SO ORDERED.

SIGNED this 14 day of October, 2008.

Dol L Somane

Dale L. Somers
UNITED STATES BANKRUPTCY JUDGE

UNITED STATES BANKRUPTCY COURT
DISTRICT OF KANSAS

In re: In Proceedings Under Chapter 11

GATEWAY ETHANOL, L.L.C., Case No. 08-22579-DLS

N N N N N

Debtor.

ORDER ON DEBTOR'S EMERGENCY M OTION FOR ORDER
APPROVING METHOD OF FURNISHING ADEQUATE AS SURANCE
OF PAYMENT FOR POSTPETITION UTI LITY SERVICES

Now on this 7th day of October, 2008, tinmstter having cora before the Court
upon Debtor's_Emrgency Motion for Order Pproving Debtor's Method of Furnishing
Adequate Asurance of Payemt fa PostpetitionUtility Sernices (the “Motion”), and the Court
having considered the issue, the Response ofddeah Rural Electric Coofaive Assn., Inc. to
the Energency Motion for Order Approving Deor's Method of Funishing Adequate
Assurance of Payemt for PosPetition Utility Service [doket no. 27] the Cross-Motion for
Adequate Asurance Perforance Under 11 U.&. 8366 filed by Ninngcah Rural Electric
Cooperative Assn., Inc. [docket no. 28], the@dence, the arguamts of counsel, Debtor’s
modification of the Motion as ated on the record #te hearing, and for good cause shown, it
appeaing that the Motion is in # best inteast of the estate, and it further appearing the
following terns of this Order congute adequate assurance parsuto 11 U.S.C. 8§ 366, and that
notice of the Motion has been appropriate,
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IT IS HEREBY ORDERED that:

@) Debtor’'s proposal to its utility conamies contained herein constitutes
adequate assurance of pamh pursuant tdl1U.S.C. 8366(b), subject to odification by
subsequent Court Ordexs set forth herein;

(b) Debtor shall provide a cash deposit éach utility conpany lided o,
Exhibit A attached to the Motion, with the epten of Ninnescah Rural Electric Cooperative
Assn., Inc. (“Ninnescah Electric”), eqalent to a two manths average bill;

(c) Debtor shall provide aadditional cash deposit tdinnesah Electric in
the anount of $8,000.00 on or before October 24, 2008;

(d) Debtor shall tinely pay for all post-petion utility services pursuant to the
terms of the invoices and billing statemts geneated by the utility comgnies in the ordinary
course of business and any outstanding invaceflity service incurred in the ordinary course
for the pre-petition billing pgod immediately precedg the filing of the case mich may be
outstanding;

(e) In the event that Debtoaifs to timely pay for post-petion utility sevice
per an invoice, Debtor shall have a ten (1&)-¢gberiod to cure such nonpagnt, which ten
(10)-day period shall begin to run frothe dateof the notice of nonpayent from the utility

conpany;

() Should Debtor fail to pathe invoice within the te (10)-day tine period
after receipt of notice of default, the utility cpamy shall be entitled to alter, refuse or
discontinue service, without furth€ourt order or notice to Debtor;

(g)  To the exert tha autility companyprovides post-petitioservices tha are
unpaid, such utility company shall be entitledato adnmistrative claim, pursuant to 11 U.S.C.
88503(b)(1) and 507(a)(2), payable upon conétion of a plan of rerganization, or pampasu
with other 11 U.S.C. § 503(b)(&dministrative claimants, @ suchearlier date as detemed by
the Court upon separateotion of any utility conpany. Furthe existing deposits held by
Debtor’s utility providers ray be offet againsany past-due pre-petin or post-petition invoice
without necessity of court order prior notice to creditors;

(h)  Any and all deposits that were in péaon the Réion Date $all remain in
place and <l cortinue to be heldby the respctive utility canpany;

® Any utility company, with the egepton of Ninnescah Electric so long as
the ethanol plant reans non-operational, desng additional adequatessurance of payemt,
beyond that which isrpvided for in thisOrder,is requred to serve a request (a “Additional
Adequate AsurancdRequest”)in writing within 90 daysof the PetitionDate to Detor, Gateway
Ethanol, L.L.C., Attn:;Pat Breeding, 10333 NE BBtreet, Pratt, KS 67124, atalcounsel for
Debtor, Tammee E. McVey, Bryan Cave LLP, 1M08in Street, Suite 3500, Kansas City, MO
64105, setting forth (i) the aant and formof additional adequatassurance of payent
requested, (ii) the loti@n at which dility services are proded; (iii) a sutmmary of the Debtor’'s
paynment history to such utilityincluding any securityleposits, and (iv) an explanation of why
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the utility conpany believes thadequate@ssurane provided for in the Ordeis not sufficient
adequate assurance of future papm

