MONTHLY OPERATING REPORT

CASE NAME: _OCA, Inc.

CASE NUMBER:__ 06-10179

CHAPTER 11

For Period _ 7/1/06 to 7/31/06 , 2006

THIS REPORT IS DUE 15 DAYS AFTER THE END OF THE MONTH. The debtor must attach each of the
following form unless the United States Trustee has waived the requirement in writing. File with the court and

submit a paper copy to UST with an original signature.

Form Previously
Attached Waived

REQUIRED REPORTS/DOCUMENTS

(mark only one — attached or waived)

X} t )

X} t)
{X} bl
{Xi {1
X} i}
X3 {3}

Comparative Balance Sheet (FORM 2-B)

Profit and Loss Statement (FORM 2-C)

Cash Receipts and Disbursements Statement (FORM 2-D)
Supporting Schedules (FORM 2-E)

Narrative (Form 2-F)

Copies of Bank Statement(s) and Reconciliations of Bank Balance to
Book Balance for all Account(s)

I declare under penalty of perjury that the following Monthly Operating Report and any attachments thereto, are true
and correct to the best of my knowledge and belief.

Executed on: /4/“‘40@)6" 3/, z GO(P
(date) |

*hoth debtors must sign if a joint petition
**for corporaie or partnership debtor

Debtor(s}*:____OQCA. Inc.
lathe, A Ao

By:** Cathy M. Green

Position: _Chief Accounting Office and
Interim Chief Financial Officer

Name of preparer: Cathy M. Green

Telephone No. of Preparer 504-834-4392




NOTICE ANNEX 1

Pursuant to 11 U.S.C. § 342, the address for each of the referenced Debtors is 3850 N. Causeway Blvd.,
Suite 800, Metairie, LA 70002

DEBTORS CASE NO. TAX |.D. NO.
OCA, Inc. 06-10179 XX-XXX8948
Orthodontic Centers of Alabama, Inc. 06-10180 XX-XXX7093
Orthodontic Centers of Arizona, Inc. 06-10181 XX-XXX1232
Orthodontic Centers of Arkansas, Inc. 06-10182 XX-XXX8907
Orthodontic Centers of California, Inc. 06-10183 XX-XxX9079
Orthodontic Centers of Colorado, Inc. 06-10184 XX-XXX7095
Orthodontic Centers of Connecticut, Inc. 06-10185 XX-Xxx0411
Orthodontic Centers of Florida, Inc. 06-10186 XX-XXX7097
Orthodontic Centers of Georgia, Inc. 06-10187 XX-XXX7098
Orthodontic Centers of Hawaii, Inc. 06-10503 XX-XXX5963
Orthodontic Centers of 1daho, Inc. 06-10505 XX-XXX4277
Orthodontic Centers of Illinois, Inc. 06-10188 XX-XxX1230
Orthodontic Centers of Indiana, Inc. 06-10189 XX-XXX0663
Orthodontic Centers of lowa, Inc. 06-10504 XX-XxX0342
Orthodontic Centers of Kansas, Inc. 06-10190 XX-XXx8908
Orthodontic Centers of Kentucky, Inc. 06-10191 XX-XXxX0666
Orthodontic Centers of Louisiana, Inc. 06-10192 XX-XXX7100
Orthodontic Centers of Maine, Inc. 06-10193 XX-XXX4186
Orthodontic Centers of Maryland, Inc. 06-10194 XX-XXx1229
Orthodontic Centers of Massachusetts, Inc. 06-10195 XX-XXX5666
Orthodontic Centers of Michigan, Inc. 06-10196 XX-XXX6962
Orthodontic Centers of Minnesota, Inc. 06-10197 XX-XXX6453
Orthodontic Centers of Mississippi, Inc. 06-10198 XX-XXX7101
Orthodontic Centers of Missouri, Inc. 06-10199 XX-XXX6961
Orthodontic Centers of Nebraska, Inc. 06-10200 XX-XXX0483
Orthodontic Centers of Nevada, Inc. 06-10201 XX-XXX5665
Orthodontic Centers of New Hampshire, Inc. 06-10202 XX-XXX5495
Orthodontic Centers of New Jersey, Inc. 06-10203 XX-XXX2916
Orthodontic Centers of New Mexico, Inc. 06-10204 XX-XXX8906
Orthodontic Centers of New Y ork, Inc. 06-10205 XX-XXX6960
Orthodontic Centers of North Carolina, Inc. 06-10206 XX-XXX7102
Orthodontic Centers of North Dakota, Inc. 06-10207 XX-XXX6959
Orthodontic Centers of Ohio, Inc. 06-10208 XX-XxX0361
Orthodontic Centers of Oklahoma, Inc. 06-10209 XX-XXX6958
Orthodontic Centers of Oregon, Inc. 06-10210 XX-XXX6342
Orthodontic Centers of Pennsylvania, Inc. 06-10211 XX-XXx2918
Orthodontic Centers of Puerto Rico, Inc. 06-10212 XX-XXX1568
Orthodontic Centers of Rhode Island, Inc. 06-10213 XX-XXX5667
Orthodontic Centers of South Carolina, Inc. 06-10214 XX-XXX7104
Orthodontic Centers of Tennessee, Inc. 06-10215 XX-XXX7106
Orthodontic Centers of Texas, Inc. 06-10216 XX-Xxx8024
Orthodontic Centers of Utah, Inc. 06-10217 XX-XXX6957
Orthodontic Centers of Virginia, Inc. 06-10218 XX-XXX7107
Orthodontic Centers of Washington, Inc. 06-10219 XX-XXx1231
Orthodontic Centers of Washington, D.C., Inc. 06-10220 XX-XXX2484
Orthodontic Centers of West Virginia, Inc. 06-10221 XX-XXx4091
Orthodontic Centers of Wisconsin, Inc. 06-10222 XX-XXX6956
Orthodontic Centers of Wyoming, Inc. 06-10223 XX-XXX5961
OrthAlliance, Inc. 06-10229 XX-XXX2134
OrthAlliance New Image, Inc. 06-10230 XX-xxx0308
OCA Outsource, Inc. 06-10231 XX-XXX9255
PedoAlliance, Inc. 06-10232 XX-XxX0432

