IN THE UNITED STATES BANKRUPTCY COURT
FOR THE SOUTHERN DISTRICT OF MISSISSIPPI

[n re: }
)
MISSISSIPPI CHEMICAL ) .
CORPORATION, et al.! } CASE NO. 03-02984 WEFE
) Chapter 11
Debtors. } Jointly Administered
)

MOTION FOR ORDER WAIVING CERTAIN REQUIREMENTS FOR
DEBTORS-IN-POSSESSION’S MONTHLY OPERATING REPORTS, OR,
ALTERNATIVELY, TO FILE CERTAIN PORTIONS OF MONTHLY OPERATING
REPORTS UNDER SEAL

COME NOW the Debtors and debtors-in-possession, Mississippt Chemical Corporation.
et al. (*Debtors™) and move the Court pursuant to §§ 1107, 1106 and 704(8) of the Bankruptc:
Code and Rules 2015 and 9018 of the Fed.R.Bankr.P. for an Order waiving the requirements for
certain information to be included in the Debtors” monthly operating reports. In support ot the
Motion, the Debtors show as follows:

1. Debtors’ voluntary Chapter 11 petitions were filed on May {5, 2003 (the "Petition
Date™).

2. Pursuant to §§ 1107, 1106 and 704(8) of the Bankruptcy Code, Debtors are
required to provide operating reports to the Court, the United States Trustee. retevant taxing
authorities and other interested parties at regular intervals.

3. These reporting requirements are also contained in Fed.R.Bankr.P.2015.

4, In order to advance the statutory scheme of requiring Debtors to provide operating

reports at regular intervals, 28 U.S.C. § 586(a)(3)(B) confers specific authority upon the United

‘ The Debtors are the following entities: Mississippi Chemical Corporation; Mississippi Nitrogen.
inc.: MissChem Nitrogen, L.L.C., Mississippi Chemical Company, L.P.; Mississippi Chemical Management
Company: Mississippi Phosphates Corporation; Mississippi Potash, Inc.; Eddy Potash, Inc.; Triad Nitrogen, L.L.C .
and Metamine Chemicals, Inc. -



all reports are properly and timely filed.
5. Pursuant to this authority, the United States Trustee's office tor Region <

established Chapter 11 Operating Guidelines and Reporting Requirements under the Auspices o
the U.S. Trustee, Region 5, Judicial Districts of Louisiana and Mississippt {(the “Guidelines™ In

the Guidelines, it provides that Debtors must file all operating reports by the 157 dav of the new

month following the end of the month covered by the report. For instance. the Debtors  Junc
monthly operating report is currently due on July 15, 2003. The Guidelines provide that Debtors
“must use the operating report forms provided by the UST unless a waiver is granted to use some
other format.” Guidelines, § 3(b)(2).

6. The operating report forms contained in the Guidelines, and established by the
United States Trustee for Region 5, Judicial Districts of Louisiana and Mississippi (the ~{ N
Trustee™), specifically request a listing of individual receipts by the Debtors from theiwr
customers, individual disbursements by the Debtors to their vendors, copies of the bank
statemnents for all bank accounts and a reconciliation of those bank accounts. The detailed nature
of this request raises two concerns for the Debtors.

7. First, the detailed nature of the reports requested presents a burdensome task.
which if required, will consume significant time and resources of the Debtors. thus reducing the
time available to focus on evaluating all restructuring alternatives and reorganization strategies.

8. Second, the level of detail requested by the US Trustee in the receipts and
disbursement reports would place the Debtors at a competitive disadvantage. This information.
if filed in the form currently required and, therefore, available to the general public, particuiarly

to competitors of the Debtors, could be harmful to the Debtors’ reorganization efforts.



Specifically, the detail required for cash receipts by customer and cash disbursements by vendor
if available to competitors, could create opportunities for competitors to unfairly compete with
the Debtors. As such, this information constitutes sensitive, non-public. proprietars information
the dissemination of which could result in significant harm to the Debtors’ business

9. The US Trustee has appointed an Unsecured Creditors Committee the
“Committee™) in this case to monitor the business activities of the Debtors. evaluate the
restructuring alternatives presented by the Debtors and ensure that the interests of the unsecured
creditors are being protected. As such, the Unsecured Creditors Committee has requested and
will continue to request specific information of the Debtors it feels is necessary to protect the
interests of the unsecured creditors. Further, the Committee members and their professionals are
bound by confidentiality agreements so that sensitive information, such as that at issue in the
Motion, is not placed in the public domain and used improperly. Therefore. to include the
voluminous detailed records of the Debtors in the Monthly Operating Report seems duplicative
and unduly burdensome to the Debtors.

10. The Debtors believe that they can provide necessary information in a summan
format to the United States Trustee’s office, the Court, the taxing authorities and other interested
parties in a fashion that allow useful information to be disseminated. Such a format will protect
the sensitive information contained on the monthly operating reports. A sample of the format
proposed by the Debtors, which is a copy of the actual May 2003 monthly operating report. is
attached hereto as Exhibit “A” for the Court’s review. The Debtors have requested that the US
Trustee waive the requirement that this information be reported in the standard format. The US

Trustee denied this request.



1.  Bankruptcy Courts sitting in other districts of the United States have permittey
formats for monthly operating reports to do not contain the amount of detail reguired by he
Guidelines. Specifically, bankruptcy courts sitting in the Southern District of Texas. Housten
Division and the Southern District of New York have permitted the use of formats similar to the
one proposed by the Debtors. Examples of such reports are attached hereto as Exhibit "B tor
the Court’s review.

12.  Accordingly, the Debtors’ request that this Court waive the above-referenced
specific aspects of the forms established by the Guidelines. The US Trustee granted the Debtors
an extension until and including July 15, 2003 to file their monthly operating report for the
period of May 15, 2003 through May 31, 2003 (the “May MOR™). The Debtors are tiling
simultaneously herewith the May MOR. The Debtors fully intend to provide all other
information in the standard format and manner called for under the Guidelines except tor areas
where waivers have already been obtained from the US Trustee.

13.  Alternatively, the Debtors’ request, pursuant to Fed.R.Bankr.P. 9018. that thiy
Court enter an Order permitting the Debtors to file the information containing a detailed
itemization of cash disbursements and receipts in the standard format but under seal. which will
protect this sensitive and confidential commercial information. The Debtors have no objection to
such information being viewed by, and will provide such information to, the US Trustes. the
Committee and its professionals, Harris Bank and Trust, as Agent for the Debtors® pre-petition
and post-petition secured lenders, and its professionals and such other parties-in-interest that
have been made parties to confidentiality agreements with the Debtors after requesting such

information from the Debtors or made subject to other protective order of the Court.



WHEREFORE, the Debtors pray that this Court enter an Order Wan g ceran
requirements of the monthly operating reports established by the Guidelines and allowinyg the
Debtors to proceed with the form attached hereto as “Exhibit A™: or, alternativels. that the C.our
permit the Debtors to file such information under seal viewable by parties subject to restrictione
imposed either by agreement or by Court directives. The Debtors request such other reliet us

just and warranted.

Respectfully submitted,

MISSISSIPPI CHEMICAL CORPORATION, et al

By: W/-

James W. O’Mara, MS Bar No. 3929
Douglas C. Nobie, MS Bar No. 10526
Christopher R. Maddux, MS Bar No. 100301

PHELPS DUNBAR LLP

Suite 500, SkyTel Centre North
200 South Lamar Street

Post Office Box 23066

Jackson, Mississippi 39225-3066
Telephone: (601) 352-2300
Facsimile: (601) 360-9777

Alan J. Bogdanow

William D. Young

VINSON & ELKINS L.L.P.
3700 Trammel Crow Center
2001 Ross Avenue

Dallas, TX 75201-2975
Telephone: (214) 220-7700
Facsimile: (214)220-7716



CERTIFICATE OF SERVICE

I do hereby certify that I have this date caused to be served via electronic mail and or
U.S. Mail, postage prepaid, a true and correct copy of the above and foregoing pleadiny to !l
parties listed below. The Debtors’ Noticing Agent, BMC, shall likewise serve a copy of same
all parties on the Shortened Service List.

James E. Spiotto Stephen W. Rosenblatt

Chapman and Cutler Butler, Snow, O’Mara. Stevens & Cannada
111 W. Monroe Street Post Office Box 22567

Chicago, [Hlinois 60603 Jackson, MS 39225-2567

Anthony Princi Craig M. Geno

Thomas L. Kent Harris, Geno & Dunbar, P A,

Orrick, Herrington & Sutcliffe LLP P.O. Box 3919

666 Fifth Avenue Jackson, MS 39207-3919

New York, New York 10103

Ronald H. McAlpin Bankruptcy Management Corporation
Assistant U.S. Trustee Attn: Tinamarie Feil

Suite 706 1330 E. Franklin Ave.

100 W. Capitol Street El Segundo, CA 90245

Jackson, Mississippi 39269

/
SO CERTIFIED, this the !>  day of .\wﬁw . 2003.

T

JAMES W. O'MARA
DOUGLAS C. NOBLE




MONTHLY OPERATING REPORT
CHAPTER 114

Case Name. Miasissiopi Chamical Copormtion

CaseNumbers: 032984 WEE  (Q3-2086WEE  (3-2988 WEE  Q1-2000WEE  03-2992 WEE
02985 WEE Q32987 WEE QL2989 WEE  0:2991WEE 12991 WEE

For Period:  May 15, 2003 to May 31 2003

This Report is Dus 15 Days Aler the End of the Month.
Mark One Box For Each Required ;‘ha de{:tor must attach each of the foilow:rng FROONS LUNBAS Me Unted States "rus'ee
Report/Document as wawod‘!ho raqqgemeﬂts inwriting.  Fila onginal with Clerk of Court arc dupicale
with UST with an original signature.

Report/Diocument Previously

... Attached Waived Requred Reponts /Documents
X Comparative Balance Sheets (FORM 2-8)
X Proft and Leoss Statermant (FORM 2-C}
X Cash Receipta & Dishursements Statement (FORM 2.0}
X Supparting Scheduies (FORM 2-E)
X Narrative (FORM 2-F}

Copies of Bank Statement(s)} and Reconcifiations of Bank Balance o Book
Balance for all Accouni(s)

| deciare under penalty of perjury that the foliowing Monthiy Financial report and any attachments
thereto, are true and correct to the best of my knowledge and belief.

Exacuted on: ] hs S 9} Dabtor{s); Mississippi Chamical Corporgnon

By: W
Mickey. Crane

Pesition:  Director of Accounting

Phore: 562.746.4131

= EXHIBIT FORM 2-A

[ A
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MISSISSIPPI CHEMICAL CORPORATION

Supporting Schedules-Accounts Payable and Accounts Recewvable Summary

For the Period: May 15, 2003 to May 31, 2003
Case Number: 03-2984WEE

{Dodlars in Thousands) Total 0-30 3160 £1.90 v 90
Accounts Payabie Aging:
Taxes -

FiT ©r 3 0

FICA 0 0

FUTA 4 1

ST (0} )

SUTA 2 2

Other 386 .
A/P Trade 2178 2,175
A/F Received not paid 5,481 5481
A/P Consighment parts 54 64
A/P Freight 299 299
AP Contract retention .
AP Competitive discounts 36 ]
A/P Medical claims - IBNR (0} {0}
A/P Other 4T 4773
Empioyae benefits & withhoidings 854 854
Accrued taxes - Federal & State 0 Q
Accnied interest 1,375 1,378

15446 § 15446 § $ $
Accounts Receivable Aging:
AR Trade 39,969 39,763 224 35 53
A/R Miscallaneous Billings 750 745 2 2 2
A/R Cther 1,234 1.234
Notes Receivable-Empioyess 7 7
41,961 § 41743 § 226 3 7§ (513
FORM 2-E.2

Page 5of 7



MISSISSIPPI CHEMICAL CORPORATION
Supporting Schedules-insurance Coverage Summary
For the Period: May 15, 2003 to May 31, 2003

Case Number: 03-2984WEE

Type Carrier/Agent Cavernge (3} Date of Expravon  Sramnem P g

Insyrance Jchedyle:

Excess Workers' Compensation National Union/Alembic Captive $  1.000.000 70103 Yes
Arthur J. Gailagher & Co.

Workers' Compensation Nationa! Union/Alembic Captive $  1.000.000 973 Tas
Arthur J. Gatlagher & Co.

Ganeratl Liability National Unicn/Alembic Captive $  2,000.000 Q70103 Yes
Arthur J. Gallagher & Co.

Autornobiie Liability Nationai Union/Alembic Captive § 2.000.000 Q7TMI03 Yas
Arthur J. Gallagher & Co.

Pollution LLegai Liability American international SLIC $ 2000000 A7Tr1m3 Yos
Arthur J. Gallagher & Co.

Maritime Liabifity American Home Assurance Company $ 2.000.000 9710103 Yas
Arthur J. Galiagher & Co.

Directors & Officers Liabiiity Federal Insurance Company $ 15.000.000 97/01/03 Yeas
Marsh, Chicago

Fiduciary Liability Faderal Insurance Company $ 10.000.000 areim3 Yo
Marsh, Chicago

Excess Liability {1st Layer) National union Fire insurance Sompany $ 25000000 Q70103 Yas
Arthur J. Gallagher & Co.

Excess Liability {2nd Layer) XL insurance Company Limited $ 100,000.000 Q7/04/03 Yes
Arthur J. Gaillagher & Co. and JLT Risk
Solution (Bermuda)

Excess Liability (3rd Layer) Starr Excess $ 50,000,000 070103 Yes
Arthur J. Gallagher & Co.

Proparty/Time Element insurance Licyd's of London and others $ 300.000.000 oTI01G3 Yes
Arthur J. Gallagher & Co., JLT Risk
Soiutions (L.ondon & Bermuda) anc Creativ
Risk Solution

Transit Insurance St. Paul Fire & Marine Insuyrance Company $ 10,000,000 Until Cancetled Yes
Marsh, Chicago .

Crime insurance Federal Insuranca Company $ 5.000000 079103 Yes
Marsh, Chicago

Palitical Risk Lloyd's of London and others $ 364,015,278 07/G1/05 Yes
Arthur J. Gaitagher & Co.

FORM 2-E.3

Page 6 of 7



MISSISSIPPI CHEMICAL CORPORATION
Supporting Schedules-Narrative

For the Period: May 15, 2003 to May 31, 2003
Case Number: 03-2984WEE

DISCUSSION

No items of signifiance to report for the period May 15, 2003 through May 31, 2003.

FORM 2-£.4
Page 7 of 7
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

Case No. 03-10471
Chapter 11

NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES
(Name of Debtors)

Monthly Operating Report for the
Period May 1, 2003 through May 31, 2003

Debtors' Address
1 Castle Street

Castletown, Isle of Man
IM9 1LF British Isles

Kasowitz, Benson, Torres & Friedman LLP

(Debtors' Attorneys)

Report Preparer:

The undersigned, having reviewed the attached report and being familiar with the Debtors’
financial affairs, verifies under the penalty of perjury, that the information contained therein is
complete, accurate and truthful to the best of my knowledge *

Date: June 16, 2003

/s/ Mirko Wojcik
Name: Mirko Wojcik
Title: Chief Financial Officer
Navigator Gas Management Ltd

Indicate if this is an amended statement by checking here

AMENDED STATEMENT ___

*All amounts herein are preliminary and subject to revision. The Debtors reserve all rights to
revise this report.



NAVIGATOR HOLDINGS PLC

unaudited consolidated balance sheets in US S
for the period from | May 2003 up to 31 May 2003

5/31/2003 4/30:2003
$ S
ASSETS
Restricted cash and cash equivalents 4,722,631 3137204
Accounts receivable net of allowance for doubtful
accounts of $ 0 - §/31/2003 and $ 0 - 4/30/2003 3,690,818 5.222.683
Vessels in operation, less accumulated depreciation 182,096,296 182,651,852
Prepaid expenses 1,458,348 1,492,493
Deferred financing costs - net of accumulated amortization 7,728,251 7,824,697
199,696,344 200,328,929
LIABILITIES AND STOCKHOLDERS' EQUITY
Liabilities
Drawings on letter of credit 47,636,322 47,636,322
10 1/2% first priority ship mortgage notes due 2007 217,000,000 217,000,000
12% second priority ship mortgage notes due 2007,
net of discount of $4,529,411 and 34,586,723 103,370,589 103,313.27°
Accounts payable and other liabilities 1,432,198 1,941,470
Interest payable 30,604,973 27,507,030
Total liabilities 400,044,082 397,398,099
Stockholders' equity (deficiency)
Common stock - par value 3,01
Authorized - 3,000,000 shares
Issued and outstanding - 2,000,000 shares 20,000 20,000
Additional paid-in capital - common stock 30,940,000 30,940,000
Additional paid-in capital - warrants 7,740,000 7,740,000
Accumulated deficit (239,047,738) (235,769,170)
Total stockholders' equity (deficiency) (200,347,738) (197,069,170)

199,696,344 200,328,929



NAVIGATOR HOLDINGS PLC

unaudited consolidated statement of operations and accumulated deficit in LSS

for the period from 1 May 2003 up to 31 May 2003

Operating revenues
Direct operating expenses
Gross profit from direct operations

Expenses
Interest expense
Depreciation of vessels

Administration and technical management fees

Address, brokerage and commercial management fee

Amortization - deferred financing costs

Amortization - warrants

Other expenses (incl. legal fees of $255,358 - 5/31/200.
and $167,686 - 4/30/2003)

Letter of credit fee

Total expenses
Net loss before interest incoeme

Other revenues

Interest income
Total other revenues

Net loss
Accumulated deficit - beginning

Accumulated deficit - end

01/05/2003 -
31/05/2003
S

2,343,556

(1,448,994)
894,562

3,199,468
555,556

105,000
9,971
96,447
57,312
97,087

52,929
4,173,740

(3,279,178)

611
611

(3,278,567)
235,769,170
(239,047,737)

01/01:2003 -
30/04/2001
S

12,820,437

(6.000.959)
6,819,478

12,770,658
2,222.222

417.800
291,591
385,786
229,248
301,771

199,457
16,818,533

{9,999,055)

1,547

1.5847
(9,997,508)
(225,771,662)
_(35769.170)



NAVIGATOR HOLDINGS PLC

unaudited consolidated statements of cash flowsin US S
for the period from 1 May 2003 up to 31 May 2003

5/31/2003
s

Cash flows from operating activities
Net loss (3,278,567)

Adjustments to reconcile net loss to net cash

Provided by (used in) operating activities
Depreciation of vessels 555,556
Impairment of vessels
Amortization expense 153,759
Penalties on vessels' delivery -
Interest expense paid by issuance of payments-in-kind -
Provision for doubtfuil accounts -
Decrease (Increase) in accounts receivable 1,531,863
Decrease (Increase) in prepaid expenses 34,144
Increase in interest payable/{(accrued interest) 3,097,943
(Decrease) Increase in accounts payable and other liabilitie (509.271)
Total adjustments 4,863,994

Net cash provided by (used in) operating activities 1,585,427

Cash flows from financing activities
Proceeds from drawings on letter of credit -
Repayment of drawings on letter of credit
Net cash provided by (used in) financing activities 0

Cash flows from investing activities
Payments made under vessel construction contract -
Interest capitalized -
Other capitalized costs of vessels -
Net cash used in investing activities -

Net increase (decrease) in restricted cash and cash equivalents 1,585,427
Restricted cash and cash equivalents - beginning 3,137,204

Restricted cash and cash equivalents - end 4,722,631

430 2003
b}

£9.99° 808

615,034

(2.582.304)

(363.298)
12.357.566
496,539

12.745.758

2,748 2580

2,748,250

388,954

3,137,204



Suppiemental Information:

Total interest paid during period
Capitalized interest
Interest paid, net of capitalized interest

101.52%

101,525



UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

NAVIGATOR GAS TRANSPORT PLC, et al.,

Debtors.

....... ———- - X

Case No. 03-10871 (CB»
Jointly Administered

MAY 1, 2003 THROUGH MAY 31, 2003

DISBURSEMENT SCHEDULE
DEBTOR DISBURSEMENTS DURING MAY 2003

Navigator Gas Transport PLC $151,146.09
Navigator Holdings PLC $0

Navigator Gas (IOM [-A) Ltd. $410,172.63
Navigator Gas (IOM [-B) Ld. $403,416.37
Navigator Gas (I0M I-C) Ltd. $449,170.60
Navigator Gas (IOM I-D) Lid. $483,143.37
Navigator Gas (IOM [-E) L. $323,900.21




NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES
(DEBTORS IN POSSESSION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note | - Description of Operations
Nature of Operations

Navigator Holdings PLC is an Isle of Man public Limited company. The Company was formed
for the purpose of owning 100% of Navigator Gas Transport PLC (the “[ssuer™), issue the wararts
to the holders of the second priority notes (see Note 3) and make an equity contribution to the
Issuer (see Note 8). ’

Navigator Gas Transport PLC has been formed as an Isle of Man public limited company tor the
purpose of establishing, owning and financing five subsidiaries, Navigator Gas (IOM 1.3,
Limited, Navigator Gas (IOM 1-B) Limited, Navigator Gas (IOM [-C) Limited, Navigator Gas
(IOM I.D) Limited and Navigator Gas (IOM I-E) Limited (individually referred to as the
“Owner”, or collectively, the “Owners™). Each Owner has been formed as an [sle of Man private
limited company for the purpose of building and operating one of five semi-refrigerated 22.000
cubic meters liquefied ethylene gas carriers (the “Vesseis”). The operations of the [ssuer wi!l be
limited to owning the Owners, receiving payments under the intercompany note, making payments
of interest and principal on the notes, and fulfilling its obligations under the indentures, the
intercreditor agreement, the letter of credit reimbursement agreement and the registration
agreement. Between the issue date and the delivery date of each Vessel, the operation of each
Owner had consisted solely of, entering into commercial arrangements in refation to the future
operation of the vessels, managing the construction of the vessels, making payments ol the
management fees, paying installments under the building contracts, fulfilling its obhigations under
the management agresment, and guarantee. On and after the delivery of each vessel. the operation
of each Owner has and will consist solely of operating, maintaining, insuring and using the Vesse:
and conducting activities related thereto, receiving payment under charters, contracts !
affreightment and other contracts relating to the employment of its Vessel, receiving proceeds
from the sale (if any) of its Vessel, making payments of interest and principal on the intercompany
notes and any other permitted indebtedness, making payments of management fees, fulfilling 1ts
obligation under the management agreement and guarantee.

All the vessels were delivered and certified by Germanischer Lloyd during 2000 as meeting viass
specifications mandated by the Agreement on Contract for Technical Manters. The Vessels are
intended to operate world-wide, but have primarily been operating to date along the following
routes: from the Arabian Gulf to India and Southeast Asia, from the Arabian Gulf to Australia,
from the Arabian Gulf to the Guif of Mexico, across the Mediterranean Sea and from the
Mediterranean Sea to northwestern Europe, and across the southeast Asia region. The Company
has been carrying additional insurance for war risks since September ! 1, 2001 for vessels on routes
considered to be susceptible to such risks.

Bankruptey Proceedings

On January 27, 2003, Navigator Gas Transport PLC, Navigator Holdings PLC, Navigator Gas
(IOM [-A) Limited, Navigator Gas (IOM [-B) Limited, Navigator Gas (IOM {-Cy Limited.
Navigator Gas (IOM [-D) Limited and Navigator Gas (IOM I-E) Limited filed voluntary petiticns
to reorganize under chapter {1 in United States Bankruptcy Court for the Southern District of New
York (the "Bankruptcy Court”). The Debtors are operating their businesses as debtors-in-
possession. On February 6, 2003, the Office of the United States Trustee for the Southern District
of New York (the "U.S. Trustee") appointed a statutory committee of unsecured creditors (the
"Committee") to represent the interests of the Debtors’ unsecured creditors. The Committee has a



NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES

e e e e e AL S LA LI 1 4

EBTORS IN POSSESSIO
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

ﬁght, among ot'her things, to review and object to certain business transactions and may partic:pacc
in the formulations of the Company's long-term business plan and plan of reorgan:zanion |

Note 2 - Summary of Significant Accounting Policies

Basis of Presentation

The consolidated financial staterments have been prepared in accordance with iccounting
principles generally accepted in the United States of America. No reconciliatien to genuraié(
accepted accounting principles (GAAP), as required by Form 20-F under The Securities Exchanye
Act of 1934, is necessary. )

Basis of Consclidation

The accompanying consolidated financial statements include the accounts of the Company, the
{ssuer and the Owners. All intercompany accounts and transactions have been eliminated in
consolidation.

Vessels in Operation

The cost of the vessels, which includes the capitalization of interest incurred during the period ot
the vessels’ construction, contract payments to the builders, and other costs such as design and
technical supervision, is capitalized, and has been charged to earnings since the delivery of the
vessels in 2000, after an adjustment for the recognition of impairment losses, using the straight-
line method of depreciation over the estimated useful lives of the vessels, which 1s thirty years

Impairment of Vessels

In accordance with SFAS No. 121 (U.S.), long-lived assets, such as the vessels, should be
reviewed for impairment when market conditions indicate a significant decrease in the assets
market value. An impairment loss should be recognized when the sum of the expected future
cash flows (undiscounted and without interest) from the asset is less than the carrying amount of
the asset. An impairment loss should be recorded equal to the amount by which the assets’
carrying amount exceeds its fair value. Fair value is the net present value of future cash fiows
discounted by an appropriate discount rate. It is at least reasonably possibie that future events
occurring within the near-term may require the recognition of an additional impairment loss.

Debt Issue Costs

Debt issue costs comprise expenses incurred in connection with the issuance of ship mortgage
notes. Such costs (deferred financing costs and warrants) are being amortized over the [ite of
the ship mortgage notes using the effective interest method.

Fair Value of Financial Instruments

The methods and assumptions used in estimating the fair values of financial instruments are as
faollows:

st



NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES
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(DEBTORS [N POSSESSION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Restricted Cash: The carrying value of the guaranteed investment contract at December 31 200
is stated at contract value, which approximates fair value. However, the enure balance w1
liquidated by January 31, 2001, which is before the maturity of the contract 1n 2007 As discussed
in Note 14, the Company {or the collateral agent) may be subject to claims for negatine ot
recoverable interest that may be made by Pacific Life Insurance Company. a California
insurance company with which the United States Trust Company (the collateral agent and rusies:
entered into contract on behalf of the Issuer as the Indenture Trustee. Effective june 26. 2001 he
Bank of New York, by acquiring the Trust Department of United States Trust Company. becams
the successor collateral agent and trustee. '

Ship Mortgage Notes: The ship mortgage notes (the “Notes™) are publicly traded secunities Due
to the existing market conditions in the shipping bonds industry, the vaiue of the Notes were
negatively affected, causing them to decline in value. Asof August 30, 2002, the First Prioniny
Ship Mortgage Notes were trading at 45% of the principal amount and the Second Prionty Ship
Mortgage Notes were trading at 2% of the principal amount.

Accounting Estimates

The preparation of the comsolidated financial statements in conformity with US generally
accepted accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from these estimates. The most
significant assumption and estimate relates to the fair value of the vessels and the related
recognition of impairment loss.

The present accounts also include expenses for bunkers, lubeoils and stores which had not been
consumed at the end of the period. These are estimated to be of the order of USD | million.

Income Taxes

The Company is exempt from United States federal, state and local income taxes and has been
granted exemptions from the statutory 20% tax on profits required to be assessed against [sle of
Man companies.

Certain entities are exempt from U.S. corporate income tax on U.S. source income from their
international shipping operation if (i) their countries of incorporation exempt shipping
operations U.S. persons from income tax (the “Incorporation Test”) and (ii) they meet the
“Ultimate Owners Test”. A company meets the Ultimate Owners Test if more then 30% of the
value of its stock is ultimately owned by individuals who are residents of a foreign country that
exempts U.S. persons from tax on shipping earnings. The Company is involved in international
shipping operations which meet the Incorporation Test because the Company is incorporated
the Isle of Man, which provides the required exemption to U.S. persons involved in shipping
operations, and the Company believes that more than 50% of the value of its outstanding shares
is owned by individuals who are residents of countries which provide the required exemption 10
U.S. persons involved in shipping operations. The issue of residence is, however, inherently
factual and cannot be determined.



NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES
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(DEBTGRS IN POSSESSION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Based on the foregoing, the Company expects ail of its income to remam exempt from L ateu
States income tax. Accordingly, no provision for taxes, or recognition of deferred income *aves
created by net operating losses available for future periods, has been made n the conse Jated
financial statements.

Non-monetary Transactions
The transfer of non-monetary assets to the Company by its shareholders in exchange for stoch

have been recorded at the transferor’s market value of services performed determined under
accounting principles generally accepted in the United States of America.

Cash Equivalents

For purposes of the statements of cash flows, at December 31, 2002 and at May 31, 2003, the
Company’s investment in a money fund is regarded as a cash equivalent.

Foreign Currency Transactions

Substantially all of the Company’s cash receipts are in US. dollars. The Company's
disbursements however are in the currency invoiced by the supplier. The Company's polis
during this period has been to convert foreign currency invoices received by tinto U S dotlars
at the date that the invoice is issued (not the date received or paid), and paying the amournt
involved in that currency. However in a2 number of cases this has not been possible and the
company has made arrangements with the Trustee to remit funds in various currencies 10 avond
running outstanding balances because of currency differentials and the administrative probiems
involved. The exchange risk resulting from these transactions is expected to be himited.

Note 3 - Ship Mortgage Notes

The Issuer placed, on August 7, 1997, through a private placement, $217,000.000 aggregate
principal amount of 10 %4 % First Priority Ship Mortgage Notes Due 2007 (the “First Priority
Notes”) and together with Navigator Holdings PLC (“Holdings”) placed 87,000 units ("Lnits™).
each Unit consisting of one of the Company’s 12% Second Priority Ship Mortgage Notes Due
2007 (a “Second Priority Note” and, together with the First Priority Notes, the “Notes™). m a
principal amount of $1,000 and 7.66 Warrants (each a “Warrant™). In addition, as further
discussed under “Additional Notes”, the Issuer issued additional Second Priority Notes
(payments-in-kind) because of insufficient cash to pay the accrued interest. The total additional
Second Priority Notes issued through the payments-in-kind amounted to $20,900.000.
$10,146,800 of which was issued in 2001 and the balance of which, $10,753,200, was issued in
2000, The total principal balance of the Second Priority Notes at September 30, 2002 amounts
to $107,900,000 (the original $87,000,000 in addition to the payments-in-kind amounting to
$20,900,000).

The Notes are unconditionally and irrevocably guaranteed by each subsidiary of the Company
(collectively, the “Guarantors”), The Notes will bear interest from August 7, 1997 (the “[ssue
Date”} until the principal thereof is paid or made available for payment. Such interest will be
payable semi-annuaily on June 30 and December 31 of each year, commencing December 31,
1997, to the person in whose name the relevant First Priority Notes or Second Priority Notes i3
registered at the close of business on the preceding June 15 and December 15.



NAVIGATOR GAS TRANSPORT PLC AND AF FILIATES
(DEBTORS IN POSSESSION)
NOTES TQO CONSOLIDATED FINANCIAL STATEMENTS

B P2t A L IR R, S

The Notes have priority of payment to all Company creditors except the bank funding the erer
of credit,.and are collateralized by (i) an assignment of each vessel; (11) an assignment of the
commercial management agreement; {iii) an assignment of the management agrc;n’wn( with an
affiliate of the Company (including the technical management agreement), 1ivi and ir
assignment of the earnings and issuance proceeds related to each vessel

Additional Interest Rate

The Company has failed to register the Notes with the SEC, pursuant to the Registration Rights
Agreement, and has permanently incurred additional interest at a rate of 0.5% per annum Ithe
“Additional Interest Rate™) over and above the interest rate set forth in the title of the Notes For
the period January |, 2003 up to May 31, 2003 the additional interest expense amounted to
$564,477

Description of Warrants

The Warrants have not been registered under the Securities Act and are subject to certain
restrictions on transfer. Holders of the Warrants and the shares of the Company common stock
underlying the Warrants had certain rights to require the Company to purchase such Warrants
and underlying shares that would have had to have been exercised by April 30, 2002 These
aforementioned rights, however, expired unexercised.

The Warrants, if exercised, would entitle the holders thereof t0 acquire an aggregated 666 40
shares of the Company’s common stock, representing in aggregate 25% of the shares of the
Company’s common stock on a fully diluted basis. Unless exercised, the Warrants wiil
automatically expire on June 30, 2007. The Warrants will be reflected on the balance sheet as 3
reduction of the Second Priority Notes amortized over the life of the debt using the effectne
interest method.

Additional Notes

As of September 30, 2000, the interest payment date following the delivery of the first vessel,
cash available for distribution in the revenue account, as defined in the “Indenture Agreement’.
to the holder of the Second Priority Notes was insufficient to pay all accrued and unpaid interest
on the Second Priority Notes. Under these circumstances, such interest may be paid through the
issuance to the holder by the Issuer of additional Second Priority Notes {payments-in-kind)
having an aggregate principal amount equal to the deficiency in such available cash; provided
further, however, that the [ssuer may not issue more than $20.9 million in aggregate principal
amount of such additional Second Priority Notes, As discussed in a preceding paragraph. the
maximum $20.9 million of the additional Second Priority Notes have been issued in total as of

December 31, 2001.

Redemption

Optional Redemption

Except as set forth below, the Notes are not redeemable at the option of the Issuer prior 0
Eebruary 28, 2003. On and after such date, the First Priority Notes and the Second Pricrity
Notes may be redeemed at the option of the Issuer, in whole or in part, at any time or from time
to time, upon not less than 30 days’ nor more than 60 days’ prior notice mailed by first-class
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mail to each holder’s registered address, at the redemption prices set forth in the table below
(expressed as a percentage of the principal amount thereof), plus accrued and unpaid interest 1
the date of redemption (subject to the right of a holder of record on the relevant record date o
receive interest due on the relevant interest payment date):

If redeemed during the 12-month period Redemption Price
commencing on June 30 of the years First Priority Second
set forth below: Notes Priority Naotes
2002 105.75% 106.00%
2003 103.50 104 .00
2004 101.75 102.00
2005 and thereafter 100.00 100.00

In addition, the First Priority Notes will prohibit the [ssuer from redeeming at the option of the
Issuer any Second Priority Notes while the First Priority Notes are outstanding.

Mandatory Redemption

If a vessel is subject to Total Loss (as defined in the “Indenture Agreement”, dated August
1997), the Notes of each series will be subject to mandatory redemption in part, on a pro rata
basis, in an aggregate principal amount equal to the Allocated Principal Amount of the Nates for
such vessel, at a redemption price equal to 101% of the principal amount thereof, plus accrued
and unpaid interest to the date of redemption (subject to the right of a holder of record on the
relevant record date to receive interest due on the relevant interest payment date), upon the
earlier to occur of (a) the receipt of the issuance proceeds with respect to such Total Loss or (0
60 days after such Total Loss was deemed to have occurred.

Debt Covenants

The Notes include certain covenants that, among other things, restrict distribution from the
owners, and limit the ability of the Issuer and the Owners to incur additional indebtedness, pay
dividends or make certain payments, sell assets, enter into certain mergers and consolidations,
incur liens other than permitted liens and enter into certain transactions with affiliates.

Letter of Credit

The [ssuer has entered into an Irrevocable Standby Letter of Credit Agreement (the
“Agreement”) with the Trustee and funding bank dated August 7, 1997, for $50,000,000. The
purpose of this Agreement is to provide security for the holders of the mortgage notes regarding
the repayment of interest. The Agreement provides for two types of draws, interest draws and
working capital draws. Under the terms of the Agreement, a maximum of $45,500,000 has been
allocated for interest draws and $4,500,000 for working capital draws. The draws may only be
used in certain increments and dates throughout the post-delivery periods of the vessels, as
defined in the Agreement.

-
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At December 31, 2002 and May 31, 2003, the outstanding :nterest and working capital draw.
amounted to the following:

MAY 31, DECEMBER 31,
2003 =002
Interest $ 45,500,000 $ 45.500,000
Working capital 2,136,322 2,136,322

1..40630322  3.41.040.042

At December 31, 2002 a payment of $3,600,000 was applied against outstanding interest to the
|¥ Priority Bondholders.

Interest on the draws is charged at LIBOR plus one and one-quarter percent (1'4%) per annum

The Issuer is required under the Agreement to pay certain annual fees to sustain the Agreement.
These fees are calculated at (14%) of the maximum available line-of-credit amount on a daily
basis. These fees amount to $637,153 and $252,386, net of prior and current year adjustments.
for the years ended December 31, 2002 and May 31, 2003, respectively. [n addition. the funding
bank has received an underwriting fee of $625,000 for the Agreement, which has been
capitalized and is being amortized over the life of the mortgage notes.

Restricted Cash and Cash Equivalents

Restricted cash and cash equivalents is comprised of vessel operating, pre-funding, and revenue
accounts. These accounts were established in the name and under the control of the Trustes
The net proceeds of the Notes issued on behaif of the Company were deposited into the accounts
in the form of a guaranteed investment contract. At December 31, 2002 and May 31. 2003,
restricted cash and cash equivalents consisted of the following:

§/31/2003 2002
Vessel operating accounts 0 § 388,954
Collateral account (Bank of New York) $ 4,722,631
Pre-funding account 0 0
Other a 0
Total $ 4,722,031 § 388954

The pre-funding account was closed at the beginning of 2001 because the account related to the
construction of the vessels. At the beginning of 2001, all the funds in the guaranteed investment
contract were transferred into the pre-funding account and disbursed in entirety for certain
construction related items and the mortgage note coupon payments.



NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES
(DEBTORS IN POSSESSION)
- NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 5 ~ Major Customers

At December 31, 2001, balances due from two custorners accounted for approximately 699, ot the

accounts receivable balance (one customer accounting for 46% and the other customer aciount.ay
for 23% of accounts receivable).

Note 6 ~ Impairment of Vessels in Operation

The decline in the market for the transportation of petrochemical gasses and derivative products
since the inception of the project to build the vessels prompted the assessment of impairment in the
value of the vessels at the time of their delivery in 2000. Based on facts and circumstances that
affect assumptions concerning future cash flows and its nsks of reaiization, each vessel was
determined to have a net present value approximating $40,000,000 at June 30, 2001 in
accordance with the provisions of SFAS No. 121, an impairment loss for each vessel has been
recognized in 2000 for the difference between each vessel's onginal carrying value and s farr
value, which is the estimated net present value.

Note 7 — Vessels in Operation

As of December 31, 2000, all five of the Company’s vessels were delivered and available for
operation. The vessels each have an estimated useful life of thinty years. Details concerning
original cost, amount of impairment and accumulated depreciation are as follows:

Total Mars Venyg Saum Plyto Neptung

Crigingl cost $ 296,792,889 $ 50,321,503 § 59695364 § 59.170.5%6 $ 59073691 $ S§S3i Tas
[mpairment l0ss

recognized $ 96,792,389 (20,320,503 (19.695.364) ( 19.170.396) (19071691 (L RIIREY
Fair value 200,000,000 40,000,000 40,000,000 40,000,000 40,000,000 30000 20C
Accumuliated

depreciation

at May 31, \ N

2003 { 17.903.700 { 4196296 (3607407 (3.492.592) {3344 444} { dablEni.
Net adjusted

book value

at May 11, ) o
2063 __182.006 298 315,803,704 36,392,593 36,507,408 36,655,554 3673703
Depreciation _ N
Expense - first 2777090 (553558 (. __955.333) { 555.555) 555.555) (535354
$ moaths 2003
Accurmsiated

depreciation

at December 31, i
002 (15125926} (1640741 (1051830 (2937037 (2788 889} 2707407
Net adjusied

baok vatue

at December 31, e
2002 § 184874074 §£39635259 § 36948348 £37062963 LALLM S 3
Depreciation

expenss - 2002 ( 666666T) L LI33333) (333333 (133333 (133333 (1333334
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Note 8 - Stockholders’ Equity

The following companies or individuals combined represent 100% ownership of Hoidings nd
its equity contribution to the Issuer:

(a) Cambridge Gas Transport Corporation (“CGTC™) was issued 1,200,000 shares of Hoidine

b)

c)

d)

¢)

common stock in exchange for acting as arranger and for management sern ooy o M
performed by the Manager as agent of CGTC prior to the delivery date of cach vense
pursuant to the Management Agreement. CGTC also made a cash contribution to Holdings
of $10,000. During 1998, CGTC transferred 89,800 shares to various individuals CC T
retained the voting rights to all shares. During 1999, 100% of the outstanding shares o
CGTC were purchased by Arctic Gas Holding S.A.

In May 2002, Vela Energy Limited, a shareholder of Arctic Gas Holding S A have
registered a lien on the shares of CGTC owned by Arctic Gas Helding S.A., for monies due
to them from that company. As a result of a court decision in the Cayman Islands. the vcting
rights of these shares rest now with Vela Transport Limited, a wholly owned subsidian of
Vela Energy Limited.

Arctic Gas S.A. was issued 200,000 shares of Holdings’ common stock in exchange for the
vessel design services contributed to the Company with a cost basis of $10 0 mithion

GEBAB was issued 200,000 shares of Holdings’ common stock in exchange for services
to be contributed to the Company during the pre-delivery period pursuant 1w the
Technical Supervision Agreement dated August 7, 1997 and for services 1w be
contributed under the Technical Management Agreement dated August 7, 1997 Services
with a cost basis of $1.0 million had been provided to the Company at closing. During
2001, GEBAB assigned 199,999 of its shares in Holdings to MarLink, or an atfiliate
thereof.

Xenon Shipping, Inc. was issued 200,000 shares of Hoidings’ common stock in exchange
for a cash contribution to the Company in the amount of $9.3 miilion. On September |~
1998, CGTC acquired 100% of Xenon Shipping, Inc.

Tractebel Gas Engineering GmbH (“TGE"™) was issued 200,000 shares of Hoidings’
common stock in exchange for a cash contribution to the Company n the amount of
$10.0 million and payment by TGE to acquire the TGE Performance Bond with a cost
basis of $650,000. During the year 2000, Vela Energy Holdings Ltd. ("Vela™). a
Bahamian corporation and the owner of 51% of the outstanding shares of Arctic Gas
S.A., issued a put option to TGE pursuant to which Vela agrees to purchase ali 200.000
shares of Holdings owned by TGE for $1,000,000, conditioned upon the consummation
of a plan of refinancing for the Company.
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Note ¢ - Related Party Transactions {See Note 12)

Settlement With MarlLink

Effective December 1, 2000, the Company and MarLink GmbH and certain ot s atfiliates
agreed to settle all disputes that had arisen among them concerning, among other marters. *=e
termination of MarLink as the Company’s commercial manager by Navigator Gas Manayemert
Ltd. (The Manager) acting on behalf of the Company, the transfer of shares of the Company ar.!
certain claims.

Under the settlement of the dispute concerning Marlink’s termination as commercial manager
each of the owners (IOM [-A, IOM 1-B, IOM 1.C, IOM [-D and IOM I-E) were required 10 pay
MarLink and Hong Kong, or their nominee, $420,000 ($2.1 million in total), without set-off or
counter claims, subject to the consent required by the Coilateral Agents under the Coliateral
Agency and Inter Creditor Agreement. The Collateral Agents did not consent to permitting the
bondholders to pay the $2.1 million obligation because the matter was not covered by the
indenture agreement and because the primary obligation reposes with the stockholders;
accordingly, Vela Energy Holdings Ltd. (Vela), a 51% shareholder of Arctic Gas, SA (a
stockholder of Navigator Holdings), posted an irrevocable stand-by letter of credit in favor of
MarLink to secure this obligation and the Company has not recognized the obligation in its
financial statements. In addition, MarLink reached a settiement with the Manager concerniry
the assignment of a percentage of its commercial management fees, the payment of which i
guaranteed by Vela Energy Holdings, Ltd., that has no financial affect on the Company.

The stockholder dispute settiement, which will require certain payments from Vela in the event
of restructuring, and grants Vela an option (subesequently assigned to Arctic Gas S.A ) w0
purchase all of MarLink’s shares in the Company (Navigator Holdings), does not directly affect
the Company.

Note 10 - Related Party Balances (See Note 12)

At May 31, 2003, included in accounts payable and other liabilities is $450,045 due to the
Manager for fourth quarter 2002 technical and commercial management fees and for Januan
2003 unpaid fees.

At December 31, 2002, included in accounts payable and other liabilities is $346,145 due to the
Manager for fourth quarter 2002 technical and commercial management fees.

Note 1| — Concentration of Credit Risk

The Company has no sources for the payment of the principal and the interest on the Notes
except for the restricted cash accounts held by the Trustee and discussed in Nowe 4
Accordingly, the Company’s ability to pay debt service on the Notes is wholly dependent upon
its financial condition, results of operations and cash flows when the vessels are in eperation.

At May 31, 2003 and at December 31, 2002, all of the Company’'s cash, $4,722,631 respectively
$388,954, was held in a money fund that was uninsured.

