Merchan:

Agreomcent,
6. Sccfion 8 of the Merchant Agreement is amended as follows:

Merchant Name: Fox Chrtepa Enterpriscs

Pago1 ol’3

Amendment D: Renewal / Refinancing Arendment
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EARLY PAYOFF / PER FINANCE CHARGE SCHEDULE. The Merchant muy pay off the umpaid Loan Amount asnd
finance charges prior to the end of the Term "Early Payoff") in' nccordance with this section, Provided that no Bvent of
Default has ocourred during the Term of e Lean, the amount due by Merchant for an Barly Payoff shall be the Loan
Amount, plus a finance charge cqual to the percentage of the Loan Amount for the week of the Bacly Payoff during the
Term acvording to the “Finance Charge Schedule” that is attached 1o [his Moerchant Agreement and rmade a padt hereof,
subtracting the total of the Weekly Payments that have been made by Merchant up to the date of fhe Early Payoff.
Metchant shall nutify Lender in wiiling at least 3 business days af iis slection to tender an Early Payoff. and Lender
shell provide to Merchant an “Larly Payofl Statement” of the smount necessary (o satisfy the Barly Payoff. Merchant
shall pay such Barly Payofl paymant with sither an official Bank Ceshiers Check made payable to Lender or by wire
tansfer of immedfately available funds to Lender’s bank account according to wiring insituctions separately provided
by Lender which have been requosted by Merchant in a timely mamner, If an Bvent of Defpult has oceurned (even it
cured by Meschant), then the Barly Payolf’ amonnt due shall be the Total Payments which is equal fo the full amount of
Finance Charges duc as if the Loan were paid off at the lust week of the Term (ie. Loan' Amount multiplicd by the Toay
- Payback Multipls), subtracting - the total of the Weekly Payments that have been made by Merchant up to the date of the
- Eudly. Payoff, plus any late fees ar otlier Ubligations that are due. Notwithstanding. s Barly Payoff teadered by ‘the
Merchent, Lender shall -conlinue 10 coliest any Weekly Payment thal has been roturned or until such time as any
tendeced Early Payoff amount ting cleared Lender’s accomnt -along with eny late charges or other Qbligations dus by

Merchant until such Obligations huve been fully sanisfied.
7. Section 9 subscetion () of the Merchant Agresment is hercin amended 25 follows:

{8) the failure fo p

¥y any hayménf under this Mc}chagn /\gre¢mcnt when .due. end/or, npon any” weekly debit by the

~Lender” pursuant to this Morchant Agreement, the' fallure {o ‘muke- funds -available in tho Account sufficient to- satisfy -

such payment obligation, revocation of authonization for ACH debit of the payments duc hereunder or closing the

Acconnt without first providing Lender with an alternate Account authorization in a form acceptabls to Lender;

8. Merchant shall not create, incur, egsume of suffer 1o exist prior to satisfaction in full of the Obligations, any security

interest, mortgage, plodge, lien, charge or other encurgbrance of any nature  whatsoever on

any of its assets ar

praperties, including the Collateral, oxcept; {2) lens and security interests of Lender; (b) liens securing the payment of
lixey, cithet not yet overdue or the validity of which are being contested in good faith by appropriste procesdings
diligently putsued and available to Merchant and with respect to which adequate reserves have been st aside on ifs
books; snd (¢} purchase meney secunity interests .in new cquipmen (including capital lfeases). Prior o the satisfaction in
“Hll of the Obligations, Merchant shall nat incur, cresle, assume, becanie or be lable in any mauner, with respect to, or
permit ‘to exist, any oblipations or indebtedness, except: (a) the Obligatlans; (b) trace obligations and mormal accruals in
the ordinary ocourse of business {c) purchase money Indebtedpess for new equipment (including capital lesses) to the
cxtcnt not incwrred or secured by liens (including capital leases) in violation of any ofhier provision ‘of this Agreement;
provided, that, (i} Merchant may only make regularly scheduled payments of principal and interest In respect of such
indebledness in nmocordunce with the terms of the agratment or instumcnt evidencing or piving rite to such
indebledness as in effect on the date heceof, (i) Merchant shall not, ditectly or indirectly, (A} smend, medify, alter of
change the terms of such indebledncss or any agreoment, document or instrument related thercto ay jn cifoct on the date
hereof, or (B) redesm, retire, defeasc, purchase or otherwise acquire such indebicdness, or sel aside or otherwise
deposit or invest any sums for such purpose, and (i) Merchant shall fumish to Lender all notives or demands in
connection. with such indebtodiess either reccived by Merchant or on its behalf, prompiy after tha receipt thercof, or