03072/18292/138726/1
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Case Name: OCA, Inc. ' Case Number: 06-10179

QUARTERLY FEE SUMMARY

Month Ended: July 31, 2006

Cash
Payment Date Disbursements Quarterly Fee Due Check No. Date
January $ -
February $ -
March $ 15,369,859
Total 1st
Quarter I $ 15,369,859 § 21,750 9554 5/16/2006'
April § 19212819
May $ 27,701,931
June $ 39,432,958
Total 2nd ‘
Quarter I $ 86,347,709 § 22,750 9556 8!2/2006]
July $ 18,477,358
August :
September
Total 3rd i
Quarter $ 18,477,358
October
November
December
Total 4th
Quarter I $ - |

-

Notle the total above includes all debtor disbursements as the debtor does not have
the ability to determine the disbursernents for each subsidiary. Each other debtor
has submitted the minimum fee due of $250.

Form 2-D
Page 2 of 4
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CASE NAME: OCA, INC. CASE NUMBER: 06-10179

NARRATIVE STATEMENT
For Period July 1, 2006 to July 31, 2006

On March 14, 2006, Debtors filed for relief under Chapter 11 of the United States
Bankruptcy Code (the “Bankruptcy Code™). On March 17, 2006, OrthAlliance, Inc.,
OrthAlliance New Image, Inc, OCA Outsource, Inc. and PedoAlliance, Inc. also filed for
relief under Chapter 11 of the Bankruptcy Code. On Jume 1, 2006, other OCA
subsidiaries filed for relief under Chapter 11 of the Bankruptcy Code. All of the Debtors’
Chapter 11 ¢ ases ha ve been ¢ onsolidated for p rocedural p urposes only and are b eing
jointly administered. Since their respective filings, the Debtors have continued to operate
their businesses and manage their properties as debtors in possession, pursuant to sections
1107 and 1108 of the Bankruptcy Code. On March 24, 2006, the Office of the United
States Trustee appointed an Unsecured Creditors Committee and has subsequently
appointed an Equity Committee also.

The Debtors have reached an agreement on the principal terms for a Chapter 11
Plan of Reorganization and a term sheet describing the treatment of general unsecured
creditors (collectively, the “Term Sheet™) to be filed in these bankruptcy cases.

Consistent with the Plan Support Agreement, on May 12, 2006, the Debtors filed
a Plan and Disclosure Statement. The Court has approved the Disclosure Statement and
has s cheduled a ¢ onfirmation he aring o n the Plan for S eptember 5 a nd 6, 2006. T he
Debtors are now in the process of (1) pursuing litigation against the Doctors who have
defaulted/terminated under their Business Service Agreements, and (2) pursuing the
confirmation process with respect to their Plan and Disclosure Statement.

Other Matters

The Debtor has elected to present the balance sheets included in its monthly
operating r eport o n the b asis o f his torical cost. It should b e noted that t he D ebtor’s
historical balance sheets have not been audited since December 31, 2003 pending, among
other things, the results of the Special Committee’s report on its investigation of certain
2001 and prior journal entries. There are a number of adjustments that will need to be
made to these historical balance sheets, in addition to any the Special Committee
proposes, once the Debtor begins the process of adjusting and possibly restating its
financial statements.

The Debtor remits all federal, state and other payroll taxes and withholding taxes
concurrent with paying its employees. Accordingly, the Debtor does not have any
outstanding taxes of this nature on its July 31, 2006 balance sheets or accounts payable

aging report.
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