ORIGINAL

B10 (Official Form 10 {12/07)

I UNITED STATES BANKRUPTCY COURT

CENTRAL DISTRICT OF CALIFORNIA

PROOF OF CLAIM

Name of Debtor:

JAMES C. GIANULIAS

Case Number:
8:08-bk-13150-RK

NOTE: This form should nof be used to make a claim for an administrative expense arising

affer the commencement of the case. A request for

payment of an administrative expense may be filed pursuant to 11 U.S.C. § 503.

Pame of Creditor (the person or other entity to whom the debtor owes maney or property):

Pacific Mercantile Bank

O Check this box Lo indicate that this
claim amends a previousty filed claim.

Name and address where notices should be sent: -} -Court Claim
Leconard M. Shulman ks . Number:
Shuiman Hodges & Bastian LLP i LﬂED by {if known)
26632 Towne Center Drive, Suite 300, Foothill Ranch, CA 9 :
Filed on:
Telephone number: {949) 340-3400 ;
0 Check this box if you are aware that

|Name and address where payment should be sent {if different from a

i anyone else has filed a proof of claim
j relating to your claim. Attach copy of

Telephone number:

statement giving particulars.

Check this box if you are the debtor or
trustee in this case.

1. Amount of Claim as of Date Case Filed: $ 3,007,750.00

If all or part of your claim is secured, compiete item 4 below; however, if all of your claim is unsecured, do
not complete item 4.

If all or part of your claim is entitled to priority, complete item 5.

Check this box if claim includes intarest or other charges in addition to the principal amount of claim.
Attach itemized statement of interest or charges.

m]

Amount of Claim Entitled to Priority
under 11 U.S.C. §507(a). If any
portion of your claim falls in one of
the following categories, check the
box and state the amount.

Specify the priority of the claim.

O Domestic support obligations under 11

U.S.C §507(a)(11{A) ar (a)(1}(B).

2. Basis for Claim: Money Loaned
(See instruction #2 on reverse side.) O Wages, salaries, or commissions (up
| T N . T to $10,850%) earned within 180 days
3. Last four digits of any number by which creditor identifies debtor: before filing of the bankruptcy petition
or cessation of the debtor’s business,
3a. Debtor may have scheduled account as: whichever is earlier — 11 U.S.C. §507
{See instruction #3a on reverse side.} (a)id).
4. Secured Claim (See instruction #4 on reverse side.) C1 Contributions to an employee benefit
Check the appropriate bax if your claim is secured by a fien on property or a right of setoff and provide plan — 11 U.S.C. §507 (a){5)
the requested information.
Nature of property or right of setoff: 0O Real Estate O Motor Vehicle &7 Other = gﬁrc:ﬁasizggge gfr rgﬁ?;lsgfsp:gg:rg
Describe: or services for personal, family, or
Value of Property:$_9,000,000.00 Annual Interest Rate %, P;L(’?)Ehmd use — 11 U.S.C. §507
Amount of arrearage and other charges as of time case filed included in secured claim, )
[0 Taxes or penalties owed to
ifany: § Basis for perfection: governmental units - 11 US.C. §507
{a)(8).
Amount of Secured Claim: $ 3.007,750.00 * Amount Unsecured: $
6. Credits: The amaunt of all payments on this claim has been credited for the purpose of making this O Othe’U‘ Specify applicable paragraph
proof of claim. of 11 U.5.C. §507 (a)(___)
7. Documents: Aftach redacted copies of any documents that support the claim, such as promissory Amount entitled to priority:

notes, purchase orders, invoices, itemized statements or running accounts, contracts, judgments,
mortgages, and security agreements. You may also attach a summary. Attach redacted copies of
documents providing evidence of perfection of a security interest. You may also attach a summary. (See
definition of ‘redacted” on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING.

If the documents are w

3

*Amounts are subject to adjusiment on
4/1/10 and every 3 years thereafter with
respect to cases commenced on or after
the date of adjustment.

[ i3
Signature: The person filing thi

Date: 11/3/ creditor or other person

\ﬁWm of power of atlorney, if any.
) /’/

TS

Il e —

jim must sign it. Sign and print name and titie, if any, of the
Tzed to file this claim and state address and telephone number if

FOR COURT USE ONLY

* Plus Interest and Attorney's fees and costs.

Penalty for presenting fraudulent claint Fine of up to $500,000 or imprisonment for up to 5 years, or both, 18 U.5.C. §§ 152 and 3571.




SUMMARY REGARDING PROOF OF CLAIM

Lender:

Borrower:

Guarantor:

History of
Borrowers &
Guarantors:

Date of
Loan:

Loan
Amount:

Security
Interests:

Maturity
Date:

Pacific Mercantile Bank

James C. Gianulias, an individual
1105 Quail Street
Newport Beach, CA 92660

Cameo Homes, a California corporation

Originally on 10/26/05, PMB issued a credit line in the amount of $2MM to G
Companies Construction, Inc.; the guarantors were James Gianulias and Cameo Homes.

On 4/24/06, James Gianulias and Cameo Homes deleted as guarantors and added as co-
borrowers with G Companies Construction.

On 5/25/07, James Gianulias and Cameo Homes deleted as co-borrowers but added back
as guarantors. Remaining borrower is G Companies Construction.

On 11/23/07, James Gianulias becomes sole borrower and deleted as guarantor (Cameo
Homes is sole remaining guarantor). G Companies Construction is deleted as a borrower
and PMB’s security interests in assets of G Companies Construction is released.

Qctober 26, 2005

$3,000,000 (term loan)

UCC-1 filing on Borrower’s 33.3% partnership interests in Cambridge Square Partners
owned via Gianulias’s Trust. The partnership owns 33 acres of raw land in the Cameron
Park area of northern California. Estimated value of the land is $9MM; estimated valuc
of the partnership is $3MM.

Last extension of the maturity date is through December 30, 2008 pursuant to a certain
Change in Terms Agreement dated May 15, 2008.
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References in the shaded area are for Lender's use only and do not fimit the applicabi
Any item above containing ** *+* a5 been omitted due to text length limitations.
Borrower: G COMPANIES CONSTRUCTION, INC Lender: PACIFIC MERCANTILE BANK
1105 QUAIL STREET NEWPORT BEACH FINANCIAL CENTER
NEWPORT BEACH, CA 92660 450 NEWPORT CENTER DRIVE, SUITE 100
NEWPORT BEACH, CA 92660

Principal Amount: %2,000,000.00 Initial Rate: 6.750% Date of Note: October 26, 2005

PROMISE TO PAY. G COMPANIES CONSTRUCTION, INC ("Borrower”} promises 1o pay to PACIFIC MERCANTILE BANK {"Lender™), or order, in
lawful monay of the United States of America, the principal amount of Two Million & 00/100 Dollars {$2,000.000.00) or so much as may be
outstanding, together with interest on the unpaid outstanding principal balance of each advance. Interest shall be calculated fiom the date of
each advance until repayment of each advance.

PAYMENT. Borrower will pay this loan in full immediately upon Lender's demand.
payment of all outstanding principal plus all accrued unpaid interest on Octaber 26, 2006, In addition, Borrowar will pay ragular monthly
payments of all accrued unpaid interest due as of sach payment date, beginning November 26, 2005, with all subsaguent interest payments to
be dus on the same day of each month after that. Unless otherwise agreed or required by applicable law, payments will be applied first 1o any
accrued unpaid interest; then to principal; then to any unpaid collection costs: and then to any late charges. The annual interest rate for this
Note is computed on a 365/360 basis: that is, by spplying the ratio of the annual interest rale over a year of 360 days, multipliad by the
outstanding principal balance, multiplied by the actual number of days the principal balanca is outstanding. Borrower will pay Lender at Lender's
address shown above or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. Tha interest rate ol this Note is subject to change from time to time based on changes in an independent index
which is the highest rate on corporaie loans posted by at least 76% of the USA's thirty [30] largest hanks known as The Wall Street Journal

Prime Rate as published in The Wail Street Journal {the "index"). The Index is not necessarily the lowest rate charged by Lender on its loans. I

the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notice to Borrower, Lender will- tell

Borrower the current Index rate upon Borrower’s reguest. The interest rate changa will not occlr moWe often than each day. Borrower
understands that Lender may make loans based on other rates as well. The Index currently is 6.750%. The interest sate 1o be applied 1o the
paid principal bal of this Note will be at a rate equal 1o the Index, resulting in an initial rate of 6.750%. NOTICE: Under nc
circumstances will the interest rate on this Note be more than the maximum [ate allowed by applicable law.

PREPAYMENT; MINIMUM INTEREST CHARGE. Horrower agrees that all loan ioes and other prepaid finance charges are earned tully as of the
date of the loan and will not be subject to refund upon early payment {whether votunitary or as a result of default], except as otherwise required
by law. In any event, even upon full prepayment of this Note, Borrower understands that Lender is entitled 10 a minimum interest charge of
$100.00. Other than Borrower's obligation 1o pay any misimum interest charge, Bofrower may pay without penalty all or a portion ol the
amount owed earlier than it is due. Early payments will not, unless agreed to by Leader in writing, relieve Borrower of Borrower's obligation to
continue to make payments of accrued unpaid interesi. Rather, early payments will reduce the principal balanca due. Borrower agrees not to
sand Lender payments marked "paid in full”, »without recourse”, of similar language. If Borrower sends such a payment, Lender may acgapt it
without losing any of Lender's rights under this Note, and Borrower will remain obligated to pay any further amount owed to Lender. All written
cammunigations concerning disputed amounis, including any check or other payment instrurnent that indicates that the payment constitutes
“payment in full” of the amount owed or that is tendered with other conditions or limitations or as fulb satistaction of a disputed amount must be
mailed or delivered to: Pacific Mercantile Bank, 549 South Coast Drive, Suite 300 Costa Mesa, CA 92626,

Borrower will be charged 5.000% of the unpaid portion of the regularly scheduled

If no demand is made, Borrower wlil pay this foan in one

LATE CHARGE. if a payment is 10 days or more late,
payment gf $5:00; whichever is greater.

INTEREST AFTER DEFAULT. Upan defaull, the variable interest ra
he Index, if permitted under appiicable law.

DEFAULT. Each of the following shall constitute an event of default {"Event of Defauit”)

te on this Note shall immediately increase to 6.000 percentage poinis over

under this Note:

Payment Default. Borrower tails to make any payment when due under this Note.
ation, covenant or condition contained in this Note or in

Other Defaults. Borrower fails to comply with of to perform any other term, oblig
covenant or candition contained in any other agreement

any of the related dofuments or 10 comply with or to perform any term, obligation,
hetween Lender and Borrower.

Borrower or any Grantor dedaults under any loan, extension of credit, security agreement, purchase or
in favor of any other creditor or person that may materiaily aflect any of Borrower's property or
form Borrower’s abligations under this Note or any of the related documants.

hed to iLender by Borrewer or on Borrower's bahalf under this
eithar now or at the time made or furnished or becomes false

Default in Favor of Third Parties.
sales agreement, of any other agreamant,
Borrower's ability to repay this Note or per
False Statements. Any warranty, representation or statement made or furnis
Note or the related gocuments is false or misleading in any matarial respect,
or misleading a1 any time thereafter.
Inselvency. The dissolution or termination of Bosrrower's existence as a going business, the insolvency of Borrower, the appointment of a
receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the
comimencemant of any praceeding under any bankruptcy of insolvency laws by or against Borrower,
Creditor or Fotfeiture Proceedings. Commencement of foreciosure or forfeitire proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrawer of by any governmental agency against any coilateral securing the loan.
This mclur:Ies a ga_rmshment of any of Borrower's accounts, including deposit aceounts, with Lender. However, this Event of Detfault shall
not qppiv if these is & good faith dispute by Borrower as 1o the validity or reasonabieness of the claim which is the basis of the creditor or
forfeiture proceeding and it Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the crediter or forfeiture progeeding. in an amount determined by Lender, in its sole discretion, as being an adsquate
reserve or bond for the dispute.
Events Aﬁagling Guarantor. Any of the preceding evenls accurs with respect to any Guarantor of any of the indebledness or any
anranwr dies of becomes incompeatent, or revokes or disputes the vaiidity of. or liability under, any guaranty of the indebtedness
evidenced by 1h_|5 Note, In the event of a death, Lender, at its option, may, but shall not be required 1o, permit the Guarantor's estate to
Ia:xjssurne unconditionally the obligations arising under the guaranty in & manner satisfactory to Lenders, and, in doing so, cure any Event of
efault.
Change in Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A matarial adverse change occurs in Barrower's financial condition, or Lender believes the prospect of payment or
performanca of this Note is impaired.

