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INTEREST FIRST ADJUSTABLE RATE NOTE
5/6{LIBOR Indax-Rate Caps)

THIS NOTE CONTAINS PROVISIONS ALLCWING FOR CHANGES IN MY INTEREST
RATE AND MY MONTHLY PAYMEMNT. THIS NOTE LIMITS THE AMOUNT MY NTEREST
RATE CAN CHANGE AT ANY DNE TIME AND THE MAHIMUM RATE I MUST PAY.

Loan MNumber

12/ 8f2006 Queen Creek s Arizona
[Date] ICity] [state}
4137 East Pony Track Lane , Queen Creek, AZ 85242
[Property Address]
1. BORROWER'S PROMISE TO PAY

Tn return for a leoar that T have reccived, I promise to pay U.5.
$_310 00000 ithis amount is called ‘'Principal’), plus interest, to the
crder of the Lender,
The Lender is Taylor, Bean & Whitaker Mortgage Corp. .

T will make all paymenls under this Nole in the form of cash, check or money
erder. I understand Lhat the Lendez may transfer this Note. The Lender or
ATLyonsa

who takes this Note by transfer znd who is entitled te receive payments underv
this

HNote is galied the “Hote Holder.™

2. INTEREST

Interest will be charged on unpaid Principal vntil the full amount of
Principal

has been paid. I will pay intercst at a yearly rate of 6,626 %. The
interest rate T will may may change in accordance with Sactien 4 of this

Note.

The interest rate required by this Section 2 and Section ¢ of this Note ia the
rate I will pay hoth before and afrer arny default described in Section 7(BY of
this Nete,

3. PAIMENTS

(A) Time and Place of Payments
I mzke a paymenl on the first day of every montn, beginaing cn .
20 g7 . Befere the rFivst Principal and Inteéerest Payment Due Date as described
in Section
4 of Lhis Note, my pavment will consis: ¢f only the interest due an the unpaid
Frincipal balance ol this Note, Therealier, 1 will pay Principal and interest
by making a osayment every month as providsd below.
I will make my moathly payments cf Principal and interest beginning on the
First Principal aund I[nterest Duz Date as described in Section 4 of this Nate,
I will
make these caymants every month until I have paid all of the Principal and
iateresst and any cther charges describod below that I msy owe under this MNote.
Eacn menthly paymenk will ke zpplied a2s of its scheduled due date, and if the
payment includes both Principsl wnd inteorest, it wiil be applied to inlkerest
bafore Principal. If on January 1,20 37 I still owe amounts undor this
Note. T will pay these ampuntz in full eon that date, which is called the
“"Maturity Date.” I will make my menthly sSayments at

Taylar, Bean i r e Corp. orth Magnolia Ave, Ocala, FL 34475
or 4T a different slace if reguired by the Mote Holder.

{B] Amcount of My Initial Monthly Payments

For the first 60 monltks, my monthly »paymenl will be in bthe amount of U.S.
$4,71.46 . My interest payments will change on the 6lst payment and every
5ix months thereafter. On the Firat Principal and Tnterest Paywent Due Date,
and thereafter my payments will be in an amount sufficient to repay the
Principal and inlerest at the installments by the Marurity Date. The HNote
Holder will notify me prior Lo Lhe date of change in monthly payments.
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{C} Monthly Payment Changes

Changes in my menthly payment will raflect changes in the unpaid Principal of
my loan and in the interest rate that I must pay. The Note Holder will
determine my new interest rate and the changed amount of my monthly payment in
accordance with Section 4 or 5 of this Neta.

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The intorest rate will remain the same for the first 60 menths and may change
on the first day of the &lst month and on that day every sixth menth
thereafter. Rach date on which my interest rate could change is called a
“Charnge Tare .V

{B) The Index

My interest rate will ke based on an Index. The “Index” is the average of
interkank offered rates for six-menth U.5. dellar-~denominatad deposits in the
London market (“LIBCR"}, as published in The Wall Street Journal. The most
recent Inder figure availabie as of the first business day of the monkth
immediately preceding the month ino which the Change Date occurs is called the
“Current Index”.

If the Index is no longer available, the Note Holder will choose a new index
that is based upon comparable information. The Note flolder will give me notice
of this choice.

{C)Caleulaticn <f Changes

Before each Changes Date, the Noio Holder will calculate my new interest rate
by adding Two and Three Quarters percentage points | 2750 %) to the
Current Index. The NWote Heolder will then round the result of this addition to
the nearest one-eighth of one percentage woint (0.125%), Subject te the limits
stated in Section 4{D) kelow, this rounded amount will be my new interest rate
unti! the next Change Date.

The Mote Holder will then deteraine the amount of the monthly payment that
would be sufficient to repay the unpaid Principal that I am expected to owe =2t
the Change Date in Full on the Meturity Date at my new interest rate in
substantially equal payments. The result of this calculation will be the new
amount of my monthly payment.

(D}Limites on Interest

The interest rate I am reqguired Lo pay at the f{irst Change Date will not be
greater 12625 % or less than 2,750 %. Thersafter, my adjustable
interest rate will never be increased or decreased on any single Change Date
by more than 2,000 perceniage points from Lhe rate of interest I have
been paying for the preceding & menths. My Interest rate will never he greater

chan 12.625 %.

{E} Effactive Data of Changes

My new interest rate will become effective on each Change Date. I will pay the
amount of my new monthly payment beginning on the first monthly payment date
after the Change Date until the amount of my monthly payment changes again.

(F} Notice of Changes

Before the effective Change Date, the Note Holder will deliver or mail to me a
notice of any changes in my interest rate and the amount of my monthly
payment. The notice will include information reguired by law to be given to me
and alse the title and telephone number of the person who will answer any
questions I may have regarding the notice.

{G) DATE QF FIRST PRINCIFAL AND INTEREST PAYMENT

The date of Lhe Eirst payment consisting of both Principal and interesst on
this Nete (the “First Principal and Interest Payment Due Dale”) shall be my
121st scheduled monthly payment due dzte.

C0a09L2




Case 3:09-bk-07047-JAF Doc 1904-2 Filed 09/07/10 Page 3 of 22

BORROWER'S RIGHT TO PREPAY

I have the right to make payments of Principal at any time before they are
due. A payment of Principal only is known as a “Prepayment”. ¥When I make a
Prepayment, I will tell the Wote Holder in writing that T am doing so. I may
not designate a payment as a Frepaymenc if I have not wade all the wonthly
payments due vnder the Nete, T may make a full Prepayment or partial
Frepayment without paying any Frepayment charge. The Hote Holder will use my
Prepayments to reduce the amount of Principal that I owe under this Note.
However, the Note Holder may apply my Prepayment to the accrued and unpaid
interest on the Prepayment amount before applying my Frepayment to reduce

the Principal amcunt ©f the Kote., IL I make a partial Prepayment, there will
e no changes in the due date of wmy monthly payment unless the Note Holder
agrees in writing to those changes. If the partial Prepayment is5 made during
the geried when my monthly payments consist of only interest, the amount of
the monthly payvment will decrcasc Tor the remainder of the term when my
payments gongist ocnly of interest. I Lhe partial prepayment 1s made during
the period when my payments consist of Principal and interest, my partiel
Prepayment may reduce the amount of my monthly sayments after the first Change
Date following my partial Prepayment. lowever, any reduction due to my
partial Prepayment may ke cffsat by an interest rate increase.

LOAN CHARGES

If a law, which applies to this lean and whiech sets maximum lcan charges, is
finally interpreted so that the interest or other loar charges collected or to
be collected in connocrion with this lean exceed the permitted limics, then:
ta} any such loan charge shall be reduced by the amount necessary to reduce
the charge to the permitted limit and (b} any sums already collected from me
which exceeded permitted limits will be refunded te me. The Wote Holder may
choose to make this refund by reducing the Principal I owe under this Note or
by making a direct payment to me. If a refund reduces Principal, Lhe reducticn
will be treaited as a partial Prepayment.

BORROWER'’ 3 FAILURE TO PAY AS REQUIRED

{A) Late Charges for Ovardue Payments

If the Note Holder has not received the full amount of any menthly payment by
the end of 15 calendar days atter the date it is due, I will pay a late
charge to the Note Hulder. The amount of the charge will be _sonnn¥ of
ny overdus payment of interest, during the period when my paymert is interest
only, ard of Principal and intersst thereafter. I wi.l pay this late charge
prompily but only once on each latbte payment.

(B} Default
If I do not pay the full amount of e¢ach monthly payment on the date it is due,
I will be in default.

(C) Notieca of Default

If T am in default, the Note ilolder may send me a written notice telling me
that if I de not pay the overdue amount by a certain dake, the Noke Holder may
require me to pay immediately the full amount of Principal which has not been
paid and all the interest that I owe an that amcunt, That date must be at
least 30 days after the date on which the notice is mailed to me or delivered
by other means.

