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PROOF OF CLAIM

UNITED STATES BANKRUPTCY COURT CENTRAL DISTRICT OF CALIFORNIA

Name of Debtor
CAMEO HOMES

Case Number
8:08-bk-13151~RK {Jointly
Adm. with #08-13150-RK)

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for

payment of an administrative expense may be filed pursuant to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):

PACIFIC WESTERN BANK

Name and address where notices should be sent:

David K. Eldan, SBN 163592

Parker, Milliken, Clark, O'Hara & Samuelian
555 S. Flower St., 30th F1.

Los Angeles, CA 920071-2440

Telephone number: (213) 683-6500

(] Check this box to indicate that this
claim amends a previously filed claim.

Court Claim
Number:

(If known)

Filed on:

Name and address where payment should be sent (if different from above):

Mr. Rene Garcia

Pacific Western Bank, Special Assets Department
10450 Pioneer Blvd., Suite #6

Santa Fe Springs, CA 90670

Telephone number: (562) 777-3807

DCheck this box if you are aware that
anyone else has filed a proof of claim
relating to your claim. Attach copy of
statement giving particulars.

[l checkthis boxif you are the debtor or
trustee in this case.

1. - Amount of Claim as of Date Case Filed: $ 2,105,626 .37

If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do
not complete item 4.

If all or part of your claim is entitled to priority, complete item 5.

- Check this box if claim includes interest or other charges in addition to the principal amount of claim.
Attach itemized statement of interest or charges. [See Exhibit

2. Basis for Claim: Commercial Guaranties
(See instruction #2 on reverse side.)

3. Last four digits of any number by which creditor identifies debtor:

3a. Debtor may have scheduled account as:
See instruction #3a on reverse side.)

4. Secured Claim (See instruction #4 on reverse side.)
Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide

he requested information.

Nature of property or right of setof: [ Real Estate [ Motor Vehicle || Other
Describe:
Value of Property:$ Annual Interest Rate %
Amount of arrearage and other charges as of time case filed included in secured claim,
ifany: $ Basis for perfection:
Amount of Secured Claim: $ Amount Unsecured: $
6. Credits: The amount of all payments on this claim has been credited for the purpose of making this

proof of claim.

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory
notes, purchase orders, invoices, itemized statements or running accounts, contracts, judgments,
mortgages, and security agreements. You may also attach a summary. Attach redacted copies of
documents providing evidence of perfection of a security interest. You may also attach a summary. (See
definition of “redacted” on reverse side.) [See Exhibits 1-9 attached]

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER

SCANNING.

If the documents are not available, please explain:

5. AmountofClaimEntitled toPriority
under 11 U.S.C. §507(a). If any
portion of your claim falls in one of
the following categories, check the
box and state the amount.

Specify the priority of the claim.

E Domestic support obligations under
11 U.S.C. §507(a)(1)(A) or (a)(1)(B).

\___] Wages, salaries, or commissions (up
to $10,950*) earned within 180 days
before filing of the bankrupicy petition
or cessation of the debtor’s business,
whichever is earlier — 11 U.S.C. §507

(a)(4).

|:| Contributions to an employee benefit
plan—11 U.8.C. §507 (a)(5)

I:IUp to $2,425* of deposits toward
purchase, lease, or rental of property
or services for personal, family, or
household use — 11 U.S.C. §507

(a)(?).

[ JTaxes or penalties owed to
governmental units — 11 U.S.C. §507

(ax®).
E Other—Specify applicable paragraph

of 11 U.S.C. §507 (&) ( )
Amount entitied to priority:
$

*Amounts are subject to adjustment on
4/1/10 and every 3 years thereafter with
respect to cases commenced on or after
the date of adjustment.

Date: Signature: The person filing this claim must sign it. Sign and print name and title, if any, of the
creditor or other person authorized to file this claim and state address and telephone number if
11/04/08 different from the notice address above. Attach copy of power of attomey, if any.

/s/ David K. Eldan
DAVID K. ELDAN, Attorney for Creditor Pacific Western Bank

FOR COURT USE ONLY

Penalty for presenting fraudulent claim: Fine of up to $500,000 or imprisonment for up to 5 years, or both. 18 U.S.C. §§ 152 and 3571.
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INSTRUCTIONS FOR PROOF OF CLAIM FORM

by the debtor, there may be exceptions to these general rules.

The instructions and definitions below are general explanations of the law. In certain circumstances, such as bankruplcy cases not filed voluntarily

ITEMS TO BE COMPLETED IN PROOF OF CLAIM FORM

Court, Name of Debtor, and Case Number:

Fill in the federal judicial district where the bankruptcy case was filed (for
example, Central District of California), the bankruptcy debtor’s name, and the
bankruptcy case number. If the creditor received a notice of the case from the
bankruptey court, all of this information is located at the top of the notice.

Creditor’s Name and Address:

Fill in the name of the person or entity asserting a claim and the name and
address of the person who should receive notices issued during the
bankruptcy case. A separate space is provided for the payment address if it
differs from the notice address. The creditor has a continuing obligation to
keep the court informed of its current address. See Federal Rule of
Bankruptcy Procedure (FRBP) 2002(g).

1. Amount of Claim as of Date Case Filed:
State the total amount owed to the creditor on the date of the Bankrupfcy
filing. Follow the instructions concerning whether to complete items 4 and
5, Check the box if interest or other charges are included in the claim.

2. Basis for Claim:

State the type of debt or how it was incurred. Examples include goods
sold, money loaned, services performed, personal injury/wrongful death,
car loan, mortgage note, and credit card.

3. Last Four Digits of Any Number by Which Creditor Identifies
Debtor:
State only the last four digits of the debtor's account or other number
used by the creditor to identify the debtor.

3a. Debtor May Have Scheduled Account As:
Use this space to report a change in the creditor's name, a transferred
claim, or any other information that clarifies a difference between this proof
of claim and the claim as scheduled by the debtor.

4. Secured Claim:
Check the appropriate box and provide the requested information if the

Check the appropriate place if the claim is a secured claim. You must
state the type of value of property that is collateral for the claim, attach
copies of the documentation of your lien, and state the amount past due
on the claim as of the date the bankruptcy case was filed. A claim may
be partly secured and partly unsecured. (See DEFINITIONS, above).

. Amount of Claim Entitled to Priority Under 11 U.S.C. §507(a). If any

portion of your claim falls in one or more of the listed categories, check
the appropriate box(es) and state the amount entitled to priority. (See
DEFINITIONS, below.) A claim may be partly priority and partly non-
priority. For example, in some of the categories, the law limits the
amount entitled to priority.

- Credits:

An authorized signature on this proof of claim serves as an
acknowledgment that when calculating the amount of the claim, the
creditor gave the debtor credit for any payments received toward the
debt.

. Documents:

Attach to this proof of claim form redacted copies documenting the
existence of the debt and of any lien securing the debt. You may also
attach a summary. You must also attach copies of documents that
evidence perfection of any security interest. You may also attach a
summary. FRBP 3001(c) and (d). Do not send original documents, as
attachments may be destroyed after scanning.

Date and Signature:

The person filing this proof of claim must sign and date it. FRBP 9011.
If the claim is filed electronically, FRBP 5005(a)(2), authorizes courts to
establish local rules specifying what constitutes a signature. Print the
name andtitle, if any, of the creditor or other person authorized to file this
claim. State the filer's address and telephone number if it differs from the
address given on the top of the form for purposes of receiving notices.
Attach a complete copy of any power of attorney. Criminal penalties
apply for making a false statement on a proof of claim.

DEFINITIONS

INFORMATION

Debtor or may be obtained

entity that has filed a bankruptcy case.

Creditor
A creditor is the person, corporation, or other | Setoff).
entity owed a debt by the debtor on the date of { Unsecured Claim

A lien may be voluntarily granted by a debtor
X . through a court
A debtor is the person, corporation, or other | proceeding. In some states, a court judgment
is a lien. A claim also may be secured if the
creditor owes the debtor money (has a right to

Acknowledgment of Filing of Claim
To receive acknowledgment of your filing, you may either

enclose a stamPed self-addressed envelope and a copy
of this proof of claim or you may access the court's

PACER system (www.pacer.psc.uscourts.gov) for a

small fee to view your filed proof of claim.

the bankruptey filing.

Claim

A claim is the creditor’s right to receive payment
on a debt that was owed by the debtor on the
date of the bankruptcy filing. See 11 U.S.C.
§101 (5). A claim may be secured or unsecured.
Proof of Claim

A proof of claim is a form used by the creditor to
indicate the amount of the debt owed by the
debtor on the date of the bankruptcy filing. The
creditor must file the form with the clerk of the
same bankruptcy court in which the bankruptcy
case was filed.

Secured Claim Under 11 U.S.C. §506(a)

A secured claim is one backed by a lien on
property of the debtor. The claim is secured so
long as the creditor has the right to be paid from
the property prior to other creditors. The amount
of the secured claim cannot exceed the value of
the property. Any amount owed to the creditor in
excess of the value of the property is an
unsecured claim. Examples of liens on property
include a mortgage on real estate or a security
interest in a car.