Insecurity. Lendes in good faith believes itself insecure.

Cure Pwvi;i?ns. It any delult,_ other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
same prowsmn_oi this Nata within the preceding twelve (12) months, it may be cured if Borrower, after receiving written notice from
Landet_ demﬂ:}dm cure af such dafaul.t: (1] cures the default within fifteen {15} days; of (2} if the cure requires more than fifteen {15)
days, immediately initiates steps which Lender desms in Lender's sole discretion to be sufficient to cura the default and thereafter
continues and completes all reasonable and necessary sleps sufficient to produce compliance as soon 83 reasonably practicak.

_LENDEﬁ'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance on this Note and all accrued unpaid interest
immediately due, and then Borrower will pay that amount.

ATTORNEYS' FEES; EXI?EI}ISES. Lender may hire or pay somecne else to help cellect this Note if Borrower does not pay. Borrower will pay
Lender the_n amount. T'hIS mgiudes, subject to any limits undar applicable law, Lender's sttornays® tess and Lender's legal expanses, whether or
not t_here_ls a lawsuit, including atterneys' taes, expenses for bankrupicy proceedings {including efforts 1o modify or vacate any autcmatic stay
or injunction), and appeals. Borrower also will pay any court costs, in addition to ail other sums provided by law.

JURY WAIVER. Lender and Borrower hereby waive the sight to any jury trial in any action, proceeding, or counterclaim brought by either Lender
or Borrower against the other.

QO\oLFTH.I\Illfl‘G"L_.t}W This_i:lule will be goyemed I.]y federal law applicable to Lender and, to the extent not preempted by federal law, the faws af
et f o ~rmuicione  Thic Note has heen accented by Lender in the State of Californla.



PROMISSORY NOTE
Loan No: 10103289 {Continued) Page 2

CHOICE OF VENUE. [f there is 2 lawsuit, Borrower agrees upon Lender's request to submit 1o the jurisdiction of the courts of ORANGE County,

State of California.

DISHONORED ITEM FEE. Borrower will pay a fea to Len
preauthorized charge with which Borrower pays is \ater dishanored.

COLLATERAL. Borrower acknowledges this Note is secured by the faliowing coliater
inventory, chattel paper, accounts, equipment. ganeral intangibles, fixtures, standing timb
Secutity Agreement dated October 26, 2008.

LINE OF CREDIT. This Note evidences a revaiving line o

der of $26.00 if Borrower makes 2 payment an Borrower's loan and the check or

al described in the security instrurnenit listed haerein:
er and mineral, oil and gas gescribed in @ Commaercial

f credit. Advances under this Note may be requested orally by Berrower or as pravided
in this paragraph. All oral requests shall be confirmed in writing on the day of the request. All communications, instructions, of direstions by
telephene or otherwise 10 Lender are to be directed to Lendar's office shown above. The following persons currently are authorized to raguest
advances and authorize payments under the line of credit until Lender raceives from Borrower, at Lender's address shown above, written notice
of revocation of their authority: JAMES C. GIANULIAS, President of G COMPANIES CONSTRUCTION, INC; CHRISTINE SORES!, Secretary of G
COMPANIES CONSTRUCTION, {NC; VICTOR MAHONY, Chief Executive Officer of G COMPANIES CONSTRUCTION, INC: and R MICHAEL HALL,
Chief Financial Officer of G COMPANIES CONSTRUCTION, INC. Borrower agrees to be liable for all sums either: {A) edvanced in accordance
with the instructions of an autharized person or (B8] credited to any of Borrower's accounts with Lender. The unpaid principal balance owing
on this Note at any time may be evidenced by endorsements en this Note or by Lender's internal records, including daily computer print-outs.
tander will have no obligation to advance funds under this Note if: A} Borrower ar any guarantor is in default under the tarms of this Note oF
any agreament that Borrower or any guarantor has with Lender, including any agreement made in connaction with the signing of this Note; (B)
Borrower or 8ny guarantor ceases doing business or i inseivent; {C) any guarantor saaks, claims or otherwise attempis to fimit, modify or
revaoke such guarantor's guarantee of 1his Note or any other loan with Lender; {1 Borrower has applied funds provided pursuant to this Note
tor purposes other than those authorized by Lender; or {E} Lender in good faith believes itself insecure.

SUCCESSOR INTERESTS. The terms of this Note shall be binding upon Borrower, and upon Borrower's heirs, personal represeniatives,

successors and assigns, and shall inure to the beneiit of Lender and its successors and assigns.

he inclusion of specific gefault pravisions or rights of Lender shall not preclude
Lender's right 1o declare payment of this Note on its demand. Lender may delay or forgo enforcing any of its rights or remedises under this Note
withoutgJosing them. Borrower and any other person who signs, guarantees of andorses this Note, to the extent allowed by law, waive any
applicatfe statuie of limitations, presentment, demand for payment, and notice of dishanar. Upon any change in the terms of this Note, and
unless otherwise expressly stated in writing, no party who signs this Mote, whather as makes, guarantor, accommodation maker or endorser,
shall be released from liability, All such parties agree that Lender may renew or extend {repeatadly and for any length of time) this loan of
release any party or guarantor or coliateral; or impair, fzil 1o realize upon of perfect Lender's security intarest in the collateral; and take any other
action deemed necessary by Lender withaut the consent of or notice 10 anyone. All such pargies also agres that Lender may modify this loan
without the consent of or notice to anyone other than the party with whom the modification Js made. The cbligations under this Note are joint

and several.
PRIOR TO SIGNING THIS NOTE, SORROWEA READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIFT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

GENERAL PROVISIONS. This Note is payable on demand. Tl

BORROWER:

G COMPANIES C@NSTRUCTION, INC

— ok o)
T GIANTLIAS, President o
RUCTION, INC

LENDER:

PACIFIC MERC

X

Authorized Signer

TaaEn PAD Leiarg, v, .28.00.008 Cour. varknd Fivancial Suklons. ina. 1997, 2002, A Rigrus Resm el €A JICPRLPLIDIGFE TH-2088 PR11

Boarded: te: \l-LG oS
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“3USINESS LOAN AGRE JEN.

Raferences in the shaded area are for Lender’s use ¢nly and do not limit the applicability of this document to any particular loan oA itel
Any item above containing "***" has baen omitted due to text length fimitations.

Borrower;  JAMES C. GIANULIAS Lender: PACIFIC MERCANTILE BANK
1105 QUAIL STREET NEWPORT BEACH
NEWPORT BEACH, CA 92660 450 NEWPCORT CENTER DRIVE STE 100

NEWPORT BEACH , CA 92660

THIS BUSINESS LOAN AGREEMENT dated November 23, 2007, is made and executed between JAMES C. GIANULIAS ["Botrowes”) and
PACIFIC MERCANTILE BANK {"Lender") on the followlng terms and conditions. Borrower has received prior commerciai loans trom Lender or
has applied to Lender for a commercial loan or loans or other financial accommodations, including thase which may be described on any exhibit
or schedule attached to this Agreement {"Loan”). Berrower understands and agrees that: {A] in granting, renewing, or extending any Loan,
Lender is refying upon Borrower's representations, warranties, and agreements as set forth in this Agreement; [B) the granting, renewing, or
extending of any Loan by Lender at all times shall be subject to Lender's sole judgment and discretion; and (C} all such Loans shall be and
remain subject to the terms and conditions of this Agreemant.

TERM. This Agreement shall be effective as of November 23, 2007, and shall continue in full force and effect until such time as all of
Borrower's Loans in faver of Lender have been paid in full, including principal, interest, cosls, expenses, atterneys’ fees, and other fees and
charges, or until such time as the parties may agree in writing 10 terminate this Agreement.

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the initial Advance and each subsequent Advance under this
Agreement shall be subject to the fulfitiment 1o Lender's satisfaction of all of the conditions set forth in this Agreement and in the Related
Documents.
Loan Documents. Borrower shall provide to Lender the following documents for the Loan: (1) the Note; {21 Security Agreements
granting to Lender security interests in the Coliateral: {3) financing statements and ail other documents perfecting Lender's Seturity
Interests; (4) evidence of insurance as required below; (B) guaranties; (8) together with all such Related Documents as Lender may
require for the Lean; all in form and substance satisfactory 1o Lender and Lender's counsel,

Payment of Fees and Expenses. Borrower shail have paid to Lender all fees, charges, anc other expensas which are then due and payable
as specified in this Agreement or any Related Document.

Representations and Warranties. The representations and warranties set torth in this Agreement, in the Related Documents, and in any
document or certificate delivered 1o Lender under this Agreement are true and correct.

No Event of Default. There shali not exist af the time of any Advance a condition which would constitute an Event of Default under this
Agreement or under any Related Document.

REPRESEMTATIONS AND WARRANTIES. Borrowar represents and warrants to Lender, as of the date of this Agreement, as of the date of each
disbursement of lean proceeds, as of the date of any renewal, extension or modification of any Loan, and at all times any Indebtedness exists:

Business Activities. Borrower maintains an office at 1105 AuAll STREET, NEWPORT BEACH, CA  92660. Unless Borrower has
designated otherwise in wriling, the principal offica is the office at which Borrower keeps its books and records including its records
concerning the Collaterai. Borrower will notty Lender prior to any change in the location of Borrower's principal office address or any
change in Borrower's name. Borrower shall do ali things necessary to comply with all regulations, fules, ordinances, statules, orders and
decrees of any governmental or guasi-governmental authority or court applicable to Borrower and Borrewer's business activities.

Assumed Business Names. Borrower has filed or recorded all documents of filings required by law relating to all assumed business names
used by Borrower, Excluding the name of Borrower, the following is a complete list of all assumed business names under which Borrower

does business: None.

Authorization. Borrower's execution, delivery, and performance of this Agreement and afl the Related Documents do not conflict with,
result in a violation of, or constitute a default under (1) any provision of any agreement or other instrument binding upon Borrower or (2]
any law, governmental regulation, court decree, or order applicable to Borrower or 1@ Borrower's properties.

Financial Information. Each of Borrower's financial statements supplied to Lender truly and completely disclosed Borrowet's financial
sondition as of the date of the statement. and there has been no material adverse change in Borrower's financial conditian subsequent to
the date of the mast recent financial statement supplied to Lender. Borrower has no material contingent obligations except as disclosed in
such financia! statements.

Legal Effect, This Agreement constitutes, and any instrument or agreement Borrower is required to give under this Agreement when
delivered will constitute legal, velid, and binding obligations of Borrower enforceable against Borrower in accordance with their respective

terms.

Properties. Except as contemplated by this Agreement or as previously disclosed in Borrower's financial statements of in writing o Lender
and as accepted by Lender, and except for property tax liens for taxes not presently due and payable, Borrcwer owns and has good ttle to
all of Borrower's properties free and clear of all Security Interests, and has not executed any security documents or financing statements
relating to such properties. Al of Borrower's properties are titled in Borrower's legal name, and Borrower has not used or filed a financing
statement under any othar name for af least the last five (B) years.

Hazardous Substances. Except as disclosed to and acknowledgad by Lender in writing, Borrawer represents and warrants that: {1} During
the period of Borrower's ownership of the Collateral, there has been no use, generation, manufacture, storage, treatment, disposal, release
or threatened release of any Hazardous Substance by any person on, under, about or from any of the Collateral. (2} Borrower has no
knowledge of, o reason to believe that there has bean (a) any breach or violation of any Environmental Laws; (bl any use, generation,
manufacture, storaga, treatment, disposal, release or threatenad release of any Hazardous Substance on, under, about or from the
Collateral by any prior owners or occupants of any of the Collateral; or {c} any actual or threatened litigation or claims of any kind by any
person relating to such matters. (3} Neither Borrower nor any tenant, contractor, agent or other authorized user of any of the Collateral
shall use, generate, manufacturg, store, treat, dispose of or release any Hazardous Substance on, under, sbout or frem any of the
Collateral; and any such activity shall be conducted in compliance with all applicable federal, state, and jocal laws, regulations, and
ardinances, including without limitation ali Environmental Laws. Borrower autharizes Lender and its agents to enter upon the Collateral to
make such inspections and tests as Lender may deem appropriate to determine compliance of the Coltateral with this section of the
Agreament. Any inspections or tests made by Lender shall be at Borrower's expense and for Lender's purposes only and shall not be
construed to create any respensibility or liability on the part of Lender ta Borrower of 1o any other person. The representations and
warranties contained herein are based on Borrower's due diligence in investigating the Collateral for hazardous waste and Hazardous
Substances. Borrower hereby (1) releases and waives any future claims against Lender for indemnity or contribution in the event
Borrower becomes liabie for cleanup or other costs under any such laws, and (2] agrees to indemnify, defend, and hold narmless Lender
against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may direcily or indirectly sustain or suffer
resulting from a breach of this section of the Agreemen? Cr as a consequence of any use, generation, manufacture, storage, disposal,
release or threatened releass of a hazardous waste or substance on the Collateral. The provisions of this section of the Agreemant,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the termination, expiration or
satisfaction of this Agreement and shall not be affected by Lender's acquisition of any interest in any of the Collateral, whether by
foreciosure or ctherwise.

iitigation and Ctaims. No litigation, claim, investigation, administrative proceeding or similar action {including those for unpaid taxes)
against Borrower is pending or threatened, and no other event has occurred which may materially adversely affect Borrower's financia!
condition or properties, other than litigation, claims, or other events, if any, that have been disclosed to and acknowledged by Lender in
writing.

