B10 (Official Form 10) (12/08)

[
UNITED STATES BANKRUPTCY COURT

Central DISTRICT OF California

PROOF OF CLAIM

Name of Debtor: James C. Gianulias

Case Number:
8:08-bk-13150-RK

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for payment
of an administrative expense may be filed pursuant to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):
The Bank of New York Mellon fka The Bank of New York as Trustee for GHL Mortgage Pass-Through Trust

2003-48 Mortgage Pass-Through Certificates, Series 2003-48

Name and address where notices should be sent:
BAC Home Loans Servicing, LP

7105 Corporate Drive
PTX-B-35
Plano, TX 75024

Telephone number: (972) 498-6083

[d Check this box to indicate that this claim
amends a previously filed claim.

Court Claim
Number:
(If known)

Filed on:

Name and address where payment should be sent (if different from above):

O Check this box if you are aware that
anyone else has filed a proof of claim
relating to your claim. Attach copy of
statement giving particulars.

If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do not
complete item 4.

If all or part of your claim is entitied to priority, complete item 5.

B Check this box if claim includes interest or

other charges in addition to the principle amount of claim. Attach
ltemized statement of interest of charges.

2. Basis for Claim: Adjustable Rate Note Dated 6/13/03
(See instruction #2 on reverse side.)

3. Last four digits of any number by which creditor identifies debtor: 3528
3a. Debtor may have scheduled account as: __Countrywide

(See instruction #3a on reverse side.)

(C€.094-5875 )

4. Secured Claim: (See instruction #4 on reverse side.)
Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide the
requested information.

Nature of property or right of setoff: Real Estate
Describe: 51 Agantis Cove, Newport Beach, California

Value or Property:$,

0 Motor Vehicle 0 Other

Annual Interest Rate %

Amount of arrearage and other charges as of time case filed included in secured claim,
0.00

Amount of Secured Claim: $

Ifany: $ Basis for perfection:

1,369,790.88

Note and Deed of Trust

Amount Unsecured: $

6. Credits: The amount of all payments on this claim has been credited for the purpose of making this
proof of claim.

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes,
purchase orders, invoices, itemized statements or running accounts, contracts, judgments, mortgages, and
security agreements. You may also attach a summary. Attach redacted copies of documents providing
evidence of perfection of a security interest. You may also attach a summary. (See instruction 7 and
definition of “redacted” on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING.

Ifthe documents are not available, please explain:

O Check this box if you are the debtor or
Telephone number: trustee in this case.
1. Amount of Claim as of Date Case Filed: $ 1.369,790.88 5. Amount of Claim Entitled to Priority

under 11 U.8.C. §507(a). If any portion
of your claim fails in one of the
following categories, check the box
and state the amount.
Specify the priority of the claim.
O Domestic support obligations under
11 U.8.C. §507(a)(1)(A) or (a)(1)(B).
] Wages, salaries, or commissions (up to
$10,950*) earned within 180 days before
filing of the bankruptcy petition or
Cessation of the debtor's business,
whichever is earlier — 11 U.S.C. §507
(a)4).

Contributions to an employee benefit plan
- 11 U.8.C. §507 (a)(5)

Up to $2,425* of deposits toward
purchase, lease, or rental of property or
services for personal, family, or
households use - 11 U.S.C. §507 (a)?).

Taxes or penalties owed to governmental
units - 11 U.8.C. §507 (a)(8).

Other — Specify applicable paragraph of
11 U.8.C. §507 (a)( )-

Amount entitled to priority:

$

*Amounts are subject to adjustment on
4110110 and every 3 years thereafter with
respect to cases commenced onor after the
date of adjustment.

Signature: The person filing this claim must sign it.

Date:
09/03/09

different from the notice address above. Attach copy of power of afforney, if any.

Prober & Raphael, A Law Corporation /s/ Homan Mobasser

Sign and print name and title, if any, of the
creditor or other person authorized to file this claim and state address and telephone number if

FIEED"

SEP 10 2009

Penalty for presenting fraudulent claim: Fine of up to $500,000 or imprisonment for up to 5 years, or

both. 18 U.S.C. §§ 152 and 3571




Case Name James C Gianulias

Unpaid Principal Balance $ 1,369,790 88

Reinstatement

Total Remstatement $000

‘TOTAL UNPAID PRINCIPAL PLUS REINSTATEMENT ’ $ 1,369,790 88

Post-petition, pre-confirmation fees have and/or will be mcurred by secured creditor m connection with this bankruptcy
proceeding for the preparation and filing of this POC and for the review and/or Objection of any Plan This amount has not
been included m the arrearage claim to be paid by the trustee but will be added to the subject Joan The fee will be added to
an Amended Proof of Claim upon request and 1f permitted by the terms of the underlying agreement and applicable law

PROBER & RAPHAEL
ATTORNEYS FOR MOVANT

P O Box 4365

Woodland Hills CA 91365-4365
(818) 227-0100



SPECIALNOTICE

THE FOLLOWING NOTICE ISGIVENTO YOUIN THE EVENT THAT THE
FEDERALFAIRDEBT COLLECTIONSACT APPLIES TO THIS COMMUNICATION

The followmg statement provides you with notice of certamn rights which you may have by

law Nothing m this statement modifies or changes the hearing date or response tume specified

the attached documents or your need to take legal action to protect your rights m this matter No

provision of the following statement modifies or removes your need to comply with local rules
concernmg the attached documents

CONSUMER DISCLOSURE

This communication 1s made m an attempt to collect on a debt or judgment and any
mformation obtamed will be used for that purpose

Please be advised that 1f you notify The Bank of New York Mellon's attorneys
1n writing within 30 days that all or a part of your obligation or judgment to
The Bank of New York Mellon 1s disputed, then The Bank of New York Mellon's
attorneys will mail to you a written vertfication of the obligations or judgment and the amounts
owed to The Bank of New York Mellon In addition and upon your written request within 30

days, you will be provided with the name and address of the original creditor, if different fiom the

current creditor



Inre  James C Gianulas CHAPTER 11

Debtor(s) | CASE NUMBERS 08-bk-13150-RK

NOTE When using this form to indicate service of a proposed order, DO NOT list any person or entity in Category |
Proposed orders do not generate an NEF because only orders that have been entered are placed on the CM/ECF docket

PROOF OF SERVICE OF DOCUMENT

| am over the age of 18 and not a party to this bankruptcy case or adversary proceeding My business address 1s

Prober & Raphael A Law Corporation
20750 Ventura Bivd suite 100 Woodland Hills CA 91364

The foregoing document described PROOF OF CLAIM

will be served or was served (a) on the judge in
chambers in the form and manner required by LBR 5005-2(d), and (b) in the manner indicated below

| TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (“NEF”) — Pursuant to controlling General
Order(s) and Local Bankruptcy Rule(s) (*LBR ) the foregoing document will be served by the court via NEF and hyperlink
to the document On August 28 2009 | checked the CM/ECF docket for this bankruptcy case or adversary
proceeding and determined that the following person(s) are on the Electronic Mail Notice List to receive NEF transmission
at the email address(es) indicated below

See 1 in Addendum

Service information continued on attached page

I SERVED BY U S MAIL OR OVERNIGHT MAIL(indicate method for each person or eniity served)

On 09/10/09 | served the following person(s) and/or entity(ies) at the last known
address(es) in this bankruptcy case or adversary proceeding by placing a true and correct copy thereof in a sealed
envelope In the United States Mall, first class postage prepaid, and/or with an overnight mail service addressed as

follows Listing the judge here constitutes a declaration that mailing to the judge will be completed no later than 24 hours
after the document 1s filed

Service information continued on attached page

Il SERVED BY PERSONAL DELIVERY, FACSIMILE TRANSMISSION OR EMAIL (indicate method for each person or
entity served) Puisuantto F R Civ P 5 and/or controlling LBR on | served the following
person(s) and/or entity(ies) by personal delivery, or (for those who consented in writing to such service method) by

facsimile transmission and/or email as follows  Listing the judge here constitutes a declaration that personal delivery on
the judge will be completed no later than 24 hours after the document 1s filed

[] Service information continued on attached page

I declare under penalty of perjury under the laws of the United States of America that the foregoing Is true and correct

09/10/09 Danielle Seth-Hunter /s/ Danielle Seth-Hunter
Date Type Name Signature

This form 1s mandatory It has been approved for use by the United States Bankruptcy Court for the Central District of California

January 2009 F 901 3"3 1



SERVICE LIST

Honorable Robert N Kwan

U S Bankruptcy Court

Ronald Reagan Federal Building
411 W Fourth Street Suite 5165
Santa Ana CA 92701-4593
JUDGE'S COPY

James C Gianulas
1105 Quail Street
Newport Beach CA 92660

Alan J Friedman Esquire
840 Newport Center Drive Suite 400
Newport Beach CA 92660

