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‘ CHANGE IN TERMS AGREEMENT

Borrower:  James C. Gianulias Lender: Pacific Western Nationz! Bank
’ Mesa Management, Inc., a Californla corporation " Newport Beach,
1105 Quall Straet . - _ 895 Dove St. Siite 100
Newport Beach, CA 92660 Newport Beach, CA 92660
: i
Principal Amount: $2,000,000.00 Initia) Rate: 6.000%  Date of Agreement: November 23, 2004

DESCRIPTION OF EXISTING INDEBTEDNESS.

Promissory Note dated October 10, 2003, in the. original Principal Amount of $1,400,000.00 as modified by Chenge in Terms Agreement dated
October 28, 2004, together with all renewdls, extensions and modifications related thereto {the "Note"}.

, DESCRIPTION OF COLLATERAL.

Thisloan is unsecured.

DESCRIPTION OF CHANGE N TERNIS,

A Buslness Loan Agr of even date Is executed concutrently with this Agreement,

Borrower shall cause the James Chris Gianullas 1998 Trust date(i December 22, 1998, and Camec Homes, a California corporation, 10 execute

Commercial Guaranties of the loans In favor of Lender, on Lender's forms and in the amounts and under the conditions set forth in such
guaranty, ’

The Note Is hereby modified as follows:

“The date on which all outstanding principal is due and payable together with any sccrued but unpaid interest thereon [the “Maturity Date”) is
hereby extended from December 15, 2004, to December 16, 2005. Notwhthstanding the Maturity Date, Borrower shalt meke regular payments
‘as further outlined In this Agreement. : ' ’

The Principal Amount of the Note is hereby increased from $1,400,000.00 to $2,000,000.00. Borrower promises to pay 1o Lender, the
principal amount of 32,000,000.00, or s¢ much as may be outstanding, together with Interest on the unpaid outstending principal balance of
each edvance made under the Note. ’

PAYMENT. Borrower will pay this loan in one payment of all fing principal plus.ell d unpaid | tonD ber 16, 2006, In
addition, Borrower will pay regular monthly payments of all accrued unpald interest dus as of each paymeit date, beginning D ber 15,
2004, with all subsequent interest payments to be due on the same day of each month aiter that.

VARIABLE INTEREST RATE. The interest rate on this Agraemant is subject to change from time 1o time based on changes in an index which is
_the Lender’s Base Rate {the "Index"). The Index is not necessarily the lowest rate cherged by Lender on its loans and is set by Lendér in its
sole discretion. If the Index becomes unavallable during the term of this loan, Lender may designate a-substitute index after notifying Borrower.
Lender will tell Borrower the current Index raté upon Borower’s request. The interest rate change will not ocour more often than esch day.
Borsower understands that Lender may make loans based on other rates as well. The Index currently Is 6.000% per annum. Ths interest rate *
to be spplied to the vnpaid principal bal of the Nute will be at a rate of 1.000 percentage point over the Index, adjusted if necessary for any
minimum and maximum rate limHations described below, resulting In an initial rate of 6.000% per Nowwithstanding the foregoing, the
variable Interest rate or.sates provided for in the Note will be subject to the foliowing minimum and maximum rates. NOTICE: Under no
circumstances will the interest rate on the Note be less than 5.250% per annum or mors than the maximum rate ailowed by applicable law.

CONTINUING VALIDITY, Except as exprassly changed by this, Agreement, the terms of the original obligation or obligations, including all
agreements evidenced or securing the obligationis), remain unchanged and in full force and effect. Conssnt by Lender to this Agreement does
not waive Lender's right 10 strict performance of the obligation|s) as changed, nor obligate Lender 1o make any future change in terms. Nothing
in this Agreement will constitute a satisfactlon of the obligation{s). It is ‘the intention of Lender to retaln as lisble parties all mekers and
andorsers of the original obligation{s), including accommodation parties, unless a party is expressly released by Lendar in writing. Any maker or
andorser, ‘including accommodation makers, will not be relessed by virtue of this Agreement. I any person who signed the original obligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agreement is given conditionally, based on the
representation to Lender that the-non-signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by it, This waiver applies not only to any initial extension, modification or releass, but 2lso to al) such subseguent actions.
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\.1ANGE IN TERMS AGREEMENT ,
Loan No: 22357801 : {Conitinued) _ Page 2

PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT,
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS, EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

ASIA PAD Luadleg, Vat, .30.00.003 Copr. Hadind Fovrnldd Sobbann, ne. 1527, J008. AT Bghls Resovsd. + CA MHARFWNBLFIWIALTSIIDIOCTC TG PA-§




Case 8:08-bk-13150-RK Doc 636-37 Filed 03/26/10 Entered 03/26/10 09:15:21
Desc Exhibit R (2 of 2) Page 3 of 25

Case 8:08-bk-13150-RK Claim 19-1 Part4 Filed 11/04/08 Desc Exhibit Exhibit 3-7
. ' Page 6 of 13 ’ :

EXHIBIT “5»
Exhibit _ é

Page ___—:_%’(_{?



Case 8:08-bk-13150-RK Doc 636-37 Filed 03/26/10 Entered 03/26/10 09:15:21
Desc Exhibit R (2 of 2) Page 4 of 25

Case 8:08-bk-13150-RK  Claim 19-1 Part4 Filed 11/04/08 Desc Exhibit Exhibit 3-7

Pana 7 nf42 ; .
—age-1—0r—10 ?

) | “JANGE IN TERMS AGREEME T

i
o T iR iEEaoR
rea are for Lender"s use only do not fimit the applicability of this document to any pa
Any item above contsining "**** has been omitted dus o text length Jimitations.

Borrower: James C. Gianulias Lender: Pacific Western National Bank
Mesa Management, Inc., a California corporation Newport Beach
1105 Quail Street 895 Dove St. Suits 100
Newport Beach, CA 92660 - Newport Beach, CA 92660
Principal Amount: $2,000,000.00 Initial Rate: 7.750% Date of Agreement: January‘ 13, 2006

DESCRIPTION OF EXISTING INDEBTEDNESS.

Promissory Note dated October 10, 2003, in the original Princlpal Amount of $1,400,000.00 as modified by €hange in Terms Agreements
dated October 26, 2004 and November 23, 2004, togsther with all renewals, extensions and modifications related thereto {the "Note”).

DESCRIPTION OF COLLATERAL.

This loan is unsecured.

DESCRIPTION OF CHANGE IN TERMS.

1. The Naote is hereby modified as follows:

The date on which all outstanding principal is due and payable together with any accrued but unpald interest thereon {the "Maturity Date™) is
hereby extended from December 15, 2005 to April 15, 2006, Notwithstanding the Maturity Data, Borrower shall make regular payrnents as
further outlined in this Agreement. :

Effective as of the date of this Agresment, the interest rate used to calculate interest payable on the unpaid principal balance of the Note Is
modified as further outlined in this Agreemsnt. .

2. The Business Loan Agreement is hereby modified es follows:
The Section entitied Financlsl Statements under "AFFIRMATIVE COVENANTS” Is hereby amendad to modifyfinchude the following:

ANNUAL STATEMENTS. Borrower shall cause Guarantor, Car’neo Homes, a California corporation, to provide Lender with, as soon as available,
but in no event later than ninety (90) days after the end of each fiscal year end, a self-preparsd consolidated balance sheet and income
statement for the period ended in form satisfactory to Lender. Statements may be due more often if requested by Lender.

3. Borrower shall cause the James Chris Gianullas 1998 Trust dated Dacember 22, 1998, and Cameo Homes, a California corporation, to
execute Commercial Guaranties of the loans in favor of Lender, on Lender’s forms and in the amounts and under the conditions set forth in such
guaranty, i

PAYMENT. Borowoer. will pay this loan in one payment of all outstanding principal plus a accrued unpald intere3t on Apiil 15, 2006. In
addition, Borrower will pay regular monthly payments of all accrued unpsid interest due s of ench payment date, beginning February 15, 2006,
with all subsequent Intarest payments to be due on the. same day of sach month after that.

VARIABLE INTEREST RATE. The interest rate on this Agreement Is subject to change from time to time. based on changas in an index which is
the Lender’s Base Rate {the "Index™). The Index is not necessarily the lowest rate charged by Lender on its loans and Is set by Lender in its
sole discretion. f the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borrower.
Lender will tall Borrower the current Index rate upon Bosrower’s requast. The Interest rate change will not occur more often than sach day.
Borrower understands that Lendsr may make loans based on other rates as well, The Index cusmrently is 7.250% per annwm. The interest rate
to be spplied to the unpaid principal balancs of the Note will be at a rate of 0.500 percentage points over the Index, resulting In an initiel rate of
7.750% per annum. Notwithstanding the foregoing, the variable interest rate or rates provided for in the Note will be subject to the following
minimum and maximum rates. NOTICE: Under po circumstances will the interest rate on the Note be less: than 5.2560% per annum or more
than the maximum rate allowed by applicabls law.