6
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The Vessels are chartered under either a time charter or voyage charter arrangement U nder 4
time charter arrangement, no security is provided for the payment of the ACCOUNES recenab e
however, payment usually is received in advance. Under a voyage charter arrangement. & ien
may be placed on the cargo to secure the payment of the accounts receivable, as pc“rmmtd By the
prevailing charter party agreement. '

Note 12 - Management Agreements

Each of the Owners entered into a Management Agreement with Navigator Gas Managemen:
Limited (an Isle of Man public limited company, the “Manager™), an unconsolidated affihate of
the Company. The Manager will manage their commercial and technical operations. includiny
providing administrative services, causing the compliance of the Owners’ covenants in the Notes
and monitoring the technical managers’ performance under the Technical Supenision
Agreement, Technical Management Agreement and Commercial Management Agreement. On
May 8, 2001, the Manager concluded a new Technical Management Agreement with the Owners
and on the same day the Manager also concluded a new technical sub-management agreement
with Dorcherster Maritime Limited. On July 14, 2001, the then existing technical management
agreement with GEBAB (through its affiliate “Marlink™) was terminated and the abose
mentioned Technical Management Agreement entered into force (in addition to the Manager
sub-management agreement). Pursuant to these agreements (including the Manager’s sub-
management agreement), the basis for calculating the technical management fee, which 1s noted
below, remains unchanged from the basis that prevailed under the original agreement.

The Manager shall receive as compensation for its administrative services the sum of $30.000
per annum per Vessel pro-rated over the period before the Vessel had been accepted by the
related Owner and $120,000 per annum per Vessel pro-rated over the period after the Vessel had
been accepted by the related Owner. Brokerage fees generally are based on 2% to 2':% of gross
hire revenue, and may fluctuate. In addition, commercial and technical management fees are
each based on 2% of gross hire and freight revenue paid, net of the brokerage fee. For 2002 and
2003, management fee expense amounted to the following:

May 31,2003 Dec 31 2002

Brokerage $ 301,562 § 363,690
Commercial - 488,466
Administrative 397,800 600,000
Technical 125.000 488,466

Total 3 824362 3 1,940,642
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Note 13 — Going Concern

Since the ‘project to build the Vessels was envisaged, the market for the fransportaten ot
petrochemical gases and derivative products has declined with the resuit that there 15 presentiv
an under-utilization of existing capacity within the market for sea-borme trade of those 2as¢s
This decline in the market has reduced existing charter rates and demand for gas cariers
generally, contributing to the substantial doubt that exists concerning the Company 's abihin w0
generate sufficient revenues to cover its costs, in particular the debt service on the notes. bevond
December 31, 2002. )

The Company’s concentration of credit risk and present market conditions raise substant:ai
doubt about the Company’s ability to continue as a going concern. Management believes that 4
restructuring of the Company’s debt will probably be required 10 permit it to continue as a going
concern beyond December 31, 2002. The financial statements do not include any adjustr;een%;
that might be necessary if the Company is unable to continue as a going concern.

Note 14 - Contingencies

Pacific Life Insurance Company

Pacific Life Insurance Company (“Pacific Life”) notified U.S. Trust Company of Cahforn:a.
N.A. (the “Co-Collateral Agent”), in its capacity as Co-Collateral Agent for Navigator Gas
Transport, PLC (“The Company”), that two guaranteed investment contracts between the Co-
Collateral Agent and Pacific Life (the “GICs™) require all monies in the Revenue account
maintained on behaif of the Company by U.S. Trust Company of New York, as Trustee and
Collateral Agent, to be deposited in accounts maintained by Pacific Life (the “Pacific L:fe
Accounts™) pursuant to the GICs until June 30, 2007. If the deposits in the Pacific Lite
Accounts are less than amounts set forth in a schedule attached to the GICs, negative or
“Recoverable Interest” (as defined in the GICs) purportedly accrues for the benefit of Pacific
Life based on formulas set forth in the GICs. In response to requests by Pacific Life that funds
from the Revenue account be deposited in the Pacific Life Accounts, the Company advised the
Coilateral Agent that the Company was not bound by the GICs and instructed the Collateral
Agent to invest funds in the Revenue account in certain permitted investments (such as the
ENMA discount notes). The Trustee has advised the Company that it was complying with such
instructions. The GICs are subject to a swap agreement between Pacific Life and Union Bank ot
Switzerland which results in a penaity chargeable to Pacific Life for early termination of the
Swap. The GICs include a similar penalty chargeable to the Co-Collateral Agent in the event of
the early termination of the GICs.

The Trustee has advised the Company that Pacific Life has forwarded monthly statements to the
Co-Collateral Agent reflecting amounts that it claims it is owed under the GICs on account of
accumulated Recoverable Interest. The Trustee has also advised the Company that if it is sued by
pacific Life it will seek indemnification from the Navigator entities under the Indentures with
respect to the 10%% First Priority Ship Mortgage Notes due 2007 and with respect to the 12%
Second Priority Ship Mortgage Notes due 2007 and the Collateral Agency and Inter Creditors
Agreement. To the Company’s knowledge, Pacific Life has not made any formal claims against
the Collateral Agent, the Co-Collateral Agent or the Company. [f any such claims are made. the
Company believes that it has adequate defenses to such claims and that it should prevail in any
such suits, however, at this time, the Company is unable to predict the outcome of any such claims.
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Cambridge Fund Management

Management may dispute $532,000 paid to Cambridge Fund Management during a prior period
but should management seek to recover the disputed amount, Management must convinee e
Trustees of the merits of the claims against Cambridge Fund Management. An ¢ffort made =
the Courts of New York to set-off this amount against monies due to Memimac Shipping. [td
and Cambridge Holdings, LLC from Arctic Gas S.A. for the purchase of all the comman stouk
of Cambridge Gas Transport Corporation (see note 8), failed.

Lawsuit by Minority Shareholders

In April 2002, certain minority shareholders are seeking to recover approximately 3300.000 n
legal fees incurred in their capacity as authorized agents of Navigator Gas Transpert PLC
Substantially all of the fees were incurred during 2002, and presently, it is too early to determine
the legal merits of their suit and what amount, if any, they are entitled to recover.

Claims by third parties

a) Osmarin Limited

This company was appointed as Managers of the vessels by certain minority sharehotders n
their capacity as authorised agents of Navigator Gas Transport PLC. This appointment was nut
accepted by the Trustee in view of the fact that the management contracts were still in force and
was not upheld by the restructured board of Navigator Gas Transport PLC. Osmarin is claiming
that it has suffered losses to the sum of USD 420,000 as a resuit and has attempted 1o effect 4
conservative seizure of assets belonging to the Company. This action is being resisted by the
Company.

b) Remer Lane

Remer Lane has presented a claim to the company to the sum of approx. USD 60,000 in respect
of services offered to Navigator Gas Transport PLC following his ¢ngagement by certain
minority shareholders acting in their capacity as authorised agents of that company The
Company following the advice of their counsel have advised Mr. Lane that it does not consider
his appointment as having been validly made and declined to make any payment. Mr. Lane has
not pursued his claim thus far,

Claims against third parties

The company has certain claims against third parties which is in the process of finalising but
which are not shown as yet in the company’s accounts. These claims are as follows:

|. Deadfreight claim against Qatar Vinyl Company

2. Claim against the underwriters of the Ipg/c “Navigator Neptune™ as a result of the damage 10
No 2 Auxiliary Engine on the 17% March, 2002

3. Claim against the vessels P and [ Club in respect of legal fees paid for the dispute with
Navigazione Montanari SpA in respect of the charter allegedly concluded with that
company for which a mutual release has been executed.

4. Claims in respect of all the vessels against Jiangnan Shipyard under the guarantee of that
Yard.

0



NAVIGATOR GAS TRANSPORT PLC AND AFFILIATES

(DEBTORS IN POSSESSION)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

[t is estimated that the amount 1o be recovered under these claims will probably exceed the sum 2t LN0
1,100,000. It should be noted that the expenses associated with these claims are reflected in the presen:
accounts.
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

Chapter 11 Case No.
Inre
0340515 (REG)
MAGELLAN HEALTH SERVICES, INC,, et al., Debtors.
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UNITED STATES BANKRUPTCY COURT
SOUTHERN DISTRICT OF NEW YORK

Chapter 1|
In re: Magellan Health Services, Inc., et al., Debtors

Case No. 03-40514 through 03-40602

MONTHLY OPERATING STATEMENT FOR
THE PERIOD APRIL 1, 2003 THROUGH APRIL 30, 2003

DEBTORS' ADDRESS: Magellan Health Services, Inc.
6950 Columbia Gateway Drive
Columbia, Maryland 21046

DISBURSEMENTS (in § thousands): Apni i, 2003 through April 30, 2003 $ 85613

DEBTORS ATTORNEY: Weil, Gotshal & Manges LLP
767 Fifth Avenue
New York, New York {0153

NET INCOME (in § thousands): b 1,235
REPORT PREPARER: Magelian Health Services, Inc.

THIS OPERATING STATEMENT MUST BE SIGNED BY A REPRESENTATIVE OF
THE DEBTOR

The undersigned, having reviewed the attached report and being familiar with the
Debtors' financial affairs, verifies under penalty of perjury, that the information contained herein
is complete, accurate and truthful to the best of my knowledge.

DATE: May 30, 2003 /s/ Mark S. Demilio
Mark S. Demilio
Executive Vice President and
Chief Financial Officer



MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES
Case No. 03-405 14 through 0330602
(DEBTORS [N POSSESSION)
CONDENSED COMBINED BALANCE SHEET

(Unaudited)
(In thousands)
April 30,
100}
ASSETS
Current assets:
Cashandcashequivalents . ............ ... .. .. . . i 3 86,167
Accounts recaivable, tess allowance for doubtful accounts of $3,281 . ............. .. ... 0972
Restricted cash, investments and deposits. ... ... .. ... ..o oo 9.3%3
Refundable iNCOME TAXES . . . . ...t 1.226
Ot hET CUITERE BSSOLS - - - o v v i vttt e et ettt e e e e 26,399
T OtA) CUITEIE ASEELS . o . o oo ittt ettt e e e e e 194,142
Property and eqUipment, NEL . ... ... . .ol 79496
[nvestments in non-Debtor subsidiaries . ... ......... .. . . oo 4,785
Investments in unconsolidated subsidiaries . . ... .. ... ... o 12,394
Other [OnMG-teIMI @SSELS . . ... ot v v v r et 10274
GoodWill, Bt . o Lot 499310
Intangible assets, NeL. .. ... ... 61266
3 872897
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities:
Liabilities not subject to compromise:
Accounts payable . . ... e LY 6,696
Accrued HabItES - . .ottt e e e e 23420
Medical claims payable . .. ... .o 59,012
Debt in defauit and current maturities of capizal lease obligations . . ................ ... 163.368
Total current liabilities not subject (0 COMPIOMISe . .. ... ... ... vt 252,697
Current liabilities SUbJect 0 COMPIOMUSE . . . .. .o v v vrs i e [1d44.113
Total current Habilities . .. .o 1,396 812
Long-term capital lease obligations, not subject to COMPTOTISE . . .. .o 8586
Long-term liabilities Subject to COMPIOMISE. . .« ..o vevuvn et 2.797
Due to related PArTIEs, DEL. ... .. ..ot ran e 5,153
Commitments and contingencies:
Redeemable preferred stock subject to COMPrOMISE. . . ... vvv vt ivvr e 72,766
Stockholders’ equity (deficit), net . ... e (614,217}
3 872,897




MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES
Case No. 0340314 through 03-40602
(DEBTORS IN POSSESSION)
CONDENSED COMBINED STATEMENT OF OPERATIONS

