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UNITED STATES BANKRUPTCY COURT
THE SOUTHERN DISTRICT OF NEW YORK

In re: | Chapter 11
JENNIFER CONVERTIBLES, INC., etal.,! | Case No. 10-13779 (ALG)

Debtors.
(Jointly Administered)

NOTICE OF PROPOSED REJECTION OF UNEXPIRED LEASES

PLEASE TAKE NOTICE that on August 31, 2010, the United States Bankruptcy Court
for the Southern District of New York (the “Bankruptcy Court”) entered an Order Approving
Expedited Procedure for Rejection of Certain Unexpired Leases of Nonresidential Real Property
(the “Procedures Order”) in the above-referenced chapter 11 cases of Jennifer Convertibles, Inc.
and its debtor affiliates, as debtors and debtors in possession (collectively, the “Debtors™),
approving expedited procedures (the “Rejection Procedures™) for the rejection of unexpired

leases of nonresidential property.

! The Debtors in these chapter 11 cases, along with the last four digits of each Debtor’s federal tax identification
number, if applicable, are: (i) Jennifer Convertibles, Inc. (4646); (ii) Jennifer Convertibles Boylston MA, Inc.
(7904); (iii) Jennifer Chicago Ltd. (0505); (iv) Elegant Living Management, Ltd. (5049); (v) Hartsdale Convertibles,
Inc. (1681); (vi) Jennifer Management Il Corp. (3552); (vii) Jennifer Purchasing Corp. (7319); (viii) Jennifer
Management Il Corp. (9177); (ix) Jennifer Management V Ltd. (9876); (x) Jennifer Convertibles Natick, Inc.
(2227); (xi) Nicole Convertibles, Inc. (5985); (xii) Washington Heights Convertibles, Inc. (0783).
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PLEASE TAKE FURTHER NOTICE that in accordance with the terms of the
Procedures Order, the Debtors hereby provide notice or have already provided notice of their
intent to reject the leases described in Annex | hereto (the “Affected Leases”) and to abandon
certain property that is related to or located on the premises that are subject to the Affected
Leases (the “Related Property”). Pursuant to the terms of the Procedures Order, unless a written
objection is filed and served accordance with the terms of the Procedures Order, the Affected
Leases will be rejected pursuant to 11 U.S.C. § 365(a), and the Related Property shall be
abandoned pursuant to 11 U.S.C. § 554(a) on the effective date set forth in this Notice, or, if no
such date is set forth herein, the date this Notice is filed with the Court, provided, however, that
the effective date of the rejection of a lease shall not occur until (i) the Debtors unequivocally
relinquish control of the premises to the affected landlords in writing of the Debtors’ surrender of
the premises or by turning over keys or “key codes” to the affected landlord, and (ii) the
Collection Period (as defined below), if applicable, expires (the “Rejection Date”).

PLEASE TAKE FURTHER NOTICE that if any property that is proposed to be
abandoned is subject to a personal property lease, the personal property lessor with respect to
such property shall have seven (7) days from the date this Notice is filed to retrieve their
property (the “Collection Period”).

PLEASE TAKE FURTHER NOTICE that, should you object to the Debtors’ rejection
of the Affected Leases, you must file and serve a written objection so that such objection is filed

with the Court and actually received by the following parties no later than fourteen (14) days

after the date the Rejection Notice is filed with the court: (i) counsel to Jennifer Convertibles,
Inc., Olshan Grundman Frome Rosenzweig & Wolosky LLP, Park Avenue Tower, 65 East 55

Street, New York NY 10022, Attention: Michael S. Fox, Esq. and Jordanna L. Nadritch, Esq.;
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(i) counsel to the Committee, Kelley Drye & Warren LLP, 101 Park Avenue, New York NY
10178, Attention: James S. Carr, Esq.; and (iii) the Office of the U.S. Trustee, 33 Whitehall
Street, 21st Floor, New York, NY 10004, Attention: Nazar Khodorovsky, Esg. and Andy Velez-
Rivera, Esq.

PLEASE TAKE FURTHER NOTICE that if an objection to this Notice is timely filed
and received in accordance with these Rejection Procedures, the Debtors shall attempt to reach a
consensual resolution of such objection. If the parties are unable to resolve the objection, the
Debtors shall schedule a hearing on such objection and shall provide at least five (5) days’ notice
of such hearing to the objecting party and the Objection Notice Parties. If such objection is
overruled by the Court or withdrawn by the objecting party, then the applicable lease shall be
deemed rejected as of (a) the Rejection Date, or (b) such other date as the Court may set forth in
any order overruling such objection. If the objection concerns the abandonment of property or
other matters that may be determined independently of the rejection of the lease, the rejection of
such lease shall be deemed to have occurred on the Rejection Date.

PLEASE TAKE FURTHER NOTICE that, in connection with the rejection of an
Affected Lease, if the Debtors have deposited monies with an Affected Lease counterparty as a
security deposit or other arrangement, such Affected Lease counterparty may not set off or
recoup or otherwise use such deposit without prior approval of this Court or agreement of the
parties.

PLEASE TAKE FURTHER NOTICE that, pursuant to the terms of the Order, should
you have a claim for any damages as a result of any Affected Leases, you must submit a proof of
claim to BMC Group, Inc. (the Debtors’ claims and noticing agent) on or before the later of (i)

the date that is thirty days after the effective date of the rejection of such Affected Lease, or (ii)

1060098-1



the general bar date established by this Court for filing proofs of claim against the Debtors. If
you do not timely file such proof of claim, you shall be forever barred from asserting a claim for
any damages.

PLEASE TAKE FURTHER NOTICE that, in all events, any personal property
remaining at any premises as of the Rejection Date, or the expiration of the Collection Period if
the property is subject to a true lease, shall be deemed abandoned without further order of this
Court free and clear of any interests and landlord or its designee shall be free to dispose of same
without liability to any party. The right of any party in interest to assert a claim against the
Debtors’ estates for costs associated with abandoned property is preserved; provided, however,
that any claim must be made within the time set by this Court in this order for filing proofs of

claim. The Debtors and the Committee’s rights to contest any such claim are fully preserved.

Dated: New York, New York
September 1, 2010
OLSHAN GRUNDMAN FROME
ROSENZWEIG & WOLOSKY LLP

By: _/s/ Michael S. Fox
Michael S. Fox
Jordanna L. Nadritch
Jayme M. Bethel
Park Avenue Tower
65 East 55 Street
New York, New York 10022
(212) 451-2300

Counsel for the Debtors and Debtors in
Possession
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ANNEX |

Affected Leases

No location set forth below is subject to a personal property lease, and there is no
property to be abandoned.

ADDRESS OF MONTHLY LEASE LANDLORD EFFECTIVE
SUBJECT RENTAL EXPIRATION | NAME/ADDRESS DATE OF
PROPERTY OBLIGATION REJECTION

2980 N. Federal $6,000 9/30/2011 James Batmasian 9/21/2010
Highway 215 No. Federal
Boca Raton, FL Highway, Suite 1
33431 Boca Raton, FL 33431
4542 North $12,087 1/31/2011 Mark Dobbins 8/31/2010
University Drive, 2295 Corporate Blvd.
Lauderhill, FL NW #131
33351 Boca Raton, FL 33431
1730 NE 163" St. $7,640 2/28/2029 Sam Goldszlager 8/31/2010
North Miami 7440 Plantation Road
Beach, FL 33162 Plantation, FL 33317
10181 Pines Blvd. | $5,300 9/30/2010 Mauricio Dominquez 9/14/2010
Pembroke Pines, 340 Royal Poinciana
FL 33026 Way, Suite 316

Palm Beach, FL 33480
800 Barrett $12,958 8/31/2011 John Sebring 9/14/2010
Parkway, Suite 494 1801 Century Park East
Kennesaw, GA Century City, CA 90067
30144
3855 Venture Dr. $16,666 12/31/2012 Neil Goldberg 8/31/2010
Duluth, GA 30096 Lockbox #16116

Collections Center Dr.

Chicago, IL 60693
2907 W Addison $8,309 1/31/2013 Sue Provenzale 9/21/2010
St. 1731 N. Marcey St.
Chicago, IL 60618 Suite 520

Chicago, IL 60614
730 W. Diversy $11,908 12/31/2011 Howard Ellen 9/21/2010
Parkway c/o Atlas Partners, LLC
Chicago, IL 60614 55 East Monroe

Suite 1890

Chicago, IL 60603
814-816 W. North | $13,984 12/31/2011 Howard Ellen 8/31/2010
Avenue 640 N. LaSalle St.
Chicago, IL 60622 Suite 605

Chicago, IL 60610
697 East Golf Road | $10,606 7/31/2012 Yvonne Jones 8/31/2010
Schaumberg, IL PO Box 64925
60173 Chicago, IL 60664
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ADDRESS OF MONTHLY LEASE LANDLORD EFFECTIVE
SUBJECT RENTAL EXPIRATION | NAME/ADDRESS DATE OF
PROPERTY OBLIGATION REJECTION

701 N. Milwaukee | $5,023 12/31/2010 Donna Osborne 8/31/2010
Ave., Suite 264 c/o Inland Commercial
Vernon Hills, IL Property
60061 4575 Paysphere Circle

Chicago, IL 60674
186 Broadway $6,341 4/30/2011 Patricia Lavioe 9/14/2010
Saugus, MA 01906 355 Middlesex Avenue

Suite 7

Wilmington, MA 01887
1 Porter Square $12,466 Month-to-month | Nancy Butler 9/21/2010
Cambridge, MA c/o Everest Partners
02140 LLC

150 East 58™ Street

Suite 2000

New York, NY 10155
376 Boylston Street | $19,354 7/31/2012 Sam Hassan 8/1/2010
Boston, MA 02116 400 Boylston Street

Boston, MA 02116
583 - 587 $15,391 1/31/2015 Roberta Sydney 9/14/2010
Worcester Street 1443 Beacon Street
Natick, MA 01760 Suite 102

Brookline, MA 02446
116 South $9,738 7/31/2010 Robert Gwynn 9/14/2010
Woodward Avenue The Parliament House
Birmingham, Ml 405 N. Ocean Drive
48009 #1908

Pompano Beach, FL

33062
32467 Gratiot Ave | $2,000 1/31/2013 Brian Gabbert 9/14/2010
Roseville, MI PO Box 712516
48066 Cincinnati, OH 45271
23265 Eureka Rd. $1,500 Month-to-month | Dr William Athens 8/31/2010
Taylor, M1 48180 PO Box 218

Trenton, M1 48183
27793 Novi Road $10,310 1/31/2013 Sandy Grysko 8/31/2010
Novi, Ml 48377 PO Box 643351

Pittsburgh, PA 15264
2482 Walnut Street | $10,028 Month-to-month | Barbara and Robert 8/31/2010
Cary, NC 27511 Collins

3333 New Hyde Park

Road, Suite 100

New Hyde Park, NY

11042
6807 Fayetteville $10,375 1/31/2014 Teresa Snyder 8/31/2010
Road PO Box 74551
Durham, NC 27713 Cleveland, OH 44194
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ADDRESS OF MONTHLY LEASE LANDLORD EFFECTIVE
SUBJECT RENTAL EXPIRATION | NAME/ADDRESS DATE OF
PROPERTY OBLIGATION REJECTION

1622 Stanley Road | $3,000 6/30/2011 Stanhope Johnson 8/31/2010
Greensboro, NC PO Box 9905
27407 Greensboro, NC 27429
1501 Old York Rd. | $4,000 Month-to-month | Neil Barrasky 9/21/2010
Abington, PA 103 Lakeside Drive
19001 Southampton, PA

18966
4502 City Line $11,661 4/30/2013 Patrick Franck 8/31/2010
Ave, PO Box 8000
Philadelphia, PA Dept. 916
19130 Buffalo, NY 14267
294 Main Street $20,344 3/31/2013 Tom Verrechia 8/31/2010
Exton, PA 19341 120 W. Germantown

Pike, Suite 120

Plymouth Mtg., PA

19462
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