" CONTINUING VALIDITY. Except as expressly changed by this Apreement, the terms of the original obligation or obligations, including ell
agreements evidenced or securing the obligation(s), remein unchanged and in full force and effect, Consent by Lander to this Agresment does
not walve Lender’s right 1o strict performance of the obligationis) as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). It is the intention of Lender to retaln as lable parties all makers and
endorsers of the original obligation(s), including accommodation parles, unless a party is expressly released by Lender in writing. Any maker o
endorser, including accommodation makers, will not be released by virtue of this Agreement. If any person who signed the original obhgation

" does not sign this Agreement below, then al} persons signing below acknowledge that this Agresment is given conditionally, based oo the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreement or otherwise wili not ba reléased
by it. This waiver applies not only to any initia} extension, modification or relsass, but also to alt such subsequent actions. .
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CHANGE IN TERMS AGREEMEN" .
Loan No: 22357801 ‘ {Continued) : Page 2

PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT,
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

. tw Pros emISematary of Mesa
Managamant B cahfomla corporation
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Borrower: James C, Glanufias Lender: . Pacific Western National Bank
: Mesa Management, inc., a Califomia corporation Newport Beach
1105 Quail Street 895 Dove St. Suite 100 .
Nowport Beach, CA 92660 ' Newport Beach, CA 92660
Principal Amount: $2,000,000.00 Initial Rate: 7.750% . Date of Agreement: May 10, 2006

DESCRIPTION OF EXISTING INDEBTEDNESS.

Promissory Note dated October 10, 2003, In the original Principal Amount of $1 400.000.00 as modified by Change in Terms Agreeménts
- dated October 26, 2004, November 23, 2004 and January 13, 2006; together with all renewals, extensions and modifications related thersto
{the "Note").

I?F.SCBIPTION OF COLLATERAL.

This foan is unsecured.

DESCRIPTION OF CHANGE IN TERMS.

1. The Note is hereby modified as follows:

The date on which all outstanding principal is due and payable together with any accrued but unpald interest therson {the "Maturity Date®) is
hereby extended from April 15,7 2006 to May 15, 2007. Notwithstanding the Maturity Dats, Borrower shall make regular payments ss further
-outlined In this Agreement.

2. The Business Loan Agreement is hereby modified as follows:
The Section entitled "Financlal Statements”™ under "AFFIRMATIVE CDVEI\IANTS"is hersby amended to modify/inciude the following:

TAX RETURNS. Borrower shall cause Guarantor, Cameo Homas, a California corporation, to provide to Lender, as soon as avallable, but In no
event later than thirty {30) days after the applicable filing date for the tax reporting period ended, Federal and other govemmental tax returns. if
extensnons are filed, copies of such extensions are to be provided Immadxataly upen flling.

3. Borrower shall cause the James Chris Glanblias 1998 Trust dated December 22, 1998, and Cameo Homes, a Californla corporation, to
execute' Commercial Guarantles of the loans in favor of Lender, on Lender’s forms and In the amounts and under the conditions set forth in such
guaranties.

PAYMENT. Bomowsr will pay this loen in one payment of all outstand‘mg piincipal plus all accrued unpald interest on May 15, 2007. In
addition, Borrower will pay regular monthly payments of all accrued unpald interest due as of each payment date, beginning June 15, 2006,
with all subsequent interest payments to bo due on the same day of each month after that.

VARIABLE INTEREST RATE. The Interest rate on this Agreement is subject to change from time to time based on changes-in an index which Is
the Lender's Base Rate {the "Index"). The Index is not necessarily the lowest rate charged by Lender on its loans and Is sot by Lerder in its
sole discretion, 1f the Index becomes unavailable during the term of this loan, Lender may designate s substitute index after notifying Borrower.
Lender will tell Borrower the current Index rate upen Borrower's request. The interest rate change will not occur more often then each day.
Borrower -understands that Lender may make loans based on other rates as well. The Index currently Is 7.250% per annum. The Interest rate
10 be applied to the unpeld principal batance of the Note will ba at a rate of 0.500 percentage points over the Indeéx, resuliing in an Initlal rate of
7.750% per annum. Notwithstanding the foregoing, the variable interest rate or rates provided for in the Note will be subject to the following
minimum and maximum rates. NOTICE: - Under no circumstances will the intsrest rate on the Note be less than 5.250% per annum or more
‘than the maximum rate allowed. by applicable law.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original obligation or obligations, including all
agreements evidenced or securing the obligation{s), remain unchanged and in full force and effect. Consent by Lender to this Agreemant does
not waive Lender’s right to strict performance of the obligation(s) as changed nor obligate Lender to make any futtre change In terms. Nothing
in this Agreement ‘will constitute.a satisfaction of the obliigation{s). It is the intention of Lender to retain as liable parues all makers and
endorsers of the original obligation(s}, including accommodation parties, unless a party is expressly released by Lender in writing. Any maker or

endorser, )nclud‘mg accommodation makers, will not be released by virtue of this Agreement. If any person who signed the original obligation
does not sign this Agresment below, then all persons ‘signing below acknowledge that this Agreement is given conditionally, based on the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreament or otherwise will not be released
by it. This waiver epplies not only to any initial extension, modification or release, but also to all stich subsequent actions.

CONTINUED ON NEXT PAGE
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~HANGE IN TERMS AGREEMENT

Loan No: 22357801 {Continued) Page 2

PRICR TO SIGNING THIS AGREEMENT, EACH. BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT,
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER: -

a Calﬂom!a corporation

Mansgement, Ins.,

TASER PRD Landing, Wer. $25.0003 Copr. Horland Finantletl Eeiutions, Jea, 1507, 2008, AY Bights Bemerad, -CA RHARPWHRCFIWRACFIAPIDOCFC TR-A008 P8

S~

EXHIBIT

<

i

Exhibit
Fage



Case 8:08-bk-13150-RK Doc 636-37 Filed 03/26/10 Entered 03/26/10 09:15:21
Desc Exhibit R (2 of 2) Page 9 of 25

Case 8:08-bk-13150-RK Claim 19-1 Part4 Filed 11/04/08 Desc Exhibit Exhibit 3-7
Page 12 of 13

EXHIBIT “7”

Exhibit }fi

Page — Gc2

1777




Case 8:08-bk-13150-RK Doc 636-37 Filed 03/26/10 Entered 03/26/10 09:15:21

Desc Exhibit R (2 of 2) Page 10 of 25

Case 8:08-bk-13150-RK  Claim 19-1 Part4 Filed 11/04/08 Desc Exhibit Exhibit 3-7

—Page-13-6f143
_ CHANGE IN TERMS AGREEMEMT

mxﬁ i f
Bhabenn oot i . S

LK Foferbhettiad ! g &4 ci{fiidoal & & Ox RS
References in the shaded area are for Lender's use only and do not limit the applicability of this dof:u{not_lt to any particular loan or item.
. . Any item above containing ****" has been omitted due to text length limitations.

Borrower:  James C. Gianufias . Lender: Pacific Western Bank

Mesa Manggement, Inc., a California corporation Newport Beach
1105 Quail Street . ' 896 Dove Street
Newport Beach, CA . 92660 - Suite 100 h. CA 92660
i . . " ) Newport Beat
Z P . Ve
: . 4 rd . . ~
Prineipal Amount: $2,000,000.00 Initial Rate: 8.750% . .Datel of Agreement: May 31,.2007

DESCRIPTION OF EXISTING INDEBTEDNESS.

Promissory Note originally made to Harbor National Bank, now known as Pacific Western Bank, @ Califomia state-chartered bank, dated October
10, 2003 in the original Principal Ameunt of $1,400,000.00 as modified by Change in Terms Agreements dated October 26, 2004, November
23, 2004, January 13, 2006 and May 10, 2006 together with all renewals, extensions and modifications related thereto {the "Note").

DESCRIPTION OF COWLATERAL.

This loan is unsecured. ’

DESCRIPTION OF CHANGE IN TERMS.

1. The Note is hereby modified as follows: ’ 7 . —

The Maturity Date is hereby extended from May 15, 2007 to May 15, 2008. Notwithstanding the Maturity Date, Borrower shall make regular

payments as further outlined in this Agreement. ’ R
2. Borrowyer shall cau;&%é}ames Chris Gianulias, Trustee of the James Chris Gianullas 199@5}5&: dated December 22,.1998, and Cameo

_Homes, a California corfgiation, to execute Commercial Guaranties of the loans i favor of Lerfigr; on Lender's forms and in the amounts and
vnder the conditions set forth in such guaramies. I e

[

3. Lender is hereby changed from Pacific Western National Bank to Pacific Western Bank, a California state-chartered bank.