James E Till
601 S Figueroa Street 30th Floor
Los Angeles CA 90017

California National Bank
221 S Figueroa Street
Los Angeles CA 90012-2552

Joshua D Wayser
2029 Century Park East Surte 2600
Los Angeles CA 90067-3012

Famille Holdings LP
27675 Chapala
Mission Vigjo CA 92692

Jess R Bressi
19800 MacArthur Blvd Suite 500
Irvine CA 92612-2435

MW Housing Partners Il LP
c/o Perkins Cole LLP

1620 26th Street 6th Floor
Santa Monica CA 90404-4013

Lori Scott
1301 Fifth Avenue Suite 3100
Seattle WA 98101

Steven G Polard
1620 26th Street Suite 600 S Tower
Santa Monica CA 90404

Michael J Hauser

Office of the U S Trustee

411 West 4th Street Suite 9041
Santa Ana CA 92701-4593

Daniet A Lev
333 S Hope Street 35th Floor
Los Angeles CA 90071

Whitman L Holt
1901 Ave of the Stars 12th Floor
Los Angeles CA 90067



Addendum

John B Acierno ecfcacb@piteduncan com

Jess R Bressi jbressi@coxcastle com

Frank Cadigan frank cadigan@usdoj gov

Jon M Chatalian efile@pbgc gov

Sean T Cork scork@ssd com

Paul J Couchot pcouchot@winthropcouchot com, pj@winthropcouchot com
Melissa Davis mdavis@shbllp com

Susan S Davis sdavis@coxcastle com

Daniel Denny ddenny@gibsondunn com

Le1 Le1 Wang Ekvall lekvall@wgllp com

David K Fldan malvarado@pmcos com

Alan J Friedman afriedman@arell com

Jose A Garcia ecfcacb@piteduncan com

Robert P Goe kmurphy@goeforlaw com

Michael J Hauser michael hauser@usdoj gov

Whitman L Holt wholt@stutman com

Marsha A Houston mhouston@reedsmith com

Lance N Jurich Jjurich@loeb com

Donna L La Porte vcorbim@wrightlegal net, gtran@wrightlegal net
Daniel A Lev dlev@sulmeyerlaw com

Kerr1 A Lyman klyman@arell com

Robert C Martmez rmartinez@mclex com

Andrew K Mauthe mauthelaw@attglobal net

Elissa Miller emiller@sulmeyerlaw com

Randall P Mroczynski randym@cookseylaw com

Mike D Neue mneue@thelobelfirm com, csolorzano@thelobelfirm com
Penelope Parmes pparmes@rutan com

Steven G Polard spolard@perkinscoie com

Hamid R Rafatjoo hrafatjoo@pszjlaw com, hrafatjpo@pszjlaw com
Christopher O Rivas crivas@reedsmith com

Martha E Romero Romero@mromerolawfirm com

Anthony J Rothman anthony@arothmanlaw com

Victor A Sahn vsahn@sulmeyerlaw com

John D Schlotter bkmail@mrdefault com

Mark C Schnitzer mschnitzer@rhlaw com

Leonard M Shulman Ishulman@shbllp com

Timothy J Silverman tim@sgsslaw com

Derrick Talerico dtalerico@loeb com, kpresson@loeb com,ljurich@loeb com
James E Till jtill@mlbank com, CSolorzano@thelobelfirm com, Jtill@thelobelfirm com
Umited States Trustee (SA) ustpregion16 sa ecf@usdoj gov
Matthew S Walker matthew walker@pallsburylaw com,

sue hodges@pillsburylaw com,pamela breeden@pillsburylaw com
Joshua D Wayser joshua wayser@kattenlaw com



FRAILINOCLLIN VAL DUNFAL I LY 21500 & IWVAL LN 3 &
The beneficiary of this Seourity Instrament 5 MERS (solely as nomunee for Lender and Lender’s
successors and assigns) and the successors and asmgns of MERS This Securty Inswument
secures to Lender (i) the repayment of the Loan, and all rencwals, exiensions and modifications
of the Note, and (i) the performance of Bomower's covenants and agresments under ths
Security Ingtrument and the Note For this purpose, Borrower mrrevocably grants and conveys to
Trustee, m trust, wih power of sale, the followmng descbed property located 1 the
COUNTY of ORANGE

[Type of Recordmg Junsdiction] [Name of Recording Tansdicnon]
LOT 33 OF TRACT NO 15851, IN THE COUNTY OF ORANGE, STATE OF CALIFORNIA,
AS SHOWN ON A MAP RECORDED IN BOOK 795, PAGES 31 TO 36 INCLUSIVE OF
MISCELLANEOUS MAPS, RECORDS OF ORANGE COUNTY, CALIFORNIA
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DEED OF TRUST
MIN 1000
DEFINITIONS

Words used 1n multiple sections of this document are defined below and other words are defined 1 Sections 3,

11,13, 18, 20 and 21 Certamn rales regarding the vsage of words used m thys document are also provided m
Section 16

(A) "Secarity Instrument” means this document, which 15 dated JUNE 13, 2003

, together
with all Riders to this document.
(B) "Borrower” 18
JAMES C GIANULIAS, AN UNMARRIED MAN

CORREEFC
Borrower’s address 15 7
21 ATLANTIS COVE, NEWPORT BEACH, CA 92657T2=—r/
CALIFORNIA-Single Famlly-Fannie Mae/Freddle Mac UNIFORM INSTRUMENT WITH MERS
Page 1018 Initlala

?&iﬁ ;BAA{CA) (207} CHL {08/02) VMP MORTGAGE FORMS (80D)521 7201 Form 3005 /04
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Borrower 15 the trustor under thus Security Instrument,
(C) "Lender” 18
COUNTRYWIDE HOME LOANS, INC.
Lender 152 CORPORATION
organized and existmg under the laws of NEW YORK
Lender’s address 15
4500 Park Granada, Calabasas, CA 91302-1613
(D) "Trostee” 15
CTC REAL ESTATE SERVICES
155 NORTH LAKE AVENUE, PASADENA, CALIFORNIA 91109 ,
(E) "MERS" 15 Mortgage Electronic Registeation Systems, Inc MERS 15 & separate corporation that 1¢ actmg
solely as a nommee for Lender and Lender’s successors and assigns MERS is the beneficvary under this
Security Jnstrument, MERS 15 organized and existing under the laws of Delaware, and has an address and
telephone number of P O Box 2026, Plnt, MI 48501-2026, te! (888) 679-MERS
(F) "Note" mesns the promssory note signed by Borrower and dated JUNE 13, 2003 The
Note states that Borrower owes Lender
ONE MILLION THREE HUNDRED SEVENTY ONE THOUSANDC and 00/100
Dollars (U.S.$1,371,000 00 ) plus interest, Bomower has promised to pay this debt m regular
Penodic Payments and to pay the debtm full not later than JULY 01, 2033
(G) "Property" means the property that is described below under the headng "Transfer of Rights m the
Property ™
(H) "Loan" means the debtevidenced by the Note, plus mierest, any prepayment charges and lage charges due
under the Note, and all sums due under this Security Instrument, plus mterest.
(D "Riders™ means all Riders to this Secority Instrument that are executed by Borrower The following Riders
are to be executed by Borrower [check box as applicable]

[X] Adpstable Rats Rider || Condommum Rider (1 Second Home Ruder
Balloon Rder [__| Planned Unit Development Rider |__| 1-4 Famuly Ruder
VA Rader [__] Biweekly Payment Ruder || Othex(s) [specify]

(J) "Applicable Law" means all controlling applicable federal, state and local stamtes, regulations, ordmances
and admimstranve rules and orders (that have the effect of law) as well as all applicable final, non-appealable
Judrcsal opwions,

(X} "Community Association Duey, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condomnmm association, homeowners association
or similar organzation,

(L} "Electronic Funds Trausfer™ means any transfer of funds, other than a transaction orszmated by check,
draft, or simdar paper istrument, which 15 imtiated through an electvonic termmal, telephomic mstrument,
compufer, Or magretic fape so as to order, mstruct, or authorrze a financial mstitton to debit or credut an
account Such term includes, but 1s not lunted 1o, point-of-sale transfers, antomated teller machmne transactions,
transfers mitiated by telephone, ware transfers, and antomated clearmghouse teansfers

(M) "Escrow Items" means those ttems that are described m Secton 3

(N) "Miscellaneous Proceeds" means any compensation, seiflement, award of damages, or proceeds pad by
any third party {other than msurance proceeds paid under the coverages described mm Section 5) for, (i) damage
t0, or destruction of, the Property, (u) condemnation or other taking of all or any part of the Property, ()

conveyance m hen of condemnation; or (v) musrepresentations of, or omussions as to, the value andfor
condition of the Property

inlttale
@D 5AICAY 0z20)  CHL(08/02) Pagoof 18 Form 3005 1/04
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Doc -
{O) "Morigage Insurance” means msurance profechng Lender agamst the nonpayment of, or default on, the

Loan
(P} "Periodic Payment” means the regularly schednled amonnt due for (1) prncipal and mierest under the
Note, plus (1) any amounts under Section 3 of this Securnty Instrument,

(Q) "RESPA" means the Real Estate Setflement Procedures Act (12 U S.C. Section 2601 et seq) and its
mplementmg regulation, Regulation X (24 CRR Part 3500), as they mught be amended from tine to time, or
any addihonal or successor legislation or regulation that governs the same subject matter As used m this
Securtty Instrument, "RESPA" refers to all requirements and restrichons that are mmposed m regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federlly related mortgage loan" under
RESPA

(R) "Successor in Interest of Borrower" means any party that has iaken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Secunty Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Securty Instrument 13 MERS (solely as nomunee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS This Security Instrument
secures f0 Lender (1) the repayment of the Loan, and all remewals, extensions and modifications
of the Note, and (f) the performance of Bormower's covenants and agroements under this
Securty Instrument and the Notz For this purposs, Borrower mrevocably grants and conveys to
Trastes, in trust, wih power of sale, the followmng descmbed property located mn the
COUNTY of ORANGE