{Unaudited)
(In thousands)
For the Period
April 1, 2003
Through
Aprii 30, 2003
=18 (1= ¢ U s 77.948
Costs and expenses:
Salaries, cost of care and other operating expenses . .. .............. ..., 69,174
Equity in earnings of unconsolidated subsidiaries . ... ............... ... (338
Depreciation and amortization . . .. ... oL 4,008
INteresSt EXPeNSE . . . .. .o e 1.471
Interest INCOME . . ... .. . (104)
Reorganization expense, Net . . .. ... ... ... . ottt 1,972
Specialcharges .. ... ... .. . o 253
76,436
Income from continuing operations before income taxes 1512
Provision for INCOME LBXES . . . .. .\ttt e e S
Income from continuIng OPeTations . . . ... ... oo 1,507
Discontinued operations:
Loss from discontinued Operations . .. ... {295%)
Income on disposal of discontinued operations . .. ..................... 110
Reorganization expense, net. . .. ........... (87)
(27
N IICOMIE, © o o et e et e e e e e 3 1,215




MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES
Case No. 0340514 through 03-30602
{DEBTORS IN POSSESSION)
CONDENSED COMBINED STATEMENT OF CASH FLOWS

{Unaudited}
(in thousands)
For the Perod
April 1. 2003
Through

April 30, 1001
Cash flows from operating activities:
T 3 T 7 S RS

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization . . . .. ... .. ... ... Co 4.00%
Equity in eamnings of unconsolidated subsidiaries . .. .......... ... ... ... . . . i 334,
Non-cash reorganization EXPENSE . . . . . ...\ttt i 65
Non-cash IMErest EXPOISE . . . .. ...t ittt e 34

Cash flows from changes in assets and liabilities, net of effects from sales
and acquisitions of businesses:

Accounts receivable, net . . .. ... L eI
Restricted cash, investmentsand deposits . . . ............. ... .o SRR
04T T 4.94°
Accounts payable and other accrued liabilitles . .. .......... ... ... .. .. . 2,
Medical claims payable . .. ... ... .. ... - 14990,
Income taxes payable and deferred incometaxes .. ....... ... L Lib
Other liabilities . ... . ... . B2
OHET . . oo 48
Total adjustiments . . . .. ... X w2
Net cash provided by operating activities . .. .. ........ ... ... .. ... . 93T

Cash flows from investing activities:

Capital expendififBS . . ... ... (1,290
Net cash used in investing activities . .. ......... .. .. .o (1,290
Cash flows from financing activities:
Payments on capital lease obligations . .. ....... ... ... (190
Netwransfers from related parties . . ... ... .. T
Net cash provided by financing activities .. ........ ... oo 272
Net increase in cash and cash equivalents . .. ... . ... i 10,747
Cash and cash equivalents at beginning of period . . .. .. ... ... .. oo g ; -11:}:

Cash and cash equivalentsatend ofperiod ... ... ... .. 3




MAGELLAN HEALTE SKRVICES. (NC. AND DEBTOR SUBSIDUARIES
Case No. 0340514 teroagh 0300807
sDEBTORS 1N POSSESSION)
SCHEDULE OF DISBURSEMENTS AMD WAGES PAID 8Y DEBTOR ENTTTY FOR THE PERIOC aPIL | J00} THROL GH oML 0 0t

Cam
NAME Of FILING COMPANY Number
AGCA New York. lnc. 0340518
AGCA, lnc 0340519
Alliance Heaith Sysiamis. nc, 0340520
Continuum Behavioral Healthcare Corporanon 01.40559
Grean Spring Heaith Services. Inc. 2140464
Group Plan Cling, inc. 5340566
HMawan Siodyne. [ne. 03-40567
Lowisiana Biodyne, Inc. (340571
MBC Federal Programs. Inc. 03443582
Ment INROADS Behavioral Health Servicas, LLC 03-40359%
Memt INROADRS Behavioral Heaith Services of lilinows, LLC 0340594
INROADS Behavioral Health Services of Texas, LP 0340570
MEBC Nauonal Service Corporation 3-40533
MBC af Amenca. Inc. 1340584
MBC of New York. a New York. Independent Practice Assoc. 0340586
MBC af Tennessee, inc, 23140587
MEC of Tennessee. LLC 0340388
Ment Behaviorzl Care Comoration 03-40391
Mert Sehavioral Care of Flonds, ine. 2340592
‘Aem Behaviorad Care of Massachusens, [nc. 03-80591
MBH of Puerto Rico. Inc. 43-405%0
Magetlan HRSC. Inc. 03-4057%
Personal Performance Consultants of New York, Inc. 0340599
PP.C Group, inc. 0340557
PPC.Inc. 23-403598
CMG Health, Iac. 93403533
CMG Health of New York Inc. 0340514
Magelisn Behavioral Health Systems, LLC 0340573
Magetlan Behavioral Health, Inc. 0340575
Mageilan Sehavioral Health of Washiagion. Inc. 0340572
Cireen Sprng of Peongyivania. nc. 03-40%45
Advantage Behavioral Sysiems. ing. 03-40%516
New GPA, Tnc G3-.40596
GPA of Pennsylvania Inc. 0340363
Care Masagemes! Resourses, fne, 03-40522
Magellan Behaviorai of Michigan, inc. 03-40574
Managed Care Services Mainstay of Contral PA. inc. 03-40581
AdvoCare of Tennesses, [nc 0340517
Prerruer Holdings, Ine. 0340600
Magellan Pubhic Selutions, inc. 0340579
Corregtosal Behavioral Solutions of Indiana, Ine. (140560
Carrectional Behaviorai Solutions of New Jersey, Inc. 0340561
Magellan Caprat. inc 2340576
Magelian Health Services, tnc. 0340515
Westwood/ Pembroke Heaith System Limited Partnership 0240602
CMCL ine. 2340556
CMFC . Inc. 0340557
MBH Capual. inc 231-40580
thezith Technologres. LLC 03-30569
allied Speciaity Care Services, LLC 03-40521
vrera, ine G3-4060(
{"harer Bav Harpor Behaviorat Heaith System, Inc, G-40524
i harter Behavioral Hezlth System ar Fair Oaks, Inc. 0340528
Charter Behavioral Hezith System ar Hidden Brook. Inc. 0340526
Tharter Bohavioral Health Svstem of Deimarva, inc. 0340530
i marter Behaviora! Health Swsiem of Lake Charles. {nc. 03-40531
i harer Behaviorai Health System of Lafayene, ine 03403538
i harter Behavioral Heaith Systern of Massachesens. inc. Q340532
 harer Behaviorad Hesith System of Nashuz, Inc. 23-403534
+ harter Behaviorai Health System of Paducah, inc. 03-40336
< naricr Behaviorai Health System of Toledo, inc, 0340537
entennial Peaks Behavioral Health Systen, inc. 0340539
5 harter Fenwick Halt Behavsorsl Health Systemn, (ne. 0340543
L haper forest Behavioral Health Systery, inc. O3-40541
£ marter Hoapitai af Mobiie. Inc 0340544
< narer Lakesuie Behawiorad Health Sysiemas. Inc. 9340549
L harter Lingen Claks Behay:omi Hesith Systern. Inc. 2340547
1 haner Medaal - Clayton Counry. Inc. 43-40548
. Rarer Medioai - Long Seach. inc 014435 5¢
« mamer Medical of Edst Vidlew. ine 4340551
f or Medicat af Puero Rico 03-40552
L narter M:lwagkes Behaviorai Health Svswem. inc 0340551
L marpr Suchndge Befaviorai Healih Systems. inc 03130555
Mageitan U BHY Hoidings, Inc 03-40577
Fromda Health Facibises ¢ 0340562
<. narmer Behaacoral Health Sysiem of Dadiss. Ing 340529
L hartey Hehaeon: Health Syswem ac Pawmac Rudge, isc 0340527
. marct Bemusorst Health Sysiern of Calumbia, Inc. 4340328
nargr Hospiai of Sana Toresa, Ine 03-40545
narer Bohas onet Meaith Svatem of Northwest Indiana L1C 13-40535
nares crapey ine Bohavoral Health Sysiem. ing 0140583
< oharer A arado Benasgrd! Health Svsem. inc 0340523
. maeer Fprmean! Betdoonl Health Svstem, Ing 0340380
- marer MUB o L hasongysile Ing (3-40554
Lot Befaoran Heath Susem of New Mexica, inc 4140533
et Hompide PN Loand NG 0340546
Magerar Spe an Heaith ia 530580
vimap arfan meegtondt of Persseivania inc 0346568
03-40383
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MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES

Case No. 90340514 through 0340602
(DEBTORS IN POSSESSION}

SCHEDULE OF TAXES PAID FOR THE PERIOD APRIL 1, 2003 THROUGH APRIL 30, 2003

(Unaudized)
_ , Date Amount

Taxing Authority/Payee Tax Descrnption/Type Paid Paid
INTERNAL REVENUE SERVICE Federal 0401 03 b3 1215 486
[INTERNAL REVENUE SERVICE Federal 04/03.03 PR
INTERNAL REVENUE SERVICE Federal 04/ 16:03 ! ‘208.-:32
INTERNAL REVENUE SERVICE Federal 04/18/03 1574
INTERNAL REVENUE SERVICE FICA 04/01°03 P 18T 40
INTERNAL REVENUE SERVICE FICA 04/03/03 i 698
INTERNAL REVENUE SERVICE FICA 04/16:03 143091
INTERNAL REVENLE SERVICE FICA 04:18:03 1678
INTERNAL REVENUE SERVICE FUTA 04:30/03 9.204
INTERNAL REVENUE SERVICE Medicare 04/01:03 272229
INTERNAL REVENUE SERVICE Medicare 04/03/03 397
INTERNAL REVENUE SERVICE Medicare 04/ 16/03 270,604
INTERNAL REVENUE SERVICE Medicare 04/18/03 192
Massachusetts SU1 Qtrly MA Unemployment 04/30/03 686
California SUI Qtrly CA Unemployment 04/30/03 2.0%89
California SUI Qurly CA Unemployment 04/30/03 LTl ey
Massachusetts SUI Qurly MA Unemployment 04/30/03 14,178
Minnesota State Taxes 04/01/03 532
Connecticut State Taxes 04/01/03 934
North Carolina State Taxes 04/01/03 1.066
Arizona State Taxes 04/01/03 471
California State Taxes 04/01/03 11,809
Oregon State Taxes 04/02/03 1,646
California State Taxes 04/03/03 547
Colorado Strate Taxes 04/03/03 2.027
Kentucky State Taxes 04/03/03 2,301
Massachusetts State Taxes 04/03/03 5.146
llinoss State Taxes 04:03/03 5.640
lowa State Taxes 04/03/03 6.62
Virginia State Taxes 04/03/03 8279
Ohio State Taxes 04/03/03 10,754
New York State Taxes 04:03/03 18,666
Pennsylivania State Taxes 04/03/03 25,799
Hawait State Taxes 04/10/03 283
Georgia State Taxes 04/14/03 35,108
South Carolina State Taxes 04/15/03 1.069
Delaware State Taxes 04/13/03 1,703
Nebraska State Taxes 04/15/03 3.512
{ndiana State Taxes 04/15/03 4,131
Michigan State Taxes 04/15/03 11,931
Maryland State Taxes 04/15/03 208,345
Minnesota State Taxes (4/16/03 532
Connecticut State Taxes 04/16/03 934
~North Carolina State Taxes 04/16/03 2,047
Anzona State Taxes 04/16/03 5,429
Califormia State Taxes 04/16/03 11,703
Oregon State Taxes 04/17/03 694
Califormia State Taxes 04/18/03 544
Kentucky State Taxes 04/18/03 2,279
Calorado State Taxes 04/18/03 2,412
MVassachusenls State Taxes 04/18/03 5,278
Iinats State Taxes 04/18/03 5,594