PAYMENT. Borrower will pay this loan in one payment of all outstanding principél plus 2ll accrued unpaid interest on _May 15, 2008. I
addition, Borrower will pay regular monthly payments of all accrued unpaid Interest due as of each payment date, beginning June 15, 2007,
with all subsequent interest payments to be due on the same day of each month alter that. :

VARIABLE INTEREST RATE. The interest rate on this loan is subject to change from time to time based on changes in an index which Is the
Lender's Base Rate (the "Index"). The Index is not necessarily the lowest rate charged by Lender on its loans and is set by Lender In its sole
discretion. If the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notitying Borrower.
Lender will tell Borrower the current Index rate upon Borrower's request. The interest rate change will not’occur more often than each day.
Borrower understands that Lender may make loans based on other rates as well. The Index currently is 8.260% per annum. The interast rate
to be applied to the unpaid principal balance during this loan will be at a rate of 0.500 percentage points over the Index, adjusted if necessary
‘for any minimum and maximum rate limitations described below, resulting in an initial rate of 8.750% per anpum. NOTICE: Under no
circumstances will the interest rate on this loan be less than 5.250% per snnum or more than the maximum rate allowed by appliceble law.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original -obligation or obligations, including all
agreements evidenced or securing the obligation{s), remain unchanged and in full force and effect. Cansent by Lender to this Agreement does
not waive Lender's right to strict performance of the obligation{s} as changed, nor obligate Lender to make. any future change In terms. Nothing
in this Agreement will constitute a satisfaction of the obligation(s). It is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligation(s), including accommodation parties, unless a party is expressly released by Lender in writing. Any maker or
endorser, inclhiding accommodation makers, will not be released by virtue of this Agreement. I any person who signed the original obligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agreement is given conditionally, based on the
fepresentation to Lender that the non-signing party consenis to the changes and provisions of this Agreement or otherwise will not be released
by it.- This waiver applies not only Yo any initial extension, medification or release, but also to all such subseguent actions.

PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEWMENT,
"INCLUDING THE VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

3hulias, Pmidemleetary of Mesa
Agement, Inc., a California corporation

LASER PRO Landing, Ver. 5.35.00.008 Copr, Havieng Finandal SelrSons, inc. 1997, 2007, A% Pigtas Reswrved, - CA FHARPWNBCAWIDCALAIDI0CFC TRH08S PR-S
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‘Borrower: James C, Glanufias Lender: Pacific Westem Bank

P.O. Box 2990 . . Newport Beach
Newport Beach, CA 92660 . 895 Dove St. Suite 100

Newport Beach, CA 92660

Principal Amount: $250,000.00 - Initia) Réte: 8.750% Date of Note: November 10, 2006

PROMISE TO PAY. . James C. Glanulias {"Borrowes"} promises to pay to Pacific Westem Bank {"Lender"). or order, n lewful money of tha
United States of America, the princips} amount of Two Hundred Fifty Thousand & 00/100 Dollars ($250,000.00) or so much as may be
outstanding, together with Interest on the unpald outstanding principsl balance of each advance. interest shall be calculated from the date of
oach advance until repeyment of sach advance.

. PAYMENT. Borrower will pay this loan in ons payment of all outstanding principa! plus all accrued unpeid interest on November 15, 2007. In
addition, Borrower will pay regular monthly payments of all accrued unpaid interest due as of each payment data, FEgmnﬁ December 15,
2006, with alt subseqguent interest paynients to ba due on the same day of each.menth after that. Unless otherwise agreed or required by
applicable law, payments will be applied first to any accrued unpald interest; then jo principal; then to any unpaid collection costs; and then to
any late charges. The annua) Interest rate for this Note Is computed on a 365/360 basis; that is, by applying the ratio of the annual interest
vate over a year of 360 days, multiplied by the outstanding principal balance, multiplied by the actual number of days the principel balance Is
outstanding. Borrower wil pay Lender at Lender's address shown above or at such other place as Lender may designate in writing.

VARIABLE INTEREST RATE. The Interest rate on this Note is subject 1o change from time 1o time based on changes in-an index which is the
Lender's Basa Rate (the "Index”). The Index is not necessarily the lowest rate charged by Lender on its Joans and is set by Lender in its sole
discretion. i the Index becomies unavallable during the term of this loan, Lender may designate a substitute index after notifying Borrower,
Lender will tell Borrower the current Index rate upon Borrower's request. The nterest rate changs will not occur more often than each day.
Borrower understands that Lender may make loans based on other rates as well. The Index currently Is 8.260%. The interest rate to ba applied
to the unpald principal. balance of this Note will bo al 8 rate of 0.500 percentage polnts over the Index, resulting In_an_inktial rate_of 8.750%,
NOTICE: Under no circumstances will ﬁmmmmma allowed by applicable law.

PREPAYMENT. Borrower agroes that all Ioan fees and other prepald finance charges are eamed fully as of the date of the loan and will not be
subject to refund upon early payment {whether voluntary or ‘as a result of default), éxcept as otherwise required by law. Except for the
foregoing, Borrower may pay without penalty &ll or a portion of the amount owed earlier than it is due. Early payments will not, unless agreed
to by Lender in writing, relieve Borrower of Borrower's obligation to continue to make payments of accrued unpaid interest. Rather, early
payments will reduce the principal balance due. Borrower agrees not to send Lender payments marked "paid in full", "without recourse”, or
similar language. If Borrower sends such a payment, Lender may accept it without losing any of Lender’s rights under this Nots, and Borrower
will remain obligated to pay any further amount owed to Lender. All written communications concerning disputed amounts, including any check
or other payment instrument that indicates that the payment constitutes "payment in full® of the amount owed or that Is tendered with other
conditions or limitations or as full satisfaction of a disputed amount must be mailed or delivered to: Pacific Western Bank, Newport Beach, 896
Dove St. Suite 100, Newport Beach, CA 52660.

LATE CHARGE. If a payment is 10 days or more late, Borrower will be charged 5,000% of the regulatly scheduled payment or $10.00,
whichever is greater.

INTEREST AFTER DEFAULT, Upon default, the variable Interest rate on this Note shall immediataly increase to 5.500 percentage points over '
the Index, if permitted under applicable law. )

DEFAULT. Each of the foliqwing shall constitute an event of default (‘Eyent of Default”} under this Note:
Paymen‘t Defauilt. Bomrower fails to rmake ahy payment when due under this Note.

Other Defaults. Borrower fails to comply with or to perform any other term, obligation, covenant or condition contained inthis Note or in
any of the related documents or to comply with or to perform any term, obligation, covenant or condition contained in any other agreement
between Lender and Borrower. ¢

Dafault in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
sales agreement, or any other agreement, in favor of any other creditor or person that may materislly affect any of Borrower's property or
Borrower's ahility to repay this Note or perform Borrower’s obligations undbr this Note or any of the related documents. '

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower's behalf under this
Note or the related documents is false or misleading in any material respect, either now or at the ime made or fumished or becomes false
or misleading at any time thereafter, : :

Death or 4ln,solv.ency. The death of Borrower or the dissolution or termination of Borrower's sxistence as a going business, the insclvency
of Borfower, the appointment of a receiver for eny part of Borrower's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Borrower,

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial procesding, self-help,
repossession or any other method, by. any creditor of Borrower or by any governmentat agency against any collateral securing the loan.
This includes a gamishment of any of Borrower's accounts, inchuding deposit sccounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture procesding and deposits with Lender monies of
"a suraty bond for the creditor or forfelture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bongd for the dispute. )

Events Affecting Guarantor. -Any of the preceding events occurs with respect to any Guarantor of any of the indebtedness or any
Guarantor dies or becomss incompetent, or vevokes or ‘disputes the validity of, or Kability under, any guaranty of the indebtedness
svidenced by this Note. In the event of a death, Lender, at its option, may, but shall not be required to, permit the Guarantor's estate 10
assume unconditionally the obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of

Default. . X
Adverse Change. A material adverse change occurs In Borrower®s financial condition, or Lender believes the prospect of payment or
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performance of this Note is impalred.

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the
same provision of this Note within the preceding twelve {12) months, it may be cured if Borrower, after receiving written notica from

~ Lender demanding cure of such defauit: {1) cures the default within fifteen (15) days; or {2) H the cure requires mora than fifteen {15)
days, Immodiately initiates steps which Lender deems in Lendsr’s sole-discretion to be sufficlent to cure the default and thereafter
continues and completes all reasonable and necessary steps sufficient to.produce compliance as soon as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance on this Note and all accrued unpaid Interest
immediately due, and then Borrower will pay that amount. :

ATTORNEYS' FEES; EXPENSES. Lender may hire 'or pay somsone else to help collect this Note-Iif Borrower does not pay. Borrower will pay
Lender that amount. This includes, subject to any limits under applicable law, Lender's attorneys® fees and Lender's legal expenses, whether or
not there is a lawsut, including attorneys® foes, expenses for bankruptey proceedings (including efforts 1o modify or vacate eny automatic stay
or injunction), and appeals. Borrower also will pay any court costs, in addition 1o all other sums provided by law.

GOVERNING LAW. This Note will be govemed by federal law applicable to Lender and, to the extent not presmpted by federal law, the laws of
the Stata of California without regard to its conflicts of lsw provisions. This Note has been accepted by Lender In the State of California.

CHOICE OF VENUE. 1f there Is a lawsult, Borrower agrees upon Lender's request to submit to the jurisdiction of the courts of Orange County,
State of California.

RIGHT OF SETOFE. To the extent permitted by appliceble law, Lendsr reserves a right of setoff in all. Borrower's accounts with Lender {whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone else and all accounts Borrower may
open In the futuré, However, this does not include any IRA or Keogh accounts, or any trust accounts for which setoff-would be prohibited by
Iaw;‘ Borrower suthorizes Lender, to the extent permitted by appliceble law, to charge or setoff all sums owing on the debt against any and all
such accounts.

