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Name of Dcbtor: TRIDIMENSION ENERGY L.P.

Case Number:  10-3356S

NOTE: This form should not be used o make a claim for an.administrative expensearising after the commencement of t
administrative expense may be filed pursuant to 1] US.C. § 503.

he case. A request for payment of an

Name of Creditor (the person or other entity to whom the debtor owes money or property):

PRECISION DRILLING COMPANY, LP

[J Check this box to indicate that this
claim amends a previously filed

Name and address where notices should be sent:
¢/o Daniel I. Morenoff; K&L Gates LLP; 1717 Main St., Ste. 2800; Dallas, TX 75201

Daniel. Morenoff@klgates.com
Telephone Number: 214.939.5500

RECEIVED
FjuL 26 2010
BMC GROUP

Name and'address where payment should be-sent (if different from above):

n/a

Telephone number.

claim,
Court Claim Number:

Filed on;

O Check this box if you are aware that
anyone clse has filed a proof of claim
rclating to your claim. Attach copy of
statement giving particulars.

0 Check this box if you are the debtor
Or trustee in this case,

(See Attachmerit)

1. Amount of Claim as of Date Case Filed:

If all or part of your claim is secured, complete item 4 below; however, if all of your claim is unsecured, do not
complete
item 4.

If &)} or part of your claim js entitled to priority, complete item 5.

D Check this box if claim includgs interest or other-charges in addition to the prifhcipal amount of claim. Attech itemized
statement of interest or charges.

S. Amount of Clsim Entitled to
Priority under 11 U.S.C. §507(a). If
.any portion of your cleim fallsin

one of the following categorics,
check the box and state the
amount,

Specify the priority of the claim,

0 Domestic support obligations under

2. Basis for Claim: (Sce Attachment)
(Se instruction #2 on reverse side.y

11 US.C. §507(a)(1)(A) or (a)(1)(B).

3. Last four digits of any number by which creditor identifies debtor: __4dbl

3a. Debtor may have scheduled account as:
(See instruction #3a on reverse side;)
4. Secured Claim (See instruction #4 on reverse side;) Check the eppropriate box if your claim is secured by a lien on
property or a right of setoff and provide the requested

information.

Nature of property or right of setoff: B3 Real Estate 0 Motor Vehicle X Other

Describe:

Value of Property: See Attachment Annusl Interest Rate: (Sce Attachment)

Amount of errearage and other éharges as of time case filed included m secured claim,

ifany: (See Attachment) Basis for perfection: Filings in Appropriate Real Property Records
Amount of Secured Claim:_(See Attachment) Amount Unsecured: The balance of the claim, 10 the extent
e yalue e Claimant’s collateral is } the full value of its claim,
6. Credits: The amount of all payments on this claim has been credited for the purpose of making this proof of claim,
7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, judgments, morigages, and security agreements.

You may also attach a summary. Attach redacted copies of documents providing evidence of perfection of
a security interest, You may also-attach a summary. (See definition of “redacted” on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING. .

If the documents are not available, please explain:

O Wages, salaries, or commissions (up
to $10,950*) camed within 180 days

before filing of the bankruptey
‘petition or cessation of the debtor's

business, whichever is earlier— 11
U:S.C, §507 (a)(9).

O Contributions to an employee benefit
plan - 11'U.S.C. §507 (a)(5).

01 Up to $2,425* of deposits toward
purchase, lease, or rental of property or
services for personal, family, or
household use —11 U.S.C. §507 (a)(7).

O Taxes or penaltics owed to
governmental units - 11 U.S.C. §507
(a)(8).

0O Other — Specify applicable paragraph
of 13 U.S.C. §507 (a)(_).

Amount entitled to priority:
$

*Amounts are subject to adjustment on
4/1/10 and every 3 years thereafler with
respect to cases commenced on or afler
the date of adjustment.

Signature: The person filing this claim must sign it. Sign and print name arnid title, if any, of the

DATE; Qg é’ ;73[{[0

He grme /7

creditor or other person authorized 1o file this claim and state address and telephone nugnber jEAdifferent
from the notice address above. Attach-copy of power of attorney, if any. *

4475517‘ “C:q&_e_?c‘r/on.i

4

/ Penalty for presenting frauduleni claim: Fine of up to $500,000 or imprisonment for up to S years, or both. 18 U.S.C. §§ 152 and 3571,

TriDimensio

e

76
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Attachment “1”

In re;: TRIDIMENSION ENERGY L.P.
Case No. 10-33565

The claimant is Precision Drilling Company, LP (the “Claimant” or “Precision”).
Heather Stickel, the Claimant’s Manager, Credit & Collections, is authorized to make this proof
of claim (the “Proof of Claim”) on behalf of the Claimant. The Claimant is represented in this
case by K&L Gates LLP. The Claimant states as follows:

A. Background

1.

Precision is a provider of equipment, labor, and services in the oil and gas
industry (collectively, “Services™). Precision provides Services at the wellhead.
By Permit No. 2010-OPD-011, dated July 27, 2009, the Mississippi Oil & Gas
Board named Axis Onshore, LP (“Axis”) as the operator of the Graves #37-1 1
Well, an oil well to be drilled by Axis as part of an eighty (80) acre unit located in
Wilkinson County, Mississippi (the “Well™).

Before filing its bankruptcy case, Axis contracted with Precision for the provision
of Services at the Well. Axis and Precision entered into a “Daywork Drilling

Contract — U.S.” governing the provision of the Services (the “Contract”).! The

Contract established the “Daywork Rates” that were the prices to be paid to
Precision for the Services and the terms for the reimbursement of related costs.
The Contract also established that payments for work and goods performed under
the Contract “shall be due, upon presentation of invoice therefore[.]™
Additionally, the Contract established that “[alny sum (including amounts

ultimately paid with respect to a disputed invoice) not paid within [thirty (30)]

' A copy of the Contract is attached as Exhibit “A”.

2 Contract, Section 5.1.
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days [of invoicing] shall bear interest at the rate of one percent or the maximum
legal rate, whichever is less, per month from the due date until paid.”

After Axis contracted with Precision for the provision of the Services, Precision
provided those Services at the Well. Precision presented a total of six invoices for
those Services, with the first such invoice being dated October 14, 2009. Axis
never disputed any of the first invoice or any of the other invoices related to the
Services,’ as the Contract allowed it to do only for a limited period of time. The
total amount charged by Precision to Axis for the Services provided at the Well
was $1,346,204.08, with Axis making total payments of $819,208.98, leaving a
remaining balance of $526,995.10 owed for the Services provided by Precision on
behalf of Axis as the operator of the Well.

TriDimension Energy LP (“TriDimension”), effectively the parent-entity of Axis,
apparently owns or leases the entire mineral interests in the eighty (80) acre unit
which includes the Well.* Apparently, Axis was not a party to any written
operating agreement with TriDimension limiting its agency on behalf of
TriDimension.” Instead, at the execution of the Contract, Axis acted as an agent
of TriDimension and any other parties owning or leasing the mineral interests in
the eighty (80) acre unit which includes the Well (inclusive of the relevant

Debtors, the “Interest Holders”). Axis did not disclose to Precision that it was

3

Nor did TriDimension (as defined, below). Copies of the related invoices (the “Invoices”) are attached as

* Axis’s schedules and statement of financial affairs in this case indicate neither any Axis real property holdings nor

a transfer of any such interests to another party. Alone among the Debtors, TriDimension indicates ownership of
the Well in its schedules in this bankruptcy.

’ According to testimony at Axis’s first meeting of creditors, Axis held no operating agreements executed by any of

its affiliated companies. This testimony accords with Axis’s failure to identify any such operating agreement
(either for the Graves or with TriDimension) in its bankruptcy schedules.



Case 10-33565-sgj11 Claim 34-1 Part 2 Filed 07/23/10 Desc Attachment1 Page
3of 10

acting as an agent for any party. Accordingly, it contracted for the Services for
itself, while also binding the Interest Holders to the “Contract” under agency law
principles.

6. On information and belief, Axis was authorized by the Interest Holders to contract
with Precision for the provision of the Services to benefit the Well. The Interest
Holders allowed Axis to act on their behalf. Those Interest Holders that are
Debtors allowed Axis to represent itself as acting on behalf of their unified
operation. As a result, the course of dealing among the Interest Holders and Axis
was one in which Axis operated as the Interest Holders’ (especially the Debtor-
Interest Holders’) agent. As a result, Axis’s entry into the Contract was within the
scope of its express or implied agency or the Debtors are estopped to deny that
authority.

7. Precision provided the Services at the Well pre-petition. The Services were
provided for Axis and the Interest Holders and Axis and the Interest Holders
accepted the Services. On information and belief, the Interest Holders had
reasonable nqtice that Precision expected to be paid for the Services, by Axis or,
if it failed to pay Precision for the Services, by the Interest Holders. On
information and belief, the Interest Holders had reasonable notice that Precision,
and parties like it, could assert liens against the Interest Holders’ interests in the
underlying leases to secure any unpaid charges for Services provided at the Well.

8. Precision timely invoiced Axis pre-petition for the Services performed. Axis
failed to pay for the Services performed before filing its bankruptcy. Between the

provision of the Services and Axis’s bankruptcy filing, interest accrued on the
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amounts owing for the Services provided, under the terms of the relevant
contracts. As of the Petition Date, the remaining balance owed Precision for the
Services it performed at the Well was $526,995.10 (exclusive of contractually
owed interest).

At the Petition Date, Precision was entitled to payment for the Services rendered
under the Contract, plus such interest as continues to accrue under the terms of the
Contract.

Also pre-petition and in order to secure its lien for the above unpaid amounts,
Precision properly filed a Notice of Lien with the Office of the Chancery Clerk of
Wilkinson County, Mississippi, in compliance with the requirements of § 85-7-
131 of the Mississippi Code of 1972, Annotated. A copy of the Notice of Lien, as
recorded by the Chancery Clerk in Book No. 4, at Page 466, is attached to this

Proof of Claim as Exhibit “C”.

B. Claims

11.

12.

i. Vicarious Contractual Claim

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
through 10.

The Contract constitutes a contract between Axis and the Claimant, but not only a
contract between Axis and the Claimant. Axis acted on its own behalf and,
although not disclosed at the time to the Claimant, as the agent of the Interest
Holders, including TriDimension. Axis acted as these parties’ agent, whether by
virtue of an actual agency égreement (written or oral) or by virtue of the manner

of their course of dealing in entering the Contract with the Claimant.
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Axis was authorized to act on behalf of the Interest Holders (including

TriDimension), in so contracting with the Claimant. Contracting for the Services

~was within the scope of Axis’s agency or authority.

Accordingly, for the purposes of the Contract, an agent-principal relationship
exists between Axis and the Interest Holders (including TriDimension).
Accordingly, the Interest Holders (including TriDimension) are vicariously liable
to the Claimant on the Contract, to the same extent that Axis is.

The Claimant performed its obligations under the Contract. Neither Axis, nor
TriDimension or any other Interest Holder paid the properly invoiced prices for
the Services when due. This failure of payment breached the Contract.

This breach has not been cured.

As a direct and proximate result of this breach of the Contract, the Claimant
suffered and sustained injury.

The Claimant seeks appropriate judicial relief for these injuries, including, but not
limited to, the recovery of monetary damages of: (a) the balances owed for
Services provided at the Well; (b) such interest as accrued pre-petition and
continues to accrue under the terms of the Contract post-petition on that balance;
and (c) the Claimant’s collection costs.

Accordingly, under the Contract, the Claimant is entitled to payment by
TriDimension of noi less than $526,995.10, plus such interest as accrued pre-
petition and continues to accrue post-petition under the Contract, through the
allowance and payment of the Claimant’s claim, as well as the collection costs

incurred related thereto.
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ii. Quantum Meruit

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1

through 20.

The Claimant rendered valuable Services to Axis and the Interest Holders
(including TriDimension).

Axis and the Interest Holders (or Axis on behalf of itself and the Interest Holders,
including TriDimension) accepted the Services.

Axis and the Interest Holders (including TriDimension) were on reasonable notice
at the provision of the Services that the Claimant expected to be paid for the
Services, either by Axis or, should Axis fail to pay for the Services, by the Interest
Holders (including TriDimension).

Despite the Claimant’s provision of the Services, neither Axis nor the Interest
Holders (including TriDimension) fully paid the Claimant for the Services pre-
petition. At the filing of this Proof of Claim, the Claimant has still not been fully
paid for the Services.

Accordingly, the Interest Holders, including TriDimension, have been unjustly
enriched by their receipt of the Serviées.

The Claimant is entitled to recover in quantum meruit the value of the Services
unjustly received and retained by the Interest Holders, including TriDimension.
Specifically, the Claimant is entitled to recover from TriDimension in quantum
meruit the value of the Services provided at the Well (totaling $526,995.10 at
their provision and an additional amount, reflecting the additional time-value
enjoyed by TriDimension in having received the benefit of Services at their

provision, but only paying the fair value for the Services through this case).
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iii. Vicarious Liability: Alter Ego/Single Business Enterprise/Piercing of
the Corporate Veil

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
through 28.

While not all facts are yet clear, it is possible that TriDimension and Axis are alter
egos, portions of the same unified business enterprise to a degree that justifies
piercing Axis’s corporate veil to make TriDimension liable for Axis’s obligations
to Precision and to make liens perfected against Axis’s assets effective against
those of TriDimension.

In the Debtors’ capital structure (which appears to have been in place since before
Axis contracted with the Claimant for the Services), TriDimension owned and
owns 99.99% of the equ‘ity of Axis. TriDimension and Axis share office space
and personnel. They did not bother to document the terms of Axis’s agreement to
operate the Well for TriDimension through a written operating agreement. They
made use of consolidated reporting for what they have testified was an “overall
entity.” While the two Debtors seem to have maintained separate books and
records, including those for all transfers and obligations running between
themselves, they never paid or offset any of thése obligations.

Against this backdrop, Axis’s actions in procuring the Services may have been
undertaken as an instrumentality of the Debtor-Interest Holders (including
TriDimension) and/or the Debtors as a whole. Although more discovery will be
needed, it is possible that Axis’s separaté corporate existence from the other
Debtors should be disregarded and all of the Debtors should be treated és one

entity and assigned liability for the Debtors’ obligations to Precision.



Case 10-33565-sgj11 Claim 34-1 Part 2 Filed 07/23/10 Desc Attachment 1 Page

33.

34.

35.

36.

8 of 10

Precision expressly reserves the right to argue that, considering the totality of
their dealings, the Debtors, operating as a single business enterprise, established a
sufficient unity in their business dealings that treating Axis, separately, as the only
party liable to the Claimant would work an injustice and frustrate the statutory
purpose of the Mississippi legislature in creating a lien to protect mechanics and
materialmen providing services to oil and gas wells from a decision not to pay for
their services.

iv. Substantive Consolidation/Alter Ego Pursuant to Federal Common
Law

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
through 33.

Similarly, Precision expressly reserves the right to argue that the
interrelationships between the Debtors set forth above demonstrate that there is
and was at all material times a substantial identity between the Debtors. The
Claimant dealt with the unified enterprise and did not rely on the separate credit
of any unique Debtor in providing the Services. Given the identity of the Debtors
and the Claimant’s reliance thereon, it would cause harm to the Claimant to
recognize their separate, formal forms and hold only Axis liable for the
Claimant’s claims.

Accordingly, Precision reserves its right to argue that the Court should exercise its
equitable powers to substantively consolidate the Debtors for the purposes of

holding each of them liable on the Claimant’s claims.
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C. Liens Securing Precision’s Claims

37.

38.

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
through 36.

Under Mississippi law,® Precision’s claims are secured by liens against: (a) Axis’s
interest and those of any and all non-operator Interest Holders (including
TriDimension), in the Well, as well as in the mineral estate and the fixtures and
equipment in the 80-acre producing unit assigned the Well by the Mississippi Oil

and Gas Board.

D. Notice of Perfection

39.

40.

The Claimant incorporates and re-alleges the matters set forth in paragraphs ]
through 38.

Contemporaneously with the filing of this Proof of Claim, Precision filed a Notice
under 11 U.S.C. § 546(b) of Perfection of Statutory Liens to further perfect (to the
extent necessary) its interest in the collateral subject to its statutory liens,
including the mineral estates underlying the Well, to preserve such interest against
any defense based on the passing of the statutory period for the filing of an

enforcement action related to such interest, and to provide notice of such interest.

E. Conclusion

41.

Therefore, at the filing of this Proof of Claim, Precision is entitled to the

allowance of a secured claim against TriDimension of no less than $526,995.10.

6 See Miss. Code Ann. § 85-7-131 (2010).
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THE CLAIMANT RESERVES THE RIGHT TO AMEND, SUPPLEMENT
OR WITHDRAW THIS PROOF OF CLAIM AS FURTHER RELEVANT
INFORMATION BECOMES AVAILABLE. THE CLAIMANT
SPECIFICALLY RESERVES ITS RIGHT TO AMEND THIS PROOF OF
CLAIM TO REFLECT ITS ACTUAL COLLECTION COSTS AND
INTEREST ACCRUING ON ITS CLAIM, EITHER PRE-PETITION OR
POST-PETITION.

THE CLAIMANT RESERVES ALL RIGHTS, CLAIMS AND
PRIVILEGES, INCLUDING, WITHOUT LIMITATION, THOSE OF
SETOFF AND/OR RECOUPMENT THAT THEY MAY BE ENTITLED
TO EXERCISE.

THE CLAIMANT BELIEVES THAT COPIES OF ALL DOCUMENTS
REFERENCED IN THIS PROOF OF CLAIM ARE IN THE POSSESSION
OF THE DEBTORS. TO THE EXTENT THAT COPIES OF THESE
DOCUMENTS OR OF ADDITIONAL DOCUMENTS RELATED TO THE
LIABILITY REPRESENTED HEREIN ARE REQUESTED BY THE
DEBTORS,; ADDITIONAL COPIES WILL BE PROVIDED.
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NOTE: This form contract Is @ suggested guide osly end use of thio form er any vadalion thercol shell ba ot tho sola discretion and sk of tho user parties, User |
of the form contract or eny porfon of veriation thereof ere encoursged 10 sosk the advico af counsel to ensure thet thelt contract reflocis tie complots ogreemont

of the perties and ppl lew. The Jons! £ of Drlling any liablily wh for loss or damages which mey result
from use of the form contract or portions or varialions thereal. Compuler g 1ed form under licanao from IAQC,

Rovised Apri, 2003
INTERNATIONAL ASEOCIATION OF DRILLING CONTRACTORS
DRILLING BID PROPOSAL

AND
DAYWORK DRILLING CONTRACT - U.S,

TO: M. Scott 0'Nee)
PH: {713) 4487988

Plapse submit bid on this drling conbact form for performing the work oulinad helow, upan the lama end for the considaralion sel farth, wilh the understanding thal
Wihe bidds eccepled by
this tnstrument will consBluto @ Gontract between us, Your bid should be malied of dollvered not fater then PM.on 20
lo the following add

THIS CONTRACT CONTAINS PROVISIONS RELATING TO INDENINITY,
RELEASE OF LIABILITY, AND ALLOCATION OF RISK ~
SEE PARAGRAPHS 4.9, 6.3(c), 10, 12, AND 14

This Contract s modo and entered Into on the doto herelnofier sot forth by ond bobwoon the parias heretn dasignated 85 *Operator” and *Conlractor.”
OPERATOR: Axls Onshore, LP

Adresst 18810 Dallas Parkway, Suite 2500
, Dallas, Texos 76249
CONTRACTOR: Procislon Diifling Company LP
Add D370 Richmond Avenue, Suite 800
Houston, T&E&‘?T_“_ 042
IN CONSIDERATION of the mutual promises, condilions ond sgresments hereln contalned and the spocifications end spoclel prvisions sul forth In Exhibit *A” und Exhibit
*B* gtiachad hereto and meds o pert hereof (the *Contract?), Operalor engoges Cortraciar os on Indapandant cantructor to dift the herel esignaled well or wells ln
gearch of ol or gos on a Daywork Basle. ’

0

For purposes hool, tha term *Deywork® or *Daywork Bosls® moens C shad fumish equip 1ebor, and perform services as hereln provided, for o specifiod sum

por day, under-the-tlrslisa-supenislon-ari-santrol-of-Operolor-aslushve-of any-employes -agent-sonsulanier-subseniractor-engaged-by-Opembor-lo-diect-diiing |
)y When op on o Poy Basis, aholl bo fully pald of tha lo retes of pay satt only the ond

Iiabities stated hereln, Excent for such obligations end Habliites speciically assumed by Contractor, Operator shall be sofely responsidle end essunres
Ualriity, tor oli consoguences of operailons by both parties whifo on © Qoywork Bosls, Including results ond alf other Fisks or Habliflies incurrad in ortncf_dont to
such opesations.
1. LDCATION OF WELL

Woll Nome

ond Nombor, Graves # 1 . !