State Taxes 04/18/03 6,405



MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES

Case No. 03-40514 through 8340607
' (DEBTORS [N POSSESSION)
SCHEDULE OF TAXES PAID FOR THE PERIOD APRIL !, 2003 THROUGH APRIL 30. 2003

(Unaudited)
Taxing Authori Dace Amount
$ing Aut onity/Payee Tax Description/Type Paid Pad

Ohio State Taxes 04 1863 (0 639
New York State Taxes 04:12.03 [ et
Peransylvama State Taxes 04:18:03 67D
Washington State Taxes 04:30:03 407
CCA Accrued City WH 040703 .-
CENTRAL TAX BUREAU Accrued City WH 04:28/03 536
CITY OF GREENWOOD VILLAGE Accrued City WH 04:07:03 )
HAB-EIT Accrued City WH 04/28/03 4,728
HAB-EIT Accrued City WH 04/28/03 15,347
HAB-EIT Accrued City WH 04/28/03 1490
LOUISVILLE/JEFFERSON COREV CO Accrued City WH 04/07/03 1,419
MASON TAX DEPT Accrued City WH 04/28/03 108
PENN HILLS SCHOOL DISTRICT Accrued City WH 04/28/03 58
PHILADELPHIA REVENUE DEPT Accrued City WH 04/07:03 22,477
TREASURER CITY OF DETROIT Accrued City WH 0407703 2.018
TREASURER CITY OF PITTSBURGH Accrued City WH 04/28/03 179G
TREASURER CITY OF PITTSBURGH Accrued City WH 04/28/03 864
RONALD A LEGGETT COLLECTOR Accrued City WH 04/07/03 3.038
CITY OF CINCINNATI Accrued City WH 04/07/03 2.461
CITY OF ERIE Accrued City WH 04/28/03 58
RITA Accrued City WH 04/28/03 1.329
DIVISION OF TAXATION Accrued City WH 04/07/03 459
CITY OF JEFFERSONTOWN Accrued City WH 04/28/03 (243
CITY OF BLUE ASH Accrued City WH 04/07/03 1913
LUPPER MERION TOWNSHIP Accrued City WH 04/28/03 1.380
FOREST PARK Accrued City WH 04/28/03 SR
CITY OF LANSING Accrued City WH 04/07/03 24
WEST SHORE TAX BUREAU Accrued City WH 040703 s
NORTH HILLS SCHOOL DISTRICT Accrued City WH 04/28/03 221
JORDAN TAX SERVICE INC Accrued City WH 04/28/03 454
BRENTWOOD BOROUGH Accrued City WH 04/28/03 77
MUNICIPAL MANAGER/MONROEVILLE Accrued City WH 04/28/03 35
TQWNSHIP OF SOUTH PARK Accrued City WH 04/28/03 189
PA MUNICIPAL SERVICE CO Accrued City WH 04/28/03 107
PA MUNICIPAL SERVICE CO Accrued City WH 04/28/03 336
HELEN M STAIGER Accrued City WH 04/28/03 81
PINE TWP EIT COLLECTOR Accrued City WH 04/28/03 11%
TIMOTHY J RODGERS TWP MANAGER Accrued City WH 04/28/03 228
SCOTT TOWNSHIP SPECIAL TAX Accrued City WH 04/28/03 45
INEZ L. STAUFFER Accrued City WH 04/28/03 216
DOUGLAS A WATKINS Accrued City WH 04/28/03 468
REGIS { EBNER IR Accrued City WH 04/28/03 248
SCHOOL DISTRICT INCOME TAX Accrued City WH (04/07/03 12
VMIDDLETOWN AREA TAX BUREAU Accrued City WH 04/29/03 147
BOROL GH OF MT OLIVER Accrued City WH 04/28/03 67
CILLIAN H TRAUTMAN Accrued City WH 04/28/03 103
CAROLYN KRUDNIG Accrued City WH 04/28/03 60
CiTY OF CENTERVILLE Accrued City WH 04/28/03 139
CAPITAL AREA TAX BUREAU Accrued City WH 04/28/03 198
BOYERTOWN AREA EIT OFFICE Acerued City WH 04/28/03 40
CONSTANCE CHERNIK Accrued City WH 04/28/03 107
DONALD J PROGAR Accrued City WH 04/28/03 104
BATTLE CREEK CITY TREASLURER Accrued City WH 04/28/03 51

. Eomt . VESTE Nnan7mni R4aa



MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES

SCHEDULE OF TAXES PAID FOR THE PERIOD APRIL !, 2003 THROUGH APRIL 30. 2003

Case No, 0340514 through 03-40602
(DEBTORS IN POSSESSION)

{Unaudited)

: ) Date Amoynt
Taxing Authority/Payee Tax Description/Type Paid Paid
CITY OF FAIRFIELD Accrued City WH 04.2%,03 108
EARNED INCOME TAX COLLECTOR Accrued City WH 04/28,03 A
EARNED INCOME TAX COLLECTOR Accrued City WH 04/28.03 i
EARNED INCOME TAX COLLECTOR Accrued City WH 04/28:03 3t
JEAN PEDROSKY Accrued City WH 04/28:03 T2
ALBERT R TIMKO IR Accrued City WH 04/28/03 LT
ALBERT R TIMKO IR Accrued City WH 04/28/03 340
NORWIN SCHOOL DISTRICT TAX OFF Accrued City WH 04/28/03 150
TOWNSHIP OF CHELTENHAM Accrued City WH 04/28/03 70
ADAMS CO EIT AGENCY Accrued City WH 04/28/03 126
WASHINGTON CITY TREASURER Accrued City WH 04/28/03 207
DENVER TREASURY DIVISION Accrued City WH 04/28/03 68
CITY OF MCKEESPORT Accrued City WH 04/28/03 186
GRAND RAPIDS CITY TREASURER Accrued City WH 04/28/03 291
SENTAX Accrued City WH 04/28/03 108
UPPER DUBLIN EIT COLLECTOR Accrued City WH 04/28/03 143
CITY OF SILVERTON OH Accrued City WH 04/28/03 218
BERKS EIT BUREAU Accrued City WH 04/28/03 223
INTERNAL REVENUE SERVICE Accrued FICA 04/30/03 5478
STATE OF MARYLAND Accrued Premium & Receipts Tax 04/08/03 100
STATE OF MARYLAND Accrued Premium & Receipts Tax 04/08/03 00
STATE OF MARYLAND Accrued Premium & Receipts Tax 04/08/03 100
STATE OF MARYLAND Accrued Premium & Receipts Tax 04/08/03 100
STATE OF MARYLAND Accrued Premium & Receipts Tax 04/08/03 100
MISSOURI DEPARTMENT OF REVENUE Accrued Sales & Use Taxes 04/21/03 12,380
TREASURER OF STATE OF OHIO Accrued Sales & Use Taxes 04/21/03 1,823
COMPTROLLER OF MARYLAND Accrued Sales & Use Taxes 04/21/03 262
ALABAMA DEPT OF REVENUE Accrued State WH 04/07/03 312
DEPARTMENT DE HACIENDA Accrued State WH /0703 1,765
DISTRICT OF COLUMBIA Accrued State WH 04/07/03 1,509
GROSS INCOME TAX Accrued State WH 04/03/03 B013
GROSS INCOME TAX Accrued State WH 04/15/03 8.069
LOUISIANA DEPT OF REVENUE Accrued State WH 04/07/03 237
MISSOURI DIRECTOR OF REVENUE Accrued State WH 04/14/03 78,259
NEW MEXICO TAXATION & REVENUE Accrued State WH (4/G7/03 224
OKLAHOMA TAX COMMISSION Accrued State WH 04/07/03 S0G
RHODE ISLAND DIVISION/TAXATION Accrued State WH 04/14/03 44
STATE TAX COMMISSION Accrued State WH 04/07/03 516
TREASURER OF STATE OF MAINE Accrued State WH 04/14/03 2.480
LTAH STATE TAX COMMISSION Accrued State WH 04/07/03 31,504
VERMONT DEPARTMENT OF TAXES Accrued State WH 04/07/03 701
WEST VIRGINIA DEPT OF REVENUE Accrued State WH 04/07/03 376
WISCONSIN DEPT OF REVENUE Accrued State WH 04/14/03 406
ARKANSAS DEPT OF FINANCE & ADM Accrued State WH 4/07/03 377
NEBRASKA DEPT OF REVENUE Accrued State WH 34/30/03 187
DEPARTMENT OF REVENUE Accrued State WH 04/07/03 413
KANSAS DEPT OF REVENUE Accrued State WH (4/14/03 ]
ADMINISTRATOR UNEMPLOYMENT COM  Accrued SUI 04/29/03 4,528
ARIZONA DES Accrued SUL 04/29/03 5613
COLORADO STATE TREASURER Accrued SUL 04/29/03 1,505
DEL AW ARE UNEMPLOYMENT COMPENSA Accrued SUI 04/29/03 139
DEPARTAMENTO DEL TRABAIJO RECUR Accrued SUI 04/29/03 1,440
DEPARTAMENTO DEL TRABAJO RECUR Accrued SUI 04/29/G3 270
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MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES

Case No, 03-40514 through 0340602
(DEBTORS IN POSSESSION)
SCHEDULE OF TAXES PAID FOR THE PERIOD APRIL 1, 2003 THROUGH APRIL 30. 200}

{Unaudited)