LINE OF CREDIT. This Nots evidences a revolving line of credit. Advances under this Note may be requested either orally or in writing by
Borrower or as provided in this paragraph. Lender may, but need riot, require that all oral requests be confirmed In writing. All communications,
instructions, or directions by telephone or otherwise to Lender are to be directed to Lender's office shown sbove. The following person
currently is authorized to request advanges and authorize payments under the line of credit until Lender receives from Borrower, at Lender's
address shown above, written notice of revocation of his or her authority: Jemes G, Gianullas. Bomower. agrees to be lable for all sums either:
tA) advanced in accordance with the instructions of an authorized person or {B) credited to any of Borrower's accounts with Lerider. The
unpaid priricipal balancé owing on this Note at any time may be evidenced by endorsements on this Note or by Linder's internal records,
including daily computer print-outs. Lender will have no obligation to advance funds under this Note H: (A) Borrower or any guarantor Is in
default under the terms -of this Note or any agreement that Borrower or any guarantor has with Lender, including any agreement made in
connection with the signing of this Note; (B} Borrower or any guarantor ceases doing business or Is Insolvent; {C} any guarantor seeks, claims
oF otherwise attempts to limit, modify or revoke such guarantor's guarantee of this Note or any other loan with Lender; or (D) Borrower has
applied funds provided pursuant to this Note for purposes other than those authorized by Lender. . '

SUCCESSOR INTERESTS. The torms of this Note shall’ be binding upon Borower, and upon Borrower's heirs, personal representatives,
successors and essigns, and shall inure to the bensfit of Lender and its successors and assigns. :

NOTIFY.US OF INAGCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please notify us if we report any inaccurate
information about your accountls) to a consumer reporting agency. Your written notice describing the specific inaccuracylies) should be sent to

us at the following address: Pacific Western Bank Loan Servicing Department P. O, Box 131207 Carlsbad, CA 92013-1207. ’

GENERAL PROVISIONS. Lendér may delay or forgo enforcing any of Its rights or remedies under this Note without losing them. Borrower and
any other person who signs, guarantees or endorses this Note, to the extent allowed by law, walve any applicable statute of limitations,
presentment, demand for payment, and notice of dishonor. Upon any change in the terms of this Note, and unless otherwise expressly stated in
wiiting, no party who signs this Note, whether as maker, guarantor, accommodation maker or endorser, shall be releasad from Hiabllity, All such
parties agree that Lender may renew or extend {repeatedly and for any Jength of time) this loan or release any party or guarantor or collateral; or
impalr, fail to realize upon or perfect Lender's security interest in the collateral; and take any other action deemed necessary by Lender without
the consent of or notice to anyone. Al such parties also agres that Lender may modify this loan. without the consent of or notice to anyone
other than the party with whom the modification is made. The obligations under this Note are joint and several.

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE

INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE. .
BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

X

>

James C. Gianulias K)
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; 56

References in the shaded area are for Lendeij's use only and do not limit the applicability of this document to any particular Joan
Any item above containing "***" has been omitted due to text length limitations.

Borrower: James C. Gianulias . Lender: Pacific Western Bank
P.0. Box 2920 i Newpaort Beach
Newport Beach, CA 92660 895 Dove St. Suite 100

Newport Beach, CA 92660

3

THIS BUSINESS LOAN AGREEMENT dated November 10, 2006, is made -and executed between James C. Gianulias {"Borrower™)-and Pacific
Westem Bank ("Lender”) on the following terms and conditions. Borrower has received prior commercial loans from Lender or has applied to
Lender for a commercial loan or Joans or other financial accommodations, including those which may be deseribed on any- exhibit’ or schedule
attached to this Agreement ("Loan”). Borrower understands and agrees that: {A) in granting, renewing, or extending any Loan, Lender is
relying upon Borrower's representations, warranties, and agreements as set forth In this Agreement; (B} the granting, renewing, or extending
of any Loan by Lender st all times shall be subject to Lender's sole judgment and discretion; and (C) all such Loans shall be and remain subject
to the terms and conditions of this Agreement.

TERM. This Agreement shall be effective as of November 10, 2006, and shall continue in full force and effect until such time as all of
Borrower's Loans in favor of Lender have been paid in full, including principal, interest, costs, expenses, attorneys' fees, and other fees and
charges, or until such time as the_parties may agree in writing 10 terminate this Agreement.

ADVANCE AUTHORITY. The following person currently is authorized to request advances and authorize payments under the line of credit until
Lendgr receives from Borrower, at Lender's address shown above, written notice of revocation of his or her authority: James C, Gianulias. /

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to-make the initial Advance and each subsequent Advance under this
Agreement shall be subject to the fulfillment to Lender’s satisfaction of all of the conditions set forth in this Agreement and in the Related
Documents. . -
Loan Documents. Borrower shall provide to Lender the following documents for the Loan: {1) the Note; (2) guarantiss; (3) together
with all such Related Documents as Lender may require for the Loan; all in form and substance satisfactory to Lender and Lender's counsel.
Payment of Feas and Expenses. Borrower shall have paid to Lender all fees, charges, and other expenses which are then due and payable
as specified in this Agreement or any Related Document.
Representations and Warranties. The representations and warranties set forth in this Agreement, in the Related Documents, and in any
document or certificate delivered to Lender under this Agreement are trus and correct.
No Event of Default. There shall not exist at the time of any Advance a condition which would constitute an Event of Default under this
Agreement or under any Related Document. - '

REPRESENTATIONS AND WARRANTIES. Borrower represents and warrants to Lender, as of the date of this Agreement, as of the date of each
disbursement of loan proceeds, as of the date of any renewal, extension.or modification of any Loan, and at sil times any Indebtedness exists:

Organization. Borrower maintains an office at 1105 Quail Street, Newport Beach, CA 92658. Unless Borrower has designated otherwise
in writing, the principal office is the office at which Borrower keeps its books and records including its records concerning the Collateral.
Borrower will notify Lefder prior to any change in the location of Borrower's principal office address- or any change in Borrower's name.
Borrower shall do all things necessary to comply with all regulations, rules, ordinances, statutes, orders and decrees of any governmental or
quasi-governmental authority or court applicable to Borrower and Borrower's business activities.

Assumed Business Names. Borrower has filed or recorded all documents or filings required by law relating to all assumed business names

used by Borrower. Excluding the name of Borrower, the following is a complete Jist of all assumed business names under, which Borrower

does business: None. -

Authorization. Borrower's execution, delivery, and performance of this Agreement and all the Related Documents have been duly
authorized by all necessary action by Borrower and do not conflict with, result in a violation of, or constitute a default under (1) any
provision of any agreement or other instrument binding upon Borrower or (2} any law, governmental regulation, court decree, or order
applicable to Borrower or to Borrower's properties.

Financial Information. Each of Borrower's financial statements supplied to Lender truly and completely disclosed Borrower's financial
condition as of the date of the statement, and there has been no material adverse change in Borrower’s financial condition subsequent to

the date of the most recent financial statement supplied to Lender. Borrower has no material contingent ebligations except as disclosed in /

such financial statements.

Legal Effect. This Agreement constitutes, and any instrument or agreement Borrovver is required to give under this Agreement when
delivered will constitute legal, vaiid, and binding obligations of Borrower enforceable against Borrower in accordance with their respective

terms. - . /

Properties. Except as contemplated by this Agreement of as ?reviously disclosed in Borrower's financial_statements of in writing to Lender
and as accepted by Lender, and except for property tax liens for-taxes not presently due and payable, Borrower owns and has good fitle to
all of Borrower's properties free and clear of all Security Interests; and has not executed any security documents or financing statements

relating to such properties. All of Borrower's properties are titled in Borrower’s legal name, and Borrower has not used or filed a financing
statement under any other name for at least the last five (5) years. '

Hazardous Substances. Except as disclosed to and acknowledged by Lender in writing, Borrower represents and warrants that: {1} During
the period of Borrower’s ownership of the Collateral, there has been no use, generation, manufacture, storage, treatment, disposal, rélease
or threatened release of any Hazardous Substance by any person on; under, .about or from any of the Collateral, (2} Borrower has no
knowledge of, or reason 1o believe that there has been {a) any breach or violation of any Environmental Laws; (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the
Coliateral by any prior cwners or.aceupants of any of the Collateral; or (c) any actual or threatened litigation or claims of any kind by any
_ person relating to such matters. (3) Neither Borrower nor any tenant, contractor, agent or other authorized user of any of the Collateral
shall use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from any of the
Collateral’ and any such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations, ang
ordinances, including without limitation all Environmental Laws. Borrower authorizes Lender and its agents to e?tqg upon the Collateral

[ . T AT sy fthic coantinn nf M
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Agreement. Any inspections or tests made by tender shall be-at Borrower's expense and for Lender’s purposes only and shall not be
construed to create any responsibility or liability on the part of Lender to Borrower or to any other person. The representations and
warranties contained herein are based on Bomower's due diligence In investigating the Collateral for hazardous waste and Hazardous
Substances. Borrower hereby {1} releases and waives any future claims against Lender for indemnity or contribution in the event
Borrower becomes liable for cleanup or other costs under -any such laws,.and (2) agrees to indemnify and hold. harmless Lender against
any and all claims, losses, liabilities, daniages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting
from a breach of this section of the Agreement or as a-consequencs of any use, generation, manufacture, storage, disposal, release or
threatened release of a hazardous waste of substance on the Collateral. The provisions of this section of the Agreement, including the
obligation to indemnify, shall survive the payment of the Indebtedness dnd the termination, expiration or satisfaction of this Agreement and
shall not be affected by Lender's acquisition of any interest in any of the Collateral, whether by foreclosure or otherwise.