Parsh Fi
County; Wilkinson ' stte;  Misslseslppl N:Jr:u:

Wall looslien end
tond doscrpton: S0, 37 = T2N = R1E |

31 Addillonal Well Locations or Areas: NA |

T

:pwﬂnna described bbove ore for well end Contract Idontification only and Conlracts o NaBAiy Tor o prope! survey or (ocation stake on Qpemior's
6350, .

2, COMMENCEMENT DATE!
Contractor agress {o use reasonehle efforts o commence aperations for the driling of the wel by the 20th __ dayo! August .20 09 | ‘

or  upcn completton of currant projoct o a9 soon es dy Is ovallable. If Dperator or Contrector [8 not ready to spud within thirty (30) doys of tho ohovo

commoncoment date or compiotion of cursant projoct, thon the oparsting dey mte will be subject to reneqotistion.

3. DEPTH: :
3.4 Woll Bopth: The well(s) shafl bo dlied to & depth of epproximately 12,550 footortotha NA
formetion, whichover {s decper, but the Contractar 6t ot be required heraundor 1o drll sald wel(e) below o meximum dopt of - 13,000 feaY, unless

Contrector 6nd Opemlor mutrelly sgree 1o drl b © grealer dopth.

4. DAYWORK RATES:

Contractor shall bo pald at the following rales for the wosk performad herexnder.

4.1 Mobitization: Operptar stall pay C 8 lump sum foocts __115,000 oF 8 moblRzation doy rate of $_ NA
pes doy. This sun shall be dise end payabls In full et e imo the g Ia rigged up or positoned ot te wel alte ready Lo spud, Mohllization sholiinotude: move In, g up, &
vig down. Any delays ssoclatad with the readinese of locabion, westhar, or services will be the responsibllity of Operator and wili be homo by Operatar under
4.5 herein; Inoluding cost for gddHional crunes, dozors, andlor trucks nacassary to carrost of overcome such delays.

4.2 Demohllizetion: Operstor shall pay ¢ o demobiilzation feecl§ . *60,000 . ora dey rate during lesr down of
s NA per dey, provided howover thot o demoiizalan tae shall bo poyable Hf tho Gonbract 1a teminated dus to the tolal loss of dostruction
of the rg. DemobNization shall Inchuide:  move off end stack. * The demobilization fee Is applicablo_only It Gontracter does not have another Customer localion

10 movt lo, av Is not allowed to sisck on location.

4.3 Moving Rete: Quing the time the rlg Iy In transii 1o or from @ diil site, or between difll sties, on NA \0p shall poy
G asumold NA per twerty-four (24} hourday.
4.40perating Oy Reto; For work porformed per twenty-four (24) hour day with five (8) man craw ro operaling dey rete shafl be: |
Depih Intarvels
Fram To Without Drill Plpe With Orill Plpe
0 TD 8 13,000% per doy ] 13,000 per doy ]
$ per day $ per doy
. 3 pordoy . $ per doy
Using Operstor's dilllpipa § 13,000 porday. ~This rate Incluttes a top drive, |
“The rato will begln when he drﬂllng urit la digged up ot the drilling eallon-orp over-theooation-duriag-mart Thrand-ready-t P and wi |
Contractor starts upon O, s cond pipe and wit coase when mud tanks ore cleanad and the rig ta released. ready-to-bo-moved-oiHhedeoaten |

{U.8. Mamm~a‘ya 1) Form praviied by Farms On-A-Disk
Gopyright © 2603 | } of Drilling Coatrectors (214) 340-0429 - FormsOnADIsk.com *

EXHIBIT

' | é A
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Rewsod Aprs, 2003
If under fhe sbove column "With Drll Pipe® no retes era specied, the rate per twenty-four hour dey when dil pipe Is in use shell ba the applicsbie rats specified In the
column *Withou! Drill Pipe* plus compsnsaton fur eny drll plpe actulty nsed ot the refes specified balow, computad on the basls of the meximum dfit plpe In use at eny

Sme during each twanty-four hour day.
DRILL PIPE RATE PER 24-HOUR DAY
Dlrectlones or
Stralgtrt Hole 8ire Grads Uncontrollsble Cevisted Hole Size QGrade

s porL s.NA perf |

3 perf $ porfl

S 4.3 8§ por i
Dlroctional or encontrallad devialad hole wiil be deemed b sxist whan devistion excands_____NA_____ degrees orwhen the chenge ofengleexceeds ____NA____ |
dagrees per one hindrad foet.

Ditp pipe shall be considered In usa not only when In adual use but elso while [t Is being plcked up or lad down. When dill pipe la standing in the damick, R shall not
be considered b use, provided, however, that f Conlractor fumishes specle sings of dith pipe, il collare, and handling tools es provided for In Exhibt "A", the same shall
be considared in use st el tmes when on location or untl releesed by Oparator, In no svent shel fractions of en hour be considered In computing the smount of time drl
pipe s in uso but euch ¥ime shall be compuled \p tha nearest hour, with thirty minvies s more belng coneidered a il hour and lesa than thirty minutes not to bo countod,

45 Repolr Time: In the event It I3 necosssry 10 shut down Conlmclopa g for repelis, excluding routing dg servielng, Conbracior sholl be pliowad
compensabion ot the eppicable rote far such shid down imo up to e maximumef .4 hows forany one rig repalr job, but nol toexceed 24 hours
of suth compensalion for ony calendar month, ) shall be camp atomibor$ 0. pertwentyfour {24) hour dey. Rouling iy
sarvicing shall inchixda, but not be Umited o, cutng and slipping drling Une, cherping pump of swivel amendabm. tasting BOP equipment, lubrcating g, end

45 Slzmdby'rbna Reto: s__q_qmg—__—-_— per twnnly-lmll(m day. Elandby Ume shall be dellned 1o Include time when the Agfs shut down elthough In readinass
to begln of rasume operations but Conbractar Is walting on orders of Operator or on materials, services or siher ltems to ba fumished by Opsrator,

4.7 Dyllling Fluid Rates: Wnen difliing flulds of 6 type end cherecteristic tat increases Centmctor's cost nf parformence hereunder, Including, bul nol limited to,
oi-based mud or potasslum chisrde, are in usa, Dposetar shall pay Contracior b addition to the pparating mbupudﬂ;:d sbave!

(8 S __2000 par man par dey for Contractor's rip-site personnal.
éb) $__NA_____ perdoyeddliions! oparating rete; and
) Cosiofellfebor, msleﬂal ond services pius _____#ptg 48 __ hour operating rate to clean ﬂsn%nld fn':‘gedeﬁqm:m deye

48 Foroe Majeura Retos$_ 11,600 partwanly-four (24) howr day for any conlnuous period thet normel operations ero uspendad or cannol be
canied on duc to condRions of Force Majoura ps definad In Parograph 17 hereof, It Is, howaver, undersiood thet subject to Subperagraph 8.3 below, Operator
can relsase (he g In eccordenca with Operatar's right to direct stoppage of Lhe work, effective when condilions will permit the rig to be moved from the locaton.

49 Relmbumabla Cogts: Operator shall retmburse Contractor for the costs of metertel, egripment, work or services which ere lo be fumished by Operetor e
providad for haretn bt which for are actuslly by C ot Operator's request, plus,____ 10 percant for euch cosl of hondling. Whan,
ot Operator’s requast end with C s ag W, the E0 or oud for certain items or aorvices which Operator i3 roquived hereln
o provide, for purposes of the lottamniy end releass provisfons of this Contract, sald flams or services shall b deamad to bo Operator fumished Ms or
sarvices, Any subcontractora so hired sheil be deamed to he Op r's , and Op ghall not be relievad of any of s llabilites In can{:e«lon
therowith

410 Rovision In Rates: The roles ondfor payments hereln set fasth due to Conbractar from Qperator shall ba revlsed to rofict the chenge In costs If (he costs of any
of #10 Bems heremefer Bstod shall vary by-mare-Us pareanl from the costs thereof on the dala of this Contract or by Lha same percent efter tha data o |
ony revislon pursusnt o this Subpsregraph:

F} Lahnrooats. !;‘ all benafils, of 8 p

olfeh & T " e ) HoRMCEbalnaS. I
%

T g -PeF
aet-ofoaled " ey

k‘ llanla\omqul:egf‘ ck lnlgc?éasaur" the number of ¢ s p

Bas-withdh Uratousk Aa-aad ¥ 1 S0 fett
pAre-p P

& POFe-f PRI P
di d-hatihe-nariies-shalk the\lS ~Bureau-ailabo: Cil-Ricld-anrd-C: F-.unﬁm.. Y RrsodndextSo
13 1
to-di lnc-lowhaloxiorta-pr 4 & ¢Hn-sald-cpare pars-and

WRU$10462)
@ I ma; 11 any chengs In lagielation or ngulauunn In the eree In which Contraciar g mﬂdr\a or othar unloreseen, unusuel event thet ellars Contractor'a
Bnen

5. TRME QF PAYMENT
Paymentls dua by Dperator b Contraclor 3 follows:
5.1 Peymart for moblilzalan, ¢riling end olher work performed at epplicebla rates, and ull ofier epplicabie cherges shall be dus, upon presantaton of inveloe

therafor, upon o 1ig reteans or ot the end pf e month [n which such work was performed or other charges are incumed, whichever
shell first eccur. AR involces mey te melled to Operstor bt the eddress herelnsbove shown, unless Operalor does hareby designale that sueh Involcas shall bs molisd s
Tolfows:

5.2 Dispuled tnvolces and Lale Payment: Operalor shell pay ef lovolceawiin,_____ 80 days sher recelpl excep! that It Dperator dlspules en lnvolce
or any éan thereo!, Operator shall, within fifteen days after recelpt of the involce, notity Contractor of the ilem dispuled, spadiying the reason theretor, end poymem of tho
disputed ftem may be withheld unt) setifement of tha dlepute, but timaly payment shell bs mede of eny undispulsd portion, Any sume (ncluding amaunis uitimataly peld
with respect to 8 disputed Inveics) not pald within the sbove spediied doys shellbear Interest attheratoaf _______one ___percant o the madmum legal rmte, |

whicheyer ls tess, per month from the due dale unzll’pu)d. 11 Oparalor does net pay undisputed ileme within the ebove stated me, C mey suspend ap or
tarminato this Contract g gpecified under Eubpuregroph B.3,
6. TERM:
8.4 Dwaton of Contract: This Contract shall remaln In Aili force end effect unt] dsiling operaions re complelad on the well or wells apeciiled In Peragraph
1 ebove, or for e tanm of NA Ing on Lhe dala spectiad In Paragraph 2 sbove, . 1
B2 '] - rr y it erd-tha-ds 1215 et 4 NA " IIWBW“MHA
bl ronateetet: torobleash NA deve-biioro HhewelHhenbolra-ddled-orb: EIEI
P OiviRg- yo-bi aHhe-welHhonbelrg-ddlled-orby

83 Eady Terminations
(e} By Either Party: Upon piving of wrtilan notice, e!ther perty may fenminate this Conlract when tolal loas or destruclion of tha g, or @ mejor breakdown with

repalr tme stopping op
(d) By Operator: Notwilhstanding the provistans of Paragraph 3 with respect to the dapth (o be ddied, Dparaior shall have the right lo direct the stoppage of the
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waik lo be performed by Cantracior hereunder et eny Ume prior to reaching tho speciied depth, end evan though Contracior haa mada no defaull hmundgmgﬂwm
Opestos shali refmburse Contvactor o9 set forth in Bubperagraph 8,4 horeol.

(¢} By Contracton Al the p of F ph 3 with respect to the depth to ba diiilod, [n the event Operator shell bacame Insolvord, of be
edjudicatad © bankrupl, of Bia, by way of petiion o answer, 8 datior's petibon of ofher g p seeking adj of Operator’s dehts, under sny Genkruptoy or deblor’s
rellal laws now or hereaRer prevelling, or if nny si:ch ba filed agelnst Operalar, of In case & receiver be sppointed of Operalor or Operalar's property, or sny part therscf, o
Opurators offalrs te placed In the hends of 8 Credllor's G or, p three days prior wiitten nptice to Operalor If Oporslor doas nat pey Contracior
Withln o Ume epeciied In Sutiparagraph 5.2 ab undisputed items due end owing, Contractr mey, of lts aplion, {1) elact to terminete (urther performence of ony work under
this Contract end 1’3 right lo Uon shall bo es sel forth I Butiparagraph 8.4 hereol, or (2) suspend oporations untl peyment Is made by Gperstar in which
event the standby Uime rste contslned In Subpersgreph 4.8 shell epply imtll poyment Is mado by Op and apsrslions ore in uddition to s Hghts
to suspend operatons or Inote perfc under thls Paragraph, Operetor fisraby expressly egrees fo profect, dafend and Indemnly Contractor fromend
againat ony cfelms, demands and causes of ectian, /atiuding off costs of defanss, tn favor of Operator; Operators co-voriurers, co-essass end Jolnf ownars, or
any other partlas arising out of any drifiing or d in any leaso, farmout eg or other pg: ¢, which may be
by such susp of oy or of p .

&4 Early Torminetion Compensstion:

(o) Priorto Commenesment: In the avent Operator temminates this Contraot pror o of { i wen 3pe g‘!’n”t?a?lnpgyﬂanbw as
I‘I]t';‘uldactgd'ﬁ@;ma%sa:ndn%s: ﬁ.ﬁ:ﬂ:’.‘f&ﬂﬂb‘r’? ‘ﬁﬂ'&ﬁ"ﬁ;ﬂ'ﬁ thm:r'?éws ‘fu'?f"fm"” 416 m’-’:&?s a,?mm%ls%ﬁ sug:lam thet, at the timo this

ton wulls1 a"r; unoortain ln nature sno In:gé%l%cmntgn?op:fn? l:r’: ﬁ'fmung: s"#;u?:h?d :rtmum ‘anl uzfu?;u"t'ﬁ"?ﬁ&?§ﬁ°&$?ﬂ§°«§?ﬂ°"gﬁmdon la!n
?epasonahle uhmate of the harm thet would resuit o Contraotor from such' 8 termlnetion, 4

{b) Pdor o Epudding: I such ococura efier L of opemﬁons bulpmrm the spudding of tho well, Dpesator shall pay to Contracior the sim
of (he foflowing: (1) oll exp bly and y Incurred and Lo be Incuned by Contrastor by reason of the Contract end by reason of the premeture tarminetion
of the work, [ncluding the expense of drifiing or other crew end suparvision directy essigned to the rig: (2) ten percent (10%) of the amourt of such reimbursable
expensvs; and {3) @ sum calcutsled of the standty Ume e for e Ume from e dato vpon which C any operations b der down to such dato
subsequent to the date of tarmination 85 wil efford Contracior reascnehie ¥me to dismantio ks dg and equipment provided, howsver, 17 Unts Conlract I8 for @ tesm of more
than orie well of for o pesiod of tme, -Operatar shell pay Contractor, In edditiua to the atove, the Farce Mejeure Rate, leos any unnecessary labor, fmm thet deta

subsequent to lerminstion upon which Conlractor complel Ing e rip and equl; 1 uall tha-erd-stlrotormor __Caontractar has arother loceflen avpliabla [
Torthe g arien (10 days wehichevaclg soongr,

© to spudding: If such jon vocurs efics the spudding of the well, Operotor -shell poy Contractor {1) the omouid for ofl appliceble
mtes and ol other cherges and relmt dus {0 Ci + but In no evenl shall such sum, exclvalve of relmbursaments due, bie fasy than would have
been eamed for ten {10 __ days l the applicatie rale "Withoul Driil Pipe® end the actue) emount due for dril pipe used In actordence vith the shove |
fatas; or (2) ¢t the elaction of Contractor and In lleu of the forepaing, Operator shell pay for &) axp bly and y Incurred end lo
bs theumed by reasen of #is Cantract end by resson of such premeture tanmination plus @ lump sum of §___NA providadch riFhis-Gontract
nd r? {3 h=, aallazta dod . atdl Fat It shalt. 1 —de a-thn-ab ha-F MalalitaRaln. ey

v s L Rl g bas vd T 4 v 4

labarfethe-dal D). 0 oty f”‘

7.  CASING PROGRAM

Opemm shall heve the iipht to designols tho points at which casing wlll be aet ond tho manner of setiing, cementing and {aating. Operalor may modify the
wasing program, however, any such modification which mateifally Incresses Contractor's hazards or costs can only be mede by mutual consent of Operetor end
Contractor and upon egrasment ss to lha addlicne! compensation to be peld Contrsclor 8 @ result trereal.
8  DRILLING METHOUS AND-PRACTICES:

8.4 Conbecior shall maltaln well control squipment In good condifon ot &l 6mes and shall use el reasanotie means bo prsvent and cantro! fires ond blowsuts and

lo pm'cx the hele,
82 Sutject to the tesms hareaf, end et Cperstor's cast, ot ol Umes dudng the drilling of the well, Operstor shall heve the fght to cantrd the mud progrem,
ond (he drifing fluld must o of o typo end hovo choraciaristics and be malntalned by C L] with tho sp shown [n Bxhibit “A"

83 Each party herelo sgrees to camply with el laws, niles, end regulations of ony federa), stale of local govommental outharly which e now of may
become opplicalite to thel portys aperations cavored by or erising aut of the parformance of this Contrect. When required by law, the terms of Exhitit *8” shall
epply to this Contract tn the event eny provision of lhis Contac! Is tnconsistent wilh or cantrary (o eny appliceble federal, siate or local law, rule or reguteton,
sald provision shell be deamed-to be modified lo the extent fequirad to comply with sald low, rule or raguletion, end s so modifled sald provision end Lhs Contsot
shall continue in fub force and effect.

84 Conractor shell keep end fumish to Oparater on pecurle recard of (o work porformed and formaticns drilied on the IADC-AP) Daily Olling Report Fom
or other form ecceptable to Operatar, A laglble copy of sald form shell be fumished by Coniraclor fo Operatar,

L requestad by Operator, Conlracior shofl fumish Oparatar with @ copy of dellvery tickets covering any ieieitel or supplies provided by Operator ond
recaived by Contraciay, ’

o INGRESS, EGRESS, AND LOCATION:

Operetor hrereby assigns to Contractor all necessery rights of Ingress and egress with respect {o the bact cn which the weil s Lo be localed for the performancs
ty Gantsactor of all work contempleted by this Contrect Should Contracior be denled fres accass lo the location tor eny reason not reesonably willin Contractor's
cantrol, any Hmo lost by Contraclor 83 & result of such denie) shall be pald for et the stendby mo mie. Operelor agroes ot ol Umes to molnlaln tho road ond location
i such @ condilion thet will ellow fres eccess end movement to and fram the dilling slte (n on ondinerly equipped hiphway lype vehitde, It Conftractar ty required
10 use bulldozers, bractom, fourwhee! drive vehicles, or eny other specialized sportatit quil ¢ ter Lhe of Y P | Y
or ogulpment over nccess foads of on the driling location, Operator ghelt fumish the sema at its expense and wilhout cost to Contractar. Tho octual cost of mpalrs
fo sny transportation equipment fumyished by C or ita p ) 28 @ result of mproperly melntsined accoss tuads or locallon wil be charged
io Operator. Operater shai) b C for el ts bly g d by for repalrs endlor relnforcement of raads, tidges and reloted
of similor tacilifes (putillo and privels) required o3 e direct resull of @ 1ig move ! tlop h dor, Operotor shell be responsitle for eny coste latod
with leveling tho rig because of localion setiling.

10, SOUND LOCATION:
Operatar shell prepare e sound facalon edequale In slze ond capable of propory supporting the drilling rig, end shall ke responsitie for & cesing end cementng

(v& Daywark Canlrect - Page S) orm provided by Forms On.A-Disk
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program adequate to prevent soll end subscl wash aut ILis l2ad thet Op has superior dge of the Joeation and aocess routes io the lngm%:\m
advise Cantractor of ony cubsurface cordione, or cbstructons (ncluding, but not itmited to, mines, cavems, eink holes, streams, plpalines, power lines wnd
lines) which € might while en route to the lecation o during operations heraunder, in the event subsurface conditons couse @
crataring or shifilng of the locatlon surface, or if seabed condMlons prove unsetisfactary to praperly support the rig doving marine operations hereunder, Bnd
loss or demage fo Uie 1ig or i3 assoclated equipmem results therefrom, Opsrator shell, withowt regerd to other provisions of this Contract, Including
bparegreph 14.1 hereof, relmb C for all such (ass or damage Including removel of deinfs und peyment of Foree Mafaure Rate daring ropaly
mdlor;v‘nmabtlradon Happlicable. Op ’s maxit P a0l to exceed $100,000 detlers. |
1. EQUPMENT CAPACITY
Operetions chall not be ellsmplad undor eny candltions which excaed the capadly of the equip P 10 bo uged der or where eane! or waler depths
ore in excess of __NA faet Without pre)| fothe p ofF 145§ ¢ shall heva the right to meke
the fina! declsion @@ (0 when an operation or ottempted operation would exceed Lho capsclly of specified equipment.
12,  TERMINATION OF LGCATION LIABILITY:
When has juded operstions at the well locatfon, Op shali thereafter he llobfvo for demage o property, persons! ijury or death

of eny person which occurs 05 @ resaft of conditions of the location and Contractor shall be relleved of such llebliiy; provided, howvver, if Cantractor shall
subsequently reenter upon Uhe location for eny reason, Including removal of the rig, Bny term of the Contrant reloting 1o such rosntry Sotvily ahefl bocome

spplicable during such peried,
43, INSURANCE (Seo Page 4A) i
DMWIMJ::I’: Lantraet hall os 0O P malntaln with. an. PORY J: 1n.d In.dh
stote-whoro-tho-weskido1o-e through-a-celk AR e-Mnd-BRe-A-the-aIroU AE O BN AR s udaa-the
- frogram; B Ib1-ARYy g
{1 s 1 AAnfibte Dortesrd 4 ‘hall feamdh T o] 13 1AL
Hobiios-op y ¥ 5 p pary : I aeiifoate
Shatcald te Jodn-Bill-fo nd-tlfoct ddkabtdh ol Y (7 Harall b Y. MWM
opserlfisat ly-shianged-vibiout-ten-{18)-deye-pr :
Fagdl: k“ h hug lind; Bt by 4.ty el antha tiha- di d) sralva-ihelndahtol 1 alant.
peraty Y Ghot-bo P fakhe # t P
O S rdl), Asal. 1iad; -l el ol I:“' 1k d-challmahialn-at0 ot-chall-soil-lnrure,
perr-wih-es-welk: {la-lrsurar-to- g gelnet {o-iabllity- r-a-0 perator poncer-or-chall y
I b el b Ehiliane g0 Idnd-anddnt intand Ired-ot tReurag-thadiabliles Lu.Oborator
g ford-in-Exhibl LAt ol Hl i qul , i F y 3-Op
[N b 44 of thie Panieant (aneaing chall fromdd Py o 0 hat-ealdd leintilforon
4 P P i Pany-oF a-coril Hificates-
ond-afart.and-that-thi o ahall, Lho- ! th J-utthout-ton. lw’ o ) en boo £ HLConl hatl thel:
or amo-shall-ral ¥ jy-Chang ¢ ye-p p
o tie-athbrad BloRahIn Eured Bl oRkts the-exlead- K harels
P {o-Ram thoradohionaitsine onlyto-the-exiend-e My horeln;

14, RESBPONSIBILITY FOR LOSS OR CAMAGE, INDEMNITY, RELEASE OF LIABIMNTY AND ALLOCATION OF RISK:
RZAN % Surface &hall assure fabiity of all Bnes for damags o or of € r's surface eqQuipment, of

when or how such damoge or destruction occurs, ond Contracter shelf release Oparolor of any NabliRy for eny such loss, except loss or demege under the
provistons of Paregreph 10 or Bubporegragh 14,3,

14.2 Contreetor's inole Equipment: Operator shall assume Labiiy st el tes for damage to or of Y In-hole equfy but not
limRed to, drill plpe, drill collars, end tool jolnts, and Operator sholl rekmliurse Contractor for the valve of any sach toss or vemege; the valus fo be datermined
by ng b C and Operator 8s current repeir costs or __10{)_____ percant of cumrent Aow repls cost of such squip ]
fo tho wull site or fiko kind If egreed o or better than tha [nsp quolity o the equlp lost. |

143 C s Equlf « B Loss or Damager Notwith the p of 141 ebove, Opmhrahaﬂmmm;m
at alf Hhmes for damags 1 or fort of C quiy resuiting from the prasence of H,S, CO, or ottier comrosive elements thiat enfer tho drifitng flulds from

face orthe usoof etvoar Kldltivos tn $ha dititng flutds:

14.4 Oposators Equpmont Gperator atrall assumo Zabifty et olf thmes for damogo to or destruction of Operators or Hs coventurers’, covassess’ o7 foimt owners'
equipment, including, but nol infod to, casing, tublng, well head equlp and ¥ app g of when or how such damage or dastruction
occurs, end Operafor shall release Contracior of on, 1y HobRity for any such foss or damage. .

4.5 The Hole: by tho event the halo should Re Jost or demeged, Operatar shall b sofely respansibio for sach danmage to or foss of tho hiole, Incliding the casing

thorain, Operctor skall release Cf and its supy and of any ter of any abiliy.for damsge to or lass of tho kofo, and shall pratect,
defond and Y ond Its suy ond sub ol any ter from and against any and ell claims, flebliy, ond axpense feln.ulng to
such demage to ar foss of the hole

4.8 Underground Damega: Operator shall reinasn C and its and of eny Ser of ary fablity for, end sheX protect,
defend end O and its and of eny tier from and against sry and a/l chaims, ffablity, ond expanso resuling from
operations under this Contiact on eccaumt of lnfury to, of, or foss orfm, of any property right in or to of, gas, or other minera) substance or water, i at
the time of tho act or omisslon causing such iy, R, foss, or il seld suh had not been to physical p bove the surface of the
earth, and forany {085 or damaga to any formation, stwta, or reservolr beneath the surface of the earth,

t:e.7 Iaspection of Matesials Ft by Op! [« ogress {o visudlly Inspest off tmatoriols fumished by Operator before using some ond to

noufy Operator of eny apparert defects thereln. Contractor shall not be lizbla for any loss or damego resuwhting from the use of materials furnished by Operator, ond
Oporator shell release Conlracior from , and sholl protect, defend end indomnlly Contractor from end eualnsl.. ey such Hohllity.

14.8 Contractor's indeamlfication of Operator; Contractar shall reloasa Operator of ony fabMty for, and shall protect, defend ond indemntfy Operator frum snd
agalnstll cilms, demuonds, snd causes of actian of evesy kind ord chorecter, without imi end without regart 10 170 €asse or causas thereo! of tho Boghgance ofany party

or parfias, adsing /n coanection herewlth In favor of Cx s employees or C rs of eny ter fincl of any ogent or guged by
) or tels employees, or Cand ‘o lnvitees, on account of bedfy mjury, death or desmuge fo property. C 3 ty undar this F pt
shofl be without regrand o and without ony right o from eny by Operator § to Paragraph 15, #1 it s Judically o ined
oot the y fimits of required or ol the Ty under Suby ph 148 (which Contactor and Opensfor hereby
eyoe‘:ﬂlba ipp eltier by flablitty b under which tha Insurer has no ripht of 0 agalnst the indemnitles, or F L]
I part or whole) exceed the maximum {mlts permlited under applicable faw, i Is egreed that Safd Insurance requirements or demalties shall eutomatically bo
dod to fathe monetary Himhts permitted ndor such law.

14.9 Operators Indemnification of Contractor (]pemor &ha refssse Contractar of any Fablfy for, and shall protect, vefend and Indemnlly Corntractor from and
sgeinst of) claims, demends, end causes of petion of avery kind and chrracter, wihout imi and without regard to thé cause or couses tiereof or the ncgligence of eny
party or perties, arising In connection herowith In favor of Op s employess or Op 5 13 of any ter Ive of eny egert, conswtant ar

(V5. Doywork Coslradd - Ragu 4) . Fomm provided by Ferms On-A-Disk
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLING CONTRACT

13. INSURANCE

During the ifa of this Cantract, Contractor and Operelor shall each at thelr own sola raspactive axpense
malntaln, with an Insurance company or companles authorizad to do business In the state whera the work Is to be
parformed or through & salf-nsuranca program, Insuranca coveragas of the Kind and tn the amounts est forth In
Exhibit “A", Insuring thamsalvas as wall as all lablliiles specifically assumad by Contrecior and Operator In Paragraph
14 of thls Contract The parties shall, if requested to do so by the other party, procure from the company or
companles wiiting sald Insurance e cerllficala or certificates that sald Insurance Is In full force and affect and that the
same shell not ba canceled or materially changed without thirty (30) days prior written neflce 1o ths affected parly,
For llabliies assumed heraunder by each party, its respaciive Insurance shall ba endorsed to provide thal the
undsrwriters walve thelr right of subrogatlon agalnst the other party. |f requested, the party procuring such Insurance
shell promptly deliver complste and isgibla coples of all Insurance policles, ncluding afl declarsilons, andorsements,
and amandmanis tharalo.

131 INSURANCE PROCUREMENT
The indamntty and Indemnity-supparting abligatlons imposad by certaln provistons of this Contract and other
insurance procurement and malntenance obligations hereln are distinct from, separate and apart from, and

tndependent of each other. Fulfillment of the Indemnity and Indemnlty-supporting Insurance obligations required
under certain provislons shall not salisfy insurance procurament obligations containad elsswhers, and vice versa,

Pegs 4A
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subcontractor engaged by Operator) or thelr employees, or Operster's invifees, other than thosv parties idemifed in Subparagroph 14.8 on oecount mmﬁ‘rf;’i‘&‘ﬁ"’é«%
damoge fo property. Operator's indunnlly under Uis Peragroph shall bo without segand fo and without any tgint to from any by
Contractor pursuant to Peragreph 13. 1t Is Judiclally ostihe y imits of required hereumder or of tho indemnftics volumtartly assumod under
2ph 140 (which ant! Operator hereby sgres Wil ha efther by Tabimty # , tnder which the Insurer has no right of
gation ogainst the or lly seffinsured, i part of whok) exceed tho amits under epy iaw, & Is agrood Urat satd
q s o ndemnliles shall be dot fo conform 1o the maxli 7y limiia permitied under auch low.
94,10 Usbiity for Witd Wells Operstor shall ba llable for the cost of regaiing control of any wild we, 8s weil gs for cast of remova) of any debiris end cost of propesty
end and Operator shal? releas e, protect, defend and fyy Cont end its and suby of any ter from
ond eguinst eny liobliiy for such cost.
14.11 Pallution or C i ything (o the contrary contalned heruin, excopt tho provisions of Paragrephs 10 end 12, it fs
wnderstood ond agreed by and betwoen Contraciorand Operator tat the responsibliity for poll or Jon shall be as follows:
) Contractor shall bssumpe afl responsidbkily-for, Including contral and remove! of, end shofl protacy, defend and Indemnily Operator from and against o/l clalms,
Oemends and causes of sction of avery kind and character artsiag from poliution or contamination, which orfgtnatas ebove the surface of o tasd or water from spits of
fuels, tubiicants, motor ofls, plpe dops, palnts, soivents, batsst, biige and gerbage, excent unavoldable poliution from reserve pits, wholly in Gontractor's possesslon
and comtrot end dkwctly assocletod with Comtractor’s equipment and facilties, '
(&} Operator shall essump oll rasponsivifity for, including contro) end removal of, end giall protect, defe C and K3 supp ond
subcostractors of &ny der from and ogalnst al cllms, demands, and cousas of oction of evesy kind end cheracter erising directly or indirectly from efl other
polluton or contaminellon which mey occur during the canduct of aperations hereunder, inchudng, bix not lmied to, trat which moy result from firo, blowou,

e epoge or any other flow ol of], gas, weter or other subsiance, o3 wellas the uso or dispasiion of alf diiling flulds, lnchuding, but nos fimdied to, off
emision, olf bese or chemically treafed oning (uids, contaminatod cuttings or cavings, fost creuktion and fish Y and flulds. Op &hall rolpsse
[~ ontd ¥s suppllers, d ofeny Ber of gay iobility for the foregofng.

{5} In tho avent a third party commiis on act or omission which resufts In poiiution or contamination for which elther Contractor or Opevator, for whom such
party ks periorming work, s held to bo fegally fsbia, the responsiiMyy therefor shall be consldered, o5 between Contractor and Operator; (o be the samo as if the

parly for whem the work was parfamned had performed the samo and oll of the ;pocting p Y defanse, and of resp iy
and llabity, o8 sot forth tn (2) and (b) obrove, Shall be speciically epphed.

14,12 Consequential Damages: Sulject to W\‘v!ﬁbmmdlruﬂm, isions of this rdting tho y rights and obigations of tha partias or the itsk
of foss, refearse and indemnlty dghts and obfigations of the parés, each parly shall atali imes bo resp hold ham 2l the other party frem end
agaist fts own spaclal, Indirect or consequantial vamages, and Uhe pargies 6groa that spoclal, mdirect o7 consequential tamagey shal-be deamed {0 neluda, without
{mitatior, tio foltowing: foss of profit or revense costs and exp 19 from bush tass of o delay tn producson; fss of or damaga (o tho
Feasehokt; ioss of or dalsy in dviling or operating rights; cost of or {oss of iss of property, squipment, 88, i without Dk P by
contractens ar subcantractars of every tler or by third parties., Operator shal of alf imes bo sesp forand fold and. o ond fts supy

contecturs and subconbaatars of any ter from and bgainst al! wims, demanis ond causes of action of every kind 9l eharmcter in connection with such spactal, ieirect

or cons camages suffered by O 'S CO-ONTIESB, CO-Vi co- formorn, fanm oz et owners,
equential damages {ga ;ggfgv: i) o8, Co-veniuress, co-{asscos, formorm, fanneds, partn | fotmt

$4.99 ndennii ‘Exoept Y

ondler-flatiies. by-susk-parties- OF-this-CoRtrast; G- witheut -Sebp $0-end-03{cl-Paragraphs-10-ad-33and

L" g r. d4.3. 30 ah 44, msm”_bmwmmmmu -n;'-‘ Lo o-CauEB-Gr-Lances-th 1' 3 Dil-fotdmitod. l—' P ity 9

ontitioas-delcst-or-rn-otp or. striet-llohiltty, 3-Hablittyr-produsts-llabiity-broash-of+ep " 1y

Impladh-Dreaet-ol-duis v L th, of-tor-breseh
@r Ll a casle (4 Rr-treaes

Himited-Sn-thl: W-Is-the-iniert-of-partios-Berato-thot-ol-
‘4 Larals P v

P! g

(T1r5 Gh-fR I s ooy "
&) T

L
of y-dofy

=y ardas-noledinatho-pads St oborafiteld: Y
Bghg o) HRERE P gross; WPPARY-GFP 7 ¥ e

desmaty Gar-ahiabillyy oroms ot logaiabily- T indemnifesynd-raleases-argassumplions cHis bl by the pertics-hersto.
Provisions-of-Suby Pha-43-esiel-0:3-antt #9-40r42-and-44-shaiintre-fo-tho-besclit-ol-sueh-parlivsrthelr-coventurers,-00-desscos Joint-owmarsr-thalr
peront-iokding-aad-cfiiiated d-tho-ofcersy %r rp v P remployees; gords,
or L #-caci-Exsept P hereln-such-indemniflostion-oid Hiabillty-chaltnotbo-doamod-to-craatoanyigiis
* so-tndemalicatior-inany-p V-0 o-paRLO-Lh DlNEA a5 LhlFparty: orby ey of oy
mmomﬁmmfhwmwmmwmmmu
18, AUDT
W any payment provided for hereunder fs 1nade on he besls of Conlrattor's costs, Operatar shall have the rght to audR Conkadors books end records relaling
to such costs. Contractor sgress to malataln svch bouks and records for @ perfod of two {2) yesrs from the date such casts ware Incured ond to meke such books
and reconds readlly evaliotlo to Operatar ot any ressonnblo mo or timos within tho period., '
16, NO WAIVER EXCEPT B WRITING
n'is fully undorsiood end egreed (hat nono of the requirements of this Cenlreet shall be considerad es walved by alther psrty unless the same Is dons in
wiiting, arw then enly by the persans executing this Contract, or othor duly egont o ref tive of the perty.
17. FORCE MAJEURE
Except o3 provided in this Paragreph 17 end whheut Prejudice to tha nak of oss, iwlease end Indemnlly obligations under this Conlrac, each party o (hls Contract
shall bo excusad fron complylng with tha lerms of this Coniract, except for the paymrent of manjes whon duo, f and for so lonp as such comgtience Is hindsred or
prevented by o Force Majewre Event As used in this Contract, “Force Mojeurs Event® Inchudes: ects of God, sction of the wars (decfered or )N
Instarection, revolution, reballions or clvil sife, plracy, oivi) war or hostio setien, ferrorst acts, fols, strikes, difarancas with workmen, acta of public enomics, teders! or
stote lsws, nies, rogulotions dlspostlons or ardem of eny g hoving | In tha premices or of any othor group, orgenlzatien or infanmal
assoctaion (whether or ot (ermally recognlzed as a govemment), nabillly to procure material, squipment, fuel of necessary lahor in Ite open market, scute and unusual
labor or malerial, equipment or fusl shortagss, or any other causes (except financial) beyond the coitrol of elthes.party. Nelther Operalor nor Contmacior sholi ba rsquired
apotnst its wil to adjust any lahor or similar dspules except In accordance with applicablo la;v. In the event that cliher party hereto Is rendered unieble, wholly or in part, by
eny of thosa cousas to cany out s obligaticn under s Contract, ht Is agreed that auch Eorty shell give notice end delallo of Force Majeurs In writing to e olher parly o6
pronaplly s possibls siter its occurmence, |n such ceses, Lhe obligetions of the party giving tho notice shell be suspar during lhe of ony inoblity 60 causea
m(mplihﬂ Oporator shell be obligaled to pay to Cartraclor the Force Majsus Rals provided (of In Subparagraph 4.8 ebove.
18, GOVERNING LAW)

f
& b anofl 15 &k -foldt- iy Y ) ot
f el
P
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLING CONTRACT

14.13 Indemnity Obligation: EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, IT I8 THE
INTENT OF THE PARTIES HERETO THAT ALL INDEMNITY OBLIGATIONS, RELEASES AND ASSUMPTIONS OF
UABILITIES BY SUCH PARTIES UNDER THE TERMS OF THIS CONTRACT, INCLUDING, WITHOUT
LIMITATIONS, PARAGRAPHS 14,1 THROUGH 14.13 HEREOF, BE WITHOUT LIMIT AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (INCLUDING PREEXISTING CONDITIONS), THE UNSEAWORTHINESS OF
ANY VESSEL OR VESSELS, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE,
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES, WHETHER SUCH NEGLIGENCE OR
FAULT BE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE (INCLUDING, WITHOUT LIMITATION, THE
NEGLIGENCE, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE, OR STRICT
LIABILITY OF THE INDEMNIFIED PARTY OR PARTIES). Tha indemnities, releases and assumptions of labllity end
reasonable legel expense extended by the paniies hereto under the provislons of paragraphe 14.1 through 14,13 shell
Inure le the beneft of the party belng indemnlfied, retessed or relleved of (isbillty, s parem, holding end effillated
companies, non Operators and assigns, and thelr respective officers, directors, employass, ggenis end servants,
This agreament shell create no right of action In eny person not & party hereunder or specifically {dertified as an
indemnitee herelo. If R is judiclelly determined that the monetary fimits of Insurance requlred hersunder or of the
Indemilties valunterlly essumed hereunder (which Contracior end Operator hereby sgree will be supported either by
avallable lisbliity Insurance, under which the Insurer has o right of subrogalion against the indemnitees, or valuntarily
selfHinsured, In part or whele) exceed the meximum fimits penmittad under applicable law, It |s agreed that sald
Insurance requirements o Indemnities shail sutomatically be smended to conform to the meximum manetery limits
permitted under such lew. TO THE EXTENT THIS PROVISION MAY CONFLICT OR IS PERCEIVED TO
CONFLICT WITH ANY OTHER PROVISIONS OF THIS CONTRACT, THESE INDEMNITY PROVISIONS SHALL
PREVAIL AND ANY RIGHTS OR REMEDIES OTHERWISE AVAILABLE FOR ANY CAUSES OF ACTION,
INCLUDING WARRANTY-BASED CAUSES OF ACTION, ARE EXPRESSLY WAIVED AND RELEASED.