An unsecured claim is one that does not meet
the requirements of a secured claim. A claim
may be partly unsecured if the amount of the
claim exceeds the value of the property on
which the creditor has a lien.
Claim Entitled to Priority Under 11 U.S.C.
507(a)
Priority claims are certain categories of
unsecured claims that are paid from the
available money or property in a bankruptcy
case before other unsecured claims.
Redacted
A document has been redacted when the
person filing it has masked, edited out, or
otherwise deleted, certain information. A
creditor should
redact and use only the ast four digits of any
social-security, individual’'s tax-identification,
or financial-account number, all but the initials
of a minor's name and only the year of any
person’s date of birth.
Evidence of Perfection
Evidence of perfection may include a
mortgage, lien, certificate of title, financing
statement, or other document showing that the
lien has been filed or recorded.

Offers to Purchase a Claim

Certain entities are in the business of purchasing
claims for an amount less than the fact value of the
claims. One or more of these entities may contact the
creditor and offer to purchase the claim. Some of the
written communications from these entities may easily
be confused with official court documentation or
communications from the debtor. These entities do
not represent the bankruptcy court or the debtor. The
creditor has no obligation to sell its claim. However, if
the creditor decides to sell its claim, any transfer of
such claim is subject to FRBP 3001(e), any applicable
provisions of the Bankruptcy Code (11 U.S.C. § 101 et
seq.), and. any applicable orders of the bankruptcy
court.
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PACIFIC WESTERN BANK CREDIT ADMINISTRATION
120 Wilshire Blvd
Santa Monica, CA 90401
JAMES C GIANULIAS
MESA MANAGEMENT INC
1105 QUAIL STREET
NEWPORT BEACH CA 92660
Loan Payoff Statement
Loan Payoff for: Loan Number: 22357801
JAMES C GIANULIAS Date Quoted: Oct 21, 2008
MESA MANAGEMENT INC Payoff Good To: " Jun 06, 2008
1105 QUAIL STREET Method: : 7/0

NEWPORT BEACH CA 92660

Coliateral: Multiple

Principal: $2,000,000.00

Interest To Jun 06, 2008: $101,375.01

{ate Charges: $4,251.36

Net Amount Due: $2,105,626.37
Additional Information .

One Day's Interest:

o
-
£ o

“‘TIIIIT

$583.33
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’ - v PROMISSORY NOTE

References in the shaded area are for Lender’s use only and do not limit the appilcabfity of this document to any particuar loan
Any item above containing "***" has been omitied dus fo text length limitations.

Borrower: JAMES C. GIANULIAS : Lender:  Harbor National Bank
MESA MANAGEMENT, INC. Newport Beach Office
1105 QUAIL STREET 895 Dove Street, Suite 100-
NEWPORT BEACH, CA 92660 . Newport Beach, CA 92660
- Principal Amount: $1,400,000.00 Initial Rate: 5.250% . Date of Note: October 10, 2003

PROMISE TO PAY. JAMES C. GIANULIAS; and MESA MANAGEMENT, INC. ("Borrower”) jointly and severally promise to pay to Harbor
National Bank ("Lender”), or order, In lawful money of the United States of America, the principal amount of One Million Four Hundred
Thousand & 00100 Dollars ($1,400,000.00) or so much as may be outstanding, iogether with interest on the unpaid outstanding principal
balance of each advance. Interest shall be ¢alculated from the date of each advance untll repayment of each advance.

PAYMENT. Borrower will pay this loan on demand. Payment in full Is due Immediately upon Lender’s demand. f no demand Is made,
Borrower will pay this loan In one payment of all outstanding principal pius all accrued unpald interest on September 2, 2004, In addition,
Borrower will pay regular monthly payments of all accrued vnpaid interest due as of each payment date, beginning November 2, 2003, with al)
subsequent interest payments 1o be due on the same day of each month after that. Unless otherwise agreed or required by applicable law,

- payments will-be applied first to any unpaid collection costs; then to any late charges; then to any accrued bnpaid interest; and then o
principal. The annual interest rate for this Note Is computed on a 365/360 basls; that is, by applying the ratio of the annual intcrest rale over a
year of 360 days, multiplied by the outsianding principal balance, multiplied by the actual number of days the principal balance is outstanding.
Borrower will pay Lender at Lender’s atdress shown above or at such other place as Lender may designate In writing.

VARIABLE INTEREST RATE. The intorest rate on this Note is subjact to change from time fo fime based on changes In an independent index which
is the Wall Street Journal Prime (the “Index®). The Index is not necessarily the lowest rate charged by Lender on Iis loans. If the Index becomes
unavallable during the term of this loan, Lender may designate a substitute index after notice 1o Borrower. Lender will tell Borrower the current Index
rate upon Borrower's request. The interest rate changs, will not ocour more often than each day. Borrower understands that Lender may make loans
based on other rales as well. The Index currently is 4.000%. The inlerest rate 10 be applied to the unpaid principal balance of this Note will be
at a rate of 1.000 percentage point over the Index, adjusted f necessary for any minimum and maximum rate limitations described below,
resulting in an initial rate of 5.250%. Notwithstanding the foregoing, the variable interest rate or rates provided for in this Note will be subject
to the following minimum and maximum rates. NOTICE: Under no circumstances will the interest rate on this Note be less than 5.250% -or more
than the maximum rate aliowed by applicable law.

PREPAYMENT: MINIMUM INTEREST CHARGE. Borrower agress that all loan fees and other prepaid finance charges are earmed fully as of the date
of the loan and will not be subject to refund upon early payment (whether voluntary or as a result of default), except as otherwise required by law. In
any event, even upon full prepayment of this Note, Borrower understands that Lender is entitled to & minimum interest charge of $100.00. Other than
Borrower's obligation to pay any minimum interest charge, Borrower may pay without penaity ait ‘or & portion of the amount owed eanler than it is due.
Early payments wil not, unless agreed to by Lender in writing, relleve Borrower of Borrower's obligation to conlinue to make payments of accrued
unpaid interest. Rather, early payments will recuce the principal balance due. Borrower agrees not 1o send Lender payments marked “pald in full®,
mwithout recourse”, or simiar language. 1f Borrower sends such a payment, Lender may accept it without losing any of Lender’s rights under this Nole,
and Borrower will remain obligated o pay any further amount owed to Lender. All writlen communications concerning disputed amounts, including any
check or other payment instrument that Indicates that the payment constitutes “payment in ful of the amount owed or that is tendered with other
conditions o limitations or as full satisfaction of a disputed amount must be mailed or delivered to: Harbor National Bank, Newport Beach Ofilce, 895
Dove Street, Suite 100, Newport Beach, GA 92680. ’

LATE CHARGE. i a payment is 10 days or more lale, Borrower will be charged 5.000% of the regularly scheduled payment.

INTEREST AFTER DEFAULT. Upon default, the variable interest rate on this Note shall immediately increase to 6.000 percentage points over the
Index, if permitted under applicable law. :

DEFAULT. Each of the following shall constitute an event of default {"Event of Defaull”) under this Note:
Payment Default. Borrower fails to make any payment when due under this Note.

Other Defaults. Borrower fais Yo comply with or to perform any other term, obligation, covenant or condition contained in this Note or In any of
the related documents or 1o comply with or to perform eny term, obligation, covenant. of condition contained In any other agreement between
Lender and Borrower. : . '

False Statements. Any warranty, representation or statement made or fusnished 1o Lender by Borrower or on Borrower's behalf under this Note
or the related documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false or misleading
al any time thereafter.

- Insolvency. The dissolution or termination of Borrower's existence as a going business, the ihsoivency ot Borrower, the appointment of a receiver
for any part of Borrower's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrower.

Creditor or Forleiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help,

repossession or any othér method, by any creditor of Borrower or by any: governmental agency against any collateral securing the joan. This
includes 'a gamishment of any of Borrower's accounts, including deposit accounts, with Lender. ‘However, this Event of Defauit shall not apply it
‘there s a good faith dispute by Borrower as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding
and it Bomower gives Lender written notice of the creditor or forfaiture proceading and deposits with Lender monies or & surety bond for the

creditor or forfsiture proceeding, in-an amount determined by Lendsr, in #ts sole discretion, as being an adaguate reserve or bond for the dispute.

Events Afiecting Guarantor. Any of the preceding events ocours with respect 1o any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validlty of, or llability under, any guaranty of the indebtedness evidenced by this Nota. In the
event of a death, Lender, at ils option, may, but shail not be required to, permit the Guarantor's estate to assume unconditionally the obligations
arising under the guaranty In a manner safisfactory to Lender, and, in doing so, cure any Event of Default.

Change In Ownership. Any change in ownership of twenty-five percent {25%) or more ot the common stock of Borrower.