Taxes. To the best of Borrower's knowiedge, all of Borrower's tax returns and reports thal are or were required to be filed, have been
filed, and all taxes, assessments and other governmental charges have been paid in full, except those presently teing or to be contested by
Borrower in good faith in the ordinary course of business and for which adequate reserves have been provided.

tien Priority. Unless otherwise previously disclosed to Lender in writing, Borrower has not entered into or granted any Security
Agreements, o7 permitted the filing or attachment of any Security interests on or affecting any of the Coliateral directly or indirectly
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way ba superior to Lender's Security Interests and
rights in and 1o such Collateral.

. N e o e an v RimAine e the SinRpre



BUSINESS LOAN AGREE :NT
Lean No: 10103299 {Continued) Page 3

Indebtedness and Liens. (1} Except for trade debt incurred in the normal course of business and indebtedness to Lender contemplated by
this Agreement, create, incur o assume indebtedness for borrowed money, including capital leases, {2} sell, transfer, mortgage, assign,
pledge, lease, grant a security interest in, or encumber any of Borrower's ossets {except as allowed as Permitted Liens), or 3] sell with
racourse any of Borrower's accounts, except 10 Lender.

Continuity of Operations. (1) Engage in any busirness activities substantially ditferent than these in which Borrower is presently engaged,
or {21 cease operations, liquidale, merge, transfet; acquire or consolidate with any other entity, change ownershin, dissolve or transfer or
sell Collateral aut of the ordinary course of business.

t in or advance money or assets to any other person, enterprise or entity, (2)

Loans, Acquisitions and Guaranties. (1) Loan, inves
or {3) ingur any obligation as surety or guarantor ather than in

purchase, create of acquire any interest in any other enterprise or entity,
the crdinary course of business.

Agreements. Borrower will not enter into any agreement containing any provisions which would be violated or breached by the
performance of Borrower's obligations under this Agreement or in connection herewith.

GESSATION OF ADVANCES. If Lender has made any commitment 10 make any Loan to Borrower, whether under this Agresment or under any
ather agreement, Lender shall have no obligation to make Loan Advances or 10 disburse Loan proceeds if: (A} Borrower or any Guarantor is in
default under the terms of this Agreement or any of the Related Documents of any other agreemeni that Borrower or any Guarantor has with
Lender: (B} Borrower of any Guarantor dies, becomes incompetent or becomes insolvent, filas a petition in bankruptcy or similar proceadings,
or is adjudged a bankrupt; (C} there occurs a material adverse change in Borrower's financial condition, in the financial condition of any
Guaranior, or in the value of any Collateral securing any Lean; or (D) any Guarantor seeks, claims or otherwise attempts to limit, modify or

revoke such Guarantor's guaranty of the Losn or any other loan with Lender.
DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:

Payment Default, Borrower fails to make any payment when due under the Loan.
igation, covenant or condition contained in this Agreement

Other Defaults. Borrower fails 1o comply with or to perform any other tarm, obl
nligation, covenant of condition contained in any other

or in any of the Related Oocuments or 10 comply with or to perform any term, 0
agreement between Lender and Borrower.

False Statements, Any warranty, representation or staterment made or furnished to Lender by Borrower or on Borrower's benalf under this
Agreement or the Related Documents is false or misleading in any material respect, cither now or at the time made or furnished or pecomes

talse or misieading at any time thereafter.

Death or Insolvency. The death of Borrower or the dissolution or termination of Borrower's existance as a going business, the insolvency
of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankrupicy or insolvency laws by or against Borrower,

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect lincluding failure of any
collateral document to creste a valid and perfected security interest or lien) at any time and for any reason.

Craditor or Forfeitura Proceedings. Commencement of toreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmenta) agency against any collateral securing the Loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Defauit shail
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the ciaim which is the basis &f the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies of
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate

reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guaranior of any of the Indebtedness or any
Guarantor dies or becomes incompetent, of revokes or disputes the validity of, or liability under, any Guaranty of the Indebtedness. In the
avent of a death, Lender, at its option, may. but shall not be required to, permit the Guarantor's estate to assume uncenditionatly the
obligations arising under the guaranty in a manner satistactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A matenai adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Loan ig impaired.
Right to Cure, !f any defauit, other than a default on Indebtedness, is curable and if Borrower or Grantor, as the case may be, has not been
given a notice of a similar default within the preceding twelve {12} months, it may be cured if Borrower or Grantor, as the case may be,
atter receiving written natice from Lender demanding cure of such defauit: {1} cure the default within fifteen (18} days: or {2) if the cure
requires more than fifteen {15} days, immediately initiate sieps which Lender desms in Lender's sole discretion to be sufficient 1o cure the
default and thereafter continue and complete all reasonable and necessary steps sufficient to produce complience as soon as reasonably
practical.
EFFECT OF AN EVENT OF DEFAULT. |f any Event of Detault shall accur, except where otherwise provided in this Agreement or the Related
Documents, ali commitments and cbligations of Lender under this Agreament of the Related Documents or any other agreement imrediately will
terminate lincluding any obligation to mzke further Loan Advances or disbursementsl, and, at Lender's option, all Indebtednass immediately will
become due and payable, all without notice et any xind to Borrower, except that in the case of an Event of Default ot the type described in the
“Insolvency” subsection above, such acceleration shall be automatic and not optional. In addition, Lender shall have all the rights ang remedgies
provided in the Related Documents or available at law, in equity, or otherwise, Except as may be prehibited by applicable law, all of Lender's
rights and remedies shall be cumulative and may be exercised singularly or concurreéntly. Election by tender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or to take action 1o perform an obligation of Borrower or of any
Grantor shall not affect Lender's right to declare a default and to exercise its rights and remedies.

LOAN BALANCE. Notwithstanding anything in this [Note} {Agreement} to the contrary, Borrower agrees that for a period af {30} thirty
consecutive days during each of its fiscal years Borrower shall repay the entire outstanding principal balance on the Loan and during such peried
Borrower shall not have the right to, and Borrower shall not, request an advance of funds under the Loan.

MISCELLANEQUS PROVISIONS. The follawing misceilangous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteraton of or amendment to this Agreement shall be effective unless given in writing
ang signed by the party or parties sought to be charged or bound by the alteration of amendment.

Arbitration. Borrower and Lender agree that all disputes, claims and controversies between them whether individual, joint, or class in
nature, arising from this Agreement or otharwise, including without kmitation contract and tort disputes, shall be arbitratad pursuant to the
Rules of the Amarican Arbitration Association in effect at the time the claim is filed, upon request of either party. No act 1o take or dispose
of any Collateral shall constitute a waiver of this arbitration agreement or be prohibited by this arbitration agreement. This includes,
without limitation, obtaining Injunctive relief or a temporary restraining order; invoking a power of sale under any deed of trust or mortgage;
obtaining a writ of attachment or imposition of a receiver; or exarcising any rights relating to personal property. including taking or
disposing of such property with or without judicial process pursuant to Article 9 of the Uniform Commercial Code. Any disputes, claims, or
controversies conceming the [awfulness or reasonableness of any act, or exercise of any right, concerning any Collateral, including any
claim 1o rescind, reform, or otherwise modify any agreement relating to the Collateral, shall also be arbitrated, provided however that ro
arbitrator shall have the right or the power 1o enjoin of restrain any act of any party. Borrower and Lender agrae that in the event of an
action for Judicial foreclosure pursuant to California Cods of Civil Pracedure Section 726, or any simiiar provision in any other state, the
commencement of such an action will nat constitute a waiver of the right to arbitrate and the court shall refer to arbitration as much of
such action, including counterclaims, as lawfully may be referred to arbitration. Judgment upon any sward rendered by any arbitrator may
be entered in any court having furisdiction. Nothing in this Agreement shall praciude any party from seeking aquitable relief from a court of
competent jurisdiction, The statute of limitations, estoppel, waiver, laches, and similar doctrines which would otherwise be applicable in an
action brought by a party shall be applicable in any arbitraticn proceeding, and the commencement of an arhitration proceeding shall be
deemad the commencement of an action for these purposes. The Federal Arbitration Act shall apply to the construction, interpretation, and
enforcement of this arbitration provision.

Attorneys' Fees; Expenses, Borrower agrees 1o pay upen demand all of Lender's costs and expenses, including Lender's attorneys' fees
and L.ender's legal expenses, incurred in connection with the enforcement of this Agreemant, Lender may hire or pay someone eise to help
enforce this Agreement, and Borrower shall pay the costs and expenses of such enforcement. Costs and expenses include Lender's
attorneys' fees and legal expenses whether or not there is a fawsuit, including atiorneys’ fees and legal expenses for bankruptcy
sroceadinas lincluding efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection
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Loan. The ward "Loan" means any and ail loans and financial accommodaticns from Lender to Borrower whether now or hereafter
existing, and however evidenced, including withaut limitation these loans and financial accommodations descriped herein or described on
any exhibit or scheduie attached to this Agreement from time to time.

Note. The word "Nate” means the Note executed by JAMES C. GIANULIAS in the principal amount of $3,000,000.00 dated October 26,
20085, together with all renewals of, extensions of, modifications of, refinancings of, consclidations of, and substitutions for the note or
credit agreement. e -

Permitted Liens. The words “Permitted Liens” mean (1] iians and security interests securing Indebtedness owead Dy Borrower to Lende?;
(2) tiens for taxes, assessments, or similar charges either not yet due or being contested in good faith; 13} liens of materialmen,
mechanics, warehousemen, of carriers, or other like liens arising in the ordirary course of business and securing obligations which are not
yet delinguent; 14 purchase money liers or purchase monay security iniorests upon or in any property acquired or held by Borrower in the
ordinary course of business 1o secure indebtedness outstanding on the daie of this Agreement or permitted to be incurred under the
paragraph of this Agreement titied "indebtedness and Liens"; (5} liens and security interests which, as of the date of this Agreement,
have been disclosed to and approved by the Lender in writing; and {6} those lens and security interes1s which in the aggregate constutute
an immaterial and insignificant monetary amount with respect to the net value of Borrower's assets.

Related Documents. The words "Related Documents” mean all promissory notes, credit agraements, loan agreements, environmental

agreemenits, guaranties, security agreements, mortgages, deeds of trust, securily deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now af hereafter existing, executed in connection with the Loan.

Security Agreement. The words "Security Agreement” mean and include without fimitation any agreements, promises, covenants,
arrangements, understandings or other agreements, whether created by law, contract, or otherwise, evidencing, governing, representing, or
crealing a Security Interest.

Secutity Interest. Tha words "Security Interegt” mean, without limitation, any and all types of collateral security, present and future,
whether in the form of a lien, charge, encumbrance, morigage, deed of trust, security deed, assignment, pledge, crop pledge, chattel
mortgage, collateral chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or litle retention
contract, lease or consignment intended as a security device, or any other security or lien interest whatsoever whether created by law,

contract, or otherwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED NOVEMBER 23, 2007.

BORROWER:

X oA

ES C. GIANLLIAS

LENDER:

PACIFIC MER ’

8y: 47
Avfiorized Signer
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. COMMERCIAL GUARANT.

References in the shaded area are for Lender's use only and do not limit the apgiicability of this document to any particular ioan or itam.
Any itern above containing "** *" has been omitted due to text length limitaticns.