Operstor: __Axls Onshors, LP

by  Laluck A Chel
Name: ,é*rrbk S, ofeal
Title: oo

Pagoe BA
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mea'm 2003
This shell be d, Interpreted, enf and Dtigated, end the relalions between tha pesties delermined In accordance with tho laws

of __The State of Yexas ,
19. INFORMATION CONFIDENTIAL:

Upon wiitien request by Operetor, hfarmation obleined by Contreclor In the canduct of drliing operalons on this well, (acluding, but nol limited to, dopth,
formations penolraled, to resulls of coring, tesling and surveying, shel bs coneldered confidenlal ond ehal not bo divuiged by Con'raclor or its employses, to
@eny poreon, firm, or comporalion othor than Operator's designatod represonlatves,

20, SUBCONTRACTS:
Elher party may employ other contractors 1o perfonm any of the operalions or servicss to 1o providod or performed by it oocording lo Exhibit "A%,
21. ATTORNEY'S FEES
It this Contract Is placed In (he hands of an etiomey for collectlon of any eums due hereundsr, or Bult ls braught on 6ams, or sums due hereunder am Eclbcted

trough or erbiiration p g8, then the prevaliing party shell be entilled to recover ressonable stiomey's Yeas and costa.
22. CLAIMS AND LIENS:
Contractor egreea 1o psy ol veRd claims for kbor, material, servicas, and supplies to be fumished by Cx tor h der, and ogrees lo aflow no lisn by

such third parties to bo fixed upon the leaes, the well, or other proporty of the Operalor or the (end wpon which Gald well Is located.
23, AGEIGNMENT

Neither party may essign this Con¥ract without the prior wriien consent of e other, end prompt notico of eny such Intent to assign shall bs given to the
olfer porty. In the ovent of such assignment. the essigning party sholl rematn Iisble Lo the ofher porly 6o & guaranlor of the performance by the essignee of the
tarms of this Conkacl If eny assignment Is made thet matadelly eiters Contrector's fanclal burden, Contraclo’s compensation shetl be edjustad to givo offect
toany Increase or decreaso by Contracior's opsraling costs,
24. NOTIGES AND PLAGE OF PAYMENT! . . )

Nolices, reports, el cther required or JHed by thie Contract to be ghven of eent by one party to tho ofher ohel be delivored by hend,

malied, dighally tra or telecopled |0 the eddress shown, All 6ums payatile hereunder lo Conlctor shell be payabis i ks pddress herelnsbove shown
unlass otherwiee spocified hereln,

25, CONTINUING OBLIGATIONS:

Notwithatanding the tesmineYon of this Contract, the pariles sholl conlinue fo be bound by tha provisions of s Conlract thol reosonchly requira some acilon or
forb after such
28, ENTIRE AGREEMENT:

This Conbract canstivies the full underatanding of the perties, end e lele and of the tarms of thelr egr , and sheil exclusively
conirol and govern all wotk performed h Al offers, end ge of the perles miede pror to the eficcive doto heroal, whothor orl
@ in wiiling, o morged hereln, and no ather conlrects, agreomonta or work orders, executed prior to the execulion of this Contracd, shall In any way modify,
emend, alisr or chango any of the [ans or condifons sol out herdin,

%7, GPECIAL PROVISIONS:

74 Operafor to supply steem cleaner when oll base mixd Is In nge,

a2 Gontractor can provido a wixth men for $760.00 per day, If requested by Operutor,
273 Oparator ogrees to comply with 8l 's gofety req

214 tens = Operators idemnification of Contractor; Operutor hereby agrees that he shall protect, defend, Indemnify, and hold harmless

and 's oquly from ony end ol) Kens or clalms pro-existing this agreentent which ore ettached to the drill elte
{ract and/or tho-extsting or prior ofl, gas, and minerats lesso, thereon. Operator further agrees that, In tho event Contractor Is provonted
from 9 his from the tocation as @ result of any pre-existing liens or claims, Op will pay the appliabl
day rato under ths sgruement during the ime Coatractor is prevented from removing his equipmsni.

s Notices and Placa of Paymont:

Financlo! Respanslbiity of Op Notwith g ony 9 hereln otated, Conlractor shall not be abligatnd in eny menner to
porform this contract unlik

{a) tunds gufficient to seBsly eny end el payments {including eny llens on drill site ar tease which may affect Contmctor or Conlractor's
oanpmen‘l] !hgt may be due to Contructor undor this contract havo beon placed in an escrow nccctml at loast threo (3) weeks prior

o the of of The omoun? of funds dap must bo y o and mada
payeble to Contractor upon sat) ] pl ofC 'a ohligelfons hereunder; or
{0 Contractor hes been lumished sal ' of Qpi L] J bllity end ahiiity to maet Operator's finanslol
g to {or undor this
278 Operalor grees to refi € for eny Sefety/P relaled bonus | to C. ] oyans that havo been
requested In wrillng by Operstor. The emount to b reimbursed to Contractor will bo the pross emount, plus :oﬁ for edditions! payrell
tax end benefit cost )) iy stad by Operatar will be grossed-up to dotermisne actuol gross smound of
poymonts, plus 30% burden,
azy For ol wells drilled t the Statw of Misslssippl, the monthly javolce omount wii bo groesed up to Include tho Cortractors gross secalpts
tax.

a8 Right of First Refusal: [, aftsr termination of this Conbract, but while the Bubject rlg remalns stacked on locatlon, Contractor should be
opprooched by enothor conceming the securing of such rig, Operator shall heve Ya right of first refuswl Lo enter Into @ contract with
Contractor for the securing of such rig upon such terms end condlions to be mulusally agreed upon by Operatar end Contractor.

219 quant Op Afler g tho Ob] Dopth, Oporator shell heve & perod of twenly-one (21)-days to ovaluete tho wol|
through @ drill stem teat utlilzing Contractors drtil stem or Oporator's production string. After reaching tho Objective Depth, but In no
evont later than twenty-ono {21) doys therefrom, Opsrator shall heve the optian to ellher () relasse the ri, (b) cause Contrastor ta frac the
well and conduct other Incidental operations Lhrough the completion of the walt or (¢) ceuse Contractor fo resums oporetions for the
orilling of a latarat or horzohtal lep tirough the existing well bore, In the avent Dpsretor slects to resume oparations {orf the drilling of
loters) or horizartal let, Opertor sholl commence such dilling opersons undor the Instructlon of Operator under the same tenns end
conditions of thls contrect,

2740 Standby Rate for DAl Stem Yest: Notwithstanding onylhing contained to tho contrary in Paragraph 4 hareof, unloss tho rig fo othorwloo
d by Ci shell be patd o rate of $6,000 dollors per twonty-four (24) hour poriod during the Ume In which tho wall Is
being lested as described In Parograph 27.8 and tho «ip Is not mepned or being utlitzod,

F-8 3] Upon executlon of contract ond pricr lo Hy move to the Graves i locatlon, Axls Onshore, LP lo to pey @ doposlt of $440,000 (26 doys @
$13,000 = $328,000, plus @ moblkzation rats of $116,000) to Precision Drdlling Compeny LP. Payment [s to be submHted by wire tranafor
per wiring Wmetructions fram Preclsion.

{US. Dayworx Contradd - Foge 0) Fom pravided by Ferms On-A-Disk
Copyright © 2003 of Drilling C (214) 340-8429 » FormsOnADIsk.cam
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Ravised Aprl, 2009
28, ACCEPTANCE OF CONTRACT

The foregolng ) tho provislons ralethg to IndemnNy, refesse of llabliity and sliocation of ssk of Subpsragraphs 4.9 end 0.3(c),
Peragrophs 10 and 12, snd Subparegrephs 141 through 14.92, Is scknowlatigad, sgrasd fo any gccepted by Operatar this L& day G!Mm_ﬂ, |
OPERATOR: _Axia Onshore, LP l
oy Lok A0 ftect
Tt co9
The the pr reloting o refeaso of Habilty and alj Jon of risk of Subperagraphs 4.8, 8.3(¢), Psragraphs
10 900 12, and Subparegraphs 14.1 througl 14,12, is sch fyed, egresd to end acceptod by Contmcformls___b___duy of ___Auguat ,2008 , l

which Is the effective dsl of this Contract, sebjuct fo y ovalleblifly, ond subjoct to ofl of lts terms end provislons, with tho undk g that it will not ba
biding upon Qporator unll Operator hag noted lis accoptance, sad with the further undarstanding that unless sald Is thus d by Of

within ___ter1 (0] deys of tho ebove dete Contractor kel o ke no menner bound by is signature theroto. '

(U.5. Daywark Conlsect - Poge 7) Fomi piovided by Forma On-A-Disk
Copyright © 2003 lalemstins! Aseoclalion of Drildng Convraclors (214) 340-0420 + FormeOnADIgi.com
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Ravised Apid, 2003
EXHIBIT "A"
Yo Daywork Conbract deled___Aunusi20th ,20_08 ]
Opertor_Axls Onshor, LP C —Precision Drlling Company LP |
Well Nem ond Numbar___Graves #1 |
SPECIFIGATIONS ANO SPECIAL PROVISIONS
1, CASING PROGRAM (Sza Paragraph 7} As specified by Operator |
Hols Cesing Weight Grads Approximats Wait on Comant
Biza 8lze Getting Dapth Timo
Cenductor i, In. Iba/it f hrs
Surface In. In. Ibsitt ft hre
Protoct! In, In. Iba/ft. f fire
In. In. ks, r trs
Productlon In In, Ibsiit A hre
Llnay In in, fbsm. |8 hrs
n. In. (b .8 hra
2 MUD CONTROL PROBRAM {860 Subparagraph 0.2)
Dopth ;Btem!
{
Welght Viscostly Watsr Loss
. As spacified by Operator (ibsJgel) (Secs) (ce)
From To Typa Mud
Other mud speci
3. INSURANCE {Sco Paragraph 13)
3 Workers' G ! piying with Stata Laws spf or Employers Lisbillty & whhiimitoofs___400p000 |
covering a!l of Contactor's employees working vnder (hls Contract '
32 Oommerciel for Comprehensive) General Labiily ) 85 respects this Conbect wnd proper coversge for efl
other obligations essumed In thfs Contract The Amit shall be SM single imit per occumrence for Bodlly Injury end |
Property Demage, * |
33 Autemoblie Public Labifly Insurence with Imhe of 8__1,000000 _________ for Ura dealh o Injury of each person end§____ 4000000 foreach |
ecoident; and Automeblio Publle Uabillly Property Osmege thsurance with mits of §, 1,000000_ for each eccident. |
34 In % event operatiens are over water, Conbratior shall cony In eddilion & the Slatutory Workers' Comp lon | d covering

llebllity undar the Longshcremen's & Harbor Workers' Compeneation Act and Marime tlabliy thcluding matnlensnce end qure with Iimits of 3 ] VR |
fonudnduhorlr\pnyluuna pereon nnds._uA_—.manyum sccident |

celmensR fnd S 1000 Dol Annyel adgreqs

[e earnnllcy,

4, EQUIPMENT, MATERIALS AND SERVICES TO BE FURNISHED BY CONTRACTOR:

The ' toals, supplies, b sarvices and labor listed, Including any requred for euch
Items, shall be provided ot the wel tacalion al the expense of Contractor unless alherwlse noted by this Contract,

41 Drlling Rip

Camplete drilling rig, by C 85 13 Rig No. 102 the major items of aquipmant belng:

Drewworks: Make end Model
Enges: Make, Model, and H.P,
" No. on Rig
Pumpe: No. § Moks, Size, 8nd Puwer
No. 2 Make, Slze, end Pawer

Nud Mixing Pump: Make, Size, end Power
Babers: Number, Meks, H.P. .end W.P, - -
Derrick or Mest: Make, Size, and Capsclly.

Substructure: Stxa end Capaclty
Rotary Ove; Type
OrlPlps:Ge 442 _In._____48000____f;Siza . n }
DB Calsrs; Numiber and Ske 18 Ep,— 8™ 24 Fp ~ B-1/2" |

(V.S Dapwork Contrect« 'EnlnlbaA'- ﬁga 1) Form provided by Forme On-A-Disk
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Size Sories or Test Pr, Meka & Mods!

Numbor

Por rig Inventory

B.O.P, Clasing Unt:

8.0.P. Accumutstor:

42 Danick Ymbers.

43 Nomal sbings of &l pipe and ol collans specliad above,
44 Conventional iRt Indicator.

45  Clreuiaiing mud pis,

4.6 Necassary pipa mcks end figging up malefial,

47 Nomal storegs tor mud and ehemicats,

48  Shale Shaker.

gmmcts

418

418

497

& EQUIPMENT, MATERIALS AND SERVICES YO BE FURNISHED BY OPERATOR:

“The machinsty, equipment, tools, materiala, supplies, instruments, services and labor ieted,
@rovidad at the well fncatian at [ha axpense of Operaior uniass otherwise noted by (his Contract,

eny

required for such ilems, shofl be

&4 ‘Fumish and malntain adequats madway and/or canal o focation, dght-ol-way, including dghls-ofaway for fuel and walsr lines, river crossings, highway

crossings, gates and cotile guands.

82 Sisks localien, dsar and grade location, and provide Includly ing when
8.3  Test tonks with plpe ard Attings.

84 Mud storaga tanks with pips and fitings.

8.6 Soparatorwith pipa and fitings.

5.5 Lebor and matadals 1o connect and disconnect mud tank, test tank, and mud gas sapanator,
§.7 Lobor to disconnect and clean jeal tanks and mud gas aeparetol,

88 Difilng mud, chamicals, losl and othas s¢diUves,

50 Pipeand connacions for off clrculating Hnes.

6,10 Labor to fay, bury and recover oll crculeting Enes.

£.11 Driling bits, reamers, reamer cultars, stabllizers and specizl toos,

£.12 Conbuct fishing too! services and too! renlal,

6.3 Wire no core bils or heads, core barre!s end wire lne cora catchars If regulred,

.44 Conventioral core bits, core catchers and core bamels.

6.16 Otamond core bamel with head,

&.48 Cemeunt and cementing semvica.

6.47 Elecirice! wireline logging services,

5.10 Dlrectiorm), caltpar, or othor special sefvices.

6.19 Gun or Jot parforaiing sarvices.

6.20 Explosives and shoating davices.

521 F tasiing, hy

8.22 Equipmant tor drtt)stem testing,
6.23 Mud bogging services,

6.24 Sldewall caring sorvica,

acidting and othar raloled services.

8,28 Welding sarvice for walding boliom Joint of casing, guide shoe, flaal shipe, flaat eollar and tn cannscion with tstalling of well head equipmant If required.

8.2B Cesing, tubing, iners, screan, fost collam, gulds and fost shuss and essnclated equipment.
6.27 Castng scraichars and centrallzers,

§.28 Wall head cannecifans and a8 squipmeant o be Inetslied In or on well or an the p forwealn
6.20 Spaclal ur addsd storage for mud and chemicals.
£.30 Coslnghead, AR) serles, b canform to Lhat shown for he blowout pi P n Sub

6.31 Blowaul provanter tastng packalf and testing sarvices,

6.32 Repiacomant of BOP rubbers, alamants and cenls, it requimd, after Inal test
533 Cesing Thread Protectors and Casing Lubrcanla.

534 H;5 balning and equipment 8 necassary of 83 raquired by law,

8,35 Sie suptic sysiams.

with 18slng, comy and op olwall.

h 4.1 sbova,

(U.8 Daywouk Coalract - "EXBY A° - Pogo D)
Copyright ©2003 f of Drilting C:

Form provided by Foms On-A-Disk

(244) 320-0428 + FannsOnADisk com




Case 10-33565-sgj11 Claim 34-1 Part 3 Filed 07/23/10 Desc Exhibit A - Contract
Page 12 of 14

|
‘ Rowsod Aprd, 2009

6. EQUIPMENT, MATERIALS AND SERVICES YO BE FURNISHED BY DESIGNATED PARTY:
The tery, equipmant, lools, suppltas, bnstn services, end lebor dsted 85 Lie following d llams, b 9 sy h
requirad for such Hems unless otherwise epecified, chall tio provided et the well locallon end st Lhe expense of the perty hereto as dasignated by an X mark In the
oppropriste column,
To Be Provided By and
At The Expense OF
' Item Opertor Contractor
H 84  Cellarand y X
62  Dilches end sumps. X
&3  Fugl (ucatedat ) X
6.4  FuelLines (eng® ___op Josatian only O X
68  Waler sl source, ing required permiis X
88 Waterwall, Induding required pemmits, X
6.7  Wolarlnes, ncludlg rmquired pemita X
&8  Welarsiorage tanks capacity per rig [PVERTBIY..mmeiimtesm: X
89  Polable walor for crews X
6.0 Labor foopersla water weli o water puimp X
641 L of water wel, I requirad X
642 Woler Pump, X
043 Fuel for waler pump X
644 Mals forangines and bollers, o7 MOIBTS 8nd MUD PUMPB.w.vsmeesmmsssussmmmsenmes X
048  Trnspertation of Conbracior's proparty: .
Movz In X
Move out X
646  Materials for “baxdng In"rig end denick X
6.7  Spedal stings of drift pipe and drif coltara e foflows:
M&‘M‘mﬁmﬂwﬁ%__ X
drill esllars smallpr or targer then 6%” or 8% - nominal X
848 Kol Jolnts, subs, slevators, tong, slips 6nd BOP rams (or use with spaciel
" dritpipe, X |
0.8 Dnll e proteciors for Kelly joint and each [oint
. | pigo running tnside of Surfaca Casing as required,
br use withnomal strings of dill pipe. X |
6.20  Drll plpe protaciprs for Kaﬂv[nlnl ond dri) ploo unnkip
Inslda of Protectian Ci X |
621  Rslaof ponalrelion reeonﬁnu dovice M.D, T0te0 EDR wurmsssmisnnesssnosmoms X }
822  Extra tabor for nanning end g casing (Cesing crews) X |
B3  Cosing lools, X |
8,24  Powar casing longs. X
828 Layd nd pickup machine X
626  Tutlng toals, X
637  Powsrlblng long X |
628  Crew Boots, Numbar, NA NA NA |
829  Sonvice Bargs, NA NA
630  Service Tug Boal NA NA
831  RatHole X
632  Mouse Hola X
633  Reserva Pis X -
8.34  Upper Kelly Cock X
833  Lowar Kelly Vetve X |
526 DN Plpe Sefaty Vaive X |
637  Insido Blowout Pravenier X
838 Drling hole for ar driving for conductor plpo. X
839  Charges, cost of bonds for public roads. X
640  Pmtable Tolet X [
641 Trash Recap X
642  Linear Moton Shale Shaker per fig INVENIDY weiemcsmmnsimmmimimms X
643  Shsle Shoker Screans X
844 Mud Cleaner. X |
645 p pernig X |
8.48 dar perpig b Y X |
647 Deslier par rig Invantory.. X |
¢do D perdig tory X }
8.48 X }
6.80  Rolsling Head X }
6.8  RoteSng Head Rubbers, X |
6.62  Hydn Ad) Chake X |
€.53 Pt Volums Tolallzer. X . |
6,64  Communtcation, typs,__phone A fax mechine for g USE QO .. X )
685  Porkiif, capaciy X : |
6.68 InhibRor for p g dridl cving, X |
687  Roplocemsnt ot B,0.P. rubbers B seala H required sRer Initial test X )
658 Sewer systom for D trallers {2) X |
655 Collor covers X )
650 Furd for boflors and hentars (whers applicoble} X
6.61 Malnllnsm'}:) charge for bollars and haaters at $26 per hour when In use X
e 8,
4ua Daywork Cwma:t- ‘B2 A" -Page 3) . Farm provided Uy Forms On-A-Disk

of Drihing C (214} 340-9420 « FormsOnADIsk.com




Case 10-33565-sgj11 Claim 34-1 Part 3 Filed 07/23/10 Desc Exhibit A - Contract
Page 13 of 14

Ravised Apd, 2003
1.  OTHER PROVISIONS:

(1.8, Daywork Contrect » *ExhibN A* - Page 4) Fomm provided by Forms On-A-Oisk
Copyright © 2003 1] ton of Oriding Gt {214) 349-8428 - FonmsOnADIsk.com




Case 10-33565-5gj11  Claim 34-1 Part 3 Filed 07/23/10 Desc Exhibit A - Gontract

Page 14 of 14

Revised Apr), 2003
EXHIBIT "B*

(e Subparagraph 8.3)
Tha following dausas, when raquired by lew, ere Incorporatad In the Contract by refarance a8 i fully set out:
(¢} The Equal Opportunlly Clouse preseribed in 41 CFR €0-1.4,
{2} The Afnmative Aclion Clsuge prescribed In 41 CFR 80-260.4 regarding veterans and velerans of the Vietnam ere.
@) Tha Affimative Actian Clause forh pped workers p in 41 CFR 80-7414.
() The Certtfication of Compliance with Laws prescrived i 40 GFR 18.20,

