B 10 (Official Form 10) (12/08)

UNITED STATES BANKRUPTCY COURT Northern District of Texas PROOF OF CLAIM
Name of Debtor: Case Number:
OPUS WEST CORPORATION 09-34356-hdh11

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for payment of an

administrative expense may be filed pursuant to 11 U.S.C. § 503.

}1\4&%“7 Kfl‘ grRedslm il_iln-e moéx I?E oYtth C‘N“}l? to whom the debtor owes money or property):
RECEIVED
NOV 13 2009

Name and address where notices should be sent:
BMC GROUP

Robert J. Miller, Esq., Bryce A. Suzuki, Esq., BRYAN CAVE LLP
2 N. Central Avenue, Suite 2200, Phoenix, AZ 85004

Telephone number:
(602) 364-7000

m

Check this box to indicate that this
claim amends a previously filed
claim.

Court Clalm Number:

(f known)

Filed on:

Name and address where payment should be sent (if different from above):

Meredith Lincoln, Sr. Vice President, M&! Marshal! & lisley Bank
1110 N. Old World Third Street, Suite 320, Milwaukee, Wisconsin 53203

Check this box if you are aware that
anyone else has filed a proof of claim
relating to your claim. Attach copy of

statement giving particulars.
Telephone number: £} Check this box if you are the debtor
or trustee in this case.
1. Amount of Claim as of Date Case Filed: $_103,184,056.97 - See Ex "A" 5. Amount of Claim Entitled to
Priority under 11 U.S.C. §507(a). If
If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do not complete any portion of your claim falls in
item 4. one of the following categories,
check the box and state the
If all or part of your claim is entitled to priority, complete item 5. amount.
T Check this box if claim includes interest or other charges in addition to the principal amount of claim. Attach itemized Specify the priority of the claim.

statement of interest or charges.

2. Basis for Claim: _Guaranties - See Ex "A"
(See instruction #2 on reverse side.)

3. Last four digits of any number by which creditor identifies debtor:

3a. Debtor may have scheduled account as:
(See instruction #3a on reverse side.)

4. Secured Claim (See instruction #4 on reverse side.)
Check the appropriate box if your claim is secured by a lien on property or a right of setoff and provide the requested
information.

Nature of property or right of setoff: | Real Estate I Motor Vehicle [ Other
Describe:
Value of Property:$ Annual Interest Rate %

Amount of arrearage and other charges as of time case filed included in secured claim,

ifany: § Basis for perfection:

Amount of Secured Claim: § Amount Unsecured: §

6. Credits: The amount of all payments on this claim has been credited for the purpose of making this proof of claim.

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, judgments, mortgages, and security agreements.

You may also attach a summary. Attach redacted copies of documents providing evidence of perfection of

a security interest. You may also attach a summary. (See instruction 7 and definition of “redacted" on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING.

If the documents are not available, please explain:

I3 Domestic support obligations under

11 U.S.C. §507(a)(1)(A) or (a}(1)(B).

Wages, salaries, or commissions (up
to $10,950*) eamed within 180 days
before filing of the bankruptcy
petition or cessation of the debtor’s
business, whichever is earlier— 11
U.S.C. §507 (a)(4).

- Contributions to an employee benefit

plan— 11 U.S.C. §507 (a)(5).

i Up to $2,425* of deposits toward

L

purchase, lease, or rental of property
or services for personal, family, or
household use — 11 U.S.C. §507
(a}(7).

Taxes or penalties owed to
govemmental units - 11 U.S.C. §507
@)(@8).

Other — Specify applicable paragraph
of 11 U.S.C. §507 (a)(_).

Amount entitled to priority:

$

*Amounts are subject to adjustment on
4/1/10 and every 3 yeors thereafler with
respect to cases commenced on or afier

the date of adjustment.
FOR COURT USE ONLY
Date: Signature: The person filing this claim must sign it. Sign and print name and title, if any, of the creditor or
11/09/2009 other person authorized to file this claim and state address and telephone number if different from the notice
address gbove. Attach copy of power of attorney, if any.
M&| ILSLEY BANK
By:

Pam Haack, Vice President

Penalty for presenting fraudulent claim: Fine of up to $500,000 or imprisonment for up to 5 years, or both. 18 U.S.C. §§ 152 and 3571.
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. In re Opus West Corporation,
United States Bankruptcy Court for the Northern District of Texas (Dallas)

Case No. 09-34356-hdh11

EXHIBIT “A” TO PROOF OF CILAIM
OF '
M&I MARSHALL & ILSLEY BANK

The following amounts are due pursuant to the following Guaranties:

1. That certain Guaranty Agreement dated October 30, 2006, executed by Opus
West Corporation, a Minnesota corporation (“Debtor”) in favor of Richter-Schroeder
Company, Inc. (“Richter-Schroeder”) (the “Initial HVSL Guaranty”), guarantying the
payment and performance obligations of HVSL Tucson, LLC, a Delawate limited liability
company (“HVSL”), to Richter-Schroeder pursuant to the Loan Agreement dated October
30, 2006, and the Deed of Trust Note dated October 30, 2006, in the principal sum of
$8,000,000.00 (the “Initial Loan”). Richter-Schroeder thereafter assigned and transferred the
Initial Loan and Initial Loan Documents to M&I Marshall & Ilsley Bank (“Lender”).
Lender then made a refinancing and construction loan to HVSL in the maximum principal
amount of $44,200,000, which amended and restated loan is evidenced by, among other
documents, (i) that certain Construction Loan Agreement between HVSL and Lender dated
as of June 13, 2007; and (ii) that certain Amended and Restated Deed of Trust Note
executed by HVSL to Lender in the sum of $44,200,000 (the “Amended and Restated
Loan”). Debtor executed that certain Amended and Restated Guaranty Agreement dated
June 13, 2007, to guaranty the payment and performance of HVSL’s obligations under the
Amended and Restated Loan (the “Amended and Restated HVSL Guaranty”). Copies of
the Initial HVSL Guaranty and the Amended and Restated HVSL Guaranty are attached
hereto and incorporated herein by reference as Exhibits “B,” and “C,” respectively.

2. . That certain Guaranty Agreement dated March 27, 2006, executed by Opus
West Corporation, a Minnesota corporation (“Debtor”) in favor of Richter-Schroeder (the
“Initial NVSL Guaranty”), guarantying the payment and performance obligations of NVSL
Phoenix, LLC, a Delaware limited liability company (“NVSL”), to Richter-Schroeder
pursuant to the Loan Agreement dated March 27, 2006, and the Deed of Trust Note dated
March 27, 2006, in the principal sum of $7,525,000.00 (the “Initial Loan”). Richter-
Schroeder thereafter assigned and transferred the Initial Loan and Initial Loan Documents
to Lender. Lender then made a refinancing and construction loan to NVSL in the
maximum principal amount of $41,200,000, which amended and restated loan is evidenced
by, among other documents, (i) that certain Construction Loan Agreement between NVSL
and Lender dated as of December 28, 2006; and (ii) that certain Amended and Restated
Deed of Trust Note executed by NVSL to Lender in the sum of $41,200,000 (the “Amended
and Restated Loan”). Debtor executed that certain Amended and Restated Guaranty
Agreement dated December 28, 2006, to guaranty the payment and performance of NVSL’s
obligations under the Amended and Restated Loan (the “Amended and Restated NVSL
Guaranty”). Copies of the Initial NVSL Guaranty and the Amended and Restated NVSL
Guaranty are attached hereto and incorporated herein by reference as Exhibits “D.” and
“E,” respectively.
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3. That certain Guaranty of Payment and Completion dated October 11, 2006,
executed by Opus West Corporation, a Minnesota corporation (*Debtor) to and for the
benefit of LaSalle Bank National Association, a national banking association, as Agent for
itself and the other Banks (“Lenders”) (the “ICP Guaranty”), guarantying the payment and
petformance obligations of Irvine Center Partners III, LLC, a Delaware limited liability
company (“ICP”), to the Lenders pursuant to that certain Construction Loan Agreement
dated October 11, 2006, as amended and restated, and the Promissory Note dated October
11, 2006, in the principal sum of $93,300,000.00, as amended, modified, restated or replaced
from time to time (the “Loan”). A copy of the ICP Guaranty is attached hereto and
incorporated herein by reference as Exhibit “F.”

Amounts due pursuant to the above-described Guaranties and Amended and Restated
Guaranties are as follows:

$41,991,541.74 as of November 9, 2009, with respect to the NVSL Guaranty and Amended
and Restated Guaranty, plus accrued and accruing interest, late payment
charges, penalties, attorney’s fees and costs.

$40,803,886.35 as of November 9, 2009, with respect to the HVSL Guaranty and Amended
and Restated Guaranty, plus accrued and accruing interest, late payment
charges, penalties, attorney’s fees and costs.

$20,388,628.88 as of November 9, 2009, with teépect to the ICP Guaranty and Amended and
Restated Guaranty, plus accrued and accruing interest, late payment charges,
penalties, attorney’s fees and costs.

$103,184,056.97 — Total Amount Due as of November 9, 2009, plus accrued and accruing
interest, late payment charges, penalties, attorney’s fees and costs.
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- EXHIBIT “B”
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GUARANTY AGREEMENT | |
(Hermosa Village Senior Living Apartments, Tucson, Arizona - Land Loan)

THIS GUARANTY AGREEMENT (this "Guaranty") is made as of the 30% day of
October, 2006, by OPUS WEST CORPORATION, a Minnesota corporation ("Guarantor"), in
favor of RICHTER-SCHROEDER COMPANY » INC., a Wisconsin corporation (together with
its successors and assigns "Lender").

PRELIMINARY STATEMENTS

Lender and HVSL TUCSON, L.L.C., a Delaware limited lability company ("Borrower"),
have entered into, are entering into concurrently herewith, or contemplate entering into, that
certain Loan Agreement of even date herewith (herein called, as it may hereafter be modified,
supplemented, restated, extended, or renewed and in effect from time to time, the. "Loan
Agreement”), which Loan Agreement sets forth the terms and conditions of a loan (the "Loan"
to Borrower for the cost of Improvements on the Land located in Phoenix, Arizona, as more

particularly described in the Loan Agreement and identified therein as the Project.

A condition precedent to Lender's obli gation to make the Loan to Borrower is Guarantor's
execution and delivery to Lender of this Guaranty. '

The Loan is, or will be, evidenced by that certain Deed of Trust Note of even date with

‘the Loan Agreement, executed by Borrower and payable to the order of Lender in the principal .

face amount of EIGHT MILLION AND NO/100 DOLLARS ($8,000,000.00)v (such note, as it
may hereafter be renewed, extended, supplemented, increased or modified and in effect from
time.to time, and all other notes given in substitution therefor, or in modification, renewal, or
extension thereof, in whole or in part, is herein called the "Note").

Any capitalized term used and not defined in this Guaranty shall have the meaning given
to such term in the Loan Agreement. This Guaranty is one of the Loan Documents described in
the Loan Agreement. .

STATEMENT OF AGREEMENTS -

For good and valuable consideration, the receipt and adequacy of which are hereby
acknowledged, and as a material inducement to Lender to extend credit to Borrower, Guarantor
hereby guarantees to Lender the prompt and full payment and performance of the indebtedness
and obligations described below in this Guaranty (collectively called the "Guaranteed
Obligations"), this Guaranty being upon the following terms and conditions:

1. Guaranty of Pavment. Guarantor hereby unconditionally and irrevocably
guarantees to Lender the punctual payment when due, whether by lapse of time, by acceleration
of maturity, or otherwise, of all principal, interest (including interest accruing after the
commencement of any bankruptcy or insolvency proceeding by or against Borrower, whether or
not allowed in such proceeding), fees, late charges, costs, expenses, indemnification
indebtedness, and other sums of money now or hereafter due and owing, or which Borrower ig
obligated to pay, pursuant to (2) the terms of the Note, the Loan Agreement, the Deed of Trust,
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the Environmental Agreement, any application, agreement, note or other docuiment executed and
delivered in connection with any Loan Documents, including the making of required Borrower's
Deposits, and any indemnifications contained in the Loan Documents, now or hereafter existing,
and (b) all renewals, extensions, refinancings, modifications, supplements or amendments of
such indebtedness, or any of the Loan Documents, or any part thereof (the indebtedness
described in clauses (2) and (b) above in this Section 1 is herein collectively called the
"Indebtedness"). This Guaranty covers the Indebtedness, whether presently . outstanding or
arising subsequent to the date hereof, including all amounts advanced by Lender in stages or
installments. The guaranty of Guarantor as set forth in this Section 1 is a continuing guaranty of

payment and not a guaranty of collection.

2. Guaranty of Performance. Guarantor additionally hereby unconditionally and
irrevocably guarantees to Lender the timely performance of all other obligations of Borrower
under all of the Loan Documents, including, without limiting the generality of the foregoing, that
Borrower will duly and punctually perform and observe all other terms, covenants, and
conditions of the Note, the Deed of Trust, the Loan- Agreement, the Environmental Agreement or
any other Loan Document whether according to the present terms thereof, at any earlier or
accelerated date or dates as provided therein, or pursuant to any extension of time or to any
change or changes in the terms, covenants, or conditions thereof now or hereafter made or
granted.

3. Primary Liability of Guarantor.

(@)  This Guaranty is an absolute, irrevocable and unconditional guaranty of
payment and performance. Guarantor shall bé liable for the payment and performance of the
Guaranteed Obligations as a primary -obligor. This Guaranty shall be effective as a waiver of,
and Guarantor hereby expressly waives, any and all rights to which Guarantor may otherwise
have been entitled under any suretyship laws in effect from time to time, including any right or
privilege, whether existing under statute, at law or in equity, to require Lender to take prior
recourse or proceedings against any collateral, security or Person (hereinafter defined)
whatsoever. ' '

(d)  Guarantor hereby agrees that in the event of (i) default by Borrower in
payment or performance of the Guaranteed Obligations, or any part thereof, when such
indebtedness or performance becomes due, either by its terms or as the result of the exercise of
any power to accelerate; (ii) the failure of Guarantor to perform completely and satisfactorily the
covenants, terms and conditions of any of the Guaranteed Obligations after the expiration of all
applicable cure and grace periods; (iii) the death, incompetency, dissolution or insolvency of
Guarantor; (iv) the inability of Guarantor to pay debts as they mature; (v) an assignment by
Guarantor for the benefit of creditors; (vi) the institution of any proceeding by or against
Guarantor in bankruptcy or for a reorganization or an arrangement with creditors, or for the
appointment of a receiver, trustee or custodian for any of them or for any of their respective
properties; (vii) the determination by Lender in good faith that a material adverse change has
occurred in the financial condition of Guarantor that materially affects the Guarantor’s ability to
perform the Guaranteed Obligations; (viii) the entry of a judgment against Guarantor that
materially affects its ability to pay or perform the Guaranteed Obligations and that is not
discharged or bonded against within a period of thirty (30) days; (ix) a writ or order of
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"Event of Default"); then upon the occuirrence of such Event of Default, the Guaranteed
Obligations, for purposes of this Guaranty, shall be deemed immediately due and payable at the
election of Lender, and Guarantor shall, on demand and without presentment, protest, notice of

- protest, further notice.of nonpayment or of dishonor, default or nonperformance, or notice of

covenant, term or condition, as the case may be, and pay all damages and all costs and expenses

“that may arise in consequence of such Event of Default (including, without limitation, all

' fees and expenses, investigation costs, court costs, and any and all other costs and

any other Loan Document), whether or not suit is filed thereon, or whethier at maturity or by
acceleration, or whether before or after maturity, or whether in connection with bankruptcy,
insolvency or appeal. It shall not be necessary for Lender, in order to enforce such payment or
performance by Guarantor, first to institute suit or pursue or exhaust any rights or remedies

‘against Borrower or others liable on such indebtedness or for such performance, or to enforce

any rights against any security that shall ever have been given to secure such indebtedness or
performance, or to join Borrower or any others liable for the payment or performance of the

-Guaranteed Obligations or any part thereof in any action to enforce this Guaranty, or to resort to
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_exercise its rights or remedies hereunder, it may in its discretion elect to demand payment and/or
perfOrinance. If Lender elects to demand performance, it shall at all times thereafter have.the
right to demand payment until all of the Guarantéed Obligations have been paid and performed
in full. If Lender elects to demand payment, it shall at all times thereafter have the right to
demand performance until all of the Guaranteed Obligations have been paid and performed in

4, Certain Agreements and Waivers by Guarantor.

" (@)  Guarantor hereby agrees that neither Lender's rights or remedies nor
Guarantor's obligations under the terms of this Guaranty shall be released, diminished, impaired,
reduced or affected by any one or more of the following events, actions, facts, or circumstances,
-and the liability of Guarantor ‘under this Guaranty shall be absolute and unconditional
irrespective of: ‘

0 any limitation of llablhty or recourse in any other Loan
Document or arising under any law;

(i) -any claim or defense that this Guaranty was made without
conmderatmn or is not supported by adequate consideration;

(iii) the taking or accepting of any other security or gu'arantyA 3
- for, or right of recourse with respect to, any or all of the Guaranteed Obligations;

_ (@) ahy homestead exemption or any other exemption under
_ applicable law; - A

(v) any release smrender abandonment, exchange, alteration,
sale or other disposition, subordination, deterioration, waste, failure to protect or
preserve, impairment, or loss of, or any failure to create or perfect. any lien or
security interest with respect to, or any other dealings with, any collateral or
security at any time existing or purported, believed or expected to exist in
connection with any or all of the Guaranteed Obligations; including any
impairment of Guarantor's recourse against any Person or collateral; .

(vi) whether express or by operation of law any partial release

of the hablhty of Guarantor hereunder, or if one or more other guaranties are now

“or hereafter obtained by Lender covering all or any part of the Guaranteed

Obligations, any complete or partial release of any one or more of such guarantors

under any such other guaranty, or any complete or partial release of Borrower or

any other party liable, directly or indirectly, for the payment or performance of
any or all of the Guarantced Obligations; .

(vii) the death, msolvency, bankruptcy, disability, dissolution,

liquidation, termination, receivership, reorganization, merger, consolidation,

- change of form, structure or ownership, sale of all assets, or lack of corporate,

partnership or other power of Borrower or any other party at any time liable for
the payment or performance of any or all of the Guaranteed Obligations;
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(viii)  either with or without notice to or consent of Guarantor,

‘and on one or more occasions: any renewal, extension, modification, supplement,
subordination or rearrangement of the terms of any or all of the Guaranteed
Obligations and/or any of the Loan Documents, including, without limitation,
material alterations of the terms of payment (including changes in maturity date(s)
and interest rate(s)) or performance (including changes in the Plans and other
terms or aspects of construction of the Improvements) or any other terms thereof,
Or any waiver, termination, or release of; or consent to departure from, any of the
Loan Documents or any other guaranty of any or all of the Guaranteed
Obligations, or any adjustment, indulgence, forbearance, or compromise that may
be granted from time to time by Lender to Borrower, Guarantor, and/or any other
Person at any time liable for the paymient or performance of any or all of the
Guaranteed Obligations; '

(ix)  any neglect, lack of diligence, delay, omission, failure, or.
refusal of Lender to take or prosecute (or in taking or prosecuting) any action for
the collection or enforcement of any of the Guaranteed Obligations, or to
foreclose or take or prosecute any action to foreclose (or in foreclosing or taking
or prosecuting any action to foreclose) upon any security therefor, or to exercise
(or in exercising) any other right or power with respect to any security therefor, or
‘to take or prosecute (or in taking or prosecuting) any action in connection with
any Loan Document, or any failure to sell or otherwise dispose of in a
commercially reasonable manner any collateral securing any or all of the
Guaranteed Obligations; '

(x) - any failure of Lender to notify Guarantor of any creation,
renewal, extension, rearrangement, modification, supplement, subordination, or
assignment of the Guaranteed Obligations or any part thereof, or of any Loan
Document, or of any release of or change in any security, or of any other action
taken or refrained from being taken by Lender against Borrower or any security or
other recourse, or of any new agreement between Lender and Borrower, it being
understood that Lender shall not be required to give Guarantor any notice of any
kind under any circumstances with respect to or in comnection with the
Guaranteed Obligations, any and all rights to notice Guarantor may have
otherwise had being hereby waived by Guarantor, and the Guarantor shall be
responsible for obtaining for itself information regarding the Borrower, including,
but not limited to, any changes in the business or financial condition of the
Borrower, and the Guarantor acknowledges and agrees that the Lender shall have -
no duty to notify the Guarantor of any information which the Lender may have
concerning the Borrower. '

_ (xi)  if for any reason Lender is required to refund any payment
by Borrower to any other party liable for the payment or performance of any or all
of the Guaranteed Obligations or pay the amount thereof to someone else;
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(xii) the making of advances by Lender to protect its interest in
the Property, preserve the value of the Property or for the purpose of performing
any term or covenant contained in any of the Loan Documents;

(xiii) the existence of any claim, counterclaim, set-off or other
right that Guarantor may at any time have against Borrower, Lender, or any other
Person, whether or not arising in connection with this Guaranty, the Note, the
Loan Agreement, or any other Loan Document;

(xiv) the unenforceability of all or any part of the Guaranteed
Obligations against Borrower, whether because the Guaranteed Obligations
.exceed the amount permitted by law or violate any usury law, or because the act
of creating the Guaranteed Obligations, or any part thereof, is ultra vires, or
because the officers or Persons creating the Guaranteed Obligations acted in
excess of their authority, or because of a lack of validity or enforceability of or
defect or deficiency in any of the Loan Documents, or because Borrower has. any
valid defense, claim or offset with respect thereto, or because Borrower's
obligation ceases to exist by operation of law, or because of any other reason or
circumstance, it being agreed that Guarantor shall remain liable hereon regardless .
of whether Borrower or any other Person be found not liable on the Guaranteed
Obligations, or any part thereof, for any reason (and regardless of any joinder of
Borrower or any other party in any action to obtain payment or performance of
any or all of the Guaranteed Obligations); or

(xv)  any order, ruling or plan of reorganization émanating from

proceedings under Title 11 of the United States Code with respect to Borrower or

" any other Person, including any extension, reduction, composition, or other
alteration of the Guaranteed Obligations, whether or not consented to by Lender.

-(b)  In the event any payment by Borrower or any other Person to Lender is
held to constitute a preference, fraudulent transfer or other voidable payment under any
bankruptcy, insolvency or similar federal or state law or theory, including any equitable remedy,
or if for any other reason Lender is required to.refund such payment or pay the amount thereof to
any other party, such payment by Bofrower or any other party to Lender shall not constitute a
release of Guarantor from any liability hereunder, and this Guaranty shall continue to be
effective or shall be reinstated (notwithstanding any prior release, surrender or discharge by
Lender of this Guaranty or of Guarantor), as the case may be, with respect to, and this Guaranty
shall apply to, any and all amounts so refunded by Lender or paid by Lender to another Person
(which amounts shall constitute part of the Guaranteed Obligations), and any interest paid by
Lender and any attorneys' fees, costs and expenses paid or incurred by Lender in connection with
any such event. It is the intent of Guarantor and Lender that the obligations and liabilities of
Guarantor hereunder are absolute and unconditional under .any and all circumstances and that
until the Guaranteed Obligations are fully and finally paid and performed, and not subject to
refund or disgorgement, the obhgatlons and liabilities of Guarantor hereunder shall not be

~ discharged or released, in whole or in part, by any act or occurrence that might, but for the

provisions of this Guaranty, be deemed a legal or equitable dlscharge or release of a guarantor. -
Lender shall be entitled to continue to hold this Guaranty in its possession for the longer of
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(1) the period after which any performance of obligations under the Environmental Agreement
shall accrue, or (ii) a period of five years from the date the Guaranteed Obligations are paid and
performed in full and for so long thereafter as may be necessary to enforce any obligation of
Guarantor hereunder and/or to exercise any right or remedy of Lender hereunder.

© If‘ acceleration of the time for payment of any amount payable by
Borrower under the Note; the Loan Agreement, or any other Loan Document is stayed or delayed
by any law or tribunal, all such amounts shall nonetheless be payable by Guarantor on demand -
by Lender. ' o

(d)  Guarantor hereby waives any and all rights to which Guarantor may
otherwise have been entitled under any suretyship laws in effect from time to time, including any
right or privilege, whether existing under statute; at law or in equity, to require Lender to take
prior recourse or proceedings against any collateral, security or Person (as such term is defined in
Section 24 below) whatsoever, By way of illustration and not limitation of thé waiver in the
preceding sentence, Guarantor waives and agrees not to assert or take advantage of the
provisions of any of Arizona Revised Statutes Sections 12-1641 through 12-1646, 47-3419 and
47-3605, Rule 17(f) of the Arizona Rules of Civil Procedure, or any similar or analogous other
present or future statutory or common law or procedural rule of any jurisdiction relating to
guarantors, indemnitors, sureties, co-makers or accommodation parties. '

(e Witll@t limiting the foregoing, or anything: else contained in this
Guaranty, Guarantor waives all rights and defenses that Guarantor may have because th

- Guaranteed Obligations are secured by real property. This means, among other things:". '

® That Lender may collect from Gu_arantbr without first
foreclosing on any real or personal property collateral pledged by Borrower; and

(). If Lender forecloses on any real property collateral pledged
by Borrower: (A) the amount of the Guaranteed Obligations may be reduced only
by the price for which that collateral is sold at the foreclosure sale, even if the
collateral is worth more than the sale price; and (B) Lender may collect from
Guarantor even if Lender, by foreclosing on the. real property collateral, has

- destroyed any right Guarantor may have to collect from Borrower.

This is an unconditional and irrevocable waiver of any nghts and defenses that Guarantor may
have because the Guaranteed Obligations are secured by real property. :

5. Subordination. If, for any reason whatsoéver, Borrower is now or hereafter
becomes indebted to Guarantor: .

' (a)  such indebtedness and all interest thereon and all liens, security interests
and rights now or hereafter existing with respect to property of Borrower securing such
indebtedness shall, at all times, be subordinate in all respects to the Guaranteed Obligations and

to all liens, security interests and rights now or hereafter existing to secure the Guaranteed
Obligations;
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(b)  Guarantor shall not be entitled to enforce or receive payment, directly or
indirectly, of any such indebtedness of Borrower to Guarantor until the Guaranteed Obligations
have been fully and finally paid and performed;

{c)  Guarantor hereby assigns and grants to Lender a security interest in"all
such indebtedness and security therefor, if any, of Borrower to Guarantor now existing or
hereafter arising, including any dividends and payments pursuant to debtor relief or insolvency
proceedings referred to- below. In the event of receivership, bankruptcy, reorganization,
arrangement or other debtor relief or insolvency proceedings involving Borrower as debtor,
Lender shall have the right to prove its claim in any such proceeding so as to establish its rights
hereunder and shall have the right to receive directly from the receiver, trustee or other custodian
(whether or not a Default shall have occurred or be continuing under any of the Loan
Documents), dividends and payments that are payable upon any obligation of Borrower to
Guarantor now existing or hereafter arising, and to have all benefits of any security therefor,
until the Guaranteed Obligations have been fully and finally paid and -performed. If,
notwithstanding the foregoing provisions, Guarantor should receive any payment, claim or
distribution that is prohibited as provided above in this Section 5  Guarantor shall pay the same
to Lender immediately, Guarantor hereby agreeing that it shall receive the payment, claim or
distribution in trust for Lender and shall have absolutely no dominion over the same except to
pay it immediately to Lender; and

(@ Guarantor shall promptly upon request of Lender from time to time
execute such documents and perform such acts as Lender may require to evidence and perfect its
interest and to permit or facilitate exercise of its rights under this Section 5 including, but not
limited to, execution and delivery of financing statements, proofs of claim, further assignments
and security agreements, and delivery to.Lender of any promissory notes or other instruments
evidencing indebtedness of Borrower to Guarantor. All promissory notes, accounts receivable
ledgers or other evidences, now or hereafter held by Guarantor, of obligations of Borrower to
Guarantor shall contain a specific written notice thereon that the indebtedness evidenced thereby
is subordinated under and is subject to the terms of this Guaranty.

_ 6. Other Liability of Guarantor or Borrower. If Guarantor is or becomes liable,
by endorsement or otherwise, for any indebtedness owing by Bomower to Lender other than
‘under this Guaranty, such liability shall niot be in any manner. impaired or affected hereby, and
the rights of Lender hereunder shall be curnulative of any and all other rights that Lender may
have against Guarantor. . If Borrower is or becomes indebted to Lender for any indebtedness
other than or in excess of the Indebtedness for which Guarantor is liable under this Guaranty, any
payment received or recovery realized upon such other indebtedness of Borrower to Lender may,
except to the extent paid by Guarantor on the Indebtedness or specifically required by law or .
agreement of Lender to be applied to the Indebtedness, in Lender's sole discretion, be applied
upon indebtedness of Borrower to Lender other than the Indebtedness. This Guaranty is
independent of (and 'shall not be limited by) any other guaranty now existing or hereafter given.
Further, Guarantor's liability under this Guaranty is in-addition to any and all other liability
Guarantor may have in any other capacity, including without limitation, its capacity as a general
partner.
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7. . Lender Assigns. This Guaranty is for the benefit of Lender and Lender's
- successors and assigns, and in the event of an assignment of the Guaranteed Obligations, or any
part thereof, the rights and benefits hereunder, to the extent applicable to the Guaranteed
Obligations so assigned, may be transferred with such Guaranteed Obligations. Guarantor
waives notice of any transfer or assignment of the Guaranteed Obligations, or any part thereof,
and agrees that failure to. give notice of any such transfer or assignment will not affect the
liabilities of Guarantor hereunder.

