
UNITED STATES BANKRUPTCY COURT
DISTRICT OF DELAWARE

In rc Savannah South Apartments, LLC
Dcbtor

Case No. 10·10543

INITIAL MONTHLY OPERATING REPORT
(SINGLE ASSET REAL ESTATE CASES)

File report and attachments witb Court lind submit COP)' to United States Trustee within 15 days after order for relief

Substitute FORM JR-I (RE) for IR-l if case is a Single Asset Real Estate Case.
Certificates of insurance must name United States Trustee as a party to be notified in the event of poiiey cancellation.
Bank accounts and checks must bear the name of the debtor, the case number, and the designation "Debtor in Possession."
Examples of acceptable evidence of Debtor in Possession Bank accounts inclnde voided checks. copy of bank dcposit
agreement/certificate of authority, signature card, and/or corporate chccking resolution.

12-Month Cash Flow Projection (Form JR-I)
Certificates oflnsurance:

Workers Com ensation
Pro erty
General Liability
Vehicle
Other:

Evidence of Debtor in Possession Bank Accounts
Tax Escrow Account
General 0 ratin Account
Other:
Other:

I declare under penalty of perjury (28 U.S.c. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief.

Signature of Debtor

Printed Name of Authorized Individual

Date

Date

Date

Title ofAuthorized Individual

• Authorized individual must be an officer, director or shareholder if debtor is a corporation: a partner if dcbtor
is a partnership: n managcr or member if debtor is a limited liability company.

FORM IR(RE)
(9199)



[n re Savannah South Apartments, LLC
Debtor

Case No. 10-10543
Reporting Period.: February 22,2010 - February 28,2010

STATEMENT OF OPERATIONS - Single Asset Real Estate Case
(Income Statement)

The Statement of Operations is to be prepared 011 an accrual basis. The accrual basis of accounting recogni7.es rcvenue when it is
realized and expenses whcn they arc incurred, regardless of when cash is actually received or paid.

-c- ClIJMalative
!:. :-1" .,' MORth flJlDti IoDate

Rentellnoome 7.F.RO
AddIIlonal Rentlll II'ICOIne ZERO
rammon AlU Maintenance Reimburscnll'rt' TIRO
Total Income lalUd, Rent Roln- - ,. ,

AdvetllSl/Ill $J47.~O

AulO Exnense ZERO
C1c:1n InIt alid Maintenance ZERO
"omm~ions ZERO
IlISldcr COnlJJc:ndllon" ZERO
Insurance ZERO
MaTlll2ClTlC:111 fees ZERO
)ther Intercst
ltoai1s
ullOll<:S
'axes· Rcal Esllle

Travel and EnIC:ttlIinmcnl
UtilitJes
:>ther. (L~ Below)
ISile EmA....~' ., Payroll Taxes $98) 44

TOIlIl Opcratinll Exni:fi$cs Before Dc,v"a.uon SI. 094
DcDl'ccwion/DcnlelioJIIAJTlIll1iulion A
NelI~ lLoss) Before Other Inc:omc &. EKlICmCS lSI. 094)
[)THER '•. 'j.; '.• ZERO . --Other Income. (LIS! Below)

Inlcres, ExDCD5C
OdIC( ul)CI1se. (LJ:.t Below)

Net Income (Loss) 13c:(ote Rllo,un'ZIItlOll Items
RWRGMoIIlATJON ITEMS .. /; ... ' .' .'J>
Pro(C$SlOflal Fees
U. S Trustee Ouartc:tlv Fees
hllen:st Earned on Aeeumul3tcd Cash from aaDlet ,,--
Gain (Loss) from Sale: of Prooenv
Other ReorunlDuon Ex.r>ensr' n.i.u Below'

TOIal keorunll!:llllon Utocnscs ZERO
Income Taxes ZERO
Netlncomc (Loss) (SI.J3094)

*"Insider" is defined in 1I USC. Section 101(31).
**Intertst Earned on Accumulated Cash from Chapter II: Interest earned on eash accumulated during the chapter II case,

which would not havc been earned bUI for the bankmplc)' proceeding, should be reponed as 8 rcorganization item.

FORM MOR·2 (RE)
(9/99)



RC SOONER HOLDINGS, llC
12 Month CQ$h Flow Forecast

March 2010 - February 2011

Savannah South
4631 South Braden
Tulsa, OK 74135
73 Units

M.a..tlOl.1 llP.dl ~ JI!.'!~ ~!!''l ~9!1~ gl!t'ID1~r Q~~r !'!9Y.I1!!!~r !te.~'ilm~ ~!1J:!!!i!.!'Y ~.'!PIl@!y T911\.I,
~

Rent 31.338 31.884 32.994 33.223 33,450 33,770 34.020 34.250 34,493 34,606 43.334 44,456 421,818
Late Charges 125 125 125 125 125 125 125 125 125 125 125 125 1.500
Laundry/Misc, Income 125 125 125 125 125 125 125 125 125 125 125 125 1,500

I.QIALJI'iC.OM.E 31.588 32,134 33.244 33,473 33,700 34,020 34.270 34,500 34,743 34,856 43.584 44,706 424.818

~

Maintenance Personnel 1.695 1.695 1.695 1,695 1,695 1,695 1,695 1,695 1.695 1.695 1.695 1,695 20.340
On CalVOvertime;Emergeney Response 500 500 500 500 500 500 500 500 500 500 500 500 6.000
Management Fee 1,264 1,285 1.330 1.339 1.348 1.361 1,371 1,380 1.390 1,394 1.743 1.788 16.993
ElectriqUtilities 3,102 3,144 3,144 3,175 3.113 3,120 3.234 3.223 3.240 3,210 3.210 3,210 38,125
GaWtilities 3,657 3.324 3.104 2.994 2,857 2,750 2.750 2.890 3.010 3.445 3.445 3,445 37,671
WaterlUtilities 2.020 2,020 2.120 2.120 2.220 2.220 2.220 2.288 2,288 2,288 2.288 2,288 26.380
Marketing/Advertising 300 300 300 300 300 300 300 300 300 300 300 300 3,600
Tenant Promotions 250 250 250 250 250 250 250 250 250 250 250 250 3,000
locator;Referral Fees 250 250 250 250 250 250 250 250 250 250 250 250 3.000
lawn Maintenance 215 215 215 215 215 215 215 215 215 215 215 215 2,580
legavEvictions 300 250 250 250 200 200 200 200 200 200 200 200 2,650
Insurance 870 870 870 1.120 1.120 1.120 1,120 1.120 1.120 1,120 1.120 1.120 12.690
Key~ockSiMailboxes 95 95 95 95 95 95 95 95 95 95 95 95 1.140
Pest Control 550 550 550 550 550 550 550 550 550 550 550 550 6,600
Water Treatment 250 250 250 250 250 250 250 250 250 250 250 250 3.000
Make·Ready Expense 900 900 900 850 850 850 850 850 850 850 850 850 10.350
Postage;Express Mall 95 95 95 95 95 95 95 95 95 95 95 95 1.140
Trash Service 500 SOO 500 500 500 500 500 500 500 500 500 500 6.000
Real Estate Taxes 1.590 1,590 1.590 1,590 1,590 1.590 1.590 1,590 1.590 1.590 1.590 1.590 19,080
Maintenance Supplies 175 288 194 307 184 246 228 145 357 239 239 239 2,841
Workers Compensation/Disability 340 340 340 340 340 340 340 340 340 340 340 340 4.080
Payroll Taxes 306 306 306 306 306 306 306 306 306 306 306 306 3.667
Employee Benefits 225 225 225 225 225 225 225 225 225 225 225 225 2,700
Office Supplies 80 80 80 80 80 80 80 80 80 80 80 80 960
On-Site Manager/Agents 1.625 1.625 1.625 1.625 1.625 1,625 1.625 1,625 1.625 1.625 1.625 1.625 19.500
Outside VendOf'S/Subs 650 650 650 650 650 650 650 650 650 650 650 650 7,800
Security Patrol 200 200 200 200 200 200 200 200 200 200 200 200 2,400
Telephonel1nternet 250 250 250 250 250 250 250 250 250 250 250 250 3.000

I.QTAL eXPEN$E 22.253 22.047 21,877 22.121 21,858 21.832 21.938 22.062 22,420 22,712 23.061 23.106 267.287

INET OPERATING INCOME 9,3:5_5..10,087 11.367 11.352 11.842 12.188 12.332 12.438 12.323 12,144 20.523 21,600 157,531 I



...............
EVIDENCE OF COMMERCIAL PROPERTY INSURANCE I DAlC (MMIDD/'fYYV)

ACORD
e

~. 03/09/2010
THIS EVIDENCE OF COMMERCIAL PROPERTY INSURANCE IS ISSUED AS A MATTER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON

THE ADDITIONAL INTEREST NAMED BELOW. THIS EVIDENCE OF COMMERCIAL PROPERTY INSURANCE DOES NOT AMENO, EXTEND OR

ALTER THE COVERAGE AFFORDED BY THE POUCIES BELOW.

CONTACT~~~AM> ADDRESS I~ ,,~,. 918-7474000 COIolPAHY I'lAJIE APlO ADDRess I MAlC 110:

Mitchell Trotter III Insurance Agency, Inc.
3745 E 31st Street Mid Century Insurance Company

Tulsa, OK 74135
~119.'918-747·7100 Ii~S;l: mt3@swbell.net IF UULTIPU COMPANIES, COMPLETE SEPARATE FORM FOR EACH

CODE: I S1JBCOO£:
POLICY lYPE

AGENCY Habitational Business Owners Package Policy - BOP
KAMED IHSUAEO AND ADORESS LOAN HUMBER -1 POUCV NUMBER

Savannah South Apartments, LLC 285000028 604663769

1515 Broadway, 11th FI EFFECTIVE DATE IEXJlIRATION DAlC 1n CONTINlJED UNTIL
New York, NY 10036 07/23/2009 0712312010 TERM~TEDIFCHECKEO

ADDITlOHAl. HAUED INSUREO(Sl THl8 REPLACU PRIOR !VIDeNCE DATED:

RC Savannah South Owner LLC
PROPERTY INFORMATION (Use REMARKS on IJsoe 2 If more SDace Is reaufredl [if BUILDING OR 0 BUSINESS PERSONAL PROPERTY

LOCATlOIt.oESCmP1lON

Buildings and Premises comprising Savannah South Apartments located at 4631 S Braden Ave, Tulsa, OK 74135

THE POLICIES OF INSURANCE USTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POUCY PeRIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONDmON OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS EVIDENCE OF PROPERTY INSURANCe MAY
BE ISSUED OR MAY PCRTAIN, THE INSURANCE AFFORDED BY THE POUCIES DESCRIBED HEREIN IS SUBJECT TO All THE TERMS. EXClUSIONS AND CONDmONS
OF SUCH POUCIES. UMlTS SHOWN MAY HAVE BEEN REDUCED BY PAID ClAIMS.

COVERAGE INFORMATION PERILS INSURED I BASIC [ 1BROAD I./ I SPECIAL 1 r
COMMERCIAL PROPERTY COVERAGE AMOUNT OF INSURANCE: $ 3,123,800 OED 10,000

YEll NO NlA

llilf BUSINESS INCOME o RENTAL VALUE ./ If YES, UMIT: 171ActYaJ Loss Sustained; /I of months:1a
SlANKET COVERAGE ./ If YES, indicate value(s) reported on property idenlifled abOve: $

TERRORISM COVERAGE ./ Attad1 DisclosureN~ I DEC

IS THEAE A TERRORISM·SPECIFIC EXCLUSION?

IS DOMESTIC TEARORISM EXCLUDED?

UMITEO FUNGUS COVERAGE ./ tt YES, LIMIT: OED:

FUNGUS EXCLUSION (If 'YES·, specify organization's f(){l1l used)

REPlACEMENT COST ./
AGREED VALUE ./
COINSURANCE ./ lIVES, 'l(,

EQUIPMENT BREAKDOWN (If Applicable) ./ If YES, LIMIT: Included in Building Limit OED: 10,000
ORDINANCE OR LAW - Coverage for loss to undamaged portion CJf bldg ./

. Demolition Costs ./ If YES, UMIT: 239.600 OED 10,000

. Incr. Cost of Construction ./ If YI:S. LIMIT: 239,600 OED: 10,000
EARTH MOVEMeNT (tt Applicable) 1./ If YES, LIMIT: OED:

FLOOD (If Applicable) ./ If YES, UMIT: OED:

WINO I HAIL (If SUbject to Different ProvJ$IOI1$! If YES, UMfT: OED:

PERMISSION TO WANE SUBROGATION IN FAVOR OF MORTGAGE
HOLDER PRtOR TO LOSS

CANCELLATION

SHOULD ANY OF THE ABOve DESCRIBED POUCIES BE CANCELLED BEFORE THE EXPIRATION DATi THEREOF, THE ISSUING INSURER WILL ENDEAVOR TO
MAIL 30 DAYS WRmEN NOTICE TO THE ADDITIONAL INTEflEST NAMED BElOW, BUT FAILURE TO MAIL SUCH NOTICE SHALL IMPOSE NO OBUGATION
OR UABIUTY OF ANY KIND UPON THE IHSUREA, ITS AGENTS OR REPRESENTATIVES.

Page 1 of 2 CORD CORPORATION 2003-2006. All rights reserved.
The ACORD name and logo are registere marb of ACORD

ADDITIONAL INTEREST

ACORD 28 (2006/07)

Office of the United States Trustee
District of Delaware
844 King Street, Suite 2207
Wilmington, DE 19801

~Te~~~fslm~s~rn'lJrssigns
1-=;';Fi~~~:":"==..L...!..-'------------------l clo Wachovia Multifamily Capital, Inc., ATIMA

PO Box 563956
Charlotte, NC 28256-3956
attn: Insurance Grou



EVIDENCE OF COMMERCIAL PROPERTY INSURANCE REMARKS· Including Special Conditions (Use only if more soace is required)

In addition to 30 day notice of policy reduction or cancellation, policy will have 10 day notice for non-payment of premium.

Wind/hail is a covered cause of loss. Deductible for Wind/Hail is induded in Property deductible
of$10,OOO per occurrence.

ACORD 28 (2006/07) Page 2 0'2



~ I DATE (MM.oDDtYYYYl
ACORD· CERTIFICATE OF LIABILITY INSURANCE~. 03/09/2010
PflOOUCEA Ful918-747-7100 PhoMI 918.747-4000 THIS CERTlACATE IS ISSUED AS A MATTER OF INFORMATION

Mitchell Trotter III Insurance Agency, Inc.
ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE
HOLDER. THIS CERTIACATE DOES NOT AMEND, EXTEND OR

3745 E 31st Street ALTER THE COVERAGE AFFORDED BY THE POUCIES BELOW.

Tulsa, OK 74135 INSURERS AFFORDING COVERAGE NArc II

IHSIJRED Fu' PhoM' INSURER A: Mid-Centurv Insurance Comoanv
Savannah South Apartments, LLC INSUAEA 8;

1515 Broadway, 11th FI INSURER c:
New York. NY 10036 INSURERD:

I INSUAEfl E;

COVERAGES
THE POUCIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD INDICATED. NOTWITHSTANDING
ANY REQUIREMENT, TERM OR CONomON OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS CERTIFICATE MAY BE ISSUEO OR
MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS, EXCLUSIONS AND CONomONS OF SUCH
POLICIES. AGGREGATE UMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

'~::~ TVD~ "" POLICY NUMBER I ::?HPY EfFECTIVE POUCY EXPIRATION LIMITS

.f ~ERALUABIUTY EAet1 OCCURRENCE $2,000,000
A .f COMMERCIAL GENERAL LIABILITY

1l)~E
occu"""",l 5100,000

::0 CLAIMS MADE [{] OCCUR MED EXP (MV """~l S 5,000

f---
604663769 0712312009 07/2312010 PERSONAL & AOV INJURY $2,000,000

I----
GENERAL AGGREGATE $4,000,000

n L AonE LIMIT APPUES PER; PAOOUCTS - COMP,ooP AGG 52,000,000
POLICY ~,P,: r7l. LOC

.f ~OMOBl1.EL1A8lUTY COM8INEO SINGLE UMIT $2,000,000
ANY AUTO (e. =idonl)

I----

A I----
ALL OWNED AUTOS BOOILY INJUfW 5
SCHEDULED AUTOS (Petp"uon)

7 HIRED AUTOS
604663769 07/2312009 07/23/2010 BODILY INJURY7 $

NON-OW!IIED AUTOS (Per ac<:idenl)
f-'-

I---- PROPERTY DAMAGE
(Pef accid1lnt) $

qRAGE UAIllUTY AUTO ONLY· EAACCIDENT $

ANY AUTO OTHER THAN EAACC S
AUTO ONLY AGG $

~E" I UMBREUA UABlUTY EACH OCCURRENCE $

OCCUR 0 ClAIMS MADE AGGREGATE $

$

~ DEDUCTIBLE S

RETENTION $ $

WORKERS COMPENSAllOH I,:~~~;~rn-~ I IOJ~-
AtlD EMPLOYERS' L1A8lUTY
ANY PROI'RIETORIPARTNEM;XECUTlVE YI H E.L. EACH ACCIDENT $
OFFICERIMEMBEA EXCLUDED? 0

EL DISEASE· EA EMPLOYE!(Ilanda1ory In NH) $

~Wai~OVlsr-OHS below E.L. DISEASE - POlICY LIMIT $

OTHER

DESCRIPTION 01' OPeRATlONS I LOCATlOMS I VEIlICL&S I &XCLUSIONS AODED IN EHOORSEMEHT I SPECIAL PROVISIONS

loan#:28S000028, location: Savannah South Apartments, 4631 S Braden Ave. Tulsa, OK 74135.
Fannie Mae, ISAGA cia Wachovia Multifamily Capital. Inc. ATIMA is listed as Additional Insured with respect to General liability
and Hired & Non-Owned Automobile liability. Terrorism is included on policy.
In addition to 30 day notice of policy reduction or cancellation, policy will have 10 day notice for non-payment of premium.
CERTIRCATE HOLDER FaX# PhoneIJ CANCELLAnON

Office of the United States Trustee
District of Delaware
844 King Street, Suite 2207
Wilmington, DE 19801

ACORD 25 (2009/01)

SHOULD AHY OF THE ABOVE DESCRIBED POLICIESBE CAHcn.LJ!D ISI!f'ORl! Tta! fXPIRATION

DATE THEREOF, THE ISSUING INSlJREA WU ENDEAVOR TO MAIL~ DAYS WRITTUI

rroncE TO lifE CERTIFICATE HOLDER HAMED TO THE LEFT, BUT FAILURe: TO 00 so SHAlL

IMPOse NO OBLIGATION OR UABILITY OF ANY KIND UPON THE INSURER, ITS AGI!HTS Of!

@ 2009 ACORD CORPORATION. All rights reserved.
The ACORD name and logo are registered arks of ACORD



IMPORTANT

If the certificate holder is an ADDITIONAL INSURED, the policy[les) must be endorsed. A statement
on this certificate does not confer rights to the certificate holder in lieu of such endorsement(s).

If SUBROGATION IS WAIVED. subject to the terms and conditions of the poficy, certain policies may
require an endorsement. A statement on this certificate does not confer rights to the certificate

holder in Ileu of such endorsement(s).

DISCLAIMER

This Certificate of Insurance does not constitute a contract between the issuing insurer(s). authorized
representative or pl"oducer, and the certificate holder, nor does it affirmatively or negatively amend,
extend or alter the coverage afforded by the policies listed thereon.

ACORD 25 (2009101)



IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re:

Savannah South Apartments, LLC,

Debtor.

)
)
)
)
)

Chapter 11

Case No. 10-10543 (BLS)

INITIAL MONTHLY OPERATING REPORT
(SINGLE ASSET REAL ESTATE CASES)

NON-OPERATING DEBTORS AND UTILITY DEPOSIT ACCOUNT

No Initial Monthly Operating Reports have been filed for RC Sooner Holdings,

LLC, RC Brixton Square Owner, LLC, RC Cedar Crest Owner, LLC, RC Fulton Plaza Owner,

LLC, RC Magnolia Owner, LLC, RC Pomeroy Park Owner, LLC, RC Salida Owner, LLC, RC

Savannah South Owner, LLC, or RC Southern Hills Owner, LLC as these entities are not

operating entities.

RC Sooner Holdings, LLC has established an escrow deposit account (the "Utility

Deposit Account") pursuant to this Court's Final Order (A) Prohibiting Utility Providers from

Altering Refusing or Discontinuing Service, (B) Deeming Utilities Adequately Assured of Future

Payment, and (C) Establishing Procedures for Determining Adequate Assurance of Payment

[Docket No. 72]. The Utility Deposit Account contains $27,206, and is held by Capital One

Bank, Account No. 8307546761.

DMEAST #12338221 v1



Case No. 10-10528 (BLS)

)
)
)
)
)Debtors.

IN THE UNITED STATES BANKRUPTCY COURT
FORTHED~TRIcrOF DELAWARE .

Chapter 11

(Jointly Administered)

''CtttW 0/.qF ~ (p.;L.
FINAL ORDER AUTHORIZING MAlNTENANCE.AND UTILIZATION OF

DEBTORS' CASH MANAGEMENT SYSTEM AND BANKACCOUNTS,
AND CONTINUED USE OF EXISTING BUSINESS FORMS

RC SOONER HOLOlNGS, LtC, ~~1

Inrc:

Upon the motion (the ''Motion'') ofRe Sooner Holdingfl, LtC and the above­

captioned debtors and debtors in possession (collectively, the "Debtors"), under sections lOS(a),

345, and 363 of the Bankruptcy Code,2 Bankruptcy Rule 6003 andLo~ Rule 2015-2 for an

order (i) authorizing the Debtors' continued use oftheir existing cash management system,

maintenance oftheir existing bank accounts and continued use oftheir existing business forms,

and (ii) authorizing the Debtors to utilize their en,ting bank deposit accounts without the need

for the bond or other collateral otherwise required by section 345 of the Bankruptcy Code; and

upon the Affidavit ofDaniel Gordon in Support ofChapter 11 p~tions BJ¥i First Day Pleadings;

and the Court having junsdiction to consider the'Motion and the reliefrequested therein pursuant "
. .
~o 28 U.S.C. §§ 157 and 1334; and it appearing that proper and adequate n~tice ofthe Motion

bas been given and that no other or further notice is necessary to grant the reliefrequested in the

2

Tho Debtors and tho last four digits oftheir taxpayer idcmtificationmunbCll3 are; RC SoonerHoldings, LLC
(7904); RC Brixton Square Owner. LLC (8002); RC Cedar Crest Owner, LLC (7914); RC Fulton Plaza
Owner, LLC (8011); RC Magnolia Owner. LLC (7998); RC Pomeroy Parle Owner, i.Lc (7939); RC Salida
Owner. LLC (7947); RC Savannah South Owner, ILC (7983); RC Southern Hills Owner. LLC (7958);
Brixtan Square ApBIt:ment!J, U.C (1844); CC Apartmen13. LLC (1798); Fulton Plaza Apartments. LLC
(4344); Magnolia Manor Apartments. LLC (4486); Pomeroy Park Apartments. LLC (I649); Salida
ApartmCDt!. LLC (1915); Savannah South Apartments, LLC (8586); and SOtrthem Hills Villa Apartmcnts.
LLC (1721). Tho business address for each oftho DcbtoIll to whicllnotices should be semis 1515
Broadway. 11th Floor, New York, New York 10036-890 l.
Capit8liud terms used but not defined herem shall havo the meanings llSCD'bed to them in the Motion.



Motion on a final basis; and the Court having determined that granting the tellef sought in the

motion on an final basis is in the bCst interest of the Debtors, their creditors and all the parties in

interest; and, for the reasons sta1ed in the Motion and on the record, it appearing that granting the

relief requested by the Mqtion on a:final basis is necessary to avoid immediate and in'cparable

bmm to the Debtors and their estates; and good, adequate end sufficient cause being shown to

justify the immediate entry of this FiIuil Order; and after due deliberation thereon; and good and

sufficient cause appearing therefore, it is hereby

ORDERED, ADJUDGED,.AND DECREED THAT:

1. The Motion is GRANTED in all respects on a :final basis.

2. Pursuant to sections 105(a), 345(a). and 363 ofthe Bankruptcy Code, the

Debtors are authorized to continue to manage their cash pursuant to their cash management

system and maintain their Bank Accounts in connection with that system, subject to th~

provisions of this Final Order.

3. The Debtors are authorized to (i) designate. maintain, and continue to use.

with the same account numbers,· all of their Bank Accounts in~e'on the PetitionDllte; (it')

treat the 'Bank Accounts for all purposes as accounts ofthe Debtors as debtors in poSsession; and

(iii) ifnecessary. open new accounts wherever they are nee~d regardless ofwhether such banks

are designated depositories in the District ofDelaware.

4. The Bank where the Debtors maintain the BBDk Accounts is authorized to

continue to service and administer the Bank Accounts as accounts ofthe Debtors as debtors in

possession without interruption end in the usual and ordinary course, and to receive, prooess. and

honor and pay any and all checks, drafts, wires or other transfers issued or initiated by the

2



~-

Debtors, and drawn.on the ~ank Accounts, after the Petition Date by the holders or makers

thereo( as the case may be.

S. Except as set forth in paragraph 6 of this Final Order, the Bank is

prohibited and enjoined from honoring or paying any and all checks, drafts, wires or other

transfers issued or initiated by the Debtors on or against the Bank Accounts prior to the Petition

. ~.

'.'

Date.

6. Notwithstanding anything contained in paragraph 5 ofthis Final Order to

"

{1

~. ",

~.

'.'

t.:

the-contrary, the Bankis authorized to accept, process, honor and pay any and all checks, drafts,

wires or other transfers drawn on or issued on the Bank Accounts prior to the Petition Date that

are,subject to an order of this Court that specifically authorizes their payment, whether presented,

drawn or issued before or after the Petition Date by the holders or makers thereof; provided.

however. that (i) the Debtors shall identify by check number or other appropriate means the

specific checks, drafts, wires or other transfers that are authorized to be paid pursuant to orders

ofthis Court, and (li) sufficient funds, whether deposited prior or subsequent to the Petition Date,

are in the requisite Bank Account, or otherwise available to cover and permit'payment thereof.

7. The Debtors are authoriz~ to continue to U:Sc their existing checks and

other business forms, which existingch~ and business forms shall not be required to bear the

legend "Debtors in Possession" or a "debtor in possession number"; provided, however. upon

depletion ofthe Debtors' paper check stock and/or business forms stock, the Debtors will obtain

new check stock and/or business forms stock and update their electronic check stock reflecting

their status as debtors in possession.

8. The Debtors may disburse funds by check, drafts, wires. debits or any

other means.

,

3
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9. . N9thing contained herein' shall prevent theDebtors from opening such
. .

additional baDk accounts, or closing Such existing Bank Accoun~ as the Debtors deem

necessary and appropriate, and the bank is authorized to honor the Debtors' request to open or

close, as the case may be, suchBank Accounts or additional bank: accounts; provided. however,

that any new account shall be with a bank that is insured with the Federal Deposit Insurance

CorpOration or the Federal Savings and Loan Insurance Corporation and that is otganiZed under

the laws of the United States or any state therein.

"10. . Any.and all accounts opened by the Debtors on or after the Petition Date.

at any bank shall, for all purposes under this Final Order, be deemed a Bank Account (as if it had

been opened prior to the Petition Date and listed in the Motion), and any and all banks at which

such accounts are opened shall be sUbject to the rights and obligations of this Final Order.

11. The Debtors and the Bank are authorized to continue to perfoIDl pursuant

to.the terms ofany prepetition agreements governing the Bank Accounts that may exist between

thet'Dt except and to the extent otherwise directed by the terms ofthis Final Order. Nothing in

this Final Order sball in any way alter or impair the rights and remedies of the parties to the

account agreements in effect with respect to the BaDk Accounts, including, without limitation,

the Bank's ability to close 8;OY ofthe Bank Accounts pursuant to the terms of such agreements

upon at least thirty (30) day prior written notice to the Debtors ofany such proposed closure, ­

except to the extent specifically modified by the terms ofthis Final. Order or by operation ofthe

Bankruptcy Code. The amounts payable by Debtors to any bank for or in connection with the

cash management and related services provided by such bank to the Debtors shall be allowed as

an administrative expense. p1.l1"StUmt to section 503 ofthe Banlauptcy Code and shall be paid by

the Debtors to such bank as and when due.

4
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12. The Pebtors are authorized to continue to use their existing cash

management system as described in the Motion.

13. So long as the Bank Accounts are insured by the Federal Deposit

Insurance Corporation. the Debtors are authorized pursuant to section 34S(a) ofthe Bankruptcy

Code to deposit funds in the Bank Accounts in accordance with their prepetition practices,

without the need for a bond or other collateral as required by section 345(b) ofllie Bankruptcy

Code or to seek a waiver ofsuch requirements and restrictions under section 345(b)(2) ofthe .
. '

Banlauptcy Code and Local Rule 201S~2.

14. Nothing in this Final Order shall be deemed to constitute an assumption or

adoption by the Debtors ofany contracts or agreements, and the Debto~ retain their rights to

assume, reject or modify any coIrtacts or agreements to the extent they are entitled to under
. .

existing contracts or agreements or applicable law.

15. As promptly as possible, but in no event later than five (5) business days

after entry ofthis Final Order, the Debtors shall serve a copy ofthis Final Order on the Bank

whose Bank Accounts are listed in the Motion.

16. For banks tfuit are party~ a Uniform Depository agreement with the

Officeof~ United States Trustee for the District ofDelaware, the Debtors are direct~to

contact the banks, within fifteen (15) days from the date ofentry ofthis Final Order, to request

that they internally code each ofthe Debtors' bank: accounts as "debtor in possession" accounts,

and the Debtors are directed to provide any such correspondence and any response thereto to the

U.S. Trustee.

17. For banks that are not a party to a Uniform Depository agreement with the

Office of the United States Trustee for the District ofDelaware, the Debtors shall use their good

5
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~ efforts to cause the bank to execute a Uniform Depositoty agre~ent in ~ form px:escnced

by the Office ofthe United States 'Trustee within forty-five (45) days ofthe date'ofentry ofthis

Final Order.

18. The requirements set forth inRule 6003(b) ofthe Federal Rules of

Bankruptcy Procedure are satisfied by the contents oithe Motion or otherwise deemed waived.

19. Notwithstanding the potential applicability ofBanktuptcy Rule 6004(h).

the terms and conditions oftbis Final Order shall be immediately effective and enforceable upon

its entry.

20. This Court shall retain jurisdiction to hear and determine all matters

arising from the implementation oftbis Final Order and will retainjuris9iction to enforce this

Final Order according to its terms.

Dated: Mar~-.d., 2010
Wilmington, Delaware

,UNITED STATES BANKRUPTCY JUDGE

6



Bank Account
:. JP Morgan Chase

.228 6'" Avenue
Naw Yorli, NY 10001

Op Account: 840a12649
PayrcU Accounl: 84D31.2765

TENANTS

Rent

RC Realty Management. Inc.
(as Agent for Apartment LLCs)

Vendor
~Payments

_~ortgage
Payments

~~roperty
Payroll

t---
Excess
Cash

'--__Management
Fee

RCSoonar
Holdings. LtC

Bank Ag;gUIll
JP Mo~an Chase
2266 Avenue

New Yom, NY 10001

Account 831173893
Account 840312748



UNITED STATES BANKRUPTCY COURT
DISTRICT OF DELAWARE

In re Southern Hills Villa Apartments, LLC
Debtor

Case No. 10-10544

INITIAL MONTHLY OPERATING REPORT
(SINGLE ASSET REAL ESTATE CASES)

File report and attachments with Court and submit copy to United States Trustee within 15 da)'s after order for relief

Substitute FORM IR-l (RE) for JR-I jf case is a Single Asset Real Estate Case.
Certificates of insurance must name United States Trustee as a party to be notified in the event of policy cancellation.
Bank accounts and checks must bear the name of the debtor, the case number, and the designation "Debtor in Possession."
Examples of acceptable evidence of Debtor in Possession Bank accounts include voided checks, copy of bank deposit
agrecmclltlccrtificate of authority, signatufC card, and/or corporate checking resolution.

I declare under penalty of perjury (28 U.S.c. Section 1746) that this report and the attached documents
are true and correct to the best of my knowledge and belief.

Signature of Debtor

Si ndividuaJ*

Date

Date

Date

Printed Name of Authorized Individual Title of Authorized Individual

• Authorized individual must be an officer, director or shareholder if debtor is a corporation; a partner if debtor
is a partnership; a manager or member if debtor is a limited liability company.

FORM IR(RE)
(9/99)



In re Southern Hills Villa Apartments, LLC
Debtor

Case No. 10- J0544
Reporting Period.: February 22,2010 - February 2&, 2010

STATEMENT OF OPERATJONS - Single Asset Real Estate Case
(Income Statement)

The Statement of Operations is to be prepared on an accrual basis. The accrual basis of accounting recognizes revenue when it is
realized and expenses when the)' are incurred, regardless of when cash is actually received or paid.

Cllnlula~

(NCO~t£ ; Moot" FRiD. 10 Dut

I{cntallocomc ZERO
AdchuolI.1 Renlallncomc ZERO

ommon Area \o[alOteI13nee ReunbuRCmcnt 7ERO
rnul Income (atUldl Rent Roll)

- ,
AdvcnlSml S347..50
AUlD ElrDCIISC ZERO

Ic•.njn~.nd M.lntenance 7.F.RO
Commissions ZERO
Insider Compen;sallQn· ZERO
l~nec ZERO

I Fees ZERO
Other Incerest
Rcnairs
SIlIlPhes
Taxc5 - Rulutatc

Bvcl and EntcnalOmetll
Juhucs
)thcT; (Lisl Below)
litEmD~& Pttvroll Tn:es $2.449 SO

1oW :JnerllUn~ElInell5CS Beforc~reclltlon S2.197 00
OcnlUi"lion~lelion/Amol1i7iiiM N/'"
i'Jet Incomo (Lou) Before OIlier Incomc & ElIoenscs 'VALUE'
OTIIER JNCOm AND -,' 1, ' ... ZERO .... ..
O\bc.r Income (Lisl Below)

Inl=tF.x~

)\her F.xneose (LIJ1 Relow)

INa Income (Lou) before Reocl!BJ1iullOll Items
REO"RGAl\I.tATION ITEMS- "',' .;, ~ .' ~ "'~'

'~;1'

ProfcnJonal FCC5
Iu. S. Trustee Ouanerlv Fees
I"terest Earned on Acwmulaled Cash from Ollolcr II'·
::;••0 (Loss) from Sale: ofPr~v

K:>ther RcolltJtnizaJlon Exuense (l.i$t Belvw)

TGlal R.eorunmu;OlI Exnc:nscs ZERO
I"come Taxes 7E.RO
Net Income (loss) ifVALUEI

*"lnsider" is defined in II U.S.C. Seclion 101(3J).
**Intcrest Earned on Accumulated Cash from Chapter J I: Intcrest earned on eash accumulated during the chapter II case,

which would not have been earned but for the bankruptcy proceeding, should be reported as a reorganization item.

FORM MOR-2 (RE)
(9/99)



RC SOONER HOlOINGS, llC
J.2 Month Cash flow For(!C'(nc

March 1010 . februory lOll

Southern "I!!s Villa
6609 50uth Lewis Avenue
Tulsa, OK 74136
106 Units

Mil.r.~ll APril !\lIDI. J.~.I)~ JJ!J~ &lIlU~ ~PJ~tl1~_~r. ~9"'!U !.l.9_V!i'.Ill\1l1.r. t!!'~!I(ll.~!I! J.~I\Wtt:Y. E.~_~JJI_~H llltAL
!N~.Q.Mi

Rent 50,954 51,334 51,809 52,003 52,445 52.994 53.250 53,450 53,759 53.998 53,223 53,448 632.667
Late Charges 200 200 200 200 200 200 200 200 200 200 200 200 2,400
LaunorylMlsc. Income 200 200 200 200 200 200 200 200 200 200 200 200 2.400

TOTAL INCOME 51,354 51.734 52.209 52.403 52.845 53,394 53.650 53.850 54.159 54.398 53,623 53.848 637,467

EXPENSE
Maintenance Personnel 2,450 2,450 2,450 2,450 2,450 2,450 2.450 2,450 2,450 2,450 2.450 2,450 29,400
On CaltlOvertlme/Emergency Response 400 400 400 400 400 400 400 400 400 400 400 400 4,800
Management Fee 2,054 2,069 2,088 2,096 2,114 2,136 2,146 2,154 2,166 2.176 2,145 2,154 25,499
ElectriClUtilities 4,567 4,605 4,675 4,758 4,780 4,890 4,901 4,999 5,010 5.100 5.100 5,100 58.485
GaslUtilities 7.584 7,685 7,780 7,990 8,103 8,290 8.299 8,340 8,350 8,360 6,360 8,360 97.501
WaterJUtilities 6,403 6,450 6,550 6,600 6,600 6,610 6,625 6,625 6,625 6,625 6,625 6,625 78,963
MarlcetlngiAdvertislng 350 350 350 350 350 350 350 350 350 350 350 350 4.200
Tenant Promotions 250 250 250 250 250 250 250 250 250 250 250 250 3.000
LocatorlReferral Fees 500 500 500 500 500 500 SOC 500 500 500 500 500 6.000
Lawn Maintenance 225 225 225 225 225 225 225 225 225 225 225 225 2,700
Legal/Evictions 450 400 350 350 350 350 350 350 350 350 350 350 4.350
Insurance 1,560 1,560 1,560 1,560 2,000 2,000 2,000 2.000 2,000 2,000 2.000 2,000 22,240
KeySllockSIMaliboxes 90 90 90 90 90 90 90 90 90 90 90 90 1,080
Pest Control 500 500 500 500 500 500 500 500 500 500 500 500 6,000
Water Treatment 250 250 250 250 250 250 250 250 250 250 250 250 3,000
Make·Ready Expense 1.000 1,000 1,000 1.000 1,000 1,000 1,000 1.000 1,000 1,000 1.000 1.000 12,000
Postage/Express Mall 95 95 95 95 95 95 95 95 95 95 95 95 1.140
Trash Service 1.000 1,000 1.000 1,000 1,000 1,000 1,000 1.000 1,000 1.000 1,000 1,000 12,000
Real Estate Taxes 3,125 3,125 3.125 3,125 3,125 3,125 3,125 3,125 3,125 3,125 3,125 3,125 37,500
Maintenance Supplies 650 650 650 650 650 650 650 650 650 650 650 650 7,800
Workers CompensatiOn/Disabillty 320 320 320 320 320 320 320 320 320 320 320 320 3,840
Payroll Taxes 440 440 440 440 440 440 440 440 440 ililO 440 440 5,280
Employee Benefits 250 250 250 250 250 250 250 250 250 250 250 250 3,000
Office Supplies 100 100 100 100 100 100 100 100 100 100 100 100 1.200
On·Site Manager/Agents 2,650 2,650 2,650 2,650 2.650 2,650 2,650 2,650 2.650 2,650 2,650 2.650 31.800
OUtside VendorSlSubs 1,450 1,450 1,450 1.450 1,450 1,450 1.450 1,450 1.450 1,450 1.450 1,450 17,400
Security Patrol 250 250 250 250 250 250 250 250 250 250 250 250 3,000
Telephonallnternet 300 300 300 300 300 300 300 300 300 300 300 300 3,600

TOTAL EXPENSE 39,263 39,414 39,648 39,999 40,592 40.921 40,966 41,113 41.146 41.256 41,225 41.234 486,778

INET OPERAnNG INCOME 12.091 12.320 12.561 12,404 12,253 12.473 12,684 12.731 13.013 13.142 12.398 12.614 150.689 I



ACORD
CERTIFICATE OF PROPERTY INSURANCE I DATE (MMlDDIYYYY)

~ 03/11/2010

THIS CERTIFICATE IS ISSUED AS A MAnER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S), AUTHORIZED

REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

If this certificate is being prepared for a party who has an insurable interest in the property, do not use this fonn. Use ACORD 27 or ACORD 28.

PRODUCER ~tCT

SAWYER-PHILLIPS & ASSOCIATES, Inc. "tl,9N~ c~,. (918) 794-4000 Iff!. Nn\.(918) 622-4477

6666 S. SHERIDAN, STE. 220 ~~~~cc.
TULSA OK 74133 PRODUCER 2783 ...," ..

INSURED ' INcU"'''' • :Westphalen
Southern Hills Villa Apartments LLC

INSURER B'
10441 S Regal Blvd # 295

6609 S Lewis, Tulsa, OK
INSURER c:

Tulsa OK 74133 '''cll"~,,n .

(000)000-0000 I INSURER E'

, INcll"~R F'

REVISION NUMBER-CERTIFICATE NUMBER'COVERAGES
LOCATION OF PREMISES I DESCRIPTION OF PROPERTY (Attach ACORD 101. Additional Remark. Schedule. if more .pace Is required)

THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN. THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS.
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

INSR TYPE OF INSURANCE POLICY NUMBER POLICY EFFECTIVE POLICY EXPIRATION
LTR DATE (MMlDDIYYYY) DATE (MMlDDIYYYY) COVERED PROPERTY UMITS

A ~ PROPERTY 07PLS02044/0033 11/16/2009 11/16/2010 X BUILDING Is 10,423
I--

CAUSES OF LOSS DEDUCTIBLES PERSONAL PROPERTY IsI--

BASIC BUILDING BUSINESS INCOME I~
I--

BROAD CONTENTS EXTRA EXPENSE IsI--

SPECIAL RENTAL VALUE IsI--

EARTHQUAKE BLANKET BUILDING SI---

WIND BLANKET PERS PROP SI---

FLOOD BLANKET BLDG & PP SI---

I--- S

S

f-- INLAND MARINE TYPE OF POLICY $I---

~USESOF LOSS
I--- $

I--
NAMED PERILS POLICY NUMBER is

I--
Is

CRIME 's
I-- I---

TYPE OF POLICY is
I---

Is
U BOILER & MACHINERY I 1$

EQUIPMENT BREAKDOWN I--

Is

I-- 1$

1$
SPECIAL CONDrTlONS I OTHER COVERAGES (Attach ACORD 101. Addft10nal Remarke Schedule. if more space is required)

AI 007488CANCELLATION

Fax. (302)5736497 © 1995.2009 ACORD CORPORATION. All rights reserved.

The ACORD name and logo are registered marks of ACORD

CERTIFICATE HOLDER

ACORD 24 (2009/09)

Office of The United States Trustee
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

District of Delaware ACCORDANCE WITH THE POLICY PROVISIONS.

844 King Street, suite 2207

Wilmington DE 19801- AUTHORIZED REPRESENTATIVE

{)--L t.4eutJ~
-



ACORD® CERTIFICATE OF LIABILITY INSURANCE I DATE (MMIDDIYYYY)

~
03/11/2010

THIS CERTIFICATE IS ISSUED AS A MAnER OF INFORMATION ONLY AND CONFERS NO RIGHTS UPON THE CERTIFICATE HOLDER. THIS
CERTIFICATE DOES NOT AFFIRMATIVELY OR NEGATIVELY AMEND, EXTEND OR ALTER THE COVERAGE AFFORDED BY THE POLICIES

BELOW. THIS CERTIFICATE OF INSURANCE DOES NOT CONSTITUTE A CONTRACT BETWEEN THE ISSUING INSURER(S). AUTHORIZED
REPRESENTATIVE OR PRODUCER, AND THE CERTIFICATE HOLDER.

IMPORTANT: If the certificate holder is an ADDITIONAL INSURED, the policy(ies) must be endorsed. If SUBROGATION IS WAIVED, subject to
the terms and conditions of the policy, certain policies may require an endorsement. A statement on this certificate does not confer rights to the
certificate holder in lieu of such endorsement/sl.

PRODUCER ~~~CT
SAWYER-PHILLIPS &ASSOCIATES, Inc.

~~.t"..\. (918) 794-4000 Ir~ ,,~,.(918) 622-4477
6666 S. SHERIDAN, STE. 220

~~~.....
TULSA OK 74133

PRODUCER 2783

INSURER/51 AFFDRDIN NAIt'''

INSURED 1N..II1>FI> A :Mount Vemon Fire &Casualty 26522
Southem Hills Villa Apartments LLC :Westphalen
10441 S Regal Blvd # 295

~'~"D~D" .
6609 S Lewis, Tulsa, OK

Tulsa OK 74133 1"""1>FI> n·

1....II1>FI> F'

.....II1>FI>F·

REVISION NUMBER'CERTIFICATE NUMBER'COVERAGES
THIS IS TO CERTIFY THAT THE POLICIES OF INSURANCE LISTED BELOW HAVE BEEN ISSUED TO THE INSURED NAMED ABOVE FOR THE POLICY PERIOD
INDICATED. NOTWITHSTANDING ANY REQUIREMENT, TERM OR CONDITION OF ANY CONTRACT OR OTHER DOCUMENT WITH RESPECT TO WHICH THIS
CERTIFICATE MAY BE ISSUED OR MAY PERTAIN, THE INSURANCE AFFORDED BY THE POLICIES DESCRIBED HEREIN IS SUBJECT TO ALL THE TERMS,
EXCLUSIONS AND CONDITIONS OF SUCH POLICIES. LIMITS SHOWN MAY HAVE BEEN REDUCED BY PAID CLAIMS.

I,~: TYPE OF INSURANCE
ADDL SUBR POLICY EFF POLICY EXP

LIMITS

A GENERAL LIABILITY CL 2340320B 11/16/2009 11/16/2010 EACH OCCURRENCE $ 1,000,000
f--

X
OMERCIAl GENERAl LIABILITY

!?~~S!O RENTED
$ 100,000

f--

CLAIMS-MADE 0 OCCURf--. ~~XP (Anyone oerson) $ 5,000 --
~

PERSONAl & AOV INJURY $ 1,000,000

~
GENERAl AGGREGATE $ 1,000,000

~'L AGGREnE LIMIT APfl PER: PRODUCTS· COMP/OP AGG $ included

POLICY ~!39; LOC $

~TOMOBILE LIABILITY COMBINED SINGLE LIMIT
$(Ea accident)

- ANY AUTO
BODILY INJURY (Per person) $

- AlL OWNED AUTOS
BODILY INJURY (PElf accident) $

- SCHEDULED AUTOS
PROPERTY DAMAGE

HIRED AUTOS (Per accident)
$

-

- NON-CWNED AUTOS $

$

B UMBRELLA LIAB HOCCUR
XL 2115521A 11/16/2009 11/16/2010 $ 1,000,000- EACH OCCURRENCE

X EXCESS LIAS CLAIMS-MADE 1$ 1,000,000AGGREGATE

rx DEDUCTIBLE 1$

< 10,000 S

WORKERS COMPENSATION I~'tfS"ST~T.lj.;.1 /OJ,tJ.
AND EMPLOYERS' LIABIlITY N

ANY PROPRIETOR/PARTNER/EXECUTIVE 0 E.L. EACH ACCIDENT $
OFFICERIMEMBER EXCLUDED? N/A
(Mandalory In NH) E.L DISEASE· EA EMPLOYEE $
~ yes, describe under

'''''''''" E.L. DISEASE· POLICY LIMIT $

DESCRIPTION OF OPERATIONS I LOCATIONS I VEHtCLES (Allach ACORD 101, Additional Remarks Schedule. If more space Is reqUired)

AI 007488CANCELLATION

Fax. (302)5736497 © 1988.2009 ACORD CORPORATION. All nghts reserved.

The ACORD name and logo are registered marks of ACORD

CERTIFICATE HOLDER

ACORD 25 (2009/09)

Office of The United States Trustee
SHOULD ANY OF THE ABOVE DESCRIBED POLICIES BE CANCELLED BEFORE
THE EXPIRATION DATE THEREOF, NOTICE WILL BE DELIVERED IN

District of Delaware ACCORDANCE WITH THE POLICY PROVISIONS.

844 King Street, suite 2207
Wilmington DE 19801· AUTHOR~DREPRESENTATWE {)-L t A/;W1r<-/./

I

-



IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF DELAWARE

In re:

Southern Hills Villa Apartments, LLC,

Debtor.

)
)
)
)
)

Chapter 11

Case No. 10-10544 (BLS)

INITIAL MONTHLY OPERATING REPORT
(SINGLE ASSET REAL ESTATE CASES)

NON-OPERATING DEBTORS AND UTILITY DEPOSIT ACCOUNT

No Initial Monthly Operating Reports have been filed for RC Sooner Holdings,

LLC, RC Brixton Square Owner, LLC, RC Cedar Crest Owner, LLC, RC Fulton Plaza Owner,

LLC, RC Magnolia Owner, LLC, RC Pomeroy Park Owner, LLC, RC Salida Owner, LLC, RC

Savannah South Owner, LLC, or RC Southern Hills Owner, LLC as these entities are not

operating entities.

RC Sooner Holdings, LLC has established an escrow deposit account (the "Utility

Deposit Account") pursuant to this Court's Final Order (A) Prohibiting Utility Providers from

Altering Refusing or Discontinuing Service, (B) Deeming Utilities Adequately Assured of Future

Payment, and (C) Establishing Procedures for Determining Adequate Assurance of Payment

[Docket No. 72]. The Utility Deposit Account contains $27,206, and is held by Capital One

Bank, Account No. 8307546761.

DMEAST #12338221 v1



IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRI~OF DELAWARE '

In re: ) Chapter 11
)

RC SOONER HOLDmos, LLC, et~1 ) Case No.1 0-10528 (BLS)
)

Debtors. ) (Jointly Administered)

. l:xf/J;d fb/;, qt i, {p a-
FINAL ORDER AUTHORIZING MAJ:NTENANCE.AND UTD.JZATION OF

DEBTORS' CASH MANAGEMENT SYSTEM AND BANKACCOUNTS,
AND CONTINUEP USE OF EXISTING BUSINESS FORMS

Upon the motion (the "Motion'') ofRe Sooner Holdingf!, LLC and the above-

captioned'debtors and debtors in possession (collectively, the ''Debtorsj, under sections 10S(a),

345. and 363 ofthe Bankruptcy Code,2 Bankruptcy Rule 6003 andLo~ Rule 2015-2 for an

order (i) authorizing the Debtors' continued use oftheir existing cash managementsy~

maintenance oftheir existing bank accounts and continued use oftheir existing business forms,

and (ii) authorizing the Debtors to utilize theire~ bank deposit accounts without the need

for the bond or other collateral otherwise required by section 345 of the Bankruptcy Code; and

upon the Affidavit ofDaniel Gordon in Support ofChapter 11 p~tions ~d First Day Pleadings;

and the Court having junsdiction to consider the·Motion and the reliefrequested therein pursuant ' .
, .
~o 28 U.S.C. §§ 157 and 1334; and it appearing that proper and adequate n~tice ofthe Motion

has been given and that no other or further notice is necessary to grant the reliefrequested in the

2

The Debtors and the last four digits of their taxpayer identification numbm arc: RC Sooner Holdings, LLC
(7904); RC Brixton Square Owner, LLC (8002); RC Cedar Crest Owner, LLC (7914); RC Fnlton Plaza
Owner, LLC (8011); RC Magnolia Owner, LLC (7998); RC Pomeroy Park Owner, i:..Lc (7939); RC Salida
Owner, LLC (7947); RC Savannah South Owner,LLC (7983); RC Southcm Hills Owner, LLC (7958);
Brix:ton Square Apartments, LLC (1844); CC Apartments, Ltc (1798); Fulton Plaza Apartments, LLC
(4344); Magnolia Manor Apartments, LLC (4486); Pomeroy Park Apartments, LLC (1649); Salida
Apartments, LLC (1915); Savmmah SouthAplU1mentll,llC (8586); and SouthcmHills Villa ApsrtmClDts,
LLC (1721). The business address for each ofthe DebtoIS to whicb.notices should be senti! 1515
Broadway, 11th Floor, New York, New York 10036-8901.
Capitalized terms used but not defined herein shall have the meanings ascribed to them in the Motion.
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Motion on a final basis; and the Court having determined that granting the relief sought in the

motion on an final basis is in the best interest ofthe Debtorss their creditors and all the parties in

interest; and, for the reasons stated in the Motion and on the record, it appearing that granting the

reliefrequested by the Motion on a final basis is necessary to avoid immediate and irreparable

hmm to the Debtors and their estates; and good, adequate and sufficient cause being shown to

justify the immediate entry ofthis Fn;w Order; and after due deliberation~n; and good and

sufficient cause appearing therefore, it is hereby

ORDERED, ADJUDGED,.AND DECREED THAT:

1. The Motion is GRANTED in all respects on a :final basis.

2. Pursuant to sections 105(a), 345(a), and 363 ofthe Bankruptcy Code, the

Debtors are authorized to continue to manage their cash pursuant to their cash management

system and maintain their Bank Accounts in connection with that system, subject to th~

provisions ofthis Final Order.

3. The Debtors are authorized to (i) designate, maintain, and continue to use,

with the same account numbers,. all oftheir Bank Accounts in existence· on the Petition Date; (ii)

treat the "Bank Accounts for all purposes as accounts ofthe Debtors as debtors in poSsession; and

(iii) ifnecessary, open new accounts wherever they are ne$d regardless ofwhether such banks

are designated depositories in the District ofDelaware.