Litigation and Claims. No litigation, claim, Investigation, administrative proceeding or similar action {including those for unpaid taxes)

:against Borrower is pending. or threateped, and no other event has occurred which may materially adversely affect Borrower's financial

condition or properties, other than litigation, claims, or other events, if any, that have been disclosed to and acknowiledged by Lender in

writing. :

Taxes. To the best of Borrower's knowledge, all of Borrower's tax returns and reports that are or were required to be filed, have been

filed, and all taxes, assessments and other governmental charges have been paid in full, except those presently being or to be contested by
~ ‘Borrower in good faith in the ordinary course of business and for which adequate resesves have been provided.

Lien Priority. Unless otherwise previously disclosed to Lender in writing, Borrower has not entered into or granted any Security
. Agreements, or permitted the filing or attachment of any Security Interests on or affecting any of .the Collateral directly or indirectly
securing repayment of Borrower's Loan and Note, that would be prior or that may in any way be superior to Lender's Security interests and

rights in and to such Collateral. ]

Binding Effect. This Agreément, the Note, all Security Agreements {if any), and all Related Documents are binding upon the signers
thereof, as well as upon their successors, representatives and assigns, and are legally enforceable in accordance with their respective
terms. ’ . . :

AFFIRMATIVE COVENANTS. Borrower covenants and agrees with Lender that, so long as this Agreement remains in effect, Borrower wilk:
Notices of Claims and Litigation. Promptly inform Lender in writing of (1) all material adverse changes in Borrower's financial condition,
and (2) all existing and all threatened litigation, claims, investigations, administrative proceedings or similar actions affecting Borrower or
any Guarantor which could materially affect the financial condition of Borrower or the financial condition of any Guarantor.

Financial Records. Maintain its books and records in accordance with GAAP, applied on a consistent basis, and permit Lender to examine
and audit Borrower's books and records at all reasonable times. ’

Financlal Statements. Furnish Lender with the following:-

Additional Requirements.
BORROWER'S FINANCIAL REQUIREMENTS:

{i) Financial Statements:

PERSONAL FINANCIAL STATEMENTS. Borrower shali provide to Lender, as soon as available, but in no event later than thirty {30}
-days after your applicable tax return filing date, a self-prepared personal financial statement. ’

"TAX RETURNS. Borrower shall provfde to Lender; as soon as available, but in no event later than thirty {30) days after the applicable
filing date for the tax reporting period ended, Federal and other governmental tax returns. I extensions are filed, copies of such
extensions are to be provided immediately upon filing. :

(i)} Reports/Schedules/Statements:

BANK / BROKERAGE STATEMENTS. ' Borrower to provide to Lender, as soon as available, but in no event later than the end of each
calendar half-year, copies of al! Bank and Brokerage Statements. .

All financial reports required to be provided under this Agreement shall be prepared in accordance with GAAP, applied on a consistent
basis, and certified by Borrower as being true and correct. . ‘

Additional Information. Furnish such additional information and statements, as Lender may request from time 1o time.

Insurance. Maintain fire and other risk insurance, public liability insurance, and such other insurance as Lender may require with respect to

. Borrower's properties and operations, in form, amounts, coverages and with insurance companies acceptable to Lender. Borrower, upon
request of Lender, will deliver to Lender from time to time the palicies or certificates of insurance in form satisfactory to Lender, including
stipulations that coverages will not be cancelled or diminished’ without at least ten {10} days prior written notice to Lender. Each insurance
policy also shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or -
default of Borrower or any other person. In connection with all policies covering assets in which Lender holds or is offered a security
interest for the Loans, Borrower will provide Lender with such lender’s loss payable or other endorsements as Lender may require.

Insurance Reports. Furnish to Lender, upon request of Lender, reports on each existing insurance policy showing such information as
Lender may reasonably request, including without limitation the: following: (1) the name of the insurer; (2} the risks insured; (3) the
amount of the policy; (4) the properties insured; (5} the then current property values on the basis of which insurance has been obtained,
and the manner of determining those values; and (6) the expiration date of the policy. In addition, upon request of Lender (however not

_ more often than annually), Borrower will have an independent appraiser satisfactory to Lendef determing, as applicable, the actual cash
value or replacement cost of any Collateral. The cost of such appraisal shal! be paid by Borrower. ’ )

Guaranties. Prior to disbursement of any Loan proceeds, furnish executed guaranties of the Loans in favor of Lender, executed by the

guarantor named below, on Lender's forms, and in TFe amount and under the conditions set forth in those guaranties.

L18IHX3

Name of Guarantor Amount

James Chiis Gianulias, Trustee of James  Unlimited
Chris Gianulias 1998 Trust

Other Agreements. Comply with all terms and conditions of all other agreements, whether now or hereafter existing, betwsen Borrower
and any other party and notify Lender immediately in writing of any default in connection with any other such agreements.

} nan Proceeds. Use all Loan oroceeds solely for Borrower's business operations, unless specifically consented to {Ee}cbm’rggy by Lendeﬁ

—
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Taxes, Charges and Liens. Pay and discharge when due all of its indebtedness and obligations, including without limitation all assessments,
taxes, governmental charges, levies and liens, of every kind and nature, ‘imposed upon Borrower or its properties, income, or profits, prior
1o the date on which penalties would attach, and all lawful claims that, if unpaid, might become a Jien or charge upon any of Borrower's
properties, income, or profits. o ’

Performance. Perform and comply, in a tjm‘ely manner, with all terms, conditions, and provisions set forth in this Agreement, in the Related

"Documents, and in all other instruments and agreements between Borrower and Lender. Borrower shall notify Lender immediately in -

writing of any default in connection with any agreement.

Operations. Maintain executive and management personnel with 'substamially the same qualifications and experience as the present
executive and management personnel; provide written notice to Lender of any change in executive and management personnel; conduct its

business affairs in a reasonable and prudent manner. :

Environmental Studies. Promptly conduct and complete, at Borrower’s expense, all such investigations, studies, samplings and testings as
may be requested by Lender or any governmental authority relative to any substance, or any waste or by-product of any substance defined
&s toxic or a hazardous substance under applicable federal, state, or lecal law, rule, regulation, order or directive, at or affecting any
property or any facility owned, leased or used by Borrower. . .

Compliance with Governmental Requirements. Comply with alt laws, ordinances, and regulations, now or hereafter in effect, of all
govesnmental authorities applicable to the conduct of Borrower's properties, businesses and operations, and to the uss or occupancy of the
Coilateral, including without limitation, the Americans With Disabilities Act. Borrower may contest in good faith any such law, ordinance,
or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Borrower has notified Lender in
writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the Collateral are not jeopardized. Lender -may
require Borrower to post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Inspection. Permit employees or agents of Lender at any reasonable time to inspect any and all Collateral for the Loan or Loans and
Borrower's other properties and to examine or audit Borrower's books, accounts, and records and to make copies and memoranda of -
Borrower’s books, accounts, and records. If Borrower now or at any time hereafter maintains any records (including without limitation
computer generated records and computer software programs for the generation of such records) in the possession of a third party,
Borrower, upon request of Lender, shall notify such party to permit Lender free access to such records at all reasonable times and to
provide Lender with copies of any records it may request, all at Borrower’s expense,

Environmental Compliance and Reports. Borrower shall comply in all respects with any and all Environmental Laws; not cause or permit to
exist, as a result of an intentional or unintentional action or omission on Borrower's part or on the pant of any third party, on property
owned and/or occupied by Borrower, any environmental activity where damags may result to the environment, unless such environmental
activity is pursuant to and in compliance with the conditions of a permit issued by the appropriate federal, state or local governmental
authorities; shall fumish to Lender promptly and in any event within thirty (30) days after receipt thereof a copy of any notice, summons,
lien, citation, directive, letter or other communication from any governmental agency or instrumentality concerning .any intentional or
unintentional ‘action or omission on Borrower's part in connection with any environmental activity whether or not there is damage 1o the
environment and/or other natural resources. ’ :

Additional Assurances. Make, execute and deliver to Lender such promissory notes, mortgages, deeds of trust, security agreements,
assignments, financing statements, instruments, documents and other agreements as Lender or its -attorneys may reasonably request to
evidence and secure the Loans and to perfect all Security Interests. S )

