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PART I

REFERENCES TO THE REGISTRANT

GLOSSARY OF UNITS OF MEASUREMENTS AND INDUSTRY TERMS

SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS
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Risk
Factors

We undertake no obligation to update any forward-looking statements
in order to reflect any event or circumstance occurring after the date of this report or currently unknown facts or conditions or the
occurrence of unanticipated events. All forward-looking statements are qualified in their entirety by this cautionary statement.

ITEMS 1. AND 2. BUSINESS AND PROPERTIES

The Company

"Business Strategy - Strategic acquisitions"

Our Strengths

• Multi-year project inventory in premier crude oil, natural gas, and NGLs plays. 

• Strong liquidity position. 
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Balanced and diversified portfolio across two premier U.S. onshore basins. 

Significant operational control in our core areas. 

Utilizing technology to focus on efficiency. 

• Commodity derivative program. 
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Strong environmental, health and safety compliance programs, and community outreach. 

Strong management team and operational capabilities. 

Business Strategy
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Development drilling

Wattenberg Field. 
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SRL MRL XRL

Delaware Basin. 
Business Strategy Strategic acquisitions

Utica Shale

Strategic acquisitions

Delaware Basin. 

Properties and Equipment - Delaware
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Basin Acreage Acquisition  Business Combination 

Selective exploration

Business Segments

Oil and Gas Exploration and Production

Crude oil. 
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• Natural gas. 

NGLs.
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Gas Marketing

Business Segments

Properties

Productive Wells
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Proved Reserves

Proved Reserves at December 31, 2016

Proved
Reserves
(MMBoe)

% of Total
Proved Reserves

% Proved
Developed % Liquids

Proved
Reserves to
Production

Ratio (in years)
(1)

2016
Production

(MBoe)

(1) As the Delaware Basin properties were purchased in December 2016, we annualized the calculation for the Delaware Basin ratio - 
based on December production.
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Supplemental Information Unaudited - Crude Oil and Natural Gas Information - Unaudited

 (MMBbls)

(Bcf)

 (MMBbls)

(MMBoe)

(MMBoe)

(in millions) 

(in millions)

in millions) 

(1) Amount represents aggregate undiscounted future net cash flows, before income taxes, estimated by Ryder Scott and NSAI of approximately $3.3 billion, $2.8
billion, and $7.3 billion as of December 31, 2016, 2015, and 2014, respectively, less an internally-estimated undiscounted future income tax expense of
approximately $0.6 billion, $0.5 billion, and $2.3 billion, respectively.

(2) PV-10 is a non-U.S. GAAP financial measure. It is not intended to represent the current market value of our estimated reserves. PV-10 should not be considered in
isolation or as a substitute for the standardized measure reported in accordance with U.S. GAAP, but rather should be considered in addition to the standardized
measure. See Part I, Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations - Reconciliation of Non-U.S. GAAP
Financial Measures, for a definition of PV-10 and a reconciliation of our PV-10 value to the standardized measure.
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Pricing Scenario - NYMEX

Crude Oil (per
Bbl) (1)

Natural Gas
(per MMBtu)

(1)

Proved
Reserves
(MMBoe)

% Change from
December 31, 2016
Estimated Reserves

PV-10 (in
Millions)

PV-10 % Change
from December 31,

2016 Estimate
Reserves

__________
(1) These prices are the SEC NYMEX prices applied to the calculation of the PV-10 value. Such prices have been applied consistently across each pricing

scenario to include the impact of adjusting for deductions for any basin differentials, transportation fees, contractual adjustments, and any Btu
adjustments we experienced for the respective commodity.
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Developed and Undeveloped Acreage

Drilling Activity

(1) Represents mechanical failures that resulted in the plugging and abandonment of the respective wells.
(2) Includes activity in the Marcellus Shale crude oil and natural gas properties, which were divested in October 2014.
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(1) Represents mechanical failures that resulted in the plugging and abandonment of the respective wells.
(2) Includes activity in the Marcellus Shale crude oil and natural gas properties, which were divested in October 2014.