Adverse Change. A materia! adverse change occurs in Borrower's’ financial condition, .or Lender believes the prospect of payment or
performance of this Note is impaired. :

e T
Page | DI BT 1
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. PROMISSORY NOTE
Loan No: 22357801 (Continued) ' Page 2

Cure Provisions. If any default, other than a default in payment is curable and if Borrower has not been given a notice of a breach of the same
provision of this Note within the preceding twelve (12) months, It may be cured {and no event of default will have occurred) H Borrower, after
recelving written notice from Lender demanding cure of such default: (1) cures the default within fifteen {15) days; or (2) if the cure requires
more than fiteen (15) days, immetdiately inillales steps which Lender deems In Lender’s sole discretion 1o be sufficlent to cure the defauit and
thereatter continues and completes all reasonable and necessary steps sufficient to produce compliance as 00N as reasonably practical.

LENDER'S RIGHTS. Upon default, Lender may declare the entire unpaid principal balance on 1his Note and all accrued unpaid interest immadiately
due, and then Borrower will pay that amount. ‘ :

ATTORNEYS’ FEES; EXPENSES. Lender may hire or pay someone else o help callect this Note if Borrower does not pay.- Borrower will pay Lender
that amount. This includes, subject 1o any fimits under applicable law, Lender's attomeys’ fees and Lender’s legal expenses, whether or not thers Is a

lawsuit, including attomeys’ fees, expenses for bankrupicy procesdings {including efiorts to modify or vacate any automatic stay or Injunction), and

appeals. Borrower also will pay any court costs, in addition to alf other sums provided by law. ’

GOVERNING LAW. This Note will be governed by, construed and enforced in accordance with federal taw and the laws of the State of
California. This Note has been accepted by Lender in the State of California. ’

CHOICE OF VENUE. If there is a lawsult, Borrower agrees upon Lender’s request to submit to the jurisdiction of the courts of Orange County, State of
Califomnia. . ’

DISHONORED ITEM FEE. Borrower will pay a fes to Lender of $10.00 if Borrower makes a payment on Borrower’s ioan and the check or
preauthorized charge with which Borrower pays is later dishonored.

COLLATERAL. This loan Is unsecured.

LINE OF CREDIT. This Note evidences a revalving line of cretit. Advances under this Note, as well as directions for payment from Borrower's
accounts, may be requested orally or in writing by Borrower or as provided In this paragraph. Lender may, but need not, require that all oral requesls
be confirmed in writing. The following person currently is authorized, oxcept as provided in this paragraph, to Jsequest advances and authorize-
payments under the line of credit unil Lender receives from Borrower, at Lender's address shown above, written notice of revocation of his or her
authority: JAMES C. GIANULIAS. LINE ADVANCE REQUESTS MUST BE 'ACCOMPAINED BY WRITTEN STATEMENT AS TO SPECIFIC USE AND
INTENDED REPAYMENT SOURCE. Borrower agrees o b flable for all sums either: (A} advanced in accordance with the instructions of an
authorized person or (B) credited to any of Borrower's accounts with Lender. The unpald principal balance owing on this Note at any time may be
evidenced by endorsements on this Note or by Lender’s internal records, including dafly computer print-outs. Lender will have no obligation to
advance funds under this Note if; (A) Borrower or any guarantor is in delault under the terms of this Note or any agresment that Borrower or any
guarantor has with Lender, including any agresment mada in connection with the signing of this Note; (B) Borrower or any guarantor ceases doing
business of Is insolvent; (C) any guarantor seeks, claims or otharwise attempls to limit, modfy or revoke such guarantor's guaranies of this Note o
any other loan with Lender; or (D) Borrower has applied funds provided pursuant o this Note for purposss other than those authorized by Lender.

SUCCESSOR INTERESTS. The terms of this Note shell be binding upon Borrower, and upon Borrower'’s heirs, personal representalives, SUCCESSOS
and assigns, and shall inure to the banefit of Lender and its successors and assigns.

NOTIFY US OF INAGGURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please notify us if we report any inaccurate
information about your account(s) to a consumer reporting agency. Your written notice describing the specific inaccuracy(ies) should ba sent to us at
the following address: Harbor National Bank, Newport Beach Office, 895 Dove Streat, Suite 100, Newport Beach, CA 92660

GENERAL PROVISIONS. This Note is payable on demand. The inclusion of specific default provislons or rights of Lender shall not precluda Lender's
right to declare payment of this Note on its demand. Lender may delay or forgo enforcing any of its rights or remedies under this Note without iosing
them. Each Borrower understands and agrees that, with or without notice to Borrower, Lender may with respect to any other Borrower (a) make one -
or more additional secured or unsecured loans or otherwise extend additional credit; (b) alter, comprorise, renew, extend, accelerate, or otherwise
change one or more times the time for payment or other terms of any indebtedness, including Increases and decreases of the rate of interest on the
indebiedness; (c) exchange, enforce, walve, subosdinate, fall or decide not to perfect, and release any security, with or without the substitution of new
collateral; (d) apply such security and direct the order or manner of sale thereof, including without limitation, any non-judicial sale permitted by the”
terms of the controlling security agreements, as Lender in its discretion may determine; (e) release, substitute, agree not to sue, or deal with any ona or
more of Borrower's suraties, endorsers, or other guaraniors on any terms or in any manner Lender may choose; and (f) determine how, when and
what application of payments and credits shall be made on any other indebtedness owing by such other Borrower. Borrower and any other person
who signs, guarantees or endorses this Note, to the extent allowed by law, walve any applicable statute of limitations, presentment, demand lor
payment, and notice of-dishonor. Upon any change in the tefms of this Note, and unless otherwise expressly stated in writing, no party who signs this
Note, whether as maker, guarantor, accommodation maker or endorser, shall be released from Yiability. All such parlies agree that Lender may renew
or extend (repeatediy and for any length of time) this loan or release any party or guarantor o coliateral; or impair, fail to reatize upon or perfect
Lender's security interest in the collateral; and ake any other action deerhed necessary by Lender without the consent of or notice 1o anyone. All such
parlies also agree that Lendler may modily this loan without the consent of or notice to anyone other than the party with whom the modification is made.
The obligations under this Note are joint and several.
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PROMISSORY NOTE

Loan No: 22357801 (Continued) Page 3

PRIOR TO SIGNING THIS NOTE,. EACH BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE
VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER: T
} PR % : .
’ X [ o ,Qc)' ) B
JWES . GIANULIAS, Individually

MESA MANAGENMENT, INC.

G GIANDLIAS, - President/Secretary of
MANAGEMENT, INC.

LASER PRO Landing, Vm, 622 20.003 Copr, Hasend Finknolal Solutiona, bno, 1967, 2000 me - GA CACFNCALPUDZOFC TR-968 P20
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References in the shaded area are for Lender’s use only and do not limit the appiicability of this document to any particular loan or item.
Any item above containing *****has been omitted due to text length limitations.

Borrower: JAMES C. GIANULIAS Lender: Harbor Natiopal Bank
MESA MANAGEMENT, INC, Newport Beach Office
1105 QUAIL STREET . 895 Dove Street, Sulte 100
NEWPORT BEACH, CA 82660 Newport Beach, CA 92660

THIS BUSINESS LOAN AGREEMENT dated October 10, 2003, is made and executed between JAMES C. GIANULIAS; . and MESA
MANAGEMENT, INC. ("Borrower”) and Harbor National Bank ("Lender") on the following terms and condltions. Borrower has received prior
commercial loans from Lender or has applied to Lender for a commercial Joan or loans or other financlal accommodations, including those
which may be described on any exhibit or schedule aftached to this Agreement ("Loan"). Borrower understands and agrees that: (A} in
granting, renewing, or extending any Loan, Lender is relying upon Borrower’s representations, warranties, and agreements as set forth in this
Agreement; (B) the granting, renewing, or extending of any Loan by Lender-at al) times-shall be subject to Lender’s’ sole judgment and
discretion; and (C) all such Loans shall be and remain subject to the terms and conditions of this Agreement.

TERM. This Agreement shall be effective as of October 10, 2003, and shall continue in full force and effect untl such time as all of Borrower's Loans in

- favor of Lender have been paid in full, including principal, interest, costs, expenses, attorneys’ fees, and other fees and charges, or until such time as

the parties may agree in writing to terminate this Agreement. :

CONDITIONS PRECEDENT TO EACH ADVANCE. Lender's obligation to make the initial Advance and each subsequent Advance under this
Agreement shall be subject to the fulfiliment 1o Lender’s satistaction of all of the conditions set forth in'this Agreement and in the Related Documents.

. Loan Documents. Borrower shali provide to Lender the following documents for the Loan: (1) the Note; (2) guaranties; (3) together with all
such Related Documents as Lender may require for the Loan; all in form and substance satisfactory to Lender and Lender's counsel.

Payment of Fees and Expenses. Borrower shall have paid to Lender all fees, charges, and other expenses which are then due and payable as
specified in this Agreement or any Related Document.

Represeniations and Warranties. The representations and warranties set forth in this Agreement, in the Related Documents, and in any
document or eertificate delivered to Lender under this Agreement are true and correct.

No Event of Default. There shall not exist at the time of any Advance a condition which would constitute an Event of Default under this
Agreement or under any Related Document.