Borrower: G COMPANIES CONSTRUCTION, INC Lender: PACIFIC MERCANTILE BANK
11056 QUAIL STREET NEWPORT BEACH
NEWPORT BEACH, CA 92860 A50 NEWPORT CENTER DRIVE STE 100

NEWPOHRT BEACH . CA 926680

Guarantor: CAMEOQ HOMES
1105 QUAIL STREET
NEWPORT BEACH, CA 92660

GUARANTEE OF PAYMENT AND PERFOGRMANCE. For good and valuable consideration, Guaranter absclutely and unconditionally guarantees
sl ang punctual payment and satisfaction of the Indebtedness of Borrower 1o Lender, and the performance and discharge of all Borrowar's
obligations under the Nota and the Related Documents. This is a guaranty of paymant and performance and not of collection, so Lender can
enforce this Guaranty against Guarantor even when Lender has not exhausted Lender's remedies against anyone else obligated to pay the
Indebtecness or against any collateral securing the indebtedness, this Guaranty of any other guaranty of the Indebtadness. Guarantor will make
any payments ta Lender or its order, on demand, in legai tender of the United States of America, in same-day funds, without set-off or
deduction or counterclaim, and will otharwise perform Borrower's sbligations under the Note and Related Documents.

INDEBTEDNESS. The word “Indebtedness” as used in this Guaranty means all of the principai amount outstanding frem time to time and at any
one or more times, accrued unpaid interest tharecn and all collection costs and legal expenses relatsd thereto permitted by law, attornays” fees,
arising from any and all debts, liabilities and obligations that Borrawer individually or collectively or interchangeably with others, awas or will
owe Lendar under the Mote and Related Documents and any renewals, exlensions, modifications, refinancings, censolidations and substitutions
of the Note and Related Cocuments.

It Lender presently hakls gne ar more guaranties, or hereafter receives additional guaranties from Guarantor, Lander’s rights under all guaranties
shall be cumulative. This Guaranty shall not tunless spacifically provided below to tha conirary) affect or invalidate any such other guaranties.
Guarantor's liability will be Guarantor's aggregate liability undar ths terms of this Guaranty and any such other untarminated guarantias.

CONTINUING GUARANTY. THIS GUARANTY ENCOMPASSES A LINE OF CREDIT AND GUARANTOR UNDERSTANDS AND AGREES THAT
THIS GUARANTY SHALL BE OPEN AND CONTINUCUS UNTIL THE INDEBTEDNESS i5 PAID IN FULL AND THE LENDER DECLARES THAT THE
LINE OF CREDIT IS FULLY SATISFIED, PERFORMED AND TERMINATED.

DURATION OF GUARANTY. This Guaranty will take efiect when recewved by Lender without the nacessity af any acceptance by Lender, or any
notice 1o Guarantor gr to Borrower, and will continue in full force uniil ak the Indebtedness shall have been fully and finally paid and satisfied and
4l ot Guarantor’'s othat obtigations under this Guaranty shall have been performead in full, Release of any other guarantor or termination ot any
ather guaranty of the Indebtedness shall not affect the liability of Guarantar under this Guaranly. A revocation Lender receives from any one or
more Guarantors shall not aflect the liability of any remaining Guarantors under this Guaranty. This Guaranty covers 8 revolving line of cradit
and it is specifically anticipated that fluctuations will occur in the aggregate smount of the Indebtednass. Guarantor specificatly acknowledges
and agrees that fluctuati in ths of the Indebted: . auan to zerc dollars {% 0.00), shall not b a tarmination of this G ¥.
Guaranter's Nlabity under this Guaranty shall terminate only upon A} termination In writing by Borrowar and Lender of the tine ot credit, {B)
payment of the Indebtednass in full in legal tender, and (C) payment in tull in legal tender of all of Guarantor's ather obflgations under this
Guaranty.

GUARANTOR'S AUTHORIZATION TG LENDER. Guarantor autharizes Lender, without natice or demand and without lessening Guarantor's
Nability under this Guaranty, from tims to dme: (A} 1o make one ar moare additional securad or unsecured loans to Borrowar. 10 lease
aquipment or other goods to Borrower, or otharwise to extend additional credit to Barrowsr; (B] to alter, compromise, renew. extend,
accelerate, or otharwise change one ar more times 1he fime for payment or other terms of the Indabtedness or any part af the Indebtadness,
incluging increases and decreases of tha rate of interest on the Indebtedness: extensions may be repeated and may be for longer than tha
origmal loen term; (C) to take and held security for the payment of this Guaranty or the Indabtedness, and exchange, enforce, waiva,
subordinate, fail or dacide not to perfect, and release any such security, with ar without the substitution of new collateral; (D) 1o release,
substitute, agrae not to sue, or deal with any one or more of Borrgwer's sureties, endorsers, or ather guarantors on any terms or in any mannar
Lender may choose; (B} to determine how, when and what application of payments and credits sha!l be made on the Indebtednass; {F} @
apply such security and direct the order or manner of sale thereol, including without limitation, any nonjudicial sale parmitied by the terms of the
conirolling security agreement or deed of trust, as Lender in its miscretion may determing: |1G) to sell. transter, agsign or grant participations in
all or any part of the Indebtedness; and (H} to assign or transfer this Guaranty in whale or in part.

GUARANTOR'S REFRESENTATIONS AND WARRANTIES. Guarentor represents and warrants 1a Lendar that (A} no representations or
agraements of any kind have been made to Guarantor which would limit or guality in any way the terms of this Guaranty; (B) this Guaranty is
axecuted at Borrower's request and not at the requaest of Lender; {Cl Guaranter has full powsr, right and authority to enter into this Guaranty;
(D) the provisions of this Guaranty do not conflict with or result in a default under any agreéement or other instrument hinding upon Guarantor
and do not result in a violation of any law, regulation, caurt decree or order applicatle to Guarantor; {E] Guarantor has not and will not, withaut
the prior written cansent of Lender, sell, lease, assign, encumber, hypothecste, transter, or otherwise dispose of all or substantially atl ot
Guarantor's assets, or any interest therein; (F) upon Lender's request, Guarantor will provide 1o Lender financial and credit informatien in form
acceptable to Landar, and all such financial informaticn which ¢urrently has been, and all future financial information which will be provided to
Lender is and will be true and correct in all material respects and fairly present Guarantor's financial condition as of the dates the financial
information is provided; {G) no matarial adverse chenge has occurred in Guarantor's financial condition since the date of the most recent
financial statemants provided to Lender and no event has occurred which may materially advarsaly affect Guarantor's financial condition; {H)
no litigation, claim, investigation, sdministrative proceeding or similar actien tingluding those for unpaid taxes| against Guarantar is pending or
threatened; [li Lender has made no representation to Guaramor as to the creditworthiness of Borrower; and {J) Guarantor has established
adequate means of obtaining from Borrower on a continuing basis information regarding Borrower's financial condition. Gugrantor agrees to
keep adequataly informed from such maeans of any facts, evenis, or circumstances which might in any way affect Guarantor's rigks under this
Guaranty, and Guarantor furthar sgrees that, absent a request far infarmation, Lender shall have no otligation to disclose to Guarantor any
intormation or doguments acquired by Lender in the course of its relationship with Borrawer.

GUARANTOR'S FINANCIAL STATEMENTS. Guarantor agrees t0 turnish Lender with the tollowing:

interim Statements. As soon as available after the end of each Half-year, Guarantor's balance sheet and profit and ioss statemant for the
period ended, prepared by Guarantor in form satisfactory to Lender.

Tax Returns. As soon as availabla, but in no event later than ° 5 days atter the applicable filing date for the tax repurting period ended,
Faderal ang other governmental tax returns, prapared by 2 tax professional satisfactory to Lander.

All tinanciai reports required to be provided under this Guaranty shall be prepared in accordance with GAAP, applied on a consistent basis, and
certified by Guarantor as being true and correct,

GUARANTOR'S WAIVERS. Except as prohibited by applicabie law, Guarantor waives any right to requira Lender ta A} make any praseniment,
protest, demand, or notice of any kind, including notice of change of any terms of rapayment of the Indebtedness, default by Borrower or any
other guarantor or surety, any action or nonaction taken by Sorrawer, Lender, or any other guarantor of surety of Borrower, or the creation of
new of additional indebtedness; (B) proceed against any perscn, including Borrowaer, before proceeding against Guarantor; {C} proceed against
any collateral for the Indebtedness, including Borrower's collateral, before proceeding against Guarantar; {D) apply any payments or proceads
raceived against tha !ndebtedness in any order; (E) give notice of the terms. time, and plage of any sala of the collateral pursuant 1o the
Uniforn Commercial Cade or any other taw governing such sale; (F] disclose any information about the Indebtadness. the Borrawer, the
collataral, or any other guarantor or surery, or about any action or nonaction of Lendsr; or |Gl pursue any remedy or course of action in
Lander's powar whatsoever.

Guaranior also waives any and alt rights or defenses arising by reason of (H) any disability or othar detensa of Borrowar, any other guarantor or
sursty of any viher parson; {i) the cessation from any cause whatsoavar, other than payment in full, of the Indebtedness; (JI the application
of praceeds of the Indebtadness by Borrower for purposes other than the purpases understood and intended by Guarantor and Lander; {KI any
act of omission or commission by Lender which directly or indirectly results in or centributes to the discharge of Borrower or any othar guarantor
or surety, or the Indebtedness, or the loss or release of any collatera! by operation of law or otherwise; (L} any staluta of limitations wn any
action undar this Guaranty or on the Indebtedness; or {Mi any modification or change in tarms of the Indsbtedness, whatsoaver, inchiding
without limitation, the renewal, extensicn, acceleration. or other change in the time paymant of the Indebtadness is dus and any change in the
interest rata.

Guarantor waives all fights and any defenses arising cut of an election of remedies by Lender even though that the election of remadies, such as
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a non-judicial foreciosure with respect ta security for a guaranteed obligation, has deswoyed Guarantor's rights of subrogation and
reimbursemant against Borrower by operation of Section 580d of the California Code of Civit Procedure or otherwise.

Guarantor waives all rights and defenses that Guarantor may have because Bosrower's obligation is secured by real property. This means
among other things: {1} Lender may collect from Guarantor without first foreclosing on any resl or personal property collateral pladged by
Borrower. (2] If Lender forecloses on any real property collateral pledged by Borrowsr: (al the amount of Borrowaer's abligation may be
raduced only by the price for which the colleteral is sold ot the foreclosure sale, aven if the caollateral is worth more than the sale price. (b}
Lender may collect from Guarantor sven if Lendar, by foreclosing on the real proparty collateral, has destroyed any right Guarantor may have to
collect from Borrower, This is en unconditionat and irrevocable waiver of any rights and defenses Guarantor may have because Borrowar’s
obligation is secured by real praperty. Theae rights and defensas include, but are not limited ta, any sights and defenses based upon Section
8580a, 580b, 580d, or 726 of the Code of Civil Procedure.

Guarantor understands and agrees that the foregoing waivers are unconditional and irravoceble waivers of substantive rights and defenses to
which Guarantor might otherwise be entitied under state and federal law. The rights and defenses waived inciude, without limitation, those
provided by California iaws of suretyship and guarenty, anti-deficiency taws, and the Unifsrm Commercia! Code. Guarantor acknowledges that
Guarantor has providad these waivers of rights and defenses with the intantion that thay be fully refied upon by Lerder. Guarantor further
undarstands and agrees that this Guaranty is a seperate and independent contract betwsen Guarantor and Lender, givan for full and ample
consideration, and is enforceable on its own terms.  Until all of the Indebtadness is paid in full, Guarantor waives any right to enforce any
ramady Guarantor may have sgainst the Borrower of any ather guarantor, suraty, or other person, and further, Guarantor waives any right to
participate in any collateral for the Indabtedness now or hereafter held by Lender.

GUARANTOR'S UNDERSTANDING WITH RESPECT TO WAIVERS. Guarantor warrants and agrees that each of the waivers set forth abova is
made with Guarentor's full knowlsdge of its signiticance and consequences and that, under the circumstances, the waivers are reasonable and
nat contrary 1o public palicy or law. If any such waiver is determined to ba conrary 1o any spplicable iaw or public golicy, such waivar shall ba
effactive only to the extent permitted by law or public policy.