IType of Recording Junsdietion] [Nams of Recording Tunsdicnon]
LOT 33 OF TRACT NO. 15851, IN THE COUNTY OF ORANGE, STATE OF CALIFORNIA,
AS SHOWN ON A MAP RECORDED IN BQOK 795, PAGES 31 TO 36 INCLUSIVE OF
MISCELLANEOUS MAPS, RECORDS OF ORANGE COUNTY, CALIFORNIA

Parcel ID Number; 47722109

which currently has the address of
21 ATLANTIS COVE, NEWPORT BEACH

[Street/City]
California 32657 - ("Property Address")
[Zip Code]

TOGETHER WITH all the mmprovements now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property All xeplacements and additions shall also be
covered by this Secunty Instroment. All of the foregoing 15 referred to m this Security Instrument as the
"Property " Borrower understands and agrees that MERS holds only legal utle to the nterests granted by
Borrower n this Secunty Instrument, but, if necessary to comply with law or custom, MERS (as nomines for
Lender and Lender’s successors and assigns) has the nght: to exercise any or afl of those wmterests, mchiding,
but not Immted to, the nght o foreclose and sell the Property, and to take any action required of Lender
mcluding, but not Limsted to, releasmg and cancehng this Securty Instrament.

Inltlals
@@@ *BA{CA) (0207) CHL {09/02) Pago3 of 16 %suus 1161




" [ §

BORROWER COVENANTS that Borrower 15 lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property 15 unencumbered, except for encumbrances of
record. Borrower ‘warrants and will defend generally the title to the Property agamst all claims and demands,
subject to any encumbrances of record

THIS SECURITY INSTRUMENT combmes umform covenants for nanonal use and non-uniform
covenants with lumted varations by jurisdiction to constitste a uniform secunty iostryment covermg real
property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows,

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges, Borrower
shall pay when due the prncipal of, and mtesest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note Borrower shall also pay funds for Escrow Items pursuant to
Section 3 Payments due under the Note and this Security Instrument shall be made n U § currency, However,
if any check or other mstrument received by Lender as payment under the Note or this Security Tnstrument 1s
returned to Lender unpatd, Lender may require that any or all subsequent payments due under the Note and this
Security Instrument be made m one or more of the following forms, as selected by Lender’ (a) cash, (b) money
order, (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check 1s drawn
upon an mskitaion whose deposits are sured by a federal agency, msirumentahty, or entity, or (d) Electronic
Funds Transfer

Payments are deemed recewved by Lender when received at the location designated i the Note or at such
other location as may be designated by Lender 1n accordance with the notice provisions 1 Section 15 Lender
may xefurn any payment or partial payment if the payment or partial payments are msufficient to bring the Loan
current. Lender may accept any payment or partial payment msufficzent to bring the Loan current, without
warver of any rights hereunder or prejndice to its nghts to refuse such payment or partial payments m the
futnre, but Lender is not obligated to apply such payments at the e such payments are accepted. If each
Periodrc Payment 1s apphed as of its scheduled due date, then Lender need not pay mterest on unapphied fands
Lender inay hold such unappled funds until Borrower makes payment to bring the Loan current. If Borrower
does not do so withm a reasonable peniod of time, Lender shall exther apply such funds or return them to
Borrower If not applied earleer, such funds will be apphed to the outstandmg principal balance under the Note
mmedately prior to foreclosure, No offset or clam which Borrower might have now or m the futre agamst
Lender shall reheve Borrower from makmg payments due under the Note and this Secunity Instrument or
performmng the covenants and agreements secured by thus Security Instrument.

2 Apphlication of Payments or Proceeds Except as otherwise described 1n thus Section 2, all payments
accepted and applhied by Lender shall be apphed mn the followmng order of priostty (2) imterest due under the
Note; (b) principat due under the Note, (¢) amounts due under Section 3 Such payments shall be apphed to
each Perodic Payment 1n the order m which 2t became due Any remaiung amounts shall be apphed first to late
charges, second to any other amounts due under this Security Instrument, and then to reduce the prmeipal
balance of the Note

If Lender receves a payment from Borrower for a delmquent Periodic Payment which mcludes a
sufficient amount to pay any late charge due, the payment may be apphed to the delinquent payment and the
late charge If more than one Periodic Payment is outstanding, Lender may apply any payment recerved from
Borrower to the repayment of the Periodic Payments if, and o the extent that, each payment can be pard m full
To the extent that any excess exists after the payment 15 apphed to the full payment of one or more Periodic

Payments, such excess may be apphed to any late charges due Voluntary prepayments shall be apphed first to
any prepayment charges and then as described 1n the Note

Any apphication of payments, msurance proceeds, or Miscellansous Procesds to pruespal due nnder the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments

Inltials
@@@ GA(CA) (0207)  CHL (08/02) Pagodof 16 ‘ } Form 3005 1/01




3. Funds for Escrow Items, Borrower shall pay % Lender on the day Perrodic Payments are due under
the Note, nntil the Note 1s paid mn full, a sum (the "Funds") to provide for payment of amounts due for (a)
taxes and assessments and other ntems which can attam priorty over this Secunty Iostrument as a lien or
encumbrance on the Property, (b} leasehold payments or ground rents on the Property, if any; (c) premmms for
any and all insurance requited by Lender under Sectton 5, and (d) Mortgage Insurance premiums, if any, or any
sums payable by Borrower to Lender m lieu of the payment of Morigage Insurance premmums m accordance
with the provisions of Section 10 These items are called "Escrow Ttems " At ongmation or at any tume durng
the term of the Loan, Lender may requue that Commumity Association Dues, Fees, and Assessments, if any, be
escrowed by Borrower, and such dues, fees and assessments shall be an Escrow Item Borrower shall promptly
furmsh to Lender all notices of amounts to be paid under this Sectton Borrower shall pay Lender the Funds for
Escrow Items unless Lender watves Borrower's obligation to pay the Funds for any or all Escrow Items
Lender may warve Borrower’s obligation 1o pay to Lender Funds for any or all Escrow ltems at any time Any
such watver may only be m writing In the event of such waiver, Borrower shall pay direcily, when and where
payable, the amounts due for any Escrow Items for which payment of Funds has been watved by Lender and, 1f
Lender requures, shall formsh to Lender receipts evidencing such payment wrthin such tme period as Lender
may require Borrower's obligation to make such payments and to provide receipis shall for all purposes be
deemed to be a covenant and agresment contamned n this Securty Instrument, as the phrase "covenant and
agreement’ 38 used 1 Section 9, If Borrower 15 obligated to pay Escrow Jtems directly, pursuant to a warver,
and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise s rights under Section 9
and pay such amount and Borrower shall then be obligated under Sechion 9 to repay to Lender any such
amount, Lender may revoke the waiver as to any or all Escrow Iiems at any ttme by a motice given m
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and m such
amounts, that are then required under thus Section 3,

Lender may, at any tme, collect and hold Fands i an amount (a) suficient to permut Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed the maxumum amonat a lender can require
nnder RESPA, Lender shall estumate the amonnt of Funds due on the basis of current data and reasonable
estumates of expendstures of future Escrow Items or otherwise 1 accordance with Applicable Law

The Funds shall be held m an mstituton whose deposits are msured by a federal agency, mstromentahity,
or entity (ncludmg Lender, 1f Lender 15 an msttation whose deposits are s0 msured) or 1 any Federal Home
Loan Bank Lender shall apply the Funds to pay the Escrow Ttems no later than the tme specified under
RESPA. Lender shall not charge Borrower for holding and applymg the Funds, annually analyzmg the escrow
account, or venifymng the Escrow Items, unless Lender pays Borrower imterest on the Funds and Applicable Law
pernuts Lender to make such a charge Unless an agreement 1s made m writmg or Apphicable Law requires
mterest to be paid on the Funds, Lender shall not be required to pay Bomower any mnterest or earnings on the
Funds, Borrower and Lender can agree m writing, however, that interest shall be paid on the Funds Lender
shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA

If there 15 a suzplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds in accordance with RESPA If there 15 a shortage of Funds held m escrow, as defined
uader RESPA, Lender shall notify Borrower as requred by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shoriage mn accordance with RESPA, but ; no mere than 12 monthly
payments, If there 1s a deficiency of Funds held m escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency m accordance with RESPA, but m no more than 12 monthly payments

Upon payment m full of all sums secured by this Secunty Insirament, Lender shall promptly refund to
Borrower any Funds held by Lender
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4, Charges; Liens. Borrower shall pay all taxes, assessments, chaiges, unes, and impositions attrbugable
fo the Property which can attam prrority over this Security Instrument, leasehold payments or ground renis on
the Property, if any, and Community Associatton Dues, Fess, and Assessments, if any To the extent that these
tems are Escrow Iems, Borrower shall pay them in the manner provided 1 Section 3,

Borrower shall promptly discharge any hen which has priorty over this Security Instrument unless
Borrower. (a) agrees m writing to the payment of the obligation secured by the lten 1 a manner acceptable o
Lender, but only so long as Borrower 1s performang such agreement; (b) contests the lien m good faith by, or
defends agamnst enforcement of the hen in, legal proceedmgs which m Lender’s opinion operate to prevent the
enforcement of the hien while those proceedings are pendmng, but only ungsl such proceedngs are concluded, or
(¢) secures from the holder of the hien an agreement sabsfactory to Lender subordmatng the hen to this
Security Instrument. If Lender detexmunes that any part of the Property 1s subject to a hen which can attam
priorty over this Secunty Instrument, Lender may give Borrower a notice identifying the Iten, Withm 10 days
of the date on which that notice s given, Borrower shall satisfy the lien or take one or more of the achons set
forth above 1n thus Section 4

Lender may require Borrower to pay a one-ume charge for a resl estate tax venfication and/or reporting
service used by Lender in connection with this Loan,

5. Property Insurance, Borrower shall keep the umprovements now existing or hereafter erccted on the
Property msured agamst loss by fire, hazards mcluded within the term "extended coverage," and any other
hazards mcludmg, but not hmited to, earthquakes and floods, for which Lender requures mnsurance This
msurance shall be mamtamed m the amounts (ncludmg deductible levels) and for the pertods that Lender
requires ‘What Lender requires pursuant to the preceding sentences can change durmg the term of the Loan
The msuwrance carner providing the msurance shall be chosen by Bomower subject to Lender’s night to
disapprove Borrower's choice, which right shall not be exercised unreasonably Lender may require Borower
to pay, m connection with this Loan, exther: (a) 2 one-time charge for flood zone determuation, certification
and tracking services, or (b} a one-tune charge for flood zone determmnation and certification services and
subsequent charges each tme remappings or sumiar changes ocour which reasonably might affect such
determnation or certrfication Borrower shall also be responsible for the payment of any fees mposed by the
Federal Emergency Management Agency mn connection with the review of any flood zone determination
resultmg from an objection by Borrower

If Borrower fals o mamtam any of the coverages described above, Lender may obfam mmsurance
coverage, at Lender”s option and Borrower’s expense, Lender 18 under no obhgation to purchase any particular
type or amount of coverage Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity m the Property, or the contents of the Property, agamst any risk, hazard or
habikity and rmght provide greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the msurance coverage so obtawmed mught significantly exceed the cost of msirance that
Borrower could have obtamed Any amounts cisbursed by Lender under thus Section 5 shall become additonal
debt of Borrower secured by this Secunity Instrument. These amounts shall bear wnterest at the Note rate from
the date of disbursement and shall be payable, with such nterest, upon notce from Lender to Borrower
requesting payment.

All msurance policies required by Lender and renewals of such policies shall be subject to Lender’s right
to disapprove such policies, shall melude a standard morigage clanse, and sball name Lender as mortgagee
and/or as an additonal loss payee and Borrower further agrees fo génerally assign rights to mswrance proceeds
o the holder of the Note up to the amount of the outstanding loan balance Lender shall have the night to hold
the policies and renewal ceruficates If Lender requires, Borrower shall prompily give to Lender all recepts of
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paid premums and remewal notices. If Borrower obtains any form of msurance coverage, not otherwise
requmed by Lender, for damage to, or destruction of, the Property, such policy shall mclnde a standard
mortgage clause and shall name Lender as mortgages and/or as an additional loss payee and Borrower further
agrees to generally assign rights to msurance proceeds to the holder of the Note up to the amount of the
outstanding loan balance

In the event of loss, Borrower shall give prompt notice to the insurance camer and Lender, Lender may
make proof of loss if not made promptly by Borrower Unless Lender and Borrower otherwise agree m wrihng,
any insurance proceeds, whether or not the underlymg msurance was required by Lender, shall be apphed to
restoration or repaxr of the Property, if the restoration or repatr 15 economically feasible and Lender's secunty 15
not lesseped, Durmng such reparr and restoration period, Lender shall have the right to hold such msarance
proceeds untid Lender has had an opportumty to inspect such Property to ensure the work has been completed
to Lender's satisfaction, provided that such mspection shall be undertaken prompfly Lepder may disburse
proceeds for the repairs and restoration mn a smgle payment or 1n a series of progress payments as the work 15
completed, Unless an agreement 15 made m writing or Applcable Law requires mterest to be pad on such
wsurance proceeds, Lender shall not be required to pay Borrower any mterest or earnmgs on such proceeds
Fees for pubhic adjusters, or other third parties, retamed by Borrower shall not be paid out of the msurance
proceeds and shall be the sole obligation of Borrower If the restoration or repair 1s not economically feasible or
Lender’s securty would be lessened, the msurance proceeds shall be appbed to the sums secured by this
Secunty Insument, whether or not then due, with the excess, if any, pard to Borrower Such mnsucance
proceeds shall be apphed m the order provided for m Section 2

I Borrower abandons the Property, Lender may file, negotate and settle any avarlable msurance claim
and related matters If Borrower does not respond within 30 days to a notice from Lender that the snsurance
carrier has offered to seitle a claum, then Lender may negotiate and settle the clam, The 30-day period wall
begmn when the notice 15 given In erther event, or if Lender acqumes the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender () Borrower’s rights to any msurance proceeds m an amount
not 4o exceed the amounts unpad under the Note or this Security Instrument, and (b) any other of Bortowes’s
nghis (other than the right to any refund of uneamed premmums pasd by Borrower) under all msurance policies
covering the Property, msofar as such nghts are apphicable to the coverage of the Property Lender may use the
mnsurance proceeds either 10 reparr or restore the Property or t0 pay amounts unpaid under the Note or this
Secunty Instrument, whether or not then due

6. Occupancy. Borrower shall occupy, establish, and use the Proporty as Borrower’s principal residence
within 60 days after the execution of this Securtty Instrument and shall continue to occupy the Property as
Borrower’s prncipal restdence for at least one year after the date of occupancy, unless Lender otherwise agrees
m writmg, which consent shall not be unreasonably withheld, or unless extenuanng circumstances exist which
are beyond Borrower’s control,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or imparr the Property, allow the Praperty to deteriorate or commit waste on the Property Whether or
not Borrower is residing m the Property, Borrower shall mamiam the Property m order to prevent the Property
from deteriorating or decreasmg m value due to 1ts conditron, Unless 1t 15 determned pursuant to Section 5 that
repair or restoration 1s not economically feasible, Borrower shall promptly reparr the Property if damaged to
avoid further deterioration or damage. If msurance or condemmation proceeds are paid i commestion with
damage to, or the takwng of, the Praperty, Borrower shall be responsible for repawing or restormg the Property
only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repars and
restoratton m a single payment or in a seres of progress payments as the work 1s completed. If the msurance or
condemnation proceeds are not sufficient to repar or restore the Property, Borrower 15 not reheved of
Borrower's obhigation for the completion of such repasr o restoratzon

Lender or xts agent may make reasonable entries upon and mspections of the Property If it has reasonable
cause, Lender may mspect the mierior of the improvements on the Property Lender shall give Borrower notice
at the time of or prior to such an mterior mspection specifymg such reasonable canse,
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8. Borrower’s Loan Appleation, Borrower shall be n default 1f, during the Loan appheation process,
Borrower or any persons or entires actmg at the dwection of Borrower or with Borrower’s knowledge or
consent gave matenially false, misleadmg, or maccurate mformation or statements to Lender (or failed to
provide Lender with material mformation) m connection with the Loan Matenal representabons mnclude, but
are not hrmted to, representatidons concerning Borrower’s occupancy of the Property as Borrower’s principal
residence

9, Protection of Lender’s Interest i the Property and Rughts Under this Security Instrument. If (2)
Borrower fails to perform the covenants and agreements contmned mn this Security Instrument, (b) there 15 a
legal proceeding that might significantly affect Lender’s mterest in the Properiy and/or mghts under this
Secunty Instrument (such as a proceedmg in bankruptcy, probate, for condemnetion or forferture, for
enforcement of a len which may attam prionity over this Security Instrument or to enforce Jaws or
regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever 15
reasonable or appropriate to protect Lender’s interest m the Property and nights under this Secunty Instrument,
melndig protecung and/or assessing the value of the Property, aud securing andfor repaming the Property
Lender’s actions can mclude, but are not hmuted to (a) paying any sums secured by a ben wiuch has priorty
over this Security Instrument, (b) appearing m court, and (¢) paymg reasonable attorneys’ fees to protect is
mierest m the Property andfor mghts under this Secursty Instroment, mcludmg us secnred posiion mn a
bankmptcy proceeding, Secunng the Property mcludes, but 1s not hmated to, entermg the Property to make
repairs, change locks, replace or board up doors and wmdows, dram water from pipes, ehnunate baildmg or
other code violattons or dangerons condinons, and have utthites turned on or off, Although Lender may take
action under this Section 9, Lender does not have to do so and 15 not under any duty or obligation to doso It
agreed that Lender incurs no labibty for not takmg any or all actions authorized uader this Section ¢

Any amounts disbursed by Lender under thus Section & shall become additional debt of Borrower secured
by this Secunty Instrament. These amounts shall bear mierest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lender to Botrower requesting payment,

1f this Secunity Instrument 15 on a leasehold, Borrower shall comply with all the proviswons of the lease If
Borrower acqurees foe tifle to the Property, the leasehold and the fee ttle shall not merge unless Lender agrees
to the merger m writing

10, Mortgage Insurance, If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premnms required to mamtam the Mortgage Insurance m effect, If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available from the mortgage msurer that
previously provided such msurance and Borrower was required to make separately designated payments toward
the premuums for Mortgage Insurance, Borrower shall pay the premmms requwed to obtam coverage
substantially equrvalent to the Mortgage Insurance previously in effect, at 2 cost substantially equivalent to the
¢ost to Borrower of the Mortgage Insurance previously m effect, from an allernate morigage msurer selected by
Lender If substantally equivalent Mortgage Insurance coverage 1§ uot available, Borrower shall continue to
pay 1o Lender the amount of the separately designated payments that were due when the msurance coverage
ceased to be mn effect. Lender will accept, use and retam these paymenis as a non-refondable loss reserve m Tren
of Mortgage Insurance Such loss reserve shall be ron-refundable, notwithstandimg the fact that the Loan 15
ultimately paid mn full, and Lender shall not be required to pay Borrower any interest or earpmgs on such loss
reserve, Lender can no longer require loss reserve payments 1f Mortgage Insurance coverage (m the amount
and for the period that Lender requires) provided by an wsurer selected by Lender agamn becomes available, 1
obtammed, and Lender requires separately designated payments toward the premmms for Mortgage Insnrance If
Lender required Mortgage Insurance as a condrtion of making the Loan and Borrower was requmed to make
seperately designated payments toward the premmms for Mortgage Insurance, Borrower shafl pay the
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premuums required to maintzin Mortgage Insurance m effect, or to provade & non-rerunaable loss reserve, until
Lender's requmement for Mortgage Insurance ends m accordance with any wriiten agreement between
Borrower and Lender providng for such femmnation or until termnation 1s required by Applicable Law
Nothmg s this Section 10 affects Borsower’s obligation to pay mierest at the rate provided in the Note

Mortgage Insurance rexmburses Lender (or any ennity that purchases the Note) for certam losses it may
mour if Borrower does not repay the Loan as agreed. Borrower 15 not a party to the Mortgage Insurance

Mortgage msurers evaluate therr total nisk on all such meurance 1a force from time © ttme, and may enter
mto agreements with other parties that share or modify their nisk, or reduce losses These agreemenis are on
terms and conditions that are satisfactory to the morigage msurer and the other party (or parties) o these
agreements, These agreements may require the mortgage msurer to make payments using any source of funds
that the mortgage msurer may have available (which may mclude funds obtamed from Morigage Insurance
premmins)

As a result of these agreements, Lender, any purchaser of the Note, another msurer, any remnsurer, any
other entity, or any affihate of any of the foregomg, may receive (directly or mndirectly) amounts that denve
from {or mipht be characterized as) a portion of Borrower's payments for Mortgage Insarance, i exchange for
sharmg or modifymg the mortgage insurer’s nisk, or reducing losses, Jf such agreement provides that an
affiliate of Lender takes a share of the msurer's nsk m exchange for a share of the prenuums paid to the
msurer, the arrangement is often termed "caphive remsnrance * Further

(a) Any such agreements will nof affect the amoumis that Borrower has agreed to pay for Mortgage
Tnsurance, or any other terms of the Loan. Such agreements will not merease the amount Borrower will
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance ander the Homeowners Protection Act of 1998 or any other law. These rights may
mclude the right to receive certamn disclosures, fo request and obtamn cancellation of the Mortgage
Insurance, to have the Mortgage Insurance termmated antomatieally, and/or to receive a refund of any
Mortgage Insarance premioms that were unearned at the time of snch cancellatxon or termination,

I1. Assignment of Miscellaneons Froceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned
to and shall be paid to Lender

If the Property 15 damaged, such Miscellancous Proceeds shall be applied to restoration or tepax of the
Propesty, 1f the restoration or repair 1s economcally feasible and Lender's security 1s not lessened, Dunng such
reparr and restorapion period, Lender shall have the mght to hold such Miscellaneous Proceeds until Lender has
had an opportumty to mspect such Property to ensure the work has been completed to Lender's satsfacton,
provided that such inspection shall be undertaken prompily Lender may pay for the repairs and restoration m a
smgle disbursement or 1n a series of progress payments as the work 1s completed Unless an agreement 1s made
mn writmg or Applicable Law requires mierest to be paid on such Miscellaneous Proceeds, Lender shafl not be
required to pay Borrower any mierest or earnmgs on such Miscellancous Proceeds If the restoration or repair 18
not economcally feasible or Lender’s security would be lessened, the Miscellaneous Proceeds shall be apphed
to the sums secured by this Secumty Instrument, whether or not then due, with the excess, if any, pad to
Borrower Such Miscellaneous Proceeds shall be apphed in the order provided for in Section 2

In the event of & toml takmg, destruction, or loss 1 value of the Propexty, the Miscellaneous Proceeds
shall be applied o the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borower,

In the event of a partial taking, destruchon, or Joss in value of the Property m which the farr market value
of the Property immedrately before the partiat taking, desivuction, or loss m value 1s equal 1o or greater than the
amount of the sums secured by this Secunty Instrument unmediately before the partal taking, desiruction, or
loss in value, unless Borrower and Lender otherwise agree m writmg, the sums secured by this Secunity
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Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction
(2) the total amount of the sums secwred immedzately before the parttal taking, destractron, or loss m value
divided by (b) the far market value of the Property mnmediately before the partial takng, destraction, or loss in
value Any balance shall be paxd to Borrower

In the event of a partial takung, destructton, or loss m value of the Property m which the far market value
of the Property immedately before the partial taking, destruction, or loss in value 1s less than the amount of the
sams seenred inmediately before the partial takmg, destruction, or loss m value, unless Borrower and Lender
otherwise agree m watmg, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sams are then due

If the Property 18 abandoned by Borrower, or of, after notice by Lender to Borrower that the Opposing
Party (as defined m the next sentence) offers to make an award to settle a claun for damages, Borrower fails to
respond to Lender within 30 days after the date the notice 15 given, Lender 1s authonized to coliect and apply the
Miscellaneous Proceeds exther to restoration or reparr of the Property or to the sums secured by this Security
Insttument, whether or not then due. "Opposing Party" means the thwd party that owes Borrower
Miscelianeous Proceeds or the party agamst whom Borrower has a night of acton in regard to Miscellaneous
Proceeds

Borrower shall be n defanlt of any action or proceeding, whether civil or cinmnal, 15 begon that, m
Lender’s yjudgment, could result in forfeiture of the Property or other material impamwment of Lender's interest
i the Property or nghts nnder this Securly Instrument. Borrower can cure such a defanlt and, if acceleranion
has occurred, remstate as provided m Sectton 19, by causing the action or proceedmg to be dismissed with a
ruiing that, in Lender’s judgment, precludes forfeiture of the Property or other materal mpawment of Lender’s
mierest 1 the Property or nghts under this Secunty Instrument. The proceeds of any award or claun for
damages that are attributable to the ympamment of Lender’s mterest m the Property are hereby assigned and
shall be paid to Lender

All Miscellaneous Proceeds that are not apphed to restoration or repair of the Property shall be apphed ;n
the order provided for m Section 2

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment
or modsfication of amartization of the sums secured by this Secunty Instrument granted by Lender to Borrower
or any Successor in Interest of Borrower shall not operate to release the hability of Borrower or any Successors
mn Interest of Borrower Lender shall not be requued to commence proceedings against any Successor :
Interest of Borrower or to refuse to extend nme for payment or otherwise modify amortezation of the sums
secured by thus Security Instrument by reason of any demand made by the origmal Bosrower or any Successors
m Interest of Borrower Any forbearance by Lender in exercismg any nght or remedy mcludimg, wathout
lmatation, Lender’s acceptance of payments from thud persons, enfittes or Successors i Intarest of Borrower
or in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any nght or
remedy.,

13, Joint and Several Liability; Co-signers; Successors and Assipns Bound, Borrower covenants and
agrees that Borrower’s obligatrons and hiability shall be jomt and several, However, any Borrower who co-signs
this Secunty Instrument but does not execute the Note (2 "co-signer”): (a) 13 co-sigaang thus Security Tnstrument
only to marigage, grant and convey the co-signer’s interest m the Property under the terms of this Secunty
Instrument; (b) 15 not personally obligated to pay the sums secured by this Secumity Instrament; and (c) agrees
that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodatons with
regard to the terms of this Securtty Instrument or the Note without the co-signer’s congent,
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Subgect to the provisions of Section 18, any Successor m Interest of Borrower who assumes Borrower’s
obligations under thus Security Instrument in writing, and 12 approved by Lender, shall obtam all of Borrower’s
nights and benefits under this Secarity Instrument, Borrower shall not be released from Borrower’s obligations
and labiity under this Security Instrament unless Lender agrees to such release 1 writmg The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20) and benefit the successors
and assigns of Lender

14, Loan Charges. Lender may charge Borrower fees for services performed m connection with
Borrower's default, for the purpose of protecting Lender’s interest 1 the Property and rights under ths
Security Instroment, mcludmg, but not hmuted o, attorneys’ fees, property wspection and valuation fees, In
regard to any other fees, the absence of express authonty in this Secursty Instrument to charge a specific fee to
Borrower shall not be construed as a prolubitzon on the chargmg of such fee Lender may not charge fees that
are expressly prohibried: by this Security Instrument or by Apphicable Law

I the Loan 1s subject to a law which sets maximum loan charges, and that law 15 finally mterpreted so that
the interest or other Joan charges collected or to be collected m connection with the Loan exceed the permutted
himuts, then. (a) any such loan charge shall be reduced by the amount necessaty to reduce the charge to the
permutted himit; and (b} any sums dlready collected from Borrower which exceeded permitted lunsts will be
refunded to Borrower Lender may choose to make this refund by reducmg the prmmcipal owed 1nder the Note
or by making a direct payment to Borrower If a refund reduces pemnespal, the reduction will be treated as a
partial prepayment without any prepayment charge (whether or not a prepayment charge 15 provaded for under
the Note). Bortower’s acceptance of any such refund made by direct payment to Borrower will constitute a
warver of any right of action Borrower might have arising out of such overcharge

15. Notices. All notices given by Borrower or Lender m contiecton with this Secority Instrument must be
in writing Any notice to Borrower 1n connection with this Security Instrument shall be deemed to have been
given to Borrower when marled by first class mait or when actually dehivered to Borrower’s notice address if
sent by other means Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise The notice address shall be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender Borrower shall prompty notfy Lender of Bortower's change of
address If Lender specifies a prosedure for reporting Borrower's change of address, then Borrower shall only
Teport 2 change of addeess through that specified procedure, There may be only one designated notice address
under this Secunity Instrument at any one tme. Any notce to Lender shall be gven by dehvenng it or by
mathng 1t by first class mart to Lender’s address stated heremn unless Lender has designated another address by
notice to Borrower Any notice m connection wath this Secuity Instrument shall not be deemed to have been
gwven to Lender unt! actally received by Lender If any notice required by this Secunity Instrument 1s also
required under Applicable Law, the Applicable Law requirernent wll satisfy the correspondung requirement
under this Secursty Instrument,

16. Goverming Law; Severabihty, Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdichion in which the Property ss located. All rights and obhgations
contained mn this Securty Instrument are subject to any requumements and lwmiatons of Appheable Law,
Applicable Law might exphitly or impheitly allow the parties to agree by conwract or 1t mught be silent, but
such silence shall not be construed as a prohibiton agamst agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Apphicable Law, such confhict shall
not affect other provisions of this Secunty Instrument or the Note which can be given effect without the
conflictng provision

As used m this Securtty Instrument (z) words of the masculme gender shall mean and mnchde
corresponding neuter words or words of the fermmnme gender, (b) words 1 the smgular shall mean and molude
the plural and vice versa; and (¢) the word "may” gves sole discretion without any obligation to take any
action

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunty Instrament,
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18. Transfer of the Property or a Beneficial Interest m Borrower. As used mn thus Section 18, "Interest
m the Property" means any legal or beneficial mterest i the Property, mcluding, but not hmited to, those
beneficial mterests transferred m a bond for deed, contract for deed, nstallment sales coniract or escrow
agreement, the mtent of which is the transfer of title by Borrower at a future date to a purchaser

If all or any part of the Property or any Interest i the Property 1s sold or transferred (or 1f Borrower 18 not
a natural person and a beneficial mterest in Borrower 15 sold or wansferred) without Lender’s prior writien
consent, Lender may requure immedsate payment m fall of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lendes if such exercase 1s prohibited by Apphicable Law

If Lender exercises this option, Lender shall give Borrower notice of acceleraton The notice shall
provide a persod of not less than 30 days from the date the notice 15 given m accordance with Section 15 withmn
which Borrower must pay all sums secored by thrs Security Instrument. If Borrower fails to pay these sums
prior to the expiration of this period, Lender may invoke any remedies permited by this Security Instrument
without further notice or demand on Borrower

19 Borrower’s Right to Reinstate After Acceleration, If Borrower meets certam condihous, Borrower
shall have the right to have enforcement of this Security Instrument discontinued at any e prior to the earliest
of. (a) five days before sale of the Property pursuant to any power of sale contamned m this Secunty Instrument;
(b) such other pertod as Apphcable Law might specify for the termmaton of Borrower’s night to remstate, or
(c) entry of a dgment enforcing this Security Instrument Those conditions are that Borrower (2) pays Lender
all sums which then wounki be due under this Security Instrument and the Note as if ne acceleranon had
occurred, (b) cures any default of any other covenants or agreements, (c) pays all expenses mcurred mn
enforcing this Security Instrument, ;ncludng, but not hmated to, reasonable attormeys® fees, property mspection
and valuation fees, and other fees meurred for the purpose of protecting Lender’s interest n the Property and
nights under this Secunty Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's mterest in the Property and rights nnder this Security Instrument, and Borrower’s obligation to pay
the sums secured by this Security Instrument, shall continue unchanged Lender may requure that Borrower pay
such remstatement snms and expenses 1 one or more of the followmng forms, as selected by Lender (a) cash;
(b) money order; (c) cerufied check, bank check, treasurer’s check or cashier’s check, provided any such check
is drawn upon an mstitution whose deposits are msured by a federal agency, instrumentality or entity, or (d)
Electronic Funds Transfer Upon remstatement by Borrower, this Security Instrument and obligations secured
hereby shall reman fully effective as if no accelerahon had ocourred. However, this right 1o remnstate shall not
apply 1 the case of acceleration under Section 18

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partwal interest in the
Note (fogether with this Security Instrument) can be sold one or more times without prior notice to Borrower,
A sale rmght result m a change in the entity (known as the "Loan Servicer”) that collects Periodic Payments due
under the Note and this Secunty Instrument and performs other morigage loan servicing obhigations under the
Note, this Secunty Instrument, and Applicable Law There also mught be one or more changes of the Loan
Servicer unrelated to a sale of the Note If there 1 a change of the Loan Servicer, Borrower will be given
writien notice of the change which will state the name and address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA requwes i connechon with 2 notice of
transfer of servicmg If the Note 15 sold and thereafter the Loan 1s serviced by a Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obhigations to Barrower will remamn with the Loan Servicer
or be ansferred to a suecessor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchager

Nesther Borrower nor Lender may commence, jon, or be jomed to any judicial action (as esther an
indrvidual htigant or the member of a class) that arises from the other party’s actons pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of,
this Security Instrament, until such Borrower or Lender has notified the other party (with such notice given in
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compliance with the requirements of Section 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, ¥ Applheable Law provides a yime
penrod which must efapse before certam acthon ¢an be taken, that time period will be deemed to be reasonable
for purposes of this paragraph. The notice of acceleration and opportumity to cure given to Borrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to sabsfy
the nofice and opportunity to take corrective action provisions of this Section 20

21, Hazardous Substances. As used m this Section 21 (a) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the followmg
substances® gasoline, kerosene, other flammable or toxic petroleam products, toxic pesticides and herbicides,
volatile solvents, materals contammg ashestos or formaldehyde, and rachoactive materals, (b) "Environmental
Law" means federal laws and Jaws of the jurisdiction where the Property 1s Iocated that relate to health, safety
or environmental protection, (¢) “Environmenial Cleanup® mcludes any response action, remedsal action, or
removal action, as defined m Envoronmental Law, and (d) an "Enveronmental Condition" means a condtion
that can cause, contribute to, or otherwise tngger an Environmental Cleanup

Borrower shall not cause or perrmt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or m the Propesty Borrower shall not do, nor
allow anyone else to do, anything affecting the Property (a) that xs i violation of any Environmental Law, (b)
which creates an Environmental Conditon, or (c) which, due to the presence, nse, or release of a Hazardous
Substance, creates a condion that adversely affects the value of the Property The preceding two sentences
shall not apply to the presence, nse, or slorage on the Property of small quantibes of Hazardous Substances that
are generally recogmzed to be approprate to normal residential uses and to mawmtenance of the Property
{includwmng, but not imited to, hazardous substances in consumer products),

Borrower shall promptly give Lender written notice of (a) any nvestigaton, clmm, demand, lawsuit or
other action by any governmental or regulatory agency or private party mvolving the Property and any
Hazardous Substance or Environmental Law of which Borrowes has actual knowledge, (b) any Environmental
Condition, mncludng but not lmited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (c) any condition cansed by the presence, use or release of a Hazardous Subsiance
which adversely affects the value of the Property If Borrower learns, or 18 nottfied by any governmental or
regulatory anthonty, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Property 1s necessary, Borrower shall promptly take all necessary remedsal actions 1 accordance
with Environmental Law. Nothng heremn shall create any obhigation on Lender for an Envrronmental Cleanup

NON-UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows

22 Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration followmg
Borrower’s breach of any covenant or agreement in flus Security Instrument (but not prior to
acceleration under Sect:on 18 unless Applicable Law provides otherwise), The notice shall specify: {a) the
default; (b) tbe action required to cure the defanlt; (¢) a date, not less than 30 days from the date the
notice 15 given to Borrower, by which the defanlt must be cured; ang (d) that faulure to cure the default
on or before the date specified m the notice may resnlt mn acceleration of the sums secured by this
Security Instrument and sale of the Property, The notice shall further mform Borrower of the right to
remstate after acceleration and the right to brmg a court achon to assert the non-existence of a defanlt
or any other defense of Borrower to acceleration and sale, If the defanlt 1s not cured on or before the
date specified in the notice, Lender at its option may require immediate payment m full of
all sums secured by this Securnty Instrament without further demand and may mvoke the power of sale
and any other remedies permitted by Apphcable Law. Lender shall be entitled fo collect all expenses

mewrred m purswag the remethes provided in this Section 22, mcludmg, but not lmited to, reasonable
attorneys’ fees and costs of title evidence.