RECOVERY OF ADDITIONAL COSTS. If the imposition of or any change in any law, rule, regulation or.guideline. or the interpretation or-
application of any thereef by any court or administrative or governmental authority {including any request or policy not having the force of law)

shall impose, modify or make applicable any taxes lexcept federal, state or local income or franchise taxes imposed on Lender), reserve

requirements, capital adequacy requirements or other obligations which would {A} ' increase the cost to Lender for extending or maintaining the
credit facilities to which this Agreement relates, {B) reduce the amounts payable to Lender under this Agreement or the Related Documents,
or {C). reduce the rate of return on Lender's capital as a consequence of Lender’s obligations with respect to the credit facilities to which this
Agreement relates, then Borrower agrees to pay Lender such additional amounts as will compensate Lender therefor, within five {5) days after
Lender's written demand for such payment, which demand shall be accompanied by an explanation of such imposition or charge and a
calculation in reasonable detail of the additional amounts payable by Borrower, which explanation and calculations shall be conclusive in the
absence of manifest error. C .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the Collateral or if
Borrower fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Borrower’s failure to
discharge or pay when due any amounts Borrower is required to discharge or pay under this Agreement or any Related Documents, Lender on
Borrower's behalf may (but shall not be obligated to) take any action that Lender deems appropriate, including but not limited to discharging or
paying all taxes, liens, security interests, encumbrances and other claims, at any time levied or placed on dny Collateral and paying all costs for
insuring, maintaining and preserving any Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by-Borrower. All such expenses will become
2 part of the Indebtedness and, at Lender's option, will (A) be payable on demand; {B) be added to the balance of the Note and be
apportioned among.and be payable with any installment payments to become due during either {1) the term of any applicable insurance policy;
or {2} the remaining term of the Note; or {C) be treated as a balloon payment which will be due and payable at the Note’s maturity.

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this Agreement is in effect, Borrower shall not, without the
prior written consent re T

Indebtedness and Liens. {1} Except for trade debt incurred in the normal course of business and indebtedness to Lender contemplated by
this Agreement, create, incur or assume indebtedness for borrowed money, including capital leases, {2) sell, transfer, mortgage, assign,

pledge, lease, grant a security interest in, or encumber any of Borrower’s assets {except as allowed as Permitted Liens), or (3} sell with

recourse any of Borrower's accounts, except to Lender. .

Continuity of Operations. (1) Engage in any business activities substantially different than those in which Borrower is presently engaged,
or [2) cease operations, liquidate, merge, transfer, acquire or consolidate with any other entity, change ownership, dissolve or transfer or
sell Collateral out of the ordinary course of business. . :

Loans, Acquisitions and Guaranties. ({1} Loan, invest in or advance money or assets to any other person, enterprise or entity, {2)
purchase, create or acquire any interest in any other enterprise or entity, or {3) incur any obligation as surety or guarantor other than in
the ordinary course of business. - ’ X -
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CESSATION OF ADVANCES. If Lender has made any commitment to make any Loan to Borrower, whether under this Agreement or under any -

other agreement, Lender shall have no obligation to make Loan Advances or to disburse Loan proceeds if: {A) Borrower or any Guarantor is in
default under the terms of this Agreement or any of-the Related Documents or any other agreement that Borrower or any Guarantor- has with
Lender; (B) Borrower or any Guarantor dies, becomes incompetent or becomes insolvent, files a petition in-bankruptcy or similar proceedings,
or is adjudged a bankrupt; (C) there occurs a material adverse change in Borrower's financial condition, in the financial condition of any
Guarantor, or in the value of any Collateral securing any_Loan; or (D). any Guarantor seeks, claims or otherwise attempts to limit, modify or
revoke such Guarantor's guaranty of the Loan or any other loan with Lender. . : ’

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Borrower's accounts with Lender {whether
checking, savings, or some other account). This includes all accounts Borrower holds jointly with someone elss and all accounts Borrower may
open in the future. However, this does not include any IRA or Keogh aceounts, or any trust accounts for which setoff would be protiibited by
law. Borrower authorizes Lender, to the extent permitted by applicable law, to charge or setoff all sums owing on the debt against any and all
such accounts. ’ .

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
Payment Default. .Borrower fails to make any payment when due under the Loan.

Other Defaults. Borrower fails 1o comply with or to perform any other term, obligation, covenant or condition cohtaine_d in this Agreement
or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition cortained in any other
agreement between Lender and Borrower. ’

Default in Favor of Third Parties. Borrower or any Grantor defaults under any loan, extension of credit, security agreement, purchase or
'sales agreement, or any other agreement, in favor of any other creditor or person that may materially, affect any of Borrower’s or any
Grantor’s property or Borrower's or any Grantor's ability to-Tepay the Loans or perform heir respective obligations under this Agreement or
any of the Related Documents. :

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower or on Borrower’s behalf under this
. Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes
false or misleading at any time thereafter.

Death or Insolvency. The death of Borrower or the dissolution or termination of Borrower’s existence as a going business, the insolvency
of Borrower, the appointment of a receiver for any part of Borrower's property, any assignment for the benefit of creditors, any type of
creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or against Borrower.

Defective Collateralization. This Agreement or any of the Related Documents ceases to be in full force and effect fincluding failure of any
collateral document to create a valid and perfected security interest or lien) at any time.and for any reason.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the Loan.
This includes a garnishment of any of Borrower's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply if there is a good faith dispute by Borrower as to the valldity or reasonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or
a surety bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adsguate
reserve or bond for the dispute. ' .

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of any of the Indebtedness or any
Guarantor dies or becomnes incompetent, or revokes or disputes the validity of, or liability under; any Guaranty of the Indebtedness. In the
event of a death, Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the
obligations arising under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
performance of the Loan is impaired. )

Insecurity. Lender in'good faith believes itself insecure.

Right to Cure. If any default, other than a default on Indebtedness, is curable and if Bor-rower or Grantor, as the case may be, has not been
given a notice of a similar default within the preceding twelve {12) months, it may be cured if Borrower or Grantor, as the case may be,

after receiving written notice from Lender demanding cure of such default: {1} cure the default within fifteen (15) days; or {2} if the cure.
requires more than fifteen (15) days, immediately initiate steps which Lender deems in Lender’s.sole iscretion to be sufficient te cure the
default and thereafter continue and complete all reasonable and necessary steps sufficient to produce compliance as soon as reasonably
practical. )

EFFECT OF AN EVENT OF DEFAULT. If any Event of Default shall occur, except where otherwise provided in this Agreement or the Related

- Documents, all commitments and obligations of Lender under this Agreement or the Related Documents or any other agreement immediately will

terminate {including any obligation to make further Loan Advances or disbursements), and, at Lender’s option, all indebtedness immediately will
become due and payable, sl without notice of any kind to Borrowsr, excspt that in the case of an Event of Default of the type described in the
"Insolvency” subsection above, such acceleration shall be automatic and not optional. In addition, Lender shall have all the rights and remedies
provided in the Related Documents or available at law, in equity, or otherwise. .Except as may be prohibited by applicable law, all of Lender’s
rights and remedies shall be cumulative and may be exercised singularly or concurrently. Election by. Lender to pursue any remedy shall not
exclude pursuit of any other remedy, and an election to make expenditures or to take action to perform an obligation of Borrower or of any
Grantor shall not affect Lender’s right to declare a defauit and to exercise its rights and remedies. :

OUT-OF-DEBT PROVISION. During the term of the credit facility, Borrower will reduce the credit line principal balance to zero {3-0-) for at least

'thirty {30) consecutive days each 12-month period. - :

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, togéther with any Related Documents, constitutes the entire understanding and agreement of the parties
as to the matters set forth in this Agreement. No alteration of or. amendment to this Agreement shall be effective unless given in writing
and signed by the party or parties sought to be charged or bound by the alteration or amendment.

Attorneys’ Fees; Expenses, - Borrower agrees to pay upon demand all of Lender's costs and expenses, including Lender's attorneys’ fees
and Lender's legal expenses, incurred in connection. with the enforcement of this Agreement. Lender may hire or pay someone else to help
enforce this Agreement, and Borrower shall pay the costs and expenses of such enforcement. Costs and expenses. include Lender's
attorneys' fees and legal expenses whether or not there is a lawsuit, including attorneys’ fees and legal-expenses; for bankruptcy
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services. Borrower also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenience purposes only and are not to be used to interpret or define the
provisions of this Agreement.

Consent to Loan Participation. Borrower agrees and consents to Lender's sale or transfer, whether now or later, of one or mors
participation interests in the Loan to one or more purchasers, ‘whether related or urvelated to Lender. Lender may provide, Without any
limitation Wwhatsdever, to any one or more purchasers, or potential purchasers, any information or knowledge Lender may have about
Borrower or about any other matter relating to the Loan, and Borrower hereby waives any rights to privacy Borrower may have with respect

* to-stich matters. Borrower additionally waives any and all notices of sale of participation interests, as well as all notices of any repurchase
of such participation interests, Borrower also agrees that the purchasers of any such participation interests will be considered as the
absolute owners of such interests in the Loan.and will have all the rights granted under the participation agreement or agreements -
governing the sale of such participation interests. Borrower further waives all rights of offset or counterclaim that it may have now or later
against Lender or against any purchaser of such a participation interest and unconditionally agrees that either Lender or such purchaser may
enforce Borrower's obligation under the Loan irrespective of the failure or insolvency of any holder of any interest in the Loan. Borrower
further agrees that the purchaser of any such participation interests may enforce its interests irespective of any personal claims or
defenses that Borrower may have against Lender. : ’ :

Governing Law. This Agreement will be governed by federat law applicable to Lender and, to the extent not preempted by federal law, the
laws of the State of California without regard to its conflicts of law provisions. This Ag t has been pted by Lender in the State
of California. '

Choics of Venue. If there is a lawsuit, Borrower agrees upon Lender’s request to submit to the jurisdiction of the courts of Orange County,
State of California.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing
and signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any
other right. A waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to
demand strict compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of
dealing between Lender and Borrower, or between Lender and any Grantor, shall constitute a waiver of any of Lender's rights or of any of
Borrower's or any Grantor’s obligations as to any future transactions. Whenever the consent of.Lender is required under this Agreement,

- ‘the granting of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such consent
is required and in all cases such consent may be granted or withheld in the sale discretion of Lender.