Title to Properties

Long-Term Debt

Facilities

Governmental Regulation

Regulation of Crude Oil and Natural Gas Exploration and Production. 
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Risk Factors

Regulation of Transportation of Natural Gas. 
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Environmental Matters
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Risk Factors
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Commitments and Contingencies

Operating Hazards and Insurance

Competition and Technological Changes

Employees
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WHERE YOU CAN FIND ADDITIONAL INFORMATION
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ITEM 1A. RISK FACTORS

Risks Relating to Our Business and the Industry

Crude oil, natural gas, and NGL prices fluctuate and declines in these prices, or an extended period of low prices, can significantly affect the value
of our assets and our financial results and impede our growth.

The Delaware Basin acquisitions may not achieve their intended results and may result in us assuming unanticipated liabilities.

Ex. I, Page 26 of 144

Case 18-33513-sgj11 Doc 85-9 Filed 12/03/18    Entered 12/03/18 14:24:14    Page 27 of 145

Case 18-33513-sgj11 Doc 140-9 Filed 03/22/19    Entered 03/22/19 17:06:59    Page 27 of
 145



11/1/2017 Document

https://www.sec.gov/Archives/edgar/data/77877/000007787717000006/pdce-10kxfy16.htm 27/144

Our undeveloped acreage must be drilled before lease expiration to hold the acreage by production. In highly competitive markets for acreage,
failure to drill sufficient wells to hold acreage could result in a substantial lease renewal cost or, if renewal is not feasible, loss of our lease and
prospective drilling opportunities.

Ballot initiatives have been proposed in Colorado from time to time that could vastly expand the right of local governments to limit or prohibit oil
and natural gas production and development in their jurisdictions and could impose additional regulations on production and development
activities. If any initiative or legislation of this nature is implemented and survives legal challenge, additional limitations or prohibitions could be
placed on crude oil, natural gas and NGL production and development within certain areas of Colorado or the state as a whole. Similar initiatives
could be proposed in other states.

A substantial part of our crude oil, natural gas, and NGLs production is located in the Wattenberg Field, making us vulnerable to risks associated
with operating primarily in a single geographic area. In addition, we have a large amount of proved reserves attributable to a small number of
producing formations.
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Certain of our properties are subject to land use restrictions, which could limit the manner in which we conduct our business.

We may incur losses as a result of title defects in the properties in which we invest.

Our development and exploration operations require substantial capital, and we may be unable to obtain needed capital or financing on
satisfactory terms, which could lead to a loss of properties and a decline in our production and reserves, and ultimately our profitability.

Our ability to produce crude oil, natural gas, and NGLs could be impaired if we are unable to acquire adequate supplies of water for our drilling
and completion operations or are unable to dispose of the water we use at a reasonable cost and within applicable environmental rules.
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The marketability of our production is dependent upon transportation and processing facilities the capacity and operation of which we do not
control. Market conditions or operational impediments, including high line pressures, particularly in the Wattenberg Field, and other impediments
affecting midstream facilities and services, could hinder our access to crude oil, natural gas, and NGL markets, increase our costs or delay
production, and thereby adversely affect our profitability.

Reduced commodity prices could result in significant impairment charges and significant downward revisions of proved reserves.
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Our estimated crude oil and natural gas reserves are based on many assumptions that may turn out to be inaccurate. Any material inaccuracies in
these reserve estimates or underlying assumptions may materially affect the quantities and present value of our reserves.

Unless reserves are replaced as they are produced, our reserves and production will decline, which would adversely affect our future business,
financial condition and results of operations. We may not be able to develop our identified drilling locations as planned.
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The wells we drill may not yield crude oil, natural gas, or NGLs in commercially viable quantities and productive wells may be less successful than
we expect.
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Drilling for and producing crude oil, natural gas, and NGLs are high risk activities with many uncertainties that could adversely affect our
business, financial condition and results of operations.

Under the “successful efforts” accounting method that we use, unsuccessful exploratory wells must be expensed in the period when they are
determined to be non-productive, which reduces our net income in such periods and could have a negative effect on our profitability.