8. Binding Effect. This Guaranty is binding not only on Guarantor, but also on
Guarantor's heirs, personal representatives, successors and assigns. Upon the death of
Guarantor, if Guarantor is a natural person, this Guaranty shall continue against Guarantor's
estate as to all of the Guaranteed Obligations, including that portion incurred or arising after the .
death of Guarantor and shall be provable in full against Guarantor's estate, whether or not the
Guaranteed Obligations are then due and payable. If this Guaranty is signed by more than one
Person, then all of the obligations of Guarantor arising hereunder shall be jointly and severally
binding on each of the undersigned, and their respective heirs, personal representatives,
successors and assigns, and the term "Guarantor” shall mean all of such Persons and each of
them individually.’ ' ‘

9. Governing Law: Forum: Consent to J urisdiction. The validity, enforcement,
and interpretation of this Guaranty, shall for all purposes be governed by and construed in
accordance with the laws of the State of Arizona and applicable United States federal law, and is
intended to be performed in accordance with, and only to the extent permitted by, such laws. All
obligations of Guarantor hereunder are payable and performable at the place or places where the
Guaranteed Obligations are payable and performable. Guarantor hereby irrevocably submits
generally and unconditionally for Guarantor and in respect of Guarantor's property to the
nonexclusive jurisdiction of any state court, or any United States federal court, sitting in the state
specified in the first sentence of this Section and to the jurisdiction of any state or United States
federal court sitting in the state in which any of the Land is located, over any suit, action or
proceeding arising out of or relating to this Guaranty or the Guaranteed Obligations. Guarantor
hereby irevocably waives, to the fullest extent permitted by law, any objection that Guarantor
may now or hereafter have to the laying of venue in any such court and any claim that any such
court is an inconvenient forum. Final judgment in any such suit, action or proceeding brought in
any such court shall be conclusive and binding upon Guarantor and may be enforced in any court
in which Guarantor is subject ‘to jurisdiction. To the extent permitted by applicable law,
Guarantor hereby agrees and consents that, in addition to any methods of service of process
provided for under applicable law, all service of process in any such suit, action or proceeding in
any- state court, or any United States federal court, sitting in the state specified in the first
sentence of this Section may be made by certified or registered mail, return receipt requested,
directed to Guarantor at the address set forth at the.end of this Guaranty, or at a subsequent
address of which Lender receives actual notice from Guarantor in accordance with the notice
provisions hereof, and service so made shall be complete five (5) days after the same shall have
been so mailed. Nothing herein shall affect the right of Lender to serve process in any manner
permutted by law or limit the right of Lender to bring proceedings against Guarantor in any other
court or jurisdiction. Guarantor hereby releases, to the extent permitted by applicable law, all
errors and all rights of exemption, appeal, stay of execution, inquisition, and other rights to
which the Guarantor may otherwise be entitled under the laws of the United States of America or
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any State or possession of the Umted States of Amenca now in force or which may hereinafter -
be enacted :

10.  Invalidity of Certain Provisions. If any provision of this Guaranty or the
application thereof to any Person or circumstance shall, for any reason and to any extent, be
declared to be. mvahd or unenforceable, neither the remaining provisions of this Guaranty nor the
apphcatlon of such’ prov131on to any other Person or circumstance shall be affected thereby, and
the remaining provisions of this Guaranty, or the applicability of such provision to other Persons
or circumstances, as applicable, shall remain in eﬁ'ect and be enforceable to the maximum extent
'perrmtted by applicable law.

11.  Aftorneys' Fees and Costs of Collection. Guarantor shall pay on demand all
attorneys' fees and all other costs and expenses incurred by Lender in the enforcement of or
preservation of Lender's rights under this Guaranty including, without limitation, all attorneys'
fees and expenses, investigation costs, and all court costs, whether or not suit is filed hereon, or
‘whether at maturity or by acceleration, or whether before or after maturity, or whether in
connection with bankruptcy, insolvency or appeal, or whether in connection with the collection
and enforcement of this Guaranty against any other Guarantor, if there be more than one.
Guarantor agrees to pay interest on any expenses or other sums due to Lender under this
Section 11 that are not paid when due, at a rate per annum equal to the interest rate prov1ded for
in the Note. Guarantor's obligations and labilities under this Section 11 shall survive any
payment or discharge in full of the Guaranteed Obligations.

12. Pavments. All sums payable under this Guaranty shall be paid' in Iawﬁﬂ money
of the United States of America that at the time of payment is legal tender for the payment of
public and private debs.

13. Controllma Agreement. Guarantor hereby agrees a.nd confracts in wntmg to pay
all interest required by this Guaranty, and that all such interest will constitute interest paid at an
agreed rate. It is not the intention of Lender or Guarantor to obligate Guarantor to pay interest in
excess of that lawfully permitted to be paid by ‘Guarantor under applicable law. Should it be
determined that any portion of the Guaranteed Obligations or any other amount payable by .
-Guarantor under this Guaranty constitutes interest in excess of the maximum amount of interest
that Guarantor, in Guarantor's capacity as guarantor, may lawfully be required to pay under
applicable law, the obligation of Guarantor to pay such interest shall automatically be limited to
the payment thereof in the maximum amount so permitted under applicable law. The provisions
‘of this Section 13 shall override and control all other provisions of this Guaranty and of any
other agreement between Guarantor and Lender.

14. Representations, Warranties, and Covenants of Guarantor.

(a)  Guarantor hereby represents, wan'ants and covenants that (a) Guarantor
has a financial interest in the Borrower and will derive a material and substantial benefit, directly
or indirectly, from the making of the Loan to Borrower and from the making of this Guaranty by
Guarantor; (b) this Guaranty is duly authorized and valid, and is binding upon and enforceable
against Guarantor; (c) Guarantor is not, and the execution, delivery and performance by -
Guarantor of this Guaranty will not cause Guarantor to be, in violation of or in default with
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respect to any law or in default (or at risk of acceleration of indebtedness) under any material
agreement or restriction by which Guarantor is bound or affected; (d) Guarantor has full power
and authority to enter into and perform this Guaranty; (€) Guarantor will indemnify Lender from
any loss, cost or expense as a result of any representation or warranty of the Guarantor being
false, incorrect, incomplete or misleading in any material respect; (f) there is no litigation
pending or, to the knowledge of Guarantor, threatened before or by any tribunal against or
affecting Guarantor which could materially interfere with Guarantor's performance of the
‘Guaranteed Obhganons (g) all financial statements and information heretofore fumished: to
Lender by Guarantor do, and all financial statements and information hereafter furnished to
Lender by Guarantor will, fully and accurately present the condition (financial or otherwise) of
Guarantor as of their dates and the results of Guarantor's operanons for the periods therein
specified, and, since the date of the most recent financial statements of Guarantor heretofore
furnished to Lender, no material adverse change has occurred in the financial condition of
Guarantor, nor, except as heretofore disclosed in writing to Lender, has Guarantor incurred. any
material liability, direct or indirect, fixed or contingent; (h) after giving effect to this Guaranty,
Guarantor is solvent, is not engaged or about to engage in business or a transaction for which the
property of Guarantor is an unreasonably small capital, and does not intend to incur or believe
that it will incur debts that will be beyond its ability to pay as such debts mature; (i) Lender has
no duty at any time to investigate or inform Guarantor of the financial or business condition or
affairs of Borrower or any change therein, and Guarantor will keep fully apprised of Borrower's
financial and business condition; (j) Guarantor acknowledges and agrees that Guarantor may be
required to pay and perform the Guaranteed Obligations in full without assistance or support
from Borrower or any other Person; and (k) Guarantor has read and fully understands the
provisions contained in the Note, the Loan Agreement, the Deed of Trust, the Environmental
Agreement, and the other Loan Documents. Guarantor's representations, warranties and
covenants are a material inducement to Lender to enter into the other Loan Documents and shall
survive the execution hereof and any bankruptcy, foreclosure, transfer of security or other event
affecting Borrower, Guarantor, any other party, or any security for all or any part of the
Guaranteed Obligations. -

(b)  Guarantor hereby agrees as fo_'lldws:

@) to maintain during the life of the Loan at the end of each
fiscal quarter, unpledged cash equivalents as determined by generally accepted
accounting principles, and marketable securities ("Liquidity") of not less than One
Million And No/100 Dotlars ($1,000,000.00); and

(i)  to maintain at the end of each fiscal quarter a Tangible Net
Worth equal to at least Fifty Million And No/100 Dollars ($50,000,000.00).
"Tangible Net Worth" means the gross book value of the assets of Bormrower
“(excluding goodwill, patents, trademarks, trade names, organization expense,
treasury stock, unamortized debt discount and expense, deferred organization
expense, treasury stock, unamortized debt discount and expense, deferred research
and development costs, deferred marketing expenses, and other like intangibles)
plus subordinated debt, less total liabilities, including but not limited to accrued
and deferred income taxes, and any reserves against assets; and
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(iii) to provide to Lender, within forty-five (45) days after the
close of each fiscal guarter, a covenant compliance certificate, in- form and detail
satisfactory to Lender, certifying Guarantor’s compliance with the covenants
“described in subparagraph (i)-(ii) above.

15.  Notices. All notices, requests consents, demands and other communications
reqmred or which any party desires to give hereunder or under any other Loan Document shall
be in writing and, unless otherwise specifically provided in such other Loan Document, shall be
deemed sufficiently given or furnished if delivered by personal delivery, by courier, or by
registered or certified United States mail, postage prepaid, addressed to the party to whom
directed at the addresses specified in this Guaranty (unless changed by similar notice in writing
given by the particular party whose address is to be changed) or by telegram, telex, or facsimile. .
Any such notice or communication shall be deemed to have been given either at the time of
personal delivery or; in the case of courier or mail, as of the date of first attempted delivery at the
address and in the manner prowdcd herein, ¢r, in the case of telegram, telex or facsimile, upon
receipt; provided that, service of a notice required by any applicable statute shall be considered
complete when the requirements of that statute are met. Notwithstanding the foregoing, no
notice of change of address shall be effective except upon actual receipt. This Section shall not
be construed in any way to affect or impair any waiver of notice or demand prov1dcd in this

Guaranty or in any Loan Document or to require giving of notice or demand to or upon any
Person in any situation or for any reason.

16. ~ Cumulative Rights. The exercise by Lender of any right or remedy hereunder or
under any other Loan Document, or at law or in equity, shall not preclude the concurrent or
subsequent exercise of any other right or remedy. Lender shall have all rights, remedies and
recourses afforded to Lender by reason of this Guaranty or any other Loan Document or by law
or equity or otherwise, and the same (a) shall be cumulative and concurrent, (b) may be pursued
separately, successively or concurrently against Guarantor or others obligated for the Guaranteed
Obligations, or any part thereof, or against any one or more of them, or against any security or
otherwise, at the sole and absolute discretion of Lender, (c) may be exercised as often as
occasion therefor shall arise, it being agreed by: Guarantor that the exercise of, discontinuance of
the exercise of or failure. to exercise any of such rights, remedies, or recourses shall in no event
be construed as a waiver or release thereof or of any other right, remedy, or recourse, and (d) are
intended to be, and shall be, nonexclusive. No waiver of any default on the part of Guarantor or
of any breach of any of the provisions of this Guaranty or of any other document shall be
considered a waiver of any other or subsequent default or breach, and no delay or omission in
exercising or enforcing the rights and powers granted herein or in any other document shall be
construed as a waiver of such rights and powers, and no exercise or enforcement of any rights or
powers hereunder or under any other document shall be held to exhaust such rights and powers,
and every such right and power may be exercised from time to time. The granting of any
consent, approval or waiver by Lender shall be limited to the specific instance and purpose
therefor and shall not constitute consent or approval in any other instance or for any other
purpose. No notice to or demand on Guarantor in any case shall of itself entitle Guarantor to any
other or further notice or demand in similar or other circumstances. No provision of his
Guaranty or any right, remedy or recourse of Lender with respect hereto, or any default or
breach, can be waived, nor can this Guaranty or Guarantor. be released or discharged in any way
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or fo any éxtent, except specifically in each case by a writing intended for that purpose (and
which refers specifically to this Guaranty) executed, and delivered to Guarantor, by Lender.

17. Term of Guaranty. This Guaranty shall continue in effect until all the
Guaranteed Obligations are fully and finally paid, performed and discharged, except that, and
notwithstanding any return of this Guaranty to Guarantor, this Guaranty shall continue in effect
(1) with respect to any of the Guaranteed Obligations that survive the full and final payment of
the indebtedness evidenced by the Note, (ii) with respect to all obligations and liabilities of
Guarantor under Section 11 and (iii) as provided in Section 4(b). '

18.  Financial Statements. As used in this Section, "Financial Statements” means
(i) for each reporting party other than an individual, a balance sheet, income statement and
amount and sources of contingent liabilities, a reconciliation of changes in equity and liquidity
verification, and, unless Lender otherwise consents, consolidated and consolidating statements if
the reporting party is a holding company or a parent of a subsidiary entity; and (ii) for each
reporting party who is an individual, a balance sheet, statements of amount and. sources -of
contingent kiabilities. Each party for whom Financial Statements are required is a "reporting
party” and a specified period to which the required Financial Statements relate is a "reporting
period”. Guarantor shall provide or cause to be provided to Lender the following:

(a) If requested by Lender, for each fiscal year of such reporting party, as
soon as reasonably practicable and in any event within one hundred twenty (120) days after the
close of each fiscal year unqualified audited financial statements of Guarantor, and for each
fiscal quarter, as soon as reasonably practicable and in any event within forty-five (45) days after
the close of each such reporting period company prepared financial statements of Guarantor.

" (b) From time to time 'faromptly' after Lender's request, such additional
information, reports and statements regarding the business operations and financial condition of
each reporting party as Lender may reasonably request.

All Financial Statements shall be in form and detail satisfactory to Lender and shall contain or be
attached to the signed and-dated written certification of the reporting party in form satisfactory to
Lender to certify that the Financial Statements are furnished to Lender in connection with the
extension of credit by Lender and constitute a true and correct statement of the reporting party's
financial position. All certifications and signatures on behalf of corporations, partnerships or
other entities shall be by a representative of the entity satisfactory to Lender. All Financial
Statements for a reporting party who is an individual shall be on Lender's then-current personal
financial statement form or in another form satisfactory to Lender, and shall clearly designate

any sole and separate or community property. All Financial Statements shall be audited or

certified, as required by Lender, without any qualification or exception not ‘acceptable to Lender,
by independent certified public accountants acceptable to Lender, and shall contain all reports
and disclosures required by generally accepted accounting principles for a fair presentation.

All assets shown on the Financial Statements provided by Guarantor, unless clearly designated to
the contrary shall, be conclusively deemed to be free and clear of any exemption or any claim of
exemption of Guarantor at the date of the Financial Statements and at all times thereafter.

‘Acceptance of any Financial Statement by Lender, whether or not in thé form prescribed herein,
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shall be rehed upon by Lender in the admmxstratlon enforcement, and extension of the
Guaranteed Obligations.

19.  Disclosure of Information. Lender may sell or offer to sell the Loan or interests -
in the Loan to one or more assignees or participants and may disclose-to any such assignee or
participant or prospective assignee or participant, to Lender's affiliates, to any regulatory body
having jurisdiction over Lender and to any other parties as necessary or appropriate in Lender's
reasonable  judgment, any information Lender now has or hereafter obtains pertaining to the
Guaranteed Obligations, this Guaranty, or Guarantor, including, without limitation, information
regarding any security for the Guaranteed Obligations or for this Guaranty, credit or other
information on Guarantor, Borrower, and/or any other party liable, directly or indirectly, for any
part of the Guaranteed Obligations. Notwithstanding the foregoing, the disclosure of information
regarding the Guarantor shall be suchct to the confidentiality provisions of Section 6.7 of the
Loan Agreement.

20.  Right of Set-Off. Upon the occurrence and during the continuance of :any
Default, however defined, in the payment or performance when due of any of the Guaranteed

. Obligations, Lender is hereby authorized at any time and from time to time, to the fullest extent

permitted by applicable law, without notice to any Person (any such notice being expressly
waived by Guarantor to the fullest extent permitted by applicable law), to set off and apply any
and all deposits, funds, or assets at any time held and other indebtedness at any time owing by
Lender to or for the credit or the account of Guarantor against any and all of the obligations of
Guarantor now or hereafter existing under this Guaranty, whether or not Lender shall have made -
any demand under this Guaranty or exercised any other right or remedy hereunder. Lender will
promptly notify Guarantor after any such set-off and application made by Lender, provided that
the failure to give such notice shall not affect the validity of such set-off and application. The
rights of Lender under this Section 20 are in addition to the other rights and remedies (including
other rights of set-off) that Lender may have and every right. of setoff and lien shall continue in
full force and effect until such nght of setoff or lien is specifically waived or released by an
instrument in writing executed by Lender.

21.  Subrogation. Noththstandmg anything to the contrary contained herein,
Guarantor shall aot have any nght of subrogation in or.under any of the Loan Documents or to
participate in any way therein, or in any right, title or interest in and to any security or right of
recourse for the Indebtedness or amy right to. reimbursement, exoneration, contribution;
indemnification or any similar rights, until the Indebtedness has been fully and finally paid. This
waiver is given to induce Lender to make the Loan to Borrower.

22. Further Assurances. Guarantor at Guarantor's expense will promptly execute
and deliver to Lender upon Lender's request all such other and further documents, agreements, -

and instruments in comphance with or accomplishment of the agreements of Guarantor under
this Guaranty.

23.  No Fiduciarv Relationship. . The relationship between Lender and Guarantor is
solely that of lender and guarantor. Lender has no fiduciary or other special relationship with or

duty to Guarantor and none is created hereby or may be mfcrrcd from any course of dealing or
act or omission of Lender.
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24. Interpretation. If this Guaranty is signed by more than one Person as

. "Guarantor," then the term "Guarantor” as used in this Guaranty shall refer to all such Persons,
jointly and severally, and all promises, agreements, covenants, waivers, consents,

representations, warranties and other provisions in this Guaranty are made by and shall be

binding upon each and every such Person, jointly and- severally, and, with respect to any

Guarantors constituting a marital community, their sole and separate and community property,

law with respect to the Property or any other Loan Documents. The term "Lender" shall be
deemed to include any subsequent holder(s) of the Note. Whenever the context. of any
provisions hereof shall require it, words in the singular shall include the plural, words in the
plural shall include the singular, and pronouns of any gender shall include the other gender.
* Captions and headings in the Loan Documents are for convenience only and shall not affect the
construction of the Loan Documents. Al references in this Guaranty to Schedules, Articles,
Sections, Subsections, paragraphs and subparagraphs refer to the respective subdivisions of this
Guaranty, unless such reference specifically identifies another document. The terms "herein,"
“hereof,” "hereto," "hereunder” and similar terms refer to this Guaranty and not to any particular
Section or subsection of this Guaranty. The terms "include" and "including" shall be interpreted
as if followed by the words "without limitation.'f All references in this Guaranty to sums
denominated in dollars or with the symbol "$" refer to the lawful currency of the United States of
America, unless such reference specifically identifies another currency. For purposes of this
Guaranty, "Person” or "Persons” shall include firms, associations, Ppartnerships (including limited
partnerships), joint ventures, trusts, corporations, limited liability companies, and other legal
entities, including governmental bodies, agencies, or instrumentalities, as well as natural persons.

25.  Time of Essence. Time shall be of the essence in this Guaranty w1th respect to
all of Guarantor's obligations hereunder,

26. Countergarts. This Guaranty may be executed in multiplc counterparts, ¢ach of
which, for all purposes, shall be deemed an original, and all of which taken together shall
constitute but one and the same agreement.

27, Guarantor. The obligations hereunder of Guarantor in such capacities shall be
fully enforceable against all assets now or hereafter held by Guarantor. :

28.  Entire Acreement. This Guaranty embodies the entire agreement between
Lender and Guarantor with respect to the guaranty by Guarantor of the Guaranteed Obligations.

" This Guaranty supersedes all prior agreements and understandings, if any, with respect to the

guaranty by Guarantor of the Guaranteed Obligations. No condition or conditions precedent to
the effectiveness of this Guaranty exist. This Guaranty shall be effective upon execution by
Guarantor and delivery to Lender. Thig Guaranty may not be modified, amended or superseded
except in a writing signed by Lender and Guarantor referencing this Guaranty by its date and
specifically identifying the portions hereof that are to be modified, amended or superseded.
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not applicable, the applicable state law), the Rules of Practice and Procedure for the Arbitration
of Commercial Disputes ' of Endispute, Inc., doing business as "J -A.M.S /Endispute"
("I.A.M.S."), as amended from time to time, and the "Special Rules" set forth below. In the
event of any inconsistency, the Special Rules shall control. Judgment upon any arbitration award
may be entered in any court having jurisdiction. Any party to this Guaranty may bring an action,
including a summary or expedited proceeding, to compel arbitration of any controversy or claim
to which this agreement applies in any court having jurisdiction over such actjon,

(a) égeéial Rules. The arbitration shall be conducted in Phoenix, Aﬁzona,
administered by J.A.M.S. who "will appoint an arbitrator; if JLAM.S. is unable or legally

serve. All arbitration hearings will b

arbitration; further, the arbitrator shall only, dpon a shdwing of cause, be permitted to extend the
commencement of such hearing for up to an additional sixty (60) days.

(i) limit the applicability of any otherwise i imitation or any waivers
contained in this Guaranty; by Lender of the protection afforded to it by 12
U.S.C. Sec. 91 or any substantially equivalent state law; or (1ii) limit the right of Lender (A) to
exercise self help remedies such as (but not limited to) setoff, or (B) to foreclose against any real
1 eral, or (C) to obtain from a court provisional or ancillary remedies -

such as (but not limited to) injunctive relief or the appointment of a receiver. Lender may
exercise -such self help rights, foreclose upon such property, or obtain such provisional or
ancillary remedies before, during or after the pendency of any arbitration proceeding brought
pursuant to this Guaranty. At Lender's option; foreclosure under a deed of trust or mortgage may

~ be accomplished by any of the following: the exercise of a power of sale under the deed of trust
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Neither the exercise of self help remedies nor the institution or maintenance of an action for
foreclosure or provisional or ancillary remedies shall constitute a waiver of the right of any party,
including the claimant in any such action, to arbitrate the merits of the controversy or claim
occasioning resort to such remedies.

or mortgage, or by judicial sale under the deed of trust or mortgage, or by judicial foreclosure,

No provision in the Loan Documents regarding waiver of jury trial or submission to jurisdiction
and/or venue in any court is intended or shall be construed to be in derogation of the provisions
in any Loan Document for arbitration of any controversy or claim.

THE LOAN DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN
THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR,
CONTEMPORANEQUS OR SUBSEQUENT ORAI. AGREEMENTS OF THE PARTIES.

THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

IN WITNESS WHEREOF, Guarantor has duly executed this Guaranty under seal as of
the date first written above. '

" - Address of Guarantor: : GUARANTOR:

i555 East Camelback Road, Suite 800 OPUS WEST COR_PORATION, a

Phoenix, Arizona 85016-9267 Minnesota corporation

Attention: Senior Vice President '

Real Estate Finance and Sales '
: |

By: C lg b Uogef
Name: Charles Vogef |

Title: Senior Vice President
Address of Lender: '

Richter-Schroeder Company, Inc.
1110 North Old World Third Street
Suite 320

Milwaukee, Wisconsin 53203
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EXHIBIT “C”




AMENDED AND RESTATED GUARANTY AGREEMENT
(Hermosa Village Senior Apartments, Tucson, AZ - Construction Loan)

‘THIS AMENDED AND RESTATED GUARANTY AGREEMENT (this "Guaranty") is
made as of the 13th day of Jime,’_ 2007, by OPUS WEST CORPORATION, .2 Minnesota
corporation ("Guarantor"), in favor of M&I MARSHALL, & ILSLEY BANK, a Wisconsin
banking corporation ("Lender").

PRELIMINARY STATEMENTS ' '
HVSL TUCSON, L.L.C, a Delaware limited liability company ("Bbﬁdwer"), has

executed and delivered to Richter-Schroeder Company, Inc., a Wisconsin corporation, a Deed of -'
- Trust Note dated October 30, 2006 in the principal amount of $8,000,000.00 payable by

Borrower to the order of Lender, and subsequently assigned to Lender (the "Existing Note") in -

order to evidence a loan in said principal amourit made by Richter-Schroeder Company, Inc., a
Wisconsin corporation, to Borrower, and subsequently assigned to Lender ("Land Loan") in

order to permit the Borrower to finance its acquisition of certain land in Tucson, Arizona (the
"Land"). - ’ :

Pursuant to a Construction Loan Agreement dated as of June 13, 2007 (as the same may _
be amended from time to time, the "Constiuction Loan Agreement"), the Borrower has
requested, and the Lender has agreed to increase and extend the Land Loan in order to permit the
Borrower to construct improvements on the Land, and in connection therewith Borrower has
executed and delivered to Lender an Amended and Restated Deed of Trust Note in the principal
amount of $44,200,000.00 payable by Borroweér to the order of the Lender (such note, as it may -
hereafter be renewed, extended, supplemented, increased or modified and in effect from time to

 time, and all other notes given in substitution therefore, or in modification, renewal; or extension
‘thereof;, in whole or in part, is herein called the "Note™) '

A condition precedent to Lender's obligation to make the increased loan to Borrower ..

pursuant to the Construction Loan Agreement (the "Loan") is Guarantor's execution and delivery
to Eender of this Guaranty.

Any capitalized term used and not defined in this Guaranty shéil have the meaning given .
* to such term in the Construction Loan Agreement.. :

NOW THEREFORE the Existing Guaranty is hereby amended, restated and supefseded
in its entirety as of the date first written above to read as follows and the obligations set forth in
the Existing Guaranty are hereby terminated in favor of the obligations set forth herein. '

STATEMENT OF AGREEMENTS

For good and valuable consideration,. the ‘receipt and adequacy of which are hereby
acknowledged, and as a material inducement to Lender to extend credit to Borrower, Guarantor _
hereby guarantees to Lender the prompt and full payment and performance of the indebtedness
and obligations described below in this Guaranty (collectively called the "Guaranteed
-Obligations"), this Guaranty being upon the following terms and conditions:.
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1. Guaranty of Payment. Guarantor hereby unconditionally and itrevocably
guarantees to Lender the punctual payment when due, whether by lapse of time, by acceleration
of maturity, or otherwise, of all principal, interest (including interest accruing after the
commencement of any bankruptcy or insolvency proceeding by or against Borrower, whether or.
not allowed in such proceeding), fees, late charges, costs, expenses, indemnification
indebtedness, and other sums of money now or hereafter due and owing, or which Borrower is
obligated to pay, pursuant to (a) the terms of the Note, the Loan Agreement, the Deed of Trust,

- the Environmental Agreement, any application, agreement, note or other document executed and

* delivered in connection with any Loan Documents, including the making of required Borrower's

. Deposits, and any indemnifications contained in the: Loan Documents; now or hereafter existing,”
and (b) all renewals, extensions, refinancings, modifications, suppléments or amendments of
such indebtedness, or any of the Loan Documents, or any part thereof (the indebtedness:
described in' clauses (a) and (b) above in this Section 1 is herein, collectively called the
"Indebtedness”). This Guaranty covers the Indebtedness, whether presently outstanding or
arising subsequent to the date hereof, including all amounts advanced by Lender in stages or
installments. The guaranty of Guarantor as set forth in'this Section 1 is a continning guaranty of
payment and not a guaranty of collection. - . ,

_ 2. Guaranty of Performance. Guarantor additionally hereby unconditionally and
irrevocably guarantees to Lender the timely performance of all other obligations of Borrower -
under all of the Loan Documents, including; without limiting the generality of the foregoing, that
" Borrower will duly and punctually perform and observe all other terms,.covenants, and
‘conditions of the Note, the Deed of Trust, the Loan Agreeiment, the Environmental Agreement or
any other-Loan Document whether according to the present terms thereof, at any earlier or R
accelerated date or dates as provided therein, or pursuant to any extension of time or to any - l '

change or changes in the terms, covenants, or conditions thereof now or hereafter made or
granted. ' ' .o

3. Pfimarv Liability of Guarantor.

(a) This Guaranty is an absolute, irrevocable and unconditional guaranty of
payment and performance. - Guarantor shall be liable for the payment and performance of the
Guaranteed Obligations as a primary obligor. This Guaranty shall be effective as a waiver of,
and Guarantor hereby expressly waives, any and all rights to which Guarantor may otherwise
have been entitled under any suretyship-laws in effect from time to time, including any right or
privilege, whether existing under statute, at law or in equity, to require Lender to take prior

recourse or proceedings against any collateral, security or Person (hereinafter defined)
 whatsoever. - .

(b) Guarantor hereby agrees that in the event of (i) default by Borrower in
payment or performance of the Guaranteed Obligations, or any part thereof, when such
indebtedness or performance becomes due, either by its terms or as the result of the exercise of
any power to accelerate; (ii) the failure of Guarantor to perform completely and satisfactorily the
covenants, terms and conditions of any of the Guaranteed Obligations after the expiration of all
applicable cure and grace periods; (111) the death, incompetency, dissolution or insolvency of
Guarantor; (iv) the inability of Guarantor to pay debts as they mature; (v) an assignment by
Guarantor for the benefit of creditors; (vi) the institution of any proceeding by or against
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Guarantor in bankruptcy or for a reorganization or an arrangement with creditors, or for the
appointment of a receiver, trustee or custodian for any of them or for any of their respective
properties; (vii) the determination by Lender in good faith that a material adverse change has
occurred in the financial condition of Guarantor that materially affects the Guarantor’s ability to
perform the Guaranteed Obligations; (viii) the entry of a judgment against Guarantor that

materially affects its ability to pay or perform the Guaranteed Obligations and that is not

discharged or bonded against within a period of thirty "(30) days;-(ix) a writ or order of
attachment, levy or garnishment is issued against Guarantor; (x) the falsity in any material
respect of, or any material omission in, any representation made.to Lender by Guarantor; or
(xi) any transfer of assets of Guarantor that would materially and adversely affect Guarantor's
obligations hereunder, without the Lender's prior consent (except for transfers of assets for estate
planning purposes valued at less than $50,000 per year, customary political and charitable
contributions, and transfers for which the Guarantor receives consideration substantially
equivalent to the fair market value of the transferred asset) (individually and collectively an

"Event of Default"); then upon the occurrence of such.Event of Default, the Guaranteed .

Obligations, for purposes of this Guaranty, shall be deemed immediately due and payable at the
election of Lender, and Guarantor shall, on demand and without presentment, protest, notice of
protest, further notice of nonpayment or of dishonor, default or nonperformance, or notice of
acceleration or of intent to accelerate, or any other notice whatsoever, without any notice having
been given to Guarantor previous to such demand of the acceptance by Lender of this:Guaranty,

and without any notice having been given to Guarantor previous to such demand of the creating.. .. .. .
-or-incurring-of such indebtedness or-of such obligation. to perform, all such-notices being hereby.

waived by Guarantor, pay the amount due to Lender or, perform or observe the agre¢ment,
“covenant, term or condition, as the case may be; and pay all damages and all costs and expenses

that may arise in consequence ‘of such Event of Default (including, without limitation, all -

attorneys' fees and expenses, investigation costs, court costs, and any and all other costs and

expenses incurred by Lender in connection-with the collection and énforcement of the Note or -

any other Loan Document), whether or not suit is filed thereon, or whether at maturity or by
acceleration, or whether before or after maturity, or whether in connection with bankruptcy,
insolvency or appeal. It shall not be necessary for Lender, in order to enforce such payment or
performance by Guarantor, first to institute suit or pursue or ‘exhaust any rights or remedies
-against Borrower or others liable on such indebtedness or for such performance, or to enforce
* any rights against any. security that shall ever have been given to secure such indebtedness or
performance, or to join Borrower or any others liable for the payment or performance of the
Guaranteed Obligations or any part thereof in any action to enforce this Guaranty, or to resort to
- any other means of obtaining payment or performance of the Guaranteed Obligations; provided,

however, that nothing herein contained shall prevent Lender from judicially or non-judicially
foreclosing the Deed of Trust or from exercising any other rights thereunder. If such foreclosure
or other remedy is availed of, Guarantor agrees, subject only to conflicting applicable law which
" may not be waived by Guarantor, that only the net proceeds, therefrom, after deduction of all

charges and expenses of every kind and nature whatsoever, shall be applied in reduction of the
amount due on the Note and Deed of Trust, and Lender shall not be required to institute or
prosecute proceedings to recover any deficiency as a condition of payment hereunder or
enforcement hereof. At any sale of the Property or other collateral given for the Indebtedness or
any part thereof, whether by foreclosure or otherwise, Lender may at its discretion purchase all
or any part of the Property-or collateral so sold or offered for sale for its own account and may,
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in payment of all or any portion of the amount bid 'therefor; credit bid all or any portion of the

Indebtedness in accordance with applicable law and deduct any successful credit bid from the

balance due it pursuant to the terms of the Note and Deed of Trust.

(©) Suit”inay be brought or demand may be made against Borrower or against

all parties who have signed this Guaranty or any other guaranty covering all or any part ‘of the

Guaranteed Obligations, or against any one or more of them, separately or together, without
.impairing .the rights of Lender against any party hereto. Any time that-Lender is entitled to
exercise its rights or remedies hereunder, it may in its discretion elect to demand payment and/or
" performance. “ If Lender elects to demand performance, it shall at all times thereafter have the

right to demand payment until all of the Guaranteed Obligations have been paid and performed -
in full. If Lender elects to demand payment, it shall at all times thereafter have the right to

demand performance until all of the Guaranteed Obligations have been paid and performed in
full. ' ‘ : .

4. Certain Agreements and Waivers by Guarantor.

(a) Guarantor- hereby agrees that neither Lender's rights or remedies nor

Guarantor’s obligations under the terms of this Guaranty shall be released, diminished, impaired,

. reduced or affected by any one or more :of the following events, actions, facts, or 'cirt:uqlstances,
and the lability of Guarantor under. this. Guaranty shall be absolute and unconditional

__imespective of:

... . @) any limitation of liability or recourse in any other Loan
Document or arising under any law; '

(ii) any clat_im or defense that this Guaranty was made without
consideration or is not supported by adequate consideration; -

(i)  the taking or accepting of any other security or guaranty
for, or right of recourse with respect to, any or all of the Guaranteed Obligations;

_ (iv)  any homestead .exempiion or any other exemption under
" applicable law;

' (V)  any release, surrender; abandonment, exchange, alteration,
sale or other disposition, subordination, deterioration, waste, failure to protect or
preserve, impairment, or loss of, or any failure to create or perfect any lien or
security interest with respect to, or any other dealings with, any collateral or
security at any time existing or purported, believed or expected to exist in
connection with any or all of the Guaranteed Obligations, including any
impairment of Guarantor's recourse against any Person or collateral;

(vi)  whether express or by operation of law, any partial release
of the liability of Guarantor hereunder, or if one or more other guaranties are now
or hereafter obtained by Lender covering all or any part of the Guaranteed
Obligations, any complete or partial release of any one or more of such guarantors
under any such other guaranty, or any complete or partial release of Borrower or
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~ .any other party liable, directly or indirectly, for the paymént or pérforménCe of

any or all of the Guaranteed Obligations;

(vii) the death, insolvency, bankruptcy, disability, dissolution,
liquidation, termination, receivership, reorganization, merger, consolidation,.
change of form, structure or ownership, sale of all assets, or lack of corporate,
partnership or other power of Borrower or any other party at any time liable for
the payment or performance of any or all of the Guaranteed Obligations;

(viii) - either with or without notice to of consent of Guarantor,

- and on one or more occasions: any renewal, extension, modification, supplement,-

subordination or rearrangement of ‘the terms of any or all of the Guaranteed
Obligations and/or any of the Loan Documents, ‘including, without limitation, -
material alterations of the terms of payment (including changes in maturity date(s) .
and interest rate(s)) or performance (including changes in the Plans and other

terms or aspects of construction of the Improvements) or any other terms thereof,
‘or any waiver, termination, or release of, or consent to departure from, any of the

Loan Documents or any other guaranty of any or all of the Guaranteed
Obligations, or any adjustment, indulgence, forbearance, or compromise that may
be granted from time to time by Lender to Borrower, Guarantor, and/or any other
Person- at- any time liable for the payment or performance of any or all of the
Guaranteed Obligations; ~ ‘ >

(ix) any neglect,.lack of diligence, delay, omission, failure, or
refusal of Lender to take or prosecute (or in taking or prosecuting) any action for
the collection or enforcement of. any of the Guaranteed Obligations, or to
foreclose or take or prosecute any action to foreclose (or in foreclosing or taking
or prosecuting any action to foreclose) upon any security therefor, or to- exercise
(or in exercising) any other right or power with respect to any security therefor, or

to take or prosecute (or in taking or prosecuting) any action in connection with

any Loan Document, or any failure to sell or otherwise dispose of in a

commercially reasonable manner any collateral securing any or.all of the
Guaranteed Obligations;

(x)  any failure of Lender to notify Guarantor of ény création,

. renewal, extension, rearrangement, modification, supplement, ‘subordination, or
. assignment of the Guaranteed Obligations or any part thereof, or of any Loan

Document, or of any release of or change in any security, or of any other action
taken or refrained from being taken by Lender against Borrower or any security or
other recourse, or of any new agreement between Lender and Borrower, it being -
understood that Lender shall not be required to give Guarantor any notice of any
kind under ‘any circumstances with respect to or in connection with the
Guaranteed Obligations, any and all rights to notice Guarantor may have
otherwise had being hereby waived by Guarantor, and the Guarantor shall be -
responsible for obtaining for itself information regarding the Borrower, including,
but not limited to, any changes in the business or financial condition of the
Borrower, and the Guarantor acknowledges and agrees that the Lender shall have
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no duty to. notify the Guarantor of any information which the Lender may have
concerning the Borrower.

(xi)  if for any reason Lender is required to refund any payment
by Borrower to any other party liable for the payment or performance of any or all
of the Guaranteed Obhgatlons or pay the amount thereof to someone else;

(xii) the makmg of advances by Lender to protect its interest in
the Property, preserve the value of the Property or for the purpose of performmg
any term or covenant contained in any of the Loan Documents;

(xiii) the existence of any claim, countercla.\m set-off or other.
right that Guarantor may at any time have against Borrower, Lender, or any other
Person, whether or not arising in connection with this Guaranty, the Note, the
Loan Agreement, or any other Loan Document;

(xiv) the unenforceability of all or any part of the Guaranteed -
Obhgahons against Borrower, whether because the Guaranteed Obligations-
exceed the amount permitted by law or violate any usury law, or because the act
of creating the Guaranteed Obligations, or any part thereof, is ultra vires, or
because the officers or Persons creating the Guaranteed Obligations acted in
excess of their authority, or because of a’lack of validity or enforceability of or
defect or deficiency in any of the Loan Documents, or because Borrower has any
valid defense, claim or offset with respect thereto, or because Borrower's
obligation ceases to exist by operation of law, or because of any other reason or
circumstance, it bemg agreed that Guarantor shall remain liable hereon regardless
of whether Borrower or any other Person be found not liable on the Guaranteed
Obligations, or any part thereof, for any reason (and regardless of any joinder of

Borrower or any other party in“any action to obtain payment or performance of
any or all of the Guaranteed Obhgatlons) or

(xv)  any order, ruling or plan of reorganization emanating from
proceedings under Title 11 of the United States Code with respect to Borrower or ‘
any other Person, including any extension, reduction, composition, or other -
alteration of the Guaranteed Obligations, whether or not consented to by Lender.

(b) In the event any payment by Borrower or any other Person to Lender i is
held to constitute a preference, fraudulent transfer or other voidable payment under any
bankruptcy, insolvency or similar federal or state law or theory, including any equitable remedy,
or if for any other reason Lender is required to refund such payment or pay the amount thereof to
any other party, such payment by Borrower or any other party to Lender shall not constitute a
release of Guarantor from any liability hereunder, and this Guaranty shall continue to be
effective or shall be reinstated (notwithstanding any prior release, surrender or discharge by
Lender of this Guaranty or of Guarantor), as the case may be, with respect to, and this Guaranty
shall apply to, any and all amounts so refunded by Lender or paid by Lender to-another Person
(which amounts shall. constitute part of the Guaranteed' Obligations), and any interest paid by
Lender and any attorneys' fees, costs and expenses paid or incurred by Lender in connection with
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any such event. It is the intent of Guarantor and Lender that the obligations and liabilities of = -
Guarantor hereunder are absolute and unconditional under any and all circumstances and that
until the Guaranteed Obligations are fully and finally paid and performed, and not subject to -
refund or disgorgement, the obligations and liabilities of Guarantor hereunder shall not be
discharged or released, in whole or in part, by any act or occurrence that might, but for the
provisions of this Guaranty, be deemed a legal or equitable dlscharge or release of a guarantor.
Lender shall be entitled to’ continue-to hold this Guaranty in its possession for the longer of
(i) the period after which any performance of obligations under the Environmental Agreement.
shall accrue, or (i) a period of five years from the date the Guaranteed Obligations are paid and
performed in full and for so long thereafter as may be necessary to enforce any obligation of
Guara.ntor hereunder and/or to exercxse any-right or remedy of Lender hereunder

(© If acceleration of the time for payment of any amount payable by
Borrower under the Note, the Loan Agreement, or any other Loan Document is stayed or delayed -

by any law of tribunal, all such amounts shall nonetheless be payable by Guarantor on demand -
by Lender. :

(d)* Guarantor hereby waives any and all rights' to which Guarantor may
otherwise have been entitled under any suretyship laws in effect from time to time, including any
Anght or privilege, whether existing under statute, at law or in equity, to require Lender to take
_ prior recourse or proceedings against any collateral, security or Person (as such term is definedin -
~ Section 24 below) whatsoever. By way of illustration and not limitation ‘of the waiver in the °
preceding sentence, Guarantor waives and agrees not to assert or take advantage of the
provisions of any of Arizona Revised Statutes Sections 12-1641 through 12-1646, 47-3419 and
47-3605, Rule 17(f) of the Arizona Rules of Civil Procedure, or any similar or analogous other
present or future statutory or common law or procedural rule of any jurisdiction relating to -
guarantors, indemnitors, sureties, co-makers or-accommodation parties.

(e)  Without limiting the foregoing, or anything else ‘contained in this
Guaranty, Guarantor waives all rights and defenses that Guarantor may have because the
Guaranteed Obligations are secured by real property. This means, among other thmgs

(1) - That Lender may collect from -Guararitor without first
foreclosing on any real or personal property eollateral pledged by Borrower; and

(i)  If Lender forecloses on any real property collateral pledged
by Borrower: (A) the amount of the Guaranteed Obligations may be reduced only
by the prxce for which that collateral is sold. at the foreclosure sale, even if the

" collateral is worth more than the sale price; and (B) Lender may collect from
Guarantor even if Lender, by foreclosing on the real property collateral has
destroyed any right Guarantor may have to collect from Borrower.

This 1s an unconditional and irrevocable waiver of any rights arid defenses that Guarantor may
‘have because the Guaranteed Obligations are secured by real property.

5. Subordination. If, for any reason whatsoever, Borrower is now or hereafter
becomes indebted to Guarantor: ' :
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(a)  such indebtedness and all interest thereon and all liens; security interests

and rights now or hereafter existing .with respect to property of Borrower securing such .

indebtedness shall, at all times, be subordinate in all respects to the Guaranteed Obligations and

to all liens, security interests and rights now or hereafter existing to secure the Guaranteed
Obligations; .

. (b)  Guarantor shall not be entltled to enforce or receive payment directly or
mduectly, of any such indebtedness of Borrower to Guarantor until the Guaranteed Obligations
have been’ fally and finally paid and performed

(c) Guarantor hereby assigns and grants to Lender a security interest in all
such indebtedness and security therefor, if any, of Borrower to Guarantor now existing or
hereafter arising, including any dividends and payments putsuant to debtor relief or insolvency
proceedings referred to below. In the event of receivership, bankruptcy, reorganization;
.arrangement or other debtor relief or insolvency proceedings involving Borrower as debtor,
Lender shall have the right to prove its.claim in any such proceeding so as to establish its rights
hereunder and shall have the right to receive directly from the receiver, trustee or other custodian
- (whether or not a Default shall have occurred or be continuing under any of the Loan
Documents), dividends and payments that are payable upon any obligation of Borrower to
Guarantor now existing or. hereafter arising, and to have all benefits of any security therefor,
until. the. Guaranteed Obligations have been fully and finally paid and performed. If,
notwithstanding the foregoing provisions, Guarantor should receive any payment, claim or
distribution that'is prohibited as provided above in this Section 5, Guarantor shall pay the same
to Lender immediately, Guarantor hereby agreeing that it shall receive the payment, claim or
distribution in trust for Lender and shall have absolutely no dominion over the same except to
pay it immediately to Lender;. and

. (d)  Guarantor shall promptly upon request of Lender from time to time
. execute such documents and perform such acts as Lender may require to evidence and perfect its
interest and to permit or facilitate exercise of its rights under this Section 5, including, but not
limited to, execution and delivery of financing statements, proofs of claim, further assignments
and security agreements, and delivery .to Lender of any promissory notes or other instruments

evidencing indebtedness of Borrower to Guarantor.. All promissory notes, -accounts receivable

" ledgers or other evidences, now or hereafter held by Guarantor, of obligations of Borrower to
Guarantor shall contain a specific written notice thereon that the indebtedness evidenced thereby
is subordinated under and is subject to the terms of this Guaranty.

6.  Other Liability of Guarantor or Borrower. If Guarantor is or becomes liable,
by endorsement or otherwise, for any indebtedness ewing by Borrower to Lender other than
under this Guaranty, such liability shall not be in any manner impaired or affected hereby, and

.the rights of Lender hereunder shall be cumulative of any and all other rights that Lender may
have against Guarantor. If Borrower is or becomes indebted to Lender for any indebtedness
other than or in excess of the Indebtedness for which Guarantor is liable under this Guaranty, any.

payment received or recovery realized upon such other indebtedness of Borrower to Lender may, -

except to the extent paid by Guarantor on the Indebtedness or specifically required by law or
agreement of Lender to be applied to the Indebtedness, in Lender's sole discretion, be applied
upon indebtedness of Borrower to Lender other than the Indebtedness. This Guaranty is
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' ,independent of (and ‘shall not be limited by) any other guaranty now existing or. hereafter given.
Further, Guarantor's liability under this Guaranty is in addition to any and all other liability

Guarantor may have in any other capacity, including without limitation, its capacity as a general
partner.

7.  Lender Assigns. This Guaranty is for the benefit of Lender and Lender's
‘successors and assigns, and in the event of an assignment of the Guaranteed Obligations, or any
part thereof, the rights and benefits hereunder, to the extent applicable to the Guaranteed
Obhgatlons so assigned, may be transferred with such Guaranteed Obligations. Guarantor
waives notice of any transfer or assignment of the Guaranteed _Obligations, or any part thereof,

and agrees. that failure to give notice of any such transfer or assxgnment will not affect the
liabilities of Guarantor hereunder.

8. Bmdmg Effect, Tlns Guaranty is binding not only on Guarantor, but also on
Guarantor's heirs, personal representatives, successors and assigns. Upon the death of
‘Guarantor, if Guarantor is a natural person, this Guaranty shall continue against Guarantor's
- estate a$ to all of the Guaranteed Obligations, including that portion incurred or arising after the

death of Guarantor and shall be provable in full against Guarantor's estate, whether or not the
Guaranteed Obligations are then due and payable. If this Guaranty is signed by more than one
Person, then all. of the obligations of Guarantor arising hereunder shall be jointly and severally
-binding on each of the undersigned, and their respective heirs, personal. representatives,

successors and assigns, and the term "Guarantor" shall mean all of such Persons and each of
~ them individually.

9.. Governing Law; Forum; Consent to Jurisdiction. The validity, enforcement,
and interpretation of this Guaranty, shall for all purposes be govemned by and construed in
accordance with the laws of the State of Arizona and applicable United States federal law, and is
-intended to be performed in accordance with, and only to the extent permitted by, such laws. All
obligations of Guarantor hereunder are payable and performable at the place or places where the

* Guaranteed Obligations are payable and performable. Guarantor hereby irrevocably submits
generally and unconditionally for Guarantor and in respect of Guarantor's property to the
nonexclusive jurisdiction of any state court, or any United States federal court, sitting in the state
. specified in the first sentence of this Section and to the jurisdiction of any state or United States
federal court sitting in the state in which any of the Land is located, over any suit, action or
proceeding arising out of or relating to this Guaranty or the Guaranteed Obligations. Guarantor
hereby irrevocably waives, to the fullest extent permitted by law, any objection that Guarantor
may now or hereafter have to the laying of venue in any such court and any claim that any such
court is an inconvenient forum. - Final judgment in any such suit, action or proceedmg brought in
any such court shall be conclusive and binding upon Guarantor and may be enforced in any court
in which Guarantor is subject to jurisdiction. To the extent permitted by applicable law,
Guarantor hereby agrees and consents that, in addition to any methods of service of process
provided for under applicable law, all service of process in any such suit, action or proceeding in
any state court, or any United States federal court, sitting in the state specified in the first
sentence of this Section may be made by certified or registered mail, return receipt requested,
directed to Guarantor at the address set forth at the end of this Guaranty, or at a subsequent
address of which Lender receives actual notice from Guarantor in accordance with the notice
provisions hereof, and service so made shall be complete five (5) days after the same shall have
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been so mailed. Nothing herein shall affect the right of Lender to-serve process in any manner
permitted by law or limit the right of Lender to bring proceedings against Guarantor in any other
court or jurisdiction. Guarantor hereby releases, to the extent permitted by applicable law, all
errors and all rights of exemption, appeal, stay of execution, inquisition, and other rights to
which the Guarantor may otherwise be entitled under the laws of the United States of America or

any State or. possession of the United States of America now in force or which may hereinafter
be epacted. - o . . o

10.  Invalidity of Certain Provisions. If any provision of this Guaranty ‘or the.
application thereof to any Person or circumstance shall, for any reason and to any extent, be
declared to be invalid or unenforceable, neither the remaining provisions of this Guaranty nor the
application of such provision to any other Person or circumstance shall be affected thereby, and -
the remaining provisions of this Guaranty, or the applicability of such provision to other Persons

* or circumstances, as applicable, shall remain in effect and be enforceable to the maximum extent
permitted by applicable law. : '

11. - Attorneys' Fees and Costs of Collection. Guarantor shall pay on demand all
attorneys' fees and all other costs and expenses incurred by Lender in the enforcement of or -
.preservation of Lender's rights under this Guaranty including, without limitation, all attorneys*
fees and expenses, investigation costs, and all court costs, whether or not suit is filed hereon, or
‘whether at maturity or by acceleration, or whether before or after maturity, or whether in -
. connection with bankruptcy, insolvency or appeal, or whether in connection with the collection’ _
and enforcement of this Guaranty against any other Guarantor, if there be more than one. -
Guarantor agrees to pay interest on any expenses or other sums due to Lender under this
Section 11 that are not paid when due, at a rate per annum equal to the interest rate provided for
in the Note. Guarantor's obligations and liabilities under this Section 11 shall survive any
payment or discharge in full of the Guaranteed Obligations. oo

212, Payments. All sums payable under this Guaranty shall be paid in lawful mbney‘
of the United States of America that at the time of payment is legal tender for the payment of
public and private debts. .

‘ 13.  Controlling Agreement. Guarantor hereby dgrees and contracts in writing to pay
. all interest required by this Guaranty, and that all such interest will constitute interest paid at an
agreed rate. It is not the intention of Lender or Guarantor to obli gate Guarantor to pay interest in
excess of that lawfully permitted to be paid by Guarantor under applicable law. Should it be
determined that any portion of the Guaranteed Obligations or any other amount -payable by
‘Guarantor under this Guaranty constitutes interest in excess of the maximum amount of interest
that'Guarantor, in Guarantor's capacity as guarantor; may lawfully be required ‘to pay under
applicable law, the obligation of Guarantor to pay such interest shall automatically be limited to
the payment thereof in the maximum amount so permitted under applicable law. The provisions-
of this Section 13 shall override and control all other provisions of this Guaranty and of any-
other agreement between Guarantor arid Lender.
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"14. Representations, Warranties., and Covenants of Guarantor.

. (@)  Guarantor hereby represents, warrants, and covenants that (a) Guarantor
has a financial interest in the Borrower and will derive a material and substantial benefit, directly
or indirectly, from the making of the Loan to Borrower and from the making of this Guaranty by
Guarantor; (b) this Guaranty is duly authorized and. valid, and is binding upon and enforceable

'Vagainst Guarantor; (c) Guarantor is not, and the execution, delivery and performance by
Guarantor of this Guaranty will not cause Guarantor to be, in violation of or in default with

respect to any law or in. default (or-at risk of acceleration of iridebtedness) under any material

- agreement or restriction by which Guarantor is bound or affected; (d) Guarantor has full power

and authority to enter into and perform this Guaranty; (e) Guarantor will indemnify Lender from
any loss, cost or expense as a result of any representation or warranty of the Guarantor being
false, incorrect, incomplete or misleading in any material respect; (f) there is no litigation

--pending or, to the knowledge of Guarantor, threatened before or by any--tribunal against or .

affecting Guarantor which could materially interfere with Guarantor's ‘performance of the
Guaranteed" Obligations; {g) all financial Statements and information heretofore furnished to
Lender by Guarantor do, and all' financial statements and -information hereafter furnished to
Lender by Guarantor will, fully and accurately present the condition (financial or otherwise) of
Guarantor as of their dates and the results of Guarantor's operations for the periods therein
specified, and, since the date of thé most recent financial statements of Guarantor heretofore

- furnished to Lender, no material adverse change has occurred in the financial condition of
* Guarantor, nor, except as heretofore disclosed in writing to Lender, has Guarantor incurred any

material liability, direct or indirect, fixed or contingent; (h) after giving effect to this Guaranty,

- -Guarantor is solvent, is not engaged or. about to engage in business or a transaction for which the

property of Guarantor is an unreasonably small capital, and does not intend to incur or believe
that it will incur debts that will be beyond its ability to pay as such debts mature; (i) Lender has
no duty at'any time to investigate or inform Guarantor of the financial or business condition or

- affairs of Berrower or any change therein, and Guarantor will keep fully apprised of Borrower's
- financial and business condition; () Guarantor acknowledges and agrees that Guarantor may be

required to pay and perform the Guaranteed Obligations in full without assistance or support
from Borrower or any other Person; and- (k) Guarantor has read and fully understands the
provisions contained in the Note, the Loan Agreement, the Deed of Trust, the Environmental
Agreement, and the other Loan Documents.  Guarantor's representations, warranties and
covenants are a material inducement to Lender to enter into the other Loan Documents and shall
survive the execution hereof and any bankruptcy, foreclosure, transfer of security or other event

affecting Borrower, Guarantor, any other party, or any security for all or any part of the
Guaranteed Obligations. : '

(b)  Guarantor hereby agrees as follows:

) to maintain during the life of the Loan at the end of each
fiscal quarter, unpledged cash cquivalents as determined by generally accepted
accounting principles, and marketable securities ("Liquidity") of not less than One
Million And No/100 Dollars (81,000,000.00); and

(i)  to maintain at the end of each fiscal Quarter a Tangible Net
Worth equal to at least Fifty Million And No/100 Dollars (850,000,000.00).
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"Tangible Net Worth" means the gross book value of the assets of Borrower
(excluding goodwill, patents, trademarks, trade names; organization expense,
treasury stock, unamortized debt discount and expense, deferred organization
expense, treasury stock, unamortized debt discount and expense, deferred research
and development costs, deferred marketing expenses, and other like intangibles)
plus subordinated debt, less total liabilities, including but not limited to accrued
and deferred income taxes, and.any reserves against assets and

(iif) - to-provide to Lender, within ninety (90) days after the close - -
of each fiscal quarter, .a covenant compliance certificate, in form and detail

satisfactory to Lender, certifying Guarantor’s compliance with the covenants
described in subparagraph (i)-(ii) above.

15.  Notices. All nothes requests consents, demands and other communications
required or which any party desires to give hereunder or under any other Loan Document shall
"be in writing and, unless otherwise specifically provided in such other Loan Document, shall be
deemed sufficiently given or furnished if delivered by personal delivery, by courier, or by
registered or certified. United States mail, postage prepaid, addressed to the party to whom
directed at the addresses specified in this Guaranty (unless changed by similar notice in writing
given by the particular party whose address is to be changed) or by telegram, telex, or facsimile.
-.. Any such notice or communication shall be deemed to. bave been. given either at the time of
personal delivery or, in the case of courier or mail, as of the date of first attempted delivery at the
address and in the manner provided herein, or, in the case of ‘telegram, telex or facsimile, upon

__receipt; provided that, service of a natice required by any applicable statute shall be considered.. . .

complete when the requirements of that statute are met. Notwithstanding the foregoing, no

notice of change of address shall be effective except upon actual receipt. This Section shall not

be. construed in any way to affect or impair any waiver of notice or demand.-provided.in. this

Guaranty or in any Loan Document or to require glvmg of notice or demand to or upon any
Person in any situation or for any reason.

16. Cumulative Rights. The exercise by Lender of any right or remedy hereunder or

under any other Loan Document, or at law or in equity, shall not preclude the concurrent. or -

subsequent exercise of any other right or remedy. Lender shall have all rights, remedies. and
recourses afforded to Lender by reason of this Guaranty or any other- Loan Document or by law
- or equity or otherwise, and the same (a) shall be cumulative and concurrent, (b) may be pursued
separately, successively or concurrently against Guarantor or others obligated for the Guaranteed
Obligations, or any part thereof, or against any one or more of them, or against any security or
otherwise, at the sole and absolute discretion of Lender, (c) may be exercised as often as
occasion therefor shall arise, it being agreed by Guarantor that the exercise of, discontinuance of
the exercise of or failure to exercise any of such rights, remedies, or recourses shall in no event
be construed as a waiver or release thereof or of any other right, remedy, or recourse, and (d) are
intended to be, and shall be, nonexclusive. No waiver of any default on the part of Guarantor or
of any breach of any of the provisions of this Guaranty or of any other document shall be
consideréd a waiver of any other or subsequent default or breach, and no delay or omission in
exercising or enforcing the rights and powers granted herein or in any other document shall be’
construed as a waiver of such rights and powers, and no exercise or enforcement of any rights or
powers hereunder or under any other document shall be held to exhaust such rights and powers,
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and every such right and power may be exercised from time to time. The granting of any
consent, approval or waiver by Lender shall be limited to the specific instance and purpose
therefor and shall not constitute consent or approval in any other instance or for any other
purpose. No notice to or demand on Guarantor in any case shall of itself entitle Guarantor to any
other or further notice or demand in similar or other circumstances. No provision of his
Guaranty or any right, remedy or recourse of Lender with respect hereto, or any default or
breach, can be waived, nor can this Guaranty or Guarantor be released or discharged in any way

or to any extent, except specifically in' each case by a writing intended for that purpose (and .

which refers specifically to this Guaranty) executed, and delivered to Guarantor, by Lender.

17.  Term of Guaranty. This Guaranty shall continiie in effect until . all the .
Guaranteed Obligations are fully and finally paid, performed and discharged, except that, and.
notwithstanding any ‘feturn of this Guaranty to Guarantor, this Guaranty shall continue in.effect
(i) with respect to any of the Guaranteed Obligations that survive the full and final payment of

the indebtedness evidenced by ‘the Note, (i) with respect to all obligations and liabilities of ™~

Guarantor under Section 11 and (jii) as provided in Section 4(b).

18.  Financial Statements. As used in this Section, "Financial Statements” means
(1) for each reporting party other than an individual, a balance sheet, income statement and
amount and sources of contingent liabilities, a reconciliation of changes in equity and liquidity
... verification, and, unless Lender otherwise consents,.consolidated and consolidating statements if
the reporting party is a holding company or a parent of a subsidiary entity; and (ii).for each .
‘ reporting party who is an individual, a balance sheet, statements of amount and sources of .
-. contingent' liabilities. . Each party.for.whom Financial Statements are required- is a. "reporting -
party" and ‘a specified period to which the required Financial Statements relate is a "reporting
period”. Guarantor shall provide or cause to be provided to Lender the following: .

(a) If requested by Lender, for each fiscal year of such reporting party, as
soon as reasonably practicable and in any event within one hundred twenty (120) days after the
close of each fiscal year unqualified audited financial statements of Guarantor, and for each
fiscal quarter, as soon as reasonably practicable and in any event within ninety (90) days after the
close of each such reporting period company prepared financial statements of Guarantor.

(b) From time to time pronip’dy' after Lender's request, such additional -
information, reports and statements regarding the business operations and financial condition of '
each reporting party as Lender may reasonably request. '

All Financial Statements shall be in form and detail satisfactory to Lender and shall contain or be
attached to the signed and dated written certification of the reporting party in form satisfactory to
Lender to certify that the Financial Statements are furnished to Lender in connection with the
extension of credit by Lender and constitute a true and correct statement of the reporting party's
financial position. All certifications and signatures on behalf of corporations, partnerships or
other entities shall be by a representative of the entity satisfactory to Lender. All Financial
Statements for a reporting party who is an individual shall be on Lender's then-current personal

financial statement form or in another form satisfactory to Lender, and shall clearly designate
any sole and separate or community property. All Financial Statements shall be audited or
certified, as required by Lender, without any qualification or exception not acceptable to Lender,
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by independent certified public accountants acceptable to Lender, and shall contain all reports
and disclosures required by generally accepted accounting principles for a fair presentation.

All assets shown on the Financial Statements provided by Guarantor, unless clearly designated to
the contrary shall, be conclusively deemed to be free and clear of any exemption or any claim of
exemption of Guarantor at the date of the Financial Statements and - at all times thereafter.
Acceptance of any Financial Statement by Lender, whether or not in the form prescribed herein,

shall be relied upon by Lender in the administration; enforcement, and extension of the.
Guaranteed Obligations. S : .

19.  Disclosure of Information. ‘Lender may sell or offer to sell the Loan or interests
'in the Loan to one or more assignees or-participants and may disclose to any such assignee or
participant or prospective assighee or participant, to Lender's affiliates, to any regulatory body
having jurisdiction over Lender and to any other parties as necessary or appropriate in Lender's
reasonable judgment, any information Lender now has or hereafter obtains pertaining to the
Guaranteed Obligations, this ‘Guaranty, or Guarantor, including, without limitation, information
regarding any security for-the Guaranteed Obligations or for this Guaranty, credit or other
information on Guarantor, Borrower, and/or any other party liable, directly or indirectly, for any
part of the Guaranteed Obligations. Notwithstanding the foregoing, the disclosure of information

- Tegarding the Guarantor shall be subject to the confidentiality provisions of Section 6.7 of the -
Loan Agreement. C e e

20.  Right of Set-Off. . Upon the occurrence and during the continuance of any
.. Defanlt, however defined, in the payment .or_performance when due of any.of the Guaranteed
Obligations, Lender is hereby authorized at any time and from time to time, to the fullest extent .
permitted by applicable law, without.notice to any Person (any such notice being expressly
waived by Guarantor to the fullest extent permitted by applicable law), to set off and apply any
and all deposits, funds, or assets at any time held and other indebtedness ‘at any time owing by
Lender to or for the credit or the account of Guarantor against any and all of the obligations of
Guarantor now or hereafter existing under this Guaranty, whether or not Lender shall have made
any demand under this Guaranty or exercised any other right or remedy hereunder. Lender will
promptly notify Guarantor after any such set-off and application made by Lender, provided that
the failure to give such notice shall not affect the validity of such set-off and application. The
rights-of Lender under this Section 20 are in addition to the other rights and remedies (including
other rights of set-off) that Lender may have and every right of setoff and lien shall continue in

full force and effect until such right of sefoff or lien is specifically waived or released by an
instrument in writing executed by Lender. ' '

21.  Subrogation. Notwithstanding anything to the contrary contained herein,
Guarantor shall not have any right of subrogation in or under any of the Loan Documents or to -
participate in any way therein, or in any right, title or interest in and to any security or right of
recourse for the Indebtedness or any right. to reimbursement, exoneration, contribution,
indemnification or any similar rights, until the Indebtedness has been fully and finally paid. This
waiver is given to induce Lender to make the Loan to Borrower, :

22. Further Assurances. Guarantor at Guarantor's expense will promptly execute
and deliver to Lender upon Lender's request all such other and further documents, agreements,
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‘andA instruments in compliance with or accomplishment of the agreements of Guarantor under

this Guaranty.

24.  [Interpretation. If this Guaranty is signed by more than ‘one Person as.

Guarantor,” then the term "Guarantor” as.used in this Guaranty shall refer to al] such Persons,

jointly and severally, and all promises, agreements, covenants, . Waivers, consents, -

representations, warranties and'ot,her"provisions in this Guaranty are made by and shall. be

binding upon' each and every such Person, jointly and severally, and, with respect to any

- Guarantors constituting a marital community, their sole and separate and. community property,

law with respect to the Property or any other Loan Documents. The term "Lender" shall be

- deemed to include any subsequent holder(s) of -the Note. Whenever the context ‘of any .
- provisions hereof shall require it, words in the singular shall include the plural, words in the -

A.Guaranty,A unless such reference speciﬁcajly identifies another document. The terms: "herein," '

"hereof,” "hereto," "hereunder” and similar terms refer to this Guaranty and not to any particular
Section or subsection of this Guaranty. The terms "include” and "including” shall be interpreted

as if followed by the words "without - limitation.". :All-referénces in -this Guaranty- to sums

. denominated in dollars or with the symbol "$" refer to the lawful currency of the United States of

America, unless such reference specifically identifies another currency. For purposes of this

Guaranty, "Person" or "Persons” shall include firms, associations, partnersbips (including limited -

partnerships), joint- ventures, trusts, corporations, limited liability companies, and other legal

-entities, including governmental bodies, agencies, or'instrumentalities, as well as natural persons.

25.  Time of Essence. Time shall be of the essence in this Guaranty with respect to
all of Guarantor's obligations hereunder. ' '

-26.  Counterparts.: This Guaranty may be executed in multiple counterparts, each of
which, for all- purposes, shall be deemed an original, and all of which taken together shall
constitute but one and the same agreement. : :

27.  Guarantor. The obligations hereunder of Guarantor in such capacities shall be
fully enforceable against all assets now or hereafter held by Guarantor. -

28.  Entire Agreement. This Guaranty embodies the entire agreement between
Lender and Guarantor with Tespect to the guaranty by Guarantor of the Guaranteed Obligations.
This Guaranty supersedes all prior agreements and understandings, if any, with respect to the
guaranty by Guarantor of the Guaranteed Obligations. No condition or conditions precedent to
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the effectiveness of this Guaranty exist. This Guaranty shall be effective upon execution by
Guarantor and delivery to Lender. This Guaranty may not be modified, amended or superseded
except in a writing signed by Lender and Guarantor referencing this Guaranty by its date and
specifically identifying the portions hereof that are to be modified, amended or superseded.

29.  WAIVER OF JURY TRIAL. GUARANTOR HEREBY WAIVES TRIAL
- BY JURY IN ANY ACTION OR PROCEEDING TO WHICH GUARANTOR AND
LENDER MAY BE PARTIES ARISING OUT OF, IN CONNECTION WITH, OR IN

INDEPENDENT LEGAL COUNSEL, OR HAS HAD THE OPPORTUNITY TO BE
“REPRESENTED BY INDEPENDENT LEGAL -COUNSEL SELECTED OF ITS OWN

- FREE WILL, AND THAT IT HAS HAD THE OPPORTUNITY TO. DISCUSS THIS

WAIVER WITH COUNSEL. ... ...

30. Mandatory Arbitration. Any conterversy’ or claim between or among . the

parties hereto including but not limifed to those arising out of or relating to this Guaranty or. any
related agreements or instruments, including any claim based on or arising from an alleged tort,
shall be determined by binding arbitration in accordance with the Federal Arbitration Act (or if
not applicable, the applicable state law), the Rules of Practice and Procedure for the Arbitration
of Commercial Disputes of' Endispute, Inc., doing . business as "J.A.M.S /Endispute”
("LA.M.S."), as amended from time to time, and the "Special Rules" set forth below. In the
event of any inconsistency, the Special Rules shall control. ‘Judgment upon any arbitration award
may be entered in-any court having jurisdiction. Any. party to this Guaranty may bring an action,
including a summary or expedited proceeding, to compel arbitration 6f any controversy or claim
to which this agreement applies in any court having jurisdiction over such action. ‘

(a) Special Rules. The arbitration shall be conducted in Phoenix, Arizona,

administered by JAM.S. who will appoint an arbitrator; if JAM.S. is unable or legally
precluded from administering the arbitration, then the American Arbitration Association will
serve.  All arbitration hearings will be commenced within ninety (90) days of the demand for
arbitration; further, the arbitrator shall only, upon a showing of cause, be permitted to extend the
commencement of such hearing for up to an additional sixty (60) days.

(b)  Reservations of Rights. Nothing in this Guaranty shall be deemed to
(i) limit the applicability of any otherwise applicable statutes of limitation or any waivers
contained in this Guaranty; or (i) be a waiver by Lender of the protection afforded to it by 12
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U.S.C. Sec. 91 or any substantially equivalent state law; or (iii) limit the right of Lender (A) to
exercise self help remedies such as (but not limited to) setoff, or (B) to foreclose against any real
or personal property collateral, or (C) to obtain from a court provisional or ancillary remedies
such -as (but not limited to) injunctive relief or the appointment of a receiver. Lender may
exercise such self help rights, foreclose upon such property, or obtain such provisional or.
ancillary remedies before, during or after the pendency of any arbitration proceeding brought
pursuant to this Guaranty. At Lender's option, foreclosure under a deed of trust or mortgage may
be accomplished by any of the following: the exercise of a power of sale under the deed of trust

No provision in the Loan Documents regarding waiver of jury trial or submission to jurisdiction
and/or venue in any court is intended or shall be construed to be in derogation of the provisions
in any Loan Document for arbitration of any controversy or claim.

THE LOAN DOCUMENTS REPRESENT THE FINAL AGREEMENT. BETWEEN

- IHE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE O

CONTEMPORANEOUS OR_SUBSE UENT ORAL TS |
THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

IN WITNESS WHEREQF, Guarantor has duly executed this Guaranty under seal as of
the date first written above. ’

Address of Guarantor: GUARANTOR:
2555 East Camelback Road, Suite 800 - OPUS WEST CORPORATION, a
Phoenix, Arizona 85016-9267 - " Minnesota corporation

Attention: Senior Vice President .
Real Estate Finance and Sales |

By: C M //by(/ |
Name: Chaﬂasvm - :
Title: lor Vice Prasident

Address of Lender:

M&I Institutional Real Estate

1110 North Old World Third Street
Suite 320

Milwaukee, Wisconsin 53203
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EXHIBIT “D”



GUARANTY AGREEMENT
(Northem Village Senior Apartments, Phoenix, Arizona - Land Loan)

THIS GUARANTY AGREEMENT (this "Guaranty") is made as of the 27th day of
March, 2006, by OPUS WEST CORPORATION, a Minnesota corporation ("Guarantor"), in
favor of RICHTER-SCHROEDER COMPANY, INC., a Wisconsin corporation (together with
its successors and assigns "Lender").

\ .
PRELIMINARY STATEMENTS

Lender and NVSL PHOENIX, L.L.C, a Delaware limited liability company
("Borrower"), have entered into, are entering into concurrently herewith, or contemplate entering -
into, that certain Construction Loan Agreement of even date herewith (herein called, as it may
‘hereafter be modified, supplemented, restated, extended, or renewed and in effect from time to

_time, the "Loan Agreement"), which Loan ‘Agreement sets forth the terms and conditions of a
loan (the "Loan") to Borrower for the cost of Improvements on the Larid located in Phoenix,
Arizona, as more particularly described in the Loan Agreement and identified therein as the
Project.

A condition precedent to Lender's obligation to make the Loan to Borrower is Guarantor's
execution and delivery to Lender of this Guaranty.

The Loan is, or will be, evidenced by that certain Deed of Trust Note of even date with
the Loan Agreement, executed by Borrower and payable to the order of Lender in the principal
face amount of SEVEN MILLION FIVE HUNDRED TWENTY-FIVE THOUSAND AND
NO/100 DOLLARS ($7,525,000.00) (such note, as it may hereafier be renewed, extended,
supplemented, increased or modified and in effect from time to time, and all other notes given in’
substitution therefor, or in mod:ﬁcatron renewal, or extension thereof, in whole or in part, is
herein called the "Note")

Any caprtahzed term used and not defined in this Guaranty shall have the meaning given
to such term in the Loan Agreement. This Guaranty is one of the Loan Documents descnbed in
the Loan Agreement .

STATEMENT OF AGREEMENTS

For good and valuable consideration, the receipt and adequacy of which are hereby
acknowledged, and as a material inducement to Lender to extend credit to Borrower, Guarantor
hereby guarantees to Lender the prompt and full payment and performance of the indebtedness
and obligations described below in' this Guaranty (collectively called the "Guaranteed
Qbligations"), this Guaranty being upon the following terms and conditions:

1. Guaranty of Payment. Guarantor hereby unconditionally and irrevocably
guarantees to Lender the punctual payment when due, whether by lapse of time, by acceleration
of maturity, or otherwise, of* all principal, interest (including interest accruing after the
commencement of any bankruptcy or insolvency proceeding by or against Borrower, whether or
not allowed in such proceeding), fees, late charges, costs, expenses, indemnification
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indebtedness, and other sums of money now or hereafter due and owing, or which Borrower is
obligated to pay, pursuant to (a) the terms of the Note, the Loan Agreement, the Deed of Trust,
the Environmental Agreement, any application, agreement, note or other document executed and
delivered in connection with any Letter of Credit or any other Loan Documents, including the
making of required Borrower’s Deposits, and any indemnifications contained in the Loan
Documents, now or hereafier existing, and. (b) all remewals, extensions, . refinancings,
modifications, supplements or amendments of such indebtedness, or any of the’Loan Documents,
or any part thereof (the indebtedness described in clauses (a) and (b) above in this Section 1 is
herein collectively called the "Indebtedness"). This Guaranty covers the Indebtedness, whether
presently outstanding or arising subsequent to the date hereof, including all amounts advanced by
Lender in stages or installments. The guaranty of Guarantor as set forth in this Section 1 i1s a
continuing guaranty of payment and not a guaranty of collection.

2, Guaranty of Performance. Guarantor additionally hereby unconditionally and
irrevocably guarantees to Lender the, timely performance of all other obligations of Borrower
under all of the Loan Documents, including, without limiting the generality of the foregoing, that
Borrower will duly and punctually perform and observe all other terms, covenants, and.
conditions of the Note, the Deed of Trust, the Loan Agreement, the Environmental Agreement or
any other Loan Document whether according to the present terms thereof, at any earlier or
accelerated date or dates as provided therein, or pursuant to any extension of time or to any
change or changes in the terms, covenants, or conditions thereof now or hereafter made or
granted.

3.  Primary Liability of Guarantor.

. (a) This Guaranty is an absolute, irrevocable and unconditional guaranty of
payment and performance. Guarantor shall be liable for the payment and performance of the
Guaranteed Obligations as a primary obligor. This Guaranty shall be effective as a waiver of,
and Guarantor hereby expressly waives, any and all rights to which Guarantor may otherwise
have been entitled under any suretyship laws in effect from time to time, including any right or
privilege, whether existing under statute, at law or in equity, to require Lender to take prior
recourse or proceedings against any collateral, security or Person (hereinafier defined)
“whatsoever. '

(b)  Guarantor hereby agrees that in the event of (i) default by Borrower in
payment or performance of the Guaranteed Obligations, or any part thereof, when such
indebtedness or performance becomes due, either by its terms or as-the result of the exercise of
any power to accelerate; (ii) the failure of Guarantor to perform completely and satisfactorily the
covenants, terms and conditions of any of the Guaranteed Obligations after the expiration of all
applicable cure and grace periods; (ii1) the death, incompetency, dissolution or insolvency of
Guarantor; (iv) the inability of Guarantor to pay debts as they mature; (v) an assignment by
Guarantor for the benefit of creditors; (vi) the institution of any proceeding by or against
Guarantor in bankruptcy or for a reorganization or an arrangement with creditors, or for the
appointment of a receiver, trustee or custodian for any of them or for any of their respective
properties; (vii) the determination by Lender in good faith that a material adverse change has
occurred in the financial condition of Guarantor that materially affects the Guarantor’s ability to
perform the Guaranteed Obligations; (viil) the entry of a judgment against Guarantor that
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matenally affects its ability to pay or perform the Guaranteed Obligations and that is not
discharged or bonded against within a period of thirty (30) days; (ix) a writ or order of
attachment, levy or gamishment is issued against Guarantor; (x) the falsity in any material
respect of, or any material omission in, any representation made to Lender by Guarantor; or (xi)
any transfer of assets of Guarantor that would ‘materially and adversely affect Guarantor's
obligations hereunder, without the Lender's prior consent (except for transfers of assets for estate
planning ‘purposes valued at less than $50,000 per year, customary political- and charitable
contributions, and transfers for which the Guarantor receives consideration substantially
equivalent to the fair market value of the transferred asset) (individually and collectively an
"Event of Default"); then upon the occurrence of such Event of Default, the Guaranteed
‘Obligations, for purposes of this Guaranty, shall be deemed immediately due and payable at the
election of Lender, and Guarantor shall, on demand and without presentment, protest, notice of
protest, further notice of nonpayment or of dishonor, default or nonperformance, or notice of
acceleration or of intent to accelerate, or any other notice whatsoever, without any notice having
been given to Guarantor previous to such demand of the acceptance by Lender of this Guaranty,
and without any notice having been given to Guarantor previous to such demand of the creating
or incurring of such indebtedness or of such obli gation to perform, all such notices being hereby
waived by Guarantor, pay the amount due to Lender or perform or observe the agreement,
covenant, term or condition, as the case may be, and pay all damages and all costs and expenses
that may arise in consequence of such Event of Default (including, without limitation, all
attorneys' fees and expenses, Investigation costs, court costs, and any and all other costs and
expenses incurred by Lender in connection with the collection and enforcement of the Note or
any other Loan Document), whether or not suit is filed thereon, or whether at maturity or by
acceleration, or whether before or after maturity, or whether in connection with bankruptcy,
insolvency or appeal. It shall not be necessary for Lender, in order to enforce such payment or
performance by Guarantor, first to institute suit or pursue or exhaust any rights or remedies
against Borrower or others liable on such indebtedness or for such performance, or to enforce
any rights against any security that shall ever have been given to secure such indebtedness or
performance, or to join Borrower or any others liable for the payment or performance of the
Guaranteed Obligations or any part thereof in any action to enforce this Guaranty, or to resort to
any other means of obtaining payment or performance of the Guaranteed Obligations; provided,
however, that nothing herein contained shall prevent Lender from judicially or non-judicially
foreclosing the Deed of Trust or from exercising any other rights thereunder. If such foreclostire
or other remedy is availed of, Guarantor agrees, subject only to conflicting applicable law which
may not be waived by Guarantor, that only the net proceeds therefrom, after deduction of all
charges and expenses of every kind.and nature whatsoever, shall be applied in reduction of the
amount due on the Note and Deed of Trust, and Lender shall not be required to institute or
_prosecute proceedings to .récover any deficiency as a condition of payment hereunder or
enforcement hereof. At any sale of the Property or other collateral given for the Indebtedness or
any part thereof, whether by foreclosure or otherwise, Lender may at its discretion purchase all
or any part of the Property or collateral so sold or offered for sale for its own account and may,
in payment of all or any portion of the amount bid therefor, credit bid all or any portion of the

Indebtedness in accordance with applicable law and deduct any successful credit bid from the-

balance due it pursuant to the terms of the Note and Deed of Trust.

() Suit may be brought or demand may be made against Borrower or against
all parties who have signed this Guaranty or any other guaranty covering all or any part of the
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Guaranteed Obligations, or against any one or more of them, separately or together, without. .
impairing the rights of Lender against any party hereto. Any time that Lender is entitled to
exercise its rights or remedies hereunder, it may in its discretion elect to demand payment and/or
performance. If Lender elects to demand performance, it shall at all times thereafter have the
right to demand payment until all of the Guaranteed Obligations have been paid and performed
in full. If Lender elects to demand payment, it shall at all times thereafter have the right to
demand performance until all of the Guaranteed Obligations have been paid and performed in
full.

4. Certain Agreements and Waivers by Guarantor.

(a) Guarantor hereby agrees that neither Lender's rights or remedies nor
Guarantor's obligations under the terms of this Guaranty shall be released, diminished, impaired,
reduced or affected by any one or more of the following events, actions, facts, or circumstances,
and the liability of Guarantor under this Guaranty shall be absolute and unconditional
irrespective of:

. 6] any limitation of liability or recourse in any other Loan
" Document or arising under any law; '

(i)  any claim or defense that this Guaranty was made without
consideration or is not supported by adequate consideration;

(iii) the taking or accepting of any other security or guaranty
for, or right of recourse with respect to, any or all of the Guaranteed Obligations;

“(iv) any homestead exemption or any other exemption under
applicable law; :

, ) any release, surrender, abandonment, exchange, alteration,
sale or other disposition, subordination, deterioration, waste, failure to protect or
preserve, impairment, or loss of, or any failure to create or perfect any lien or
security ‘interest with respect to, or any other dealings with, any collateral or
security at any time existing or purported, believed or expected to exist in
connection with any or all of the Guaranteed Obligations, including any
impairment of Guarantor's recourse against any Person or collateral;

(vi)  whether express or by operation of law, any partial release
of the liability of Guarantor hereunder, or if one or more other guaranties are now
or hereafter obtained by Lender covering all or any part of the Guaranteed
Obligations, any complete or partial release of any one or more of such guarantors
under any such other guaranty, or any complete or partial release of Borrower or
any other party liable, directly or indirectly, for the payment or performance of
any or all of the Guaranteed Obligations;

(vii) the death, insolvency, bankruptcy, disability, dissolution,

liquidation, termination, receivership, reorganization, merger, consolidation,
change of form, structure or ownership, sale of all assets, or lack of corporate,
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partnership or other power of Borrower or any other party at any time liable for
the payment or performance of any or all of the Guaranteed Obligations; :

(viii) either with or without notice to or consent of Guarantor,
and on one or more occasions: any renewal, extension, modification, supplement,
subordination or rearrangement of the terms of any or all of the Guaranteed
Obligations and/or any of the Loan Documents, including, without limitation,
material alterations of the terms of payment (including changes in maturity date(s)
and interest rate(s)) or performance (including changes in the Plans and other
terms or aspects of construction of the Improvements) or any other terms thereof,
or any waiver, termination, or release of, or consent to departure from, any of the
Loan Documents or any other guaranty of any or all of the Guaranteed.
Obligations, or any adjustment, indulgence, forbearance, or compromise that may
be granted from time to time by Lender to Borrower, Guarantor, and/or any other
Person at any time liable for the payment or performance of any or all of the
Guaranteed Obligations;

(ix) *  any neglect, lack of diligence, delay, omission; failure, or
refusal of Lender to take or prosecute (or in taking or prosecuting) any action for
the collection or enforcement of any of the Guaranteed Obligations, or to
foreclose or take or prosecute any action to foreclose (or in foreclosing or taking -
or prosecuting any action to foreclose) upon any security therefor, or to exercise
(or in exercising) any other right or power with respect to any security therefor, or
to take or prosecute (or in taking or prosecuting) any action in connection with
any Loan Document, or any failure to sell or otherwise dispose of in a
commercially reasonable manner any collateral securing any or all' of the
Guaranteed Obligations;

(x)  any failure of Lender to notify Guarantor of any creation,

‘renewal, extension, rearrangement, modification,” supplement, subordination, or
‘assignment of the Guaranteed Obligations or any part thereof; or of any Loan

Document, or of any release of or change in any security, or of any other action
taken or refrained from being taken by Lender against Borrower or any security or
other recourse, or of any new agreement between Lender and Borrower, it being
understood that- Lender shall not be required to give Guarantor any notice of any

kind under any circumstances with respect to or in connection with ‘the

‘Guaranteed: Obligations, any and all rights to notice Guarantor may have
otherwise had being hereby waived by Guarantor, and the Guarantor shall be
responsible for obtaining for itself information regarding the Borrower, including,
but not limited to, any changes in the business or financial condition of the
Borrower, and the Guarantor acknowledges and agrees that the Lender shall have
no duty to notify the Guarantor of any information whlch the Lender may have
concerning the Borrower.

(x1)  if for any reason Lender is required to refund any payment
by Borrower to any other party liable for the payment or performance of any or all
of the Guaranteed Obligations or pay the amount thereof to someone else;
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(xn) the making of advances by Lender to protect its interest in -
the Property, preserve the value of the Property or for the purpose of performing
" _any term or covenant contained in any of the Loan Documents;

(xiii) the existence of any claim, counterclaim, set-off or other
right that Guarantor may at any time have against Borrower, Lender, or any other
Person, whether or not arising in connection with this Guaranty, the Note, the
Loan Agreement, or any other Loan Document; :

(xiv) the unenforceability of all or any part of the Guaranteed
Obligations against Borrower, whether because the Guaranteed. Obligations
exceed the amount permitted by law or violate any usury law, or because the act
of creating the Guaranteed Obligations, or any part thereof, is.ultra vires, or
because the officers or Persons creating the Guaranteed Obligations acted in
excess of their authority, or because of a lack of validity or enforceability of or
defect or deficiency in any of the Loan Documents, or because Borrower has any
valid defense, claim or offset with respect thereto, or because Borrower's
obligation ceases to exist by operation of law, or because of any other reason or
circumstance, it being agreed that Guarantor shall remain liable hereon regardless
of whether Borrower or any other Person be found not liable on the Guaranteed
Obligations, or any part thereof, for any reason (and regardless of any joinder of .
Borrower or any other party in any action to obtain payment or performance of
any or all of the Guaranteed Obligations); or

(xv) any order, ruling or plan of reorganization emanating from
proceedings under Title 11 of the United States Code with respect to Borrower or
any other Person, including any extension, reduction, composition, or other
alteration of the Guaranteed Obligations, whether or not consented to by Lender.

®) In the event any payment by Borrower or any other Person to Lender is
held to constitute a preference, fraudulent transfer or other voidable payment under any
bankruptcy, insolvency or similar federal or state law or theory, including any equitable remedy,
or if for any other reason Lender is required to refund such payment or pay the amount thereof to
any other party, such payment by Borrower or any other party to Lender shall not constitute a
release of Guarantor from any liability hereunder, and this Guaranty shall continue to be
effective or shall be reinstated (notwithstanding any prior release, surrender or discharge by
Lender of this Guaranty or of Guarantor) as the case may be, with respect to, and this Guaranty -
shall apply to, any and all amounts so refunded by Lender or paid by Lender to another Person
(which amounts shall constitute part of the Guaranteed Obligations), and any interest paid by
Lender and any attorneys' fees, costs and expenses paid or incurred by Lender in connection with.
any such event. It is the intent of Guarantor and Lender that the obligations and liabilities of
Guarantor hereunder are absolute and unconditional under any and all circumstances and that
until the Guaranteed Obligations are fully and finally paid and performed, and not subject to
refurid or disgorgement, the obligations and liabilities of Guarantor hereunder shall not be
discharged or released, in whole or in part, by any act or occurrence that might, but for the
provisions of this Guaranty, be deemed a legal or equitable discharge or release of a guarantor.
Lender shall be entitled to continue to hold this Guaranty in its possession for the longer of
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(i) the period after which any performance of obligations under the Environmental Agreement
shall accrue, or (ii) a period of five years from the date the Guaranteed Obligations are paid and
performed in full and for so long thereafter as may be necessary to enforce any obligation of
Guarantor hereunder and/or to exercise any right or remedy of Lender hereunder.

0 If acceleration of the time for payment of any amount payable by
Borrower under the Note, the Loan Agreement, or any other Loan Document is stayed or delayed
by any law or tribunal, all such amounts shall nonetheless be payable by Guarantor on demand
by Lender. '

(d)  Guarantor hereby waives any and all rights to which Guarantor may
otherwise have been entitled under any suretyship laws in effect from time to time, including any
right or privilege, whether existing under statute, at law or in equity, to require Lender to take
prior recourse or proceedings against any collateral, security or Person (as such term is defined in
Section 24 below) whatsoever. By way of illustration and not limitation of the waiver in the
preceding sentence, Guarantor waives and agrees not to assert or take advantage of the
provisions of any of Arizona Revised Statutes Sections 12-1641 through 12-1646, 47-3419 and
47-3605, Rule 17(f) of the Arizona Rules of Civil Procedure, or any similar or analogous other
present or future statutory or common law or procedural rule of any jurisdiction relating to
guarantors, indemnitors, sureties, co-makers or accommodation parties.

(e) Without limiting the foregoing, or’ anything else contained in this.
‘Guaranty, Guarantor waives all rights and defenses that Guarantor may have because the
Guaranteed Obligations are secured by real property. This means, among other things: ’

(1) - That Lender may collect from Guarantor without first
- foreclosing on any real or personal property collateral pledged by Borrower; and

. (i) - If Lender forecloses on any real property collateral pledged
by Borrower: (A) the amount of the Guaranteed Obligations may be reduced only
by the price for which that collateral is sold at the foreclosure sale, even if the
collateral is worth more than the sale price; and (B) Lender may collect from
Guarantor even if Lender, by foreclosing on the real property collateral, has -
destroyed any right Guarantor may have to collect from Borrower.

This is an-unconditional and irrevocable waiver of any rights and defenses that Guarantor may
have because the Guaranteed Obligations are secured by real property.

5. Suboerdination. If, for any reason whatsoever, Borrower is now or hereafter
becomes indebted to Guarantor: : A

(a) such indebtedness and all interest thereon and all liens, security interests
and rights now or hereafier existing with respect to property of Borrower securing such
indebtedness shall, at all times, be subordinate in all respects to the Guaranteed Obligations and

to all liens, security interests and rights now or hereafter existing to secure the Guaranteed
Obligations;
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‘ (b)  Guarantor shall not be entitled to enforce or receive payment, directly or
indirectly, of any such indebtedness of Borrower to Guarantor until the Guaranteed Obligations
have been fully and finally paid and performed;

: (c)  Guarantor hereby assigns and grants to Lender a security interest in all
such indebtedness and security therefor, if any, of Borrower to Guarantor now existing or
hereafter arising, including any dividends and payments pursuant to debtor relief or insolvency
proceedings referred to below. In the event of receivership, bankruptcy, reorganization,
arrangement or other debtor relief or insolvency proceedings involving Borrower as debtor,
Lender shall have the right to prove its claim in any such proceeding so as to establish its rights
hereunder and shall have the right to receive directly from the receiver, trustee or other custodian
(whether or not a Default shall have occurred or be continuing under any of the Loan
Documents), dividends and payments that are payable upon any obligation of Borrower to
Guarantor now existing or hereafter arising, and to have all benefits of any security therefor,
until the Guaranteed Obligations have been fully and finally paid and performed. If,

notwithstanding the foregoing provisions, Guarantor should receive any payment, claim or .

distribution that is prohibited as provided above in this Section 5, Guarantor shall pay the same
to Lender immediately, Guarantor hereby agreeing that it shall receive the payment, claim or
distribution in trust for Lender and shall have absolutely no dominion over the same except to
pay it immediately to Lender; and :

. (d  Guarantor shall promptly upon request of Lender from time to time
execute such documents and perform such acts as Lender may require to evidence and perfect its
interest and to permit or facilitate exercise of its rights under this Section 3, including, but not
limited to, execution and delivery of financing statements, proofs of claim, further assignments
and security agreements, and delivery to Lender of any promissory notes or other instruments
evidencing indebtedness of Borrower to Guarantor. All promissory notes, accounts receivable
ledgers or other evidences, now or hereafier held by Guarantor, of obligations of Borrower to
Guarantor shall contain a specific written notice thereon that the indebtedness evidenced thereby
is subordinated under and is subject to the terms of this Guaranty. '

6. Other Liability of Guarantor or Borrower. If Guarantor is or becomes liable,
by endorsement or otherwise, for any indebtedness owing by Borrower to Lender other than
under this Guaranty, such liability shall not be in any manner impaired or affected hereby, and
the rights of Lender hereunder shall be cumulative of any and all other rights that Lender may
have against Guarantor. If Borrower is or becomes indebted to Lender for any indebtedness
other than or in excess of the Indebtedness for which Guarantor is liable under this Guaranty, any
payment received or recovery realized upon such other indebtedness of Borrower to Lender may,
except to the extent paid by Guarantor on the Indebtedness or specifically required by law or
agreement of Lender to be applied to the Indebtedness, in Lender's sole discretion, be applied
upon indebtedness of Borrower to Lender other than the Indebtedness. This Guaranty is
independent of (and shall not be limited by) any other guaranty now existing or hereafter given.
Further, Guarantor's liability under this Guaranty is in addition to any and all other lability
Guarantor may have in any other capacity, including without limitation, its capacity as a general
partner. ' : '

-
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7. Lender Assigns. This Guaranty is for the benefit of Lender and Lender's
successors and assigns, and in the event of an assignment of the Guaranteed Obligations, or any
part thereof, the rights and benefits hereunder, to the extent applicable to the Guaranteed
Obligations so assigned, may be transferred with such Guaranteed Obligations. Guarantor
waives notice of any transfer or assignment of the Guaranteed Obligations, or any part thereof,
and agrees that failure to give notice of any such transfer or assignment will not affect the
liabilities of Guarantor hereunder.

8 Binding_Effect. This Guaranty is binding not only on Guarantor, but also on
Guarantor's heirs, personal representatives, successors and assigns. Upon the death of
Guarantor, if Guarantor is a natural person, this Guaranty shall continue against Guarantor's
estate as to all of the Guaranteed Obligations, including that portion incurred or arising after the
death of Guarantor and shall be provable in full against Guarantor's estate, whether or not the
Guaranteed Obligations are then due and payable. If this Guaranty is signed by more than one
Person, then all of the obligations of Guarantor arising hereunder shall be jointly and severally
binding on each of the undersigned, and their respective heirs, personal representatives,
successors and assigns, and the term "Guarantor" shall mean all of such Persons and each of
them individually. '

9. Governing Law; Forum; Consent to Jurisdiction. The validity, enforcement,
and interpretation of this Guaranty, shall for all purposes be govermed by and construed in
- accordance with the laws of the State of Arizona and applicable United States federal law, and is
intended to be performed in accordance with, and only to the extent permitted by, such laws. All
obligations of Guarantor hereunder are payable and performable at the place or places where the
Guaranteed Obligations are payable and performable. Guarantor hereby irrevocably submits
generally and unconditionally for Guarantor and in respect of Guarantor's property to the
nonexclusive jurisdiction of any state court, or any United States federal court, sitting in the state
specified in the first sentence of this Section and to the jurisdiction of any state or United States
federal court sitting in the state in which any of the Land is located, over any suit, action or
proceeding arising out of or relating to this Guaranty or the Guaranteed Obligations. Guarantor
hereby irrevocably waives, to the fullest extent permitted by law, any objection that Guarantor
may now or hereafter have to the laying of venue in any such court and any claim that any such
court is an inconvenient forum. Final judgment in any such suit, action or proceeding brought in
any such court shall be conclusive and binding upon Guarantor and may be enforced in any court
in which Guarantor is subject to jurisdiction.- To the extent permitted by applicable law,
Guarantor hereby agrees and consents that, in addition to any methods of service of process
provided for under applicable law, all service of process in any such suit, action or proceeding in
any state court, or any United States federal court, sitting in the state specified in the first
sentence of this Section may be made by certified or registered mail, return receipt requested,
directed to Guarantor at the address set forth at the end of this Guaranty, or at a subsequent
address of which Lender receives actual notice from Guarantor in accordance with the notice
provisions hereof, and service so made shall be complete five (5) days after the same shall have
been so mailed. Nothing herein shall affect the right of Lender to serve process in any manner
permitted by law or limit the right of Lender to bring proceedings against Guarantor in any other
court or junsdiction. Guarantor hereby releases, to the extent permitted by applicable law, all
errors and all rights of exemption, appeal, stay of execution, inquisition, and other rights to
which the Guarantor may otherwise be entitled under the laws of the United States of America or
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any State or possession of the United States of America now in force or which may hereinafter
be enacted.

10.  Invalidity of Certain Provisions. If any provision of this Guaranty or the
application thereof to any Person or circumstance shall, for any reason and to any extent, be
declared to be invalid or unenforceable, neither the remaining provisions of this Guaranty nor the
application-of such provision to any other Person or circumstance shall be affected thereby, and.
the remaining provisions of this Guaranty, or the applicability of such provision to other Persons
or circumstances, as applicable, shall remain in effect and be enforceable to the maximum extent
permitted by applicable law. :

11.  Attorneys' Fees and Costs of Collection. Guarantor shall pay on demand all
attorneys' fees and all other costs and expenses incurred by Lender in the enforcement of or.
preservation of Lender's rights under this Guaranty including, without limitation, all attorneys'
fees and expenses, investigation costs, and all court costs, whether or not suit is filed hereon, or
whether at maturity or by acceleration, or whether before or after maturity, or whether in
connection with bankruptcy, insolvency or appeal, or whether in connection with the collection
and enforcement of this Guaranty against any other Guarantor, if there be more than one.
Guarantor agrees to pay interest on any expenses or other sums due to Lender under this
Section 11 that are not paid when due, at a rate per annum equal to the interest rate provided for
in the Note. Guarantor's obligations and liabilities under this Section 11 shall survive any
payment or discharge in full of the Guaranteed Obligations.

12. Payments.. All sums payable under this Guaranty shall be paid in lawful money
of the United States of America that at the time of payment is legal tender for the payment of
public and private debts. : .

13.  Controlling Agreement. Guarantor hereby agrees and contracts in writing to pay
all interest required by this Guaranty, and that all such interest will constitute interest paid at an
agreed rate. It is not the intention of Lender or Guarantor to obligate Guarantor to pay interest in
excess of that lawfully permitted to be paid by Guarantor under applicable law. Should it be
determined that any portion of the Guaranteed Obligations or any other amount payable by
‘Guarantor under this Guaranty constitutes interest in excess of the maximum amount of interest
that Guarantor, in Guarantor's capacity as guarantor, may lawfully be required to pay under
applicable law, the obligation of Guarantor to pay such interest shall automatically be limited to
the payment thereof in the maximum amount so permitted under applicable law. The provisions
of this Section 13 shall override and control all other provisions of this Guaranty and of any
other agreement between Guarantor and Lender.

14. Representations, Warranties, and Covenants of Guarantor.

(a) Guarantor hereby represents, warrants, and covenants that (a) Guarantor
has a financial interest in the Borrower and will derive a material and substantial benefit, directly
or indirectly, from the making of the Loan to Borrower and from the making of this Guaranty by
Guarantor; (b) this Guaranty is duly authorized and valid, and is binding upon and enforceable
against Guarantor; (c) Guarantor is not, and the execution, delivery and performance by
Guarantor of this Guaranty will not cause Guarantor to be, in violation of or in default with
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respect to any law or in default (or at risk of acceleration of indebtedness) under any material
agreement or restriction by which Guarantor is bound or affected; (d) Guarantor has full power
and authority to enter into and perform this Guaranty; (e) Guarantor will indemnify Lender from
any loss, cost or expense as a result of any representation or warranty of the Guarantor being
false, incorrect, incomplete or misleading in any material respect; (f) there is no litigation
. pending or, to the knowledge of Guarantor, threatened before or by any tribunal against or

‘affecting Guarantor which could materially interfere with Guarantor's performance of the
Guaranteed Obligations; (g) all financial statements and information heretofore furnished to
Lender by Guarantor do, and all financial statements and information hereafter furnished to
Lender by Guarantor will, fully and accurately present the condition (financial or otherwise) of
Guarantor as of their dates and the results of Guarantor's operations for the periods therein
specified, and, since the date of the most recent financial statements of Guarantor heretofore
furnished to Lender, no material adverse change has occurred in the financial condition of
Guarantor, nor, except as heretofore disclosed in writing to Lender, has Guarantor incurred any -
material liability, direct or indirect, fixed or contingent; (h) after giving effect to this Guaranty,
Guarantor is solvent, is not engaged or about to engage in business or a transaction for which the
property of Guarantor is an unreasonably small capital, and does not intend to incur or believe
that it will incur debts that will be beyond its ability to pay as such debts mature; (1) Lender has
no duty at any time to investigate or inform Guarantor of the financial or business condition or
affairs of Borrower or any change therein, and Guarantor will keep fully apprised of Borrower's
financial and business condition; (j) Guarantor acknowledges and agrees that Guarantor may be
required to pay and perform the Guaranteed Obligations in full without assistance or support
from Borrower or any other Person; and (k) Guarantor has read and fully understands the
provisions contained in the Note, the Loan Agreement, the Deed of Trust, the Environmental’
Agreement, and the other Loan Documents. Guarantor's representations, warranties and
covenants are a material inducement to Lender to enter into the other Loan Documents and shall
survive the execution hereof and any bankruptcy, foreclosure, transfer of security or other event A
affecting Borrower, Guarantor, any other party, or any security for all or any part of the
Guaranteed Obligations. ‘

(b)  Guarantor hereby agrees as follows:

() to maintain during the life of the Loan at the end of each
fiscal quarter, unpledged cash equivalents as determined by generally accepted
accounting principles, and marketable securities ("Liquidity") of not less than One
Million And No/100 Dollars ($1,000,000.00); and

(i)  to maintain at the end of each fiscal quarter a Tangible Net .
Worth equal to at least Fifty Million And No/100 Dollars ($50,000,000.00).
"Tangible Net Worth" means the gross book value of the assets of Borrower
(excluding goodwill, patents, trademarks, trade names, organization expense,
treasury stock, unamortized debt discount and expense, deferred organization
expense, treasury stock, unamortized debt discount and expense, deferred research
and development costs, deferred marketing expenses, and other like intangibles)
plus subordinated debt, less total liabilities, including but not limited to accrued
and deferred income taxes, and any reserves against assets; and
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(ili)  to provide to Lender, within forty-five (45) days after the
close of each fiscal quarter, a covenant compliance certificate, in form and detail
satisfactory to Lender, certifying Guarantor’s compliance with the covenants
described in subparagraph (i)-(ii) above.

15.. Notices. All notices, requests, consents, demands and other communications
required or which any party desires to give hereunder or under any other Loan Document shall
be in writing and, unless otherwise specifically provided in such other Loan Document, shall be .
deemed sufficiently given or furnished if delivered by personal delivery, by courer, or by
registered or certified United States mail, postage prepaid, addressed to the party to whom

directed at the addresses specified in this Guaranty (unless changed by similar notice in writing -

given by the particular party whose address is to be changed) or by telegram, telex, or facsimile.

- Any such notice or communication shall be deemed to have been given either at the time of =

personal delivery or, in the case of courier or mail, as of the date of first attempted delivery at the
address and in the manner provided herein, or, in the case of telegram, telex or facsimile, upon
receipt; provided that, service of a notice required by any applicable statute shall be considered
complete when the requirements of that statute are met. Notwithstanding the foregoing, no. .
notice of change of address shall be effective except upon actual receipt. This Section shall not
be construed in any way to affect or impair any waiver of notice or demand provided in this
Guaranty or in any Loan Document or to require giving of notice or demand to or upon any
Person in any situation or for any reason.

16.  Cumulative Rights. The exercise by Lender of any right or remedy hereunder or
under any other Loan Document, or at law or in equity, shall not preclude the concurrent or’
subsequent exercise of any other right or remedy. Lender shall have all rights, remedies and
recourses afforded to Lender by reason of this Guaranty or any other Loan Document or by law
or equity or otherwise, and the same (a) shall be cumulative and concurrent, (b) may be pursued
separately, successively or concurrently against Guarantor or others obligated for the Guaranteed

Obligations, or any part thereof, or against any one or more of them, or against any security or

otherwise, at the sole and absolute discretion of Lender, (c) may be exercised as often as
occasion therefor shall arise, it being agreed by Guarantor that the. exercise of, discontinuance of
the exercise of or failure to exercise any of such rights, remedies, or recourses shall in no event
be constnied as a waiver or release thereof or of any other right, remedy, or recourse, and (d) are
intended to be, and shall be, nonexclusive. No waiver of any default on the part of Guarantor or
of any breach of any of the provisions of this Guaranty or of any other document shall be
considered a waiver of any other or subsequent default or breach, and no delay or omission in
exercising or enforcing the rights and powers granted herein or in any other document shall be
construed as a waiver of such rights and powers, and no exercise or enforcement of any rights or
powers hereunder or under any other document shall be held to exhaust such rights and powers,

- and every such right and power may be exercised from time to time. The granting of any

consent, approval or waiver by Lender shall be limited to the specific instance and purpose
therefor and shall not constitute consent or approval in any other instance or for any other
purpose. No notice to or demand on Guarantor in any case shall of itself entitle Guarantor to any
other or further notice or demand in similar or other circumstances. No provision of his
Guaranty or any right, remedy or recourse of Lender with respect hereto, or any default or
breach, can be waived, nor can this Guaranty or Guarantor be released or discharged in any way
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or to any extent, except specifically in each case by a writing intended for that purpose (and
which refers specifically to this Guaranty) executed, and delivered to Guarantor, by Lender.

17.  Term of Guaranty. This Guaranty shall continue in effect ‘until all the
Guaranteed Obligations are fully and finally paid, performed and discharged, except that, and
‘notwithstanding any return of-this Guaranty to Guarantor, this Guaranty shall continue in éffect
(1) with respect to any of the Guaranteed Obligations that survive the full and final payment of
the indebtedness evidenced by the Note, (ii) with respect to all obligations and liabilities of
Guarantor under Section 11 and (iii) as provided in Section 4(b). ' '

18."  Financial Statements. As used in this Section, "Financial Statements” means (i)
for each reporting party other than an individual, a balance sheet, income statement and amount
and sources of contingent liabilities, a reconciliation of changes in equity and liquidity
verification, and, unless Lender otherwise consents, consolidated and consolidating statements if
the reporting party is a holding company .or a parent of a subsidiary entity; and (i) for each
reporting party who is an individual, a balance sheet, statements of amount and sources of
contingent liabilities. Each party for whom Financial Statements are required is a "reporting
party” and a specified period to which the required Financial Statements relate is a "reporting
period". Guarantor shall provide or cause to be provided to Lender the following: '

(@)  If requested by Lender, for each fiscal year of such reporting party, as
soon as reasonably practicable and in any event within one hundred twenty (120) days after the
close of each fiscal year unqualified audited financial statements of Guarantor, and for each
fiscal quarter, as soon as reasonably practicable and in any event within sixty (60) days after the
close of each such reporting period company prepared financial statements of Guarantor.,

! . .

: (b)  From time to time promptly after Lender's request, such additional
information, reports and statements regarding the business operations and financial condition of
each reporting party as Lender may reasonably request. -

All Financial Statements shall be in form and detail satisfactory to Lender and shall contain or be
attached to the signed and dated written certification '

ependent certified public accountants acceptable to Lender, and shall contain all reports
and disclosures required by generally accepted accounting principles for a fair presentation.
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shall be relied upon by Lender in the admi;iistration, -enforcement, and extension of the
Guaranteed Obligations.

19.  Disclosure of Information. Lender may sell or offer to sell the Loan or interests
in the Loan to one or more assignees or participants and may disclose to any such assignee or
participant or prospective assignee or participant, to Lender's affiliates, to any regulatory body.
having jurisdiction over Lender and to any other parties as necessary or appropriate in Lender's
reasonable judgment, any information Lender now has or hereafter obtains pertaining to the
Guaranteed Obligations, this Guaranty, or Guarantor, including, without limitation, information
regarding any security for the Guaranteed Obligations or for this Guaranty, credit or other
information on Guarantor, Borrower, and/or any other party liable, directly or indirectly, for any
part of the Guaranteed Obligations. Notwithstanding the foregoing, the disclosure of information _
regarding the Guarantor shall be subject to the confidentiality provisions of Section 6.7 of the
Loan Agreement. '

20. Right of Set-Off. Upon the occurrence and during the continuance of any
Default, however defined, in the payment or performance when due of any of the Guaranteed
Obligations, Lender is hereby authorized at any time and from time to time, to the fullest extent
permitted by applicable law, without notice to any Person (any such notice being expressly
waived by Guarantor to the fullest extent permitted by applicable law), to set off and apply any
and all deposits, funds, or assets at any time held and other indebtedness at any time owing by
Lender to or for the credit or the account of Guarantor against any and all of the obligations of
Guarantor now or hereafter existing under this Guaranty, whether or not Lender shall have made
any demand under this Guaranty or exercised any other right or remedy hereunder. Lender will
promptly notify Guarantor after any such set-off and application made by Lender, provided that
the failure to give such notice shall not affect the validity of such set-off and application. The
rights of Lender under this Section 20 are in addition to the other rights and remedies (including
other rights of set-off) that Lender may have and every right of setoff and lien shall continue in
full force and effect until such right of setoff or lien is specifically waived or released by an
instrument in writing executed by Lender.

21.  Subrogation. Notwithstanding anything to the contrary contained herein,
Guarantor shall not have any right of subrogation in or under any of the Loan Documents or to.
participate in any way therein, or in any right, title or interest in and to any security or right of
recourse for the Indebtedness or any right to reimbursement, exoneration, contribution,
indemnification or any similar rights, until the Indebtedness has been fully and finally paid. This
waiver is given to induce Lender to make the Loan to Borrower.

22.  Further Assurances. Guarantor at Guarantor's expense will promptly execute
and deliver to Lender upon Lender's request all such other and further documents, agreements, .
and instruments in compliance with or accomplishment of the agreements of Guarantor under -
this Guaranty.

23.  No Fiduciary Relationship. The relationship between Lender and Guarantor is
solely that of lender and guarantor. Lender has no fiduciary or other special relationship with or
duty to Guarantor and none is created hereby or may be inferred from any course of dealing or
act or omission of Lender. :
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24.  Interpretation. If this Guaranty is signed by more than one Person as
"Guarantor”, then the term "Guarantor" as used in this Guaranty shall refer to all such Persons,
jointly and severally, and all promises, agreements, covenants, waivers, consents,
representations, warranties and other provisions in this Guaranty are made by and shall be
binding upon each and every such Person, jointly and severally, and, with respect to any
Guarantors constituting a marital community, their sole and separate and community property, .
and Lender may pursue any Guarantor hereunder without being required (i) to pursue any other
Guarantor hereunder or (ii) pursue rights and remedies under the Deed of Trust and/or applicable
law with respect to the Property or any other Loan Documents. The term "Lender” shall be
deemed to include any subsequent holder(s) of the Note. Whenever the context of any
provisions hereof shall require it, words in the singular shall include the plural, words in the
plural shall include the singular, and pronouns of any gender shall include the other gender.
Captions and headings in the Loan Documents are for convenience only and shall not affect the
construction of the Loan Documents. All references in this Guaranty to Schedules, Articles,
Sections, Subsections, paragraphs and subparagraphs refer to the respective subdivisions of this
Guaranty, unless such reference specifically identifies another document. The terms "herein,"
"hereof,” "hereto," "hereunder” and similar terms refer to this Guaranty and not to any particular
Section or subsection of this Guaranty. The terms "include” and "including” shall be interpreted
as if followed by the words "without limitation.” AIll references in this Guaranty to sums
denominated in dollars or with the symbol "$" refer to the lawful currency of the United States of
America, unless such reference specifically identifies another currency. For purposes of this
Guaranty, "Person” or "Persons” shall include firms, associations, partnerships (including limited
partnerships), joint ventures, trusts, corporations, limited liability companies, and other legal
entities, including governmental bodies, agencies, or instrumentalities, as well as natural persons.

. 25. Time of Essence. Time shall be of the essence in this Guaranty with respect to
a]l of Guarantor's obligations hereunder. '

26.  Counterparts. This Guaranty may be executed in multiple counterparts, each of
which, for all purposes, shall be deemed an original, and all of which taken together shall
constitute but one and the same agreement. ' :

- 27.  Guarantor. The obligations hereunder of Guarantor in such capacities shall be
fully enforceable against all assets now or hereafter held by Guarantor,

28.  Entire Agreement. This Guaranty embodies the entire agreement between
Lender and Guarantor with respect to the guaranty by Guarantor of the Guaranteed Obligations.
This Guaranty supersedes all prior agreements and understandings, if any, with respect to the
‘guaranty by Guarantor of the Guaranteed Obligations. No condition or conditions precedent to
the effectiveness of this Guaranty exist. This Guaranty shall be effective upon execution by
Guarantor and delivery to Lender. This Guaranty may not be modified, amended or superseded
excepl in a writing signed by Lender and Guarantor referencing this Guaranty by its date and
specifically identifying the portions hereof that are to be modified, amended or superseded.

29. WAIVER OF JURY TRIAL. GUARANTOR HEREBY WAIVES TRIAL
BY JURY IN ANY ACTION OR PROCEEDING TO WHICH GUARANTOR AND
LENDER MAY BE PARTIES ARISING OUT OF, IN CONNECTION WITH, OR IN °
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ANY WAY PERTAINING TO, THIS GUARANTY, THE NOTE, THE DEED OF TRUST,
THE LOAN AGREEMENT AND ANY OTHER LOAN DOCUMENT. IT IS AGREED
AND UNDERSTOOD THAT THIS WAIVER CONSTITUTES A WAIVER OF TRIAL
BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCH ACTIONS OR
PROCEEDINGS, INCLUDING CLAIMS AGAINST PARTIES WHO ARE NOT
PARTIES TO THIS GUARANTY. THIS WAIVER IS KNOWINGLY, WILLINGLY
AND VOLUNTARILY MADE BY GUARANTOR, AND GUARANTOR HEREBY'
REPRESENTS THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN
MADE BY ANY INDIVIDUAL TO INDUCE THIS WAIVER OF TRIAL BY JURY OR
TO IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. GUARANTOR FURTHER
REPRESENTS AND WARRANTS THAT IT HAS BEEN REPRESENTED IN THE
SIGNING OF THIS GUARANTY AND IN THE MAKING OF THIS WAIVER BY
INDEPENDENT LEGAL COUNSEL, OR HAS HAD THE OPPORTUNITY TO BE
REPRESENTED BY INDEPENDENT LEGAL COUNSEL SELECTED OF ITS OWN
FREE WILL, AND THAT IT HAS HAD THE OPPORTUNITY TO DISCUSS THIS
WAIVER WITH COUNSEL.

30.  Mandatory Arbitration. Any controversy or claim between or among the -
parties hereto including but not limited to those arising out of or relating to this Guaranty or any
related agreements or instruments, including any claim based on or arising from an alleged tort,
shall be determined by binding arbitration in accordance with the Federal Arbitration Act (or if
not applicable, the applicable state law), the Rules of Practice and Procedure for the Arbitration
of Commercial Disputes of Endispute, Inc., doing business' as "J.A.M.S./Endispute"
("L.A.M.S."), as amended from time to time, and the "Special Rules” set forth below. In the
event of any inconsistency, the Special Rules shall control. Judgment upon any arbitration award
may be entered in any court having jurisdiction. Any party to this Guaranty may bring an action,
including a summary or expedited proceeding, to compel arbitration of any controversy or claim
to which this agreement applies in any court having jurisdiction over such action.

(@)  Special Rules. The arbitration shall be conducted in Phoenix, Arizona,
administered by J.AM.S. who will appoint an arbitrator; if JLAM.S. is unable or legally
precluded from administering the arbitration, then the American Arbitration Association will
serve. All arbitration hearings will be Commenced within ninety (90) days of the demand for
arbitration; further, the arbitrator shall only, upon a showing of cause, be permitted to extend the
- commencement of such hearing for up to an additional sixty (60) days.

(b) Reservations of Rights. Nothing in this Guaranty shall be deemed to
(1) limit the applicability of any otherwise applicable statutes of limitation or any waivers
contained in this Guaranty; or (ii) be a waiver by Lender of the protection afforded to it by 12
U.S.C. Sec. 91 or any substantially equivalent state law; or (i) limit the right of Lender (A) to
exercise self help remedies such as (but not limited to) setoff, or (B) to foreclose against any real
or personal property collateral, or (C) to obtain from a court provisional or ancillary remedies -
such as (but not limited to) injunctive relief or the appomtment of a receiver. Lender may
exercise such self help rights, foreclose upon such property, or obtain such provisional or
ancillary remedies before, during or after the pendency of any arbitration proceeding brought
pursuant to this Guaranty. At Lender's option, foreclosure under a-deed of trust or mortgage may
be accomplished by any of the following: the exercise of a power of sale under the deed of trust
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or mortgage, or by judicial sale under the deed of trust or mortgage, or by judicial foreclosure.
Neither the exercise of self help remedies nor the institution or maintenance of an action for
foreclosure or provisional or ancillary remedies shall constitute a waiver of the right of any party,
including the claimant in any such action, to arbitrate the merits of the controversy or claim

occasioning resort to such remedies.
! Q

No provision in the- Loan Documents regarding waiver of jury trial or submission to Jjurisdiction
and/or venue in any court is intended or shall be construed to be in derogation of the provisions
.in any Loan Document for arbitration of any controversy or claim.

THE LOAN DOCUMENTS REPRESENT THE FINAL. AGREEMENT BETWEEN
THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE OF PRIOR,
CONTEMPORANEOUS OR SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES.
THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

IN WITNESS WHEREOF, Guarantor has duly executed this Guaranty under seal as of
the date first written above.

Address of Guarantor: ' . GUARANTOR:
2555 East Camelback Road, Suite 800 OPUS WEST CORPORATION,
Phoenix, Arizona 85016-9267 a Minnesota corporation

Attention: Senior Vice President
Real Estate Finance and Sales

By: /) M MSV’W

Name: CharlesNogel
Title: Senior Vice President

Address of Lender:

Richter-Schroeder Company, Inc.
1110 North Old World Third Street
Suite 320

Milwaukee, Wisconsin 53203
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EXHIBIT



AMENDED AND RESTATED GUARANTY AGREEMENT -
(Northern Village Senior Apartments, Phoenix, AZ - Construction Loan)

THIS AMENDED AND RESTATED GUARANTY AGREEMENT (this "Guaranty") is -
made as of the Z%‘“" day of December, 2006, by OPUS WEST CORPORATION, a Minnesota
corporation ("Guarantor"); in-favor of M&I MARSHALL & ILSLEY BANK, a Wisconsin
banking corporation ("Lcnder")

PRELIMINARY STATEMENTS

NVSL PHOENIX, L.L.C, a Delaware limited liability company ("Borrower") has -
executed and delivered to Lender a Deed of Trust Note dated March 27, 2006 in the principal
amount of $7,525,000.00 payable by Borrower to the order of Lender (the "Existing Note") in
order to evidence a loan in said principal amount made by Lender to Borrower ("Land Loan") in
order to permit the Borrower to finance its acquisition of certain land in Phoenix, Arizona (the
"LaJ]d")

Pursuant to a Construction Loan Agreement dated as of December 28, 2006 (as the
same may be amended from time to time, the "Construction Loan Agreement"), the. Borrower.
has requested, and the Lender has agreed to increase and extend the Land Loan in order to permit
the Borrower to construct improvements on the Land, and in connection therewith Borrower has
executed and delivered to Lender an amended and restated Deed of Trust Note in the principal
amount of $41,200,000.00 payable by Borrower to the order of the Lender (such note, as it may
hereafter be renewed, extended, supplemented, increased or modified and in effect from time to
time, and all other notes given in substitution therefore, or in modification, renewal, or extension
thereof, in whole or in part, is herein called the "Note").

" A condition precedent to Lender's obligation to make the increased loan to Borrower
pursuant to the Construction Loan Agreement (the "Loan") is Guarantors execution and delivery
to Lender of this Guaranty.

Any capltahzed term used and not defined in this Guaranty shall have the meaning given
to such term in the Construction Loan Agreement.

NOW THEREFORE the Existirrg Guaranty is hereby amended, restated and superseded
_ Inits entirety as of the date first written above to read as follows and the obligations set forth in
the Existing Guaranty are hereby terminated in favor of the obligations set forth herein.

STATEMENT OF AGREEMENTS

For good and valuable consideration, the receipt and adequacy of which are hereby
acknowledged, and as a maténal inducement to Lender to extend credit to Borrower, Guarantor
hereby guarantees to Lender the prompt and full payment and performance of the indebtedness
and obligations described below in this Guaranty (collectively called the "Guarantecd
Obligations™), this Guaranty being upon the following terms and conditions:
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1. Guaranty of Payment. Guarantor hereby unconditionally and- irrevocably
guarantees to Lender the punctual payment when due, whether by lapse of time, by acceleration
of maturity, or otherwise, of all principal, interest (including interest accruing after the
commencement of any bankruptcy or insolvency proceeding by or against Borrower, whether or
not allowed in such proceeding), fees, late charges, costs, expenses, indemnification
indebtedness, and other sums of money now or hereafter due and owing, or which Borrower is
obligated to pay, pursuant to. (a). the terms of the-Note, the Loan Agreement, the Deed of Trust, -
the Environmental Agreement, any application, agreement, note or other document executed and” -
delivered in connection with any Loan Documents, including the making of required Borrower's
Deposits, and any indemnifications contained in the Loan Documents, now or hereafter existing,
and (b) all renewals, extensions, refinancings, modifications, supplements or amendments of
such indebtedness, or any of the Loan Documents, or any part thereof (the indebtedness
described in clauses (a) and (b) above in this Section 1 is herein collectively called the
"Indebtedness"). This Guaranty covers the Indebtedness, whether presently outstanding or
arising subsequent to the date hereof, including all amounts advanced by Lender in stages or
installments. The guaranty of Guarantor as set forth in this Section 1 is a continuing guaranty of
payment and not a guaranty of collection.

2. Guaranty of Performance. Guarantor additionally hereby unconditionally and
irrevocably guarantees to Lender the timely performance of all other obligations of Borrower
under all of the Loan Documents, including, without limiting the generality of the foregoing, that
Borrower will duly and punctvally perform and observe all d_ther terms, covenants, and
conditions of the Note, the Deed of Trust, the Loan Agreement, the Environmental Agreement or
any other Loan Document whether according to the present terms ‘thereof, at any earlier or
accelerated date or dates as provided therein, or pursuant to any extension of time or to any
change or changes in the terms, covenants, or conditions thereof now or hereafter made or
granted.

3. Primary Liability of Guarantor.

(a)  This Guaranty is an absolute, irrevocable and unconditional guaranty of

" payment and performance. Guarantor shall be liable for the payment and performance of the

‘Guaranteed Obligations as a primary obligor. This Guaranty shall be effective as a waiver of,

and Guarantor hereby expressly waives, any and all rights to which Guarantor may otherwise

have been entitled under any suretyship laws in effect from time to time, including any right or

privilege, whether existing under statute, at law or in equity, to require Lender to take prior

recourse or proceedings against any collateral, security or Person (hereinafter - defined) -
whatsoever.

(b)  Guarantor hereby agrees that in the event of (1) default by Borrower in
payment or performance of the Guaranteed Obligations, or any. part thereof, when such
indebtedness or performance becomes due, either by its terms or as the result of the exercise of-
any power to accelerate; (ii) the failure of Guarantor to perform completely and satisfactorily the
covenants, terms and conditions of any of the Guaranteed Obligations after the expiration of all
applicable cure and grace periods; (iii) the death, incompetency, dissolution or insolvency of
Guarantor; (iv) the inability of Guarantor to pay debts as they mature; (v) an assignment by
Guarantor for the benefit of creditors; (vi) the institution of any proceeding by or against
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Guarantor in bankruptcy or for a reorganization or an arrangement with creditors, or for the
appointment of a receiver, trustee or custodian for any of them or for any of their respective
properties; (vii) the determination by Lender in good faith that a material adverse change has
occurred in the financial condition of Guarantor that materially affects the Guarantor’s ability to
perform the Guaranteed Obligations; (viii) the entry of a judgment against Guarantor that
- materially affects its ability to pay or perform the Guaranteed Obligations and - that is not
discharged or bonded -against within a period of thirty (30) days; (ix) a writ or order of
attachment, levy or garnishment is issued against Guarantor; (x) the falsity in any material
respect of, or any material omission in, any representation made to Lender by Guarantor; or
(x1) any transfer of assets of Guarantor that would materially and adversely affect Guarantor's
obligations hereunder, without the Lender's prior consent (except for transfers of assets for estate
planning purposes valued at less than $50,000 per year, customary political and ‘charitable
- contributions, and transfers for which the Guarantor receives consideration substantially
equivalent to the fair market value of the transferred asset) (individually and collectively an
"Event of Default"); then upon the occurrence of such Event of Default, the Guaranteed
Obligations, for purposes of this Guaranty, shall be deemed immediately due and payable at the
election of Lender, and Guarantor shall, on demand and without presentment, protest, notice of
protest, further notice of nonpayment or of dishonor, default or nonperformance, or notice of
acceleration or of intent to accelerate, or any other notice whatsoever, without any notice having
been given to Guarantor previous to such demand of the acceptance by Lender of this Guaranty,
and without any notice having been given to Guarantor previous to such demand of the creating
or incurring of such indebtedness or of such obli gation to perform, all such notices being hereby
‘waived by Guarantor, pay the amount due to Lender or perform or observe the agreement,
covenant, term or condition, as the case may be, and pay all damages and all costs and expenses
that may arise in consequence of such Event of Default (including, without limitation, all
attorneys' fees and expenses, investigation costs, court costs, and any and all other costs and
expenses incurred by Lender in connection with the collection and enforcement of the Note or
any other Loan Document), whether or not suit .is filed thereon, or whether at maturity or by
acceleration, or whether before or after maturity, or whether in connection with bankruptcy,
insolvency or appeal. It shall not be necessary for Lender, in order to enforce such payment or
performance by Guarantor, first to institute suit or pursue or exhaust any rights or remedies
against Borrower or others liable on such indebtedness or for such performance, or to enforce
any nights against any security that shall ever have been given to secure such indebtedness or
performance, or to join Borrower or any others liable for the payment or performance of the
Guaranteed Obligations or any part thereof in any action to enforce this Guaranty, or to resort to
any other means of obtaining payment or performance of the Guaranteed Obligations; provided,
however, that nothing herein contained shall prevent Lender from judicially or non-judicially
foreclosing the Deed of Trust or from exercising any other rights thereunder. If such foreclosure
or other remedy is availed of, Guarantor agrees, subject only to conflicting applicable law which
may not be waived by Guarantor, that only the net proceeds therefrom, after deduction of all
charges and expenses of every kind and nature whatsoever, shall be applied in reduction of the
amount due on the Note and Deed of Trust, and Lender shall not be required to institute or
prosecute proceedings to recover any deficiency as a condition of payment hereunder or
enforcement hereof. At any sale of the Property or other collateral given for the Indebtedness or
any part thereof, whether by foreclosure or otherwise, Lender may at its discretion purchase all
or any part of the Property or collateral so sold or offered for sale for its own account and may,
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in payment of all or any portidn of the amount bid therefor, credit bid all or any portion of the '
Indebtedness in accordance with applicable law and deduct any successful credit bid from the
balance due it pursuant to the terms of the Note and Deed of Trust.

() Suit may be brought or demand may be made against Borrower or against
all parties who have signed this. Guaranty or any other guaranty covering all or any part of the.

Guaranteed Obligations,. or against any one or more of them, separately or together, without .

impairing the rights of Lender against any party hereto. Any time that Lender is entitled to
exercise its rights or remedies hereunder, it may in its discretion elect to demand payment and/or
performance. If Lender elects to demand performance, it shall at all times thereafler have the
right to demand payment until all of the Guaranteed Obligations have been paid and performed
in full. If Lender elects to demand payment, it shall at all times thereafter have the right to
demand performance until all of the Guaranteed Obligations have been paid and performed in .
full. : : ’

4. Certain Agreements and Waivers by Guarantor. .

(a) Guarantor hereby agrees that neither Lender's rights or remedies nor
Guarantor's obligations under the terms of this Guaranty shall be released, diminished, impaired,
reduced or affected by any one or more of the following events, actions, facts, or circumstances,
and the liability of Guarantor under this Guaranty shall be absolute and unconditional
irrespective of: '

) any limitation of liability or recourse in any other Loan
Document or arising under any law;

. (1))  any claim or defense that this Guaranty was made without
consideration or is not supported by adequate consideration;

(i)  the taking or accepting' of any other security or guaranty
for, or right of recourse with respect to, any or all of the Guaranteed Obligations;

(iv)  any homestead exemption or any other exemption under
applicable law; :

(v)  any release, surrender, abandonment, exchange, alteration,
sale or other disposition, subordination, deterioration, waste, failure to protect or
preserve, impairment, or loss of, or any failure to create or perfect any lien or
security interest with respect to, or any other dealings with, any collateral or
security at any time existing or purported, believed or expected to exist in
connection with any or all of the Guaranteed Obligations, including any
impairment of Guarantor's recourse against any Person or collateral;

(vi)  whether express or by operation of law, any partial release
of the liability of Guarantor hereunder, or if one or more other guaranties are now.
or hereafter obtained by Lender covering all or any part of the Guaranteed
Obligations, any complete or partial release of any one or more of such guarantors
under any such other guaranty, or any complete or partial release of Borrower or
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any other party liable, directly or indirectly, for the payment or performance of
any or all of the Guaranteed Obligations; ’ ‘

(vii)  the death, insolvency, bankruptcy, disability, dissolution,
liquidation, termination, receivership, reorganization, merger, consolidation,
change of form, structure or ownership, sale of all assets; or-lack of corporate,
partnership or other power of Borrower or any other party at any time liable for
the payment or performance of any or all of the Guaranteed Obligations;

(viii) either with or without notice to or consent of Guarantor,
and on one or more occasions: any renewal, extension, modification, supplement,
subordination or rearrangement of the terms of any or all of the Guaranteed
Obligations and/or any of the Loan Documents, including, without limitation,
material alterations of the terms of payment (including changes in maturity date(s)
and interest rate(s)) or performance (including changes in the Plans and other
terms or aspects of construction of the Improvements) or any other terms thereof,
or any waiver, termination, or release of, or consent to departure from, any of the

- Loan Documents or any other guaranty of any or all of the Guaranteed

Obligations, or any adjustment, indulgence, forbearance, or compromise that may
be granted from time to time by Lender to Borrower, Guarantor, and/or any other
Person at any time liable for the payment or- performance of any or all of the -
Guaranteed Obligations; ‘

(Ix)  any neglect, lack of diligence, delay, omission, failure, or
refusal of Lender to take or prosecute (or in taking or prosecuting) any action for
the collection or enforcement of any of the Guaranteed Obligations, or to
foreclose or take or prosecute any action to foreclose (or in foreclosing or taking -
or prosecuting any action to foreclose) upon any security therefor, or to exercise
(or in exercising) any other right or power with respect to any security therefor, or
to take or prosecute (or in taking or prosecuting) any action in connection with
any Loan Document, or any failure to sell or otherwise dispose of in a
commercially reasonable manner any collateral securing any or all of the
Guaranteed Obligations; o .

(x) any failure of Lender to notify Guarantor of any creation, -
renewal, extension, rearrangement, modification, supplement, subordination, or
assignment of the Guaranteed Obligations or any part thereof, or of any Loan
Document, or of any release of or change in any security, or of any other action
taken or refrained from being taken by Lender against Borrower or any security or
other recourse, or of any new agreement between Lender and Borrower, it being
understood that Lender shall not be required to give Guarantor any notice of any
kind under any circumstances with respect to or in connection with the
Guaranteed Obligations, any and all nights to notice Guarantor may have
otherwise had being hereby waived by Guarantor, and the Guarantor shall be
responsible for obtaining for itself information regarding the Borrower, including,
but not limited to, any changes in the business or financial condition of the
Borrower, and the Guarantor acknowledges and agrees that the Lender shall have
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no duty to notify the Guarantor of any information. which the Lender may have
concerning the Borrower.

(x1)  if for any reason Lender is required to refund any payment
by Borrower to any other party liable for the payment or performance of any or all
 of the Guaranteed Obligations or pay the.amount thereof to someone else;

(xii) the making of advances by Lender to protect its interest in
the Property, preserve the value of the Property or for the purpose of performing
any term or covenant contained in any of the Loan Documents;

: (xiii) the existence of any claim, counterclaim, set-off or other
right that Guarantor may at any time have against Borrower, Lender, or any other
Person, whether or not arising in connection with this Guaranty, the Note, the
Loan Agreement, or any other Loan Document;

(xiv) the unenforceability of all or any part of the Guaranteed
. Obligations against Borrower, whether because the Guaranteed Obligations
exceed the amount permitted by law or violate any usury law, or because the act
of creating the Guaranteed Obligations, or any part thereof, is ultra vires, or
because the officers or Persons creating the Guaranteed Obligations acted in
excess of their authority, or because of a lack of validity or enforcea‘bil'ity‘of or
defect or deficiency in any of the Loan Documents, or because Borrower has any
vahid defense, claim or offset with respect thereto, or because Borrower's
obligation ceases to exist by operation of law, or because of any other reason or
circumstance, it being agreed that Guarantor shall remain liable hereon regardless
of whether Borrower or any other Person be found not liable on the Guaranteed
Obligations, or any part thereof, for any reason (and regardless of any joinder of
Borrower or any other party in any action to obtain payment or performance of
any or all of the Guaranteed Obligations); or

(xv)  any order, ruling or plan of reorganization emanating from
proceedings under Title 11 of the United States Code with respect to Borrower or
any other Person, including any extension, reduction, composition, or other
alteration of the Guaranteed Obligations, whether or not consented to by Lender.

(b) In the event any payment by Borrower or any other Person to Lender is
held to constitute a preference, fraudulent transfer or other voidable payment under any
bankruptcy, insolvency or similar federal or state law or theory, including any equitable remedy,
or if for any other reason Lender is required to refund such payment or pay the amount thereof to
any other party, such payment by Borrower or any other party to Lender shall not constitute a
release of Guarantor from any liability hereunder, and this Guaranty shall continue to be
effective or shall be reinstated (notwithstanding any prior release, surrender or discharge by
Lender of this Guaranty or of Guarantor), as the case may be, with respect to, and this Guaranty
shall apply to, any and all amounts so refunded by Lender or paid by Lender to another Person
(which amounts shall constitute part of the Guaranteed Obligations), and any interest paid by
Lender and any attorneys' fees, costs and expenses paid or incurred by Lender in connection with
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" any such event. It is the intent of Guarantor and Lender that the obligations and liabilities of
Guarantor hereunder are absolute and unconditional under any and all circumstances and that
until the Guaranteed Obligations are fully and finally paid and performed, and not subject to
refund or disgorgement, the obligations and liabilities of Guarantor hereunder shall not be
discharged or released, in whole or in part, by any act or occurrence that might, but for the

provisions of this Guaranty, be deemed a legal or equitable discharge or release of a guarantor.

(¢)  If acceleration of the time for payment of any amount payable by
Borrower under the Note, the Loan Agreement, or any other Loan Document is stayed or delayed
by any law or tribunal, all such amounts shall nonetheless be payable by Guarantor on demand

) Guarantor hereby waives any and all rights to which Guarantor may
otherwise have been entitled under any suretyship laws in effect from time to time, including any -
right or privilege, whether existing under statute, at law or in equity, to require Lender to take
prior recourse or proceedings against any collateral, secunity or Person (as such term is defined in
Section 24 below) whatsoever. By way of illustration and not limitation of the waiver in the

“preceding sentence, Guarantor waives and agrees not to assert or take advantage of the
provisions of any of Arizona Revised Statutes Sections 12-164] through 12-1646, 47-3419 and
47-3605, Rule 17(f) of the Arizona Rules of Civil Procedure, or any similar or analogous other

guarantors, indemnitors, sureties, co-makers or accommodation parties.

(e) Without limiting the foregoing, or anything else contained in this
Guaranty, Guarantor waives all rights ‘and defenses that Guarantor may have because the
Guaranteed Obligations are secured by real property. This means, among other things:’ '

(1) That Lender may collect from Guarantor without first
foreclosing on any real or personal property collateral pledged by Borrower; and

(i)  If Lender forecloses on any real property collatera) pledged
by Borrower: (A) the amount of the Guaranteed Oblj gations may be reduced only
by the price for which that collateral is sold at the foreclosure sale, even if the
collateral is worth more than the sale price; and (B) Lender may collect from
Guarantor even if Lender, by foreclosing -on the real property collateral, has
destroyed any right Guarantor may have to collect from Borrower.

This is an unconditiona] and irrevocable waiver of any nghts and defenses that Guarantor may
have because the Guaranteed Oblj gations are secured by real property.

5. Subordination. If, for any reason whatsoever, Borrower is now or hereafter
becomes indebted to Guarantor; ‘
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(@)  such indebtedness and all interest thereon and all liens, security interests
and rights now or hereafter existing with respect to property of Borrower securing such
indebtedness shall, at all times, be subordinate in all respects to the Guaranteed Obligations and
to all liens, security interests and rights now or hereafter existing to secure the Guaranteed
Obligations;

(b)  Guarantor shall not be entitled to enforce or receive payment, directly or
indirectly, of any such indebtedness of Borrower to Guarantor until the Guaranteed Obligations
have been fully and finally paid and performed;

(©) Guarantor hereby assigns and grants to Lender a security interest in all
such indebtedness and security therefor, if any, of Borrower to Guarantor now existing or
hereafier ansing, including any dividends and payments pursuant to debtor relief or nsolvency
proceedings referred to below. In the event of receivership, bankruptcy, reorganization,
arrangement or other debtor relief or insolvency proceedings involving Borrower as debtor,
Lender shall have the right to prove its claim in any such proceeding so as to establish its rights
hereunder and shall have the right to receive directly from the receiver, trustee or other custodian
(whether or not a Default shall have occurred or be continuing under any of the Loan
Documents), dividends and payments that are payable upon any obligation of Borrower to
Guarantor now existing or hereafter arising, and to have all benefits of any security therefor, |
until the Guaranteed Obligations have been fully and finally paid and performed. If,
notwithstanding the foregoing provisions, Guarantor should receive any payment, claim or
distribution that is prohibited as provided above in this Section 5, Guarantor shall pay the same
to Lender immediately, Guarantor hereby agreeing that it shall receive the payment, claim or
distribution in trust for Lender and shall have absolutely no dominion over the same except to,
pay it immediately to Lender; and

(d)  Guarantor shall promptly upon request of Lender from time to time
execute such documents and perform such acts as Lender may require to evidence and perfect its
interest and to permit or facilitate exercise of its rights under this Section 5, including, but not
limited to, execution and delivery of financing statements, proofs of claim, further assignments
and security agreements, and delivery to Lender of any promissory notes or other instruments
evidencing indebtedness of Borrower to Guarantor. All promissory notes, accounts receivable
ledgers or other evidences, now or hereafter held by Guarantor, of obligations of Borrower to
Guarantor shall contain a specific written notice thereon that the indebtedness evidenced thereby
is subordinated under and is subject to the terms of this Guaranty.

6. Other Liability of Guarantor or Borrower. If Guarantor-is or becomes liable,
by endorsement or otherwise, for any indebtedness owing by Borrower to Lender other than
under this Guaranty, such liability shall not be in any manner impaired or affected hereby, and
the rights of Lender hereunder shall be cumulative of any and all other rights that Lender may
have against Guarantor. If Borrower is or becomes indebted to Lender for any indebtedness
other than or in excess of the Indebtedness for which Guarantor is liable under this Guaranty, any
payment received or recovery realized upon such other indebtedness of Borrower to Lender may,
except to the extent paid by Guarantor on the Indebtedness or specifically required by law or
agreement of Lender to be applied to the Indebtedness, in Lender's sole discretion, be applied
upon indebtedness of Borrower to Lender other than the Indebtedness. This Guaranty 1s
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independent of (and shall not be limited by) any other guaranty now existing or hereafter given.
Further, Guarantor's lability under this Guaranty is in addition to any and all other’ liability
Guarantor may have in any other capacity, including without limitation, its capacity as a general
partner.

7. Lender Assigns: This Guaranty is for the benefit of Lender and Lender's
successors and assigns, and in the event of an assignment of the Guaranteed Obligations, or any
part thereof, the rights and benefits hereunder, to the extent applicable to the Guaranteed
Obligations so assigned, may be transferred with such.Guaranteed Obligations. Guarantor
waives notice of any transfer or assignment of the Guaranteed Obligations, or any part thereof,
and agrees that failure to give notice of any such transfer or assignment will not affect the
liabilities of Guarantor hereunder.

8. Binding Effect. This Guaranty is bmdmg not only on Guarantor, but also on
Guarantor's heirs, personal representatives, successors and assigns. Upon the death of
Guarantor, if Guarantor is a natural person, this Guaranty shall continue against Guarantor's
estate as to all of the Guaranteed Obligations, including that portion incurred or arising after the
death of Guarantor and shall be provable in full against Guarantor's estate, whether or not the
Guaranteed Obligations are then due and payable. If this Guaranty is signed by more than one
Person, then all of the obligations of Guarantor arising hereunder shall be jointly‘and severally
binding on each of the undersigned, and their respective heirs, personal representatives,
successors and assigns, and the term "Guarantor” shall mean all of such Persons and each of
them mdlwdually '

9. - Governing Law; Forum; Consent to Jurlsdlctlon The validity, enforcement,
and interprctatlon of this Guaranty, shall for all purposes be governed by and construed in
accordance with the laws of the State of Arizona and applicable United States federal law, and is -
intended to be performed in accordance with, and only to the extent permitted by, such laws. All
obligations of Guarantor hereunder are payable and performable at the place or places where the
Guaranteed Obligations are payable and performable. Guarantor heréby irrevocably submits
generally and unconditionally for Guarantor and in respect of Guarantor's property to the
nonexclusive jurisdiction of any state court, or any United States federal court, sitting in the state
specified in the first sentence of this Section and to the jurisdiction of any state or United States
federal court sitting in the state in which any of the Land is located, over any suit, action or
proceeding arising out of or relating to this Guaranty or the Guaranteed Obligations. Guarantor
hereby irrevocably waivés, to the fullest extent permitted by law, any objection that Guarantor
may now or hereafier have to the laying of venue in any such court and any claim that any such
court is an inconvenient forum. Final judgment in any such suit, action or proceeding brought in
any such court shall be conclusive and binding upon Guarantor and may be enforced in any court
in which Guarantor is subject to jurisdiction. To the extent permitted by applicable law,
Guarantor hereby agrees and consents that, in addition to any methods of service of process
provided for under applicable law, all service of process in any such suit, action or proceeding in
any state court, or any United States federal court, sitting in the state specified in the first
sentence of this Section may be made by certified or registered mail, return receipt requested,
directed to Guarantor at the address set forth at the end of this Guaranty, or at a subsequent
address of which Lender receives actual notice from Guarantor in accordance with the notice
provisions hereof, and service so made shall be complete five (5) days after the same shall have
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been so mailed. Nothing herein shall affect the right of Lender to serve process in any manner
permitted by law or limit the right of Lender to bring proceedings against Guarantor in any other
court or jurisdiction. Guarantor hereby releases, to the extent permitted by applicable law, all
errors and all rights of exemption, appeal, stay of execution, inquisition, and other rights to
which the Guarantor may otherwise be entitled under the laws of the United States of America or
any State or possession of the United- States of America now in force or which may hereinafter
be enacted.

10..  Invalidity of Certain Provisions. If any provision of this Guaranty or the -
application thereof to any Person or circumstance shall, for any reason and to any extent, be
declared to be invalid or unenforceable, neither the remaining provisions of this Guaranty nor the
application of such provision to any other Person or circumstance shall be affected thereby, and
the remaining provisions of this Guaranty, or the applicability of such provision to other Persons
- or circumstances, as applicable, shall remain in effect and be enforceable to the maximum extent

permitted by applicable law. ' :

11.  Attorneys' Fees and Costs of Collection. Guarantor shall pay on demand all
attorneys' fees and all other costs and expenses incurred by Lender in the enforcement of or
preservation of Lender's rights under this Guaranty including, without limitation, all attorneys'
fees and expenses, investigation costs,.and all court costs, whether or not suit is filed hereon, or
whether at maturity or by acceleration, or whether before or after maturity, or whether in
connection with bankruptcy, insolvency or appeal, or whether in connection with the collection
and enforcement of this Guaranty against any other Guarantor, if there be more than one.
Guarantor agrees to pay interest on any expenses or other sums due to Lender under this
Section 11 that are not paid when due, at a rate per annum equal to the interest rate provided for-
in the Note. Guarantor's obligations and liabilities under this Section 11 shall survive any
payment or discharge in full of the Guaranteed Obligations.

12.  Payments. All sums pajable under this .Guaranty shall be paid in lawful money
of the United States of America that at the time of payment is legal tender for the payment of
public and private debts.

13.  Controlling Agreement Guarantor hereby agrees and contracts in wntmg to pay
all interest required by this Guaranty, and that all such interest will constitute interest paid at an
agreed rate. It is not the intention of Lender or Guarantor to obligate Guarantor to pay interest in
excess of that lawfully permitted to be paid by Guarantor under applicable law. Should it be
determined that any portion of the Guaranteed Obligations or any other amount payable. by
Guarantor under this Guaranty constitutes interest in excess of the maximum amount of interest
that Guarantor, in Guarantor's capacity as guarantor, may lawfully be required to pay under
applicable law, the obligation of Guarantor to pay such interest shall automatically be limited to
the payment thereof in the maximum amount so permitted under applicable law. The provisions
of this Section 13 shall override and control all other provisions of this Guaranty and of any
other agreement between Guarantor and Lender.
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14.  Representations, Warranties, and Covenants of Guarantor.

(a). Guarantor hereby represents, warrants, and covenants that (a) Guarantor
has a financial interest in the Borrower and will derive a material and substantial benefit, directly
or indirectly, from the making of the Loan to Borrower and from the making of this Guaranty by
Guarantor; (b) this Guaranty is-duly authorized and valid, and is binding upon and enforceable
against Guarantor; (c) Guarantor is not, and the execution, delivery and performance by
Guarantor of this Guaranty will not cause Guarantor to be, in violation of or in default with
respect to any law or in default (or at risk of acceleration of indebtedness) under any material
agreement or restriction by which Guarantor 1s bound or affected; (d) Guarantor has full power
and authority to enter into and perform this Guaranty; (¢) Guarantor will indemnify Lender from
any loss, cost or expense as a result of any representation or warranty of the Guarantor being
false, incorrect, incomplete or misleading in any material respect; (f) there is no litigation

“pending or, to the knowledge of Guarantor, threatened before or by any tribunal against or
affecting Guarantor which could materially interfere with Guarantor's performance of the
Guaranteed Obligations; (g) all financial statements and information heretofore furnished to
Lender by Guarantor do, and all financial statements and information hereafter furnished to
Lender by Guarantor will, fully and accurately present the condition (financial or otherwise) of
Guarantor as of their dates and the results of Guarantor's operations for the periods therein
specified, and, since the date of the most recent financial statements of Guarantor heretofore
fumished to Lender, no material adverse change has occurred in the financial condition of
Guarantor, nor, except as heretofore disclosed in writing to Lender, has Guarantor incurred any
material liability, direct or indirect, fixed or contingent; (h) after giving effect to this Guaranty,
Guarantor is solvent, is not engaged or about to engage in business or a transaction for which the
property of Guarantor is an unreasonably small capital, and does not intend to incur or believe .
that it will incur debts that will be beyond its ability to pay as such debts mature; (i) Lender has
no duty at any time to investigate or inform Guarantor of the financial or business condition or .
affairs of Borrower or any change therein, and Guarantor will keep fully apprised of Borrower's
financial and business condition; (j) Guarantor acknowledges and agrees that Guarantor may be
required to pay and perform the Guaranteed Obligations in full without assistance or support
from Borrower or any other Person; and (k) Guarantor has read and fully understands the
provisions contained in the Note, the Loan Agreement, the Deed of Trust, the Environmental
Agreement, and the other Loan Documents. Guarantor's representations, warranties and
covenants are a material inducement to Lender to enter into the other Loan Documents and shall -
survive the execution hereof and any bankruptcy, foreclosure, transfer of security or other event
affecting Borrower, Guarantor, any other party, or any security for all or any part of the
Guaranteed Obhgatlons

(b) Guarantor hereby agrees as follows:

) to maintain during the life of the Loan at the end of each
fiscal quarter unpledged cash equivalents as determined by generally accepted
accounting principles, and marketable securities ("Liquidity") of not less than One
Million And No/100 Dollars ($1,000,000.00); and

(11)  to maintain at the end of each fiscal quarter a Tangible Net
Worth equal to at least Fifty Million And No/lOO Dollars ($50,000,000.00).
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»Tangible Net Worth" means the gross book value of the assets of Borrower
(excluding goodwill, patents, trademarks, trade names, organization expense,
treasury stock, unamortized debt discount and expense, deferred organization
expense, treasury stock, unamortized debt discount and expense, deferred research .
and development costs, deferred marketing expenses, and other like intangibles)
plus subordinated debt, less total liabilities, including but not limited to accrued
and deferred income taxes, and any reserves against assets; and

(ifi)  to provide to Lender, within ninety (90) days afier the close
of each fiscal quarter, a covenant compliance certificate, in form and detail
satisfactory to Lender, certifying Guarantor’s compliance with the covenants
described in subparagraph (i)-(ii) above.

15. Notices. All notices, requests, consents, demands and other communications
required or which any party desires to give hereunder or under any other Loan Document shall
be in writing and, unless otherwise specifically provided in such other Loan Document, shall be
‘deemed sufficiently given or furnished if delivered by personal delivery, by courier, or by
registered or certified United States mail, postage prepaid, addressed to the party to whom
directed at the addresses specified in this Guaranty (unless changed by similar notice in writing
given by the particular party whose address is to be changed) or by telegram, telex, or facsimile.

Any such notice or communication shall be deemed to have been given either at the time of - .

personal delivery or, in the case of courier or mail, as of the date of first attempted delivery at the
address and in the manner provided herein, or, in the case of telegram, telex or facsimile, upon
receipt; provided that, service of a notice required by any applicable statute shall be considered
complete when the requirements of that statute are met: Notwithstanding the foregoing, no .
notice of change of address shall be effective except upon actual receipt. This Section shall not
be construed in any way to affect or impair any waiver of notice or demand provided in this
Guaranty or in any Loan Document or to require giving of notice or demand to or upon any
Person in any situation or for any reason.

16. Cumulative Rights. The exercise by Lender of any right or remedy hereunder or
under any other Loan Document, or at law or in equity, shall not preclude the concurrent or
subsequent exercise of any other right or remedy. Lender shall have all rights, remedies and
recourses afforded. to Lender by reason of this Guaranty or any other Loan Document or by law -
or equity or otherwise, and the same (a) shall be cumulative and concuitent, (b) may be pursued
separately, successively or concurrently against Guarantor or others obligated for the Guaranteed
Obligations, or any part thereof, or against any one or more of them, or against any security or
otherwise, at the sole and absolute discretion of Lender, (c) may be exercised as often as
occasion therefor shall arise, it being agreed by Guarantor that the exercise of, discontinuance of
the exercise of or failure to exercise any of such rights, remedies, or recourses shall in no event
be construed as a waiver or release thereof or of any other right, remedy, or recourse, and (d) are
intended to be, and shall be, nonexclusive. No waiver of any default on the part of Guarantor or -
of any breach of any of the provisions of this Guaranty or of any other document shall be
considered a waiver of any other or subsequent default or breach, and no delay or omission in
exercising or enforcing the rights and powers granted herein or in any other document shall be
construed as a waiver of such rights and powers, and no exercise or enforcement of any rights or
powers hereunder or under any other document shall be held to exhaust such rights and powers,
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and every such right and power may be exercised from time to time. The granting of any
consent, approval or waiver by Lender shall be limited to the specific instance and purpose
therefor and shall not constitute consent or approval in any other instance or for any other
purpose. No notice to or demand on Guarantor in any case shall of itself entitle Guarantor to any
other or further notice or demand in similar or other circumstances. No provision of his
Guaranty or any right, remedy or recourse of Lender with respect hereto, or any default or
breach; can be waived, nor can this Guaranty or Guarantor be released or discharged in any way
or to any extent, except specifically in eéach case by a writing intended for that purpose (and
which refers specifically to this Guaranty) executed, and delivered to Guarantor, by Lender.