ID} Wo Waivar by Nota Holder

Evern if at a time I am in delaull, the Hote Holder does not reguire me o pay
immedialely in full as described above, the Note Helder will sLill have the
right to do so if I am in default at z later time,

(E} Payment of Note Holder’s Costz and Expensas

If the Mote Holder has reguired me to pay in full as described abewves, the Note
Holder will have Lhe right to be paid back by me for all of its cests and
expenses in enforcing this Note to the extent not prohibited by applicable
law., Thoge expenses include, [or cxample, reasonable attorneys' fees.

C04091.3



Case 3:09-bk-07047-JAF Doc 1904-2 Filed 09/07/10 Page 4 of 22

B. GIVING QF NOTICES

10.

11.

Unless applicable law requires a different method, any notice that must ke
given teo me under this Note will e given by delivering it or by mailing it by
first class mall to me at the Promeriy Address above or at a diflorent address
if I give the Note Holder a notice of my differenlt add-ess.

Bny notice that must be given to the Note Holder under this Wote will be,
given by delivering it or by mailing it by first class mail to the Hote Helder
at the address stated in Section 3{A} above or a different address if I am
given a notice of that different address.

CBLIGATICONS OF PERSCONS UNDER THIS NOTE

If more than one person signs this Note, each persen is fully and personally
obligated to keep all of the promises made in this Note, including the promise
te pay the full amount owed. Any person who is a guarantor, surety or endorssr
of this Note is also obligated to do these things. Any person who takes over
these obligatiens, including the obligations of a guaranteor, surety or
endorser of this Note, i3 also obligated to keep all of the promises made in
this MNote, The MNote Holder may enforce its rights under this Hote against each
perscon individually or against one of ue together. This means that any one of
us may be required to pay all of the amounts owed under this Note.

WAIVERS

I and any other person who has chbligaliens under this Note waive the right of
Presentcment and Notice of Disheonor. “Presentment” means the right to reguire
the Note Holder to demand payment of amounts due, “Motice of Dishonor” means
the right to reguire the Wote Holder co give notice te obther persons that
amounts due have not been paid.

UNIFORM SECURED HOTE

Thig Note is a uniform instrumenc with limited wvariations in some
jurisdictiens. In additien to the protections given to the Note Helder under
this Note, a Mortgage, Deed of Trust, or Security Deed or (“Security
Instrument™), dared the same date as Lhis Hote, protects the Mote Holder from
pogsible losses which might result if I deo not keep the promises that T make
in this Mote. That Security Inscrument describea how and under what conditions
I may be required to make immediaze payment in full of all amounts T owe under
this Note. Some of those conditiors are described as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in
this Ssction 18, “Interest in the Property” means any legal or beneficial
interest transferred in a bond or deed, contract for deed, installmernt sales
contract or escrow agreement, the intent of which is the transfer of citle by
Borrowar at a futore date to a purchaser.

If all or any park of the Property or any Interest in the Property iz sold or
transferred {(or if Borrower is not a natural person and a beneficial interest
in Borrower is sold or tpranaferred) withput Lender's prior writben consent,
Lender may require immediate payment in full of all sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if
such exergise is prohibited by Applicable Law. Lender also shall not exercise
thizs eption if: (a} Borrower causes to be submitted bo Lender information
reguired by Lender to evaluate the intended transferee as if a new loan were
being made to the transferee and (b) Lender reasonably determines that
Lender’'s security will not be impaired by the loar assumption and that the
risk of a preach of any covenant or agreement in thig Securily Instrument is
acceptable to Lender,

To the extent permitted by Applicable Law, Lender may charge a reasonable fee
as a condition to Lender’s consent to the loan assumption. Lender may alsco
require the transferee to sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and
agreements made in the Hote and
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in this Zecurity Instrument. Borrower will continue to be chligated under
the Neote and this Sscurity Instrument unless Lender releases Borrower tn
writing.

If Lender exercises the opticn to reguire immediate payment in full, Lender
shall give Borrower notice of acceleration. The notice shall provide a peried
af not less than 30 days from the date Lhe notice is given in accordance with
Section 15 within which Borrower mesy pay all sums secured by this Security
Instrumsnt. If Borrower fails ta pay Lhese sums pricr to the expiration of his
periecd, Lender may invoke any remedies poermitted by this Security Instrument
without further notice or demand an Borrower,

WITNESS THE HAND(S} AND SEARL(S} OF THE UNDERSIGNED.

)Jenny L Ross

[Seal}

(Heal)

({Seal}

18eal}

{Seal)

Withoul recourze, pay 1o the order of

By: Taylow, Been & Vhiiaker
Montgage il

AN O

Erla Carter-Bhow, EYP

C0409L35 3/22/03
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RECORDING REQUESTED BY
Name: Taylor, Bean & Whitaker Mortgage Corp.
RETURNTO

Name: Taylor, Bean & Whitaker Mortgage Corp.
Address: 1417 North Magnolla Ave.
Ccala, FL 34475

[Space Abeve This Line For Recording Ltata]

DEED OF TRUST

MIN:
DEFINTTIONS

Words used in multiple sections af this document nre defined below and other words are defined in Sectioas 3, T1, 13, 18, 20
and 21, Certain rules regarding the usage of words used in this dociment are alsa provided in Section 16,

(A) “Sccurily Instrument™ means tis document, which is dated December 08, 2006 , together with all
Riders to this document.

(B) “Borrower' is Jonny L R08S, a married woman as her sole and separate property

Borrawer is the trustor under this Security Instrument. Bosrower's mailing address is 2005 South Swann Drive, Higley,
AZ 85236

(C) *Lender” is Taylor, Bean & Whitaker Mortgage Corp. .
Lender is a a Florlda Corporation organized and existing under
the Yaws of FL . Lender’s mailing address is
1417 Narth Magnolia Ave, Ocala, FL 34475

(D) “Trustee" s First American Title Insurance Company, a California corporation

Trustec’s mailing address is -

P.0. Box 2922
Phoenix, A7 85062

(E) “MERS” is Mongage CElectronic Registration Systems, [nc. MERS is a separate corperntion that is acting solely os a
nominee for Lender and Lender's successors and assigns. MERS is the hencficiary under this Securlty [nsirument. MERS
is organized and existing under 1he laws of Delaware, and has an nddress and telephone number of P.O. Box 2026, Flint, MI
483501-2026, tel. (888) 679-MERS.

(F} “Note™ menns the promissory uote signed by Borrower mud dated December 08, 2006 . The Note
states that Borrower owes Lender Three Hundred Ten Thousand and noi100

Deliars (U.S. § 310,000.00 } plus interest. Borrower has promised
10 pay this deht in regular Periodic Payments and to pay the debi in full net later than January 01, 2037 .

(G} “Property” means the property that is described belaw under the heading “Transfer of Rights in the Property.”

ARIZDNA—Single Family—Fannle Mae/Freddie Ma UNIFORM INSTRUMENT Farm 3003 1M1 [rev, 602}
GREATLAND
ITEM T2002L1 (0207 )—MERS {Puga | af (2 pages) To Qe Gall: 1-B00-520- 3592 D Fax: B18-784-111
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{H) *Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and lale charges due under the
Note, and all sums due under this Security Instrument, plus intercst,

(I “Riders” means all Riders 1o this Security Instnunent that are executed by Borrower, The following Riders are w be
exceuted by Borrower [check box as applicable]:

@ Adjustable Rate Rider D Condominium Rider D Second Howme Rider
r_—l Balloon Rider Planned Unut Development Rider D Oiher(s) |specify]
|:| 1-4 Family Rider D Riweekly Paymenl Rider

(1) “Applicable Law"” means all controlling applicable federal, siale and local stalutes, regulations, ardinances and
adminisirative rules and orders (that have the ¢ffect of law) as well as all applicable final, non-appealable judicial opinions.

(K) ““Communily Assoclalion Dues, Fees, and Asscssmenls” means all dues, fees, assessinents and other charges that are
imposed on Borrower or the Property by a condominium association, hameowners association or similar crganization.

(L) "Electronic Funds Transfer” mcans any transfer ol [unds, olher than a transaclion ariginaled by check, deaft, or similar
paper instrument, which 15 initiated through an electronic terminal, telephonic instrument, compuler, Or magnelic tape 50 as to
order, instrucl, or authorze a financial institution to debit er credit an account. Such term includes, but is nol limited o, point-
of-sale transfers, automated teller machine transactions, wansfers initiasted by telephone, wire transfers, and automated
clearinghouse transfers.

(M) “Escrow Items" means those items that are described in Section 3.