4. The Bankwhere the Debtors maintain the BankAccounts is authorized to

continue to service and administer the Bank Accounts as accounts ofllie Debtors as debtors in
..

possession without interruption and in the usual and ordinary course, and to receive, process, and

honor and pay any and all checks, drafts, wires or other transfers issued or initiated by the

2
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Debtors, and drawn.on th~ ~ank Acco~. after the Petition Date by the holders or makers

thereof: as the case may be.

5. Except as set forth in paragraph 6 of this Final OrderJ the Bank is

prohibited and enjoined from honoring or paying any and all checks, drafts, wires or other

1ransfers issued or initiated by the Debtors on or against the Bank Accounts prlorto the Petition

Date.

6. Notwithstanding anything contained in paragraph 5 ofthis Final Order to

the,contrary, the Bank is authorized to accept, processJ honor and pay any and all checks, drafts,

wires or other transfers drawn on or issued on the Bank Accounts prior to the Petition Date that

are subject to an order oftbis Court that specifically authorizes their payment, whether presented,

drawn or issued before or after the PetitionDate by the holders or makers thereof; provided.

however. that (i) the Debtors shall identify by check number or other appropriate means the

specific checks, dmfts, wires or other transfers that are authorized to be paid pursuant to orders

ofthis ,Court, and (ll) sufficient funds. whether deposited prior or subsequent to the Petition Date,

are in the requisite BaDk Account, or otherwise available to cover and permit'payment thereof.
, , ,

7. The Debtors are authorized to continue to use their existing checks and

other business fonDS, which existingch~ and business forms shall not be required to bear the

legend "Debtors in Possessionu or a "debtor in possession number"; provided. however, upon

depletion ofthe Debtors' paper check stock and/or business forms sto~ the Debtors will obtain

new check stock and/or business forms stock and update their electronic check stock reflecting

their status as debtors in possession.

8. The Debtors may disburse funds by check, drafts, wires, debits or any

other means.

,

3
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9. . Nqthing contained~. shall prevent the·Debtors from openina such

additional bmlk accounts, or closing Such existing Bank Accounts. as the Debtors deem

necessary and appropriate, and the bank is authorized to honor the Debtors' request to open or

close, as the case may be, such Bank Account'J or additional bank accounts; provided. however,

that any new account shall be with a bank that is insured with the Federal Deposit Insurance

CorpOration or the Federal Savings and Loan lnslmmce Corporation and that is oiganized under

the laws ofthe United States or any state therein.

10. . Anyand all accounts opened by the Debtors on or after the Petition Date.

at any bank: shall, for all purposes under this Final Order, be deemed a Bank Account (as iiit had

been opened prior to the Petition Date and listed in the Motion), and any and all banks at which

Such accounts are opened shall be subject to the rights and obligations ofthis Final Order.

11. The Debtors and the Bank are authorized to continue to perform pursuant

toihe terms ofany prepetition agreements governing the Bank Accounts thatmay exist between. .

them., except and to the extent otherwise directed by the terms oftbis Final Order. Nothing in

this Final Order shall in any way alter or impair the rights and remedieS' ofthe parties to the

account agreements in effect with respect to the Batik Accounts, including, without limitation,

the Bank's ability to close B;tly ofthe Bank Accounts pursuant to the terms of such agreements

upon at least thirty (30) day prior written notice to the Debtors ofany such proposed closure,

except to the extent specifically modified by the terms ofthis Final Order or by operation ofthe

Bankruptcy Code. The ammmts payable by Debtors to any bank for or in connection with the

cash management and related services provided by such bank to the Debtors shall be allowed as

an admjnjstrative expense pursuant to section 503 ofthe Bankruptcy Code and shall be paid by

the Debtors to such bank as and when due.
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12. The Debtors are authorized to continue to. use their existing cash

management system as described in the Motion.

13. So long as the Bank Accounts are insured by the Federal Deposit

Insurance Corporation, the Debtors are authori2ed pursuant to section 345(a) of the Baokruptcy

Code to deposit funds in the Bank Accounts in accordance with their prepetition practices,

without the need for a bond or other collateral as required by section 345(b) of the Bankruptcy

Code or to seek a waiver ofsuch requirements and restrictions under section 345(b)(2) ofthe .

Bankruptcy Code and Local Rule 2015-2.

·14. Nothing in this Final Order shall be deemed to constitute an assumption or

adoption by the Debtors ofany contracts or agreements, and the Debto~ retain their rights to

assume, reject or modify any contacts or agreements to the extent they are entitled to under
. .

existing contracts or agreements or applicable law.

15. As promptly as possible, but in no event later than five (5) business days

after entry ofthis Final Order, the Debtors shall serve a copy ofthis Final Order on the Bank

whose Bank Accounts are listed in the Motion.

16. For banks that are party~ a Uniform Depository agreement with the

Office ofth~ United States Trustee for the District ofDelaware, the Debtors are direct~to

contact the banks, within fifteen (15) days from the date of entry ofthis Final Order, to request

that they internally code each ofthe Debtors' bank accounts as "debtor in possessionu accounts,

and the Debtors are directed to provide any such correspondence and any response thereto to the

U.S. Trustee.

17. For banks that are not a party to a Uniform Depository agreement with the

Office of the United States Trustee for the District ofDelaware, the Debtors shall use their good
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fai~ efforts to cause the bank to execute a Uniform Depository agre~ent in ~ form prescn"bed

by the Office oftbe United States Trustee within forty-five (45) days ofllie date'ofentry ofthis

Final Order.

18. The requirements set forth inRule 6003(b) ofthe Pederal Rules of

Bankruptcy Procedure are satisfied by the contents ofthe Motion or otherwise deemed waived.

19. Notwithstanding the potential applicability ofBankruptcy Rule 6004(h).

the terms and conditions oftbis Final Order shall be immediately effective and enforceable upon

its entry.

20. This Court shall retain jurisdiction to hear and determine all matters

arising from the implementation ofthis Final Order and will retain juris9iction to enforce this

Final Order according to its terms.

Dated: Mar~-d, 2010
Wilmington, Delaware

.UNITED STATES BANKRUPTCY JUDGE
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Pank Account
:. JP Mo~n Chase

.22ll 6 Avenue
New York, NY 10001

Op Account: 840312649
Payroll Account: 84Da1.2765

TENANTS

Rent

RC Realty Management. Inc.
(as Agent for Apartment UCs)

Vendor
Payments

Mortgage
Payments

Property
Payroll

Excess
Cash

Management
Fee

RCSooner
Hofdlllgs. LLC

Bank ACCQurn
JfI Mo~an Chase

2256 Avenutl
NIlW Yol1<, NY 10001

Aocount 931173893
Accounl: 840312748