17. Term of Guaranty. This Guaranty shall continue in effect until all the
Guaranteed Obligations are fully and finally paid, performed and discharged, except that, and
notwithstanding any return of this Guaranty to Guarantor, this Guaranty shall continue in effect
(1) with respect to any of the Guaranteed Obligations that survive the full and final payment of
the indebtedness evidenced by the Note; (ii) with respect to all obligations and liabilities of
Guarantor under Section 11 and (iii) as provided in Section 4(b).

18. Financial Statements. As used in this Section, "Financial Statements” means

(i) for each reporting party other than an individual, a balance sheet, income statement and
amount and sources of contingent liabilities, a reconciliation of changes in equity and liquidity
verification, and, unless Lender otherwise consents, consolidated and consolidating statements if
the reporting party is a holding company or a parent of a subsidiary entity; and (ii) for each "
reporting party who is an individual, a balance sheet, statements of amount and sources of
contingent liabilities. Each party for whom Financial Statements are required is a "reporung
party” and a specified period to which the required Financial Statements relate is a "reporting
period". Guarantor shall provide or cause to be provided to Lender the following:

(a) If requested by Lender, for each fiscal year of such reporting party, as
soon as reasonably practicable and in any event within one hundred twenty (120) days after the
close of each fiscal year unqualified audited financial statements of Guarantor, and for each
fiscal quarter, as soon as reasonably practicable and in any event within ninety (90) days after the
close of each such reportmg period company prepared ﬁnanc1al statements of Guarantor. '

(b) From time to time promptly aﬁer Lender's request, such additional
information, reports and statements regarding the business operations and financial condition of
each reporting party as Lender may reasonably request.

All Financial Statements shall be in form and detail satisfactory to Lender and shall contain or be
~ attached to the signed and dated written certification of the reporting party in form satisfactory to
Lender to certify that the Financial Statements are furnished to Lender in connection with the
extension of credit by Lender and constitute a true and correct statement of the reporting party's
financial position. All certifications and signatures on behalf of corporations, partnerships or
other entities shall be by a representative of the entity satisfactory to Lender. All Financial
Statements for a reporting party who is an individual shall be on Lender's then-current personal -
financial statement form or in another form satisfactory to Lender, and shall clearly designate
any sole and separate or community property. All Financial Statements shall be audited or
certified, as required by Lender, without any qualification or exception not acceptable to Lender,
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by independent certified public accountants acceptable to Lender, and shall contain all reports
and disclosures required by generally accepted accounting principles for a fair presentation.

All assets shown on the Financial Statements provided by Guarantor, unless clearly designated to
the contrary shall, be conclusively deemed to be free and clear of any exemption or any claim of .
exemption of Guarantor at the date of the Financial ‘Statements and at all times thereafter.
Acceptance of any Financial Statement by Lender, whether or not in the form prescribed herein,
shall be relied upon by Lender in the administration, anorcement and extension of the
Guaranteed Obligations. :

19.  Disclosure of Information. Lender may sell or offer to sell the Loan or interests
in the Loan to one or more assignees or participants and may disclose to any such assignee or
participant or prospective assignee or participant, to Lender's affiliates, to any regulatory body
having jurisdiction over Lender and to any other parties as necessary or appropriate in Lender's
reasonable judgment, any information Lender now has or hereafter obtains pertaining to the
Guaranteed Obligations, this Guaranty, or Guarantor, including, without limitation, information
regarding any security for the Guaranteed Obligations or for this Guaranty, credit or other
‘information on Guarantor, Borrower, and/or any other party liable, directly or indirectly, for any
part of the Guaranteed Obligations. Notwithstanding the foregoing, the disclosure of information

. regarding the Guarantor shall be subject to the conﬁdcntlahty provisions of Section 6.7 of the
Loan Agreement.

20. Right of Set-Off. Upon the occurrence and during the continuance of any -
Default, however defined, in the payment or performance when due.of any of the Guaranteed .
Obligations, Lender is hereby authorized at any time and from time to time, to the fullest extent
permitted by applicable law, without notice to any Person (any such notice being expressly
waived by Guarantor to the fullest extent permitted by applicable law), to set off and apply any
and all deposits, funds, or assets at any time held and other indebtedness at any time owing by
Lender to or for the credit or the account of Guarantor against any and all of the obligations of
Guarantor now or hereafter existing under this Guaranty, whether or not Lender shall have made
any demand under this Guaranty or exercised any other right or remedy hereunder. Lender will
promptly notify Guarantor after any such set-off and application made by Lender, provided that
the failure to give such notice shall not affect the validity of such set-off and application. The
rights of Lender under this Section 20 are in addition to the other rights and remedies (including
other rights of set-off):that Lender may have and every right of setoff and lien shall continue in
full force and effect until such right of setoff or lien is specifically waived or released by an
instrument in writing executed by Lender. ‘

21.  Subrogation. Notwithstanding anything to the contrary contained herein,
Guarantor shall not have any right of subrogation in or under any of the Loan Documents or to
participate in any way therein, or in any right, title or interest in and to any security or right of
recourse for the Indebtedness or any right to reimbursement, exoneration, contribution,
indemnification or any similar rights, until the Indebtedness has been fully and finally paid. This
waiver is given to induce Lender to make the Loan to Borrower.

22.  Further Assurances. Guarantor at Guarantor's expense will promptly execute
and deliver to Lender upon Lender's request all such other and further documents, agreements,
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and instruments in compliance with or accomplishment of the agreements of Guarantor under
this Guaranty. '

23.  No Fiduciary Relationship. The relationship between Lender and Guarantor is
solely that of lender and guarantor. Lender has no fiduciary or other special relationship with or
duty to Guarantor and none is created hereby or may be.inferred from any course of dealing or
act or omission of Lender. '

24.  Interpretation. If this Guaranty is signed by more than one Person as
"Guarantor,” then the term "Guarantor” as used in this Guaranty shall refer to all such Persons,
Jointly and severally, and all promises, agreements, covenants, waivers, consents,
representations, warranties- and other provisions in this Guaranty are made by and shall be *
binding upon each and every such Person, jointly and severally, and, with respect to any
Guarantors constituting a marital community, their sole and separate and community property,
and Lender may pursue any Guarantor hereunder without being required (i) to pursue any other
Guarantor hereunder or (ji) pursue rights and remedies under the Deed of Trust and/or applicable
law with respect to the Property or any other Loan Documents. The term "Lender” shall be
deemed to include any subsequent holder(s) of the Note. Whenever the context of any
provisions hereof shall require it, words in the singular shall include the plural, words in the
plural shall include the singular, and pronouns of any gender shall include the other gender.
Captions and headings in the Loan Documents are for convenience only and shall not affect the
construction of the Loan Documents. All references in this Guaranty to Schedules, Articles,
Sections, Subsections, paragraphs and subparagraphs refer to the respective subdivisions of this
Guaranty, unless such reference specifically identifies another document. The terms "herein,”
"hereof,” "hereto,” "hereunder” and similar terms refer to this Guaranty and not to any particular
Section or subsection of this Guaranty. The terms "include” and "including” shall be interpreted
as if followed by the words "without limitation." All references in this Guaranty to sums
denominated in dollars or with the symbol "$" refer to the lawful currency of the United States of
America, unless such reference specifically 1dentifies another currency.. For purposes of this
Guaranty, "Person” or "Persons" shall include firms, associations, partnerships (including limited
partnerships), joint ventures, trusts, corporations, limited liability companies, and other legal
entities, including governmental bodies, agencies, or instrumentalities, as well as natural persons.

25.  Time of Essence. Time shall be of the essence in this Guaranty with respect to
all of Guarantor's obligations hereunder. ’

26.  Counterparts. This Guaranty may be executed in multiple counterparts, each of
which, for all purposes, shall be deemed an original, and all of which taken together shall
constitute but one and the same agreement.

27.  Guarantor. The obligations hereunder of Guarantor in such capacities shall be
fully enforceable against all assets now or hereafter held by Guarantor.

28.  Entire Agreement. This Guaranty embodies the entire agreement between
Lender and Guarantor with respect to the guaranty by Guarantor of the Guaranteed Oblj gations.
This Guaranty supersedes all prior agreements and understandings, if any, with respect to the
guaranty by Guarantor of the Guaranteed Obligations. No condition or conditions precedent to

QBPHX\800036.00080\2053599.3 -15-




the effectiveness of this Guaranty exist, This Guaranty shall be effective upon execution by
Guarantor and delivery to Lender. This Guaranty may not be modified, amended or superseded -
except in a writing signed by Lender and Guarantor referencing this Guaranty by its date and
specifically identifying the portions hereof that are to be modified, amended or superseded.

29. WAIVER OF JURY TRIAL. GUARANTOR HEREBY WAIVES TRIAL
BY JURY IN ANY ACTION OR PROCEEDING TO WHICH GUARANTOR AND
LENDER MAY BE PARTIES ARISING OUT OF, IN CONNECTION WITH, OR IN
ANY WAY PERTAINING TO, THIS GUARANTY, THE NOTE, THE DEED OF TRUST,
THE LOAN AGREEMENT AND ANY OTHER LOAN DOCUMENT. IT IS AGREED
AND UNDERSTOOD THAT THIS WAIVER CONSTITUTES A WAIVER OF TRIAL
BY JURY OF ALL CLAIMS AGAINST ALL PARTIES TO SUCH ACTIONS OR
PROCEEDINGS, INCLUDING CLAIMS AGAINST PARTIES WHO ARE NOT -
PARTIES TO THIS GUARANTY. THIS WAIVER IS KNOWINGLY, WILLINGLY
AND VOLUNTARILY MADE BY GUARANTOR, AND GUARANTOR HEREBY
REPRESENTS THAT NO REPRESENTATIONS OF FACT OR OPINION HAVE BEEN
MADE BY ANY INDIVIDUAL TO INDUCE THIS WAIVER OF TRIAL BY JURY OR
TO IN ANY WAY MODIFY OR NULLIFY ITS EFFECT. GUARANTOR FURTHER
REPRESENTS AND WARRANTS THAT IT HAS BEEN REPRESENTED IN THE
SIGNING OF THIS GUARANTY AND IN THE MAKING OF THIS WAIVER BY
INDEPENDENT LEGAL COUNSEL, OR HAS HAD THE OPPORTUNITY TO BE
REPRESENTED BY INDEPENDENT LEGAL COUNSEL SELECTED OF ITS OWN .
FREE WILL, AND THAT IT HAS HAD THE OPPORTUNITY TO DISCUSS THIS
WAIVER WITH COUNSEL. -

30.  Mandatory Arbitration. Any controversy or claim between or among the -
parties hereto including but not limited to those arising out of or relating to this Guaranty or any
related agreements or instruments, including any claim based on or arising from an alleged tort,
shall be determined by binding arbitration in accordance with the Federal Arbitration Act (or if
not applicable, the applicable state law), the Rules of Practice and. Procedure for the Arbitration
of Commercial Disputes of Endispute, Inc., doing business as "J.A.M.S./Endispute”
("J.LAM.S."), as amended from time to time, and the "Special Rules" set forth below. In the
event of any inconsistency, the Special Rules shall control. Judgment upon any arbitration award
may be entered in any court having jurisdiction. Any party to this Guaranty may bring an action,
including a summary or expedited proceeding, to compel arbitration of any controversy or claim
to which this agreement applies in any court having jurisdiction over such action. :

(a) Special Rules. The arbitration shall be conducted in Phoenix, Arizona,
administered by JLAM.S. who will appoint an arbitrator; if JAM.S. is unable or legally
precluded from administering the arbitration, then the American Arbitration Association will
serve. All arbitration hearings will be commenced within ninety (90) days of the demand for
arbitration; further, the arbitrator shall only, upon a showing of cause, be permitted to extend the
commencement of such hearing for up to an additional sixty (60) days.

(b)  Reservations of Rights. Nothing in this Guaranty shall be deemed to
(1) limit the applicability of any otherwise applicable statutes of limitation or any waivers
contained in this Guaranty; or (it) be a waiver by Lender of the protection afforded to it by 12
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U.8.C. Sec. 91 or any substantially equivalent state law; or (iii) limit the right of Lender (A) to
exercise self help remedies such as (but not limited to) setoff, or (B) to foreclose against any real
or personal property collateral, or (C) to obtain from a court provisional or ancillary remedies
such as (but not limited to) injunctive relief or the appointment of a receiver. Lender may
exercise such self help rights, foreclose upon such property, or obtain such provisional or
ancillary remedies before; during. or after the-pendency. of any arbitration proceeding brought
pursuant to this Guaranty. At Lender’s option, foreclosure under a deed of trust or mortgage may
be accomplished by any of the following: the exercise of a power of sale under the deed of trust
or mortgage, or by judicial sale under the deed of trust or mortgage, or by judicial foreclosure.
Neither the exercise of self help remedies nor the institution or maintenance of an action for
foreclosure or provisional or ancillary remedies shall constitute a waiver of the right of any party,
including the claimant in any such action, to arbitrate the merits of the controversy or claim
occasioning resort to such remedies. '

No provision in the Loan Documents regarding waiver of jury trial or submission to jurisdiction
and/or venue in any court is intended or shall be construed to be in derogation of the provisions
in any Loan Document for arbitration of any controversy or claim.

THE LOAN DOCUMENTS REPRESENT THE FINAL AGREEMENT BETWEEN
THE PARTIES AND MAY NOT BE CONTRADICTED BY EVIDENCE - OF PRIOR,
CONTEMPORANEQUS OR_SUBSEQUENT ORAL AGREEMENTS OF THE PARTIES.
THERE ARE NO UNWRITTEN ORAL AGREEMENTS BETWEEN THE PARTIES.

. IN WITNESS WHEREOF, Guarantor has duly executed this Guaranty under seal as of
- the date first written above. '

Address of Guarantor: GUARANTOR:
2555 East Camelback Road, Suite 800 OPUS WEST CORPORATION, a
Phoenix, Arizona 85016-9267 Minnesota corporation

Attention: Senior Vice President
Real Estate Finance and Sales

By, (lecaly Vo f
Name: Charles Vogel’

Title: Vice President

Address of Lender:

M&I Institutional Real Estate

1110 North Old World Third Street
Suite 320

Milwaukee, Wisconsin 53203
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BEXHIBIT “F”



GUARANTY OF PAYMENT AND COMPLETION

This GUARANTY OF PAYMENT AND COMPLETION dated as of October -“—’
2006 (this “Guaranty”), is executed by OPUS WEST CORPORATION, a Minnesota
corporation (the “Guarantor”), to and for the benefit of LASALLE BANK NATIONAL
ASSOCIATION, a national banking association, as Agent for itself and the other Banks (as
defined in the Loan Agreement as hereinafter defined) (the “Agent”). :

‘ A The Banks have agreed to make loans in the aggregate principal amount of Ninety
Three Million Three Hundred Thousand and No/100 Dollars ($93,300,000.00) (collectively, the -
"Loans") to Irvine Center Partners I, L.L.C., a Delaware limited liability company
("Borrower") pursuant to the terms and conditions of that certain Construction Loan Agreement
dated as of even date herewith (the “Loan Agreement”) between the Borrower, Agent, as agent,
and the Banks. All terms not otherwise defined herein shall have the meanings set forth in the
Loan Agreement. '

B.  As a condition precedent to Banks’ making the Loans to Borrower and in
consideration thereof, the Banks have required the execution and delivery of (i) this Guaranty by
Guarantor, (ii) that certain Promissory Note in the principal amount of $93,300,000.00 in favor
of LaSalle Bank National Association, as a Bank, (as amended, modified, restated or replaced
from time to time, the “Note™), (iii) that certain Construction Deed of Trust, Security Agreement,
Assignment of Leases and Rents and Fixture Filing of even date herewith (as amended from time
to time, "Deed of Trust") from Borrower for the benefit of Agent encumbering the real property,
improvements and personalty described therein- ("Premises"), and (viii) the other Loan
Documents (as defined in the Loan Agreement). ' :

C. Guarantor has indirect ownership interest in Borrower and, having a financial
interest in the Premises, has agreed to execute and deliver this Guaranty to Agent. '

NOW, THEREFORE, for good and valuable coxisideration, the receipt and sufficiency of
which hereby are acknowledged, the Guarantor hereby agrees as follows:

AGREEMENTS:

1. Guaranty of Payment. The Guarantor hereby unconditionally, absolutely and
irrevocably guaranties to the Banks the punctual payment and performance when due (a) whether
at stated maturity or by acceleration or otherwise, the indebtedness and other obligations of the.

~ Borrower to the Banks evidenced by the Note and any other amounts that may become owing by
the Borrower under the Loan Documents and (b) any obligations of Borrower to Agent as Party
“A”, under that certain ISDA Master Agreement dated September 25, 2006 between Borrower
and Agent and any amendments or modifications thereto or extensions or replacements thereof,

- and any other swap agreement or other interest rate hedging or protection agreement to which

Agent and Borrower are parties with respect to the Loans (such indebtedness, obligations and
other amounts are hereinafter referred to as “Payment Obligations™). This Guaranty is a present
and continuing guaranty of payment and not of collectability, and the Agent shall not be required
to prosecute collection, enforcement or other remedies against the Borrower or any other
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of the Payment Obligations, or to enforce or resort to any collateral for the repayment of the
- Payment Obligations or other rights or remedies pertaining thereto, before calling on the
Guarantor for payment. If for any reason the Borrower shall fail or be unable to pay, punctually
and fully, any of the Payment Obligations, the Guarantor shall pay such obligations to the Agent
in full immediately upon demand. One or more successive actions may be brought against the
Guarantor, as often as the Agent deems advisable, until all of the Payment Obligations are paid
and performed in full. The Payment Obligations, the Construction Obligations (as hereinafter
defined) together with all other payment and performance obligations of the Guarantor
hereunder, are referred to herein as the “Obligations”. '

2. Performance Guarahtv.

(@ . The Guarantor absolutely, unconditionally and irrevocably undertakes and
guarantees, for the benefit of the Agent and each and every present and future holder or
holders of the Note or assignee or assignees of the Loan Documents, that all construction
obligations of the Borrower for completion of the Project in accordance with the Plans

- and Specifications, and the Loan Documents and other performance ‘obligations of the
Borrower under the Loan Documents (referred to herein as the “Construction
Obligations”) shall be completed prior to the applicable Completion Date specified in the
Loan Agreement and in accordance with the other terms and conditions contained in the
Loan Agreement, free and clear of any and all liens, charges, security interests and claims
of any kind and nature whatsoever except as permitted by the Loan Agreement. The
Guarantor shall cause the Construction Obligations to be performed, completed and paid
for in the manner and at the applicable times required to be so performed, completed and
paid for by the Borrower under the Loan Agreement, to the extent that the Borrower fails
to do so at any and all applicable times.

(b)  Upon the occurrence of an Event of Default by the Borrower under the

Loan Documents, the Guarantor agrees, on not more than fifteen (15) days -written
demand by the Agent (a “Demand Notice™) to commence performance of the
Construction Obligations and to diligently pursue performance thereof to completion, as
described below. The Guarantor shall indemnif , defend and hold the Agent and Banks
“harmless for, from and against any and all loss, damage, cost, expense, injury or liability
the Agent or Banks may suffer or incur in connection with third party claims brought as a
result of the performance of the Construction Obligations by the Guarantor. If the
Guarantor fails to commence and pursue diligently the performance of the Construction
Obligations within fifteen (15) days after its receipt of a Demand Notice, then either
before or after pursuing any other remedy of the Agent against the Guarantor or the
Borrower and regardless of whether the Agent shall ever pursue any such other remedy,
the Agent shall have the right to complete the Construction Obligations, or call upon any
other reputable parties to complete the Construction Obligations, in accordance with the
Plans and Specifications (as may be modified in accordance with the terms of the Loan
Agreement) and shall have the right to expend such sums as the Agent in its discretion
deems proper in order so to complete the Construction Obligations. During the course of
any construction undertaken by the Agent or by any other party on behalf of the Agent,
the Guarantor shall pay on demand any amounts due to the Contractor, Subcontractors
and other material suppliers and for permits and licenses necessary to complete the
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Construction Obligations, without regard to any limitation on liability set forth herein.
The Agent at any time may require the Guarantor to perform or supervise the
performance of such work in lieu of the Agent or any party engaged by the Agent. The
obligations of the Guarantor in connection with such work shall not be affected by any
errors or omissions of the Borrower, the Contractor, the Architect, any Subcontractor, or
any agent or employee of any of them in design, supervision or performance of the work,
it being understood that such risk is assumed by the Guarantor. Neither the completion of
the Construction Obligations nor failure of said parties to complete the Construction
Obligations shall relieve the Guarantor of any liabilities hereunder; rather, such liability
shall be continuing, except as otherwise provided herein, and may be enforced by the
Agent to the end that the Construction Obligations shall be completed timely as
contemplated by the Loan Agreement, the Leases, and the Plans and Specifications, free
of any liens except for those which are being contested in accordance with the terms of
the Loan Agreement, and without loss, expense, injury or liability of any kind to the
Agent and the Banks.

_ (c) For purposes of this Section 2, the Construction Obligations shall be
deemed to be completed upon receipt by the Agent of (i) a certificate of completion from
the Architect and Lender’s Consultant attesting to substantial completion of the
Construction Obligations, (ii) issuance of a final certificate of occupancy or its equivalent
with respect to the Project issued by the applicable governmental authority, and (iii)

_ construction date-down and interim mechanics’ lien endorsements to the Title Policy,
insuring the continuing validity and priority of the Deed of Trust for the full amount of
the Loans theretofore disbursed, excepting only such items as shall be permitted under
the Loan Agreement, and insuring over mechanics’ and materialmen’s liens arising (or
which may arise) from work performed and materials supplied in connection with the.
construction of the Construction Obligations prior to the date of satisfaction of the
conditions described in clauses (i) and (ii) above.

3. Representations and Warranties. The following shall constitute representations

and warranties of the Guarantor, and the Guarantor hereby acknowledges that the Banks intend
to make the Loans in reliance thereon:

(a) The Guarantor is not in default, and no event has occurred which, with the
passage of time and/or the giving of notice, would constitute a default, under any
agreement to which the Guarantor is a party, the effect of which will impair performance
by the Guarantor of its obligations under this- Guaranty. Neither the execution and
delivery of this Guaranty nor compliance with the terms and provisions hereof will
violate any applicable law, rule, regulation, judgment, decree or order, or will conflict
with or result in any breach of any of the terms, covenants, conditions or provisions of
any indenture, mortgage, deed of trust, instrument, document, agreement or contract of
any kind that creates; represents, evidences or provides for amy lien, charge or
encumbrance upon any of the property or assets of the Guarantor, or any other indenture,
mortgage, deed of trust, instrument, document, agreement or contract of any kind to

which the Guarantor is a party or to which the Guarantor or the property of the Guarantor
‘may be subject.
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(b) There are no litigation, arbitration, governmental or administrative
proceedings, actions, examinations, claims or demands pending, or to the knowledge of
the Guarantor, threatened that could adversely affect performance by the Guarantor of its -
obligations under this Guaranty.

(¢)  Neither this Guaranty nor any statement or certification as to facts
previously furnished or required herein to be furnished to the Agent by the Guarantor,
contains any material inaccuracy or untruth in any representation, covenant or warranty
or omits to state a fact material to this Guaranty.

4. -Continuing Guaranty The Guarantor agrees that performance of the Obhgatlons
by the Guarantor shall be a primary obligation, shall not be subject to any counterclaim, set-off,
abatement, deferment or defense based upon any claim that the Guarantor may have against the
Agent or the Banks, the Borrower, any other guarantor of the Obligations or any other person or
entity, and shall remain in full force and effect without regard to, and shall not be released,
discharged or affected in any way by, any circumstance or condition (whether or not the
Guarantor shall have any knowledge thereof), including without limitation:

(a) any lack of validity or enforceability of any of the Loan Documents;

) any termination, amendment, modification or other change in any of the
Loan Documents, including, without limitation, any modification of the interest rate(s)
described therein;

© any furnishing, exchange, substitution or release of any collateral securing
repayment of the Loans, or any failure to perfect any lien in such collateral;

- (d)  any failure, omission or delay on the part of the Borrower, the Guarantor,
any other guarantor of the Obligations or the Agent or the Banks to conform or comply
with any term of any of the Loan Documents or any failure of the Agent to give notice of

- any Event of Default (as defined in the Loan Agreement);

“(e) any waiver, compromise, release, settlement or extension of time of
Jpayment or performance or observance of any of the obhgatmns or agreements contained
in any of the Loan Documents;

" - ® any action or inaction by the Agent or the Banks under or in respect of any
of the Loan Documents, any failure, lack of diligence, omission or delay on the part of
the Agent or the Banks to perfect, enforce, assert or exercise any lien, security interest,
right, power or remedy conferred on it in any of the Loan Documents, or any other action
or inaction on the part of the Agent or the Banks;

(g) any voluntary or involuntary bankruptcy, insolvency, reorganization,
arrangement, readjustment, assignment for the benefit of creditors, composition,
receivership, liquidation, marshalling of assets and liabilities or similar events or
proceedinigs with respect to the Borrower, the Guarantor or any other guarantor of the
Obligations, as applicable, or any of their respective property or creditors, or any action
taken by any trustee or receiver or by any court in any such proceeding;
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(h)  any merger or consolidation of the Borrower into or with any entity, or
any sale, lease or transfer of any of the assets of the Borrower, the Guarantor or any other
guarantor of the Obligations to any other person or entity;

()  any change in the ownership of the Borrower or any change in the
relationship between the Borrower, the Guarantor or any other guarantor of the
Obligations, or any termination of any such relationship;

G) any release or discharge by operation of law of the Borrower, the
Guarantor or any other guarantor of the Obligations from any obligation or agreement
. contained in any of the Loan Documents; or .

- (k) any other occurrence, circumstance, happening or event, whether similar

or dissimilar to the foregoing and whether foreseen or unforeseen, which otherwise might

~ constitute a legal or equitable defense or discharge of the liabilities of a guarantor or
surety or which otherwise might limit recourse against the Borrower or the Guarantor to
the fullest extent permitted by law. :

5. Waivers. The Guarantor expressly and unconditionally waives (i) notice of any of
the matters referred to in Section 4 above, (ii) all notices which may be required by statute, rule
of law or otherwise, now or hereafter in effect, to preserve intact any rights against the
-Guarantor, including, without limitation, any demand, presentment and protest, proof of notice of

non-payment under any of the Loan Documents and notice of any Event of Default or any failure
~ on the part of the Borrower, the Guarantor or any other guarantor of the Obligations to perform
or comply with any covenant, agreement, term or condition of any of the Loan Documents, -
(iii) any right to the enforcement, assertion or exercise against the Borrower, the Guarantor or
any other guarantor of the Obligations of any right or remedy conferred under any of the Loan
Documents, (iv) any requirement of diligence on the part of any person or entity, (v)to the
fullest extent permitted by law and except as otherwise expressly provided in this Guaranty or
the other Loan Documents, any claims based on allegations that Agent has failed to act in a
commercially reasonable manner or failed to exercise Agent’s so-called obligation of good faith
and fair dealing, (vi) any requirement to exhaust any remedies or to mitigate the damages
resulting from any default under any of the Loan Documents and (vii) any notice of any sale,
transfer or other disposition of any right, title or interest of the Agent or the Banks under any of
the Loan Documents.

6. Subordination. The Guarantor agrees that any and all present and future debts and
obligations of the Borrower to the Guarantor are hereby subordinated to the claims of the Agent
and Banks and are hereby assigned by the Guarantor to the Agent as security for the Obligations
and the obligations of the Guarantor under this Guaranty.

7. Subrogation Waiver. Until the Obligations are paid in full and all periods under
applicable bankruptcy law for the contest of any payment by the Guarantor or the Borrower as a
preferential or fraudulent payment have expired, the Guarantor knowingly, and with advice of
counsel, waives, relinquishes, releases and abandons all rights and claims to indemnification,
contribution, reimbursement, subrogation and payment which the Guarantor may now or
hereafter have by and from the Borrower and the successors and assigns of the Borrower, for any

384644.1 044497-38609 ' 5



payments made by the Guarantor to the Agent, including, without limitation, any rights which

“might allow the Borrower, the Borrower’s successors, a creditor of the Borrower, or a trustee in
bankruptcy of the Borrower to claim in bankruptcy or any other similar proceedings that any
payment made by the Borrower or the Borrower’s successors and assigns to the Agent was on
behalf of or for the benefit of the Guarantor and that such payment is recoverable by the
Borrower, a creditor or trustee in bankruptcy of the Borrower as a preferential payment,
fraudulent conveyance, payment of an insider or any other classification of payment which may
otherwise be recoverable from the Agent. '

8. Reinstatement. The obligations of the Guarantor pursuant to this Guaranty shall
continue to be effective or automatically be reinstated, as the case may be, if at any time payment
of any of the Obligations or the obligations of the Guarantor under this Guaranty is rescinded or
otherwise must be restored or returned by the Agent upon the insolvency, bankruptcy,
dissolution, liquidation or reorganization of the Guarantor or the Borrower or otherwise, all as
though such payment had not been made.

9. Financial Statements. . The Guarantor represents and warrants to the Agent that
(a) the financial statements of the Guarantor previously submitted to the Agent are true, complete
and correct in all material respects, disclose all actual and contingent liabilities, and fairly present
_ the financial condition of the Guarantor, and do not contain any untrue statement of a material
fact or omit to state a fact material to the financial statements submitted or this Guaranty, and
(b) no material adverse change has occurred in the financial statements from the dates thereof
until the date hereof. The Guarantor shall furnish to the Agent such financial statements required . -
pursuant to the terms of the Loan Agreement. -

10. Transfers; Sales, Etc. The Guarantor shall not sell, lease, transfer, convey or
assign any of its assets, unless such sale, lease, transfer, conveyance or assignment is performed
in the ordinary course of its business consistent with past practices, and will not have a material
adverse effect on the business or financial condition of the Guarantor or its ability to perform its
. obligations hereunder. In addition, the Guarantor shall neither become a party to any merger or
consolidation, nor, except in the ordinary course of its business consistent with past practices,
acquire all or substantially all of the assets of, a controlling interest in the stock of, or a
- partnership or joint venture interest in, any other entity.