Initials
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If Lender mvokes the power of sale, Lender shall execute or cause Trustee to execute a written
nofice of the occarrence of an event of default and of Lender’s election to cause the Property to be sold
Trustee shall cause tins nofrce to be recorded in each county in which any part of the Property 1s located,
Lender or Trustee shall mail copres of the nofice as prescribed by Applicable Law to Borrower and to
the other persons prescribed by Applicable Law Trustee shall give pubhc nofice of sale to the
persons and m the manner prescribed by Appheable Law, After the tme requwed by Apphcable Law,
Trustee, without demand on Borrower, shall sell the Property at public auction to the nghest bidder at
the trme and place and under the terms designated m the notice of sale m one or more parcels and m any
order Trnstee determines. Trustee may postpone sale of all or any parcel of the Property by public
annpuncement at the tune and place of any previously scheduled sale, Lender or its designee may
purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveymg the Property withont any covenant
or warranty, expressed or implled, The recitals m the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein Trustee shall apply the proceeds of the sale m the following order:
(a) to all expenses of the sale, mcludmg, but not lanrted to, reasonable Trustee’s and attorneys’ fees; (b)
to all sums secured by this Securify Instrument; and (¢) any excess to the person or persons legally
entitled toit,

23. Reconveyance, Upon payment of all sums secured by this Secunty Instroment, Lender shall Tequest
Trustee to reconvey the Property and shall surrender this Securty Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee Trustee shall reconvey the Property without warranty to the
person or persons legally enntled to 1t. Lender may charge such person or persons a reasomable fee for
reconveymg the Property, but only if the fee 15 paid to a thrrd party (such as the Trustee) for services rendered
and the chargmg of the fee 15 permutted under Appheable Law If the fes charged does not exceed the fee set by
Appiicable Law, the fee 1s conclusively presumed to be reasonable

24, Substitute Trustee, Lender, at ys option, may from time to tme appoumt a Successor fruskes to any
Trustee appomted hereunder by an mstrament executed and acknowledged by Lender and recorded m the
office-of the Recorder of the county m which the Property 15 located The mstrument shall contam the name of
the ongmnal Lender, Trustee and Borrower, the book and page where this Secunity Instrument 15 recorded and
the name and address of the successor trustce Without conveyance of the Propesty, the successor trustee shall
succeed 1o 2l the title, powers and dutes conferted upon the Trustee heremn and by Applicable Law This
procedure for substitution of trostee shall govern to the exclusion of all other provisions for substtution.

25. Statement of Obligation Fee. Lender may collect a fee not to exceed the maxunum amount permitted

lgglﬁpphcable Law for furmishing the statement of obligahon as provided by Section 2943 of the Cavit Code of
orma,

Initiale
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Dec 1 o
BY SIGNING BELOW, Borrower accepts and agrees fo the terms and covenants contamed m this
Secunty Insfrument and m any Rider execnted by Borrowers and recorded wath 1,

Witnesses'

/I (Seal)

JAKES C GIANULIAS ~Borrower

(Seal)

-Borrower

(Seal)

Borrower

(Sea)

~Borrower

@), SAICA) tozary CHL (09/02) Page 1501 18 Form 3006 1/01
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ooc 1
State of California
County of (YAINGEF } 85,
on MNE 1, %03 beforome, SHNE Makx Kounneamis Nowey Fuaere
JAMES C  GIANGLIAS personally appeared
,P%Sﬁ&gi‘-k!im-tmne

(or proved to me on the basis of satisfactory evidence) to be the person(s) whose name(g) 1s/are subscribed to
the within instrament and acknowledged to me that he/shefthey executed the same m hisfhesftherr authorized
capacity(jas), and that by hises/ftherr signature(s) on the mstrument the pexson(g) or the entity upon behalf of
which the person(g) acted, execnted the mnstrument,

WITNESS my hand and offical seal

(Seal)

MARKKARUNARATNE
Commission # 1331345
Notary Fublic - California
LosAngeiesCounty §
Cormm. Expires Nov 20, 2005

{nltials
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DOC IC
THIS FIXED/ADJUSTABLE RATE RIDER 15 made this THRIRTEENTH day of
JUNE, 2003 , and 15 mcorporated mto and shall be deemed to amend and supplement the Mortgage,

Deed of Trust, or Secunty Deed (the "Secunty Instrument”) of the same date given by the undersigned
{"Borrower") to secure Borrowes's Fired/Adjustable Rate Note (the "Note") to
COUNTRYWIDE HOME LOANS, INC.
("Lender") of the same date and covermg the property described n the Secunty Instrument and located at
21 ATLANTIS COVE, NEWPORT BEACH, CA 92657
[Property Address]

THE NOTE PROVIDES FOR.A CHANGE IN BORROWER'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXIMUNM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In additwon to the covenants and agreements made m the Secunty
Instrament, Borrower and Lender further covenant and agree as follows
A. ADJUSTABLE RATE ANDP MONTHLY PAYMENT CHANGES

"The Note provides for an imtial fized mierest ra of  4.875 % The Note also provides for a change
1 the mmtial fizxed rate (0 an adjustable mterest rate, as follows®
4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates
The mitzal fixed miterest rate I will pay will change to an adyastable interest rate on the
first dayof oULY, 2013 . and the adyustable mterest rate I will pay may change

on that day every 12th month thereafter. The date on which my mtial fixed inteyest rate changes © an

adjustable mterest rate, and each date on which my adjustable mierest rate could change, 15 called a "Change
Date ™

(B) The Index

Beginmng with the fisst Change Date, my adjustable interest rate will be based on an Index The "Index" 15
the average of mterbank offered rates for one year US dollar-denommated deposits m the London market
("LIBOR"), as published n The Wall Street Journal. The most recent Index figure avatlable as of the date 45
days before each Change Date 1s called the "Current Index”

If the Index 15 no longer available, the Note Holder will choose a new mdex that 15 based upon comparable
“informdtion The Note Holder will-give me notice of this choice

(C) Calculation of Changes
Before each Change Date, the Note Holder will calculate my new mterest rate by adding
TWO & ONE-QUARTER percentage pomnts ( 2,250 %) to the Current Index The Note Holder

will then round the result of this addition to the nearest one-e1ghth of one percentage pont (0 125%) Subject to
the himits slated in Section 4(D) below, this rounded amount will be my new mterest rate untl the next Change
Date

The Note Holder will then determme the amount of the monthly payment that would be sufficient to repay
the unpaid prncipal that I am expected 1o owe at the Chenge Date in full on the Matunity Date at my new

mterest rate m substantially equal payments. The result of this calculation wall be the new amount of my
monthly payment.

CONV
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(D) Limafs on Inferest Rate Changes
The interest rate I am requared to pay at the first Change Date will not be greaterthan 9 875 % orless
than 2,250 %, Thercafter, my adjustable mterest rate will never be mereased or decreased on any single
Change Date by more than two percentage points from the rate of interest I have been paymg for the
precedmg 12 months My nterest rate will never be greater than 8 875 %
(E) Effective Date of Changes
My new interest rate will become effective on each Change Date I will pay the amount of my new
monthly payment begmming on the first monthly payment date after the Change Date unhl the amount of my
monthly payment changes agais
() Notice of Changes
The Note Holder will deliver or mail to me a notice of any changes m my mnat fixed mnterest rate to an
adjustable mterest rate and of any changes m my adjustable mterest rate before the effective date of any change
"The notice will melude the amount of my monthly payment, any inforrmation requiced by Iaw to be given to me
and also the &itle and telephone number of a person who will answer any question I may have regardwng the
nonce.
B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
1 Untd Borrower's imtal fized interest rate changes 1o an adjustable interest rate ymder the terms stated m
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows
Transfer of the Property or a Beneficial Interest mn Borrower, As used m this Section 18,
"Interest m the Property” means any legal or beneficial interest m the Property, mcluding, but not
Timited to, those beneficial mtercsis transfersed 1 a bond for deed, contract for deed, installment sales
contract or escrow agreement, the mient of which 18 the transfer of title by Borrower at a future date
to a purchager
If il or any part of the Property or any Interest m the Property 1s sold or transferred (or if
Bomrower is not a natural person and a beneficial interest m Borrower 15 s0ld or transfetred) without
Lender's prior written consent, Lender may reqmire nnmedsate payment m full of zll sures secured by
this Secunity Instrument However, this option shall not be exercised by Lender 1f such exercise 18
prolubsted by Applicable Law
¥ Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice
shall provide a pertod of not less than 30 days from the date the notice 18 given 1n accordance with
~  Secton 15 wathin which Borrower must pay all sums secured by this Secunty Instrument. If
Borrower fails to pay thesé $ums poor to the-expiration of this pertod, Lender may myoke any

—— -

remedses permutted by thus Secunity Instroment without further notice or demand on Borcower

2 When Borrower's in1fial fixed interest rate changes to an adjustable mterest rate under the terms stated m
Section A above, Umform Covenant 18 of the Security Instument described m Section Bl above shall then
cease 10 be m effect, and the provisions of Umform Covenant 18 of the Secunty Instrument shall be amended to
read as follows

Transfer of the Property or a Beneficzal Interest m Borrower, As used m thig Section 18,