(1.8, Daywork Controcd « "ExAR! B* ~ Page 2) Farm provided by Formo On-A-Olak
pyrig 03 Inlamationsl Assadiation of Drilling C (214) 940-9429 - FormsOnAD|sk.com




Case 10-33565-sgj11 Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices
' Page 1 of 16

J ' Precision Drilling Company, LP INVOICE

INVOICE NO: 1042
INVOICE DATE:  28-Jan-2010

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE: 08-Dec-2000 06:00

Third Party Charges on the above referenced well as follows:

- D. J. Fontenot, Inv, 0739 dated 10/02/09 As Per Attached $ 1,026.25
D. J. Fontenot, Inv. 0740 dated 10/02/09 - As Per Attached $ 781.26
10% Handling Charge 1 As Per Contract $ 180.76

SUB-TOTAL §  1988.25
TOTAL INVOICE 55 1,988.26
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Charlene Strickland
Pracision Drilling Company, LP 10370 Richmond Avenus, Suite 800
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 76320-2896 713-436-6100
% EXHIBIT Page 1 of 1
2 B




Case 10-33565-sgj11 Claim 34-1 Part4 Filed 07/23/10 Desc Exhibit B - Invoices
Page 2 of 16

Precision Drilling Company, LP INVOICE

INVOICE NO: 878
INVOICE DATE:  28-Dec-2009

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 : WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00

RELEASE DATE: 06-Dec-2009 06:00

Charges on the above referenced well for Daywork and OBM for December 2009 as follows:

Daywork 132 Hour(s) @ $13,000.00 per 24 hours $ 71,600.00
(1 Day R/D billed on LS Involce 484)

Oil Base Mud - Crew 556 Men @ $20.00 per man per day $ 1,100.00

3.5% Mississippl Gross Receipts Tax 1 As per Contract $ 2,541,00

SUB-TOTAL $__ 76,141.00

TOTAL INVOICE § 75,141.00

PLEASE REMIT PAYMENT TO: Pracision Drilling Company, LP Prepared By: Kay Boudreaux
Preclslon Drilling Company, LP 10370 Richmond Avenue, Suite 600

P.O. Box 202685 Houston, Texas, 77042

Dallas, Texas 76320-2685 713-435-6100

Page 1 of 3




Case 10-33565-sgj11 Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

- - age 3 of 16 .
. Precision Drilling Company, LFF INVOICE NO: 878
RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move | Daywork { Turnkey | Other Repair | Blllabte Total Description
01-Dec-2008 24.00 24.00
02-Dec-2009 24.00 24,00
03-Dec-2008 24.00 24,00
04-Dec-2008 24,00 24,00
05-Dec-2008 24,00 24,00
06-Dec-2009 12.00 12,00 | RELEASED RIG @ 0600 HRS 12/06/08
Total 0,00 132,00 0.00 0.00 0.00 0.00 132.00
PLEASE REMIT PAYMENT TO: Precision Drlling Company, LP Prepared By: Kay Boudreaux
. Precision Drilling Company, LP 10370 Richmond Avenue, Suite 600
P.O. Box.202695 Houston, Texas, 77042
Dallas, Texas 76320-2895 713-435-8100

Page 2 of 3




Case 10-33565-sgj11 Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

i Page 4 of 16
N Precision Drilling Company, LP INVOICENO: 878
‘ RIG NO: 102
= JOB NO: 002
Axis Onshore LP
Additional Chares
3
(]
8
&
00602000 11,00
02-D20-2008 11,00
03-Dac-2009 .00
04-Dg0-2000 11,00
| 9-Dac-2008 11.00
| Tolat 65,00
PLEASE REMIT PAYMENT TO: Precision Drllling Company, LP Prepared By: Kay Boudreaux
Precision Drliling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2685 713-435-6100

Page 3 of 3



Case 10-33565-sgj11  Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

Page 5 of 16
#. Precision Drilling Company, LP A INVOICE

INVOICE NO: 778
INVOICE DATE:  15-Dec-2009

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION: .
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Daywork and OBM for November 2009 as follows:

Daywork 747.5 Hour(s) @ $13,000.00 per 24 hours $ 388,646.83
Oll Base Mud - Crew 320 Men @ $20.00 per man per day $ 6,580.00
3.56% Mississlppi Gross Receipts Tax 1 As Per Contract $ 13,832.90
SUB-TOTAL § 400,058.73
TOTAL INVOICE $ 409,0568.73
PLEASE REMIT PAYMENT TO: Precision Drliling Company, LP . Prepared By: Robin Lyons
Precision Driling Compeny, LP 10370 Rishmond Avenus, Sulte 600
P.O. Box 202685 Houston, Texas, 77042
Dallas, Texas 75320-2695 713-435-6100

Page 1 of &



Case 10-33565-sgj11

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

S Precision Drilling Company, LPpage 60t 16 INVOICE NO: 778
@ RIG NO: 102
d JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move |Daywork | Turnkey | Other Repalr | Billable Total Description
01-Nov-2009 25.00 25,00 | TIME CHANGE
02-Nov-2000 24,00 24,00
03-Nov-2009 24.00 24,00
04-Nov-2009 16.50 | 4.00 3.50 24,00 | MUD PUMP MODULE REPAIR
05-Nov-2009 24,00 24,00
08-Nov-2009 24.00 24,00
07-Nov-2008 24,00 ' 24,00
08-Nov-2009 24.00 24.00
09-Nov-2009 24,00 2400
10-Nov-2009 24,00 | 24,00
11-Nov-2009 24.00 24.00
12-Nov-2009 24.00 24,00
13-Nov-2009 24,00 24.00
14-Nov-2009 24.00 24.00
16-Nov-2009 24.00 24,00
16-Nov-2000 24.00 24,00
17-Nov-200§ 24.00 24.00
18-Nov-2000 24,00 24,00
18-Nov-2009 24,00 24,00
20-Nov-2009 24.00 24,00
21-Nov-2009 24,00 24.00
22-Nov-2009 24,00 24.00
23-Nov-2008 24.00 24.00
24-Nov-2008 24.00 24.00
25-Nov-2008 24.00 24.00
26-Nov-2009 24,00 24.00
PLEASE REMIT PAYMENT TO: Préc!slon Driting Company, LP Prepared By. Robin Lyons

Precision Driliing Company, LP
P.O. Box 202696
Dalias, Texas 75320-2685

10370 Richmond Avenue, Sulte 800
Houston, Texas, 77042

713-435-6100

Page 2 of 5



Case 10-33565-sgj11

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

Preclslon Drilling Company, LP

P.O. Box 202685

Dallas, Texas 75320-2695

10370 Richmond Avenus, ‘Sulte 600
Houston, Texas, 77042

713-435-6100

. - - Page 7 of 16
. Precision Drilling Company, LP INVOICE NO: 778
RIG NO: 102
. JOB NO: 002
Axis Onshore LP
Daywork
Blllable | Non-
Date Move | Daywork | Turnkey | Other Repair | Biliable Total Descrliption
27-Nov-2008 24.00 24.00
28-Nov-2000 24.00 24.00
29-Nov-2000 24.00 24.00
30-Nov-2009 24,00 24,00
Total 000 | 713.60 0.00 0.00 4,00 3,50 721,00
PLEASE REMIT PAYMENT TO: Pracislon Drilling Company, LP Prepared By: Robin Lyons

Page 30of 6



Case 10-33565-sgj11

QE / Precision Drilling Company,

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices
INVOICENO: 778

f
LIfage 8 of 16

RIG NO:
JOB NO:

102
002

Axis Onshore LP
Additional Charges

k

y

3

:
0Nov-2009 11,00
02-Navw-2008 11.00
03:Now-2009 11,00
04-Now200D 11.00
o&fawzoos 11.00
06-Now-2008 11.00
07-Now2008 11.00
08-Nov-2008 11.00
00-Nov-2008 1100 |
10-Nov-2009 ' 11.00
1+Nov-2009 11.00
12-Noy-2009 11,00
13-Nov-2009 11.00
14-Nov-2009 11,00
18-Nov-2009 11.00
18-Nov-2009 11.00
17-Nov-2008 11.00
18-Nov-2008 11.00
19-Now-2008 11.00
20-Nov-2000 11.00
2+Nov-2009 11.00

PLEASE REMIT PAYMENT TO:

Pracislon Drllling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

Preclision Drilling Company, LP
10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Prepared By: Robln Lyons

Page 4 of 5



Case 10-33565-sgj11

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

Page 9 of 16
@, Precision Drilling Company, LP J g‘:\éoh:‘éf NO: Zgg
J JOB NO: 002
Axis Onshore LP
Additlonal Charges
5
:
L
22-Nov-2009 1000
23Now-2009 1100
24-Nov-2009 11.00
25-Nov-2009 11.00
26-Now-2009 11.00
27-Nov-2000 1,00
28-Nov-2008 11.00
26-Nov-2000 11.00
30-Now-2008 11.00
Total 320,00
PLEASE REMIT PAYMENT TO; Precislon Drilling Company, LP Prapared By: Robin Lyons

Precislon Drlling Company, LP
P.O. Box 202685
Dallas, Texas 75320-2605

10370 Richmond Avenue, Sulte 600
Houston, Texae, 77042
713-435-6100

Page 5 of &



Case 10-33565-sgj11

Axis Onshore LP

16610 Dallas Parkway Suite 2500
Dallas, TX

75248-2681

Page 10 of 16

Precision Drilling Company, LP

INVOICE NO:
INVOICE DATE:
CONTRACT #:
RIG NO:

JOB NO:

WELL NAME:

COUNTY:
LOCATION:
SPUD DATE:
RELEASE DATE:

INVOICE

642
06-Nov-2009
01094db1
102

002

Graves #1

Wilkinson

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

11-Sep-2009 08:00

Charges on the above referenced well for Daywork, OBM and the 3.6% Mississlppl Gross Receipts Tax for Octobsr 2008

as follows:

Daywork 744 Hour(s) @ $13,000.00 per 24 hours $ 403,000.00
Oll Base Mud - Crew 88 Men @ $20.00 per man per day $ 1,760.00
3.6% Mississippl Gross Receipts Tax 1 As Per Contract $ 14,166.60

PLEASE REMIT PAYMENT TO:
Preclslon Drilling Company, LP
P.O. Box 202696

Dallas, Texas 75320-2695

SUB-TOTAL i
TOTAL INVOICE §

Preciston Drlting Company, LP
10370 Richmond Avenue, Sulte 800
Houston, Texas, 77042
713-435-6100

b

418,826.60
418,926.60

Prepared By: Kay Boudraaux

Page 1 of 4




Case 10-33565-sgj11 Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

age 11 of 16
Precision Drilling Company, LB ge INVOICE NO: 642

RIG NO. 102
! JOB NO; 002
Axis Onshore LP
Daywork
Blllable | Non-
Date Move | Daywork { Turnkey | Other Repalr | Blllable Total Desaription
01-Oct-2000 24,00 24,00
02-Oct-2009 24,00 24,00
03-Oct-2009 24,00 24,00
04-Oct-2009 24,00 24,00
05-Oct-2009 24.00 24,00
06-Oct-2009 24.00 24,00
07-Oct-2009 24.00 24,00
08-Oct-2009 24,00 ) 24,00
09-0ct-2009 24,00 24,00
[ 10-0ct-2000 24.00 24.00
11-Ocl-2000 24,00 24,00
12-Oct-2000 24,00 24.00
13002009 | 2400 24,00
14-Oct-2009 24,00 ‘ 24,00
16-Oct-2008 24,00 24,00
16-0ct-2000 24,00 24,00
| 17-0ck-2009 24,00 24.00
18-O¢t-2009 24,00 24,00
19-Oct-2009 24,00 24.00
20-Oct-2008 24.00 24,00
21-Oct-2009 ' 23.00 1.00 24.00 | TOP DRIVE - REPAIR
22-Oct-2009 24.00 24,00
23-0ct-2008 24.00 24,00
24-Oct-2009 24,00 24,00
26-0ct-2009 24.00 24,00
1 26-Oct-2009 24.00 . 24.00
PLEASE REMIT PAYMENT TO: Preclision Drlliing Company, LP Prepared By: Kay Boudreaux
Pracision Drilling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 756320-2696 713-436-6100

Page 2 of 4



Case 10-33565-sgj11 Claim 34-1Part4 Filed 07/23/10 Desc Exhibit B - Invoices

age 12 of 16
Precision Drilling Company, LIE g INVOICE NO; 642

RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move | Daywork | Tumkey C_Jther Repalr | Billable Total Description
27-0ct-2009 24.00 ’ 24.00
28-0ct-2009 20.60 3.50 24.00 | MP - POOH & C/O MODULE; TIH
28-Oct-2008 24,00 24.00
30-Oct-2008 24.00 24.00
31-Oct-2008 23.60 0.80 24,00 | MP - WORK ON BOTH PUMPS W/WELDER
Total 0.00 739,00 0.00 0.00 5.00 0.00 744.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Preparad By: Kay Boudreaux
Preclislon Drlliing Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 76320-2695 713-435-6100

Page 3 of 4



Case 10-33565-sgj11
@ Precision Drilling Company,

Axis Onshore LP

Additional Charges

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices
INVOICE NO: 542

13 of 16
L|[gage o}

RIG NO:
JOB NO:

102
002

Qil Base Mud - Crew

24-Qcl-2009

11,00

25-0ct-2009

1100

28-0c-2009

11.00

27-0ct-2009

11.00

28-0ck2009

11.00

28-0¢l-2000

11.00

80-Oct-2008

1100

340¢t-2009

11.00

Tela)

88.00

. PLEASE REMIT PAYMENT TO:

Preclsion Drlliing Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

Preclsion Drilling Company, LP
10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-6100

Prepared By: Kay Boudreaux

Page 4 of 4



Case 10-33565-sgj11 Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices
Page 14 of 16

Precision Drilling Company, LP INVOICE

. INVOICE NO: 483
INVOICE DATE:  01-Nov-2009

Axis Onshore LP CONTRACT #:

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: - 002

76248-2681 _ WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06.00
RELEASE DATE:

Charges for the replacement cost for items lost In hole or damaged beyond repair in the drilling of the above referenced
well (tax, surcharge on steel & freight included):

6-8" Drill Collars As Per Attached $ 6767343

3.5 % Mississippl Gross Recelpts Tax 1 As Per Contract $ 2,018.57
SUB-TOTAL $ 59,602,00
TOTAL INVOICE $  69,692.00

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Preclsion Drilling Company, LP 10370 Richmond Avenue, Sulte 600

P.O. Box 202685 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 1 of 1



Case 10-33565-sgj11

Axis Onshore LP

16610 Dallas Parkway Suite 2500
Dallas, TX

75248-2681

Claim 34-1 Part 4 Filed 07/23/10 Desc Exhibit B - Invoices

Page 15 of 16

_-- Precision Drilling Company, LP INVOICE

INVOICE NO: 484
INVOICE DATE:  14-Oct-2009
CONTRACT #: 01094db1

RIG NO: 102

JOB NO: 002

WELL NAME: Craves #1
COUNTY: Willkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Mobilization, Daywork and 3.56% Mississippi Gross Receipts Tax for September

2009 as follows:

Lump Sum Mobilization

Daywork '
3.5% Mississippl Gross Recelpts Tax

PLEASE REMIT PAYMENT TO:
Preclsion Drilling Company, LP
P.O. Box 202695

Dallas, Texas 75320-2696

1 As Per Contract $ 115,000.00
(8-Days MI-RU) .
468 Hour(s) @ $13,000.00 per 24 hours $ 253,500.00
1 As Per Contract $ 12,897.60
SUB-TOTAL §_ 381,397.60
TOTAL INVOICE $ 381,397.50
Preclsion Drllling Company, LP Prepared By: Kay Boudreaux

10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-8100

. Page 1 of 2



Case 10-33565-sgj11
Precision Drilling Company,

Claim 34-1 Part 4 Filed 07/23/10

l_Ig’age 16 of 16

Desc Exhibit B - Invoices
INVOICE NO: 484

RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Blllable | Non-

Date Move | Daywork | Turnkey | Other Repalr | Billable Total Description
11-Sep-2009 12.00 12,00 | ON DAYWORK @ 0600 HOURS 8/11/09
12-Sep-2009 24.00 24.00
13-Sep-2008 24,00 24,00
14-Sep-2000 24,00 24.00
16-Sep-2008 24.00 24.00
16-Sep-2000 24,00 24.00
17-8ep-2009 | 24.00 24.00
18-Sep-2008 24.00 24,00
19-Sep-2009 24.00 24.00
20-8ep-2009 24,00 24.00
21-Sep-2009 24,00 24,00
22-Sep-2009 24.00 24,00
23-5ep-2009 24,00 0.50 24.60 | TOP DRIVE - C/O CYLINDER FOR LINK TILT
24-Sep-2009 23.50 23,60
é5-8ep—2009 23.50 0.60 24.00 | SCR- T/S GEN; C/O BAD FUSES IN

BREAKER
26-Sep-2009 24,00 24.00
27-Sep-2009 24.00 24,00
28-Sep-2009 24.00 24.00
20-Sep-2009 24,00 24.00
30-Sep-2009 24,00 24,00
Total 0.00 487.00 0.00 0.00 1.00 0.00 468.00
PLEASE REMIT PAYMENT TO: Precislon Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drlliing Company, LP
P.O. Box 202695

Dallas, Texas 75320-2695

10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042

713-435-6100

Page 2 of 2
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THIS INSTRUMENT WAS PREPARED BY:

Butler, Snow, O'Mara, Stevens & Cannada, PLLC
Attention: Ronald G. Taylor (MSB No, 7992)
Post Office Box 6010

Ridgeland, MS 39158-6010

(601) 848-6711

INDEXING INSTRUCTIONS: Real property located in Sectlon 37, Township 2 North, Range 1 East, Wilkinson
County, Mississippl.

NOTICE OF LIEN

TO ALL PERSONS HAVING AN INTEREST HEREIN, please be
advised as follows:

Pursuant to §85-7-131 of the Mississippi Code of 1872, Annotated,
PRECISION DRILLING COMPANY LP, a Texas limited partnership
(“Precision”), does hereby give notice of lien in its favor against that certain real

propenty interest lying and being situated in Wilkinson Gounty, Mississippi,.more
particularly described as follows, to-wit:

Graves No. 37-1 1 Well (API No. 23157218930000), located in
Section 37, Township 2 North, Range 1 East, Wilkinson County,
Mississippi. :

Said lien arises under and by virtue of the terms and provisions of the
aforesaid statute, as a result of amounts due to Precision by AXIS ONSHORE,
LP, a Louisiana limited partnership ("Axis”), which amounts grow out of that
certain Daywork Drilling Contract — U.S., between Precision and Axis, a copy of
which Is attached as Exhibit A (the “Contract”), whereby Precision furnished
certain equipment, labor and services on various dates commencing on
September 11, 2009 and ending on December 8, 2009, and which said
equipment, labor and services were used by or on behalf of Axis in the drilling
and development of the above-described well. Certain information not relevant
to said lien has been redacted from the Contract.

" Under and by virtue of the provisions of said §85-7-131, this Notice has
been filed in the Office of the Chancery Clerk of Wilkinson County, Mississippi, in

EXHIBIT

I
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the book provided in said office, as a part of the land records of said County, and
entitled “Notice of Construction Liens,” on the date shown hereinafter. No suit
has been filed to enforce said lien. The Contract is being filed and recorded as
Exhibit A to this Notice of Lien.

The amount of the indebtedness hereinabove described by virtue of which
this said lien is Imposed and Impressed on the aforesaid property is Five
Hundred Twenty-Six Thousand Nine Hundred Ninety-Five and 10/100 United
States Dollars ($526,995.10 U.S.), as evidenced by the Statement of Account
and Invoices attached as Exhibit B.

IN WITNESS WHEREQF, the above and foregoing Notice of Lien has
been executed on this the _S™ day of May, 2010.

PRECISION DRILLING COMPANY, LP

By: LW

7

Name: Heather Stickel

Title: Manager, Credit & Collections
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STATE OF TEXAS
COUNTY OF HARRIS

Personally appeared before me, the undersigned authority in and for the
sald County and State, on this S*- day of May, 2010, within my jurisdiction, the
within named Heather Stickel, who acknowledged that she Is the Manager,
Credit & Collections of PRECISION DRILLING COMPANY, LP, a Texas limited
partnership, and that for and on behalf of the said limited partnership, and as its
act and deed, she executed the above and foregoing Notice of Lien, after first
having been duly authorized by said Iiylted partnership so to do.