We have a substantial amount of debt and the cost of servicing, and risks related to refinancing, that debt could adversely affect our business.
Those risks could increase if we incur more debt.
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Covenants in our debt agreements currently impose, and future financing agreements may impose, significant operating and financial restrictions.

Our revolving credit facility has substantial restrictions and financial covenants and our ability to comply with those restrictions and covenants is
uncertain. Our lenders can unilaterally reduce our borrowing availability based on anticipated commodity prices.
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If we are unable to comply with the restrictions and covenants in the agreements governing our indebtedness, there would be a default under the
terms of these agreements, which could result in an acceleration of payment of funds that we have borrowed and would impact our ability to make
principal and interest payments on our indebtedness and satisfy our other obligations.

Our variable rate indebtedness subjects us to interest rate risk, which could cause our debt service obligations to increase significantly.

Notwithstanding our current indebtedness levels and restrictive covenants, we may still be able to incur substantial additional debt, which could
exacerbate the risks described above.

Seasonal weather conditions and lease stipulations can adversely affect our operations.

We have limited control over activities on properties in which we own an interest but we do not operate, which could reduce our production and
revenues.

Our commodity derivative activities could result in financial losses or reduced income from failure to perform by our counterparties, could limit
our potential gains from increases in prices and could result in volatility in our net income.
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The inability of one or more of our customers or other counterparties to meet their obligations may adversely affect our financial results.

We participate in oil and gas leases with third parties who may not be able to fulfill their commitments to our projects.

Our insurance coverage may not be sufficient to cover some liabilities or losses that we may incur.

We may not be able to keep pace with technological developments in our industry.

Competition in our industry is intense, which may adversely affect our ability to succeed.

Our success depends on key members of our management and our ability to attract and retain experienced technical and other professional
personnel.
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A failure to complete successful acquisitions would limit our growth.

Acquisitions of properties are subject to the uncertainties of evaluating recoverable reserves and potential liabilities, including environmental
uncertainties.

The cost of defending any suits brought against us, and any judgments or settlements resulting from such suits, could have an adverse effect on
our results of operations and financial condition.
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The price of our common stock has been and may continue to be highly volatile, which may make it difficult for shareholders to sell our common
stock when desired or at attractive prices.

Our business could be negatively impacted by security threats, including cybersecurity threats, and other disruptions.
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Climate change legislation or regulations restricting emissions of greenhouse gases could result in increased operating costs and reduced demand
for the crude oil, natural gas, and NGLs that we produce while physical effects of climate change could disrupt our production and cause us to
incur significant costs in preparing for or responding to those effects.

Coalition for
Responsible Regulation v. Environmental Protection Agency,

Utility Air Regulatory Group v. EPA

de minimis

Ex. I, Page 38 of 144
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Federal, state and local laws and regulations relating to hydraulic fracturing could result in increased costs, additional drilling and operating
restrictions or delays in the production of crude oil, natural gas, and NGLs, and could prohibit hydraulic fracturing activities.

Ex. I, Page 39 of 144
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Environmental and overall public scrutiny focused on the oil and gas industry is increasing. The current trend is to increase regulation of our
operations and the industry. We are subject to complex federal, state, local, and other laws and regulations that could adversely affect the cost,
manner or feasibility of doing business.

Ex. I, Page 40 of 144
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Ex. I, Page 41 of 144
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Certain federal income tax deductions currently available with respect to crude oil and natural gas and exploration and development may be
eliminated as a result of future legislation.

Derivatives legislation and regulation could adversely affect our ability to hedge crude oil and natural gas prices and increase our costs and
adversely affect our profitability.

Ex. I, Page 42 of 144
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ITEM 1B. UNRESOLVED STAFF COMMENTS

ITEM 3. LEGAL PROCEEDINGS

Schulein v.
Petroleum Development Corp. 

Commitments and Contingencies – Litigation

ITEM 4. MINE SAFETY DISCLOSURES

Ex. I, Page 43 of 144
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PART II

ITEM 5. MARKET FOR THE REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDERS MATTERS, AND ISSUER
PURCHASES OF EQUITY SECURITIES

Purchases primarily represent shares purchased from employees for the payment of their tax liabilities related to the vesting of securities issued pursuant to our
stock-based compensation plans.