“Interest in the Property” means any legal or beneficial interest m the Property, mcluding, but not

hinuted to, those beneficial mterests transferred m a bond for deed, contract for deed, mstailment sales

confract or escrow agreement, the intent of which 15 the transfer of ttle by Borrower at g futore date

to a purchaser
CONV
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1f all or any part of the Property or any Interest in the Property 1s sold or transferred (or if Borrower 1snota
natural person and a beneficial mterest m Borrower is sold or transferred) without Lender's pnor written
consent, Lender may require immedsate payment m foli of all soms secured by this Secunty Instrument.
However, this option shall not be exercised by Lender 1f such exercise is prohbited by Applicable Law Lender
also shall not exercise this option 1f; (2) Borrower causes to be submitted to Lender mformatron required by
Lender to evalvate the intended transferee as if 2 new loan were beang made o the teansferee; and (b) Lender
reasonably deternunes that Lender's secunity will not be umparred by the loan assumption and that the sk of a
breach of any covenant or agreement m this Security Instrument 15 acceptable to Lender
- To the extent permutted by Apphcable Law, Lender may charge a reasonable fee as a condition to Lender's
consent 10 the loan assumption Lender also may requure the transferes 10 s12n an assnmption agreement that 18
acceptable to Lender and that obhgates the trangferee to keep all the promages and agreements made m the Note
and 1m this Secunity Instroment., Borrower will continue to be obligated under the Note and this Security
Instroment unless Lender releases Borrower in writing.
If Lender exercises the option (o require immedsate payment in full, Lender shell give Borrower notice of
acceleration The notice shall provide a pertod of not less than 30 days from the date the notice 1§ given m
accordance with Section 15 within which Borrower must pay all sums secured by this Secwrity Instrument, If

Bomower fails to pay these sums prior to the expiraton of this period, Lender may invoke any remedies
pernmtted by this Security Instrument without further notice or demand on Borrower

BY SIGNING BELOW, Borrower accepts, and agrees to the terms and covenants contamed m this

Frxed/Adyustable Rate Rider.
Oﬁ/ (Seal)

W C. GLANULIAS “Borrower

(Seal)

~Borrower

(Seal)

- ~Borrower

W m e ———

VA S —

A (Seal)

~Borrower
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L CERTIFY UNDER PENALTY OF PERJURY THAT THE NOTARY SEAL ON THE DOCUMENT TO
WHICH THIS STATEMENT IS ATTACHED READS AS FOLLOWS

NAME OF NOTARY SHANE" MARIK ARV NARATN E
DATE COMMISION EXPIRES: No V ze, 2208
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: COMMISSION NUMBER. /23 ! 8+ (o
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Prepared by KYLE V NGUYEN

>

COUN g, _IDE HOME LOANS, INC

DATE 06/13/2003 Branch & 0000012

AME ANUL 118 WEST STOCKER AVENUE
gggggwm 7 s ¢ 61 Las GLENDALE, G 91202
LOAN # Phone {818) 550-8700

e

a

Br Fax Ne : (818)551-8915

PROPERTY ADDRESS 21 ATLANTIS COVE
NEWPORT BEACH, CA 92657

NON-CONFORMING "INTEREST ONLY" FIXED PERIOD LIBOR ARMS
This disclosure describas the features of an Adjustable Rate Morigage (ARM) program you are consldering Information about our other ARM programs

will ba provided tpon requast.
HOW YOUR I CHEDT BATE AND PAVMENT ANE DEFERMINED

® Aflarthe first three flve seven or ten years of your loan as epplicable your intereat rate will ba based on an index rate pius 2 margin  Please ask us
for our current Interest rates end margins

® The “index ' !s the average of Interbank offered rates for one year U S dollar<ienominated deposiis in the London market { LIBOR") as published In
The Wall Street Joumal

® Your Initial Interest rafe ls not based on the Index used to make later adjustments !f the Initlal Interast rate is below the sum of the then-cutrent Index
plus margin {the *fully Indexed rate*), then the Initlal Interast rate will be a “discounted” Interest rate If the inllal Interest rate is above the fully indexed
rate then itwill be a "premiun? interest rate Plaase ask ugfor the amount of cur aumrant Interest rate discounts and premlums

® For the flrst three, flve seven or ten yeans of your loan, as applicable your payment will be bassd on the Interest rals, loan balance, and remaining

foan term .
/3 ARM I 577 AN 71 AR 1 SO/ AEM
How Your Infarest Hate Can Changs
Your Interest rate can change After 8 years and After 8 yoars and Aftar 7 years and Aftor 10 years and
annually thoreafler annually thereafler annually thereafter annuelly thereaftar
oW Yol Payinens Caly

Bach Time your Inlerast rale changes | ® Yobr [nterest fate will be | ® Your Intorast rate will ba | ® Your Intarest rale will ba | ® YOUr inferast rate Wil ba

the new interest rate will equal the sum | roundsd to the nearest| reunded to the nearest| roundsd o the nearest| reunded to the nearest
of the Indax rlus the margln, subject to | 1/8% o 1/8% 1/8%
the follewing limits oCn ths first change {®OCn the first ohange { ®On the first change

eCn the first change
date, your interest rate dale, your interest ra date your Inlerest rate data, your Interast fga
can

can ncrepse or Inerease or can Increase or{ can increass or
decrease by 2,.0% decrease by 5 0% decrease by 5 0% decrease by 5 0%

oOn each subsequert|®On each subsequent| ®On oeach szubsaquent | ® On each subzequent
change date, vyour| change dats, your change  date your| change date, your
Intarest rate will "not| Intersst rate Wil not| Interest rato wil rnot| Interest e will " not

Incrsase by more than| increase by more than| Incremse by more than| Increase by more than
20% 20% 2 0% 20%

®Your Interpst rate will | ® Your Interast rate will| ® Your Intersst rate will | ® Your Interest rate will

not Increase by mare not Increase by mome not Increasa by more not Increase by more

than 8 0% over the life | than $0% over the Iife] than 50% over'the life! fthat 8 0% over the life
of your fosn of your lpan of your loan of your loan

Your monthly payments will cover| For the first 8 yvears of | For the first 5 years of | For the first 7 years of | For the first 10 ysars of

Interest only your joan your oy yvour loan your loan

¥ you wmake volunfary principat | Your required Interast only payment whi be reduced fo reltect the deorease In your loan amount

payments during the Inlerest only

perod

Your monibly payments can change

Each time the Intorest rate changes ard can increase or dactenso subsiantially based on the changes In the
Interost rate

""Far the st 3, 5, 7 of 10 years of your loan, as applicabis, your regular monihly pa&ments Will 1ot Fegice er loan balance After this inlilal Inferest-only
porod, your monthly payments will begln to reduca your loan balance ‘This means that your payments could increase substantially when the Interest-onty
perlod ohds even liyyour interast rate stays the same or goes down
YOGS o T g i o Aot e e, YU WSS 8l 2y oL, B e 1T "0

Tha examples below lllustrate Interest rate and payment changes based on a $10,000, 30year loan using an
Initlal Interest rute in effect on the first bus day of January, 2002
Expuiptey of loans wiih 2 distovated Interest vete thelow sum of Index abd margind
iniflal Interest Rate 4858 % 45 % 45 % 4.5 %
Maximum Interest Rate 10.5 % 85 % 9.8 % 8.8 %
Flrst Yaar Payment $ 37_5¢ $ 37 50 & 32 50| $ 37 S0
Maximum payment @ 92 06| $ 87.37 $ a7 a7 87 37
In the 6th year In the 6th yoar in the 8ih year in the 11th year
Yes of Iounw witl & pre intarest sate (above ot index ang raaraing
Initlat Interest Rate 8 %, 5 % s % 5 %
Maxhnum interest Rate 12 % 0 % in % 0%
Flrst Yeur Payment $ 50,001 $ 41.87 3 41.67 3 41 67
Maximurm paymant $ 303 29 90 87 $ 90 a7 $ 90 87
in the Bih year In the &th year In the Bth year In the 11th year

Note To sse what your payment would be, divide your morigage amount by $10000, then multiply the monthly peyment by that amount
For example, the monthly payment for a $80,000 §1 ARM wih e dlecounted

interest rate would be $80,000 / $10000 = &,

6x$ 37 50 =$ 225 oo
2 s
hs §/C GIANULIAS Date Data
Applicant Applicant
Date Date

Applleart Applicant
Conv

® Program Disclosure  Inlarest Only Fixed LIBOR ARM
20207 Us (05702){d)

I R L




Central District Of California
Claims Register

8 08-bk-13150-RK James C Gianulias Converted 07/02/2008
Judge Robert N Kwan  Chapter 11

Office Santa Ana Last Date to file claims 11/12/2008
Trustee Last Date to file (Govt)

Creditor  (24595284)  .Clam No 62 Status

The Bank of New York :Origmal Filed JFiled by CR

jMellon 'Date 09/10/2009  Entered by Raphael, Lee

.c/0 BAC Home Loans 1Original Entered . Modified

Servicing, LP Date 09/10/2009

7105 Corporate Drive

PTX-B-35
"Plano, TX 75024

£

« Secured claimed $1369790 88
Total claimed $1369790 88

History

Detaills  62-1 09/10/2009 Claim #62 filed by The Bank of New York Mellon total amount claimed
$1369790 88 (Raphael, Lee )

Description (62-1) 217;&%%0@%%0&—" Bgach,EA i

Remarks T

Claims Register Summary