Kbt Pomgrs

NOTARY PUBLIC v

My commission expires: : f .

&
o

Date of Filing: May , 2010
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EXHIBIT A
DAYWORK DRILLING CONTRACT - U.S.

See attached copy.




L3

Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

Notice of Lien Page 5 of 37

01094-102 |

NOTE: Whls torrsl canbact s @ bupgasted geide oaly snd use of this form or shy variolion thoreof shosl bo ot iha sofo tiseraton end ik of Ui User parlss, uwn |
of the tom conbrct of any porlan or vedolon thereof & encowrmgod 1b seek the edvice of counsal to ensur thet Gislr contract rflects tho aow‘me ogreement

of the perbies end spplicable lsw, The Intmalena) Assac 0sllng Conlractors discleima any it for fosy of | Ich moy resuR
from use of the form contract or portlons or varlalions therao!, ! Led tarm, reproducad under licanso fom AOO.

PR P

Rovisod A 2009
INTERNATIONAL ASSOCIATION OF DRILLING CONYRACTORB
DRILLING RID PROPOBAL

AND
DAYWORK DRILLING CONTRAGT - U.8,

Ploage autmit bid on Uts ¢dlling contect fm for periarming the work outinad baiow, upon Uio tems end for the conetdoration set ik, wilh the undarstanding thol
{1ihe bld Is gocopted by
{hls Insbument vl consiiluto o Contratt hetwesn ue, Your bid should bo melled of dofivored not iater than P on 10
1o the following sddraas

— !

THIS CONTRACT CONTAINS PROVISIONS RELATING TO INDEVINITY,
RELEASE OF LIABILITY, AND ALLOCATION OF RISK ~
SEE PARAGRAPHS 4.9, 6.3(t), 10, 12, AND 14

Tiia Gontroct 15 mode ond ontazad {nto on tho doto hereineRer 6ot forth by ond betwoon Lto partius horeln deslgnated 83 “Ogomior end *Contrmotar”
QOPERATOR: Axs Onshore, LP

Addcass 6610 Dallas Parkway, Sulte 2600
. Dallos, Texas 76249
GONTRAGTOR: l'mclii on Drilling Compeny LP
Address: 10370 Richmond Avenue, Suits 600
ouston, Texas 77042
1§ GDNSIDERATIDN of tho misusi prontess, condifons and up! el ond ¢0 &p e spotiol provisions 5ol forthin Exiibit"A” and Exhibt

B gitachad herelo pnd mezde o part heraal (e *Oonbiect), Operalor ongeges Conbracior os on independent-contractar to diif tho hereinaflar desipnoled wel) or wella In
cearch ofofl or g9s on © Doywork Basle ’

For purposes hereal, s torn “Deywork’ or*Deywork Basto® maeas Contrmolar shol fumish equipment, fobor; and perform sorvicos @9 horeln provided, for o spociiod sum
N N e N

P"Wt" dorlha-tibatile P 1 d-conbh 1-Operalen qkany- '_4‘.'.nr (vou) ""’""5'“""3
T u 4 v ey genir R Ll
VWhen op on o Doy Basls, ghull ba fully pald ot the opp ratas of end only tha obligatfons end |
liabities atatadd hereln, Exvup] for such obiigations ond Hobiiiles spuclically by , Op whalf do sofaly responaltle snd assumes

Habliiy, for off conscquences of operations by both porfies whila on @ Deywork Bosla, Including results ond'oll other foka pr ehlii/os Inowrod fa o inelgtunt to
such operations,
1 hgocmun OF WELLS

1 Nomo
ond k:unm'mn Oraves #1 .
Rars
Cotny. Wilkinso - gk Misslsslpp! ome:
Woll :
iond daseaton: e, 37 = T2N = RIE |
11 Aationsl Well Locatane orAroeel NA___ |

:.‘g‘mlhu TeacAbad obovo aro for wall ond Ganbask Iealiioalion iy 0 CoNATior Boaumbs No OBy Whouover faf b propaf sunpy of lozallon stako on Opersiors
o

.

2. GOMMENGEMENT DATE!

ogreea 1o ues aRoris o P forthadiiing of thowollby e ___20th __ dayo! August ,20. 08 , \
of op complotion of cormnt ornc Goon oa rig |4 ovollobie. I Dporator of Contractor Is pot 1o spud witljip thirty {30} doys of the obove
commoncamant date or complotion of curvont projoct, thon the opursting day rato Wit ba subject to renpgotiation.
3. DEPTH: .
2.4 Wol} Dopihs Tho wells) shollbo dilod to& dopih ot opproximetely ___SIGRONGIY _ ros1 oro e SN l
formolon, whichover is deapor, bt the Contratior 61189 ot be raquird homundof b dril seld well{s} below 8 maximum doplh of m fesl, unlose

Canlrackor ang Operior. mudualy opree o dilfl to o grester doplh,

4. DAYWORKRATES)
Conbaclor sholl bo potd al he fallowtng rales for Uo work porfarmad herounder,

4,1 Mobilization: Operatar sholl poy Conlractor & lump sum mablkragonfooold 116 000 et o mgbitaSon doy rats of $ NA
per doy, This sum sholl be due ond payeblo fn Rl o U Umo Cio g 1u igged up or positioned ot i ‘el aite raady ¥ 5pird, Mobliization shel (ncludes mova i, 1g up, &
rigdown, Any dolays Rsaaciatod with the readinens of loesyon, wegthor, or eorvinos will ha ho guspopsiblilty of Oporetoy ond Wil ba bome by Oporaloy vader
4.8 hereln; Includipg cost tor odditlona) arpnes, dozore, and/or tnicks noc corvoct oy ov suoh delays,

42 Domobllizalion: poretar sholl poy ° to0old __. *80,000 *ore 1 dvycaxmnughm«mol‘

s NA perdey, provided howover that fio domebiston lee shall Lo poyeble If (he Conlrack s tapminstad dua to {he taled lass or deatnuciion
ol fw rig. DamabilzaBon sholl Include: _mavo off ond stack * Tho demobiization fee 15 opplicatily_onty If Gontmrtor does net hova onothor Customer foealion
10 muvb i, or Is ot oliowed to stack on tacation. N

4.3 Moving Rate: Duting the Ume tho rg ks In tranglt ta or fram @ drill site, of batween dil slles, on NA 1 Opomslor shall pay
Conlractor o sumaf® NA per twenty-four (24) haur day.

4.4 Oporaliag Doy Reta; For wark porformed por wanly-four {24) haur doy with five (8) ) o doy mta shal) bo:
Deplh intorvals
From To ‘Withost Dl Fipe With Ol Fipe
0 1D s 43,000 °  perday s 48,000* perdey |
$ per doy § perdey
: § pordoy ¥ purdey

Uslng Qpemtoradliplps § 13,0004 pordoy, ~This rato [ncludos o top drive, |

‘The rala wil begln whon tho drling unkt lpged up ot the diiling localunrerp d-averthpfocolon-duragmarine workrenteadyd peratoncy ond wil
Qontravtor starts nippling up on Operelor’s cond pipe ond will ceaso when mud tonks dre clsoned ond tho fip 1a relansed, reedMlo-bemnvesd-ofhpiosalen |

. Copwork Corbact - Pago 1) Farmprovidod by Forma On-A-Glk
o l‘uléﬂmnu (214) uo-sazs-zonmomm-xwm ’

. ( ©2003
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Rovisod Aprd, 2003
1t under the sbove column *With DAl Pipe® no rales ere spealied, the rale per twenly-four hour day when dit plpa & In use shal bo ie epplicablo rats specifiod b the
colump "Without 40 Plps® plia compensation for any dril pipe selually used al bia reles specifiad tielow, computad on e basts of tha maximum ddil pipe tn use el ony

Ums during each tventy-four hour doy,
DRILL PIPE RATE PER 24-HOUR DAY

Olrsclonel or
Stralght Hole 6l Grada Uncontroeble Davieted Hole 227 Orada

per it s NA perf.

$ parit $ perfl

) et 5 perfL

Diraedons) o upcontrulled deyialed hole will ba deomed o axlst when daviation exoasdy ____I!L___dearm orwhen Lrechenga of englo exceeds,_ _NA__

dagreas pur pne hindved fesl.

D1l pipe shaf bo conaldered In uss not enly whed in echus! use bit miap whilb 1113 being plched Up o lald down, When &3 plpa (3 staxding th the darfel, Itshsll not

e conskierod In use, provided, howaver, theti! Conlractor fumishes specal stdnga sl ¢ plpe, dill collers, and handiing Lals as pravided for fn ExTbiL"A%, the samo shelt

ba consbared in use ol oll Umes when on localion or unl| relsased by Operalty, In no evant shel fraciions of en hour b constderet) i computlng tho smount of Ymo di3
Bpa1s In pap but euch Uma ahall be computed 1o Bo nearest hour, wiky Bty minites o mute belng conaldared o full hour and Jass tan thiry minalza not to bo oounigd,

48 Repalr Timot In the event It la necassely lo shut down Qonteetora dg for repalm, exchuding roudno g sorviclsg, Coatracior sheh be pliowed

P Jun ot the applicable rate tor euch ahut down Brio up to o madmym ¢l 4 trours toremyone g ropalr job, bul not o excesd____24___ hours

of auch compensation for eriy calendar month, Yheroatiar, Contretoralvall b compensaled ala eipof§, 0 partwentyfour{24) hour dey, Roullng iy

sanviing ehal) Ineiude, but nol be ¢miied to, wu!na ens nupplnn dinng nna. chong!ns wmp ar ewive) fesing BOP equl) g, ond

4.6 Glanudy Time Rato: e,__:mgg: per Imnwnur(:o) dsy. Slandhy l)mn shalibe anmmmumaunmm g % shut down sithough In readinoss
to begtnor P bun G 16 walting on orders of Operator aran matetals, services or sitter lms to be fumichad by Oporstar,

4.7 Drilling Fluld Rotes) When dilling fulds of e typa ond el b 's cost of Tackiding, but nol limlted to,
oilbased mud or patossium chinilde, ere i usa, Dparelar shall pay Conbactor 1 addidan to the bperaiing mb:paunid ebover

F; l...z!aﬂn_..wman per dey for Opalractor's dip-glle personnsl,

aﬂdﬂ!nnal apersiing rale; and
moll bos, ma!er( and serviess phos, uptads poreiing rate lo clean rlg and related equipment.

49 ForvoMojeurcRate1§__ 11,600 partwenly-four(24) hour day for sy continuous nertou »?é‘ﬁé’fv':&"%peﬂu ne oo wuspended o7 cannot bo
caniad on duo lo condifons of Foroo Majcurd 0a dofined In Poregreph 17 hereok It s, however, understood that subjoct to Subperagroph 6. below, Opatpior
czn releaso tha g In secardance with Operstor's fight o direct stoppaga o the work, 8fteetlys when condifons Wil perit the itg b bs moved trom Lha focfion,

49 Relmburmabla Cogte: Oporetor shell mimbursa Contraclor for the costs of meterel, equipmen?, work or sesvicas which asa to be fumlshed by Dperator as
providad for hasain bt which for e pehmlly by ol Operelots soquest, plue_____ 40 ___ parcant for such cosl of handiing, When,
ot gy quest ent! with ‘s e or for cartaln ltems or ativices whicl Oporator fs roguired hesefn
o providy, for parp of U0 and relcasw p of this Contrual, axid lams or sorvices shall ke deemad {0 ba Qperatar famished q-m or
services. Any subcontractors so irad shall ba desmatl-to be Operator's contrector; and Opessior shall not U relevad of eny of Hs Habilities In connection
therowli

4.0 Roviaton [n Rates) The roles endior poyments harein aet forth dus to Gonbacior from Oporalor shall to rovisod fo rellatt Gia change th posts If (e costs of gy
of the | listad ehalt vary by U | from (e costs (hareof on the dats of this Contract or by tha samo parcent after e dats of
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uny reviston pursont bothls Subporsgrepke ™~ © e F O
Inbnrmh,lnd!udlnn 2ll benefits, of Contracior's persornte);
cost ol

1. n\.\l.vm 1M A fnarsdh 3l Soln &,
? LpangallonMBR-belng
costokestedns - whon- o

11 Oposalor mquires Conbactor (o Increase or dacrease Whe Rambsr of Contaclars persomel;
Gonlraslel -0 Hopa parte- fﬂ"m"" Mlm&ammwwamnm; Ves-cansiifiio. Ym0 bl 20
sperURg-loaR t ﬂguﬂ isotho UeS-Burcau-aHobor Stolstics Ol-Fleld-aad-Bar-Fuld Oiiling y deodRdex{Sedesdd

") {:'.llhg, {1 sy chenge I agelston or rogulstions tn the oo In which Qonlrmelar ks workding o olher Wioressen, Unusie) ovant Lhal allom Conretor's
ancho burdan,

6. TINE OF PAYMENT

Paymant Is dus by Dperslor to Gontraciores Pollows:

64 Poymeni fs mobliization, drifiing end olwer work parformad al spplicobla rates, and oB oher appkeabl chugon shok b dus, upen preseatslon of lvoleo
therafes, upon of mmob rlg folento of ot (e end bf the mont in which such work wos perfurmed or olher charges ara Incumed, whichaver
enie! firat aecur, AR nvelces moy be malied Yo Operelor et the 8ddmas hereinabave shown, untess Dperelor doss hereby designale that such Involoss ehoil 6o matled as
llows:

6.2 Disputed fvolces and Lata Payment Dperalor shiall pay off hvolcas witidn,____ S0 _______ dxys efer recelpl axcepl tret I Opurator disputss en Invalco
orony pvn thereol, Operaior dioll, withh fftsun days efter recelpt of the kvolce, nollfy Gontraclor of the Nam dispuled, spacllying the reaeon theretor, end peyment of Ui
dispuled liem moy be wikheld unlil selfoment of the disputs, Sul Umely paymant shell ba medo of any undlspulod porgon. Any sums (including emounts Wimotely pald
with rezpeci to a disprted thvolce) nol paid within the shova speciied deys ehal baar inlerestot\hereloof . PRE___psrcert o Uie a@axdmum oot rals,
whicheyer is less, per morth rom Lhe due date unﬂi‘pld. 1 Dparator dons not pay widlsputed tsms within the obavo stated Ymo, Contractor may evcpend operalons or
tarmineto thls Conbact e apecifiod under Subgergraph 6.8,

B TERM;

8.4 Dumilon of Contract: This Contruct shad remaln In KD torce ond effect unlll difling operslions sra compialed on the well or wells spedied In Paragraph

1 ebovd, o fore taan of, NA on the dolo epecHind In Parapraph 2 ebove,

82 FaRm-Op " e _&&:_—mﬂb)oﬂurwudnul—,:ﬂﬂ l

Srald Head tlanct, NA Alays-prop bolhndiled-oriy
y-gvng- 165tk F ¥ 4

6.3 Esry Tomination:
(8 By Eflser Pasty: Upen piving of wrttlon nolico, oither party mey leaninalo INs Contmel when tata) loss or destruation of Ui fig, or @ mejor breskdown wih
Indofinitn repudr ime niecessitalo stopping oporstens hereundar,

) Byop ity Owa p of Parcgreph 3 with respect (o Uw daplh lo be ddiad, Dparator shali have We Hghl to dlrect the stnppoge of the
8. Daywosk uma-ma z) Form provided by Farms On-A-DIek
Copydght © mosm f Dling (214) 840-8420 - FormsOnADIskcom
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wark tobe y ot ony time pror to reaching tho speatied deplh, and evon theuph Contactor has mede no defaull hereundar, In sich ovent,
Opelor shall wimbursa € ss 62t forth Ia Bubparagraph 8.4 horal. '

(o) &y Oor { @ tha provistans of Peragraph 3 wilh raspect o the depth to be drilled, 1 the event Operalor sha't become (nsaolvant, or be

wdjudicated @ bankrup, of e, by wey of petilion or answer, 8 debtore peliton of olwr pleading secking adjustment of Operator's delts, Undar any Gonirupley ordeblaor's
fmllof lsws now o hereafler pravatiing, o If eny 2uch bo Mad egelnst Operatar, of In case & mealvar ba appolnied of Operslor o Opamtar’s property, or any par thoraf, or
Oparsinf's oifalrs e glsced th Lo hends of @ Crediiar’s Cemmidas, or, lallwing three tusiness daya prior wrilten nglic to Gperator 1/ Oporator does not poy Contrecior
willin the Umo epeeiied In Subparagroph 6.2 oll undlsputed Rems tuk end owing, Cantrectr moy, ot bs oplion, (1} elect 1o temminela further perfomonoa of any work under
s Contract and Ganbractora fight (o compensakian shelt bo 04 eat forfhin Sutiparagraph 8.4 hara, or {2) cuspend uporetions und) payment made by Opormior in which
event the stondby Uma folg cantatned b Subpemgraph 4.8 shad opply unil poymen! t mado by Operator ond aparetons s resumod. /1 adation fo Condrastor's sights
P P ar {ermimoto under thia Paragrepli, Opetstor freraby expressly Bgrees (o profast, defend ond indem iy Contractor from and
epPinst any cfalms, dsments end causes of atthan, Intluding o/l sosts of dufersn, fn favor of Qporater, Opwalors ;, 01 and joint owners, or
ony othor partlas exsing ovi of gny driking commitments or obfigations contalnod In eny least, fammout egracment or olier ugreamant, which muy e affector
by such susp of apasntionss or ferminoiion of p
94 Borly Termington Compenaulont
?1 st wel) ar o o&ﬂon walls
{8} Prierto Commencamont: I the cvant Ogeratar tsmminatas thls Conbract prior to commencament of oporaligns ? hereunder, Operutor shal poy cnnlmtnr (]
liguidaled da eaundnn 63 8 ponally @ sum equet to e ptoadby Unto rols (Suby m h46)fora _ﬂmm_ada or gum, LW
Iﬁ ‘ggn i togworr-v wslf"lult? tor tho rlg, whl?mvor noncpf peill-ulnr Lt o aa, t{gnas i BUFII 5.“&?” ll
uu!a i (1) the dem ag r in the ovant Opora r Inab.s this uunln g o8mant of opora onsnn wiall o7 an!
otlo ao un oortain 1n mxm d Inde vmlnalo In emnum 1 (!) o eliptlelad smbunt of iquiduied demapes for Buch early term nn on ln
reasopoblo eatimets of n lvmumwn&g‘ result (o Gonlrzolor from Instion,

m Pdar to Spudding: If such terminstion eccure efler wmmnncamunl Mopauunns bn(pﬂum the spuddinp vt tho well, Oporeter sholl pay to Contracior the sum
af the following: (1) el bly snd y Incurred nnd 1o bo (ncumed by Contractor by raasen of Ue Contmel and by reanan of the premeture termination
of the wark, tncluding lha axpanse nrdmﬂm or other crew bers and sup direclly eselgnad to the Ag; {2) tan percent (10%) of ho amourt of such relmburabis
eaxpensos; and (3) o um catculated of the standby Uma mie for el Umo from tho dsla upon which Contracter commertoes any operaiana horunder down (o auch dale
sutsoquont to tho dats of tarmination o6 Wil afford C: mo lo Its #ig B oqUip provided, howevor, 1 this Cantract fa for @ temm of mofa
then arie well or for & pediod of tme, Operator shall pay Cantactar, In addion to tie bove, ihe Farcs Mejeurs Rela, leas any unncocssary lobor, fom bod dolo

zumwnn lzmln-tlnnupm W .mu ) Ing Its g and equipment unif the-endeFHha{smror__Contrastor has anothor loostion avallobl

[

(] quent to epuddings If such t tion ocows ofiar tho spuddhg of Lo woll, Operator chall poy Contractor (1) the emount for o opplicablo
reles end i} othor chergse end relmburaemants duo ko Contractar; but In no eveni ohall auth sum, exclusiva of rembursamonts dup, tio loss than wosld hava
toen aamnd for . ten{i0) __ _ daysaithe applicabio raie "Without DN Pipe” end the actusl amaunt dua for drill plpa used In eccordance whh the sbova
rales; qr {2) ot the election of Contractor and In fob of e forepalng, Operslor shll poy for &) bly end hawred and to
ta lngred by roason of this Cantrect and by rezsen f sush premotsre tarreinalion pius © lump awrm ol NA o FrovdudchowsvordtiteCantrmnt

te~Mar-ae at. e gilardk Aed ot e Ondralor-Ghal-bay- {r-addltan-to-the-ab: o5 Mal Ratod
P r

Ca Pay T

tabd tadal: ARUHha-ard-ashets

7. UABING PROGRAM
0pe:a|m shell heva the right Lo daslgnats T points at which castng WAl ba set ond tho mannar of sotlng, comentn and (es¥ny, Operolor moy medlly o
casing proptem, hawever, eny sich modiicalon which matoally increases Contractor's hozands ar cosis can only be made by muluel cansent of Oparvlor ond
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"endUpon’ "ss'lo P on to be'pald 85 o mesuitthereo!, * N *
%  DRILLING METIODS AND PRAGTIORS! '

89 shall mekntatn wefl contre! equip In good condition at o1 Emes and shall use bl ;Rasonoble mesne Lo prevant end contmfires ond Glowouts and
u:pmm e hafe,

032 Subject to Bha tems horsol, snd Bl Operlor’s cos), el &l mss dutng e driltng of the w-ll Operelor shel) bove the right to conir) he mud progrom,
ond the diffiing fukd must to of o ypo ond kavo o and ba mettalned by fa janca with Lho sp Jons shown in Exhibll "A",

0 Bach pasty herslo agrees o comply with el lews, rules, end repulalons of any federal, stla o loce) govemmental buthorily which ere now or may
bocomo applicable (o that perlys apsraons covered by or ersing aut of tha performanca of INs Conbract. When required by [ow, the torms of txhibit *B* shall
apply to Uils Conbract. In Lhe evont any provision of Bils Contract ts trconsfstent with or canirery to any applicabis fedord), stale or local taw, rula or regulstion,
sald provislon ehall ba deemod to bo modified (o tho exiant required to camply wilh 2etd luw, A1 or regutaton, end 83 to modifiud sald provisken and this Conbact
shall eonlinus L 1 foree end effect.