sent by Merchunt or on its hehalf, concurrently  with the sending thercof, as the case may be,

Lendet’s written request, Merchant shall provide Lender with tree, comoct and complete copies

Within 48 hours of
of Merchant’s aredit

card processing statements and bank account statements on a monthly basis until the Total Paymenls are paid in full in
order for Lender to verfy Merchant’s complisnce with the temms of this Merchant Agreement. Merchant’s faflure to
provide such statements in a timely and compilete manner will constitute a waterial breach of this Merchant Apreement,

% Merchant shall have entered ard sholl have agreed to be bound by this Amendment by cxccution as sot forth below and
transmitial of fhis Amendment to Lender either by facsimile irensmission to Lender’s Home Office at the fax number
provided above, by LS5, mail properly posted to Lender’s Home Office or by reputable overnight oourder sent 1o
Lender's Home Office. This Amendment shall nol be binding upon Lender unsil it s countersigned by an authoized

representative of Lender ot its Home Offica it Sun Valtey, Californfa.

IN WITNESS BEREOF, the parties hereto have entered info the Amendment on the dale set farth above,

Merchant Name: Yox Ortega Enterprizes

Page 2 of 3
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MERCHANT:

Name of Merchant: Fox Ortega Enterprises
Docusigned by: - . )

By: X | Ml € Foo Date: 6/18/2015
DE213067CFIAIES... ,

Name of Authorized Sipner: - Joln E, Fox

Title of Authorized Signer: Bresident

'GUARANTOR ACKNOWLEGEMENT

Ench Guarantot -hereby acknowledges and  agrees fo this “Amendnivent, and agrees that his/hetfits Guaranty of tho . Merchant
Agresment, as hereby amended, is and shall continue 10 be In fll frce and effect, Guarantor hershy waives all claims,
. offzets and defenses to the payment and performance of its Guaranty of the Merchant Agrsement.

© INDIVIDUAL GUARANTOR
e .. L ,;—,Dncumgy.cdhyz ST
CuorSgnare: x| Jolun €, Foy
' Name of Authorized Signer: John KRR/ HFoAtEs..
LENDER APPROVAL:
Mission Valley Bank
A California State Bank
- DosuSlaned byr
By x| Mikael Swaw
Title: KV?‘E‘ECBE}”@%“WEM / credit Administrator Datod: 06/19/2015
Merchant Name: Fozx Ortegr Enterprises Prgedof' 3