(N) “Miscellancous Proceeds” imeans any coinpensalion, selllainent, award of damages, or proceeds paid by any third party
(vther than insurance proceeds paid under the caverages described in Scction 3) for: (1) dasnape to, or destruclion af, the
Properly; (ii) condernnalion or other laking of all or any part of the Properly; (iii) conveyance in licu of condemnation; or
(iv} misrepresentations of, or omissions as to, the value and/or condition of the Property.

{0) ""Mortgage Insurance’ means insurance prolecting Lender against the nonpayment of, or defavlt on, the Loan.

(P) *“Periodic Payment” means the regularly scheduled muoount due for (i) principal and interesi under the Note, plus
(ii) any amonnts under Section 3 of this Security Instrument.

(D) “RESPA” muans the Real Estale Scitlement Procedures Act (12 11.5.C. §25601 el seq.) and its implementing regulation,
Regulation X (24 C.F.R. Part 3500), as Lhey might be amended from ume to 1ime, or any additivnal or successor legislation or
regulation that governs the same subject matter. As used in this Security Instrument, “RESPAY refews 1o all requirements and
restrictions that are imposed in regard 1o a *'federally related mortgage luan™ even if the Loan does not qualify as a “federally
related mottgage loan” under RESPA.

{R) ‘“Successor In Interest of Borrower” means any party that has taken title to the Property, whether ar naot that party has
assumed Bomrower's echligations under the Note and/or this Security Instiment.

ARIZONA—Single Family—Fannie Mac/Freddie Mac UNIFORM INSTRUMENT Form 3003 L/0]1 (rev. 6/02)
GREATLAND W
ITEM 13002LZ [0207) —MERS {Poge 2 af {2 pages) Tes Qreler C2: 1-B00-510- 9353 OFaw: 616-791-1131
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TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (salely ns noininee for Lender and Lender’'s successors and assigns) and
the successors and mssigns of MERS. This Seeurity Instrument securcs to Lender: (i) the repayment of the Loan, and all
renewals, extensions amnd modifications of (he Note; and (i) Uie perfonnance of Borrower's covenants and ngreements under
thiz Security Instrument and the Note. For this purpose, Bomower irrevocably pranls and conveys to Trustee, in trust, with
power of sale, the following described propetty located in the County
| Type of Recording Jurisdiction)

of Pinal

[Hame of Recording Jurisdiction]
See Aftached Exhibit A.

which cumrently has the address of 4137 East Plis}tnylil'rack Lane
res
Queon Creak , Arizona 855242 {“Property Address"):
City] [Zip Code)

TOGETHER WITH all the improvements now or hereafler erected an the praperty, and nll easemenis, appurenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall alse be covered by this Security
Instrument. Al of the foregoing is referred 1o in this Security Instrusnent as the “Propeny.” Borrower undetsiands and agrees
thalt MERS holds only tegal title to the interests granted by Borrower in this Security Instrument, but, if necessary te comply
with law or custom, MERS {as nomince for Lender and Lender's sucvessors ail assigns) has the right: to exercise any or all of
those interests, inchnling, bul not limited to, the right to forecluse and scil the Property; and to ke any action required of
Lender including, but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrawer is law{ully seised of the es(ate hereby conveyed and has the right to grant
and convey the Property nnd that the Praperty is unencumbered, cxcept for encumbrances of record. Borrower warrants and
will defend generally the kitle to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants Jor national usc and non-tmiform covenants with limited
variations by jurisdiction 1o constitute a wnifonn securily instnnnent covering real property.

UNIFORM COVENANTS. Bomower and Lender covenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall pay
when due the principal of, and interest on, the debl evidenced by the Mot and any prepayment charges and late charges due
under the Note. Borrower shall also pay [unds for Escrow Items pursuant to Seclion 3. Payinents due under the Nate and this
Security Instrument shall be made in U.5. currency. However, if any check or other instnnnent received by Lender as payment
under the MNote or this Security Instmiment is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Securty Instriment be made in ane or more of the following forms, as selected by
Lender: () cash; (b) money order; (c) certified check, bank cheek, tnsasurer's cheek or cashier’s check, provided any such
check is druwn upon an institwlion whose deposils are insured by a federal agency, instrumentality, or catity; or
(d} Electronic Funds Trans{er,

Payments are deemed received by Lender when received ol the localion designated in the Note or at such other location as
may be designated by Lender in accerdance with the nolice provisions in Section 15. Lender may retum any payment or partial

ARIZONA—Single Family—Fonnle Mac/Freddle Mac UNIFORM INSTRUMENT Form 3003 L0 (rev. &02)

GAEATLAND
ITEM T3002L3 (0207} —MERS {Page 3 of 12 pages) T Dreter Cal: | 200 $4-9093 0 Fex: 6 16-791-1121
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paymcn if the payment or partial payments are insufficient to bring the Loan current. Lender may accepl any paymenl or
partial payment msufficient ta bring the Laan current, without waiver of any righls hereunder or prejudice to its ights to refuse
such payment or partial payments in the future, but Lender is not obligated to apply such payments at the time such payments
are acepied. I each Periodic Payment is applied as of its scheduled due date, then Londer need not pay interest on unapplied
Tands. Lender may hold such unapplied funds vntil Borrower mnakes payment to bring the Loan currenl. If Borrower does not
do so within o reasanable periad of time, lender shall either apply such funds or retum them to Borrower. [f not applied
earlicr, such funds will be applied io the outstanding principal halance under the Note immuediately prior 1o foreclosure. No
offsct or claim which Berrower might have naw or in the future sgainst Lender shall relieve Barrawer fram making payments
duc under the Nole and this Security Instnunent or performing the covenanls and agreements seeured by this Security
Instrument.

2. Appllcation of Payments ur Proceeds. Except as atherwise described in this Section 2, all payments accepled andl
applied by Lender shall be applied in the following arder of priority: (a) interest due under the Nate; (b} principal due under the
Note: (c) amounts due under Section 3. Such payments shall be applied 1o each Periodic Payment in the order in which it
beemne duc. Any remaining ainaunis shalt be applied first to lale charges, second to any other ninounts due under this Security
Instrument, and then te reduce the principal balance of the Note.

If Lender receives a payment from Borrower for n delinquent Periodic Payment which includes a sufficient amount to pay
any late charge due, the payment may be applied to the delinquent payment and the late charge. If more than one Periedic
Paymeit is cutstanding, Lender may apply any payincot received from Borrower to the repayment of the Pertodic Payments if,
and to the extent thal, cach payment can be paid in full. Ta the extent that any excess exists after the payment is applied to the
full payment of onc or more Periodic Payments, such cxcess may be applied 1o any late charges due. Voluntary prepayments
shall be applicd first 10 any prepayment charges and then as described in the Note.

Any npplication of payments, insurance proceeds, or Miscellanevus Pruceads to principal due under the Nole shall not
cxlend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow ltems. Rorrower shall pay te Lender on the day Periodic Payments nre due under the Note, until
the Note is paid in full, a sum (the "Tunds™) to provide for payment of ameunts due for: (a} taxes and assessments and other
items which can aitain priority over this Securily [nstrument as a lien or encumbrance on the Property; (h) leaschold payments
or ground rents on the Praperty, if any: (¢) premivms for any and all insurance required by Lender under Section 3; and
{d) Montgage Insurance premiwms, if any, ar any suns payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accerdance with the provisions of Sectian 10, These items are called "Escrow Items.” Al origination or
at any lime during the termn of the Loan, Lender may require that Comnnunity Association Dues, Fees, and Asscssments, if any,
be escrowed by Borrower, and such dues, fees and aszessments shall be an Escrow Ilem. Bomrower shall prompily furnish to
Lender all notices of amounts to be paid under this Seclion. Borrower shall pay Lender the Funds {or Escrow [tems unless
Lender waives Borrower's ahligation lo pay the Funds for any or all Escrow [tems. Lender may waive Bormower's obligation to
pay lo Lender Funds for any ar all Escrow [tems at any time. Any such waiver may only be in writing. In the event of such
waiver, Borrower shall pay dircctly, when and where payable, the amounts due for any Escrow Items for which payment of
Punds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment within
such time period as Lender may require. Borrower's obligalion 1o muke such payments and to provide reccipts shall for all
purposcs be deemed to be a covenant and agreement contained in this Security Instrunent, as the phrase “covenant and
agreement” is used in Section 9. If Borrower is abligated 1o pay Escrow Ttems directly, pursnant 1o a waiver, and Borrower
fails 1> pay the mimonnt due far an Escrow ltem, Lender may eacrcise its rights under Section 9 and pay sach amount auad
Borrower shal) then be obligated uider Section 9 ta repay 1o Lender any such amount. Lender may revoke the waiver ps to any
or all Escrow [tems at any lime by & notice given in accordance wilh Section 15 and, upon such revocation, Borrower shall pay
to Lender all Funds, and in such amounts, that are lhen required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficicnl to pennit Leader to apply the Funds at the
time specified under RESFA, and (b) not 16 cxceed the maximmn amount a lender can require under RESPA. Lender shall
cstimale the amount of Funds due on the basis of currenl data and reasonable estiinates of expenditures of [uture Escrow lems
ar utherwise in accordance with Applicable Law.

The Funds shall be held in an instilution whose deposits are insured by a federal agency, instrumnentality, or entity
(including Lendey, if Lender is an institutian whose deposits sre so insured) or in any Federal Home Loan Bank. Lender shall
apply the Funds to pay the Escrow Iteins ne later than the hune apecificd under RESPA. Lender shatl not charge Borrower for
helding and applying the Funds, anmyally analyzing the escrow account, or verifying the Escrow Nems, unless Lender pays
Borrower interesl on Ure Funds amd Applicuble Law penits Lender 1o make such a charge. Unless an agresinent is made in
writing or Applicable Law requires inlerest to be paid on the Funds, Lender shall not be required to pay Borrower any intcrest
or camings on the Funds. Borrower und Lender can agree in wriling, however, thal inlerest shall be paid on the Funds. Lender
shall give to Borrawer, without charge, an annual accounting of the Funds as required by RESPA,
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If there iz a surpius of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for the excess
funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA, Lender shall notify
Burrower as required by RESPA, and Bomower shall pay 10 Lenader the amount necessary 10 make up the shortage in
accordance wilh RESPA, but in no more than 12 monthly payments. If there is a deficiency of Funds held in escraw, as defined
under RESPA, Lender shall notify Borrawer as required by RESPA, and Borrower shall pay 1o Lender the amount necessary 1o
make up Lhe deficiency in accordance with RESPA, bul in ne more than 12 monlhly payments.

Upon payment in full of all sums secured by this Security Instument, Lender shall promplly refund to Borrower any
Funds held by Lender.

4. Charges; Llens. Borrower shall pay all taxes, asscssments, charges, fines, and impositions atiributable 10 the
Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the Property, if any,
anl Conununity Association Ducs, Foes, and Asscssments, if any, To the extent that (hese ileis are Escrow lems, Burrower
shall pay them in the manner provided in Section 3. )

Borrower shall promptly discharge any licn which has priority over this Sceurity Instrument unless Borrower: (a) agrees
in writing o the payment of the obligation secured by the licn in a manner acceplable (o Lender, butl only sv loong as Bormower
is performing such agreemcnt; (b} contests the lien in good faith by, or defends agaiust enforcament of the lien in, legal
proceedings which in Lender's opinion operate Lo preveut the enflorcement of the lien while those proceedings are pending, but
only unlil such proceedings are concluded; or {c) secures from the helder of the lien an agreemem satisfactory o Lender
subordinating the lien 1o this Security Instrument. If Lender determines that any part of the Property is subject to a lien which
can atlain priority over lhis Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the
dnte on which that notice is given, Borrower shall satisly the lien or take one or mare of the nctions set forth above in this
Scction 4.

Lender may require Borrawer to pay a one-time charge for a real eslale tnx verification andfor reporting service used by
Lender in conncction with this Loan.

5.  Property Insurance. Berrower shall keep the improvements now cxisting or hereafter erected on the Property
insured against loss by fire, hazards included wilthin the 1erm “extended coverage,” and any other hazards inciuding, but not
limnited 10, eanhquakes and floods, for which Lender requirez insurance. This insurance shall be maiplained in the amounts
{including deductible levels) and for the periods that Lender requircs. What Lender requires pursuant 1o the preceding
sentences can change during the term ol the Loan. The insurance carrier providing the insurmnce shall be chosen by Borrower
subject lo Lender's right 1o disapprove Borrower's choice, which right shall nel be exercised unreasanably. Lender may require
Borrower Lo pay, in connection with this Loan, either: {a) n ane-time charge for fleod zone detennination, certification and
tracking services; or (b} a one-time charge for flood zone detennination and certification services and subsequent charges each
time remappings or similar changes occur which reasonably might affect such determination or certification. Borrawer shall
also be responsible for the payment of any fees imposed by the Fedaral Emergency Management Agency in connection with
the review of any flood zone determinatian resuting from an objection by Bomower.,

ff Borrower fails to maintain any of the coverages described above, Lender may oltain insurance coverage, at Lender's
option and Bomower’s expense. Lender is under e obligalion to purchase any particular type or amount of coverage.
Therefore, such coverage shall cover Lender, but might or ntght not protect Borrower, Borrower's equity in the Property, or
the contents of the Property, against any risk, hazard ar liability and might provide greater or Jesser coverage than was
previously in effect. Borrower acknowlalges thal the cost of the insurance coverage s oblained might significantly exceed the
cogl of insurance thal Bormywer could have obtained. Any amounts disbursed by Lender under this Section 3 shall become
additional debt of Bomrower secured by this Security Instnunent. These sinounts shall bear interest at the Note rate from the
date of disbursement and shall be payable, wilh such interest, upon notive from Lender to Borrower roquesting payment.

All insurance palicies required by Lender and renewals of such policics shall be subject to Lender's right 10 disapprove
such policies, shall include a slandard mortgage cluuse, and shall name Lender as mortgagee and/or as an addilional loss payee.
Lender shall have the right to hold the pelicies and renewal certificates. If Lender requires, Borrower shnll promptly give to
Lender all receipts of paid premiums and renewal notices, If Barrower obtains any fonn of insurance coverage, not ctherwise
required by Lender, for dunage to, or destruction of, the Property, such policy shall include a standard mortgage clause and
shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompt notice 10 the insnrance carrier and Lender. Lender may make proof of
loss if sot made promptly by Bormower. Unless Lender and Borrewer gtherwise agree in wriling, any insurance proceeds,
whether or not the underlying insurance was required by Londur, shall be applied to restoration or repair of the Property, if the
restaration or ropair is econumically feasible and Lender’s seeurity is not lessencd. During such repair and restoration periad,
Lender shall have the right to hold such insurance proceeds until Lender has had an opportunity Lo inspect such Property to
ensure the work has been completed to Lender's satisfaction, provided that such inspecton shall be undertaken promptly.
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Lender may disburse proceeds for the repairs and restoration in a single paymeal or in a series of progress payments as the
work is completed. Unless an ngreement is inade in writing or Applicnble Law requires interest to be paid en such insurance
procecds, Lender shall nol be required to pay Borrower any inlerest or carnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. I the restoration or repair is oot economicslly fensible or Lender’s security would be lessened, the insurance
proceeds shall be applied 1o the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applicd in the order provided for in Seclion 2.

[f Borrower abandons the Property, Lender inay file, negotiale and setlle any available insuranve claim and nelated
matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance camrier has offered o settle a
claim, then Lender may negotiale and settle the claim. The 30-day pericd will begin when the notice is given. In cither event,
or if Lender acquires the Property under Section 22 or ptherwise, Borrower hereby assigns to Lender (a) Borrower's dghts to
any insurance proceeds in an amount not to exceed the nmounts unpaid under the Nate or this Security Instrument, and
(b) any other of Borrowet's rights (other than the right to any refund of uneamed preminms paid by Barrower) under all
insurance policics covering the Property, nsofar as such rights are applicable to the coverage of the Property. Lender may use
the insurance proceeds eilher te repair or restore the Property or lo pay amounts unpaid under the Note ar this Security
Iustrunent, whether or not then due,

6.  Ocoupancy. Borrgwer shill vcoupy, establish, and vsc the Properly as Borrower’s principal rosidence within 60
days after the execution of this Security Instrument and shall continue to oceupy the Property as Borrower's principal residence
for al lcast one year afler the dale ol occupancy, unless Lender otherwise agroes in writing, which consent shall not be
unreasenably withheld, or nnless extenuating circumstances exist which are beyond Borrower's contral.

7. Preservation, Mainteriance and Protection of the Property; Inspections. Borrower shall not destroy, dnmage or
impair the Prapenty, allow the Property to deteriorate or commit wasie on the Property. Whather or not Borrower is residing in
the Property, Borrower shall maintain the Property in arder Lo prevent the Property from deleriorating or decrensing in value
due to its condition. Uunless it is determined pursuani to Section 5 that repair or restorntion is nal economically feasible,
Borrower shall promptly repair the Properny if damaged o avoid further deterioration or damage. If insurance or condemnation
preceeds arc paid in connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
reslering the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repuirs
and resloralion in a single payment or in 8 series of progress payments as the work is completed. IF the insurance or
condemnation procecds are not sufficient to repair or restore the Property. Borrower is not relieved of Borrower’s obligalion
for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. [f it has rensonable cavse, Lender
may inspect the interior of the improvements on the Property, Lender shall give Borrower notice at ihe time of or priar 1o such
an interior inspection specifying such rensanable cavse.

8.  Borrower's Loan Application, Borrower shall be in defaull if, during the Loan applicalion process, Borrower or
nny persons of entilies acting at the direction of Borrower or with Borrower’s knowledge or consent gnve materially false,
misleading, or inaccurate information or statements ta Lender (or failed to provide Lender with material information) in
conneclion with the Loan. Materinl representations include, but are not limited to, represenialions conceming Borrower's
occupancy of the Property as Borrower's principal residence. :

9. Protection of Lender’s Interest in the Properly and Rights Under this Sccurity Instrument. If {a) Borrower
fails 10 perforn the covenauts and agreements cantained in this Security Instrument, (b} there is a legal proceeding that migh
significantly affect Lender's inlerest in the Property andfor rights wnder this Seecurity Instrument (such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may attain priority over this Security
Instrument or to enforce taws or regulalions}, or (c) Borrower has abandoned the Property, then Lender may do and pay for
whatever is reasonable or appropriate to protect Lender's interest in the Property and rights under this Secutity Instrument,
including protecting andfor asscssing the valuc of the Property, and sccuring and/or repairing the Property. Lender's actions
can include, but are not limited to: (a) paying any swns sceurcd by a licn which has priority ever this Seeurity Instrument;
(b) nppearing in court; and (c) paying reasonable attarneys’ [ecs Lo prolecl its intercsl in the Property andfor righls under this
Sceurity lostrument, iucluding its secured position in a bankruplcy proceeding. Securing the Property imcludes, bul is not
limited 1o, entering the Property lo make repairs, change locks, replace or board up doors and windows, drain water from pipes,
etiminate building or other code violations or dangerous conditions, and have utilities rned on or off. Although Lender may
iake action nnder this Section 9, Lender does not have to do so and is nol under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not laking any or all actions autherized under this Section 9.
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Any amounts disbursed hy Lender under this Section 9 shall become additienal debt of Borrower sccured by this Sceurity
Instrument, These amounts shall bear interest at the Note rate from the date of disbursenent and shall be payable, with such
intercst, upon notice from Lender te Borrower requesting payment.

Il this Securily Instrument is on a leasehold, Borrower shall comply with all the provisions of lhe lease, If Borrower
acquires fee title to the Property, the leaschold and the fee title shall nol merge unless Lender agrees to the merger in writing.

10. Murtgage Insurance. If Lender required Moerigage Insurance as a condition of making the Loan, Borrower shall
pay the preminms vequired to maintain the Mortgage Insurance in effect. If, for any reason, the Morigage Insurance covernge
required by Lender ceases o be available from the mortgage insurer that previously provided such insurance and Borrower was
required 1o make separately designated paymenis toward the preminms for Mortgage Insurance, Borrower shall pay the
premiums required to obtain coverage substantially equivalent to the Mortgapge Insurance previously in effect, sl a cost
substantially couivalent o the cost 10 Borrower of the Mortgage Insurance previously in effeet, fram an alicrnate mortgage
insurer selesied by Lender. If substantially equivalent Mortgage Ensurance coverage is not available, Borrower shall continue 1o
pay ta Lender the amoont of the separately designated paymeuts that were due when the insurance coverage ceased to be in
effect, Lender will accepl, use and relain these payments as a non-refundable loss reserve in licu of Morlgage lnsurance. Such
loss reserve shall be non-refundable, notwithstanding the fact that the Loan is nilimalely paid in [ull, and Lender shall not be
requined o pay Borrower any inlercsl or camnings on such loss reserve. Lender can no langer require loss reserve paymicnts if
Mortguge Insurance coverage (in the ammount and for he period Lhal Lender requires) provided by an insurer selected by Lender
again becemes available, is oblained, and Lender requires separalely designaled payments toward the premiums for Mortgage
Insurance. I Lender required Mortgape Insurance as a cendition of making the Loan and Borrower was required to make
separately designated payments toward the premiums for Marigage Insurance, Borrower shall pay lhe premiums required to
maintain Mortgage Insurance in effect, or 1o provide a non-refundable [uss reserve, until Lender's requirement for Mortgage
Insurance ends in accordance with any written agreement between Borrower and Lender praviding for such termination or until
termination is required by Applicable Law, Nothing in this Section 1D affects Borrower’s obligation ta pay interest at the rate
provided in the Note,

Mortgage Insurance reimburses Lender {or any catity that purchiases the Note) for cerlain losses it may incur if Borrower
dues not repay the Loan as agreed. Borrower is not 4 party Lo the Montgage [nsurance,

Mortgage insurers evaluate their total risk on all sich insurance in force frem time to time, and may eater into agreements
with other pacties that sharc or medify their risk, or reduce losses. Thesc agreements are on terms and conditions that are
satisfactory to the morigage insurcr and the other party (or partics) to these agreements, These agreements may require the
mortgage insurer ko make payinents vsing any source of funds that the mortgage insurer may bave available (which may
include funds ebtained from Mortgage Insvrance premiums),

As a result of these agreements, Lender, any purchaser of the Note. another msurer, any reiusurer, any other entity, or any
alTiliate of any of the foregoing, may receive (directly or indirecily) amounts thal derive from (or might be characterized as) a
portion of Borower's payments for Morlgage Insurance, in exchange for sharmg or maodilying the mortgage insurer's risk, or
reducing losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s sk in exchange lor a share
of the premiums paid to the insurer, the arrangement is often termed “enptive reinsurance.” Further:

{a) Any such agreements will nol affect the amounts thal Berrower has agreed to pay for Mortpage Insurance, or
any other terms of the Loan. Such agreements will not increase the amount Borrower will owe lor Mortgage Insurance,
and they will not entltle Barrower to any refund.

(b) Any such agreemecnis will nnt affect the righis Borrower has—if any—with respect lo the Morigage
Insurance under the Homeowners Protection Act of 1998 or any other low. These rights may include the right ta receive
certnin disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the Mortgoge Insuronce
terminated aniomatically, and/or to receive a refund of any Mortgage Insurance premiums that were unenrned at the
time of such cancellation or termination.

11, Assignment of Misccllaneons Proeeeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to and shall
be paid 10 Lender.

If the Property is damaged, such Miscellancons Proceeds shall be applicd 1o cestoration or repair of the Property, if the
restoralion or repair is economically feasible and Lender's security is not lessencd. During such repair and resloration period,
Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an opporlunily to inspect such Property
1o ensure the work has been completed to Lender's satisfaction, provided that such inspection shall be undertaken promptly.
Lender may pay for the repairs and restoration in a single disbursement or in q series of progress payments as the work is
completed. Unless an ngreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous
Procceds, Lender shall not be required to pay Borrower any iuterest or eamings on such Misccllaneous Proceeds. If the
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restoralion or repair is not economically feasible or Lender’s security would be lessaned, the Miscellaneous Proceeds shall be
applied to the sums scevred by this Security Instrument, whether or not then due, with the excess, if any, paid to Barrower.
Such Miscelluneous Procecds shall be applied in the order provided for in Section 2.

In the event of a tolal taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be applied 1o
the sumns securcd by this Security Instrument, whether or not then due, with the excess, if any, paid 10 Borrower.

In the event of a partial taking, destruction, or loss in value uf the Property in which the fair market value of the Property
immediately beforc the parlial Laking, destruction, or foss in value is egqual to or greater than the amount of the sums sccured by
this Security Instrument immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender
otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous
Praceeds multiplied by the following fraction: (a} the total amount of the sums secured immediately before the partial taking,
destruction, or loss in valve divided by (b) the fair markel valve of the Properly immedialcly before the partial taking,
destruction, or loss in valuc, Any balance shall be paid Lo Borrower,

In the event of a partial taking, destruclion, or loss in value of Lhe Property in which Lhe [air market value of the Properly
immediately before the partial toking, destruction, or loss in value is less than the amount of the sums secitred imimediately
before the partial taking, destruction, or loss in value, uuless Borrower and Lemder olherwise agree in writing, the
Miscellmeous Procecds shall be applied to the swns secured by this Security Instrnment whether or aot the sums are
then due.

If the Property is abandoned by Bormower, or if, after nolice by Lender to Barrower that the Opposing Party (as delined in
the next senlence) ofTers to inake an award 1o setile a claim for danages, Borrower fails to respond 1o Lender within 30 days
after the datc the notice is given, Lender is authorized to collect and apply the Miscellancous Proceeds cither to restoration pr
repair of the Property or Lo Lhe sums secured by this Security lustrument, whether or not then due. “"Opposing Party’ incans the
third purty thal owes Borrower Miscellaneous Proceeds or Lhe party against whom Borrower hias a right of action in regard o
Miscellancous Proceeds, .

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's judgment,
could result in forfeiture of the Property or other material impainnent of Lender's interest in the Preperty or rights under this
Sceurity Instrumenl. Borrower can cure such a default and, if acceleration has occurred, reinslate as provided in Section 19, by
causing the action or proceeding to be dismissed wilh a ruling that, in Lender’s judgment, precludes forfeiture of the Property
or other material impnirment of Lender's interest in the Property or righis under this Security Instrument. The proceeds of any
award or ¢clnim for damages that are attributable to the impairment of Lender’s interest in the Property are hereby assigned and
shall be paid ta Lender.

All Miscellaneaus Proceeds that are not applied to restoration or repair of the Property shall be applied in the order
provided for in Section 2.

12. Borrower Nol Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amartizalion of the sums scoured by this Security Instrument granted by Lender to Borrower or any Successor
in Interest of Barrawer shall not operale 1o releasc the liability of Borrower or any Successers in Inlerest of Borrawer. Lender
shall not be required to commence proceedings against any Successor in Interest of Borrower or to reluse 10 extend time fur
payment or otherwise modify amartization of the sums secured by this Securily Instrument by reason of any demand made by
the criginal Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third persons, entities or Successors in Interest of
Borrower ar in amounts less than the amount then dne, shall not be a waiver of or preclude the exercise of any right or remedy.

13, Joint and Several Liability; Co-signers; Sucressors and Assipns Bound. Borrower covenants and agrees that
Bemrower's abligations and liability sbiall be juint and severul. However, any Borrower who co-signs this Security Instrument
but daes not cxecute the Nate (a "co-signes™): (a) is co-signing this Sccurily lustmument suly to mongage, graol and convey the
co-signer’s interest in the Properly under the tenns of this Sccurity Instrument; (b) is not persoually obligated to pay
the sums sccured by (us Sceurity Instrument; and () agrees that Lender and any other Borrower can agrec to extend,
medify, forbear or make any accommeodations with regard 10 the lerms of this Securily listrument or the Note without the
co-signer’s cousent,

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assunes Borrower’s obligations under
this Security Instrurnant in writing, and is approved by Lender, shall abtain all of Borrower's rights and benefits under this
Security Instrument. Barrower shall not be released from Borrower’s cbligations and liability under this Secwrity Instrument
unless Lender agrees to such release in writing. The covenants and agreciteitts of this Security Instrument shall bind (exccpt as
provided in Section 20) and benefit the successors and assigns of Lender.

14, Loan Charges, Lender inay charge Borrower fees for services perlonned in cameclion with Borrower's default, tor
the purpose of protecting Lender’s inlerest in the Properly and rights under this Security Instrument, including, bul ool limited
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to, attomneys’ [ees, property inspection and valuation fces. In regard to any other fees, the absence of express awthority in this
Securily Instrument to charge a specific fee to Borrower shall not be construed as a prohibition on the charging of such fee.
Lender may not charge fees that are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a lnw which sets maximum loan charges, and that Inw is finally interpreted so that the interest or
ather Joan charges collected or to be collected in connection with the Loan exceed the permitted limits, then: (a) any such loan
charge shall be rednced by the amount necessary to reduce the chiarge to the permitted limit; and (b} any swins already callected
from Borrower which cxceeded permitted limits will he refunded to Borrower. Lender may chrose to make this refund by
reducing the principal owed under the Note or by making a «irect payment to Borrower. If a refund reduices principal, the
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a prepayment charge is
provided for nnder the Note). Barrower's acceptance of any such refund made by direct payment 1o Borower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notlces, All notices given by Borrower or Lender in conneclion with this Security Instrument musi be in writing.
Any notice to Borrower in connection with this Securily Instrument shall be deamed to have been given to Borrower when
mailcd by first class mail or when actually delivered to Borrowar's notice addresa if senl by cther means. Notice to any one
Borrower shall constitute natice 10 all Borrowers unless Applicable Law expressly requires otherwise. The netice address shall
be the Property Address unless Borrower has designated a sebstitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower’s chanpe of address. If Lunder specifies a procedure for reporting Borrower's change of
acddress, then Borrower shall only meporl a change of address through that specilied procedure, There may be only onc
designaled notice address under this Security Instrument af any oue time. Any notice to Lender shall be given by delivering it
or by mailing it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice 1o
Barrower. Any notice in connection wilh this Security Instrument shall nol be deemed to have heen piven to Lender until
actually received by Lender. If any notice required by this Security Instrument is also required under Applicable Law, the
Applicable Law requiremenl will satisfy the carresponding requirement under this Security lustnnnent.

16, Governing Luw; Severability; Rules of Construction, This Sceurity Instrument shall be govered by federal law
and the law af the jurisdiction in which the Property is loeated. All rights and abligations contained in this Security Instrurment
are subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or implicitly allow the
parties Lo agree by contract or it might be silent, but such silence shall not be construed as a prohibition against agreement by
coniract, In the event that any provision or clause of this Security Instrinnent ar the Note conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provisian.

As vsed in this Security Instrument: (a) words of the mascoline gender shall mecan and include corresponding ncuter
words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice versa; and (c) the
word “1nay” gives sole discretion without any obligation ta take any action.

17. Borrower’s Copy. Borrawer shall be given one capy of the Note and of this Security Insiruient.

18. Transfer of the Property or a Beneficinl Interest in Borrower. As used in this Section B8, “loterest in the
Property” means any legal or beneficial interest in the Property, including, bul not limited (o, those beneficial interests
iransferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
Iransfer of title by Borrower at a futnre date to u purchaser.

If all or any part of the Property or any Intercst in the Property is sold or transferred (or if Borrower is nol a natural person
and a beneficial interest in Borrower is sold or transferred) withonl Lender’s prior wrilten consent, Lender may require
immediate paymenl in full of all sums secured by this Security Instrument. However, this opticn shall nol be exercised by
Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower natice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is given in rccorduance with Section 15 within which Borrower must pay all suns
secured by this Secority Insiument. If Borrower fails to pay these sums prior to the expiration of thig period, Lender may
invake any remedies permitted by this Security Instrument without further notice or denand on Borrower.

19. Borrower’s Right to Reinstate Affer Acceleration. 1f Borrower meets certain conditions, Borrower shall have the
right w have enforcement ol 1his Sceudty Instrument discontinued at any lime prior 1o the carlicst of: (a) [ive days hefore sale
of the Property pursuant to any power of sale contained in this Sccurity Instrumenl; (b) such other period as Applicable Law
niight specify for the termination of Borrower’s tight to reinstale; or {¢) eutry of a judgmeni euforcing this Security Instrument.
Those conditions arc that Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the
Note as if no accelemtion had occurred; (b) cures any defaull of any olher covenants or agreements; (c) pays all expenses
incoered in enforcing this Seeurity Instmiment, including, but nat limited to, reasonahle attorneys’ feas, property inspection and
valuntion fees, and other fees incurred for the purpose of protecting l.ender’s interest in the Propeny and rights under this
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Seccurity Instrument; and {d) takes such action as Lender may reasanably require to assure thal Lender’s interest in the Property
and rights under thiz Security Instryient, and Borpower’s obligation to pay the sumns secured by this Scourity Instroinent, shall
continue unchanged. Lender inay require that Borrower pay such reinslatement sumns and expenses in one or mere of the
lollowing fomms, as selected by Lender: (a) vash; (b) money order; (¢} cerlilied check, bauk check, lreasurer’s check or
cashier's check, provided any such check is drawn upon ao institution whose deposils are insured by a federal agency,
instrunentality or entity; or (d) Electronic Funds Transfer. Upon reinstatement by Borrower, this Security Instrinnent and
cbligalions secured hereby shall remain fully effective as if no acceleration had occurred. However, this right lo reinstate shall
nol apply in the case of accelerntion under Section 18, '

20. Sale of Mote; Change of Loan Servicer; Notice of Gricvance, The Note or a partial inlerest in the Mote (logether
with this Security Instruent) ean be sold one or more times wilthaut prior notice 1 Bomower. A sale might result in a change
in the entity (known as the “Loan Servicer™) that colleeis Periodic Payiments due under the Neole and this Secunly Instrument
and perfunns other mortgage loan servicing obligations under the Note, Lhis Security Instrument, and Applicable Law. There
alse might be ane or more changes of the Loan Servicer unrelated 1o a sale of the Note. I there is a change of the Loan
Servicer, Borrower will be given written notice of the change which will state the name and address of the new Loan Servicer,
the nddress to which payments should be made and any other information RESPA requires in connection with a notice of
transfer af servicing. If the Note is sold and thetcafter the Loan is serviced by a Loan Servicer olher than the purchaser of the
Note, the mortgage loan servicing obligalions to Borrower will remain with the Loan Servicer or be transferred 1o o successor
Loan Servicer and are aict assurned by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nar Lender may commence, jein, or be joined ta any judicial action (as either an individual litigam or
the member of a cluss) that arises from the other parly’s aclions pursuant to Lthis Securily Instrument or that alleges that the
other party has breached any provision of, or any duly owed by reason of, this Sceority Instruinent, until such Barmower or
Lender has notified the other party {wilh such nolice given in compliance with Lhe requirements of Section 15) of such alleged
breach and alforded the other purty herelo a reasonable period after the giving of such notice ta take corrective action. If
Applicable Law provides a lime period which must ¢lapse before cortain action can be taken, that time period will be deemed
10 be reazonable for purposes of this paragraph. The notice af acceleration and opportunity to cure given to Borrower pursuam
1o Seetion 22 and the notice of aceeleration given lo Borower pursuant (o Section 18 shall be decined to satisfy the notice and
opportunity to take corrective nction provisions of this Seclion 20.

21. Hazardous Substances, As used in this Section 21: {a) “Hazardous Substances™ are those substances defined as
toxic or hazardous substances, pallutanis, or wastes by Environmental Law and the following substances: gasoline, kerosene,
other flammable or foxic petroleum products, toxic pesticides and herbicides, valatile solvents, materials containing asbestos or
farmaldchyde, and radioactive materials; (b) “Environmental Law” means federal laws and laws of the jurisdiclion where the
Property iz located that relale to henlth, safety er cnvironmental protection; () “Environmental Cleanup” includes any response
action, remedial action, or removal action, as defined in Environmental Law; and (d) an “Environmenial Condition” means a
condition that can cause, contribute 1o, or otherwise tripger an Enviranmental Cleanup.

Borrower shall not cause ar permit the presence, use, disposal, storage, or release of any Hozardous Substances, or
threaten to release any Hazardous Substances, on or in the Property. Bormower shall noi do, nor allow anyone else 1o do,
mything affecting the Praperly (a) that is in violation of any Envirowmental Law, (b) which crecatcs an Envircumental
Condition, or (¢} which, duc te the presence, use, or release of a [Hazardous Subslance, creates a condition that adversely affects
the value of the Property, The preceding two sentenzes shall not apply 1o the presence, use, or storage on the Property of small
quantities of Hazardous Suhstances that are penerally recopnized to be appropriale te normal residential uses and to
maintenance of the Propeny {inchuding, but nat limited 1o, hazardeus subsiances in consumer products).

Borrower shall promptly give Lender written notice of (a} any investigalion, claim, demand, lawsuil or other aclion by
any governmental or regulatory agency or private party involving the Property and any IHazardous Substance or Environmental
Law of which Borrower has aclual knowledge, (b) any Environmental Condition, including but not limited 1o, any spilling,
leaking, discharge. release or theeat of release of any Hazardous Subslance, and () any condition caused by the presence, use
or release of u Hazardous Substinice which adversely affects the value of the Property. If Borrower learns, or is notified by any
govermnental or regulalory authority, or any private party, Lhat any removal ar other remediation of any Hazardous Substance
affecting the Property is necessary, Borrower shall promptly lake all necessary remedial actions in accordance with
Envirommental Law. Nothing herein shall create any ohligation un Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS, Borrower and Lender Murther covenant and agree as fellows:
22. Acccleration; Remedies, Lender shall give notice v Burrower prior lo acceleratiyn [ollowing Borrower’s
breach of any covenant or ngreement in this Security Instrument (but not prior 1o accelerntion under Section 18 unless
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Applicoble Law provides otherwise). The natice shall specify: (n) the default; {h) the action required to cure the defauli;
(c} 2 daie, not less than 30 days from the date the notice is given to Borrower, by which the defanlt must be cured; and
{d) thail filure to core the defuult un or belore the date specified in the nolive may result in acceleration of the sums
secured by this Securily Instrument and sale of the Property, The nutice shall Iurther inform Borrower of the right to
reinstate afier accelerativa and the right to bring a veurt activn lo assert the non-existence of a default or any other
defense of Borrower to acceleratlun snd sale, If the default is net cured on or before the date specified in 1he nolice,
Lender af its option may require immediate payment in [ull of ull sums secured by Lhis Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by Applicable Law, Lendcr shall
be entitled to collect all expenses incurred in pursuing the remedies provided {n this Section 12, lncluding, but not
limited lu, reasonable atlorneys’ [ees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written ontice o Trustee of the occurrence of an event of
defoull and of Lender's election to cause the Property 1o he sold. Trustee shall record o nolice of sale in each county in
which any part of the Property is localed and shall maill coples of the nolice as preseribed by Appllcable Law to
Barrower and (o the other persons prescribed by Applicable Law. After the time required by Applicable Law and after
publication and posting of the notice of sale, Trustee, without demond on Borrower, shall scll the Property at public
auction to the highest bidder fur cash at the fime and place designated in the notice ol sale. Trustee may postpone sale
ul the Property by public anpouncement al the lime and place of any previously scheduled sale. Lender or its designes
may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Properly without any covenanl or warranty,
expressed ur implied. The recitals in the Trustee’s deed shall be prima facle evidence of the truth of the slatements
made therein. Trustee shall apply the proceeds of the sale In the followlng order: {a} to all expenses of the sale,
including, but not limited to, reasonable Trustee’s and attorneys' lees; (b) to all sums secured by this Security
Instrument; and (c) any excess lo the person or persons legally entilled to it or Lo the county treasurer of the county in
which the sale ook place.

23. Relense. Upon payment of all sums secured by this Security Instrument, Lender shall release this Security
Instrument. Borrower shall pay any recordation costs. Lender may charge Borrower a fee for releasing this Security Instrament,
but only if the fee is paid to a third party for services rendered and the charging of the fee is permitted under Applicable Law.

24. Buhstitute Trustee. Lender may, for any reason or cause, from time to time remove Trustee and appoint a sucgessor
trustee to nny Trustee appointed hereunder. Without conveyance of the Property, the suceessor trustee shall succesd to all the
title, power atd dutics conterred upen Trastee herein and by Applicable Law.

25. Time of Essence. Time is ol the cssence in each covenanl of this Security Instrument.
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BY SIGNING BELOW, Borrower accepts and agrees 1o the tenms and covenants cuntained in pages 1 through 12 of this
Sceurily Instrumenl and in any Rider execuled by Borrower and recorded with it.

eal) {8eal)
-Burmower -Borpower
{Seal) (Seal)
-Ramower -Bormewer
(Seal) {Seal)
-Bomrower -Bormower

Wilness: Witness:

State of Arizona

County of md /V / f{ ﬁ% ;ss

The fereguing instnnnent was acknowledged belore me this p e CJ/ _p m M /“ /4 Mﬂ b (datc) by

(personfs] acknowledging).

Raimen 1. ¥ - Natary Pullic
NOTARY PUIELIG P ry
.u:mom COLNTY
N 20 .
My cannission expires: //,‘ﬂj 7@
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No.,

EXHIBIT "A"
LOT 105, OF SKYLINE VISTA RANCH, ACCORDING TO THE PLAT OF RECORD IN

THE OFFICE OF THE COUNTY RECORDER OF PINAL COUNTY, ARIZONA,
RECORDED IN CABINET C, SLIDE 106.

Page B8
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDLR is made this 8th day af
Dacember 2006 , and is incorported into and shall be deemed to amend and supplement

the Mongage, Deed of Trust, ar Security Deed {the “Security [nstrument'™) of the same date, given by the
undersigned (the “Bommower™) 10 secure Borrower's Note 1o Taylor, Bean & Whitaker Mortgage Corp.

(thc “Lender”) of the same dale and covering the Property described in the Security Instrument and located al:

4137 East Pony Track Lane
Queen Creek, AZ 85242

[Properly Address]

The Property includes, but is not limited to, a parcel of land improved with a dwelling, together with otlier
such parcels and certain common areas and Facilities, as described in

(the “Dreclarntion”™). The Property is a part of a planned unit development known as

SKYLINE VISTA RANCH
|Name of Planned Unil Development]

(lhe “PUD"), The Properly also includes Bomower's interest in the homeowners associalion or equivalent
enlity owning or managing the common areas and {acilities of the PUD {the “Cwners Associalion') and the
uses, benefits and proceeds of Borrower's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender Further covenant and agree as follows:

A. PUD Obligations, Borrawer shall perforin all of Borrower’'s obligations under the PUD’s
Constitnent Documents. The “Constiment Documents” are the (i} Declaration; (ii) articles of
ingorporation, trust instrument or any equivalent document which creates the Cwoers Association;
and (iii) any by-laws or other rules or regulations ol the Owners Associalion, Borrawer shall
prompily pay, when doe, all dues and assessmenls imposed pursuaul 10 the Constitoen
Bocuments.

B. Properly Insurance. Su long as lhe Qwners Associalion maintains, with u generally
accepted insurance carmier, a “masier’ or “blanket” policy insuring Lhe Properly which is
satisfnctery to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by [ire, hazards included within the term
“extended coverage,” and any other hazards, including, but not limited to, carthquakes and floods,
for which Lender requires inswrance, then: (i) Lender waives the provision in Seclion 3 for the
Periodic Payment to Lender of the yearly premium insiallments for property insurance on the
Property: and {ii) Borrower's obligation under Section 5 to mainiain property insurance coverage
on the Property is deemed satisfied to the extent that the required coverage is provided by the
Owners Association policy.

What Lender requires as a condilion of this waiver can change during the term of the loan.

Borrower shall give Lender prompl nelice of any lapse in required property insurance
caverage provided by the master or blankel palicy.
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In the event of a distribution of property insurance proceeds in lieu of restoration or repair
following @ 10ss to the Property, ar to common areas and facilities of the PUD, any proceeds
payable to Bomower are herchy assigned and shal! be paid to Lender. Lender shall apply the
proceeds to the sums secured by the Seeurity [nstrument, whcther or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insurc thal the Owners Association mainlains a public liability insurance policy acceplable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, direct or
vonsequential, payable to Borrower in councetion with any condemnatian or other taking of all or
any part of the Property or the common areas and [acilitics of the PUD, or for any conveyance inn
lieu of condemnation, are hereby assigned and shall be paid to Lender. SBuch proceeds shall be
applied by Lender to the sums secured by the Security Instruiment as provided in Section 11.

E. Lender's Prior Consent. Borrower shall not, except after nolice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i) the
abandanment or termination of the PUD, except for abandonment or termination required by law
in the case of substantial destruction by fire or other casualty or in the case of a taking by
condeinnation or eminent domaing (i) sny wnendment o any prevision of the *Constiment
Documents” if the pravision is for the express benefir of Lender; {iii} tenminanan of prolessional
management and assumption of self-management of the Qwners Association; or (iv) any action
which wonld have ihe effect of mendering the public Liability insurance coverage maintained by the
Owners Association unacceptable to Lender.

F. Remedies, If Borrower does not pay PUD dues and assessments when due, then Lender
may pay than. Any amounts disbursed by Lender under this puragraph F shall becoine additional
debt of Borrowcer secured by the Security Instrunent. Unless Borrower and Lender agree 10 other
lerms of payment, these amaunts shall bear interest from the date of disbursement at the MNote rate
and shall be payable, with interesl, upon notice froi Lender to Borrower requesting paymnent.

BY SIGNING BELOW, Borrower accepis and agrees to the terms and provisions contained in pages
1 and 2 of 1his PUD? Rider,

-

A e i s ”U”;‘;ﬁ" {Seal}
é "l # -Burrower -Rormower

/- ~Jénny’L Ross

-

(Scal} {Seal)

-Borrower -Bomrower

(Seal) (Seal)

-Burrower -Homower
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Loan Number:

ADJUSTABLE RATE RIDER
( LIBOR Six-Month Index As Published In The Wall Streef Journal )
- Rate Caps Accrued Interest Only for 10 Years -

THIS ADJUSTABLE RATE RIDER is made this day on 127 8106 .
and is Incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, ur Security
Deed (the "Security Instrument™) of the same date given by the undersigned ("Borrower") to secure Borrower's
Adjustable Rate Nate (ihe " Note™) to Taylor, Bean & Whitaker Morigage Corp.
("Lender") of the same date and covering the property deseribed in the Security Instrument and located ai:

4137 East Pony Track Lane , Queen Creek, AZ 85242
|Property Address|

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES
[N THE INTEREST RATE AND THE MONTHLY PAYMENT, THE
NOTE LIMITS THE AMOUNT BORROWER'S INTEREST RATE CAN
CHANGE AT ANY ONE TIME AND THE MAXIMUM RATE
BORROWER MUST PAY.

ADDITIONAL COVENANTS. 1o addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A, INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ______ 6.626%, The Note provides for changes in the
interest rate and the monthly payments, as follows:

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES
(A) Change Dates

I'he interest rate 1 will pay may change on the Ist day of January 2012 , and on that day every
Gith month thereafter. Each date on which my interest rate could change is colled o "Change Date.”

(B) ‘I'he Index

Beginning with the first Change Date, my inferest rate will be based on an Index, The "Index" is the
average of interbank offered rates for six month U.%, dollar-denominated deposits in the London market
("L1BOR"), as published in Tie Wall Streat Journal. The most recent Index figure availoble as of Lhe firsi business
day of the munth immediately preceding the month in which the Change Date vccurs is called (be "Current Index,”

Il the Index s n¢ longer available, the Note Holder will chvose a new index that is based upyn comparahle
information. The Note Holder will give me notice of this cheice,

{C)Calculation of Changes

Before cach Change Date, the Note Holder will caleulate my interest rate by adding Ywo and Three Quarters
percentage points ( 2.750 %) to the Current Index. The Note Holder will then round the result of this
additien to the nearest one-eighth of one percentage point (1.125%). Subject to the limits stoted in Section 4(D)
below, this rounded amount will be my new interest rote until the next Change Date.

The Note Holder will then determine the amount of the monihly payment that would be sullicient to repay
the unpaid principal that | am expected to owe at the Change Date in full on the Maturity Date at my new interest
rate in substantially cqual payments. The resuolt of this calculation will be the new amount of my monthly payment.
(D) Limits on Inierest Rate Changes

The interest rote | am required fo pay at the first Change Date will not be greater thun 12,625 Yo or
less than 2.7580 %, Thereafter, my interest rate will never be incrensed or decreased on any single Change Date
by more than 2,000 percentage points (%} from the rate of interest | have been paying for the preceding 6
manths. My interest rate will never be greater than ___12.625 %,

COI38LI
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{E) Effective Date of Change

My new inferest rate will become effeciive ¢n each Change Date. ] will pay the amount of my new monthly payment
beginning on the first monthly payment date after the Change Dute until the amount of my monthly payment changes
again.

{F} Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of my monthly
payment before the effcctive date of any change. The notice will include infarmation required by law to be given to me
and also the title and telephone number of a person who will answer any question 1 may have regarding the notice
{G} Date of First Principal and Interest Payment

The date of the first payment consisting of both Principal and Interest on this nule (the *First Principal and Interest
Paymeni Due Date") shall be my __ {21 _scheduled monthly payment due date.

B.TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenant 18 of the Security Instrument is amended to read as follows:

Transfer of the Propertly or a Beneficial Intercst in Borrower. As used in this Section

13, “Interest in the Property” means any legal or beneficial inferest in the Property, including, bul not limited to,
those beneficial interests transferred in a bond for deed, contract For deed, Installment sales cantract or escrow
agreement, the intent of which is the transfer of title by Barrower at o future date to a purchaser.

IT all or any part of the Property or any Interest in the Praperty is sold or translerred (or il Borrower is not a natural
person and a beneficial interest in Borrower js s0ld or transferred) without Lender's prior written consent, Lender
may require immediate payment in full of atl sums secured by this Security Instrument. However, this option shall ngt
be exercised by Lender if such exercise is prohibited by Applicable Law. Lender alsp shall nH exercise this option if:
(o} Borrawer causes to be submitted to Lender information required by Lender to evatuate the intended transferee os
il a new Jonn were being made to the transferee; and (b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of 1 breach of any covennnt or agreement in this Security
Instrument is acceptable to Lender.

To the extent permiited by Applicable Law, Lender may charge a reasonable fee as a condilion to Lender’s consent to
the loan assumption. Lender alse may require the transferee to sign an assumption agreement that is acceptable to
Lender and that nbligates the transferee to keep all the promises and agreements made in the Note and in thig
Security Instrument. Borrower will continue to be obligated under the Note and this Security Instrument unless
Lender releases Borrower in wrifing,

If Lender exercises the option to require immediate pnyment in full, Lender shall give Borrower notice of
acceleration. The notice shall provide a period of not less than 30 days from the dale the notice is given in accordance
with Section 15 within which Berrower must pay all sums secured by this Security Instrument. I Barrawer fails (o
pry these sums prior to the expiration of this period, Lender may invole any remedies permitted by this Security
Instrument without further ootice or demand an Borrewer,

BY SIGNING BELOW, Borrower accepts anil agrees to the terms and covenants contained in this Adjustable Rate
Rider,

ealy— (Seal)

.rl'émi'ly_.l.‘-Rass

(Seal) (Sean)

{Seal) {Seal)
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