84 Gontmctor shell keep end fumish to Operalor sn sccurals recend of tho wark porformed ond formalona ddbed on the LADC-AP) Dally Diifing Remn Fom
or othur forrm ooceploble o Dpanetor, A fogibla copy of eakd form shall be lumishod by Cantractor {o Qperalor,

8,6 W ruquestad by Oporator, Cantaclor shall imith Operalar with o copy of deilvery tickals enunmy'my mealsiles or stpp¥es provided by Opersler and
tecalvad by Ganbactor, '
B, INGREGS, EGRESS, AND 1LOCATIONS

Oparalor herby sselgns to Cantractor all necessary righls of kngress end egress wili respect o tha Uaci on which tho web Is {o be localed (ar the performence
by of all work by Lhis Conlract. Bhotld Conlastor bo dentsi free eccess Lo the locatian for eny season nol foesoncbly Within Conlactor's
cantm, eny me lost by Gantractor ea o reavlt o such donlol ghell be pald for et ko atandby Bmo rate. Operdtor egreed el ol Umey to mainaln tho mad and focotion
In such  condilon that wil aliow fee eccess end movement lo and fom Uie dibng slio th an ordinoly eqifipped highway ype vehiclo, it commr Is reguired

o use buldosom, Gactors, fourwhee! dive vehiclos, ot any othar lellrad portalion equlp tor o of Y P

o cqlpment over occess foads of on {he diling location, Oporator shak fumish the same ot s exponce ond wiheul east to Contractor, Tho octual cust of repals
1o ony by C or Its p 5 o resull of impraparly melatained ocoess roeds or localon wil bo cherged
o Op Operator sholl mi [\ for of omounis by by for repalm snd'ar reinforcement of roads, biridgas and rakoled

or similar facililos {putlic 61 private) raquired o6 o dimct rezult of @ sig move pursvent to performance horeunder, Operalorshell be responsitle tor eny costs led
whth lavailng o rig because of location watting,
10, SOUND LOGATION:

Operalor shell prapere a sound foealon odaquete i size and copatio of praparly supporting tho diling g, end ahol bs mspansitle for o casing end cemening

(V8. Daywork Coniract - PaunSJ Form provided by Forms On-fsDisk
Coppight © 2003 i fing {214) 340-9429 « FormsOpADlsk cam
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program adequats o pravors soll and eubeol) wash out & §s recapnlzed tal Qperalor hes superar knawdedga of tho loeallan and aocess routzs 1o the Icgmm I,llinuat{
advise Conbractor of any cubsufacs conditons, or obetuclions (mcliding, but not lemlisd 10, mines, cavems, oink holss, streome, pipsines, powsr knes ar
cominunication lnos) which Cartracior might oncounler whie ex foute 1o the locatn or dufng operations h dor, In tho ovent gub oondiions couso o
cratoring or ehifilng of tho Jocaton surface, or if §eabed aonditions prove wnsalsivctary fa propufy suppor tho rip during marine operations hareanter, pay
foss or domoge to the rig or fs q fosuls rom, Oporator shol), without regord 0 other provk of this %, Includ
Subporogreph 4.7 herool, relmburse Cortractor for all euch fasa or dxmags Meluding remaval of dabriz end paymant of Porco Majosre Rato during ropalr
’ fa Op op 20110 axeeoy $300,000 dalfars,

and/or irop;
11.  EQUIPMENT CAPACITY

Operations chal) ot b alloypled under ony cantiilluns which exceed the capocly of the equigmont specifisd 4 bo used herounder or whora cansl or watar deplhe
009 In excass of _NA Jeat Without projudico to the provistans of Paragraph 14 horaundar, Contractor shal have the dght Lo moke
(hu Mtne) dectston o do when &n op pled op exceed tho capectly of specifed equipmont,

12 TERMINATION OF LOGATION LIABILITY:

Waan has P af the waoll location, Operelor shol) theresflor ho Hobie for domage to property, pergona! injury or doath
of any persen which ocours 08 o ruault of condifons of the focation aad Contactor shall be rellaved of such HobRily; proviied, howaver, ¥ Contractor shol)
subscquently reenter spor Y10 fovalion for Bry reason, icluding romoval of tho #1g, ey term of (o Convrard rolating (o Suoh Foatry aetViry shalt becomo
oppficablo during such porled.

13. WBURANCH {Seo Page 4A)

Putra-{ho-lifo-al-this-Contmet chalkad 3L RN T el o {0-dp-budlavcs-la-th:
IRIHAR-1lv-a UM 6% thnl-at A r PRy

elotewhom-th PRy Fiodnd-ani-ln-h 58 bt B xh I AR cud A -t
{o-te-f R PRIRM, & y ¥

llobes-cpectlicaby by inHargrph44ctiils Contack-Ganbrviorshile Fornlh pangrcempaniesvatlsg-calH acertifmls

orcorlfsates-that-gatd- fo-da-Gil-torca-aid-ofech-ond-that-Bro- bollnob-bo-cancalod-o pmaledalivol Sonhhoit-lon-ol-d: darvitien-nollso-ip
y-eRang M e i 4 X

Speralyt-FordlabilUe: imed by \ls ehallh . Ao thabib elhelrdghbof

§ o f
Bpemtyr-wiiy L L3l to-walvo-stbrogation-agalast-Gi for-llabit-i d-chall-malpbir-a-Op cxpeRser-or-shel-eeiHnBvroy

t-lorhtn-Eahibll2ALa Kk Kataasdin moualast: rad-of {ravring{hedlablity B
4 e} U ' P 4 sl

B
.

InPorpraph-44-His Gunlraot-Operoiarenialprosire fomo-campany-oraampoesaing eeli Hlsate specricales abecie nsermncelsiniiHome

ond-clieerand-thotth hollaetd g h, SRR OB A0 Sove- aolicod Operlorant- cauca-talt
on o 1 A Ly

wosme el IRsyrstbibanle ho-arieaoHn ) o el
? oo e elharaddUsealisure bubanoby )

14, RESPONSIBILITY FOR £ 0SS OR OAMAGE, INDEVNITY, RELEASE OF LIABILITY AND ALLOCATION OF RISK: .

141 Contmctors Surfece Bjupment Contraetor shall 353 umo Kablity af olf £mes for damape to o7 of  surface equip oA of
whcg or haw seeh damaga or ocours, ond € sholf rofoase Operalor of any Nebifity for eny such logs, axcapt foss or doarago undar tho
provis, of Faregreph 10 or Subparegreph 14,3,

4.2 Contractors ia-Hole Equipment: Opartor siall assumo abiliy et el tires for damogo & or o In-holo ogufy Inclotfing, bt mot
Uaited to, driil plpc, difl) colars, end faok joints, and Operator sholl reimbunse Contractor for Uis valum of any such fass or domage; Uie velus fo be detennined
by bedvaon C B Operator aw cumrent ropolr coxts ar 900 percent of coment naw mp cost af such
{o tha well sito arlike kind If ogreed Lo or belior thea tho quakty af tho [ lost

%3 5 . Lass or Demage: Nofwihstanding fho provishons of Subperagraph 14 sbove, Oprerator shall ssome Habifiy

Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

of oll imos for damags fo or of 0l resulbng from the presaace of HyS, €O, or atfrer nlements that enter 6o illing flulds from

h Y v tdNVO i b Sriing Dulds.

144 Operator's Equipment: Opcratar shell ossume Pabiy a1 ot ¢mes for damagD (0 or desvustion of Gperator's or is coventiaers' oodessoes’ or folnt onnoys’
equipment, Including, but ot Amited fo, easing, tabing, well head equlpmornt, and pletiom X opplicatifo, mgordiess of when or how sush damage or dociniclion
oecuss, end Oporator shall refosse Contraetor of inylmm(y Torany such loss or demage.

4.8 Tho Nole: I the ovent tho hole should bu fost or damoged, Opsrater shall be sofely responsBle fur sucty damagu 10 or fose of tho holy, including tho casing

thoreln, Operatar slll refsaso ond k Iy and. of any tier of any Dabliry for damago fo or loss of tho hola, and &hal pratect,
dofend erd iy ond s suppls 14 ©of eny ter from and agelnst any and olf elofms, Mobility, end axpanso nn;!lng fo
spch demego o or foss of the hofe

40 Undesgroond Bammge: Cpuator shall refaso C and its and of any tfer of ary fablMy for; ontf shell profect,
defend end and its sup; and sy oty Ger from aad egalnst eny and el ekinks, Ooblity, rmd expense resufing from
apuratiyns ender this Contract on cocount of nfiay fo, ifar of, orlass orimp ofony property Aghtia er to ol gras, or ather minera) oubstinco or wat; i ot
thotme of Usn octor { nury, lass, orimjy Seldf suhstance fred ot bean reduced (o phyaleal possassion adove tho serfires of s
earth,end forany foss or Y Stety, orroservolr faceof tho eerth,

WY lasp of rdals F by agreas (o visuolly Inspott olf matordols fumighud by Operoior before using somw snd {0

notify bpww of ony epparent defects thereln Controctor ohall not be /able for any loss or tamago rasuiing from e use of matartaly furnishad by Operator; and
Oporator shelt refosse Cv;)lla etor from, ond aholi proteot, dolend and indemnly Cantracior from and vna{m‘t, ony such liohiiy.

148 C w tion of Op s reftass Opersior of ary Gabliy for, end shah prutect, dend ond taemally Opesstor frum ond
uguinst el claims, demnnds, snd causes o/acton of svay kindond 3 totio h or Ty punty
or partles, oifsing Iy conrection hesowith b faver of € p or G ) of any Ver (ack of iy ogent or enguged by

,‘nrme'r. ployees, or 5 (vitees, on accownt of kodTy Inky, daalth or damogo fo propesty. € ] Y \mder (s F J:
eholl ba whhout rogard to and without ony fight o from any by Opesatar pursuoit to Peragreph 93 § it Is Judiclly delenmined
that the tary fmits of I Tequired fer ar of tho J under Subpuregreph 148 (Which and Operotor hereby
qgmnn;ﬂihn supperted elther by ovellablo Rabliiy lnsurency, under whizh the lasurer ksa no right of agast tho Intl or {nsired,
M part or wholQ) exceed the fimits § under no; fam; it Is egreed tral sald 1 q or Indh shall Jy bo

tothe Umits permltted emdor such faw.

140 Op of Opezator shal] relasse Contactor of any Mabiiy Rar; ond shall pratect, defend end tndemally Contractor fum snd
ngatastell clalns, demands, ond calzes ofoction of every kind and i endwithout regerd to $hid capye or tauses thereo/ or the acgligenco of ony
porty or porttes, adshg In connostion herswith in favor of Oporafor’s employess or Operator's contmetors of sny Ber (lnclusha of oy ogent, cansuiivr or

. .6 Doywork Contrst - . Forn provided by Forms OnA-Olsk
nmw i 3 ‘ﬁngl‘gllllrng [214) 340-8428 + FormeOnADIgk.com
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ATTACHWMENT TO DRILLING BID PROPOSAL
’ AND DAYWORK DRILLING GONTRAGT

18,  -INSURANGE

During the ifa of thls Contract, Contractar and O'Eamlot eha} each &t thelr own sola msﬁanﬂva axpense
maintain, wih an Insurance company or companiea authonizad 1o do businees In the slate whem e wark Is (o be
sriormad or through. & salf-nsurance program, Insurance covaragas of the kind and In the amounts set forth In
hib *A", Ineuring thamaalvas ae well as all fablilles spacifically assumed by Gontractor and Opsrator in Paragraph
14 of this Conlract. Tha parlles shall, {7 requested o do so by the other party, procure from the compary or
companles wilting saki insurance a ceriificate or carlificalas that sald Insurance Is in full force end affeci end that the
same shall nat ba canceled or metsrially changed wilheut lhiity (30) daya prior wititen notice to the aflectsd party,
For llebllities mEsumed hareunder by each pary, lls respeciive Insurance ehall be endorsed to provide thal the
undervrriters walva thelr right of subrogation egalnst the other party. If requasted, the party precuring such Insurance
ghall promply dellver complete and lspihls caples of &ll insurance policiss, including all declarations, zndarsemenla,
and amendmanls theralo,

131 INGURANCE PROCUREMENT

The Indamnity and Indemnity-supporilng obligetions Imposad by cerleln provislons aof this Contract snd other
Insurence procuremen! and malntenance obligations hereln era distincl from, eepsrete and apat from, and
fndependent of each other, Fullimant of the indemnily and Indemnity-supporting Insurance obligations required
under csrtain provialons shall not estisfy Insurance procuremen obligatians contsindd elsewhera, and vica varsa,

fags 4A
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stbcontatiorenrged iy Operatoy) o7 thelr ampioyoss, or Opearstor’s invilees, othar than thoso p Identifiod ta Bub, ph 148 oh account nfbowm%m;
tamage fo propesty. Operstar’s fndumnly imter thls Paragraph shalt bo withoud regard fo and without any Might to condibution from wyy Msurante muimtalud by
Contractor pursizni to Porogreph 13. It Is judiekally determined that tho menatary fimits of quired or of Uy ly f srder
Subparsgraph 140 (Which Contractor and Operstor horody ogreo wil b0 suppustad ohar by aveliablo Mabiy Mnsurante, under witch thy fsurer bas o sght of

Ji naakmm‘ Keas, or ly so¥dnsured, In part or whok) exceed thy amits p under epp R #t Is ogrocd thet sat!
In or sfall ly he fo conform fo tho maimum monefory fimis permifiad under such faw,

14.10 umyrwmm Well: Operator shal be Dabie for tho cast of regalning cotru! of eny wild well, s welles for cust of removal ofany detifs and cast of property
remedigtion end restoration, end Oparator shal refeasa, protot, dafend end indemnlly Conlsetor and i supplers, comtotiors and subcontrectors of any Sas from
end ogainst eny foblRy for utch cost

14,49 Poliution or Yotwith 1 hing to the conlrary contalned harmin, excopt the provistons of Parsgrephs 10 ond 12, it Is
understood andagred by and betwoen Contractarend Operefor tho! the respanstblfily for pofirtion or contamination steN bo o foHows: .

{2) Contratior shall sasums of responsl Ity for, incleding contral and rmuval o, ond sholl protecy, dofend ond ndemnfy Operator from and ngatst ol cfafms,

desmantly end causes of action of ovaly kind ond chracter ersing from polison or which abovo thosufica of tie fatd or wafer from apis of
fels, fubricants, mater olls, pips dopo, paitts, sohvents, dalsst, o and garbage, except tmavellablo pfution fram rearve pha, Wholly in Contractor's pmwron
8110 control and dlrooty fatod with % oquip and tactiitias,

(1) Opesatorshallossum ol respansidIy for, {ncldifing Vo, e 19 Biipy

Aubrartractors of any tar frem and egalast o chiims, demnds, ond e3u2es of oetion of overy find end cheratier oriciny dirsotly or indlroctly from of) othar
poliution or contzmination wiich may occur during 120 canduct of cparatons herounder, cludiag, but aot imtted to, that which may rosult from fim, blowor,

craterdng, seepage or iy other tmcosmiralied ffowof of], gras, water of other 5, 89 weilay the usoov disp of all blieng fhi'ds, dachxiing, dert not fmited to, ot
emutsiop, off kass or chemleally wested diilfing Butds, contaminatad cutthngs or coviays, lost croulation and fish recovery moturials ead ftufds. Oporator ;RWMW
C oI ity Suppliers, b of eny Herof any fabily for tho foregolng.

(5) & the eventa third parly commiis en ect or omisslan which results It pollatian or contomlgation for which efther Contractor or Operator, for whom atich
party bs pesfoming work, & held to be lagally fably, tho responsiifKy terelor shall ho Idared] o8 belmui ond Operator; o bo Vro ssmo e f U
.party for wirm the work wae perfonmed had perfonmed the samo and alf of tho g P y defense, o of resg " iy
and tiabiiiy, o8 setforth in (a) ead (b) ebove, Sholl be spocifically oppliod. ,

14392 g D hect fo and Witk 0 8ro provisions ol thls gardany o payment rights and of the parties or tho risk
o ioss, et 3 hy rights 01 the pasties, e2eh pary anishotd the other party
amnﬂa oW spaclsl, Indireet or consequentia) damages, and the pastes agreo that spocial, lmm-ux o7 consequpntie) damages sl be deemedt o ncludi, without
Wumu&m:mvlmmwwwmw Y rusulting framm business Iass of or delay & preductiony fass of or dumage fo Yio
tasetiof; foss of or deloy tn diiiing or operating rights; costof or foss of use of propedy, eq wtartals end sesvices, g tinse p by
cuntactors or subcomrectors of evesy ter or by $ird partis, Opcrmrahiflathnuhn ponabie for end hold lrerml t! nmily C for ond lis supple

conbetors wnd subzontraciors of eny far from and cgalnst Wi chms, domants snd causas of action olwwunwandcnamdsrm cmmnwmm:pnws taddinet
ormsequwﬂalmnmdgcgggm%mmm CO-VER(ITWE, Coassens, fnmors, fanmees, putiers: nndju!m owners.
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i any payment provided far kereunder Is made on (he basts of Conlrecior's costs, Oporater shall heve o Aght Lo sudR Conlrattors bodw end records rlating
to such costs, Conlraclor sgrees 1 malntsin such books and recards-for o porfod of Wo {2) years from Lhe dole Gush casta were Incured ond 1o mdke Guth books
and recods readtly ovallablo 1o Opsralor o) eny rescenoblo Umo or Umas vALNN tho pariod, )

16, NOWAIVER EXCEPT INWRITING

l\ ts fully undarstood end spreed thot nano of tho requismants of Whie Contact shell be coneldered ex walved by efher parly urless Do sama Is tone In
wﬂllnu. and then only wnm parsons exscutig this Contract, orother duly authedzed ogont or tive of Uie paity,
17. PORCEMAJEURE

Bxcopt o5 providad in thla Pomgroph 17 end wilhou) projudice 1o Bib sk of [oss, relnase and Indemnlly obiigotions under this Contract, cach party to this Gontrect
shedl bo excusad frem complying Wih tho lesms of 8ils Conlracl, excep! for Uio payment of mantes when duo, If and for 50 lonp as such compiianco ls hindored or
prevented by @ Force Mejeure Event As usad In this Gontract, *Fores Majeure Event® Includes: ecls of Gad, action of the clemenls, ware (declored or undeched),
Instigealion, rovolution, sobelllons or ciMl etife, plracy, civl war or hostito actlon, tarroriat aels, rlots, stikes, diferences with workmen, nts of publis onemies, feders! or
stale laws, fules, regulelions disposifiona ar otors of ey horites havinp tn the pron#ses or of any olhor group, organteation or Inlanme)
esaccialion (whether or ot formally recagnized 8s a govemmanl), inebilly (o procure moteral, equlpmen), Mol or necasasry lobor in the open merkal, acule and unusas)
fabor or molerto!, pquipmant or fue! shortagty, of By othor causes (excepl llnanda»-buynny tho tantra! of eliher porty. Nellher Oparalor nor Contactar shall be roquired
ogolnst s wil (o adjust oy lobot or simlor dispules excep! in accordence wilh applicabie law, In Lho ovont thot olthar pary hereto s remdored wnoble, wholly ar tn part, by
ony of theae £ansoa to camy oul Lo otligeton undor Lo Contraci, 11 js agresd thot euch party shall gve noica and dokalis of Foree Majours n wiilng to tho ohior party 8o
proinpily 95 possibla ener its Insuch , tho obligations o) the porty giving B notico she!l be suspehded during tho conlinuonco of ony Inabifty so causad
excapt that Oporator shell be obligeled I psy Lo Camtrectar tha Force dojoure Rate providod forin Subparagraph 4.8 ebovo.