Notices. Any notice required to be given under this Agreement shall be given in writing, and shall be effective when actually delivered,
when actually received by telefacsimile {unless otherwise required by law), when deposited with a nationally recognized overnight courier,
or, if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to the addresses
shown near the beginning of this. Agreement. Any party may change its address for notices under this Agreement by giving formal written
notice to. the other parties, specifying that the purpose of the natice is to change the party’s address. For notice purposes, Borrower
agrees to keep Lender informed at all times of Borrower’s current address. Unless otherwise provided or required by law, if there is more
than one Borrower, any notice given by Lendér to any Borrower is deemed to be notice given to all Borrowers. ’

Severability. If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as to any other circumstance. If feasible,
the offending provision shall be considered modified so that it becomes legal, valid and enforceable. If the offending provision cannot be so
modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the illegality, invalidity, or unenforceability
of any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. All covenants and agreements by or on behalf of Borrower contained in this Agreement or any Related
Documents shall bind Borrower's successors and assigns and shall inure to the benefit of Lender and its successors and assigns. Borrower
shall not, however, have the right to assign Borrower's rights under this Agreement or any interest therein, without the prior written
- consent of Lender. ' )

Survival of Representations and Warrenties. Bomower understands and agrees that in extending Loan Advances, Lender is relying on all
representations, warranties, and covenants made by Borrower in this Agreement or in any certificate or other.instrument delivered by
Borrower to Lender under this Agreement or the Related Documents. Borrower further agrees that regardiess of any investigation made by
Lender, all such representations, warranties and covenants will survive the extension of Loan Advances and delivery to Lender of the
Related Documents, shall be continuing in nature, shall be deemed made and redated by Borrower at the time each Loan Advance is made,
and shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid in full, or until this Agreement shall be
terminated in the manner provided above, whichever is the last to occur.

Time is of the Essence. Time is of the essence in the performance of this Agreement. )
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specifically
stated to the contrary, all references to dollar amounts shall mean amounts in Jawful money of the United States of America. Words and terms
used in the singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise
defined in this Agreement shall have the meanings attributed to such terms in the Uniform Commercial Code. Accounting words and terms not
otherwise defined in this Agreement shall have the meanings assigned to them in accordance with generally accepted accounting principles as in
effect on the date of this Agreement:

Advance. The word "Advance™ means a disbursement of Loan funds made, or to be made, to Borrower or on Borrower's behalf on a line

of credit or multiple advance basis under the terms and conditions of this Agreement.

Agreement. The word “Agreement™ means this Business Loan Agreement, as this Business Loan Agreement may be amended or moditied
from time to time, together with all exhibits and schedules attached to this Business Loan Agreement from time to time. ]
Borrower. The word "Borrower™ means James C. Gianulias and includes all co-signers and co-makers signing the Note and alt their
successors and assigns. :

Colisteral. The word "Collateral™ means all property and assets granted as collateral security for a Loan, whether real or personal property,
whether granted directly or indirectly, whether granted now or in the future, and whether granted in the form of a security interes),
mortgage, collateral mortgage, deed of trust, assignment, pledge, crop pledge, chattel mortgage, collateral chattel mortgage, chatte! trust, K
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factor's lien, equipment trust, condijtional sale, trust receipt, lien, charge, lien or title retention contract, Jease or conségrgmxemginggnded asa
security device, or any other security or lien interest whatsoever, whether created by law, contract, or otherwise. WO
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relating to the protection of human health or the environment, including without limitation the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. {"CERCLA"), the Superfund Amendments and
Reauthorization Act of 1986, Pub. L. No. 99-499 {"SARA"), the Hazardous Materials Transportation Act, 48 U.S.C. Section 1801, et seq.,
the Resource Conservation and Recovery Act, 42.U.8.C. Section 6901, et seq., Chapters 6.5 through 7.7 of Division 20 of the California
Health and Safety Coda, Section 25100, et seq., of other applicable state or federal laws, rules, of regulations adopted pursuant thereto.

Event of Default. The words "Event of Default™ mean any of the svents of default set forth in this Agreement in the default section of this
Agreement. :

GAAP. The word "GAAP" means generally accepted accounting principles.

Grantor. The word "Grantor™ means each and all of the persons or entities granting a Security Interest in any Collateral for the Loan,
including. without limitation all Borrowers granting such a Security Interest. .

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any or all of the Loan.

Guaranty. The word "Guaranty™ means the guaranty from Guarantor to Lender; including without limitation a guaranty of all or part of the
Note.

Hazardous Substances. The words "Hazardous Substances” mean materials that, because of their quantity, concentration’ or physical,
chemical or infectious characteristics, may cause or pose a present of potential hazard to human health or the environment when .
improperly used, treated, stored, disposed of, generated, manufactured, transported or otherwise handied. The words “Hazardous
Substances” are used in-their very broadest sense and include without limitation any and all hazardous of toxic substances, materials or
waste as defined by of listed under the Environmental Laws. The term ~Hazardous Substances” also includes, without limitation, petroleum
and petroleum by-products or any fraction thereof and asbestos. . . .

- Indebtedness. The word "Indebtedness” means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Borrower is responsible under this Agreement or under any
‘of the Related Documents. .

Lender. The word "Lender” means Pacific Western Bank, its successors and assigns.

Loan. The word "Loan" means any and all loans and financial accommodations from Lender to Borrower whether now or hereafter
existing, and however evidenced, including without limitation those loans and financial accommodations described herein or described on
any exhibit or schedule attached to this Agreement from time to time. ' ’

Note. The word "Note” means and includes without limitation Borrower's promissary note oF notes, if-any, evidencing Borrower's Loan
obligations in favor of Lender, as well as any. substitute, replacement or refinancing of the note or notes therefore.

Permitted Liens. The words *Permitted Liens” mean (1) liens and security interests .securing Indebtedness owed by Borrower to i ender;
(2) liens for taxes, assessments, or similar charges either not yet due or being contested in good faith; -{3) liens of materialmen,
mechanics, warehousemen, or carriers, of other like liens arising in the ordinary course of business and securing obligations which dre not
yet delinquent; {4} purchase money liens or purchase money security interests upon or in any property acquired or held by Borrower in the
ordinary course of business to “secure indebtedness outstanding on the date of this Agreement or permitted to be incurred under the
paragraph of this Agreement titled "Indebtedness and Liens”; (5} liens and .security interests which, as of the date of this Agreement,
have been disclosed to and approved by the Lender in writing; and - {6) those fiens and security interests which in the aggregate constitute
" an immaterial and insignificant monetary amount with respect to the net value of Borrower's assets.

Related Documents. The werds "Related Documents™ mean alt promissory notes, credit agreements, loan agreements, environmental’
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Loan. :

Security Agreement. The words "Security Agreement” mean and include without limitation any agreements, promises, covenants,
arrangements, understandings or other agreements, whether created by law, contract, of otherwise, evidencing, goveming, representing, of
creating a Security Interest. :

Security Interest. The words "Security Interest” mean, without limitation, any and all types of -collateral security, present and future,

whether in the form of a lien, charge, encumbrance, mortgage, deed of trust, security deed, assignment, pledge, crop pledge, chattel
mortgage, collateral chattel mortgage, chattel trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention
contract, lease or consignment intended as a security device, or any other security or lien interest whatsoever whether created by law,

contract, or otherwise.

BORROWER ACKNOWLEDGES HAVING READ ALL THE PHOVISIdNS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED NOVEMBER 10, 2006.