SUBORDINATION DF BORROWER'S DEBTS TO GUARANTOR. Guersntor agress that tha Indebtedness, whether now existing or hereafter
created, shall be superior to any claim that Guarantor may now have or hereaftor acquire against Bomowsr, whather or not Borrowar bacomes
insolvent. Guarantor haraby expragsly subordinates any claim Guarantor may hava egainst Borrawer, upon any account whatsoever, 10 any
claim that Lender may now or hereaftar have against Barrower. (n the event of insalvency and consequant liquidation of the assats of Borrowar,
through bankruptcy, by an assignment for the benefit of creditors, by voluntary liquidation, or otherwise, the assets of Borower applicabla to -
the payment of the claims of both Lender and Guarantor shall be paid to Lendar and shall be first applisd by Lender to the Indebtadness.
Guarantor does hereby sssign 1o Lender all claims which it may have or scquire against Borrawer or against any assignes or trustes in
bankruptcy of Borrower; provided howevar, that such assignment ahall be effective only for the purpose of aasuring to Lendar full payment n
legat tender of the Indebtedness. If Lender so requests, any notes or credit agreements now or hereafter evidencing any dabts or abligations of
Barrower to Guarantor shall be marked with o legend that the same are subject to this Guaranty and shall be deliverad to Lender. Guarantor
agrees, and Lender is heraby autharized, in the neme of Guarantor, from time to tims to file financing statements and ¢continuation ststements
and 1o executs documants and 1o taka such other actions as Lender deems necessary of appropriata to perfect, preserve and enforca its rights
under this Guaranty.

MISCELLANEOUS PRGVISIONS. Tha following migcellaneous pravisions are a part of this Guaranty:

Amendmants, This Guaranty, together with any Related Documents, constitutes the entire understanding and agreamant of the parties as
to the matters sat forth in this Guaranty. No alteration of or amendment to this Guaranty shall ba effective unless given in writing and
signed by the party or parties sought o be charged or bound by the altaratian or amendment.

Arbitration. Borrowsr and Guarantor and Lender agres that all disputes, claims and controversies bty them Individuzl, joint,
or class In nature, arising from this Guaranty or ctharwise, Including without imitation contract snd tort disputes. shall be arditrated
pursuant to the Rules of the Ameritan Arbitration Assoclation In effect at the time the claim is filed, upon reguest of alther party. No act to
take or dispose of any Collateral shall constitute a waiver of this arbitration agraement or be prohibited by this arbitration agreement. This
Includas, without Ing Injunctive refef or 8 temporary restraining order; invoking w power of sale under any deed of truat or
mattgage; cbtalning a writ of attachment or imposition of a receiver; or exercising any rights relating to perscnal property, inchuding taking
or disposing of such property with or without judiclal process pursuant to Article 9 of tha Uniform Commercial Cods. Any disputes, clalms.
or controversias concerning tha lawfulness or reasonableness of any act, or exercise of any right, ing any Coll I, including any
claim to rescind, reform, or otherwise modify mny agreement relating to the Collateral, shall also be ar d, provided t that no
arbitrator shak have the right or the powar to anjoin or rastrain any ect of any party. Borrower and Guarsntor and Lender agree that in the
avent of an action for Judiclal forsclosure pursusnt to Califernia Code of Clvil Procedure Saction 728, or any similar provision in any other
state, the cammencement of such an action will not constitute a waiver of the right to srbitrate and tha court shall rafer to arbitration as
much of such action. Inciuding countercisims, as lewfully may be rafsrred to arbitration. Judgment upon sny awsard rendered by any
arbitrator may be sntarad in any court having jurlsdiction. Nothing In this Guaranty shall preciude any party from seeking squitable reflef
#rom a court of gompetent jurisdiction. The statute of limitations, estoppel, walver, laches, and similsr dactrines which would otharwise ba
spphcable in an action brought by a party shall be appficabls In sny arbitration p di and the nent of an arbitrath
proceeding shall be desmed the commencement of an ection for these purposes. The Federal Arbitration Act shall apply to the
canstruction, interpretation, and enforcement ot this arbltration provision.

Attorneys' Feas: Expenses. Guarantor agress to pay upan demand all of Lender’s costs and expenses, including Lender's attarneys’ fees
and Lender's lepal expensas, incurred in connection with the snforcement of this Guaranty. Lender may hira or pay somecne alse 10 halp
anfarce this Guaranty. and Guarantor shall pay the costs and expenses of such anforcement. Costs and expanses include Lender's
attorneys’ fees and legal expenses whether or net there is a lawsuit, including attorneys’ fees and legal expenses for bankruptoy
praceadings linciuding afforts to modify of vacate any sutomatic stay or injunction}, appests, and any anticipated post-judgment coliection
servicas. Guarantor also shadl pay all court costs and such additional fees as may ba directed by the court.

Captlon Haadings. Caption heedings in this Guaranty are for convenience purpases only end are not to be used to imerpret or define the
provisions of this Guaranty,

Goveming Law. This Guaranty wil ba g d by faderal law applicable to Lendar and, to the axtent not prasmpted by taderal law, the
laws of the State of California without regard to ¥ts conflicts of law provislons. Thls Guaranty has bean acceptad by Lender in the State of
Callfernia.

Choles of Venue. If there is a lawsuit, Guarantor agrees upon Lender’s request to submit to the jurisdiction of the courts of ORANGE
Caunty, State of California.

Integration. Gusrantor further agrees that Guarantor has read and fully understands the terms of this Guaranty; Guarantor has had tha
opportunity to be advisad by Guarantor's attorney with respect to this Gueranty; the Guaranty fully reflecty Guarantor's intantions and parol
evidencs is not required to interpret the terms of this Guaranty. Guarantor hersby indemnifies and holds Lender harmieas from all losges,
claims, damages, and costs (including Lender's attomeys' fees) suffered or incurred by Lender as a rasult of any breach by Guarantor of the
warranties, reprasentations and agreements of this paragraph.

Interpretation. In all cases wherg therg is more than ona Barrowar or Guarantor, then all words usad in this Guaranty in the singular ghall
ba deemed to have been used in tha plural whare tha context and construction so require; and whare thera is more than ona Berrowsr
named in this Guaranty or when this Guaranty is executed by more than one Gugrantor, the words *Borrowed” and "Guarantor”
respactively shall mean all and any one or more of them. The words “Guarantor,” "Borrower,” and “Lander” include tha heirs, successars,
agsigns, and transterees of each of tham. If a court finds that any provision of this Guaranty is not valid or should not be enforced, that
fact by itself will not mean that the rest af this Guaranty will not be valid or enforced. Therefore, a court will anforce the rest of the
provisions of this Guaranty even if a8 provision of this Guaranly may be found to be invalid or unenforcesbls. If any one or mora of
Borrower or Guarantor are corporations, partnerships, limited Kahility companies, or similar enfitias, it is not necessary for Lander 10 nquirg
into the pewars of Barrowsr or Guarantor or of the officers, directors, partners, managers, of GTNer agants acting of purporting to act on
their behalf, and any indebtedness fmade or creatsd in reliance upon the professed exercise of such powers shall be guaranteed under this
Guaranty.

Notices. Any notice raquied to be givan undsr this Guaranty shall be given in writing, and shall be effective when actually doliverad, when
actually received by telefacsimie {unlass otherwise required by law), whan deposited with a nationally recognized gvernight courier, or, ff
maitad, when deposited in the United States mail, as first class, certified or registared mail postage prepaid, diracted to the addresses
shown near the begioning of this Guaranty. Any party may change its addrass for notices under this Guaranty by glving formal written
notice to the other partias, specifying that the purpose of the notice is to change the party's address. For notice purposes, Guarantor
agress to keep Lender informed at ail times of Guerantor's current address. Unless otherwise provided or required by law, if there is more
than one Guerantor, any notica givar Lander to any Guarantor is deemed 1o be notice ¢ 10 all Guarantors.

No Whalver by Lendsr. Lender shall rw. e deemed to have waived any rights under this Gu.. anty urless such waiver Is giver in writing and
sighad by Lendar. No delay or omission on the part of Lender in exarcising any right shall operste as & waivar of such right or any athar
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right. A waiver by Lender of a provision of this Guaranty shali not prejudice or constituta a waiver of Lendar's right atherwise to demand
strict compliance with that provision or any other provision of this Guaranty, No prior waiver by Lender, nor any course of dealing between
Lender and Guarantor, shall constitute a warver of any of Lendet's rights or of any of Guaranter’s obligatigns as to any future transactions.
Whenaver the consent of Lender is required under this Guaranty, the granting of such consem by Lendar in any instance shall not ¢onstituie
continuing consent 1o subsequent instances where such consent is required and in all cases such consent may be granted or withheid in
the sole discration af Lander.

Successors and Assigns. Subject td any limitations stated in this Guaranty on transfer of Guarantor's interest, this Guaranty shall be
binding upoen and inure 1o the benefit of the parties, their successors ang assigns.

DEFINITIONS. The following capitalized words and terms shall have the foilowing meanings when used in this Guaranty. Unless specifically
stated to the contrary, all referances to dollar amounts shall mean amounts in lawiul monay of the Unitad States of America, Words and terms
used in the singular shall include the plural, and the plural shall include ths singular, as the context may require. Words and terms not otherwise
defined in this Guaranty shall have the meanings attributed to such tarms in the Unitorm Commarciat Coda!

Borrower., The word "Borrawer® maans G COMPANIES CONSTRUCTION, INC and includes alt co-signers and co-makers signing the Note
and all their successors and assigns.

GAAP. The word "GAAP™ means gengrally accepted accounting priniples.

Guarantor. The word "Guarantor” means everyone signing this Guaranty, including without limitation CAMEQ HOMES, and in esch case,
any signer’s successors and assigns.

Guaranty. The word "Guaranty” means this guaranty trom Guarantor to Lender.
Indebtedness. The word "Indebtadness” means Borrower's indettedness 1o Lender as more particularly described in this Guaranty.
Londer. The ward "Lender” means PACIFIC MERCANTILE BANK, its successors and assigns.

Note. The word "Note" mesns the pramissory note dated October 26, 2005, in the original principal amount of $3,000.000.00 from
Borrower to Lender, tagether with all ranewals of. extensions of, modifications af, refinancings of, consalidations of, and substitutions far
the pramissary note or agreemant.

Retated Documants. The wortls "Related Documents” maan all promissory notes, credit agreemens, loan agreements, envirgnmentat
agreemaents, guaranties, security agreemants. maortgages, deeds of trust, security deeds, collateral mortgages, and all sther instruments.
agreements and documents, whether now or hereafter existing, executed in gonnection with the Indebtedness.

EACH UNDERSIGNED GUARANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS GUARANTY AND AGREES TO ITS
TERMS. IN ADDITION, EACH GUARANTOR UNDERSTANDS THAT THIS GUARANTY IS EFFECTIVE UPON GUARANTOR'S EXECUTION AND
DELIVERY OF THIS GUARANTY TO LENDER AND THAT THE GUARANTY WILL CONTIRUE UNTIL TERMINATED IN THE MANNER SET FORTH
IN THE SECTION TITLED "DURATION OF GUARANTY", NO FORMAL ACCEPTANCE 8Y LENDER 15 NECESSARY TO MAKE THIS GUARANTY
EFFECTIVE. THIS GUARANTY IS DATED MAY 25, 2007.

GUARANTOR:

CAMEQ HOMES

A PO Lendig, e 53710 D03 Cor Hatued Fnsned Sokiied, b4 1905 1007 & Algnir Wupe el - Ch LICFREPLEZITE BT P11
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PACIFIC MERCANTILE BANK

NEWPORT BEACH

450 NEWPORT CENTER DRIVE STE 100
NEWPORT BEACH . CA 92660

Jorrower: G COMPANIES CONSTRUCTION, INC: JAMES C. Lender:
GIANULIAS; and CAMEO HOMES
1105 QUAIL STREET
NEWPORT BEACH, CA 92660

Principal Amount: $3,000,000.00 initial Rate: 7.750% Date of Agreement: April 24, 2006

DESCRIPTION OF EXISTING {NDEBTEDNESS. BORAOWER G COMPANIES CONSTRUCTION, INC BECAME OBLIGATED TO LENDER FOR A
PROMISSORY NOTE DATED OCTOBER 26, 2005, ¥ THE AMOUNT OF $2,000,000.00. THIS NOTE IS A REVOLVING LINE OF CREDIT WITH A

MAXIMUN CREDIT LIMIT OF $2,000,000.00.
DESCRIPTION OF COLLATERAL. THIS NOTE IS SECURED BY A COMMERCIAL SECURITY AGREEMENT DATED OCTOBER 26, 2005.