MULTIPLE BORROWERS, This Agreement has been executed by multiple obligors who are referred to in this Agreement individually, coliectively and
interchangeably as “Borrower.” Unless specifically stated lo the contrary, the word *Borrower” as used in this Agreement, including without limitation all
representations, warranties and covenants, shall include all Borrowers. Borrower understands and agrees that, with or without notice 1o any one
Borrower, Lender may {A) make one or more additional secured or unsecured loans or otherwise extend additional credit with respect to any other
Borrower; (B) with respect to any other Borrower alter, compromise, renew, extend, accelerale, or otherwise change one or more times the time for
payment or other terms of any indebtedness, including increases and decreases of the rate of inlerest on the indebtedness; {C) exchange, enforce,
waive, subordinate, fail or decide not to perfect, and release any security, with or without the subslitution of néw collateral; (D) release, substituts,
agree not to sue, or deal with any one or more of Borrower’s or any other Borrower’s sureties, endorsers, or other guarantors on any lermms or in any
manner Lender may choose; (E) determine how, when and what application of payments and credits shall be made on any indebtedness; (F) apply
such security and direct the order or manner of sale of any Collateral, including without limitation, any non-judicial sale permitted by the terms of the
controlling security -agreement or deed of trust, as Lender in ils discretion may delerming;. (G) sell, transfer, assign or grant participations in all or any
parl of the Loan; {H) exercise or refrain from exercising any rights against Borrower or others, or otherwise act or refrain from acting; (I) setile or
compromise any indebtedness; and (J) subordinate the payment of all or any part of any of Borrower's indebtedness 1o Lender to the payment of any

liabilities which may be due Lender or others. -

REPRESENTATIONS AND WARRANTIES. Borrower represerits and warrants to Lender, as of the date of this Agreement, as of the date of each
disbursement of loan proceeds, as of the date of any renewal, extension or modification of any Loan, and at all times any Indebtedness exists:

Organization. JAMES C. GIANULIAS maintains an office al 1105 QUAIL STREET, NEWPORT BEACH, CA 92660. Unless JAMES C. GIANULIAS
has designated otherwise in writing, the principal office is the office at which JAMES C. GIANULIAS keeps its books and records including its
records conceming the Collateral. JAMES C. GIANULIAS will notify Lender prior 1o any change in the location of JAMES C. GIANULIAS’ principal
office address or any change in JAMES C. GIANULIAS’ name. JAMES C. GIANULIAS shall do all things necessary to preserve and keep in ful
force and effect its existence, rights and privileges, and shall comply with all regulations, rules, ordinances, statutes, orders and decrees of any
governmental or quasi-governmental authority or court applicable to JAMES C. GIANULIAS and JAMES C. GIANULIAS' business acfivities. MESA
MANAGEMENT, INC. is a corporation for profit which is, and al all times shall be, duly organized, validly existing, and in good standing under and
by virtue of the laws of the State of Galifonia. MESA MANAGEMENT, INC. is duly authorized to transact business in all other slates in which
MESA MANAGEMENT, INC. is doing business, having obtained all necessary filings, governmental licenses and approvals for each state in which
MESA MANAGEMENT, INC. is doing business. Specifically, MESA MANAGEMENT, INC. is, and at all fimes shall be, duly qualified as a foreign
corporation in all states in which the failire to so qualify would have a material adverse effect on ils business or financial condition. MESA
MANAGEMENT, ING. has the full power and authorily to own s properties and to transact the business in which it is presently engaged or
presently proposes to engage. MESA MANAGEMENT, INC. maintains an office at 1105 QUAIL STREET, NEWPORT BEACH, CA -92660. Unless
MESA MANAGEMENT, INC. has designated otherwise in writing, the principal office is the office at which MESA MANAGEMENT, INC. keeps its
bocks and records including its records concerning the Collateral. MESA MANAGEMENT, INC. will notify Lender prior to any change in the
location of MESA MANAGEMENT, INC’s state of organization or any change in MESA MANAGEMENT, INC.’s name. MESA MANAGEMENT, INC.
shall do all things necessary to preserve and 1o keep in full force and effect its existence, rights and privileges, and shall comply with all
regulations, rules, ordirances, statutes, orders and decrees of any governmental or quasi-governmental authority or court applicable to MESA
MANAGEMENT, INC. and MESA MANAGEMENT, INC’s business activities.

_ Assumed Business Names. Borrower has filed or recorded all documents or filings required by law relating to all assumed business names used

- by Bomower. Excluding the name of Borrower, the following is a complete fist of all assumed business names under which Borrower does
business: None. ) o . .
Authorization. Borower's execution, delivery, and performance of this Agreement and all the Related Documents have been duly authorized by
alt necessary action by Borrower and do not conflict with, result in a violation of, or constitute a default under (1) any provision of MESA
MANAGEMENT, INC.'s articles of incorporation .or organization, or bylaws, or any agreement or other instrument binding upon Borrowes or_(2)
any law, governmental regulation, court decree, or order applicable to Borrower or to Borrowe{'s' sroperties 7— CYiuaaT
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Financial Information.’ Each of Borrower's financial statements supplied to Lender truly and completely disclosed Borrower’s financial condition
as of the date of the statement, and there has been no material adverse change in Barrower’s financial condition subsequent 1o the date of the
most recent financial statement supplied to Lender. Bomower has no material conlingent obligations except as disclosed in such financial
statements. ’ ’

Legal Effect. This Agreement constitutes, and any instrument or agreement Borrower is required to give under this Agreement when delivered wil
constitute legal, valid, and binding obligations of Borrower enforceable against Borrower in accordance with their respeclive terms. )

Properties. Except as contemplated by this Agreement or as previously disclosed in Borrower's financial statements or in writing to Lender and
accepted by Lender, and except for property tax liens for taxes not presently due and payable, Borrower owns and has -good ttle to all of
Borrower’s properties free and clear 'of all Security Interests, and has not executed any security documents or financing statements relating 1o such

~properties; All of Borrower's propenties are tiled in Borroweér's legal name, and Borrower has not used or filed a financing statement under any
other name for at least the last five (5) years.

Hazardous Substances. Except as disclosed to and acknowledged by Lender in wriling, Borrower represents and warrants that: (1) During the
period of Botrower’s ownership of Borrower’s Gollateral, there has been no use, generation, manufacturs, storage, treatment, disposal, release or
threatened release of any Hazardous Substance by any person on, under, about or from any of the Collateral. (2) Borrower has no knowledge of,
or reason 1o believe that there has been (a) .any breach or violation of any Environmental Laws; (b) any use, generation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substance on, under, about or from the Collateral by any prior owners or
occupants of any of the Collateral; or () any actual or threatened litigation or claims of any kind by any person relating to such matters. 3
Neither Borrower nor any tenant, centractor, agent-or other authorized user of any of the Collateral shall use, generate, manufacture, store, treat,
dispose of or release any Hazardous Substance on, under, about or from any of the Collateral; and any such aclivity shall be conducted in
compliance with all applicable federal, state, and local laws, regulations, and ordinances, including without limitation all Environmental Laws.
Borrower authorizes Lender and its agents to enter upon the Collateral to make such Inspections and tests as Lender may deem appropriate to
determine compliance of the Colflateral with this section of the Agreement. Any inspections or tesis made by Lender shall be at Borrower's
expense and for Lender’s purposes only and shall not be construed to create any responsibility or liability on the part of Lender to Borrower or to
any other person. The representations and warranties contained herein are based on Borrower’s due diligence in investigating the Collateral for
hazardous waste and Hazardous: Substances. Borrower hereby (1) feleases and waives any future claims against Lender for indemnity or
contribution in the event Borrower becomes liable for cleanup or other costs under any such laws, and (2) agrees to indemnify and hold
harmless Lender against any and ali claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or
suffer resulting from a breach of this section of the Agreement or as a consequence of any use, generation, manufacture, slorage, disposal,
release or threatened release of a hazardous waste or substance on the Collateral. The provisions of this section of the Agresment, including the
obligation to indemnify, shall survive the payment of the Indebtedness and the tenmination, expiration or satisfaction of this Agreement and shall
not be affected by Lender’s acquisition of any interest in any of the Collateral, whether by foreclosure or otherwise.

Litigation and Claims. No litigation, claim, investigation, administrative proceeding or similar action (including those for unpaid iaxes) against
Borrower is pending or threatened, and no other event has occurred which may- materially adversely affect Borrower’s financial condition or
properiies, other than litigation, claims, or other svenis, if any, that have been disclosed to and acknowledged by Lender in writing.

Taxes. To the best of Borrower's knowledge, all of Borrower’s tax returns and reports that are or were required lo be filed, have been filed, and all

taxes, assessments and other governmental charges have been paid in full, except those presently being or to be contested by Borrower in good
faith.in the ordinary course of business and for which adequate reserves have been provided.

Lien Priority. Unless otherwise previously disclosed to Lender in writing, Borrower has not entered into. or granted any Security Agreements, or
permitted the filing or atltachment of any Securily Interests on or affecting any of the Collateral directly or indireclly securing repayment of
Borrower's Loan and Note, that would be prior or that may in any way be superior to Lender's Security Iterests and rights in and to such
Collateral.