11.  Enforcement Costs. If: (a) this Guaranty, is placed in the hands of one or more
attorneys for collection or is collected through any legal proceeding; (b) one or more attorneys is
retained to represent the Agent or the Banks in any bankruptcy, reorganization, receivership or
other proceedings affecting creditors’ rights and involving a claim under this Guaranty, or
(c)one or more attorneys is retained to represent the Agent or the Banks in any other
proceedings whatsoever in connection with this Guaranty, then the Guarantor shall pay to the
* Agent upon demand all fees, costs and expenses incurred by the Agent or the Banks in
~ connection therewith, including, without. limitation, reasonable attorney’s fees, court costs and
filing fees (all of which are referred to herein as the “Enforcement Costs™), in addition to all
other amounts due hereunder.

12. Successors and Assigns; Joint and Several Liability. This Guaranty shall inure to
the benefit of the Agent and its successors and assigns. This Guaranty shall be binding on the

384644.1 044497-38609




Guarantor and the successors and assigns of the Guarantor. It is agreed that the liability of the
Guarantor hereunder is several and independent of any other guarantees or other obligations at
any time in effect with respect to the Obligations or any part thereof and that the liability of the
Guarantor hereunder may be enforced regardless of the existence, validity, enforcement. or non-
enforcement of any such other guarantees or other obligations.

13. No Waiver of Rights. No delay or failure on the part of the Agent to exercise any
right, power or privilege under this Guaranty or any of the other Loan Documents shall operate
as a waiver thereof, and no single or partial exercise of any right, power or privilege shall
preclude any other or further exercise thereof or the exercise of any other power or right, or be

- deemed to establish a custom or course of dealing or performance between the parties hereto.
The rights and remedies herein provided are cumulative and not exclusive of any rights or
remedies provided by law. No notice to or demand on the Guarantor in any case shall entitle the
Guarantor to any other or further notice or demand in the same, similar or other circumstance.

14. Modification. The terms of this Guaranty may be waived, discharged, or
terminated only by an instrument in writing signed by the party against which enforcement of the
change, waiver, discharge or termination is sought. No amendment, modification, waiver or
other change of any of the terms of this Guaranty shall be effective without the prior written
consent of the Agent. '

15. Joinder. ‘Any action to enforce this Guaranty may be brought against the
Guarantor without any reimbursement or joinder of the Borrower or any other guarantor of the
Obligations in such action.

16.  Sevérability. If any provision of this Guaranty is deemed to be invalid by reason
of the operation of law, or by reason of the interpretation placed thereon by any administrative
agency or any court, the Guarantor and the Agent shall negotiate an equitable adjustment in the
provisions of the same in order to effect, to the maximum extent permitted by law, the purpose of
~ this Guaranty and the validity and enforceability of the remaining provisions, or portions or
“applications thereof, shall not be affected thereby and shall remain in full force and effect.

17.  Applicable Law. This Guaranfy is governed as to validity, interpi‘étation, effect
and in all other respects by laws and decisions of the State of Illinois.

“18. Notices. All notices, cOmmunicationsv and waivers under this Guaranty shall be in
writing and shall be (a) delivered in person, (b) mailed, postage prepaid, either by registered or
certified mail, return receipt requested, or (c) by overnight express carrier, addressed in each case
as follows:

To Agent: T LaSalle Bank National Association
~ Suite 1225
135 South LaSalle Street
Chicago, Illinois 60603
Attn: Thomas G. Jeffery,
Senior Vice President
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with a copy to: LaSalle Bank National Association
_ : : Suite 1425
, ' 135 South LaSalle Street
' Chicago, Illinois 60603
Attn: Commiercial Real Estate Syndications

- with a copy to: ' Schwartz Cooper Chartered _
180 North LaSalle Street, Suite 2700
‘Chicago, Illinois 60601 '
Attn: Michael S. Kurtzon, Esq.

To Guarantor: . Opus West Corporation
2555 Bast Camelback Road, Suite 800
Phoenix, Arizona 85016-9267
Attn: Senior Vice President, Real Estate,
Finance and Sales

with a copy to: ' Opus West Corporation
: 2555 Bast Camelback Road, Suite 800
. o Phoenix, Arizona 85016-9267
Attn: Legal Department

with a copy to: ' Gallagher & Kennedy, P.A.
: 2575 East Camelback Road, 11" Floor
Phoenix, Arizona 85016-9225
Attn: Gregory L. Mast, Esq.

or to any other address as to any of the parties hereto, as such party shall designate in a written
notice to the other parties hereto. All notices sent pursuant to the terms of this Section shatl be
- deemed received (i) if personally delivered, then on the date of delivery, (i) if sent by overnight,
express carrier, then on the next federal banking day immediately following the day'sent, or
(iii) if sent by registered or certified mail, then on the earlier of the third federal banking day

i

following the day sent or when actually received.

19.  CONSENT TO JURISDICTION. TO INDUCE THE AGENT TO ACCEPT
THIS GUARANTY, THE GUARANTOR IRREVOCABLY AGREES THAT, SUBJECT TO
THE AGENT’S SOLE AND ABSOLUTE ELECTION, ALL ACTIONS OR PROCEEDINGS
IN ANY WAY ARISING OUT OF OR RELATED TO THIS GUARANTY WILL BE
- LITIGATED IN COURTS HAVING SITUS IN CHICAGO, ILLINOIS. THE GUARANTOR
HEREBY CONSENTS AND SUBMITS TO THE JURISDICTION OF ANY COURT
LOCATED WITHIN CHICAGO, ILLINOIS, WAIVES PERSONAL SERVICE OF PROCESS
AND AGREES THAT ALL SUCH SERVICE OF PROCESS MAY BE MADE BY
REGISTERED MAIL DIRECTED TO THE GUARANTOR AT THE ADDRESS STATED
HEREIN AND SERVICE SO MADE WILL BE DEEMED TO BE COMPLETED UPON.
ACTUAL RECEIPT.
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20. WAIVER OF DEFENSES. OTHER THAN CLAIMS BASED UPON THE
" FAILURE OF THE AGENT TO ACT IN A COMMERCIALLY REASONABLE MANNER,
THE GUARANTOR WAIVES EVERY PRESENT AND FUTURE DEFENSE (OTHER THAN
THE DEFENSE OF PAYMENT IN FULL), CAUSE OF ACTION, COUNTERCLAIM OR
SETOFF WHICH THE GUARANTOR OR THE BORROWER MAY NOW HAVE OR
HEREAFTER MAY HAVE TO ANY ACTION BY AGENT IN ENFORCING THIS
GUARANTY OR ANY OF THE LOAN DOCUMENTS. THIS PROVISION IS A MATERIAL
INDUCEMENT FOR THE AGENT’S GRANTING ANY FINANCIAL ACCOMMODATION '
- TO THE BORROWER.

21. .WAIVER OF JURY TRIAL. THE GUARANTOR AND THE AGENT (BY
ACCEPTANCE HEREOF), HAVING BEEN REPRESENTED BY COUNSEL, EACH
KNOWINGLY AND VOLUNTARILY WAIVES ANY RIGHT TO A TRIAL BY JURY IN
ANY ACTION OR PROCEEDING TO ENFORCE OR DEFEND ANY RIGHTS UNDER
THIS GUARANTY OR UNDER ANY AMENDMENT, INSTRUMENT, DOCUMENT OR
AGREEMENT DELIVERED OR WHICH MAY IN THE FUTURE BE DELIVERED IN
CONNECTION HEREWITH AND AGREES THAT ANY SUCH ACTION OR
- PROCEEDING WILL BE TRIED BEFORE A COURT AND NOT BEFORE A JURY. THE -
GUARANTOR AGREES THAT THE GUARANTOR WILL NOT ASSERT ANY CLAIM
AGAINST THE AGENT OR THE BANKS ON ANY THEORY OF LIABILITY FOR
SPECIAL, INDIRECT, CONSEQUENTIAL, INCIDENTAL OR PUNITIVE DAMAGES.

22. WAIVER GUARANTOR HEREBY WAIVES (i) ANY RIGHT TO REQUIRE
AGENT AND/OR BANKS TO DO ANY OF THE FOLLOWING BEFORE GUARANTOR IS
OBLIGATED TO PAY OR PERFORM THE OBLIGATIONS OR BEFORE AGENT AND/OR -
THE BANKS MAY PROCEED AGAINST GUARANTOR: (A) SUE OR EXHAUST
REMEDIES AGAINST BORROWER OR ANY OTHER PERSON LIABLE FOR THE
OBLIGATIONS OR ANY PORTION THEREOF, (B) SUE ON AN ACCRUED RIGHT OF
ACTION IN RESPECT OF ANY OBLIGATIONS OR BRING ANY OTHER ACTION,
EXERCISE ANY OTHER RIGHT, OR EXHAUST ANY OTHER REMEDY, OR (C)
. ENFORCE RIGHTS AGAINST BORROWER’S ASSETS OR THE COLLATERAL
PLEDGED BY BORROWER TO SECURE THE OBLIGATIONS; AND (ii) ANY RIGHTS
RELATING TO TIMING, MANNER OR CONDUCT OF AGENT’S ENFORCEMENT OF
RIGHTS AGAINST BORROWER’S ASSETS OR THE COLLATERAL PLEDGED BY
"BORROWER TO SECURE THE OBLIGATIONS.

23. Financial Covenants.

(a) At all times during the term of the Loans, Guarantor shall comply with the
following covenants (collectlvely, the “Financial Covenants™):

® Guarantor shall maintain an Adjusted Tangibie Net Worth (as

hereinafter defined) of at least $75,000,000.00. Guarantor’s Adjusted Tangible
Net Worth shall be calculated as of the end of each fiscal quarter and fiscal year.
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(ii) - Guarantor shall maintain, in the aggregate, liquid assets in the form
“of cash or cash equivalents satisfactory to Agent of not less than Two Million and
00/100 Dollars ($2,000,000.00).

(iii)  From the date hereof through December 31, 2007, Guarantor shall
maintain a Leverage Ratio (as hereinafter defined) of equal to or less than 6.0:1.0.
At all times after January 1, 2008, Guarantor shall maintain a Leverage Ratio of
equal to or less than 5.0:1.0. Guarantor’s Leverage Ratio shall be calculated at of
the end of each fiscal quarter and fiscal year.

(iv)  From the date hereof through December 31, 2007, Guarantor shall

maintain an Outstanding Bank Debt Ratio (as hereinafter defined) equal to or less

- .than 5.0:1.0. At all times after January 1, 2008, Guarantor shall maintain an

Outstanding Bank Debt Ratio equal to or less than 4.0:1.0. Guarantor’s

Outstanding Bank Debt Ratio shall be calculated at of the end of each fiscal
quarter and fiscal year. '

For purposes of this section, (i) “Adjusted Tangible Net Worth” shall mean the
sum of all items which, in accordance with generally accepted accounting principals,
consistently applied (“GAAP”), would be included as tangible assets plus Subordinated
Affiliate Debt, less Indebtedness and all items which, in accordance with GAAP, would
be included as minority interests, (ii) “Subordinated Affiliate Debt” shall mean all non-
contingent liabilities owed by Guarantor to one or more Affiliates of Guarantor which are
Jjunior and subordinate to the liabilities of Guarantor and Borrower to- the Banks, (iii)
“Indebtedness” shall mean all items, which in accordance with GAAP, would be included
as liabilities on the consolidated balance sheet of Guarantor other than Subordinated
Affiliate Debt, (iv) “Leverage Ratio” shall mean the ratio of Indebtedness to Adjusted
Tangible Net Worth, (v) “Outstanding Bank Debt” shall mean (without duplication) the
aggregate of all of Guarantor’s indebtedness, obligations and other liabilities to banks and
other financial institutions less Subordinated Affiliated Debt for or with respect to (A)
borrowed money, (B) reimbursement obligations with respect to letters of credit or -
similar instruments for which have been drawn and (C) all other items which, in"
accordance with GAAP, would be included as liabilities on the consolidated balance
sheet of Guarantor; and (vi) “Outstanding Bank Debt Ratio” shall mean the ratio of
Outstanding Bank Debt to Adjusted Tangible Net Worth. Such market values shall be set
forth on a schedule prepared and certified by Guarantor and approved by Agent.

(b)  Guarantor’s failure to comply with all the Financial Covenants shall be
constitute an Event of Default under the Loan Agreement and other Loan Documents.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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above written.

384644.1 044497-38609

IN WITNESS WHEREOF, the Guarantor has executeﬂ this Guaranty as of the date first

OPUS WEST CORPORATION, a Minnesota
corporation’ '

‘By: WM l)b(/(

Name: = Charles Vogel 7
Its: __ Senior Vice Prosident

11
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U.S. Bankruptcy Court

Northern District of Texas

File another claim
Notice of Electronic Claims Filing
The following transaction was received from Aurzada, Keith on 11/9/2009 at 3:52 PM CST

Case Name: Opus West Corporation *

Case Number: 09-34356-hdh 11}
M&1 Marshall & Ilsley Bank

Creditor Name: 1110 N. Otd World Third Street, Suite 32
Milwaukee, WI 52303

Claim Number: 55 Claims Register

Total Amount Claimed: $103184056.97

The following document(s) are associated with this transaction:

Document description:Main Document

Original filename:HNOPUS WEST\POC\MI Proof of Claim and Ex A.pdf
Electronic document Stamp:

[STAMP bkecfStamp_ID=1017686615 [Date=11/9/2009] [FileNumber=20148386-
0] [64a5487312¢85cd307022929379333ab3f39078 183904293 afce034404e55f052
39eb2184cc551a4cc698436cc0bb27890ebbac2861d387181d330282168¢]]
Document description:Exhibit B

Original filename:HAOPUS WEST\POC\OWC POC - Ex B.pdf

Electronic document Stamp:

[STAMP bkecfStamp_ID=1017686615 [Date=11/9/2009] [FileNumber=20148336-
1] {9753431d941083239f1a96316bd339 1ce520751dfdcefb6d9a00937a7be2ectal f
12312965254¢1328d865495abfe71cb1ba0916766579439b029158924bb36a]]
Document description:Exhibit C

Original filename:H:\OPUS WEST\POC\OWC POC - Ex C.pdf

Electronic document Stamp:

[STAMP bkecfStamp_ID=1017686615 [Date=11/9/2009] [FileNumber=20148386-
2] (65b92d2de7f5e42€308d975ad06d 10465169988759€781a2333€97965d06c7d96b
85015bb817082a40d6172d18¢37519ce87aa5fa95999b5643¢42160be8df6]]
Document description:Exhibit D

Original filename:H\OPUS WEST\POC\OWC POC - Ex D.pdf

Electronic document Stamp:

[STAMP bkecfStamp_ID=1017686615 [Date=11/9/2009] [FileNumber=20148386-
3] {3428191€45546c75b2d637d9915722d1de6498fbcd77f5al0ca55d9b47b32e5del
084043304239106bfcf5c2293¢f267aebd8dc00da848bc6d732963d625ab2c1]]
Document description:Exhibit E

Original filename:H:\OPUS WEST\POC\OWC POC - Ex E.pdf

Electronic document Stamp:

[STAMP bkecfStamp_ID=1017686615 [Date=11/9/2009] [FileNumber=20148386-
4] [9168646c945b7d1923f25cbeed9b2e¢2973da8911182¢ef4ead215edacc6035b3f10
95d6627af496dd2847681d4780cacb783c5afc93cfb2abc74a0ebe76b23a8])
Document description:Exhibit F

Original filename:H:\OPUS WEST\POC\OWC POC - Ex F.pdf

Electronic document Stamp: . '

[STAMP bkecfStamp_ID=1017686615 [Date=11/9/2009] [FileNumber=20148386-
5] [15¢c1c5d8el62af7ee864a8612b577088a727¢b84228f42ecacd52cd6d69fcf3617
9ecal753754437235¢c3cel daTe666002ed2fal 9627aa5fa9bebb [ 264dc7da])

09-34356-hdh 1 1 Notice will be electronically mailed to:

Hirtzan Joseph Acosta on behalf of Creditor R.L. Murphey Commercial Roof Systems, L.P.
jacosta@lrmlaw.com, avillanueva@lrmlaw.com

James F. Adams on behalf of Creditor Central Minnesota Fabricating, Inc.
jimadams@passmanjones.com

Daniel J. Artz on behalf of Creditor Austin Commercial Masonry, LLC
djartz@aol.com

Keith Miles Aurzada on behalf of Creditor M & I Marshall & lisley Bank
keith.aurzada@bryancave.com, lupe.rojas@bryancave.com;matt.pearce(@bryancave.com;bryce.suzuki@bryancave.com

Elizabeth Banda on behalf of Creditor City of Highland Village
ecobb@pbfcm.com, ebanda@pbfcm.com

Michael Chad Berry on behalf of Creditor Pima Freeway Commerce Center, L.L.C.
cbherry@jonesdavis-law.com, mdavis@jonesdavis-law.com

Micheal Wayne Bishop on behalf of Creditor R.L. Murphey Commercial Roof Systems. L.P.
mbishop@Irmlaw.com

John S. Brannon on behalf of Creditor Bank of America, N.A.
john.brannon@tklaw.com, bankruptcy(@tklaw.com

https://ecf.txnb.uscourts.gov/cgi-bin/FilingClaims.pl7906273418478531-L_282 3-1 11/9/2009
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Scott T. Citek on behalf of Creditor Stewart Builders, Inc. dba Keystone Concrete Placement and Keystone Sitework
scitek@lammsmith.com

City of Fort Worth
Annette.Connor@fortworthgov.org

James D. Cupples on behalf of Creditor American Paving and Striping Company Inc.
weceservice@comcast.net

Scott Mark DeWolf on behalf of Creditor Alcatel USA Sourcing, Inc.
sdewolf@romclawyers.com, wohl@romclawyers.com;doler@romclawyers.com

Angela B. Degeyter on behalf of Creditor U.S. Bank National Association
adegeyter@velaw.com

John P. Dillman on behalf of Creditor Fort Bend County
houston_bankruptcy@publicans.com

Vickie L. Driver on behalf of Consolidated debtor Opus West Construction Corporation
vdriver@pronskepatel.com,
gpronske@pronskcpatel.com;rpatel@pronskepatel.com;cslephenson@pronskepatcl.com;Iwhatlcy@pronskepalel.com;admin@pronskepate|,com;smeiners@pronskcpateLcom;

Bryan L. Elwood on behalf of Consolidated debtor O.W. Commercia I, Inc.
elwoodb@gtlaw.com

Karen Lynn Ensley on behalf of Creditor Blackson Brick Co.
kensley@cutler-smith.com

Garrin B. Fant on behalf of Creditor Blackson Brick Co.
gfant@cutler-smith.com

Matthew Thomas Ferris on behalf of Creditor Metropolitan Life Insurance Company
mferris@winstead.com

Jeffrey R Fine on behalf of Creditor American Structural Metals, Inc.
jeff fine@klgates.com, jrf5825@gmail.com

Heather M. Forrest on behalf of Creditor Keybank National Association
hforrest@jw.com

Jeffrey G. Hamilton on behalf of Creditor Keybank National Association
jhamilton@jw.com, tsalter@jw.com;mlindsey@jw.com

Nancy Hesse Hamren on behalf of Creditor Miller Builders, L.L.P.
nhamren@coatsrose.com, tfritsche@coatsrose.com

Laurie Spindler Huffman on behalf of Creditor Dallas County
Laurie.Spindler@publicans.com, Dallas.bankruptcy@publicans.com

Jay W. Hurst on behalf of Creditor Texas Comptroller of Public Accounts
jay.hurst@oag.state.tx.us, sherri.simpson@oag state.tx.us

Anthony P. Jach on behalf of Creditor Southwest Sealers, Inc. d/b/a Southwest Construction Services
tiach@gndlaw.com

Clifton R. Jessup on behalf of Attomey Greenberg Traurig LLP
jessupc@gtlaw.com

Heather H. Jobe on behalf of Creditor Green Fire Systems Texas
heatherj@bellnunnally.com, bruceca@bellnunnally.com;ecffiling@beltnunnally.com

Carolyn J. Johnsen on behalf of Creditor Bank of the West
cjjohnsen@jsslaw.com

Mugdha 8. Kelkar on behalf of Debtor In Possession Opus West Corporation
kelkarm@gtlaw.com

Jason R. Kennedy on behalf of Creditor ASI Millwork, Inc.
Jkennedy@tfandw.com, cschaller@tfandw.com

Lynn Chuang Kramer on behalf of Interested Party Ray Mackey
Ikramer@munsch.com

David R. Kuney on behalf of Creditor Wachovia Bank N.A.
dkuney@sidtey.com

John C. Leininger on behalf of Creditor Guaranty Bank
john.leininger@bryancave.com '

Lori Ann Lewis on behalf of Creditor Catifornia Bank & Trust
llewis@swlaw.com, mminnick@swlaw.com;docket@swlaw.com

James Wendell Litzler on behalf of Creditor Denison Glass & Mirror, Inc. .
Jlitzler@eastiexasattomeys.com, cfouse@casnexasa(lomeys.com:rharpole@easllexasanomeysAcom

https://ecf.txnb.uscourts.gov/cgi-bin/FilingClaims.p]?90627341 8478531-L 282 3-] 11/9/2009
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Erin K. Lovall on behalf of Consolidated debtor Opus West LP
elovalli@fslhlaw.com, mholmes@fslhlaw.com

Gregory A. Lowry on behalf of Interested Party Broadstone Cypress Alliance, LP
glowry@lockelord.com

Lisa Marie Lucas on behalf of Creditor KONE Inc.
lNucas@ccsb.com

Matthew G. Maben on behalf of Creditor Green Fire Systems Texas
mmaben@forsheyprostok.com, calendar@forsheyprostok.com;cbennett@forsheyprostok.com

Jeremy Shawn Mack on behalf of Creditor ODP Stockton, L.L.C.
jmack@jw.com, thuff@jw.com;vnelson@jw.com;tsatter@jw.com

Lyndel Anne Mason on behalf of Interested Party Lyndell Mason
tmason@chfirm.com, chps.ecfnotices@gmail.com

Michael P. Massad on behalf of Creditor Potter Concrete Co.
mmassad@winstead.com

William Thomas McLain on behalf of Creditor General Electric Capital Corporation
wtm@reaganmclain.com -

Michael S. Mitchell on behalf of Creditor Mutual Sprinklers, Inc.
msmattny@jdksystems.com

Daniel 1. Morenoff on behalf of Creditor American Structural Metals, Inc.
dan.morenoff@klgates.com

Brandon Scot Pierce on behalf of Creditor Fort Worth ISD
spierce@belaw.com, ktuck@belaw .com;perduebkbackup@yahoo.com

David L. Pollack on behalf of Creditor Ross Dress for Less, Inc.
pollack@ballardspahr.com,
meyers@ballardspahr.com;alte@ballardspahr.com;poltakm@ballardspahr.com;daluzt@batlardspahr.com;hauser@ballardspahr.com;summersm@ballardspahr.com

Craig E. Power on behalf of Creditor Steel Masters, LP
cpower@cbylaw.com, bankruptcy@cbylaw.com;ahamilton@cbylaw.com

Benjamin H. Price on behalf of Attorney Official Committe of Unsecured Creditors
bprice@gardere.com, koliver@gardere.com

Peter Michael Reed on behalf of Creditor Denton County
dgibson@mvbalaw.com:sragsdale@mvbalaw.com:kmorriss@mvbalaw.com

Katharine Battaia Richter on behalf of Creditor Bank of America, N.A.
katie.richter@tklaw.com, jennifer.molenaar@tktaw.com

Martha E. Romero on behalf of Creditor City of Chino Hills, CA
ecfilings@mromerolaw firm.com

Deirdre B. Ruckman on behalf of Attorney Official Committe of Unsecured Creditors
druckman@gardere.com

Diane W. Sanders on behalf of Creditor Round Rock 1SD
austin.bankruptcy@publicans.com

Robin B. Seckel on behalf of Creditor Facility Construction Services, Inc.
rseckel@thompsoncoe.com, kwilliams@thompsoncoe.com

Andrea Sheehan on behalf of Creditor Lewisville ISD
sheehan@txschoollaw.com, coston@txschootlaw.com:garza@txschoollaw.com

Noel West Short on behalf of Creditor Austin Commercial Masonry, LLC
west.short@westshortlawfirm.com

Michelle E. Shriro on behalf of Creditor Alpha Testing. Inc.
mshriro@singerlevick.com, ckirkland@singerlevick.com;croote@singerlevick.com

Doug D. Skierski on behalf of Attoney Franklin Skierski Lovall Hayward LLP
dskierski@fsthlaw.com, mholmes@fsihlaw.com

John Paul Stanford on behalf of Creditor Airco Mechanical, Ltd.
jstanford@gqsclpc.com

Christina Walton Stephenson on behalf of Consolidated debtor O.W. Comunercial, Inc.
cstephenson@pronskepatel.com,
gpronske@pronskepatel.com:rpatel@pronskepatel.com;smeiners(@pronskepatel.com:admin@pronskepatel.com:vdriver(@pronskepatel.com:iwhatley@pronskepatel.com:jkath

Mark D. Stoecker on behalf of Creditor Wright Construction Co., Inc.
mstoecker@harrisonsteck.com

UST US. Trustee
ustpregion06.da.ecf{@@usdoj.gov, albert.loftus@usdoj.gov

https://ecf.txnb.uscourts.gov/cgi-bin/FilingClaims.pl?906273418478531-L_282 3-1 11/9/2009
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Michael D. Warner on behalf of Creditor Wachovia Bank N.A.
klabrada@warnerstevens.com

Bruce H. White on behalf of Attorney Greenberg Traurig LLP
whiteb@gtlaw.com

Laura L. Worsham on behalf of Creditor Baker Drywall Houston, Ltd.
Iworsham@jonesallen.com

Aaron G. York on behalf of Interested Party PCCP, LLC
ayork@gibsondunn.com, rblack@gibsondunn.com

Gregory M. Zarin on behalf of Interested Party WS Atkins, Inc.
gzarin@krcl.com, ecf@krel.com

09-34356-hdh11 Notice will not be electronically mailed to:

BMC Group
875 Third Ave., 5th Floor
New York, NY 10022

Chatham Financial Corp.
235 Whitehorse Lane
Kennett Square, PA 19348

Ana A. Damonte on behalf of Creditor Top Grade Construction, Inc.
Pillsbury Winthrop LLP

50 Fremont St.

P O Box 7880

San Francisco, CA 94120

George Larry Engel on behalf of Interested Party PCCP, LLC
Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482

Jay K. Farwell on behalf of Creditor Hill Country Steel, L.P.
The Gardner Law Firm

745 East Mulberry Ave., Ste. 500

San Antonio, TX 78212

Robert J. Ffrench on behalf of Creditor King of Texas Roofing Company, L.P.
Law Offices of Robert J. Ffrench, P.C.

9337B Katy Frwy., No. 334

Houston, TX 77024

Peter Franklin on behalf of Consolidated debtor Opus West LP
Franklin Skierski Lovall Hayward, LLP

10501 N. Central Expwy., Suite 106

Dallas, TX 75231

Gregory J. Gnepper on behalf of Creditor W.J. Maloney Plumbing Co., Inc.
Gammage & Bumham, P.L.C.

Two North Central Ave., 18th Floor

Phoenix, AZ 85004

Martin B. Greenbaum on behalf of Creditor 4350 La Jolla Village, LLC
Greenbaum Law Group LLP

840 Newport Center Dr., Suite 720

Newport Beach, CA 92660

Richard G. Hardy on behalf of Interested Party Progressive Casualty Insurance Company
Ulmer & beme LLp

1660 West 2nd Street, Suite 100

Cleveland, OH 44113-1448

David H. Lee on behalf of Creditor Wachovia Bank N A.
Sidley Austin, LLP

787 Seventh Ave.

New York, NY 10019

Robert J. Miller on behalf of Creditor M & I Marshall & lisley Bank
1 Renaissance Square

Two North Central Ave.. Suite 2200

Phoenix, AZ 85004-4406

Rayrﬁond A. Myer on behalf of Creditor SCS Flooring Systemns
1220 1/2 State St.
Santa Barbara, CA 93101

Vincent J. Novak on behalf of Interested Party PCCP, LLC
Morrison & Foerster LLP

425 Market Street

San Francisco, CA 94105-2482

https://ecf.txnb.uscourts.gov/cgi-bin/FilingClaims‘pl?9062734l 8478531-L_282 3-1 11/9/2009
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Praful M. Patel
10803 Primrose Acres Ln
Houston, TX 77031

Daren W. Perkins on behalf of Interested Party JPMorgan Chase Bank, N.A.,
P.O. Box 655415
Dallas, TX 75265-5415

Phoenix Capital Partners, LLC
2555 East Camelback Rd

Ste. 800

Phoenix, AZ 85016

Albert F. Quintrall on behalf of Creditor Interwall Development Systems
Quintrall & Associates

1550 Hotel Circle North, Suite 120

San Diego, CA 92108-2901

Jeftrey Alan Shadwick on behalf of Creditor IES Commercial, Inc. d/b/a Pollock Summit Electric
Andrews Myers Coulter & Hayes, P.C.

3900 Essex Lane, Suite 800

Houston, TX 77027-5198

Serge Sinanian on behalf of Interested Party Glore & Associates, Inc.
Hunt Ortmann Palffy, et al

301 North Lake Ave., 7th Floor

Pasadena, CA 91101-1807

Southern California Edison Company

B

Matt J. Steiner on behalf of Creditor Sunwest Electric Co., Inc.
Atkinson, Andelson, Loya, Ruud & Romo

12800 Center Court Drive

Suite 300

Cerritos, CA 90703-9364

Striping Plus, Inc.
2469 Doreen Street
Grand Prairie, TX 75050

Thomas G. Styskal on behalf of Creditor Active Fire Protection, Inc.
Kinley and Styskal

2600 Walnut Ave., Suite E

Tustin, CA 92780-7032

William R. Sudela on behalf of Creditor Karsten Interior Services, L.P.
2727 Allen Parkway

Suite 1700

Houston, TX 77019-2125

Bryce A. Suzuki on behalf of Creditor M & 1 Marshall & lisley Bank
Bryan Cave LLP

I Renaissance Square

Two N. Central Avenue, Ste 2200

Phoenix, AZ 85004-44-6

The Widewaters Group, Inc.

€0 Brian Long

11520 N. Community House Rd., Ste. 175
Charlotte, NC 28277

Phillip G. Vermont on behalf of Creditor GS Management Company / Bayside Tech Park
Randick O'Dea & Tooliatos, LLP

5000 Hopyard Road, Suite 400

Pleasanton, CA 94588

Winstead PC

5400 Renaissance Tower
1201 Elm Street

Dallas, TX 75270

File another claim
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