BORROWER:

EXHIBIT

VLASER PRO Landing, Var. 5.28.00.002 Cospr, Rarland Finanelel Sobsions, fnc. 1897, 2008, qumm. < CA EHARPWHACIWIRCIRLANCIO.FC TR-0048 me ) R




Case 8:08-bk-13150-RK Doc 636-37 Filed 03/26/10 Entered 03/26/10 09:15:21
Desc Exhibit R (2 of 2) Page 21 of 25

Case 8:08-bk-13150-RK  Claim 19-1 Part 5 Filed 11/04/08 Desc Exhibit Exhibit 8-10
. Page 11 of 12

EXHIBIT “10”




Case 8:08-bk-13150-RK Doc 636-37 Filed 03/26/10 Entered 03/26/10 09:15:21
Desc Exhibit R (2 of 2) Page 22 of 25 :

Case 8:08-bk-13150-RK . Claim 19-1 Part 5 Filed 11/04/08 _Desc Exhibit Fxhibit 8-10
: ' Page 12 of 12

CIANGE IN TERMS AGREEME" ™

201 30 7
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* Any ftam above containing ****" has been omitted due 1o text length limitations, :

References in the boxes a

Borrower: - James C. Gianufias Lender: Pacific Western Bank
P.O. Box 2990 Newport Beach h
Newport Beach, CA 92660 895 Dove Street
Suite 100

Newport Beach, CA_92660

Principal Amount: 3_250,000.00 : Initial Rate: 8.000% Date of Agreement: November 9, 2007
DESCRIPTION OF EXISTING INDEBTEDNESS. ) ’ '

Promissory Note dated November 10, 2006 in the original Principal Amount of $250,000.00 together with all renewals, extensions and
modifications related thereto (the "Note™).

DESCRIPTION OF COLLATERAL.
This loan is unsecured,
DESCRIPTION OF CHANGE IN TERMS.

1. Borrower shall cause James Chris Gianulias, Trustee of the James Chris Gianulias 1998 Trust dated December 22, 1998 to execule a
Commercial Guaranty of the loan in favor of Lender, on Lender’s form and in the amount and under the conditions set forth in such guaranty.

2. The Note is hereby modified as foliows:

The date on which all outstanding principal Is due and payable {together with any accrued but unpaid interest) {the "Maturity Date") is hereby
extended from November 15, 2007 to November 15, 2008. Notwithstanding the Maturity Date, Borrower shall make regular payments as
further outlined in this Agreement.

PAYMENT. Bomower will pay this loan in one payment of all outstanding principal plus al) d unpaid interest on November 16, 2008. In
addition, Borrower will pay regutar.monthly payments of all accrued unpaid interest due as of each pay t date, beginning November 15,
2007, with all subseguent interest payments to be due on the same day of each month after that.

VARIABLE INTEREST RATE. The interest rate on this loan is subject to change from time to time based on changes in an index which is the
Lender's Base Rste {the "Index”). The Index is not necessarily the lowest rate charged by Lender on its loans and is set by Lender in its sole
discretion. f the Index becomes unavailable during the term of this loan, Lender may designate a substitute index after notifying Borower.
Lender will telf Borrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than each day.
Borrower understands that Lender may make loans based on other rates as well. ‘The Index curently is 7.500% per annum. The interest rote
1o be applied 1o the unpaid principal balance during this loan will be at a rate of 0.500 percentage points over the Index, resulting in an inftial
rate of 8.000% per annum. NOTICE: Under no circumstances will the interest.rate on this loen be fnore than the maximum rate allowed by
applicable law.

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the terms of the original obligation or obligations, including sall
agresments evidenced or securing the obligation(s, remain unchanged and in full force and effect. Consent by-Lender to this Agreement does
not waive Lender’s right to strict performance of the obligation(s} as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). It is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligations), including accommodation parties, unless a party is expressly released by Lender in writing. Any maker or
endorser, including accommodation makers, will not be released by virtue of this Agreement. If any person who signed the original obligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agreement is given conditionally, based on the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreement or atherwise will not be released

by it. This waiver applies not only to any initial extension, modification or release, but‘also to alt such subsequent actions.

PRIOR TO SIGNING THIS AGREEMENT, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS. - BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

X 1

James C. Gianulias

LASER PRO Lending, Vv, S33.10.001 Copr. Hermad RazocH Soleions. ns. 1997, 2007, AR Nphty Resrrsd. - CA SIHARPWNICFWINCFILPLIOZOCFC TH.§345 PA-F
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PROOF OF SERVICE

I am employed in the County of Los Angeles, State of California. I am over the age of 18

and not a party to the within bankruptcy case or adversary proceeding. My business address is
555 South Flower Street, 30" Floor, Los Angeles, California 90071.

On, November 4, 2008, I served the foregoing document described as PROOF OF CLAIM

BY CREDITOR PACIFIC WESTERN BANK on all interested parties:

SEE ATTACHED SERVICE LIST

(TO BE SERVED BY THE COURT VIA NOTICE OF ELECTRONIC FILING (“NEF”)
RE CM/ECF SYSTEM): Pursuant to controlling General Order(s) and Local Bankruptcy
Rule(s) (“LBR?”) the foregoing document will be served by the Court via NEF and
hyperlink to the document. On 11/04/08, I checked the CM/ECF docket for this bankruptcy
case or adversary proceeding and determined that the following persons on the
ATTACHED SERVICE LIST are on the Electronic Mail Notice to receive NEF
transmission at the email address(es) indicated on'the ATTACHED SERVICE LIST.

(BY MAIL) By placing a true copy in envelope(s) addressed as referenced on the
ATTACHED SERVICE LIST. The envelope(s) were then sealed and deposited for
collection and mailing in accordance with my employer’s normal procedures. I am readily
familiar with the firm’s practice for collection and processing correspondence for mailing.
Under that practice it would be deposited with the U.S. Postal Service, with all postage
prepaid, at Los Angeles, California, on the same day in the ordinary course of business.

(BY OVERNIGHT DELIVERY) By placing a true copy in envelope(s) addressed as listed
on ATTACHED SERVICE LIST. The envelopes were then sealed and deposited for
collection and delivery in accordance with my employer’s normal procedures. I am readily
familiar with the firm’s practice for collection and processing correspondence for overnight
delivery. Under that practice it would be placed in a box or other facility regularly
maintained by the express service carrier, or delivered to an authorized courier or driver
authorized by the express service carrier to receive documents.

(BY FACSIMILE OR EMAIL) Pursuant to Fed. R. Civ. Proc. 5 and/or controlling LBR,

, 2008, I served the following person(s) and/or entity(ies) on the
A'I"I‘ACI{ED SERVICE LIST, who consented in writing to such service method, by
facsimile transmission by use of facsimile machine telephone number (213) 683-6669 prior
to 5:00 p.m. and/or by email as indicated on the ATTACHED SERVICE LIST. The
transmission was reported as complete and without error on a printed report issued by said
facsimile machine upon completion of the transmission.

(FEDERAL) I declare that I am employed in the office of a member of the bar of this court
at whose direction the service was made. I further declare under penalty of perjury under
the laws of the United States of America that the foregoing is true and correct.

Executed on November 4, 2008, at Los Angeles, California.

/s/ Marilyn D. Alvarado
Marilyn D. Alvarado

337147 #51686-8007
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SERVICE LIST

NOTICE OF ELECTRONIC FILING (“NEF”)

jbressi@coxcastle.com
frank.cadigan @usdoj.gov
scork@ssd.com

pcouchot @winthropcouchot.com,
pj @winthropcouchot.com

sdavis@coxcastle.com

peterd@psdslaw.com
lekvall@wgllp.com
afriedman @irell.com
kmurphy @ goeforlaw.com
michael.hauser@usdoj.gov
wholt@stutman.com
mhouston @reedsmith.com
dlev@sulmeyerlaw.com
klyman @irell.com
mauthelaw @attglobal .net
emiller@sulmeyerlaw.com
randym @cookseylaw.com
pparmes @rutan.com
spolard @perkinscoie.com
Romero@mromerolawfirm.com
vsahn @sulmeyerlaw.com
bkmail @mrdefault.com
mschnitzer@rhlaw.com

ishulman@shblip.com

1
2
3 RE CM/ECF SYSTEM)
4 o Jess R Bressi
5 o Frank Cadlgan
6 o Sean T Cork
7 e PaulJ Couchot
8
'9 ¢ Susan S Davis
0 ¢ Peter L. Duncan
" » Lei Lei Wang Ekvall
e Alan J Friedman
12
e Robert P Goe
13
o Michael J Hauser
14 e Whitman L Holt
15 ¢ Marsha A Houston
16 e Daniel A Lev
17 ° Kerm A Lyman
18 e Andrew K Mauthe
19 * Elissa Miller
20  Randall P Mroczynski
o1 » Penelope Parmes
e Steven G Polard
22
‘ e Martha E Romero
23 -
e Victor A Sahn
24 :
¢ John D Schlotter
25 e Mark C Schnitzer
26 e ILeonard M Shulman
27
PARKER MILUKEN 28
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1
2 e Derrick Talerico dtalerico@loeb.com,
' kpresson@loeb.com;
3 ljurich@loeb.com
4 e United States Trustee (SA) ustpregion16.sa.ecf@usdoj.gov
5 o Matthew S Walker matthew.walker @pillsburylaw.com,
sue.hodges @pillsburylaw.com;pamela.breeden @pillsburyl
6 aw.com
7 » Joshua D Wayser joshua.wayser @kattenlaw.com
g e John H Wunsch sandra.g.mcmasters @ wellsfargo.com
9 || BY U.S. MAIL
10 || William N. Lobel
Irell & Manella LLP
11 || 840 Newport Center Dr, Ste 400
Newport Beach, CA 92660-6324
12
James C. Gianulias
13 || Cameo Homes
|| 1105 Quail Street
14 || Newport Beach, CA 92660
15
16
17
18
19
20
21
22
23
24
25
26
27
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