Binding Effect. This Agreement, the Note, all Security Agreements (it any), and all Related Documents are binding upon the signers thereof, as
well as upon their successors, representatives and assigns, and are legally enforceable in accordance with their respective terms. .

AFFIRMATIVE COVENANTS. Borrower covenanis and agrees with Lender that, so long as this Agreement remains in effect, Borrower will:

Notices of Claims and Litigation. Promptly inform Lender in writing of (1) all material adverse changes in Borrower's financial condition, and
{2) all existing and all threatened litigation, claims, investigations, administrative proceedings or similar actions affecting Borrower or any Guarantor
which could materially affect the financial condition of Borrower or the financial condition of any Guarantor. : :

Financial Records. Maintain iis bookss and records in accordance with GAAP, applied on a consistent basis, and permit Lender to examine and
audit Borrower’s books and records at all reasonable times.

Financial Statements. Furnish Lender with the following: .
Additional Requirements. BORROWERS AND GUARANTORS TO PROVIDE THE FOLLOWING ON AN ONGOING, ANNUAL BASIS:

1) FISCAL YEAR END FINANCIAL STATEMENTS ON CAMEO HOMES AND MESA MANAGEMENTS, INC. WITHIN 60 DAYS OF THEIR
RESPECTIVE MAY 31 AND DECEMBER 31 PERIODS ENDING., PREPARED CONS)STENTLY WITH STATEMENTS PREVIOUSLY SUBMITTED.

2} PERSONAL FINANCIAL STATEMENTS FOR JAMES GIANULIAS WITHIN 30 DAYS ANNUAL REQUEST.

3) FEDERAL INCOME TAX RETURNS, TO INCLUSE ASSOCIATED K-1 EXHIBITS, ON CAMEO HOMES, MESA MANAGEMENT AND
JAMES GIANULIAS WITHIN 30 DAYS OF THEIR RESPECTIVE FILING.

All financial reports required to be provided under this Agreement shall be prepared in accordance with GAAP, applied on a consistent basis, and
cerlified by Borrower as being true and correct.

Additional Information. Fumnish such additional information and statements, as Lender may request from time to time.

Insurance. Maintain fire and other risk insurance, public abiiity insurance, and such other insurance as Lender may require with respect to
Bomrower's properties and operations, in form, amounts, coverages and with insurance companies acceptable to Lender. Borrower, upon request
of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form satisfaclory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior writlen notice to Lender. Each insurance policy also shall include
an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act, omission or defatlt of Borrower or any
other person. In connection with all policies coveririg assets in which Lender holds or is offered a security interest for the Loans, Borrower wil
provide Lender with such lender's loss payable or other endorsements as Lender may require. :

Insurance Reports. Fumish 1o Lender, upon request of Lender, repons on each existing insurance policy sShowing such information as Lender

may reasonably request, including without imitation the following: (1) the name of the insurer; &FThe risks insured; (3) the amount of the
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determining those values;.and (6) Ih'é expiration date of the policy. In addition, upon }equest of Lender {however not more often than annually),
Borrower will. have an independent appraiser satistactory to Lender determine, as applicable, the actual cash value or replacement cost'of any
Collateral. The cost of such appraisal shall be paid by Borrower. .

Guaranties. Prior 1o disbursement of any Loan proceeds, fumish executed guaranties of the Loans in favor of Lender, executed by the guarantors
named below, on Lender’s forms, and in the amounts and under the conditions set forth in those guaranties.

Names of Guarantors - " Amounts
JAMES CHRIS GIANULIAS 1998 $1,400,000.00
TRUST .

CAMEO HOMES " $1,400,000.00-

-Other Agreements. Comply with all terms and conditions of all other agreements, whether now o hereafter existing, between Borrower and any
other party and notify Lender immediately in writing of any defautt in connection with any other such agreements.

Loan Proceeds. Use all Loan.proceeds solely for Borrower’s business operations, unless specifically consented to the contrary by Lender in
writing. : .

Taxes, Charges and Liens. Pay and discharge when due all of its indebtedness and obligations, including without fimitation all assessments,
taxes, governmental charges, levies.and liens, of every kind and nature, imposed upon Borrower or its properlies, income, or profils, prior to the
date on which penalties would attach, and all lawful claims that, if unpaid, might become a fien or charge upon any of Borrower's’ properties,
income, or profits. - - . :

Performance. Perform and comply, in a timely manner, with all terms, conditions, and provisions set forth in this Agreement, in the Related
Documents, and in all other instruments and agreements between Borrower and Lender. Borrower shall notify Lender immediately in writing of
any default in connection with-any agresment. . : ’

Operations. Maintain executive and management personnel with substantially the same qualifications and experience as the present executive
and management personnel; provide written notice to-Lender of any change in executive-and management personnel; conduct its business affairs
in a reasonable and prudent manner.

Environmental Studies. Promptly conduct and complete, at Borrower's expense, all such investigations, studies, samplings and testings as may
be requested by Lender or any govemmental authority relative to any substance, or any waste o by-product of any substance defined as toxic or

a hazardous substance under applicablé federal, state, or local law, rule, regulation, order or directive, at or affecting any property or any facility
owned, leased or used by Borrower. ’

Compliance with Governmental Requirements. Comply with all laws, ordinances, and regulations, now or hereatter in effect, of att
governmentat authorities applicable to the conduct of Borrower's properties, businesses and operafions, and to the use or occupancy of the
Collateral, including without limitation, the Americans With Disabilities Act. Borrower may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Borrower has notified Lender in writing prior
1o doing so and so long as, in Lender’s sole opinion, Lender’s interests in the Collateral are not jeopardized. Lender may require Borrower 1o post
adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

Inspection. Permit employees or agents of Lender at any. reasonable time to inspect any and all Collaterat for the Loan or Loans and Borrower’s -
other properties and to examine or audit Borrower’s books, accounts, and records and to make copies and memoranda of Borrower's books,
accounts, and records. If Borrower now or at any fime hereafier maintains any records (including without fimitation computer generated records
and computer software programs for the generation of such records) in the possession- of a third party, Borrower, upon request of Lender, shall
notify such party to permit Lender free access to such records at all reasonable times and 1o provide Lender with copies of any records it may
request, all at Borrower’s expense.

Compliance Certificates. Unless waived in writing by Lender, provide Lender at least annually, with a certificate executed by Borrower's chief
financial officer, or other officer or person acceptable 1o Lender, certilying that the representations and warranties set forth in this Agreement are
frue and correct as of the date of the cerlificate and further certifying that, as of the date of the certificate, no Event of Default exists under this
Agreement. ’ .

Environmental Compliance and Reports. Borrower shall comply in all respects with any and all Environmental Laws; not cause or permil to
exist, as a result of an intentional or unintentional action or omission on Borrower’s part or on the part of any third parly, on property owned and/or
occupied by Borrower, any environmental atclivity where damage may result to the environment, unless such environmental activity is pursuant fo
and in compliance with the conditions of a permit issued by the appropriate federal, state or local govemmental authorities; shall fumish 1o Lender
promptly and in any event within thirty (30) days after receipt thereof a copy of any nolice, summons, lien, citation, directive, letter or other
communication from any govemmental agency er instrumentality concerning any intentional or unintentional action or omission on Borrower’s part
in connection with any environmental activity whether or not there is damage 1o the environment and/or other natural resources.

Additional Assurances. Make, execute and deliver to Lender such promiss'bry notes, mortgages, deeds of wust, security agreements,
assignments, financing statements, instruments, documents and other agreements as Lender or its attorneys may reasonably request to evidence
and secure the Loans and to perfect all Security Interests. :

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would maletiaily affect Lender’s interest in'the Collateral or if Borrower
fails to comply with any provision of this Agreement or any Related Documents, including but not limited to Borrower’s failure to discharge or pay when
due any amounts Borrower s required to discharge or pay under this Agreement or any Related Documents, Lender on Borrower's behalt may (but
shall not be obligated 10) take any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security
interests, encumbrances and other claims, at any time levied or placed on any Collateral and paying all costs for insuring, maintaining and preserving
any Collateral. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged under the Note from the
date incurred or paid by Lender to the date of repayment by Borrower. All such expenses will become a part of the indebtedness and, at Lender's
option, will (A) be payable on demand; (B) be added fo the Balance of the Nole and be apportioned among and be payable with any installment
payments to become due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) betreatedasa
balloon payment which will be due and payable at the Note'’s maturity. '

NEGATIVE COVENANTS. Borrower covenants and agrees with Lender that while this ‘Agreement is in effect, Borrower shall not, without the prior
written consent of Lender: .