DESCRIPTION OF CHANGE IN TERMS. MAXIMUM CREDIT LIMIT: THE MAXIMUM CREDIT LIMITED 15 HEREBY SNCREASED FROM

$2,000,000.00 70 $3,000,000.00.
ADDITIONAL BORROWERS: JAMES €. GIANULIAS AND CAMEQ HOMES ARE HEREBY ADDED AS CO-BORROWERS TO THE LOAN.

GUARANTORS: THE GUARANTORS JAMES C. GIANULIAS AND CAMEC HOMES ARE HEREBY DELETED.

ALL OTHER TERMS AND CONDITIONS SHALL REMAIN THE SAME.

CONTINUING VALIDITY, Except as exprassly changed by this Agreement, the 1e/ms of the origina! cbligation of obligations, inciuding all
sgreements avidenged or ssouring the abligationis), remain unchanged and in full force and effect. Consent by Lender to this Agreement does
not waive Lender's right to strict performance of the abligationis} as changed, nor obligate Lender 10 make any fuiure change in terms. Nothing

in this Agreement will constitute a satisfaction of the obligationts). It is the intention af Lender to retain as liable parties all makers and
der in writing. Any maker ot

endorsers of the origina! ohligationis}, including accommodation parties, unless a party is exprassly released by Len
endarser, including accommodation makers, will not be released by virtue of this Agreement. If any person who signed the original obligation

does nhot sign this Agreement below, then all persons signing below acknowledge that this Agreemant is piven conditionally, based on the
representation to Lender that the non-signing party consents 1o the changes and provisions of this Agreement of otherwise witl not be released
so to all such subsequent actions.

by it. This waiver applies not anly to any initial extension, modification of release, but al

PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT. EACH

BORROWER AGREES TQ THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

TRUCTION, INC
H

=TS Prosident o1 1§ COMPANIES
. INC

LASTR PR Laning, Ve 5.20.00.004 Conr Huimnd Famnuisl Sutotions, e 197, 2008, AN ighis Raastesd. - CA JACPULALIOZOCFG TR-20KE PR-11
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Borrower: G COMPANIES CONSTRUCTION, INC: JAMES C. Lender: PACIFIC MERCANTILE BANK

GIANULIAS; end CAMEQ HOMES NEWPORT BEACH
1105 QUAIL STREET 450 NEWPORT CENTER DRIVE STE 100

NEWPORT BEACH, CA 92660 NEWPORT BEACH , CA 92660

Principal Amount: $3,000,000.00 Initial Rate: 8.250% Date of Agreement: November 2, 2006

DESCRIPTION OF EXISTING INDEBTEDNESS. BORROWER G COMPANIES CONSTRUCTION, iINC BECAME COBLIGATED TO LENDER FOR A
PROMISSORY NOTE DATED OCTOBER 26, 2003, IN THE AMOUNT OF $2,000,000.00, AS AMENDED FROM TIME TO TIME.

DESCRIPTION OF COLLATERAL. THIS NOTE 1S SECURED BY COLLATERAL AS DESCRIBED IN A COMMERCIAL SECURITY AGREEMENT
DATED OCTOBER 26, 2005.

DESCRIPTION OF CHANGE IN TF.HMS‘.

MATURITY DATE: THE MATURITY DATE IS HEREBY EXTENDED TO CECEMBER 26, 2008.

PAYMENT. Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpaid interest on December 26, 2006. In
addition, Borrower will pay raguiar monthly payments of all accrued unpsid interest due as of each paymeni date, beginning Novamber 26,
2006, with all subsequent interest payments to be due on the same day of each month after that.

VARIABLE INTEREST RATE. The interest rate on this loan is subject 1o change from time to time based on changes in an independent index
which ie the highest rate on corporate loans posted by at least 75% of the USA's thirty (30} largest banks known as The Wall Street Journal
Prime Rate as published in The Walt Street Journal ithe "Index"). The Index is not necessarily the lowest rate charged by Lender on its loans. If
the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will tell
Borrower the cufrent Index rate wpon Horrower's request. The interest rate change wilt not occur more often than each day. Borrower
understands that Lender may make loans based on other rates as well. The Index currently is 8.250% per annum. The interest rate 1o be
applied 1o the unpaid principal balance during this loan will be at a rate equal to the Index, resulting in an initial rate of 8.250% per annum.
NOTICE: Under no circumstances will the interest rate on this loan be more than the maximum rate allowed by applicable law.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the ariginal ebligation or obligations, including all
agreements evidenced or securing the obligation|s}, remain unchanged and in full force and effect. Consent by Lender to this Agreement does
not waive Lender's right to strict performance of the obligation(s) as changed, not obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satistaction of the obligation{s}. It is the intention of Lender to retain as liable partties atl makers and
endorsers of the ariginal obligationis), including accommodation parties, unkess a party is expressly released by Lender in writing. Any maker or
endorser, including accommodation makers, will nat be released by virtue of this Agreement. If any perscn who signed the original obligation
does not sign this Agreement below, then all persons signing below acknowtedge thal this Agreement is given conditionaly, based on the
representation to Lenders that the non-signing party consents 1o the changes and provisions of this Agreement o7 otherwise wifl not be released
by it. This waiver applies not only to any initial extension, modification or reisase, but also to all such subsequent actions.

PRICR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT,
{NCLUDING THE VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

G COMFPANIES CONMSTRUGCTION, INC

CREER P Lending, Var, 5.31.00.004 Cope. Hacland hmarcish Suhitians, bne, 1902, 2006, 4 Wights Reswrved. - G& JATORLPLDIOG FE TH-2088 FR-11
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ower: G GOMPANIES CONSTRUCTION, INC: JAMES C. Lender: PACIFIC MERCANTILE BANK
GIANULIAS; and CAMEO HOMES NEWPORT BEACH -
1105 QUAIL STREET 450 NEWPORT CENTER DRIVE STE 100
NEWPORT BEACH , CA 92660

NEWPORT BEACH, CA 92660

Date of Agresment: January 2, 2007

'y NOTE DATED QCTOBER 26, 2005, IN THE

rincipal Amount: $3,000,000.00 Initial Rate: 8.250%
ERMS AGREEMENT DATED A5 OF APRIL 24,

:SCRIPTION OF EXISTING INDEBTEDNESS. A LWE OF CREDIT EVIDENCED BY A PROMISSOR
RIGINAL PRINCIPAL AMOUNT OF $2,000,000.00, MODIFIED BY THAT CERTAIN CHANGEINT

708, NOVEMBER 2, 2006 ("NOTE"-
BORROWER DESCRIBED IN THAT CERTANN COMMERCIAL

ESCRIFTION OF COLLATERAL. A SECURITY INTEREST IN CERTAIN ASSETS OF
ECURITY AGH vy BORAOWER IN EAVOR OF LENDER ("SECURITY AGREEMENT™.

EEMENT DATED OCTOBER 26, 2005, AND EXECUTED B
ESCRIPTION OF CHANGE iN TERMS. MATURITY DATE: T MARCH 31, 2007.

HE MATURITY DATE IS HEREBY EXTENDES TO
AYMENT DUE DATE. THE PAYMENT DUE DATE IS HEREBY CHANGED FROM THE 26TH DAY OF EACH MONTH TO THE LAST DAY DF/

ACH MONTH, COMMENCING ON JANUARY 31, 2007.

AYMENT. Borower will pay this loan in one payment of all cutstanding principal plus all accrued unpaid Interest on March 31, 2007. In
ddition, Borrower will pay regular monthly payments of all accrued unpaid Interest due as of each payment date, beginning January 31, 2007,
vith all subsequent Interest payments 10 be due con the same dey of each month after that.

his loan is subject 10 shange from time t in an independent index

The Wall Street Journal

JARIABLE INTEREST RATE. The interest rate on 1l

vhich is the highest rate om COrporate joans posted by at ieast 76% of the USA's thirty (30) fargest banks kRown 85

>%ime Rate as published in The Wall Street Journal (the "index”}. The Index is not necessarily the lowest rate charged by Lender on its loans. If
m of this loan, Lender may designate 2 substitute index after notifying Barrower. Lender will tall

‘he Index becomes unavaitable during the ter|

lprrower the current Index rate upon gorrower's request. The interest rate change @ often than each day. Borrower

snderstands that Lender may make loans based on other raies as well, The index currently is §.26098 per annum- The interest rate to ba

applied to the unpaid principal balance during this Jloan will be at a rate aqual to the Index, resulting in an initia! raw of
NOTICE: Under no circumstances will the intarest rate on this loaa be more than the maximurm rate allowed by applicable faw.

CONTINUING VALIDITY. Except as expressly changed by this Agraement, the tgrms of the eriginal obligatien or pbligations, including all
agreements gvidenced of sacuring the obligationis}, remain unchangad and in full forceé and effect. Consent by Lender to this Agreement does
not waive Lender's right to strict pe future chenge in 1arms. Nothing

rformance of the obligation(s} 88 changed, nor abligate Lender 10 make any
in this Agreement will constitute a

satisfaction of the obligatients). I is the intention
endorsers of the original obligation(s]. including accommodation parties, unless @ party is expressly released by
endorser, including accommodation makers, will not

be released by virtue of this Agreement. tf any person who signed the original obligation
not sign this Agraement pelow, then all persons signing below acknowledge that this Agreement is given conditionally, based on the

y consants 10 the changes and provisions of this Agreement of otherwise will not be releasad

does
dification or release, but also to all such supseguant actions.

representation to Lender that the non-signing part
by it. This waiver applies not only to any initial extension, Mo

AND UNDERSTOOD AlL THE PROVISIONS OF THIS AGREEMENT,

G THIS AGREEMENT, €ACH BORROWER READ
g TO THE TERMS OF THE AGREEMENT.

PRIOR TO SIGNIN
EST RATE PROVISIONS. EACH BORROWER AGREE

INCLUDING THE VARIABLE INTER

CHANGE IN TERMS SIGNERS:

G COMPANIES‘—‘CBNSTRUCTION, {NC

JAMES C. GIANULIAS,
CONSTRUCTION, }NE‘

Prosident/Secretary of CAMEO

TRGEH PRD Lenderg, Ve, 5.11.10.003 Cour. Hatsed il Satans, ins, 1997, 3007, 2 Flghts Rabarumd. - CA TCMIPLDI0GC FC TR 2088 PR

Boarded: Date: 2



A, -

“HANGE IN TERMS AG ENM. T

rea are for Lender's use only and do nat limit the applicability ot 1this document o any particular loan or itern.
Any item above cantaining "* **" has been omitted due 1o text length limitations.

References in the shaded a

Borrower: G COMPANIES CONSTRUCTION, INC {ender: PACIFIC MERCANTILE BANK
NEWPORT BEACH

1105 QUAIL STREET
NEWPORT BEACH, CA 92660 450 NEWPORT CENTER DRIVE STE 100
NEWPORT BEACH , CA 92660

Principal Amount: $3,000,000.00 jnitial Rate: B8.250% Date of Agreement: May 25, 2007

DESCRIPTION OF EXISTING INDEETEDNESS. A LINE OF CREDIT EVIDENCED BY A PROMISSORY NOTE DATED OCTOBER 26, 2008, IN THE
ORIGINAL PRINCIPAL AMOUNT OF $2,000,000.00, MODIFIEQ BY THAT CERTAIN CHANGE IN TERMS AGREEMENT DATED AS OF APRIL 24,

2006, NOVEMBER 2, 2006, JANUARY 2, 2007 {"NUTE"}'}O;'L:,L /Z_J,ﬂé
THAT CERTAIN COMMERCIAL

DESCRIPTION OF COLLATERAL. A SECURITY INTEREST IN CERTAIN ASSETS OF BORROWER DESCRIBED IN
SECURITY AGREEMENT DATED OCTOBER 2005, AND EXECUTED BY BORROWER IN FAVOR OF LENDER ("SECURITY AGREEMENT"}.

DESCRIPTION OF CHANGE IN TERMS. MATURITY DATE: THE MATURITY DATE 1§ HEREBY EXTENDED TO DCTOBER 31, 2007.

JAMES C. GIANULIAS AND CAMEQ HOMES BEING DELETED AS BORROWERS AND ADDED AS GUARANTORS.

utstanding principal plus afi accrued unpaid intarest on October 31, 2007, In

PAYMENT. Borrower will pay this loan in one payment of all o
ent date, beginning June 30, 2007,

addition, Borrower will pay regular monthly payments of all accrued unpaid interest due as of each payny
with all subsagquent interest paymemts to he due on the same day of each month after that.