Amendeent D Renewal / Reftnancing Amendment Rev. 36944, ) msarchett
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Cumulative :
Week Finance Charges Week Finance Charges
Due By Weck Duc By Week
Week 1, 1.038% Week 32 o 26.615%
Week, 2 o 2063%  Week 33 i 27227%
Week 3 o 3,074% Wook 34 o 27.826%
Week 4 . 4.072% Week 35 ... 28.411%
Week: 5 . 5.057% Weck 36 ... 28.983%
Week & ... i 6;0239{;’,.' . 'Wc,ek~37'.;.,,...'.,.;.' C29.542%
Week 7 6.986% Week 38 o, 30.088%
Week 8 ... 7.931% Week 39 .. | 30.620%
Week 9 v, 8.863% Week 40 ... 311.139%
Week 10 ... 9,781% Week 41 ... 31.645%
Week 11 ......... 10.686% Week 42 32137%
Week 12w, - 11577% Weok 43 oo 32,616%
Week 13 ... 12.456% Week 44 ... 33.082%
Week 14 . 13,321% Week 45 i 33.535%
Week 15 . 14.172% Week 46 ..., 33.974%
Week 15.011% Week 47 vuounnern. . 34.399%
Week 17 oo 15.836% Week 48 . 34.812%
Week 18 ., [6.648% Week 49 ..., 35.211%
Week 19 e 17.446% Week 50 wmminn.  35.597%
Week 20 .. 18.231% Week 51 oo, 35.970%
. Week 21 .. 19.003% Weok 52 ... 36.329%
Mo Week 22 ... 19.761% Week 53 v 36,675%
= Weck 23 ... 20.507% Week 54 o, 37.008%
Week 24 .en.  21.239% Week 55 v, 37.327%
Week 25 s 21.957% Week 56 v 37.633%
Week 26 . 22.662% Week 57w 37.926%
Week 27 e, 23,3549 Week 58 .. 38,206%
Week 28 .. 24.033% Week 59 ... 384723%
Week 29 oo 24.698% Week 60 . 38.724%
Week 30 e 25.351% Weolt 61 wuee  38,964%
Week 31 ... 25.989% . Week 62 s 39.190%
Merchane Mamne:  Fox Ortega Eaterpriscs
Finance Charge Scheduls

 MISSION VALLEY BANK

FINANCE. CHARGE SCHEDULE

Mission Valley Bank
9116 Sunland Boulevard « Sun Villey, CA 91352

Toll .ﬁcc Phone: B66-702-443¢ Toll Free Fax: 866-702-443]

78 WEEK TERM -~ LOAN PAYBACK MULTIPLE OF 141

Cumulative

Cumuiative
Week Finance Charges
- Dus By Week
Week 63 i 39.403%
Week 64 o 39.603%
Week 65 v 397895
Week 66 oo 39.962%

Wk 67 ... | 40,122%
Week 68 i 40.268%
Week 69 v A0401%
Week 70 ... 40.521%
Week 71 ... 40.627%
Week 72 .o 40.721%

C Week 73 i 40.800%
Week 4 o . A0.867%
Week 75 . 40.920%
Week 76 ............ 40.960%
Week 77 i 40.987%
Week 78 ... 41.000%

Page 1 of 2
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‘ 78 WEEK TERM - LOAN PAYBACK MULTIPLE OF 1.41

FINANCE CHARGE SCHEDULE CONTINUED

IMPORTANT EARLY PAYOFF CONDITION: In nccordanee 'with Section & of the Merchant Agreement, this Finange Charge Schedule
shall only opply to a Ealy Payoff if no Even! of Defauli her occurced under the Merchant Agreement. The terms of Berly Payoff are
governed by Scclion 8 of the Merchant Agresment, which may require the paymem in full of the Total Payments due wnder the Mcrchant
Agreement. Londor will provide Merchant with a totul Eurly Payoff amount at such time ns Merchant may request it. Lender will mssumic
fot the purpose of the Batly Payoff request that all Merchani payments in transit will collegd, If & Morchant Weekly Payment in iransit
feurns as uncolleetible, rejecia or i declined, then Merchont is Limble for said Weekly Payments) and Merchant shall bes obligated to pay
the full amownt of the. Total Payments as if the Loan was prid during the last week of the Torm, even though Lender way have received wn
Early Payaff payment from the Morchant, The Merchant Agresment will not be considered paid in full andor satisfied umtil all Weskly
Payments and any other obligotions duc under the Merchant Agreement are prid i full, This schedule does not represent a calculation of
interest due on an smnualized percentage rote basls, swch Hnanco charges calevlated &5 an annualized percentugs rale aie [ikely o be
malerislly higher, If the Tenne of Loan or an Amendment theteto, conlains o Flex Pay Balance, then s Firiance Charge Schedule anly
vovers the accrned finance charges throisgh the Initial Lon Ternv and ol the Loon Temy Exsenision if Mercheut ‘elects not to pay the Loan
in (ull prior o the end nof e toitinl Loan Term, Finance Charpes dne and paycble during the Loan Term Extension e defined in the -
Amend:iwht'p:ovidirig for Flex Pay exgeuted scparately hereto and will be added to . Finance Charges due and payable uqdcr this Finance

Chnrg_c Schedule, - .

By injtialing this Finonce Charge Schedule and delivery to Lender's Ficld ‘Bepresentative or by transmittal (0 Lender by electronic signature .
or facsimile to Lenders Home Office at whe fax number provided cbove, by US., mail properly posted to Lenders Howes Office or by
. |reputable overnight coucjer. sewt o’ Lenders ome Office a5 =ef forih nbovo, Merchart hereby acknowlalges and agrees to - the finence
lcharges ta agcrue. under this Merchant Agreement as set forth herein {unless a “different Finsnce Charge 8chedule is agreed 1o pussuent to an
Amendment fo the Merchant Areement) and agrees that thix Financd Ghwge Schedule Is a material portion ‘of the Merchant Agreement -

and ia incorporated into the terma of the Merchant Agrecmetit,
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Merchant Name:  Fox Oriegn Enterpriscs
Finaniee Charga Schadule
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ANGELA A. VELEN, ESQ. #217292
COLLECTION AT LAW, INC.

A PROFESSIONAL LAW CORPORATION
3835 East Thousand Oaks Blvd, Suite R-349
Westlake Village, CA 91362

(818) 716-7630

(818) 716-77175 (Fax)

—

Attorney for Creditor, Advance Restaurant Finance, LLC.,

UNITED STATES BANKRUPTCY COURT
NORTHERN DISTRICT OF CALIFORNIA

IN RE: Fox Ortega Enterprises, Inc. ) CASE NO. 16-40050
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Debtor. ) REQUEST FOR SPECIAL NOTICE
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TO THE DEBTORS, TO ALL CREDITORS, AND TO ALL OTHER PARTIES IN
INTEREST:

- A
[6) BRI 1N

The undersigned hereby requests a copy of all notices sent by this Court to creditors, equity
security holders and creditor's committees, also be sent as set forth below:
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ANGELA A. VELEN, ESQ.

COLLECTION AT LAW, INC.

3835 East Thousand Oaks Blvd, Suite R-349
Westlake Village, CA 91362

(818) 716-7630

(818) 716-7775 (Fax)
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The undersigned represents Advanced Restaurant Finance, LLC, a California Limited Liability
Company, creditor of the above estate.
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DATED: ( - ,I/O , 2016 COLLECTION AT LAW, INC.
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PROOF OF SERVICE

STATE OF CALIFORNIA,
COUNTY OF VENTURA:

I am employed in the aforesaid County, State of California; I am over the age of 18 years and
not a party to the within action; my business address is 3835 East Thousand Oaks Blvd, Suite R-
349, Westlake Village, CA 91362.

On_Jdin . 24,2016, I served the foregoing REQUEST FOR SPECIAL NOTICE on
the interested parties in this action by placing a true copy thereof, enclosed in a sealed envelope,
addressed as follows:

Attorney
Stephen D. Finestone, Esq.

Law Offices of Stephen D. Finestone
456 Montgomery Street, 20" Floor
San Francisco, CA 94104

Trustee

Michael G. Kasolas

PO Box 26650

San Francisco, CA 94126

I caused such envelope with postage thereon fully paid to be placed in the United States mail
at Westlake Village, California.

I declare under penalty of perjury, under the laws of the United States of America that the
foregoing is true and correct.

Executedon )J‘w‘\ ZJJ , 2016, at Westlake Village, California.

Melanie Swopes
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