Indebtedness and Liéns. (1) Except for trade debt incurred in the normial course of business and indebtedness to Lender contemplated-by this
Agreement, create, incur or assume indebtedness for borrowed money, including capital leases, (2) sell, ransfer, morigage, assign, pledge,
lease, grant a security interest in, or encumber any of Borrower’s assets (except as allowed as Permitted Liens), or (3) sell with recourse any of
Borrower’s accounts, except to Lender. it ‘ ’
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Continuity of Operations. (1) Engage in any business aclivilies substantially different than those in which Bormower is presently engaged, (2)
cease operations, liquidate, merge, transfer, acquire of consalidate with any other entity, change its name, dissolve or transfer or sell Collateral out
of the ordinary course of business, or (3) pay any dividends on Borrower's stock {other than dividends payable in its stock), provided, however
that notwithstanding the foregoing, but only so long as no Event of Default has occurred and Is continuing or would result from the payment of
dividends, if Borrower is a "Subchapter S,Corporation” {as defined in the Intemal Revenue Code of 1986, as amended), Borrower may pay cash
dividends on its stock to its ‘shareholders from time to time in amounts necessary to enable the shareholders to pay income laxes and make
estimated income tax payments to salisly their Vabilties under federal and state law which arise solely from their stalus as Shareholders of a

. Subchapter S Gorporation because of their ownership of shares of Borrower’s stock, or purchase or retire any-of Borrower's outstanding shares or
alter or amend Borrower’s capital structure. -

Loans, Acquisitions and Guaranties. (1) Loan, invest in or advance money of assets 1o any other person, .enterprise or entity, (2) purchase,
create or acquire any interest in any other enterprise or entity, or (3) incur any obligation as surety or guaranior other than in the ordinary course
of business. ; :

Agreements. Borrower will not enter into any agreement containing any provisions which would be violated or breached by the performance of
Borrower's obligations under this Agreerment or in conhection herewith. ’ :

CESSATION OF ADVANCES. }f Lender has miade any commitment to make any Loan to Borrower, whether under this Agreement or under any other
aigreement, Lender shall have no obligation to make Loan Advances or 1o disburse Loan proceeds if: {A) Borrower. or any Guarantor s in default
under the terms of this Agreement or any of the Related Documents or any other agreement that Borrower or any Guarantor has with Lender; (B)
Borrower or any Guarantor dies, becomes incompetent or becomes insclvent, files a petition in bankruptcy or similar proceedings, or is adjudged a
bankrupt; (C). there occurs a material adverse change in Borrower's financial condition, in the financial condition of any Guarantor, o in the value of
any Collateral securing any Loan; or {D) any Guarantor seeks, claims or otherwise attempts to limit, modify or revoke such Guarantor's guaranty of the
Loan or any other loan with Lender.

DEFAULT. Each of the following shall constitute an Event of Default under this Agreement:
" Payment Default. Borrower fails to make any payment when due under the Loan.

- Other Defaults. Borrower fails 1o comply with or to perform any other term, cbligation, covenant o condition contained in this Agreement or in
any of the Related Documents or to comply with or to perform any term, obligation, covenant or condition contained In any other agreement
between Lender and Borrower. .

False Statements. Any wamanty, representation or statement made or fumished to Lender by Borrower or on Borrower's behalf under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or furnished or becomes false
or misleading at any lime thereafter. ’

Insolvency. The dissolution or termination of Borrower's existenée as a going business, the insolvency of Borrower, the appointment of a receiver
for any part of Borrower’s property, any assignment for the benefit of creditors, any type of creditor workout, or the cammencement of any
proceeding under any bankruptcy or insolvency laws by or against Borrower.

Defective Collateralization. This Agreement or any of the Related Documents ceases fo be in' full force and effect {including failure of any
collateral document to create a valid and perfected security interest or lien) at any time and for any reason. )

Creditor or Forfeiture Proceedings. Commencement of loreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, -
repossession or any other method, by any creditor of Borrower or by any governmental agency against any collateral securing the Loan. This
includes a garnishment of any of Borsower's accounts, including deposit accounts, with Lender. However, this Event of Default shall not apply. if
there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or forieiture proceeding
and if Borrower gives Lender written notice of the creditor or forleiture proceeding and deposits with Lender monies or @ surety bond for the
creditor or forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate reserve or bond for the dispute.

Events Affecting Guarantor. Any of the preceding evenis occurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability. under, any Guaranty of the Indebtedness. In the event of a death,

Lender, at its option, may, but shall not be required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the

guaranty in a manner satisfactory to Lender, and, in doing so, cure any Event of Default. :

Change in Ownership. Any change in ownership of twenty-five percent (25%) or more of the common stock of Borrower.

Adverse Change. A material adverse change occurs in Borrower's financial condition, or Lender believes the prospect of payment or
-performance of the Loan is impaired. ' ’

Right to Cure. i any default, other than a defaul on indebtedness, is curable and if Borrower or Granior, as the case may be, has not been given
a notice of a similar default within the preceding twelve (12) months, it may. be cured (and no Event of Default will have occurred) if Borrower or
Grantor, as the case may be, after receiving written notice from Lender demanding cure of such default: (1) cure the detault within fifteen (15)
days; or (2) if the cure requires more than fifteen (15) days, immediately iniliate steps which Lender deems in Lenders sole discretion to be
sufficient to cure the default and thereafier continue and complete all reasonable and necessary steps sufficient to produce compliance as soon as -
yeasonably practical. o

EFFECT OF AN EVENT OF DEFAULT. |f any Event of Default shall occus, except where otherwise provided in this Agreement or the Related
Documents, all commitments and obligations of Lender under this Agreement or the Related Documents or any other agreement immediately wil
terminate ({including any obligation to make further Loan Advances or disbursements), and, at Lender’s option, all indebtedness immediately will
become due and payable, all without notice of any kind to Borrower, except that in the case of an Event of Default of the .type described in the
"Insolvency” subsection above, such acceleration shall be automatic and not optional. In addition, Lender shall have all the rights and remedies
provided in the Related Documents or available at law, in equity, o otherwise. Except as may be prohibited by applicable law, all of Lender’s rights
and remedies shall be cumulative and may be exercised singularly or concurrently. Election by Lender to pursue any remedy shall not exclude pursuit
of any other remedy, and an election to make expendfures or 10 take action to perform an obligation of Borrower or of any Girantor shall not aff
_Lender’s right o declare a default and to exercise its rights and remedies. .

ADDITIONAL PROVISION. PRIOR TO MATURITY OF NOTE, BORROWER AGREES TO BE OUT OF DEBT THIRTY (30} CONSECUTIVE DAYS.
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documents, constitutes the entire understanding and agreement of the parties as to the
matters set forth in this Agreement. No alteration of or amendment to this Agreement shall be effective unless given in writing and signed by the
party or parties sought to be charged or bound by the alteration or amendment. : . .

‘Attorneys’ Fees; Expenses. Borower agrees to pay upon demand all of Lender's costs and expenses, including Lenders attorneys’ fees and
? it S kB b fiarnnmant ] ﬂ' hire or nav someone else to help enforce
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this Agreement, and Borrower shall pay the costs and expenses of such enforcement. Costs and expenses nclude Lender’s attormeys’ fees and
legal expenses whether or not thers is a lawsut, including attorneys’ fees and legal expenses for bankruptcy proceedings (including efforts to
modify or vacate any automalic stay or injunction), appeals, and any atticipated post-judgment collection services. Botrower also shall pay all

court costs and such additional fees as may be directed by the court. ’

Caption Headings. Capiion héadhgs in this Agreement are for convenience purposes only and are not to be used fo interpret or define the
provisions of this Agreement.

Consent to Loan Particlpation. Borrower agrees and consents to Lender's sale or transfer, whether now or later, of one or more participation
-interests in the Loan o one or more purchasers, whether related or unrelated o Lender. Lender may provide, without any limitation whatsoevet,
1o any one or more purchasers, of potential purchasers, any information or knowledge Lender may have about Borrower or about any other matier
relating to the Loan, and Borrower hereby walves any rights to privacy Borrower may have with respect to such matiers. Borrower additionally
waives any and all notices of sale of participation interests, as well as all notices of any repurchase of such parficipation interests. Borrower also
agrees that the purchasers of any such pasticipation interests will be considered as the absolute owners of such interests in the L.oan and will have
all the rights granted under the participation agreement or agreements governing the sale of such participation interests. Borrower further waives
all rights of offset or counterclaim that it may have now or later against Lender or against any puichaser of such a pariicipation interest and
unconditionally agrees’ that either Lender or such purchaser may enforce Borfower's obligation under the Loan iespective of the failure or
insolvency of any holder of any interest in the Loan. Borrower further agrees that the purchaser of any such participation interests may enforce its
interests irrespective of any personal claims or defenses that Borrower may have against Lender. -

. _ Governing Law. This Agreement will be governed by, construed and enforced in accordance wilh federal law and the laws of the State of
California. This Agreement has been accepted by Lender in the State of California. .

. Choice of Venue. If there is a-lawsuit, Borrower agrees upon Lender’s request 1o submit to the jurisdiction of the courts of Orange County, State
of California.

Joint and Several Liability. All obligations of Borrower under this Agreement shall be joint and several, and all references to Borrower shall mean
each and every Borrower. This means that esich Borrower signing below is responsible for all obligations in this Agreement. Where any one or
more of the parties is a corporation, partnership, limited liability company or similar entity, it is not necessary for Lender to inquire into the powers

of any of ihe officers, directors, pariners, members, or other agents acting or purporting to act on the entity’s behalf, and any obligations made or
“created in reliance upon the professed exercise of such powers shall be guaranteed under this Agreement. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Agreement unless such waiver is given in writing and
signed by Lender. No delay or omission on the part of Lender in exercising any right shall operate as a waiver of such right or any otherright. A
waiver by Lender of a provision of this Agreement shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict
compliance with that provision or any other provision of this Agreement. No prior waiver by Lender, nor any course of dealing between Lender
and Borrower, or between Lender and any Grantor, shall constitute a waiver of any of Lender's rights or of any of Borrower’s or any Grantor's
obligations as to any future transactions. Whenever the consent of Lender is required under this Agreement, the granting of such consent by
Lender i any instance shall not conslitute continuing consent to subsequent instances where such consent is required and in all cases such
consent may be granted or withheld in the sole discretion of Lender.

Notices. Any notice required to be-given under this Agreement shall be given in writing, and shall be effective when actually delivered, when
actually received by telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, it mailed,
when deposited in the United States mail, .as first class, certified or registered mai postage prepaid, directed 1o the addresses shown near the
beginning of this Agreement. Any party may change its address for notices under this Agreement by giving formal written notice to the other
parties, specifying that the purpose of the notice is to change the party’s address. For notice purposes, Borrower agrees to keep Lender informed
at all times of Borrower's current address. Unless otherwise provided or required by law, if there is more than one Borrower, any notice given by
Lender 1o any Borrower is deemed to be notice given to all Borrowers. : ’

Severability. ' If a court of competent jurisdiction finds any provision of this Agreement to be illegal, invalid, or unenforceable as to any person of
circumstance, that finding shall not make the offending provision illegal, invalid, or unenforceable as o any other person or circumstance. it
feasible, the offending provision shall be considered moditied so that it becomes legal, valid and enforceable. If the otfending provision cannot be
so modified, it shall be considered deleted from this Agreement. Unless otherwise required by law, the Hlegality, invafidity, or unenforceability of
any provision of this Agreement shall not affect the legality, validity or enforceability of any other provision of this Agreement.

Successors and Assigns. All covenants and agreements by or on behalf of Borrower contained in this Agreement or any Related Documents
shall bind Borrower's successors and assigns and shall inure to the benefit of Lender and ils successors and assigns. Borrower shall not,
however, have the right to assign Borrower’s rights under this Agreement or any interest therein, without the prior written consent of Lender.

Survival of Representations and Warranties. Borrower understands and agrees that in extending Loan Advances, Lender is relying on all-
representations, warranties, and covenants made by Borrower in this Agreement or in any cerlificate or other instrument delivered by Borrower lo
Lender under this Agreement or the Related Documents. Borrower further agrees that regardless of any investigation made by Lender, all such
representations, warranties and covenants will survive the extension of Loan Advances and delivery to Lender of the Related Documents, shall be
continuing in nature, shall be deemed made and redated by Borrower at the time each Loan Advance is made, and shall remain in full force and
effect until such time .as Borrower's Indebtedness shall be paid in full, or until this Agreement shall be terminated in the manner provided above,
whichever is the last to occur.

Time is of the Essence. Time is of the essence in the periormance of this Agreement. :
DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Agreement. Unless specilically stated

1o the contrary, all references to dollar amounts shall fnean amounts in lawiul money of the United States of America. Words and terms used in the
singular shall include the plural, and the plural shall include the singular, as the context may require. Words and terms not otherwise defined in this
Agreement shall have the meanings atiributed 1o such terms in the Uniform Commercial Code. Accounting words and terms not otherwise defined in
this Agreement shall have the meanings assigned to them in accordance with generally accepted accounting principles as In effect on the date of this

Agreement: .
Advance. The word "Advance” means a disbursement of Loan funds made, or to be made, to Borrower or on Borrower's behalf on a line of credit
or multiple advance basis under the terms and conditions of this Agreement.
Agreement. The word “Agreement” means this Business Loan Agreement, as this Business Loan Agreement may be amended or modified from
time 1o time, together with all exhibils and schedules attached to this Business Loan Agreement from time to time.
Borrower. The word "Bormower” mearns JAMES C. GIANULIAS; and MESA MANAGEMENT, INC. and includes all co-signers and co-makers
signing the Note. :
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whether granted direcly or-indirectly, whether granted now or in the future, and whether granted in the form of a security interest, mortgage,
collateral mortgage, deed of trust, assignment, pledgs; csop pledge, chaltel mongage, collateral chattel mortgage, chaitel. trust, factor's lien,
equipment trust, conditional sale, trust receipt, lien, chargs, lien or title rétention contract, lease or consignment intenided as a security device, or
any other securily or lien interest whatsoever, whether created by law, contract, or otherwise. ’

_ Environmental Laws. The words "Environmental Laws® mean any and all state, federal and local statutes, regulations and ordinances relating to
the protection of human health or the environment, including without limitation the Comprehensive Environmental Response, Compensation, and -
Liability Act of 1980, as amended, 42 U.S.C. Section 9601, et seq. (‘CERCLA'), the Superfund Amendments and.Reauthorization Act of 1986, Pub.
L. No. 99-499 ("SARA"), tha Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act, 42 U.S.C. Section 6901, el seq., Chapters 6.5 through 7.7 of Division 20 of the California Health and Safety Code, Section 25100, et seq., o
other applicable state or federal laws, rules, or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default® mean any of the events ef default set forth in this Agreement in the default section of this
Agreement. .

GAAP. The word "GAAP" means generally accepted acgounting principles.

Grantor. The word "Granter™ means each and all of the persons or entities granting a Securily Interest in any Collateral for the Loan, including
without limitation all Borrowers granting such a Securily Interest. ’

Guarantor. The word-"Guarantor” means any guarantor, surety, or accommodation party of any or all of the Loan.
Guaranty. The word "Guaranty* means the guaranty from Guaranior 1o Lender, including without limitation a'guaranty of all or part of the Nole.

Hazardous Substances. The words “Hazardous Substances” mean materials that, because of their quantity, concentration or physical, chemical
or infectious characleristics, may cause or pose a.present or potential hazard to human health or the environment when improperly used, treated,
stored, disposed of, generated, manufactured, tWansported or otherwise handled. The words "Hazardous Substances” are used in their very
broadest sense and include without limitation any and all hazardous or toxic substances, materials or waste as defined by. or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and petroleum by-products or any fraction’
thereof and asbestos. . ’

Indebtedness. The word f!ndebtedness;' means the indebtedness evidenced by the Note or Related Documents, including all principal and
interest together with all other indebtedness and costs and expenses for which Borrower is responsible under this Agresment or under any of the
Related Documents. ’

Lender. The word “Lender” means Harbor National Bank, its successors and assigns.

Loan. The word "Loan" means any and all loans ang financial accommeodations from Lender to Borrower whélhér now or hereatter existing, and
however evidenced, including without limitation those loans and financial accommeodations described herein or described on any exhibit or
schedule attached to this Agreement from time to time. . )

Note.. The word "Note” means the Note executed by JAMES C. GIANULIAS; and MESA MANAGEMENT, INC. in the principal amount of
$1,400,000.00 dated October 10, 2003, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and
substitutions for the nole or credit agreement.

Permitted Liens. The words "Permitted Liens” mean (1) liens and securily interests securing Indebtedness owed by Borrower 10 Lender; (2)
liens for taxes, assessments, or similar charges either not yet due or being contested in good faith; (3) liens of materialmen, mechanics,
warehousemen, of cariers, or other like liens arising in the ordinary course of business and securing obligations which are not yet delinquent; {(4)
purchase money fiens or purchase money security interests upon or in any property acquired or held by Borrower in the ordinary course of
business to secure-indebtedness outstanding on the date of this Agreement or permitted to be incurred under the paragraph of this Agreement
titled "Indebtedness and Liens®; (5) liens and security interests which, as of the date of this Agreemnent, have been disclosed to and approved by
the Lender in wiiting; and (6) those liens and securily interests which in the aggregate constitute an immaterial and insignificant monetary amount
with respect to the net value of Borrower’s assels. o

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements, environmental
agreements, guaranties, securily agreements, morigages, deeds of trusi, security .deeds, collateral morigages, and all other instruments,
agreements and documents, whether now or hereafter existing, executed in connection with the Loan.

Security Agreement. The words "Security ‘Agreement” mean and include without limitation any agreements, promises, covenants, arrangéments,
understandings or other agreements, whether created by-law, contract, or otherwise, evidencing, govemning, representing; or creating a Security
“Interest. . : -

Security Interest. The words "Security’ Interest” mean, without imitation, any and all types of collateral security, present and future, whether in the
form of a lien, charge, encumbrance, mortgage, deed of trust, security deed, assignment, pledge, crop pledge, chattel morigags, collateral chatiel

mortgage, chatte! trust, factor's lien, equipment trust, conditional sale, trust receipt, lien or title retention contract, lease or consignment intended as
a security device, or any other security or lien interest whatsoever whelher created by law, contract, or otherwise.
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BORHOWER ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS BUSINESS LOAN AGREEMENT AND BORROWER AGREES TO
ITS TERMS. THIS BUSINESS LOAN AGREEMENT IS DATED OCTOBER 10, 2003. .

-BORROWER:

Q’ 7

’ w ES C. GIANULIAS, Individually

MESA MANAzENT, INC.
By: S

MES C. GIANULAS, Presldent/Secretary of
ESA MANAGEMENT INC.

LENDER:
HAHBOR NATIONAL BA / /
Author gnér V

ASER PRO Landing, Ve, £.22.20.003 Copr. ‘Hariand Financial Solubons, Inc. 1957, 2003, Al Fighl fessrved, - CA CACAWMACFALPLICAD.FC TR-368 PR-20
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References in the shaded area are for Lender's use only and do not §mit the applicability of this document to any particular loan or item.
Any item above containing ***** has been omitted due to text Jength limitations.

Borrower: James C. Glanulias Lender: Pacltic Western National Bank
. Mesa Management, Inc., a California corporation Newport Beach
1105 Quall Street 895 Dove St. Suite 100
Newport Beach, CA 92660 Newport Beach, CA 92660
Principal Amount: $1,400,000.00 Initial Rate: 5.750% Date of Agreement: October 26, 2004

DESCRIPTION OF EXISTING INDEBTEDNESS. Promissory Note dated October 10, 2003 in +the original Principal Amount of §1,400,000.00
together with all renewals, extensions and modifications related thereto {the "Note™}. . :

DESCRIPTION OF COLLATERAL. This loan is unsecured.
DESCRIPTION OF CHANGE IN TERMS. The Note is hereby modified as follows:

The date on which all outstanding principal is due and payable together with any accrued but unpaid interest thereon (the "Maturity Date”} is
hereby extended from September 2, 2004 to December 15, 2004. Notwithstanding the Maturity Dats, Borrower shall make regular payments
as further ocutlined in this Agreement.

The Variable Interest Rate is modified as further outlined in this ‘Agreement.
Lender is hersby changed to Pacific Western National Bank, successor in interest 10 Harbor National 8ank.

PAYMENT. Borrower will pay this loan in one payment of all outstanding principal plus all accrued unpald interest on December 15, 2004. In
addition, Borrower will pay regular monthly payments of all accrued unpald interest due as of each payment date, beginning November 15,
2004, with all subsequent interest payments to be due. on the same day of each month after that.

VARIABLE INTEREST RATE. The interest rate on this Agresment is subject to change from time to time based on changes in an index which is
the Lender’s Base Rats (the "lIndex™). The Index is not necessarily the lowest sate charged by Lender on its loans and is set by Lender inits
sole discretion. |f the Index becomss unavailable during the term of this loan, Lendes may designate a substitute index after notifying Borrower.
Lender will tell Borrower the current Index rate upon Borrower’s request. The interest rate change will not ogcur more often than each day.
Borrower understands that Lender may make joans based on other rates as well. The Index currently is 4.750% per annum. The interest rate
10 be applied to the unpaid principal balance of the Note will be at a rate of 1.000 percentage point over the Index, resulting n an Inital rate of
5.760% per annum. NOTICE: Under no circumstances will the interest rate on the Note be more then the maximum rate allowed by applicable
law,

CONTINUING VALIDITY. Except as expressly changed by this Agreement, the térms of the original obligation or obligations, including all
agreements evidenced or securing the obligation(s), remain unchanged and in full force and effect. Consent by Lender to this Agreement does
not waive Lender’s right to strict performance of the obligation(s) as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). I is the intention of Lender to retain as liable parties all makers and
endorsers of the original obligation(s), including accommodation parties, unless a party is expressly released by Lender in writing. Any maker or
endorser, including accommodation makers, will not be released by virtue of this Agreement. If any persor who signed the original cbligation
does not sign this Agreement below, then all persons signing below acknowledge that this Agreement is given conditionally, based on the
representation to Lender that the non-signing party consents to the changes and provisions of this Agreement or otherwise will not be released
by it. This waiver applies not only to any initial extension, modification or release, but also 1o all such subsequent actions.

PRIOR TO SIGNING THIS AGREEMENT, EACH BORROWER, READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS AGREEMENT,
INCLUDING THE VARIABLE INTEREST RATE PROVISIONS. EACH BORROWER AGREES TO THE TERMS OF THE AGREEMENT.

BORROWER:

< _.{Z_../

. Gianullas, Individually

MESA MANAGE ENT, INC., A CALIFORNIA CORPORATION

g;m C. Giandlias, President / g:;:temvy of Nesa
andgement, Inc., a California corporation

By:

J LAGER PR Asnding, Ver. 5.24.00,000 Copr, Harland Finsncisl Solviiens, tnt. 1007, J004. AN Xghts Renarved. - CA KABARPWNICFIWHACELAAD20C.FC TR-3066 PR-8
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. ' CHANGE IN TERMS AGREEMENT o ‘

References in the shaded area are for Lender’s use only and do not Jimit the applicability of this document to any particular-loan or
Any Item above containing "***” has been omitted due to text Jength imitations. .

Borrower:  James C. Gianulias Lender: Pacific Western Nations} Bank
Mesa Management, Inc., a California corporation Newport Beach_
1105 Quall Streer - . _ 895 Dove St. Suite 100
Newport Beach, CA 92660 Newport Beach, CA 92660
Principal Amount: $2.,000,000.00 Initial Rate: 6.000% Date of Agreement: November 23, 2004

DE_SCRIPTIDN OF EXISTING INDEBTEDNESS. .

Promissory Note dated October 10, 2008, in the original Principal Amount of $1,400,000.00 as modified by Change in Terms Agreement dated
October 26, 2004, togethe? with ali renewals, extensions and modifications related thereto {the "Note®}.

DESCRIPTIbN OF COLLATERAL.

This loan is unsecurad.

DESCRIPTION OF GHANGE IN TERMS.

A Business Loan Agreeient of even dete Is executed concurrently with this Agreement.

Borrower shall cause the James Chris Gianulias 1998 Trust dated December 22, 1898, and Cameo Homes, a California corporation, to exscuta
Commercial Guaranties of the loans in favor of Lender, on Lender's forms and in the amounts and under the conditions set forth in such
guaranty. .

The Note is hereby modified as follows:

“The date on which all outstanding principal is due and payable ogether with_any eccrued but unpsid interest thereon (the "Maturity Date") is
hereby extended from December 15, 2004, to Dacember 15, 2005. Notwithstanding the Maturity Date, Borrower shall make regular payments
‘as further outlined in this Agreement. :

The Principal Amount of the Note is hereby increased from $1,400,000.00 to $2,000,000.00. Borrower promises to pay to Lenders, the
principal amount of $2,000,000.00, or sé much as may be outstanding, together with interest on the unpaid outstanding principal balance of
each advance made under the Note.

PAYMENT. Borrower will pay this loan in one psyment of all outstanding principal plus.all accrued unpaid T on December 15, 2005, In
addition, Borrower will pay regular monthly payments of all accrued unpaid interest due as of each payment date, beginning December 15,
2004, with all subseq i pay 1o be dus on the same day of each month after that.

VARIABLE INTEREST RATE. The interest rate on this Agreemant is subject to change from-time to time based on changes in an index which is
_the Lender's Base Rate (the "Index”). The Index is not necessarily the lowest rate charged by Lender on its loans and is set by Lender in its
sole discretion. }f the Index becomes unavailable during the term of this loan, Lender may designate a-substitute index after notifying Borrower.
Lender will teli Borrower the current Index rate upon Borrower's request. The interest rate change will not occur more often than each day.
Borrower understands that Lender may make loans based on other rates as well. The Indax currently is 5.000% per annum. The interest rate -
10 be applied to the unpaid principal balance of the Note will be st a rate of 1.000 percentage point aver the Index, adjusted if necessary for any
minimum and maximum rate imitations described below, resulting in an tnhial rate of 6.000% per annum. Notwithstanding the foregoing, the
variable interest rete or rates provided for in the Note will be subject to the following minimum and maximum rates. NOTICE: Under no
circumstances will the interest rate on the Note be less then 5.250% per annum or more than the maximum rate allowed by applicable law.

CONTINUING. VALIDITY. Except ss expressly changed by this.Agreement, the terms of the original obligation or obligations, including all
agreements evidenced or securing the obligation(s), remain unchanged and in full force and effect. Consent by Lender to this Agreemant does
not waive Lender's right 1o strict performance of the obligation{s} as changed, nor obligate Lender to make any future change in terms. Nothing
in this Agreement will constitute a satisfaction of the obligation{s). It is the intention of Lender 1o retain as lisble parties all makers and
endorsers of the original obligation(s), including accommodation parties, unless a party is expressly released by Lender in writing. Any meaker or
endorser, including accommodation makers, will not be releasad by virtue of this Agreement. If any person who signed the original obligation
does not sign this Agreement bslow, then all persons signing below acknowledge thet this Agreement is given conditionally, based on the
representation to Lender that the. non-signing party consents to the changes and provisions of this Agreement or otherwise wili not be released
by it. This waiver applies not only to any initial extension, modification or release, but aiso to all such subsequent actions.

CONTINUED ON NEXT PAGE