Ex. I, Page 44 of 144
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Ex. I, Page 45 of 144
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ITEM 6. SELECTED FINANCIAL DATA

(in millions, except per share data and as noted)

Statement of Operations (From Continuing Operations) (2):

Statement of Cash Flows:

Balance Sheet:

Pricing and Production Expenses From Continuing Operations (per
Boe and as a percent of sales for Production Taxes):

Production (MBoe):

(1) In 2016, we closed acquisitions in the Delaware Basin for aggregate consideration of approximately $1.76 billion.  See footnotes titled Properties and Equipment -
Delaware Basin Acreage Acquisition and Business Combination to our consolidated financial statements included elsewhere in this report for further information
regarding these acquisitions.

(2) In 2014, we completed the sale of our ownership interest in PDCM.  Our proportionate share of PDCM's Marcellus Shale results of operations have been
separately reported as discontinued operations.  See footnote titled Divestiture and Discontinued Operations to our Ex. I, Page 46 of 144
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elsewhere in this report for further information regarding this divestiture.
(3) Includes impact of change in accounts payable related to capital expenditures.
(4) Includes total proved reserves related to our Marcellus Shale and shallow Upper Devonian Appalachian Basin assets of 40 MMBoe and 30 MMBoe as of December

31, 2013 and 2012, respectively. The joint venture that owned these reserves was sold in late 2014.
(5) Includes total proved reserves related to our Piceance Basin and North Eastern Colorado ("NECO") assets of 14 MMBoe as of December 31, 2012. These assets

were sold in 2013.

Ex. I, Page 47 of 144
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

Special
Note Regarding Forward-Looking Statements

SUMMARY

2016 Financial Overview of Operations and Liquidity

Ex. I, Page 48 of 144
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Delaware Basin Acquisitions

Ex. I, Page 49 of 144
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2016 Drilling Overview

Ex. I, Page 50 of 144
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2017 Operational Outlook

Wattenberg Field. 

Delaware Basin. 

Utica Shale

Ex. I, Page 51 of 144

Case 18-33513-sgj11 Doc 85-9 Filed 12/03/18    Entered 12/03/18 14:24:14    Page 52 of 145

Case 18-33513-sgj11 Doc 140-9 Filed 03/22/19    Entered 03/22/19 17:06:59    Page 52 of
 145



11/1/2017 Document

https://www.sec.gov/Archives/edgar/data/77877/000007787717000006/pdce-10kxfy16.htm 52/144

Results of Operations

Summary Operating Results

(dollars in millions, except per unit data)

Production

Crude Oil, Natural Gas and NGLs Sales

Net Settlements on Commodity Derivatives (1)

Average Sales Price (excluding net settlements on derivatives)

Average Costs and Expenses (per Boe)

Other Costs and Expenses

Gas Marketing Contribution Margin (2)

(1) Represents net settlements on derivatives related to crude oil and natural gas sales, which do not include net settlements on derivatives related to gas marketing.
(2) Represents sales from gas marketing, net of costs of gas marketing, including net settlements and net change in fair value of unsettled derivatives related to gas

marketing activities.

Ex. I, Page 52 of 144
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Ex. I, Page 53 of 144
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Crude Oil, Natural Gas and NGLs Sales

(1) Reflects the Delaware Basin acquisitions that occurred in December 2016.

Ex. I, Page 54 of 144
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(excluding net settlements on derivatives)

(1) Reflects the Delaware Basin acquisitions that occurred in December 2016.

(in millions)

Ex. I, Page 55 of 144
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Ex. I, Page 56 of 144
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Crude Oil, Natural Gas, and NGLs Pricing. 

Crude Oil.

Ex. I, Page 57 of 144
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Natural Gas.

Natural Gas Liquids. 

Lease Operating Expenses

Ex. I, Page 58 of 144
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Production Taxes

Transportation, Gathering and Processing Expenses

Commodity Price Risk Management, Net

Ex. I, Page 59 of 144
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(in millions)

Exploration Expense

(in millions)

Geological and geophysical costs. 

Impairment of Properties and Equipment

(in millions)

Ex. I, Page 60 of 144
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Ex. I, Page 61 of 144
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Amortization of individually insignificant unproved properties. 

Land and buildings. 

General and Administrative Expense

Ex. I, Page 62 of 144
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Depreciation, Depletion, and Amortization

Crude oil and natural gas properties. 

(in millions)

(per Boe)

Provision for Uncollectible Notes Receivable

Accretion of Asset Retirement Obligations

Ex. I, Page 63 of 144
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Interest Expense

Provision for Income Taxes

Discontinued Operations

Appalachian Marcellus Shale Assets. 

Net Income (Loss)/Adjusted Net Income (Loss)

Reconciliation of Non-
U.S. GAAP Financial Measures

Ex. I, Page 64 of 144
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Financial Condition, Liquidity and Capital Resources

Ex. I, Page 65 of 144
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Cash Flows

Operating Activities. 

Ex. I, Page 66 of 144
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Investing Activities. 

Financing Activities. 

Contractual Obligations and Contingent Commitments

(in millions)

Long-term liabilities reflected on the consolidated balance sheet (1)

Commitments, contingencies and other arrangements (6)

(1) Table does not include deferred income tax liability to taxing authorities of $143.5 million, due to the uncertainty surrounding the ultimate settlement of amounts
and timing of these obligations. Ex. I, Page 67 of 144
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(2) Amount presented does not agree with the consolidated balance sheets in that it excludes $37.5 million of unamortized debt discount and $18.6 million of
unamortized debt issuance costs.

(3) Represents our gross liability related to the fair value of derivative positions.
(4) Short-term capital lease obligations are included in other accrued expenses on the consolidated balance sheets. Long-term capital lease obligations are included in

other liabilities on the consolidated balance sheets.
(5) Includes deferred compensation to former executive officers and deferred payments related to firm transportation agreements.
(6) Table does not include an undrawn $11.7 million irrevocable standby letter of credit pending issuance to a transportation service provider. Additionally, the table

does not include the annual repurchase obligations to investing partners or termination benefits related to employment agreements with our executive officers, due
to the uncertainty surrounding the ultimate settlement of amounts and timing of these obligations.

(7) Amounts presented include $224.4 million to the holders of our 2022 Senior Notes, $188.7 million to the holders of our 2024 Senior Notes, and $115.2 million
payable to the holders of our 2021 Convertible Notes. Amounts also include $11.0 million payable to the participating banks in our revolving credit facility, of
which interest of $9.0 million is related to unutilized commitments at a rate of 0.38% per annum, and $0.2 million is related to our undrawn letters of credit.

(8) Represents our gross commitment which includes volumes produced by us, purchased from third parties and produced by our affiliated partnerships and other third-
party working, royalty and overriding royalty interest owners whose volumes we market on their behalf. This includes anticipated and estimated commitments
associated with a new gas processing facility by our primary mid-stream provider. The timing of such payments has been estimated and is subject to change based
on the completion of construction and the commencing of operations by the midstream provider.

Critical Accounting Policies and Estimates

Summary of Significant Accounting
Policies

Crude Oil and Natural Gas Properties. 

Ex. I, Page 68 of 144
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Crude Oil, Natural Gas, and NGLs Sales Revenue Recognition. 

Fair Value of Financial Instruments. 

Level 1

Level 2 

Level 3 

Commodity Derivative Financial Instruments. 

Ex. I, Page 69 of 144
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Deferred Income Tax Asset Valuation Allowance. 

Accounting for Business Combinations. 

Recent Accounting Standards

Summary of Significant Accounting Policies - Recently Adopted Accounting Standards

Reconciliation of Non-U.S. GAAP Financial Measures

Adjusted cash flows from operations. 

Adjusted net income (loss). 

Adjusted EBITDA. 

Ex. I, Page 70 of 144
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PV-10. 

(in millions)

Adjusted cash flows from operations:

Adjusted net income (loss):

Net income (loss) to adjusted EBITDA:

Cash from operating activities to adjusted EBITDA:

PV-10:

Ex. I, Page 71 of 144
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Ex. I, Page 72 of 144
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURE ABOUT MARKET RISK

Market-Sensitive Instruments and Risk Management

Interest Rate Risk

Commodity Price Risk

(Gas
- BBtu Oil -

MBbls)

(Gas
- BBtu Oil -

MBbls) (BBtu) (in millions)

Crude Oil

NYMEX

Total Crude Oil

Natural Gas

NYMEX

Total Natural Gas

Total Crude Oil and Natural Gas $ (70.0)

(1) Approximately 44 percent of the fair value of our commodity derivative assets and 18 percent of the fair value of our commodity derivative liabilities were measured
using significant unobservable inputs (Level 3).

Ex. I, Page 73 of 144
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Excluding net settlements on commodity
derivatives

Credit Risk

Commodity Derivative Financial Instruments

Disclosure of Limitations

Ex. I, Page 74 of 144
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

Index to Consolidated Financial Statements, Financial Statement Schedule and Supplemental Information

Ex. I, Page 75 of 144
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Report of Independent Registered Public Accounting Firm

Internal Control - Integrated Framework

Ex. I, Page 76 of 144
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PDC ENERGY, INC.
Consolidated Balance Sheets

(in thousands, except share and per share data)

As of December 31, 2016 2015

Assets

Total Assets

Liabilities and Stockholders' Equity

Total Liabilities and Stockholders' Equity

Ex. I, Page 77 of 144
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See accompanying Notes to Consolidated Financial Statements
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PDC ENERGY, INC.
Consolidated Statements of Operations

(in thousands, except per share data)

Year Ended December 31, 2016 2015 2014

Revenues

Costs, expenses and other

Income (loss) from operations

Income (loss) before income taxes

Net income (loss)

Earnings per share:

Weighted-average common shares outstanding:

Ex. I, Page 79 of 144
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See accompanying Notes to Consolidated Financial Statements
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PDC ENERGY, INC.
Consolidated Statements of Cash Flows

(in thousands)

Year Ended December 31, 2016 2015 2014

Cash flows from operating activities:

Cash flows from investing activities:

Cash flows from financing activities:

Ex. I, Page 81 of 144
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Net change in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental cash flow information:

Business Combinations

See accompanying Notes to Consolidated Financial Statements
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PDC ENERGY, INC.
Consolidated Statements of Equity

(in thousands, except share data)

Common Stock Treasury Stock

Shares Amount

Additional
Paid-in
Capital Shares Amount

Retained
Earnings

Total
Stockholders'

Equity

Balances, January 1, 2014

Balances, December 31, 2014

Balances, December 31, 2015

Balances, December 31, 2016

See accompanying Notes to Consolidated Financial Statements
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1 - NATURE OF OPERATIONS AND BASIS OF PRESENTATION

.

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Cash Equivalents. 

Derivative Financial Instruments. 

Properties and Equipment. 

Crude Oil and Natural Gas Properties. 

Ex. I, Page 84 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Proved Property Impairment. 

Unproved Property Impairment. 

Other Property and Equipment. 

Capitalized Interest. 

Goodwill.

Assets Held for Sale and Discontinued Operations. 

Ex. I, Page 85 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Production Tax Liability. 

Income Taxes. 

Debt Issuance Costs. 

Asset Retirement Obligations. 

Treasury Shares. 

Revenue Recognition. 

Crude oil, natural gas, and NGLs sales. 

Gas marketing. 

Ex. I, Page 86 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Accounting for Business Combinations. 

Stock-Based Compensation. 

Credit Risk and Allowance for Doubtful Accounts. 

Recently Adopted Accounting Standards.

Ex. I, Page 87 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Recently Issued Accounting Standards.

NOTE 3 - BUSINESS COMBINATION

Delaware Basin Acquisition completed December 6, 2016. 
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Pro Forma Information. 

Ex. I, Page 89 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

NOTE 4 - PROPERTIES AND EQUIPMENT

(in thousands)

Delaware Basin Acreage Acquisition. 

Acreage Exchange. 

(in thousands)
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Suspended Well Costs

NOTE 5 - COMMODITY DERIVATIVE FINANCIAL INSTRUMENTS

Ex. I, Page 93 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands)
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands)

(in thousands)

(in thousands)

NOTE 6 - FAIR VALUE OF FINANCIAL INSTRUMENTS

Derivative Financial Instruments

Determination of fair value. 

Ex. I, Page 95 of 144

Case 18-33513-sgj11 Doc 85-9 Filed 12/03/18    Entered 12/03/18 14:24:14    Page 96 of 145

Case 18-33513-sgj11 Doc 140-9 Filed 03/22/19    Entered 03/22/19 17:06:59    Page 96 of
 145



11/1/2017 Document

https://www.sec.gov/Archives/edgar/data/77877/000007787717000006/pdce-10kxfy16.htm 96/144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Level 1

Level 2 

Level 3 

Derivative Financial Instruments. 

(in thousands)

(in thousands)
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Non-Derivative Financial Assets and Liabilities

(in millions)

NOTE 7 - CONCENTRATION OF RISK

Accounts Receivable. 

(in thousands)
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Major Customers. 

Derivative Counterparties. 

Note Receivable

(in thousands)

Divestiture and Discontinued Operations
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Other Accrued Expenses. 

(in thousands)

NOTE 8 - INCOME TAXES

(in thousands)
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands)
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

NOTE 9 - LONG-TERM DEBT

(in thousands)

Senior Notes

2021 Convertible Notes. 

Ex. I, Page 106 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

2024 Senior Notes. 

Business Combination  Properties and Equipment)

2022 Senior Notes. 

Ex. I, Page 108 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

2016 Convertible Senior Notes. 

Common Stock 

Revolving Credit Facility

Revolving Credit Facility. 

Ex. I, Page 109 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

NOTE 10 - CAPITAL LEASES

(in thousands)

(in thousands)

Ex. I, Page 110 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

NOTE 11 - ASSET RETIREMENT OBLIGATIONS

(in thousands)

NOTE 12 - EMPLOYEE BENEFIT PLANS

NOTE 13 - COMMITMENTS AND CONTINGENCIES

Firm Transportation, Processing and Sales Agreements. 
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

__________

Litigation and Legal Items. 

Environmental. 

Ex. I, Page 112 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Lease Agreements. 

(in thousands)

NOTE 14 - COMMON STOCK

Sale of Equity Securities

Date Shares Issued Price per Share Net Proceeds

(in millions)

Stock-Based Compensation Plans

2010 Long-Term Equity Compensation Plan. 

Ex. I, Page 114 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands)

(in
years)

(in
thousands)

(in
thousands)

(in
thousands)

Time-Based Awards. 
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands, except per share data)

Market-Based Awards. 

Ex. I, Page 117 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands, except per share data)

Treasury Share Purchases

Stockholders’ Rights Agreement

Preferred stock

NOTE 15 - EARNINGS PER SHARE
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands)

(in thousands)

Long Term Debt. 

NOTE 16 - DIVESTITURE AND DISCONTINUED OPERATIONS
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

(in thousands)

(in thousands)

Cash flows from investing activities:

Significant non-cash investing items:

NOTE 17 - TRANSACTIONS WITH AFFILIATES

PDCM.

NOTE 18 - BUSINESS SEGMENTS
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Oil and Gas Exploration and Production. 

Ex. I, Page 123 of 144
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PDC ENERGY, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - Continued

Gas Marketing. 

Unallocated amounts. 

(in thousands)
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PDC ENERGY, INC.
SUPPLEMENTAL INFORMATION

(Unaudited)

SUPPLEMENTAL INFORMATION - UNAUDITED

CRUDE OIL AND NATURAL GAS INFORMATION - UNAUDITED

Net Proved Reserves

(per Bbl) (per Mcf) (per Bbl)

(per Bbl) (per Mcf) (per Bbl)
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PDC ENERGY, INC.
SUPPLEMENTAL INFORMATION

(Unaudited)

Proved reserves, January 1, 2014 (1)

Proved reserves, December 31, 2014

Proved reserves, December 31, 2015

Proved reserves, December 31, 2016

2016 Activity.
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PDC ENERGY, INC.
SUPPLEMENTAL INFORMATION

(Unaudited)

2015 Activity. 

2014 Activity. 
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PDC ENERGY, INC.
SUPPLEMENTAL INFORMATION

(Unaudited)

Results of Operations for Crude Oil and Natural Gas Producing Activities

(in thousands)
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PDC ENERGY, INC.
SUPPLEMENTAL INFORMATION

(Unaudited)

Costs Incurred in Crude Oil and Natural Gas Property Acquisition, Exploration, and Development Activities

(in thousands)

__________

Capitalized Costs Related to Crude Oil and Natural Gas Producing Activities

 (in thousands)

Standardized Measure of Discounted Future Net Cash Flows and Changes Therein Relating to Proved Reserves
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PDC ENERGY, INC.
SUPPLEMENTAL INFORMATION

(Unaudited)

(in thousands)

(in thousands)

(1) Our weighted-average price, net of production costs per Boe, in our 2016 reserve report decreased to $15.73 as compared to $17.30 for 2015 and $37.78 for
2014.
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PDC ENERGY, INC.

QUARTERLY FINANCIAL INFORMATION - UNAUDITED

 (in thousands, except per share data)

 (in thousands, except per share data)
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PDC ENERGY, INC.

FINANCIAL STATEMENT SCHEDULE

Schedule II -VALUATION AND QUALIFYING ACCOUNTS

(in thousands)

For allowance for doubtful accounts, deductions represent the write-off of accounts receivable deemed uncollectible. For allowance for expirations of unproved
crude oil and natural gas properties, deductions represent accumulated amortization of expired or abandoned unproved crude oil and natural gas properties, with a
corresponding decrease to the historical cost of the associated asset.
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE

ITEM 9A. CONTROLS AND PROCEDURES

Evaluation of Disclosure Controls and Procedures

Management's Report on Internal Control over Financial Reporting

Changes in Internal Control over Financial Reporting

ITEM 9B. OTHER INFORMATION
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PART III

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

ITEM 11. EXECUTIVE COMPENSATION

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER
MATTERS

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS AND DIRECTOR INDEPENDENCE

ITEM 14. PRINCIPAL ACCOUNTING FEES AND SERVICES

PART IV

ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES
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ITEM 16. FORM 10-K SUMMARY

Exhibits Index
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SIGNATURES
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GLOSSARY OF UNITS OF MEASUREMENT AND INDUSTRY TERMS

UNITS OF MEASUREMENT

GLOSSARY OF INDUSTRY TERMS

CIG

Completion

Developed acreage 

Development well

Differentials - 

Dry gas or dry natural gas

Dry well or dry hole

Exploratory well

Extensions and discoveries

Farm-out

Fracture  Fracturing

Gross acres  wells

Horizontal drilling

Joint interest billing

Natural gas liquid(s)  NGL(s)
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Net acres  wells

Net production

Non-operated

NYMEX

Operator

Overriding royalty - 

Possible reserves - 

Present value of future net revenues  (PV-10) - 

Probable reserves - 

Productive well

Proved developed non-producing reserves

Proved developed producing reserves  PDPs

Proved developed reserves

Proved reserves

Proved undeveloped reserves PUDs

Recomplete  Recompletion

Reserves

Royalty
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Section - 

Spud - 

Standardized measure of discounted future net cash flows standardized measure

Stratigraphic test well 

TETCO M2 

Undeveloped acreage

Waha - 

Wet gas or wet natural gas

Working interest

Workover

Ex. I, Page 144 of 144

Case 18-33513-sgj11 Doc 85-9 Filed 12/03/18    Entered 12/03/18 14:24:14    Page 145 of
 145

Case 18-33513-sgj11 Doc 140-9 Filed 03/22/19    Entered 03/22/19 17:06:59    Page 145 of
 145