i ] Date Amount
Taxing Authority/Payee Tax Description/Type Paid Fiid
EMPLOYMENT DEVELOPMENT DEPT Accrued SUT 04.29.03 HRVRG
EMPLOYMENT DEVELOPMENT DEPT Accrued SUIT 04,30:03 h
GEORGIA DEPT OF LABOR Accrued SUIL 042903 156"
HAWAI STATE TAX COLLECTOR Accrued SUI 04/29/03 354
IDES ILLINOIS DEPT EMPLOYMENT Accrued SUI 04,/29/03 [8.350
INDIANA DEPT OF WORKFORCE DEVE Accrued SUI 04/29/03 6,387
[OWA WORKFORCE DEVELOPMENT Accrued SUI 04/29/03 154
MARYLAND OFFICE UNEMPLOYMENT Accrued SUI 04/29/03 831845
MINNESOTA UC FUND Accrued SUIL 04/29/03 iy
MS EMPLOYMENT SECURITY COMMISS Accrued SUI 04/29/03 19
NEW YORK STATE UNEMPLOYMENT IN Accrued SUI 04/29/03 56,080
OHIO BUREAU OF EMPLOYMENT SERV Accrued SUI 04/29/03 33582
PACIFIC GUARDIAN LIFE Accrued SUT 04/29/03 43
PENNSYLVANIA UC FUND Accrued SUIT 04/29/03 209714
RHODE ISLAND DIVISION/TAXATION Accrued SUI 04/29/03 424
S CAROLINA EMPLOYMENT SECURITY Accrued SUI 04/29/03 231
TENNESSEE DEPT OF EMPLOYMENT § Accrued SUI 04/29/03 35930
TEXAS WORKFORCE COMMISSION Accrued SUI (4/29/03 76,760
TREASURER KENTUCKY UNEMPLOYMENT Accrued SUI 04/29/03 11,663
VERMONT DEPT OF EMPLOYMENT TR Accrued SUI 04/29/03 6,230
VERMONT DEPT OF EMPLOYMENT TR Accrued SU1I 04/29/03 6,230
VIRGINIA EMPLOYMENT COMMISSION Accrued SUL 04/29/03 1100
STATE OF MICHIGAN Accrued SUI 04/23/03 26,592
STATE OF NEW JERSEY Accrued SUI 04/29/03 $2.738
MISSOURI DIVISION EMPLOYMENT Accrued SUI 04/29/03 156.049
DCDOES Accrued SUI 04/29/03 3.600
NEBRASKA UC FUND Accrued SUI 04/29/03 3985
QOREGON DEPT OF REVENUE Accrued SUL 04/30/03 86
ALASKA DEPT OF LABOR Accrued SUI 04/28/03 4.646
ALASKA DEPT OF LABOR Accrued SUT 04/29/03 2363
LOUISIANA OFFICE OF REGULATORY Accrued SUI 04/26/03 25
NEVADA EMPLOYMENT SECURITY Accrued SUT 04/29/03 653
WEST VIRGINIA UNEMPLOYMENT COM Accrued SUI (4/29/03 152
UTAH DEPT OF WORKFORCE SVCS Accrued SUI 04/29/03 15810
LTAH DEPT OF WORKFORCE SVCS Accrued SUI 04/30/03 56
MONTANA DEPARTMENT OF REVENUE Accrued SUI 04/29/03 1.430
ALABAMA DEPARTMENT OF INDUSTRI Accrued SUI 04/29/03 72
ARKANSAS EMPLOYMENT SECURITY Accrued SUI 04/28/03 124
BURFAL OF UNEMPLOYMENT Accrued SUI 04/29/03 5,622
NEW MEXICO DEPT OF LABOR Accrued SUI 04/29/03 507
KANSAS EMPLOYMENT SECURITY FND Accrued SUI 04/28/03 615
SOUTH DAKOTA UNEMPLOYMENT INS Accrued SUI 04/30/03 19
SECRETARY OF STATE OF CALIFORNIA Curr Yr state pymts/other 04/01/03 20
NATIONAL BOARD OF MEDICAL Licenses & Reg. Fees 04/08/03 30
COMMONWEALTH OF PA Licenses & Reg. Fees 04/29/03 500
EAPA Licenses & Reg. Fees 04/24/03 135
SECRETARY OF STATE OF NH Licenses & Reg. Fees 04/10/03 100
SECRETARY OF STATE OF NH Licenses & Reg. Fees 04/10/03 100
SECRETARY OF STATE OF NH Licenses & Reg. Fees 04/10/03 100
SECRETARY OF STATE OF NH Licenses & Reg. Fees 04/10/03 100
SECRETARY OF STATE OF NH Licenses & Reg. Fees 04/10/03 100
~EW JERSEY BOARD OF NURSING Licenses & Reg, Fees 04/09/03 25
SECRETARY OF STATE OF ILLINOIS Licenses & Reg, Fees 04/10/03 127
e e it i e e T A LT A TRIE T irancac & Ran Feac 04/2803 100



MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES
Case No. 0340514 through 03-40602
(DEBTORS IN POSSESSION)
SCHEDULE OF TAXES PAID FOR THE PERIOD APRIL 1. 2003 THROUGH APRIL 30, 2003

(Unaudited)
Date Am

Taxing Authority/Payee Tax Descrniption/Type Paid P:;:m
PATRICIA A CARRICK Licenses & Reg, Fees 04:30 03 10
DEANN DECKER Licenses & Reg. Fees 04:30:03 206
SUE S GOODMAN Licenses & Reg. Fees 04/03 03 A
BARBARA M HANSEN Licenses & Reg. Fees 041603 U
STEVEN A JOHNSON Licenses & Reg. Fees 04/03.03 200
SHERI L RUBIN Licenses & Reg. Fees 04/03/03 48
COMMONWEALTH OF MASSACHUSETTS  Licenses & Reg. Fees 04/10/03 10
INFORMATION LEASING CORP Licenses & Reg. Fees 04/11/03 9371
FAITH L KAPPELER Licenses & Reg. Fees 04/23/03 s
ARIZONA CORPORATION COMMISSION Licenses & Reg. Fees 04/25/03 19
MARY JANE LAMONTE Licenses & Reg. Fees 04/30/03 40
CAROL V GRANDE Licenses & Reg. Fees 04/09/03 285
NEVADA DIVISION OF INSURANCE Licenses & Reg. Fees 04/16/03 125
EACC/EAPA Licenses & Reg. Fees 04/11/03 450
JAMES LEONARD Licenses & Reg. Fees 04/23/03 45
SHIRLEY A RUGG Licenses & Reg. Fees 04/30/03 43
CHERIE KEEGAN Licenses & Reg. Fees 04/03/03 %0
ALEXANDRA HAPAK Licenses & Reg. Fees 04/03/03 ¥
SUSAN E NANCE Licenses & Reg. Fees 04/16/03 130
DONNA CLEMENS Licenses & Reg. Fees 04/03/03 130
ACCESS INDIANA INFORMATION NET Licenses & Reg. Fees 04/09/03 100
ACCESS INDIANA INFORMATION NET Licenses & Reg. Fees 04/14/03 42
PENNSYLVANIA INSURANCE DEPT Licenses & Reg. Fees 04/23/03 125
JONATHAN BOOK Licenses & Reg. Fees 04/30/03 60
JOSEPH EYE Licenses & Reg. Fees 04/16/03 33
VICKI BERNARD Licenses & Reg. Fees (4/03/03 s
TINA QUALLS Licenses & Reg. Fees 04/09/03 285
MAINE STATE BOARD OF NURSING Licenses & Reg. Fees 04/09/03 s
KELLI KRUEGER Licenses & Reg. Fees 04/30/03 123
RICHARD PARKS Licenses & Reg. Fees 04/30/03 173
HELEN TURNER Licenses & Reg. Fees 04/16/03 80
STATE PUBLIC REGULATION COMMIS Licenses & Reg. Fees 04/10/03 123
ROXANNE KENNEDY Licenses & Reg. Fees 04/03/03 90
SUSAN THEUS Licenses & Reg. Fees 04/30/03 120
DEPARTMENT OF LICENSING Licenses & Reg. Fees 04/16/03 59
DEPARTMENT OF LICENSING Licenses & Reg. Fees 04/16/03 3%
DEPARTMENT OF LICENSING Licenses & Reg. Fees 04/16/03 39
ARIZONA BOARD OF BEHAVIORAL Licenses & Reg. Fees 04/14/03 30
GRACE MCGRATH Licenses & Reg. Fees 04/3/03 160
TiM LEVY Licenses & Reg. Fees 04/30/03 50
THOMAS HAMLIN MD Licenses & Rey. Fees 04/16/03 334
CONCUR TECHNOLOGIES Licenses & Reg. Fees 04/24/03 11,230
CITY OF PORTLAND Licenses & Reg. Fees 04/07/03 100
JULIE BROWN Licenses & Reg. Fees 04/09/03 45
ANTHONY MASSEY Licenses & Reg. Fees 04/23/03 1,971
HERSCHEL HORN Licenses & Reg. Fees 04/30/03 102
KAREN HAGEN Licenses & Reg. Fees 04/30/03 120
KAREN LEE Licenses & Reg. Fees 04/16/03 45
SECRETARY OF STATE Licenses & Reg. Fees 04/15/03 20
AfDA FLORES Licenses & Reg. Fees 04/09/03 255
ALAN LIPTON MD Licenses & Reg. Fees 04/09/03 25
JEFF CORBIN Licenses & Reg, Fees 04/03/03 50
CONSTANCE MERRELL Licenses & Reg. Fees 04/30/03 305

.- 9 B Daan a4:7vn 120



MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES

Case No. 03-40514 through 0310602
(DEBTORS IN POSSESSION)

SCHEDULE OF TAXES PAID FOR THE PERIOD APRIL 1. 2003 THROUGH APRIL 30. 2003

(Unaudited)

, . Date Amount
Taxing Authority/Payes Tax Description/Type Pa:id Paid
JOHN KIZHAKEDAN Licenses & Reg. Fees 04.30:03 iad
SHEWANNA GILES Licenses & Reg. Fees 04/23:03 30
NORTH DAKOTA BOARD OF NURSING Licenses & Reg. Fees 040303 s
MARCUS PIPER Licenses & Reg. Fees 040303 140
ANNE DAVIDSON Licenses & Reg. Fees 04/02.03 34
SECRETARY OF STATEMT Licenses & Reg. Fees 04/10/03 1S
SECRETARY OF STATE MT Licenses & Reg. Fees 04/10/03 1§
SECRETARY OF STATE MT Licenses & Reg. Fees 04/10/03 [
LISA MAWHINNEY Licenses & Reg. Fees 04/03/03 90
DEPARTMENT OF STATE Licenses & Reg. Fees 04/16/03 150
DEPARTMENT OF STATE Licenses & Reg. Fees 04/16/03 i 50
DEPARTMENT OF STATE Licenses & Reg. Fees 04/16/03 150
DEPARTMENT OF STATE Licenses & Reg. Fees 04/16/03 150
DEPARTMENT OF STATE Licenses & Reg. Fees 04/16/03 150
DEPARTMENT OF STATE Licenses & Reg. Fees 04/16/03 |50
PATRICIA PICKERING Licenses & Reg. Fees 04/30/03 123
SHANNON MASCHMEIER Licenses & Reg. Fees 04/03/03 120
NEW JERSEY BOARD OF SOCIAL Licenses & Reg. Fees 04/03/03 2%
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 940
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 150
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 150
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 150
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 150
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 150
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 59
UNIFORM BUSINESS REPORT Licenses & Reg. Fees 04/28/03 150
NSB Licenses & Reg. Fees 04/09/03 167
DONNA HOGG Licenses & Reg. Fees 04/30/03 56
MARK KRAUS Licenses & Reg. Fees 04/03/03 236
LAURA SEABOLT Licenses & Reg. Fees 04/30/03 20
LYNETTE SHERMAN Licenses & Reg. Fees 04/03/03 50
JAMES HOLDER Licenses & Reg. Fees 04/09/03 50
DONALD E JONES Licenses & Reg. Fees 04/16/03 255
CONSUELO MATURANA Licenses & Reg. Fees 04/16/03 188
LARRY MARSHALL Licenses & Reg. Fees 04/16/03 140
TENNESSEE VITAL RECORDS Licenses & Reg. Fees 04/08/03 140
TENNESSEE VITAL RECORDS Licenses & Reg. Fees 04/08/03 140
108 CAPITAL Property Taxes 04/08/03 421
INFORMATION LEASING CORP Sales & Use Taxes 04/14/03 1,282
INFORMATION LEASING CORP Sales & Use Taxes 04/25/03 1.282
CITY GF PHILADELPHIA State [nstallment 2602 04/14/03 81,666
CITY OF PHILADELPHIA State [nstaliment 2002 04/14/03 1,420
roal AN



MAGELLAN HEALTH SERVICES, INC. AND DEBTOR SUBSIDIARIES
Case No. 0340514 through 03-40602
(DEBTORS IN POSSESSION)
STATEMENT ON INSURANCE FOR THE PERIOD APRIL {. 2003 THROUGH APRIL 10 2003

Magellan Health Services, Inc. has been paying its post-petition invoices in the ordinary course of
business, including amounts for insurance coverage. All insurance coverage remains in place
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