VARIABLE INTEREST RATE. The interest rats on this loan is subject to change from time 10 time based on changes in an independent index
which is the highest rate on corporate loans posted by at Jeast 75% of the USA’s thirty {30) largest banks known as The Wall Street Journal
Prime Rate as published in The Wall Street Journal {the "Incex"). The Index is not necessarily the lowest rate charged by Lender on its toans. If
the Index becemes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower. Lender will 1ell
Borrower the current index rate upon Borfower's request. The interest rate change will not occur more often than each day. Borrower
understands that Lender may make loans based on other rates as well. The Index currently is £.250% per annum. The interest rate 1 be
applied to the unpaid principal balance during this lcan will be at a rate equal to the Index, resulting in an initial rate of 5.250% per annum.
NOTICE: Under no cifcumstances will the interest rate on this joan be more than the maximum rate aliowed by applicable law.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the 1erms of the original obligation ar obligations, including all
agreements evidenced of securing the obiigation(s), remain unchanged and in full force and effect. Consent by Lender 10 this Agreement does
not watve Lender's right 1o strict performance of the obligation{s) as changed, nor obligate Lender 10 make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s}). I is the intention of Lender to retain as liable parties all makers and
endorsers of the original obiigationis), including accommodation parties, unless a party is expressly released by Lender in writing, Any maker of
endorser, including accemmodation makers, will not be released ty virtue of this Agreement. If any person who signed the ariginal obligation
does not sign this Agresment below, then all persons signing below acknowledge that this Agreement is given conditionally, based on the
representation to Lender that the non-signing party consents 10 the changes and provisions of this Agrasment or otherwise will not be raleased
by it. This waiver applies not anly to any initial extension, moditication or relesse, but also to all such subsequent actions.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

; . GIANULIAS,
$TRUCTION, INC

CASER PRU Lenging, Ver. 5,31, 12.007 Copr. Fikisad Financist fohiiions, inc. 907, 3007 AR Pighis Mesmved, - Gh JACFILPLIDIOCFD TR-236T PA-DY
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PACIFIC MERCANTILE BANK

NEWPORT BEACH

450 NEWPORT CENTER DRIVE STE 100
NEWPORT BEACH , CA 92660

Borrower: JAMES C. GIANULIAS Lender:
1105 QUAIL STREET
NEWPORT BEACH, CA 92660

Principal Amount: $3,000,000.00 Initial Rate: 7.500% Date of Agreement: November 23, 2007

DESCRIPTION OF EXISTING INDEBTEDNESS. A LINE OF CREDIT EVIGENCED BY A PROMISSORY NOTE DATED OCTOBER 26, 2005, IN THE
ORIGINAL PRINCIPAL AMOUNT OF $2,000,000.00, MODIFIED BY THAT CERTAIN CHANGE IN TERMS AGREEMENT DATED AS OF AFRIL 24,
2006, NOVEMBER 2, 2006, JANUARY 2, 2007, MAY 25, 2007 {"NOTE").

DESCRIPTION OF COLLATERAL. A SECURITY INTEREST IN CERTAIN ASSETS OF BORROWER DESCRIBED IN THAT CERTAIN COMMERCIAL
SECURITY AGREEMENT DATED OCTOBER 26, 2005, AND EXECUTED BY BORROWER IN FAVOR OF LENDER {"SECURITY AGREEMENT"}.

DESCRIPTION OF CHANGE IN TERMS. MATURITY DATE: THE MATURITY DATE 15 HEREBY EXTENCED FROM OCTOBER 31, 2007 TO APRIL

30, 2008.
BORROWERS NAME: THE BORROWERS NAME 1§ HEREBY CHANGED FROM & COMPANIES CONSTRUCTION, INC. TO JAMES C. GIANULIAS.

GUARANTORS: JAMES C. GIANULIAS i3 HEREBY DELETED AS A GUARANTOR .

SECURITY INTEREST: THE SECURITY INTEREST IN CERTAIN ASSETS OF G. COMPANIES CONSTRUCTION,
CERTAIN COMMERCIAL SECURITY AGREEMENT DATED OCTOBER 26, 2005 ARE HEREBY RELEASED.

REVOLVING FEATURE: THE REVOLVING CREDIT FEATURE OF THE NOTE IS HEREBY ELIMINATED AND IS HERESY CHANGED TO A TERM
LOAN.
QUARTERLY PRINCIPAL REDUCTIONS: PAYMENT SCHEDULE HAS BEEN MODIFIED SEE PAYMENT PARAGRAPH BELOW.

PAYMENT. Borrower will pay this loan in accordance with the following payment schedule:

Two quartsrly principal payments of $125,000.00, beginning December 31, 2007, during which interest continues to accrue on the unpaid
principal balances at an intarest rate based on the highest rate on corporate loans posted by at least 75% of the USA's thirty (30) largest
panks known as The Wall Street Journal Prime Rate as puhlished in The Wall Street Journal {currently 7.500%;, resulting in an intergst
rate of 7.500%; 4 monthly consecutive interest payments, heginning December 31, 2007, with the interest calculated on the unpaid
principel balances at an interest rate based on the highest rate on corporate loans posted by at least 76% of the USA's thirty (30) largest
Lanks known as The Wall Street Journal Prime Rate as published in The Wall Street Journal {currently 4.500%], resulting in an interest
rate of 7,.500%); and one principal and Interest payment of $2,768,567.71 on April 30, 2008, with the interest calculated on the unpaid
principal balances at an Interest rate based on the highest rate on corporate loans posted by at laast 75% of the USA’s thirty (30} largest
banks known as The Wall Street Journal Prime Rate as published in The Wall Street Journal {currently 7.500%), resulting in an interest

rate of 7.500%. This estimated final payment is based on the assumption that all payments will be made exactly as scheduled and that the

Index does not change; the actua! final payment will be far all principal and accrued interest not yet paid, together with any unpaid amounts
for the principal only payment stream applies only to the

on this loan. Notwithstanding the foregoing. the rate of interest accrual described
extent that'no other interest rate for any sther payment stream agplies.

INC. AS DESCRIBED IN THAT

VARIABLE INTEREST RATE. The interest rate on this loan is subject to change from time 10 time based on changes in an independent index
which is the highest rate on corporate loans posted by at least 75% of the USA's thirty {30) largest banks known as The Wall Street Journal
Prime Rate as published in The Wall Street Journal {the "Index"}. The Index is nat necessarily the lowest rate charged by Lender on its loans. it
the Index becomes unavaitable during the term of this loan, Lender may designate & substitute ingex after notifying Borrower. Lender will tell
Borrower the current |ndex rate upon Borrower's request. The interest rate change will not occu more often than each day. Borrower
understands that Lender may make loans based on oiher rates as well. The Index currently is 7.600% pet annum. The interest raie to be
applied to the unpaid principal balance during this lcan will be at a rate equal 1o the Index, resulting in an inftial rate of 7.600% per annurm.
NOTICE: Under no circumstances will the interest rate on this loan be more than the maximum rate allowed by applicable law.

CONTINUING VALIDITY, Except as expressty changed by this Agreement, the terms of the original obligation or obligaticns, including all
agreements avidenced or securing the obligation{s}, remain unchanged and in full force and effect. Consent by Lender to this Agreement does
not waive Lender’s right to strict performance of the obligation(s) as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligationis}. It is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligationisl. including accommeodation parties, unless a party is expressly released by Lender in writing. Any maker or
endorser, including accommodation makers, will not be released by virtue of this Agreement. If any parson who signad the originai obligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agreament is given canditionally, based on the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreement or ctherwise will not be released
by it. This waiver applies not only to any initial extension, madification or release, but also 0 all such subseguent actions.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

S C GIAMULIAS
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CHANGE IN TERMS AGREEMENT

L5 W
r loan ar

T oo ot s RGN o s i g
References in the shaded area are for Lander's uge only and do not limit the applicability of this document to any particula
Any e above containing " ***" has bean omittad dua 1o text length limitations.

itern,

Borrowar: JAMES C. GIANULIAS Lender: PACIFIC MERCANTILE BANK
1105 QUAIL STREET NEWPORT BEACH
NEWPORT BEACH, CA 92660 450 NEWPORT CENTER DRIVE STE 100

NEWPORT BEACH , CA 92660

Principal Amount: $3,000,000.00 Initial Rate: 7.260% Date of Agreemsnt: December 17, 2007
DESCRIFTION OF EXISTING INDEBTEDNESS. A LINE OF CREDIT EVIDENCED BY A PROMISSORY NCTE DATED QCTOBER 26, 2005, IN THE

ORIGINAL PRINCIPAL AMOUNY OF $2,000,000.00, MOBIFIED BY THAT CERTAIN CHANGE IN TERMS AGREEMENT DATED AS OF APRIL 24, :

2006, NOVEMBER 2, 2006, JANUARY 2, 2007, MAY 26, 2007, NOVEMBER 23, 2007 {"NOTE").

DESCRIPTION OF COLLATERAL. A SECURITY INTEREST IN CERTAIN ASSETS OF BORROWER DESCRIBED IN THAT CERTAIN COMMERCIAL |

SECURITY AGREEMENT DATED OCTOBER 26, 2005, AND EXECUTED BY BORROWER IN FAVOR OF LENDER ("SECURITY AGREEMENT").

DESCRIPTION OF CHANGE IN TERMS. COLLATERAL ADDITION: THE FOLLOWING COLLATERAL |5 HEREBY ADDED TO THE LOAN:
GRANTOR'S INTEREST IN THAT GENERAL PARTNERSHIP KNOWN AS CAMBRIDGE SOUARE PARTNERS AS EVIDENCED BY THAT CERTAIN
AGREEMENT OF GENERAL PARTNERSHIP OF CAMBRIDGE SOUARE PARTNERS DATED APRIL 17, 1988, AND SUBSEQUENT FIRST
AMENDMENT TO AGREEMENT OF GENERAL FARTNERSHIP CF CAMBRIDGE SQUARE PARTNERS DATED JUNE 12, 2001,

MODIACATION OF REPAYMENT TERMS: THE PAYMENT TERMS ARE HEREBY MODIFIED FROM QUARTEALY PRINCIPAL REQUCTIONS OF :

$125,000.00 TO MONTHLY INTEREST ONLY PAYMENTS WITH ALL PRINCIPAL DUE AT MATURITY.

PAYMENT. Botrower will pay this loan in one payment of all outstanding principal plus alk accrued unpeid interast on Apti 30, 2008. In
addition, Borrewer will pay regular monthly payments of gil accrued unpaid intarest dua as of sach paymeant data, beginning December 31,
2007, with all subsequent interest payments fc be due on the same day of each month after that.

VARIABLE INTEREST RATE. The intersst rate an this Ipan is subject to change from time to time based on changes in an independent index
which is the highest rate on corporate loans posted by st leasi 76% of the USA's thirty (30] largest banks known as The Wall Strest Journal
Prime Rate as published in The Wall Street Journal {the *Index"). The Index is not necessarily the lowest rate charged by Lendar on its loans., If
the Index becomas unavailable during the term of this loan, Lander may designate & substitute index after natitying Borrower. Lendar will tell
Barrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than anch day. Borrower
understands that Lender may make loans based on other rates as well. The index currently is 7.250% per annum. The intarest rate to be
applied to the unpaid principal balance during this loan will be at o rate squal to the Index, resufting in an initial rate of 7.250% per annum,
NOTICE: Under no circumstances will the interest rate on this lzan be more than the maximum rate allowed by applicable law.

CONTINUING VALIDITY. Except ss expressly changed by this Agreement, the terms of the eriginal obligation or obligations, including alt
sgreaments evidenced or sacuring the obligation{s}, remain unchanged and in full force and effect. Consent by Lender 1o this Agreement does
not waive Lender's right to strict performance of the obligation{s) as changed, nor obiigate Lendier to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). It is the intention of Lender 10 rgtain as liable parties all makers and
endarsers of the ariginal obligation(s), including accommodation parties, unless a party is expressly relaased by Lender in writing. Any maker or
endorser, including accommodation makers, will not be released by virtue of this Agreemant. If any person who signed the originat obligation
does not sign this Agreement belaw, then all persons signing balow acknowlsdge that this Agreement is given conditionally, basad on the
representation to Lender that the non-gigning parny consents to the changes and provisions of this Agreament or otharwise will not be released
by it. This waiver applies not only to any initiai extension, medification or release, but also to all such subsequent actions. ’

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE AGREEMENT.
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PACIFIC MERCANTILE BANK

HEWPORT BEACH

450 NEWPQRT CENTER DRIVE STE 100
NEWPORT BEACH , CA 92660

Borrower:  JAMES C. GIANULIAS Lender:
1105 QUANL STREET
NEWPORT BEACH, CA 92660

Principal Amount: $3,000,000.00 Interest Rate: 3.000% Date of Agreement: March 10, 2008

misscry note dated October 26, 2005, in the original principat

DESCRIPTION OF EXISTING INDEBTEDNESS. A line of credit evidenced by a pro
dated as of April 24, 2006, November 2, 2006, January 2,

amount of $2,000,000.00, modified by that certain Change In Terms Agreement
2007, May 25, 2007, November 23, 2007, Decernber 17, 2007 {"Note"}.