()] Upon receip of any Additioral Adequde Assurance Reque®ebtor will
have the greater of (i) 14 dafrem the receipt of such Adtibnal Adequate Assurance Request,
or (i) 90 days fronthe Petition Date to rea@hconsensual agreemt with such utility corpany
(the “Resolution Period”);

(k) In its dscretion, Debtor shall beermtted to restve any Additioal
Adequate Assurance Request bytual agreemenwith the utility conpany and without further
order of the Court, and shall be péted, in connectim with any such agreet, in its
discretion, to provide such utility cquany with additional adequatessurance of payemt,
including bu not limited to cash dposits, pepaynents and/or other forms of security the Debtor
believes is reasonable;

0] If Debtor deternmes that the Addional Adequate Assurance Request is
not reasondle andDebtor isnot able to reachconsensual resolution with suctility company
during the Resolution Period, Debtor shall req@éebkearing before this Court to detémm the
adequacy of adequate assurance magnwith respect to that particular utility cgany.
Pending resolution of any such deteration, sweh utility conpany shall be prohibited from
discontinuing, altering or refusy service to Debtor, includingn account of unpaid charges for
prepetition services or on account of any obgeito the adequate assurance provided for in
this Orde;

(m) Any utility conpany that &ils to serve Debtor with & Additional
Adequate Assurance Request or file with tbeurt an objection to the adequate assurance
provided br in this Oder within twenty-ive days ofthe Petition Bte, shall be deeed to
consent to the adequate assurarfciitore paynent as provided in this Order and is prohibited
from altering, refusing or discontinuing servicellebtor without further order of theo@rt; and

(n) Nothing in this Order, wh the excepon of Ninnescah Electric so long as
the ethanol plant reans non-operational, shall gjudice any utility cormpanys right to file a
motion with the Court seeking anodification of the adequate assurance of future paym
provided by Debtor pursunt to this Order.

# # #
ORDER SUBMITT ED BY:

Laurence M. Frazen, KS Fed. #70114
Tammee E. McVey, KS #14972
BRYAN CAVE LLP

3500 One Kansas Cityl&te

1200 Main Street

Kansas City, Missouri 64105
Telephone: (816) 374-3200
Telecopy: (816) 374-3300

Attorneys for Debtor and Debtor irogsession
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APPROVED:

By: s/ Edward JNazar
Edward J. Nazar #895
Redrmond & Nazar, L.L.P.
245 North Veco, Suite 402
Wchita, Kansas 67202-1117
Telephone: (315) 262-8361

Attorneys for Ninnescah Rural édtric Cooperatie Assn., Inc.
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CERTIFICATE OF NOTICE

District/off: 1083-2 User: km chel e Page 1 of 1 Date Rcvd: Cct 15, 2008
Case: 08-22579 Form I D: pdf 020 Total Served: 10

The following entities were served by first class mail on Oct 17, 2008.
db

+Gat eway Ethanol, L.L.C., 10333 NE 30th Street, Pratt, KS 67124-8428
cr +Ni nnescah Rural Electric Cooperative Assn., Inc., 20112 West Hwy 54, PO Box 967,
Pratt, KS 67124-0967
5847733 +City of Pratt, PO Box 807, Pratt, KS 67124-0807
5847732 +City of Pratt, 126 S. Main St., Pratt, KS 67124-2711
5847841 Kansas Gas Service, PO Box 22158, Tul sa, OK 74121-2158
5847842 +Kansas Gas Service c/o ONECK, Inc., ONEXX Pl aza, 100 W 5th St., Tul sa, OK 74103-4240
5847916 +Ni nnescah Rural Electric Cooperative, Ronal d Schul t z, PO BOX 967, Pratt, KS 67124-0967
5847917 +Ni sly Brothers Trash Services Inc, 5212 S. Herren Rd., Hut chi nson, KS 67501-9156
5847978 +SC Tel com PO Box 307, Pratt, KS 67124-0307
5847977 +SC Tel com 214 S. Main St., Pratt, KS 67124-2713
The following entities were served by el ectronic transm ssion.
NONE. TOTAL: O
**%%xx BYPASSED RECI Pl ENTS *****
NONE. TOTAL: O

Addresses marked '+ were corrected by inserting the ZIP or replacing an incorrect ZIP.
USPS regul ations require that autonation-conpatible nail display the correct ZIP.

I, Joseph Speetjens, declare under the penalty of perjury that | have served the attached document on the above listed entities in the manner

shown, and prepared the Certificate of Notice and that it is true and correct to the best of my information and belief.

Meeting of Creditor Notices only (Official Form 9): Pursuant to Fed. R. Bank. P. 2002(a)(1), a notice containing the complete Social Security

Number (SSN) of the debtor(s) was furnished to all parties listed. This official court copy contains the redacted SSN as required by the
bankruptcy rules and the Judiciary’s privacy policies.

Date: Oct 17, 2008 Signature:



