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Related to Hurmeanes Katrina and Rita and to Adequately Fund a Storm Reserve of Entergy
New Orleans, lue, filed with the City Council on June 30, 2006, proceeding nos. UD-06-01
and 02, and includes both the Storm Cost Recovery Riders and Storm Reserve Riders, as the
same may be amended or modified from time to tine by the Debtor.

Section (.5 "4.36% Preferred Series'' means the series of preferred
stock 1ssued by ENOI, and designated as the 4.36% Preferred Stock, Cumulative $100 par
value. ’

Section 1.6 "4.75% Preferred Series" means the series of preferred
stock issued by ENOL and designated as the 4.75% Preferred Stock, Cumulative $100 par
value.

Section 1.7 "5.56% Preferred Series" means the series of preterred
stock issued by ENOU, and designated us the 5.56% Preferred Stock, Cumulative $100 par
value.

Section 1.8 “Ad Hoc Bondholders Committee” means the ad hoc

committee consisting ot Bay Harbour Management, Bay Harbour 90-1, Ltd., Bay Harbour
Master LTD, Institutional Benchmarks Master Fund Limited, MSS Distressed &
Opportunities 2, BHCU Master, Ltd., Drawbridge Special Opportunities Advisors LLC,
Drawbridge DSO Securities LLC, Drawbridge OSO Securities LLC, Drawbridge slobal
Macro Master Fund Ltd., Catalyst Credit Opportunity Master Fund LLP, LY XOR Catalyst
Credit Opportunity  Ltd., Catalyst Investment Management Co., LLC, Luraimous
Management, LLC, Luminous Energy Partners Master Fund, LTD, Luminous Asset
Partners, LP, and J.P. Morgan Securities lnc., each in its capacity as a Bondliolder.

Section 1.9 “Ad Hoc Bondholders Committee Fees” nieans the
obligations incurred by the Ad Hoc Bondholders Committee to reimburse the reasonable
tees and expenses of (a) Kazowitz, Benson, Tores & Friedmann LLP, and (b) its local
counsel, as the professionals retained by the Ad Hoc Bondholders Committee; provided,
however, that (a) such Ad Hoc Bondholders Comuittee Fees shall not exceed $250,00:0, and
(b) the Debtor's payment ot the Ad Hoc Bondholders Comumittee Fees shall be subject to a
reasonableness review by the Bankruptey Court etther pursuant to the Fee Ocder, if
applicable, or otherwise, in the Bankruptey Court's discretion.

Section {.10 "Administrative Claim" means a Claim for cosis and
expenses of udministration allowed under sections 503(b), 507(b) or L[114(e)2) of the
Bankruptey Code, inctuding: (a) the actual and necessary costs and expenses incurred after
the Petition Date of preserving the Estate and operating the Debtor's business, including
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occwrring prior to the Effective Date, shall be deemed to be cured without further action or
notice (or, to the extent cure is not applicable, to be trrevocably watved in accordance with
the tenns thereot), by the treutment provided under the Debtor's Plan.

{©) insurance Policies and Proceeds. The Bound Trustee's Liens, sccurity
intercsts and rights in the Debtor's rights n the Insurance Policies and Proceeds (whether the
Debtor, the Reorguanized Debtor, Entergy Corporation and/or Entergy Services are named as
the insured parties) be und are hereby tfound and declared (and the Confirmation Order shall
so find and declare) to be valid aud tully pertected, and such Liens, security interests and
rights be and they are hereby acknowledged, reatfirmed, regranted and perfected as a
continuing security interest in the formm of a collateral assignment or otherwise.
Notwithstanding anything in the Bond Indenture and Mortgage to the contrary, the Debtor
and the Reorganized Debtor hereby grant to the Bond Trustee a security interest in the
Debtoi's aud the Reorganized Debtor's rights with respect to such [nsurance Policizs and
Proceeds, iucluding the right to recetve proceeds of the same from the named wsured,
whether such rights exist as general intangibles, accounts receivable or some other type of
collateral, and the Debtor and the Reorganized Debtor will take all necessary action to
evidence the perfection of such security interest. The Debtor and the Reorganized Debtor
agree that, ii it is not a named insured, it will cause the named insured to agree to recetve
and to distribute the Debtor's and the Reorganized Debtor's allocable share ot the proceeds
of such [usurance Policies and Proceeds in a manner consistent with the allocation
provisions of the Katrina Insurance Protocol (whether in respect ot insurance proceeds
related to Hutricane Katrina or any other insurance proceeds as to which the Debtor und the
Reorganized Debtor may uow or in the future be entitled), and witl provide notice to such
named msured of the Bond Trustee's security nterest in the Debtor's and the Reorganized
Debtor's rights to receive such proceeds. The Confirmation Order shall set forth the
toregolng provisions.

{d) insured Bonds Voting Rights. Pursuaut to Section 5.03(a) ot the FGIC
[nsurance Agreements and Section 2.03 of the supplemental indentures for the Sixteenth
Bond Series and Seventeenth Bond Series, FGIC is entitled to vote to accept or rejact the
Debtor's Plan as it it were the Holder of the [nsured Bonds.

(¢) Ad Hoc Bondholders Committee Fees. On the Ettective Dale, the
Disbursing Agent will distribute Castt to the Ad Hoc Bondholders Committee, on beaalf of
the members of the Ad Hoc Boadholders Commuttee, i an amount equal to the Ad Hoc
Bondholders Committee Fees. Notwithstanding the toregoing, the Debtor's payment of the
Ad Hoc Bondholders Committee Fees shall be subject to a reasonableness review by the
Bankruptcy Court either pursuaut to the Fee Order, if applicable, or otherwise, in the
Bankruptey Court's discretion.

Section 5.4 Class 4 (Other Secured Claims). Class 4 consists of the
Other Secured Claims. Except as otherwise agreed, in writing, by the Holder of an Other
Secured Claim and the Debtor or Reorganized Debtor, on the later ot the Eftective Date and
the date on which such Clain is Allowed, each Holder of an Allowed Other Secured Claim
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United States Bankruptcy Court,
E.D. Louisiana.
Inre: ENTERGY NEW ORLEANS, INC., Debtor.

No. 05-17697.
May 7, 2007.

Elizabeth J. Futrell, Joshua J. Lewis, Tara G. Richard,
Jones Walker, Nan Roberts Eitel, R. Patrick Vance,
New Orleans, LA, for Debtor.

Carey L. Menasco, Philip Kirkpatrick Jones, Jr., Liskow
& Lewis, APLC, New Orleans, LA, for Creditor Com-
mittee.

FINDINGS OF FACT AND CONCLUSIONS OF LAW
REGARDING THE CONFIRMATION OF THE
FOURTH AMENDED CHAPTER 11 PLAN OF REOR-
GANIZATION OF ENTERGY NEW ORLEANS, INC.,
AS MODIFIED, DATED MAY 2, 2007
BROWN, Bankruptcy J.
*1 This matter came before the Court on the con-
firmation of the Fourth Amended Chapter 11 Plan of
Reorganization for Entergy New Orleans, Inc., as Modi-

FN1

Page 1

fied, Dated May 2, 2007 (P-1962) (the “Debtor's Plan”
), a copy of which is attached as Exhibit A to the Con-
firmation Order (the “Confirmation Order” ) that is
separately Filed and that accompanies these Findings of
Fact and Conclusions of Law Regarding the Confirma-
tion of the Fourth Amended Chapter 11 Plan of Reor-
ganization of Entergy New Orleans, Inc., as Modified,
Dated May 2, 2007 (these “Findings and Conclusions”
). The Court has considered the evidence presented and
arguments made at the confirmation hearing (the
Waiver of Certain Conditions to the Occurrence of the
Effective Date, Dated May 3, 2007 (P—1972). The Court
has taken judicial notice of the Docket, all pleadings
and other documents Filed in this Bankruptcy Case, all
Orders entered herein, and evidence and arguments
presented at hearings during the pendency of this Bank-
ruptcy Case.

FN1. Unless otherwise defined herein, capital-
ized terms used in these Findings and Conclu-
sions shall have the same meaning ascribed to
them in the Debtor's Plan.

TABLE OF CONTENTS

Page
L JURISDICTION AND VENUE 3
II. NOTICE, SOLICITATION AND 3
ACCEPTANCES OF THE DEBTOR'S
PLAN
I THE DEBTOR'S PLAN 5
A. THE DEBTOR'S PLAN COM- 5
PLIES WITH SECTION 1129 OF THE
BANKRUPTCY CODE.
B. EXECUTORY CONTRACTS 12
AND UNEXPIRED LEASES
C. TREATMENT OF CLAIM IN 13
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D. TREATMENT OF HOLDERS 13
OF CLASS 3 CLAIMS.

E. EXCULPATION PROVISIONS 13
OF THE DEBTOR'S PLAN.

F. RELEASE PROVISION IN 14
SECTION 10.3(A) OF THE DEBTOR'S

PLAN.

G. CDBG FUNDS. 14

H. HARTFORD KATRINA IN- 14
SURANCE PROCEEDS

I. MODIFICATIONS TO THE 15

DEBTOR'S PLAN

After due deliberation, the Court hereby makes the
following ﬁndin%s %f fact and draws the following con-
clusions of law: N2

FN2. To the extent applicable, all findings of
fact are construed as conclusions of law and all
conclusions of law are construed as findings of
fact.

FINDINGS OF FACT AND CONCLUSIONS OF LAW:
I. JURISDICTION AND VENUE

1. Entergy New Orleans, Inc. ( “ENOI” or the
“Debtor” ) is a Louisiana corporation, with its principal
place of business located in Orleans Parish, Louisiana.
Accordingly, venue in this judicial district is proper
pursuant to 28 U.S.C. §§ 1408 and 1409.

2. The Court has jurisdiction over this Bankruptcy
Case, and to conduct the Confirmation Hearing, pursu-
ant to 28 U.S.C. § 1334(a) and 28 U.S.C. § 157(b).

3. This contested matter is a core proceeding under
28 U.S.C. § 157(b)(b)(B) & (L).

II. NOTICE, SOLICITATION AND ACCEPTANCES
OF THE DEBTOR'S PLAN

4. On February 5, 2007, the Debtor Filed its Fourth
Amended Disclosure Statement for the Chapter 11 Plan
of Reorganization, as Modified (P-1676) (the “Debtor's

Fourth Amended Disclosure Statement” ).

5. On February 13, 2007, the Court entered an Or-
der (I) Approving the Debtor's Fourth Amended Dis-
closure Statement, (II) Scheduling Confirmation Hear-
ings On (A) The Debtor's Fourth Amended Plan, as
Modified, and (B) The Plan Proposed by the Official
Committee of Unsecured Creditors, as Modified, (III)
Fixing the Time for Accepting or Rejecting the Debtor's
Fourth Amended Plan, as Modified, and (IV) Fixing the
Time for Filing Objections to the Debtor's Fourth
Amended Plan, as Modified, and/or the Plan Proposed
by the Official Committee of Unsecured Creditors, as
Modified (P-1708) (the “Disclosure Statement Order”

).

*2 6. Also on February 13, 2007, the Court entered
an Order Approving, with respect to the Debtor's Plan,
(I) the Confirmation Hearing Notice, the Manner of
Mailing and Service of the Solicitation Package and
Confirmation Notice, and Publication of the Confirma-
tion Hearing Date, (H) the Voting Rights and Proced-
ures with Respect to the Insured Bonds, (III) the Voting
Agent and the Procedures for Voting and Tabulation of
Ballots, (IV) the Forms of Ballots, and (V) the Proced-
ures for Allowing Claims for Voting Purposes (P-1707)
(the “Confirmation Procedures Order” ).

7. In accordance with Bankruptcy Rules 2002,

© 2011 Thomson Reuters. No Claim to Orig. US Gov. Works.
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3018, 3019, 9007, 9008 and 9014, together with the
Disclosure Statement Order and the Confirmation Pro-
cedures Order, adequate notice of the time for filing ob-
jections to Confirmation of the Debtor's Plan and the
transactions contemplated thereby and adequate notice
of the Confirmation Hearing was provided to all Hold-
ers of Claims and Interests entitled to receive such no-
tice under the Bankruptcy Code and the Bankruptcy
Rules. Voting Agent's Certification of Publication of
Confirmation Notice (P-1942) and the Voting Agent's
Certificate of Service (P-1957). No Order or further no-
tice of the Confirmation Hearing or the Confirmation of
the Debtor's Plan is necessary or required.

8. The Debtor, as the plan proponent, and its direct-
ors, officers, employees, attorneys, Affiliates, agents
and professionals have acted in “good faith” within the
meaning of section 1125(e) of the Bankruptcy Code, the
Bankruptcy Rules, the Disclosure Statement Order and
the Confirmation Procedures Order.

9. BMC Group, Inc., the Voting Agent, served the
Solicitation Packages (as that term is used in the Con-
firmation Procedures Order), and published the Publica-
tion Confirmation Hearing Notice (as that term is used
in the Confirmation Procedures Order) in accordance
with the requirements of the Confirmation Procedures
Order. Voting Agent's Certificate of Service (P-1957).
The Court finds that the foregoing notice is sufficient
and satisfies the requirements of the Bankruptcy Code,
the Bankruptcy Rules and principles of due process.

III. THE DEBTOR'S PLAN

A. The Debior's Plan complies with section 1129 of the
Bankruptcy Code.

10. Compliance with section 1129(a)(1) of the
Bankruptcy Code. The Debtor's Plan complies with the
applicable provisions of the Bankruptcy Code, as re-
quired by section 1129(a)(1) of the Bankruptcy Code,
including but not limited each of the following non-
exclusive matters.

(a) Compliance with section 1122 of the Bankrupicy
Code. The Debtor's Plan adequately designates Classes

Page 3

of Claims and Interests. No one has objected to the
Debtor's Plan on the basis that it does not comply with
section 1129(a)(1) of the Bankruptcy Code.

(b) Compliance with section 1123(a)(1) of the
Bankruptcy Code. The Debtor's Plan designates Classes
of Claims and Interests (other than the Claims of a kind
specified in section 507(a)(1), 507(a)(2) or 507(a)(7) of
the Bankruptcy Code) as required by section 1123(a)(1)
of the Bankruptcy Code. Debtor's Plan, at Section 2.3.

*3 (¢) Compliance with section 1123(a)(2) and
(a)(3) of the Bankrupicy Code. The Debtor's Plan spe-
cifies the Classes of Claims and Interests that are Im-
paired or Unimpaired under the Debtor's Plan, as re-
quired by section 1123(a)(2) and (a)(3) of the Bank-
ruptcy Code. Debtor's Plan, at Sections 3.1 and 3.2.

(d) Compliance with section 1123(a)(4) of the
Bankruptcy Code. The Debtor's Plan provides for the
same treatment for each Claim or Interest in a particular
Class, unless the Holder of a particular Clam or Interest
agrees to a less favorable treatment. Debtor's Plan, at
Sections 5.1 through 5.12.

(e) Compliance with section 1123(a)(5) of the
Bankruptcy Code. The Debtor's Plan contains adequate
means for implementation, including a provision that
the assets of the Estate shall vest in the Reorganized
Debtor on and after the Effective Date in accordance
with Section 6.1 of the Debtor's Plan.

(f) Compliance with section 1123(a)(6) of the Bank-
ruptcy Code. The Debtor's Plan provides that, as of the
Effective Date, the Reorganized Debtor's Amended and
Restated Articles of Incorporation and Bylaws will pro-
hibit the issuance of nonvoting equity securities to the
extent required by section 1123(a) of the Bankruptcy
Code. Debtor's Plan, at Section 6.2(a) and Plan Exhibit
6.2(a).

11. Compliance with section 1129(a)(2) of the
Bankruptcy Code. The Debtor, as the proponent of the
Debtor's Plan, has complied with the applicable provi-
sions of the Bankruptcy Code, the Bankruptcy Rules,
the Disclosure Statement Order, and the Confirmation

© 2011 Thomson Reuters. No Claim to Orig. US Gov. Works.
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Procedures Order, as required by section 1129(a)(2) of
the Bankruptcy Code.

12. Good faith and compliance with section 1129(a)(3)
of the Bankruptcy Code. Consistent with the require-
ments of section 1129(a)(3) of the Bankruptcy Code,
the Debtor's Plan has been proposed in good faith and
not by any means forbidden by law. No one has objec-
ted to the Debtor's Plan on the basis that it was not pro-
posed in good faith. All transactions contemplated by
the Debtor's Plan were negotiated and consummated at
arm's-length, without collusion, and in good faith. In
making the foregoing determinations, the Court has ex-
amined the totality of the circumstances surrounding the
formulation of the Debtor's Plan and the solicitation of
the votes to accept or reject the Debtor's Plan. Further-
more, the Debtor's Plan represents extensive arms-
length negotiations by and among the Debtor, FGIC, the
Bond Trustee, the IRS and others, as well as their re-
spective legal and financial advisors, and reflects the
best interests of the Debtor's Estate and the best in-
terests of the Holders of Claims and Interests.

13. Payment for services or costs and expenses under
section 1129(a)(4) of the Bankruptcy Code. Any pay-
ment made or to be made for services or for costs and
expenses incurred in, or in connection with, the Bank-
ruptcy Case or the Debtor's Plan has been approved by
or is subject to the approval of the Court as reasonable,
as required by section 1129(a)(4) of the Bankruptcy
Code. Debtor's Plan, at Section 4.2(a) (Bond Trustee's
Professional Fee Claim), Section 4.3 (FGIC Profession-
al Fee Claim), Section 4.4(b)(i) (Professional Fee
Claims), and Section 5.3(e) (Ad Hoc Bondholders Com-
mittee Fees).

*4 14. Directors, officers, and insiders under section
1129(a)(5) of the Bankruptcy Code. The Debtor, as the
plan proponent, has disclosed the identity and affili-
ations of any individual proposed to serve as an officer
or director, in compliance with section 1129(a)(5) of the
Bankruptcy Code. Plan Exhibit 6.2(b) (P-1926 and
P-1941). The appointment to, and continuance in such
office by such individuals, is consistent with the in-

CLASS DESCRIPTION

Page 4

terests of the Holders of Claims and Interests and public
policy. At the Confirmation Hearing, the Debtor also
disclosed the identity of any insider who will be em-
ployed or retained by the Recognized Debtor and the
nature of any compensation for such insider, in compli-
ance with section 1129(a)(5) of the Bankruptcy Code.

15. No rate changes under section 1129(a)(6) of the
Bankruptcy Code. The Debtor's Plan does not impair,
alter, modify, increase or decrease any pre-petition or
post-petition (a) rate, tariff, regulatory order or regulat-
ory proceeding of FERC or the City Council, (b) agree-

ing, (c) right of appeal, action or collateral challenge
that the Debtor, FERC or the City Council might have
with respect to any of the foregoing, or (d) the regulat-
ory authority or jurisdiction of FERC or the City Coun-
cil. Debtor's Plan, at Section 11.2. Therefore, the provi-
sions of section 1129(a)(6) of the Bankruptcy Code
have been satisfied.

16. Best interests of creditors' test under section
1129(a)(7) of the Bankruptcy Code. In accordance with
section 1129(a)(7) of the Bankruptcy Code, each Holder
of a Claim or Interest in an Impaired Class has either
accepted the Debtor's Plan or will receive or retain un-
der the Debtor's Plan on account of such Claim or In-
terest property of a value, as of the Effective Date, that
is not less than the amount that such Holder would re-
ceive or retain if the Debtor were liquidated under
chapter 7 of the Bankruptcy Code. No Holder of a
Claim or Interest objected to the Debtor's Plan on the
basis that it violates the best interests of creditors' test
under section 1129(a)(7) of the Bankruptcy Code.

17. Acceptance of Classes under section 1129(a)(8) of
the Bankruptcy Code. Each Class of Claims or Interests
is Unimpaired or is Impaired and has voted to accept the
Debtor's Plan, as reflected in the following summary:

VOTING STATUS VOTE

© 2011 Thomson Reuters. No Claim to Orig. US Gov. Works.
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Class 1 Other Priority Claims Unimpaired; not entitled N/ A
to vote.
Class 2 Capital One Secured Impaired. Accept
/ Claim
Class 3 Bond Claims Impaired. Accept
Class 4 Other Secured Claims Impaired. No Holders in N/A
Class.
Class 5 General Unsecured Impaired. Accept
Claims
Class 6 Intercompany Claims Impaired. Accept
Class 7 Litigation Claims Unimpaired; not entitled N/A
to vote. .
Class 8 Workers' Compensation Unimpaired; not entitled N/A
Claims to vote.
Class 9 Government Environ- Unimpaired; not entitled N/A
mental Claim to vote.
Class 10 Odom Claim Impaired. Accept
Class 11A 4.36% Preferred Series Impaired. Accept
Class 11B 4.75% Preferred Series Impaired. Accept
Class 11C 5.56% Preferred Series Impaired. Accept
Class 12 Equity Interests Impaired. Accept

*§ Declaration of Voting Agent Regarding Solicita-
tion and Tabulation of Votes in Connection With the
Fourth Amended Chapter 11 Plan of Reorganization of
Entergy New Orleans, Inc., As Modified, February 5,
2007 (the “Ballot Tabulation” ) (P-1598).

(a) Class 5 (General Unsecured Claims). Because
Class 5 (General Unsecured Claims) voted to accept the
Debtor's Plan, Ballot Tabulation (P-1958), in accord-
ance with Option A of Section 5.5 of the Debtor's Plan,
each Holder of a General Unsecured Claim will receive
Cash equal to the aggregate amount of (a) the Allowed
amount of such Holder's General Unsecured Claim, and
(b) interest on the principal amount of the Allowed
amount of such Holder's General Unsecured Claim at
the following per annum interest rates: (i) six percent
(6%) from the Petition Date through December 31,
2005; (i1) eight percent (8%) from January 1, 2006
through December 31, 2006; and (iii) the applicable

Louisiana judicial interest rate (being nine and one-half
percent (9.5%) plus one percent (1%) from January I,
2007, until paid). If the Holder's General Unsecured
Claim is Allowed on or before the Effective Date, the
Disbursing Agent will make the distribution to the
Holder within fifteen (15) days of the Effective Date. If,
however, the Holder's General Unsecured Claim is not
Allowed on or before the Effective Date, the Disbursing
Agent will make the distribution to such Holder within
fifteen (15) days after the earlier of the date on which
(1) an Order allowing the General Unsecured Claim be-
comes a Final Order, or (ii) the Holder and the Debtor
or Reorganized Debtor execute a Stipulation Regarding
the Amount and Nature of the Claim.

(b) Class 114 (4.36% Preferred Series). Because
the Holders of the 4.36% Preferred Series voted in favor
of the Debtor's Plan, Ballot Tabulation (P-1958), in ac-
cordance with Option A of Section 5 .11(a) of the Debt-
or's Plan, (i) the 4.36% Preferred Series will remain out-

© 2011 Thomson Reuters. No Claim to Orig. US Gov. Works.
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standing, (ii) within fifteen (15) days of the Effective
Date, the Disbursing Agent will pay to the Holders of
the 4.36% Preferred Series any accumulated, unpaid di-
vidends, and (iii) the Holders of the 4.36% Preferred
Series will be entitled to the same rights and privileges
that existed on the Effective Date; provided, however,
on and after the Effective Date, the Unsecured Debt
Provision will terminate and have no force or effect.

(¢) Class 11B (4.75% Preferred Series). Because
the Holders of the 4.75% Preferred voted in favor of the
Debtor's Plan, Ballot Tabulation (P-1958), in accord-
ance with Option A of Section 5.11(b) of the Debtor's
Plan, (1) the 4.75% Preferred Series will remain out-
standing, (ii) within fifteen (15) days of the Effective
Date, the Disbursing Agent will pay to the Holders of
the 4.75% Preferred Series any accumulated, unpaid di-
vidends, and (iii) the Holders of the 4.75% Preferred
Series will be entitled to the same rights and privileges
that existed on the Effective Date; provided, however,
on and after the Effective Date, the Unsecured Debt
Provision will terminate and have no force or effect.

*6 (d) Class 11C (5.56% Preferred Series). Be-
cause the Holders of the 5.56% Preferred Series voted
in favor of the Debtor's Plan, Ballot Tabulation
(P-1958), in accordance with Option A of Section 5
.11(c) of the Debtor's Plan, (i) the 5.56% Preferred
Series will remain outstanding, (ii) within fifteen (15)
days of the Effective Date, the Disbursing Agent will
pay to the Holders of the 5.56% Preferred Series any ac-
cumulated, unpaid dividends, and (iii) the Holders of
the 5.56% Preferred Series will be entitled to the same
rights and privileges that existed on the Effective Date;
provided, however, on and after the Effective Date, the
Unsecured Debt Provision will terminate and have no
force or effect.

18. Treatment of Administrative, Priority and Tax
Claims under section 1129(a)(9) of the Bankruptcy
Code. The treatment of Administrative Expense and Pri-
ority Claims complies with the provisions of section
1129(a)(9) of the Bankruptcy Code.

19. Acceptance by Impaired Classes and compli-
ance with section 1129(a)(10) of the Bankruptcy Code.

Page 6

At least one Impaired Class of Claims, determined
without including the acceptance by any insiders hold-
ing Claims in such Class, has voted to accept the Debt-
or's Plan. Therefore, the requirements of section
1129(a)(10) of the Bankruptcy Code have been satis-
fied. Ballot Tabulation (P-1958).

20. Feasibility and compliance with section
1129(a)(11) of the Bankruptcy Code. The Debtor's Dis-
closure Statement, the evidence at the Confirmation
Hearing, and the other evidence proffered or adduced at
the Confirmation Hearing with respect to feasibility (a)
is persuasive and credible, and (b) establishes that Con-
firmation of the Debtor's Plan is not likely to be fol-
lowed by the liquidation or the need for further financial
reorganization of the Debtor, thus satisfying the require-
ments of section 1129(a)(11) of the Bankruptcy Code.

21. Payment of fees and compliance with section
1129(a)(12) of the Bankruptcy Code. In accordance
with section 1129(a)(12) of the Bankruptcy Code, the
Debtor's Plan provides for payment on or before the Ef-
fective Date of all quarterly U.S. Trustee's Fees under
28 U.S .C. § 1930(a)(6). Debtor's Plan, at Sections
1.154 and 4.1(a)(i1).

22. Continuation of Retiree Benefits and compli-
ance with section 1129(a)(13) of the Bankruptcy Code.
The Debtor's Plan provides for the continued payment
of retiree benefits, as defined in section 1114 of the
Bankruptcy Code, for the duration of the period that the
Debtor has obligated itself to provide such benefits, in
compliance with section 1129(a)(13) of the Bankruptcy
Code. Debtor's Plan, at Section 8.9.

23. Other provisions of section 1129 of the Bank-
ruptcy Code. The provisions of Section 1129(a)(14),
(a)(15) and (a)(16) are not applicable to the Debtor.

24. Principal purpose and compliance with section
1129(d) of the Bankruptcy Code. No party in interest,
including any governmental unit or taxing authority, has
requested the Court to deny confirmation of the Debt-
or's Plan on the grounds that the principal purpose of
the Debtor's Plan is the avoidance of taxes or the avoid-
ance of the applicable portions of section 5 of the Se-
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curities Act of 1933, and the primary purpose of the
Debtor's Plan is not such avoidance. Therefore, the
Debtor's Plan satisfies the requirements of section
1129(d) of the Bankruptcy Code.

*7 25. No unfair discrimination; fair and equitable
under section 1129(b) of the Bankruptcy Code. The
Debtor's Plan does not discriminate unfairly and is fair
and equitable as to all Holders of Claims against and In-
terests in the Debtor.

B. Executory Contracts and Unexpired Leases.

26. Upon the Effective Date, the assumed Execut-
ory Contracts and Unexpired Leases (a) shall con-
stitute legal, valid, binding and enforceable contracts
and leases in accordance with the terms thereof, (b)
shall not violate any applicable law or regulation, and
(c) the counterparties to each such Executory Contract
or Unexpired Lease shall be required to perform under
and honor the terms of the applicable assumed Execut-
ory Contract or Unexpired Lease.

FN3. Pursuant to the Confirmation Order, with
the exception of the Bonds the Bond Indenture
and Mortgage, the FGIC Insurance Agreements
and the Contracts with Affiliates, the Reorgan-
ized Debtor shall provide notice to each party
whose Executory Contract or Unexpired Lease
is being assumed pursuant to Section 8.1 of the
Debtor's Plan of: (a) the Executory Contract or
Unexpired Lease being assumed, if any; (b) the
Cure Amount Claim, if any, that the Reorgan-
ized Debtor believes it would be obligated to
pay in connection with such assumption; and
(¢) the procedures for such party to object to
the assumption of the applicable Executory
Contract or Unexpired Lease or the amount of
the proposed Cure Amount Claim (the “Cure
Amount Notice” ). Each Executory Contract
and Unexpired Lease assumed under the Debt-
or's Plan includes any modifications, amend-
ments, supplements or restatements to such Ex-
ecutory Contract and Unexpired Lease, irre-
spective of whether such modifications,
amendments, supplements or restatements is
listed on Schedule B—1 to the Cure Amount No-
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tice. The Cure Amount Notice is attached to the
Confirmation Order as Exhibit B.

27. The assumption of the assumed Executory Con-
tracts and Unexpired Leases, including but not limited
to the RB 30 PPA, the WBL PPA, the ISES PPA and
the UPSA (collectively, the “Contracts with Affiliates”
), as well as the Bonds, the Bond Indenture and Mort-
gage and the FGIC Insurance Agreements, to the extent
that the same are executory contracts within the mean-
ing of section 365 of the Bankruptcy Code, is in the best
interests of the Debtor, the Estate, and the parties in in-
terest in this Bankruptcy Case.

C. Treatment of Claim in Class 9.

28. Pursuant to Bankruptcy Rule 9019 and in con-
sideration of distribution of $250,000, as provided in
Section 5.9 of the Debtor's Plan, the compromise of the
Government Environmental Claim as set forth in Class
9 is in the best interests of the Debtor and the Estate, is
within the range of possible litigation outcomes, and is
fair, equitable and reasonable in all respects.

D. Treatment of Holders of Class 3 Claims.

29. Pursuant to section [123(b)(3) of the Bank-
ruptcy Code and Bankruptcy Rule 9019, the treatment
provided to the Bondholders, the Bond Trustee and
FGIC pursuant to Section 5.3 of the Debtor's Plan, as
well as other applicable provisions of the Debtor's Plan
(including without limitation the releases provided in
Section 10.3(b) of the Debtor's Plan), shall be, and
hereby is, deemed to constitute a settlement and com-
promise of all issues and Claims by and between the
Debtor, the Bondholders, the Bond Trustee and FGIC in
accordance with the Debtor's Plan and shall be, and
hereby is, approved as fair, equitable, reasonable and in
the best interests of the Debtor, its Estate, the Reorgan-
ized Debtor, and the Holders of Claims and Interests.

E. Exculpation Provisions of the Debtor's Plan.

30. No one has objected to the exculpation provi-
sions contained Section 10.8 of the Debtor's Plan. The
failure to effect the exculpation provisions contained in
Section 10.8 of the Debtor's Plan would impair the
Debtor's ability to confirm the Debtor's Plan. The ex-
culpation provisions contained in Section 10.8 of the
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Debtor's Plan are fair, equitable and reasonable in all re-
spects.

F. Release Provision in Section 10.3(a) of the Debtor's
Plan.

*8 31. No one has objected to the release provisions
contained in Section 10.3(a) of the Debtor's Plan. The
failure to effect the release provisions contained in Sec-
tion 10.3(a) of the Debtor's Plan would impair the Debt-
or's ability to confirm the Debtor's Plan. The release
provisions of Sections 10.3(a) of the Debtor's Plan are
fair, equitable and reasonable in all respects.

G. CDBG Funds.

32. In accordance with the Order Approving Agree-
ment By and Between the Debtor and the Office of
Community Development (P-1939), and the Cooperat-
ive Endeavor Agreement approved therein, all CDBG
Funds shall be exempt from existing or future Liens
held by the Bond Trustee or the Bondholders, and, ex-
cept to the extent necessary to reimburse audited ex-
penditures for restoration, reconstruction and rebuild-
ing, the Liens held by Entergy Corporation pursuant to
the DIP Financing Final Order.

H. Hartford Katrina Insurance Proceeds.

33. Pursuant to the Order Granting the Motion to
Approve Settlement Agreement By and Between the
Debtor and One of the Debtor's Excess Insurers, Hart-
ford Steam Boiler Inspection and Insurance Company
(P—1944), the. Debtor or Reorganized Debtor has re-
ceived or will receive an estimated $53.7 million (the
“Hartford Katrina Insurance Proceeds” ). Notwith-
standing the occurrence of the Effective Date, the Hart-
ford Katrina Insurance Proceeds (a) are free and clear of
all Liens of the Bond Claims, and (b) shall not be de-
livered to the Bond Trustee notwithstanding any con-
trary provision of the Bond Indenture and Mortgage.

1. Modifications to the Debtor's Plan.

34, All modifications made to the Debtor's Plan
after solicitation on the Debtor's Plan had commenced,
as reflected in these Findings and Conclusions, satisfy
the requirements of section 1127(a) of the Bankruptcy
Code and Bankruptcy Rule 3019, are not material, and
do not adversely affect the treatment and rights of the

Page 8

Holders of Claims or Interests under the Debtor's Plan
who have not otherwise accepted such modifications.
Accordingly, the Debtor has satisfied section 1127 of
the Bankruptcy Code and Bankruptcy Rule 3019 with
respect to the Debtor's Plan; and the Holders of Claims
or Interests that have accepted or rejected the Debtor's
Plan (or are deemed to have accepted or rejected the
Debtor's Plan) are deemed to have accepted or rejected,
as the case may be, the Debtor's Plan, as modified on
the date hereof, pursuant to section 1127 of the Bank-
ruptcy Code and Bankruptcy Rule 3019.

Bkrtcy E.D.La.,2007.

In re Entergy New Orleans, Inc.

Not Reported in B.R., 2007 WL 1343804
(Bkrtcy.E.D.La.)

END OF DOCUMENT
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UNITED STATES BANKRUPTCY COURT
EASTERN DISTRICT OF LOUISIANA

IN RE: Bankruptcy Case Number
05-17697

ENTERGY NEW ORLEANS, INC. Section “B”
Chapter 11

DEBTOR. Reorganization

ORDER GRANTING APPLICATION OF THE AD HOC BONDHOLDERS COMMITTEE FOR
PAYMENT OF FEES AND EXPENSES PURSUANT TO
SECTION 5.3(e) OF THE CONFIRMED FOURTH AMENDED
CHAPTER 11 PLAN OF REORGANIZATION OF ENTERGY NEW ORLEANS, INC.

The Application of The Ad Hoc Bondholders Committee for Payment of Fees and Expenses
Pursuant to Section 5.3(e) of the Confirmed Fourth Amended Chapter 11 Plan of Reorganization of
Entergy New Orleans, Inc. [P-2202] (the “Application”) filed by the Ad Hoc Bondholders Committee
(the “AHBC”) came before this Court. After considering the Application, proper notice having been
given, and no objections having been filed,

IT IS ORDERED that the Application is GRANTED;

IT IS FURTHER ORDERED and the Court finds that the AHBC’s fees and expenses set forth
in Application are reasonable; and

IT IS FURTHER ORDERED that the Debtor is directed to pay the AHBC’ s fees and expenses

in the amount of $250,000 pursuant to section 5.3(e) of the Debtors’ confirmed plan of reorganization.

New Orleans, Louisiana, August 3, 2007.

f/f O? C”Q AU

V}’erry A. Brown
U.S. Bankruptcy Judge
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