DESCRIPTION OF COLLATERAL. A security interest in certain assets of Borrower described in thase certain Commergial Security Agreement
dated April 24, 2008, and & Commercial Piedge Agreemen: December 17. 2007, and executed by Borrowser in favor of Lender ["Security
Agreement"}.

DESCRIPTION OF CHANGE IN TERMS. INTEREST RATE CHANGE. The interest rate is hereby changed from Wall Street
fixed.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the tarms of the original obligation or obligations, including ail
agreements evidenced or securing the abligation{s), remain unchanged and in full force and etfect, Consent by Lender to this Agreement does
not waive Lender's right 1o strict performanca of the obligation(s) as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s}. It is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligationis}, including accommodation parties, unless a party is expressly raleased by Lander in writing. Any maker or
endorser, including accommodation makers, will not be reieased by virtug of this Agreement. If any person who signed the original obligation
does not sign this Agreement balow, then all persons signing below acknowledge that this Agreement is given conditionally, based on the
representation 10 Lender that the non-signing party consents to the changes and provisions of this Agreement of otherwise wilt not be released
py it. This waiver applies not only to any initial axtension, modification or release, but alse to all such subsequent actions.

Journal prime 10 3.00%

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTCOD ALL THE PROVISIONS OF THIS AGREEMENT. B80ORROWER
AGREES TO THE TERMS OF THE AGREEMENT.

CHANGE IN TERMS SIGNERS:

TANLULIAS
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01 - REVOLVING CREDIT 10. .529%
Printed by: JASON WANG

PACIFIC MERCANTILE BANK

Note 10103299 - JAMES C GIANULIAS
Tax
Identification
SSN 558-46-1701

Rel Birth ate Phone

[02] JAMES C GIANULIAS

1105 QUAIL STREET
NEWPORT BEACH CA 92660

Tax Name: [2] JAMES C GIANULIAS

Account Classification

Q/i?ko ‘9/\\\\04) ¢

)X

Partfolio: 17952 Responsibility Code: [405] HELEN AMOR
Line: 17952 Purpose Code: [510] COMMERCIAL(GENERAL

PURPOSE)
Product: [290401] 01 - REVOLVING  Collateral: Multiple

Accounting Branch;

Summary
Principal Balance:

CREDIT

[1] Newport Beach -01

$3,000,000.00

Interest Method: .

[7] 365/360 P&I Separate

Interest Balance: $0.00 Current Payment Due Date: Apr 30, 2008
Net Payoff; $3,055,967.69 Current Payment Due $3,000,000.00
Amount:
Maximum Credit: $3,000,000.00 Current Interest Payment Due Dec 31, 2007
Maximum Credit Code: Revolving gj:fént Interest Payment Due $18,958.33
Current Available Credit: $0.00 grantcéuli:ét Payment: Nov 30, 2007
Current Late Charge Balance: $1,884.36 Amount Last Payment: $18,750.00
Extra Interest: $54,083.33 Current Days Past Due: 65
Minimum Interest: $100.00 Total Amount Due: $53,467.69
Payments Scheduied: 1 Total Amount Past Due: $51,583.33
Payments Billed: Payment Freguency: Maturity
Payments Made: Regular Payment Amount: $3,000,000.00
Times Extended: Current Rate Over: £.0000%
Times Renewed: 4  One Day's Interest: $500.0000
Times Past Due 0-29 Days: 1 Original Note Amount: $0.00
Times Past Due 30-59 Days: 2 Original Note Date: Oct 26, 2005
Times Past Due 60-89 Days: 1 Change Date: Dec 17, 2007
Times Past Due 90+ Days: Maturity Date: Apr 30, 2008
Manths To Maturity: 1.8
Date Accrued Through: Mar 04, 2008
Date Last Transaction Feb 11, 2008

Available Credit
Maximum Credit:

Maximum Credit Code:
Available Credit:

Line Available Balance Code:

Available Credit History

1 a3 115y 1 850 ™1™ A AM a0 T a 7449 9 =4 /e

$3,000,000.00
Revolving
$0.00

Original Note Amount

2 N T W

2 INTAY YIS A

Activity:
Date Principal Paid To:

Date Interest Paid To:
Date Last Change:
Date Last Updated:

Date Last Advance:
Amount Last Advance;
Date Last Zero Balance:

N W T A NT I TR T. TR TIEY S W PR FT e~ &

Dec 17, 2007
Nov 30, 2007
Feb 29, 2008
Mar 04, 2008

Mar 29, 2007
$1,000,000.00
Dec 17, 2007

e f o Arem v ew a
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Borrower: JAMES C. GIANULIAS Lender: PACIFIC MERCANTILE BANK.
NEWPORT BEACH

1105 QUAIL STREET
NEWPGHRT BEACH, CA 92660 450 NEWPORT CENTER DRIVE STE 100
NEWPORT BEACH , CA 92660

i

Principal Amount: $3,000,000.00 Interest Rate: 3.000% Date of Agreement: May 15, 2008

DESCRIPTION OF EXISTING INDEBTEDNESS. A LINE OF CREDIT EVIDENCED BY A PROMISSORY NOTE DATED OCTOBER 26, 2005, IN THE
ORIGINAL PRINCIPAL AMOUNT OF §2,000,000.00 AND MODIFIED BY CHANGE IN TERMS AGREEMENT DATED AFRIL 24, 2006, NOVEMBER
2, 2006, JANUARY 2, 2007, MAY 25, 2007, NOVEMBER 23, 2607, DECEMBER 17, 2007 AND MARCH 10, 2008 ("NOTE"}.

DESCRIPTION OF COLLATERAL. THIS NOTE IS SECURED BY COLLATERAL AS DESCRIBED IN THE COMMERCIAL SECURITY AGREEMENT
DATED APRIL 24, 2006 AND A COMMERCIAL PLEDGE AGREEMENT DATED DECEMBER 17, 2007.

DESCRIPTION OF CHANGE IN TERMS. THE MATURITY DATE OF THE MOTE IS HEREBY EXTENDED FRGM APRIL 30, 2008 TG DECEMBER 30,

2008,

PAYMENT. Borrower will pay this loan in one payment of all outstanding principal plu
addition, Borrowsr will pay regular monthly payments of all accrued unpaid interest due as of each payment
all subsequent interest payments to be due on the same day of each month after that,

s all accrued unpaid interest on December 30, 2008. In
date, beginning May 30, 2008, with

CONTINUING VALIDITY. Except as expressly changed by this Agreament, the terms of the originat obligation or agbligations, including all
agreements evidenced or securing the obligation(s}, remain unchanged and in fuli force and eftect. Consent by Lender to this Agreement does
not waive Lender's right to strict performanca of the obligation{s) as changed, nor obligate Lender 1o make any tuture change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). It is the intestion of Lender to retain as liable parties all makers and
endorsers of the original obligationts). including accormmodatien parties, unless a party is exprassly released by Lender in writing. Any maker or
endorser, including accommodation makers, will not be released by virtue of this Agreement. If any person who signed the original obligation
does not sign this Agreament below, then ail persons signing below acknowiledge that this Agreement is given conditionally, based on the
represemation to Lender that the non-signing party consenis 10 the changes and provisions of this Agreement ar otharwise will not be released
by it. This waiver applies not only 10 any initial extension, modification or release, but also 10 all such subsaquent actions.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD AlLL THE PROVISIONS OF THIS AGREEMENT. BORROWER

AGREES TO THE TERMS OF THE AGREEMENT.

.~

LASER PRD Liding, Ver, 5.JR.00.008 Copr.

CHANGE IN TERMS SIGNERS:
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PROOF OF SERVICE

STATE OF CALIFORNIA, COUNTY OF ORANGE

I am employed in the City of Foothill Ranch, County of Orange, State of California. Iam over the age of 18 years and
not a party to the within action. My business address is 26632 Towne Centre Drive, Suite 300, Foothill Ranch,
California 92610.

On November 4, 2008, 1 served the documents named below on the parties in this Action as follows:

DOCUMENT(S) SERVED: PROOF OF CLAIM

SERVED UPON: SEE THE ATTACHED SERVICE LIST

[X]

[1]

[ 1

L]

[1]

[]

[X]

Executed on November 4, 2008, at Foothill Ranch, Californi‘az'///j é ? 7

(BY MAIL) I caused each such envelope, with postage thereon fully prepaid, to be placed in the United States mail
at Foothill Ranch, California. I am readily familiar with the practice of Shulman Hodges & Bastian LLP for
collection and processing of correspondence for mailing, said practice being that in the ordinary course of business,
mail is deposited in the United States Postal Service the same day as it is placed for collection. [ am aware that on
motion of party served, service is presumed invalid if postal cancellation date or postage meter date is more than one
day after deposit for mailing in affidavit,

{BY FACSIMILE) The above-referenced document was transmitted by facsimile transmission and the transmission
was reported as completed and without error. Pursuant to C.R.C. 2009(i), I either caused, or had someone cause, the
transmitting machine to properly transmit the attached documents to the facsimile numbers shown on the service
list.

(BY OVERNIGHT DELIVERY) [ am readily familiar with the practice of Shulman Hodges & Bastian LLP for
collection and processing of documents for overnight delivery and know that the document(s) described herein will
be deposited in a box or other facility regularly maintained by Federal Express or Overnite Express for overnight
delivery or by Express Mail via the United States Postal Service.

(BY E-MAIL OR ELECTRONIC TRANSMISSION) Based on a court order or an agreement of the partics to
accept service by e-mail or electronic transmission, I caused the document(s) to be sent to the persons at the e-mail
addresses as listed above and/or on the attached Service List. I did not receive, within a reasonable time after the
transmission, any electronic message or other indication that the transmission was unsuccessful.

(BY PERSONAL SERVICE) I delivered to an authorized courier or driver authorized by First Legal Support
Services to receive documents to be delivered on the same date. A proof of service signed by the authorized courier
shall be filed upon receipt from First Legal Support Services.

(STATE) I declare under penalty of perjury under the laws of the State of California that the above is true and
correct.

(FEDERAL) [ declare that I am employed in the office of a member of the bar of this court, at whose direction this
service was made. I declare under penalty of perjury that the foregoing is true and correct.

Steven P. Swarta«ifl



SERVICE LIST

Interested Party

Office of the United States Trustee
Santa Ana Division

411 West Fourth Street, Suite 9041
Santa Ana, CA 92701-4503

Counsel For Creditors Committee

Victor A. Sahn, Esq.

Elissa D. Miller, Esq.

Daniel A. Lev, Esq.

SulmeyerKupetz

A Professional Corporation

333 South Hope Street, Thirty-Fifth Floor
Los Angeles, California 90071-1406

Counsel for Debtor

Alan J. Freidman

Kerri A. Lyman

Irell & Manella, LLP

840 Newport Center Drive, Suite 400
Newport Beach, CA 92660

Attorney for Debtor, Cameo Homes
Paul J. Couchot

Winthrop Couchot PC

660 Newport Center Drive, #400
Newport Beach, CA 92660




Central District Of California
Claims Register

8:08-bk-13150-RK James C Gianulias CASE CONVERTED on 07/02/2008
Judge: Robert N. Kwan  Chapter: 11

Office: Santa Ana Last Date to file claims: 11/12/2008
Trustee: Last Date to file (Govt):

Creditor: (22545143) Claim No: 26 Status:

Pacific Mercantile Bank Filed: 11/04/2008 Filed by: CR

Leonard M Shulman Entered: 11/10/2008 Entered by: Mccall, Audrey

Shulman Hodges & Bastian LLP Modified:

26632 Towne Center Dr Ste 300

Foothill Ranch CA 92610

Secured claimed: $3007750.00
Total claimed: $3007750.00

History:
@ 26-1 11/04/2008 Claim #26 filed by Pacific Mercantile Bank , total amount claimed: $3007750
(Mccall, Audrey)

‘ Description:

‘ Remarks:

Claims Register Summary