46. GOVERNING LAW:

UL, Daywork Contrect « Pogo &) Form provided by Forma On-A-Disk
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLUNG CONTRAGT

14,13 Indemnity Obligation; EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, IT 18 THE
INTENT OF THE PARTIES HERETO THAT ALL INDEMNITY OBLIGATIONS, RELEASES AND ASSUMPTIONS OF
LIABILMES BY SUCH PARTIES UNDER THE TERM8 OF THIS CONTRAOT, INCLUDING, WITHOUT
LIMITATIONS, PARAGRAPHS 44,1 THROUGH 44,13 HEREOF, BE WITHOUT LIMIT AND WITHOUT. REGARD TO
THE CAUSE OR CAUSES THEREOF (INCLUDING PREEXIBTING CONDITIONS), THE UNSEAWORTHINESS OF
ANY VESSEL. OR VESSELS, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE,
8TRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES, WHETHER 6UCH NEGLIGENCE OR
FAULY BE SOLE, JOINT OR CONCURRENT, ACTIVE OR PABSIVE (INCLUDING, WITHOUT LIMITATION, THE
NEGLIGENCE, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSE NEGLIGENCE, OR STRICT
LIABILITY OF THE INDEMNIFIED PARTY OR PARTIES). The tndemnitles, relzases and assumptions of fabllity end
reasoneble legal expense extended by (he parlles hereto undsr the provisions of paraprephs 14.1 through 14.18 shal]
Inure lo the benafit of the perty belng Indernlfied, relessed or vallevad of liablllty, 1ls parent, holding end effillated
companles, non Opserslors and esslgns, and thelr respeciive ofiicers, diractors, employaes, egenla end servanls,
This agreement shall create no right of action In any penson not e party hareunder or epecifically Identified as on
Indemnllee herelo. If it is Judicielly determined thal the monelery limiis of Insurance required hereunder or of the
Indemnillss voluntarily assumed hareunder (which Contracior and Operalor hersby agres Will be suppored elther by
avallabls lisbifity Insurance, under which the Insurer hea no Hght of subrogetion egelnat the indemnftees, or valunterlly
saltinsured, In part or whole) exceed the meximum lmlle permitted under applicable taw, it Is egreed thet esld
Insurance requirements of Indemnities shall automalicelly be smepded o oonform fo the maximum manslary limils
permitted under such sw. TO THE EXTENT THIS PROVISION MAY GONFLIOT OR (8 PERCEIVED TO
CONFLICT WITH ANY OTHER PROVISIONB OF THIS CONTRACT, THESE INDEMNITY PROVISIONS SHALL
PREVAIL AND ANY RIGHTS OR REMERIES OTHERWISE AVAILABLE FOR ANY CAUSES OF ACTION,
INGLUDING WARRANTY-BASED CAUSES OF ACTION, ARE EXPRESSLY WAIVED AND RELEABED.

Operalor: _ Axls Onshare, LP
by Lobueh oS Ol
Nemo: fatriell S, 0feal

Tide: o
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Tiis Contracl shull be construed, govemed, bnterpreted, enforesd and Qigsted, tnd Uie Telabions between the pasies datanmined in mmmm‘iﬁ#ﬂ%
of _TheStatoolTexes oo,

15. INFORMATION CONFIDENTIAL:

Upon writian requeal by Oporstor, hisrmalon chleinsd by Conlacior in Ue condutt oF drling pporaUono on thiv wall, incfuding, bul nol limétad to, dopth,
formatlons penelsatsd, tie resulls of carfnp, teslng and suiveyinp, shall be vonsidered confidentisl Brd shel not ko dvulped by Contecior ar ks employees, t
eny parson, i, of comporation other tan Operelar'edesignated mpresontatves,

20, BUBCONFRACTS: .

Elthor party moy omploy olbior 1o parfe y of tho opaalions or services 1o bo provided or pertarmed by [Laceording (o Exiibi *A”,
2).  ATTORNEV'S FEEB

11 this Gontrucl Is placed In tho honds of en oflomby for celieclion of eny eume dup horeunder, or gult ls brought on seme, o sums dus heruader ora colioeted
threugh picy o7 ¥ dings, then the praveliing pary shal] bo ontilad to recover resconelio somoy's fess and costa.
22, CLAIMB AND LIENS;

Contraclor sgrees bo pay dl velld clalms for bbor, malartal, sorcas, and supplios {0 b fumished by Contaclor hemeunder, end epreas 1o slow no Fsp by
such third parties t bo Fxed upon the (ease, tho wel, arolhor property of e Opuraler or tha fand upon which 83l well 16 located.
2. ABSIGNMENT:

Nelther party mey pssign INa Contract withowt the pror wiiticn canaent of the olioz, Bnd prompt notce of any euch intent o pesign shell ba ghvan b the
olier party. In e evanl of such essipament. (he assigning party shall remain tlabls (o the other party ae o guemsnior of the performence by lhe essignes of U
srms of this Contract. If eny exsipnmont I8 mado Ure! matarfally ellors Conlaclors financlal burden, Contractos compensalion shell bo sdjusted to oive efzet
W ony ntreast of deeieaso In Contractars opersling costs.

24, NDTICED AND PLACE DF PAYMENT:

Notices, reporis, and viher communicalions requimd or panmitiod by tn Conbrect to ke given or sent by ana party to the other shell bo dolivered by hand,
malled, digiialty tranemilted ar tatocopled to the eddroas oreinabava shown, All sums payatle hereuntst to Conimetor wtRll be paysitle ol Ity eddress huwlisbave shown
urlsss ofherwlss spacitsd homtn,

20 CONTINUING OHLIGATIONS:

Notwilhatanding {he Lerminalion of Wis Conbact, $a parlias sha!l continus to ba bound by (e provisions of this Conlrect thel rapscnoly riquine some eckion or
frbearanca aftar such [eaminetion.
28, ENTIRE AGREEMENTY

Thia Conlysct constiutes the fif] undontending of the pariles, and o complote end exclexive statoment of tre tenns af tholr agreemen), end shall suclusivaly
cantrol and govom ol) work p h dor, All ofterv, ond iXinge of the porlies made prior (o the elzclive dals hereol, whotior orel
or in willing, or6 merged hessln, ped no other cantrects, sgreomants or work ordars, exccuted prior to the exaculian of this Contmet, ehall In sny way modity,
®mand, sitar or change any of the lsima or candions sl oul harein,

27, BPEQIAL PROVIBIONS:

4 Opemior to supply staom olesner when olf bass mud 1s inuse.

a2 Gonbraciorcon provide a oixth @nmﬂmw por day, If requested by Oporators

an Oporotor ares bo somply with all Gontraotor’s sefety requirements,

24 Uum - Owa:om Im!omnmmn o co'?vmm Operator hornby agrus thot ho shell prolecs, dsfond, (ndemnify, and hold harmtsss

m any and all llans or clalms p o r&e this agroemont whfch oro ottached (o the ddll sl
re

tract and/or tho-exleting or pnorvll. g35; end minorels' luuo‘ thoreon Qporslor. gn recs-that; in lie-event Contractor is-provontod—

from removing his oquipmont from mnlocnunn s p resull of any pmox!stlng I(l.'nn orum Opnmurwlll pay Contraclor the spplicable
day ralo undor this o during tho Yme I8 p

ns Nolcos and Plata of Paymenlt .
PFinanclo) R IbIy of Notwitk oy Kings hereln stelod, Contractor shall mot bs obligoted In ony monner to
perferm this contractunl

{0) funts sufRolent to eeliely any ond oll 2manls 1m=m1nu any llens on ddll) ells o teasa which may oect Contractor or Conbattors
nqulpmom) hat may bo due lo cun r undes this contract huve bioop pleced n nmt:wancoum ot I«amnne {3) woeks prior

The amount of funds doy Y and made
nmbim p of
) ko becn hed of Opmun‘s r nﬁy ond abillly \o moat Oporator's fironclol
b undorihls cantract.
210 Operator egrees to for & ty refolod bonus ls to Ut havo besn

mque:lcd In willing by Operalor, The smount ba rn(‘mbumcd to Conlractor wij ba the pross emount, plnu 30% for additions} peyroll
tax ond benaftt cost funden), Any pat psymont amounts requesiad by Gpemicr will bo groosed-up to determine actusl grovs amount of
poymants, plus 30% burden,

o For ol welle drllied [n Lho Stote of Misetsaippl, tho monthly (nvolto emount will bo grassed up to includo he Contmatior'a gmas racalpts
tax.

b 24:] Right of First R«mm ll‘, Murlaxmrnaﬂon of lhls Contract, but whife the Buhjest rlp remalns etocked on tosatlon, Contractor should bo
g of such rlg, Opcrator shell havo {he sfght of first relusal o entor Into o controot with
Contractor for bm Iunur!na of such rin upon suth torms and condilions o ba mutually agreed upon by Operatar and Contracior.

s {ho Oblective Dopth, Operotor ohsll have @ potiod Of twonty-ono {21) doyv to ovoluate tho woll
through @ drill stam fest uﬂlwng Contruolora drill slam or Uperators produstion exing, After resching tha Objgctive Depth, but In no
ovont tater than twunty-one {21) doya Uierefrom, Oparator pholl kave the opUon to olthor )mlaaoa the rig, {b) cause Controsior ta fras the
well ond conduct other {ncidentsl oporations through the completion of tho wall or {s) cauee Controctor to meums operations for tho
dsllling o1 a {olaral or hottzahtal log &mnnh the exlstirg woll bore. [n the event Operelor elocts {o resumo operalions for tho difliing of o

alers] or horzontat 1of, Oparater sholl commenco such drllilng op undor the of Dp undor the some terms end
conditions of this conirct.
740 Standby Rato {or D1l Btom Test: dh ng to the contrary [n Paragraph 4 harvof, unloos tho g 1o otharwico

roleosed by Operster, Cantrmotor sholl o pald @ r:m: u 58, unn dolfare per twonty-Tour {24) hour pesiod duriag tho mo in which tho walt ls
beinp tasted as duaribed in Parogreph 27.8 amt ihodg le ot monaud orbelng utlizad,

ard Upan exeotllon of conlract ond prior to nﬂmuve {o the Braves H locaticn, Axis Onshare, LP |5 to pey n depos]t ol $440,000 (26 daye @
§13,000 @ §320,000, plus o mobtitmBan rele of $145,000) to Frecislon Oilling Company LP. Payment is to ba submited by Wire tranafer
perwiring Inmmxnns from Preciston.

{U.8. Daywork Condct - Foge 6) Forn pravided by Forma On-A.Nisk
003 of Drlling Conbract (214) 340-9420 + FormsOnADisk.com

Filed
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Fartsad Apch 2000
0. AGCEPTANCE OF CONTRACTY
Tho forogolng J U g mlatng o tndumally, releasa of Nebiily and of risk of phe 49 end 0.3(0),
graphs 108112, and Subparegraphs 141 through 14,13, Is , sprmed o op parstor thls dsyorMa_ﬂﬁ_,

OPERATOR! _Axis Onshorg, LP.

wn Lok A Ofucl

Titla1 coa
Tho forgoing I the #roloting Yo IndamnRy, reloeso of MahM(y end allocation of sk of Subp phE 4.8, 8.3(c), §
10end 12, and Subperegraphs 14.1 thmugh 74.12, Is ecknowlndged, egresd fo and sccoptod by Columﬂorws__(g__, doyof ___August 2048 ,
which {3 the uifoctvo ata of Lz Cantmes, suhfoct to i ovellobiilty, ond subfect io 8!t of s terms ond provislons, with tho thet it wil not ba
bMiing upon Oposdor until Operatar hvs poted lis accoptanco, antd with o furthor undarstanding thet vnlass xold Coniract Is thus exotuted by Oporaior
within___$en (18] _ «dsys of tho cdava date Contreefor shisll bon no menner hound by Ko signature therafe,
CONTRACTOR!
By:
Tillo:

(V.8 Doywork Contiact - Pago 7) Porm provided by Forms On-ADlsk
03 1 ! i

e ol Dilling (214) 340-0428 + FormsOnADIck com
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Rovsed Ap, 2003
EXHIBIT "A"
Yo baynork Conbuctdated___Aunst 20th __,20_08. {
Opesator,_Axls Grshore, LP Conbatlor___Proolafon Dalline Comeany 1P l
Wit Nems and Number . Greves #.1 |
SPEQIFIGATIONB AND SPECIAL PROVISIONB
1. OASING PROGRAM (Ree Peragraph)  As spacified by Operator : |
Hoto Casing Welght Gruda \pproximata Weiton Cemsnt
Ska 8lzn ng Depth Timo
i tn, In. Da/m n hre
Burtsee In. in, ba/t. n hra
P n, In, bt ) tro
n in, 1ba/M n hrs
P In. In, (bl t hre
Liner n, In. {178 n hro
tn, In, (b f hs
2 MUD CONTROL PROGRA {805 Subparsgraph 8.2}
Dopth Intarval !
n .
’ Welght Viccosty Wator Loss
. As spooified by Opemtor (Ibsfpet) (Becs) foc}
From Te Typa Mug
Other P
3, INSURANCE (Suo Paragmph 13)
EX] quate Workan' Gomp piying W Stato Lawe nppnwblacrempruym Llabiliy lasurance whth Iimitsof §__1.000080 |
vinp all of Cantrectors emplcyess warking under (hls Contrack
32 (or C ) Geneml Lishity ) Including 1 85 {aspecis (hls Conlrecl and proper covarage for ol
other obligafiono essumed I hls Controst. The imitshallbo 5__.4,000,600 mbined singla mll par for Bodlly bury and |
Fropesty Demage. * |
33 Pubito Listtity withiimlis of6__ 1,000,000 . forthe desth or Wjuryoleschpersan ands..... 4000008 . foreach |
acokiant; and Auiomoblio Publiz Liablity Property Qamage Insurance with Imits ML_JMM.___._muuh scoident. |
34 I Y= svent bpsmllans e over water, Gonbsclor Ghall cony (a eddilan bo tho BtoWloyy Workers' Ji di ts covadng

lietiilty unilar the Longsh & Harbor Worke e

lwuadlmubjuzymnmpamuand&._!!&____.__.brwﬂﬂl ool

7 Actand MariUms labllty ncluding meinlerance and cure with iimila pf &NA__._.____.

4. EQUIPMENT, MATERIALS AND SERVICES TO BE FURNIGHED BY GONTRAGTOR:

The machinery, equipment, lools, mutarisls, supplies, Instnmsnts, senvices and bbor herelnafler listad, Including sy tansportatfon requbed for euch

lioms, sholl bs provided al the wefl location ol ie expense of Conlractor unless bthenwise notsd by this Cantract.
44 OrilingRig
Camplets drilling Hg, des!gnalad by Conlractores lis Rig No, _____102______, ¢ mejor lloms of equipment belng:
Mzako pnd Mudo)

Engles: Make, Mada), ond H.P.

" No. on Rig

Puwrps: No. 1 Make, Slza, ond Power,

No, 2 Maka, Slzs, and Power

Mud Miéng Pump; Meke, 8lea, and Power.

Boless: Number, Maka, H.P, end W.P, . s

Danick'nr Mast: Nake, Blza, and Cepatly.

Subsimwetura: Slzo and Capadly

Rotary Ordve; Typs

P Plpe:8o_____ a2 I _ 14000 _N;5is: In L

0l Dafara: Numberend Slxo 18 g, ~ 8" 24 Fa, v 8-9f2"

%ao:(\mﬁ Cooliacts EARIA~ Pasa 13
©2003 Intsmatioaal Drlitng Conl (214) 340-0420

Farm provided by Forma On-A-Oki

‘ormsOnADIsk som
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Routsad A, S000

Sire . &erles o7 Test Pr. Maka & Modul Nurabor

Per dp Inventory |

B.0.P, Cinsing Unlk
N 8.0.P. Accumulalor:

42
43
44
48
48
41
48
43
410

4492
443
444
418
448
437

&1

b2
(X}
54
68
68
8y
50
69
50
614
sz
643
AT
618

(24
8.8
818
520
. 621
822
&R
624
628
628
w

5-29
830
631
532
633
| (=]
B 838

an.

Daxick ¥mbers,

Normatebinga ol ol pips and Il coliars specified above.
Convanional 81k tndlcalor,

Circulting mud plis.

Nacessury pips ratks and rioping up matesial

Noimel storsge for mud and chemicls,

Shala Shaksr.

6. EQUIPMENT, MATERIALS AND BERVIGES TO BE FURNISHED BY QPERATOR:
Tha machinaty, squipmant, tools, malerats, sugplies, instumants, setvices and labar kerelaafier Raled, Induding any tnsportation requied for euch liema, aval be
providad st tha wall tncation at tho expanse of Cporalor uniass othanviso nolad by Uils Cantrect,

Fumbsh and malntaln sdequats modway snior canal i focation, Hghtobway, nduding Aghls-ofway for fusl and watsr lnea, tver crosslnga, highwey
crossings, galss and colllo guwds.

8laka boaalion, cJearend grada locallon, snd provids umaround, Inchading surfoteg Mlan necessaly.
Test tanks with pipe and Mgy,
Mud storago tanike with plpo and fitings.
Suparstorwiih plpaond Blings. '
Labor end matarials to cannect snd disconnect mud tank, 1ext tank, and mud gas saparator,
Aabor o diaconng et and cean taxd tanks and mud gas sepatatar,
0129 mud, shomicals, lost cloulelion meladsle snd olhar addiives.
Plpe and connecdons for ol cireulaling lines.
Labarto tay, bury and recover of cireulzfing Nnes.
Oifilng bits, reamars, raamar cuttars, stabtizers and spactel toals,
Conlret Bshing Loot services and loo] rntal,
Wik ina cora bits arhaxds, cora barrets aad wire fine cor calchars If required.
tils, tehars and core barmels.
Olamoad care bamel wilh hiead,

5,18 Coment and semeting aur e, :

Edectrics Wistie lopging aaricos,
Diractioma), callpas, or othar spodal services
Bun orfel petforeting services,
Explosives and shoolng devices.
F trsling, hydrauta acdlzing and olher refated serdeas,
Equipmant for drill stam teeting.
Mud logalng services,
Sidovet caring sorvica,
Welding senviea for walding hotlom folnts o rzslna. nutda hos, Enalshoe. mamﬂav antl tn connaclion with instelling of well head equipment I required,
Casing, utbing, liners, scroen, ot collam, g
culna scslchem und umarwa,
sad o equipmon! o be instatld In or on well or on (he promises for use n with testng, tellon snd cperalion of weh

Bpusialor added storege for axd ond chemlcals,
Oaslnghoad, AP} suiles, b eonform W that shown for the blowoul praventato speciiied n Subpsragraph 4.1 abava,
Blowoul prevanier testing packeif and laslng servicas,

Ruplacement ol BOP rubbers, alsmants and saal3, TPrequirad, sfler Inilol test

Cazing Thiead Prolectors ond Casing Lubricenty,

Hy8 bafnlng and equipmant s nocessary or a3 requied by law.
Gliia supsc tyslnms

(W8, Daywork Contrct - "EXVBY A%~ Pogn 2) . Fom provided by Ferms On-A-Dlsk
Copyighl ©2003 of BAkp {214) 340-8420 + FormsOpADIckcom
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” 8, EQUIPMENT, MATERIALB AND 8ERVIOES TO HE FURNISHED BY DESIGNATED PARTY) Fmdroc o5, 0003
The hnasy, lools, meterigdy, supplies, | sewicas, and lebor Hslod oo Lie foliowtnp numbered ilsms, (ncluding sny tensporation
Taquired for such llams unioss othenaiso epectiiad, shall bo providad el the walt localion end et tho axpensa of o party harlo s designated by en X mark tn tia
oppropdeio column,
o Bo Provided By ond
AtTheExpanse OF
llom Opamtor Contractor
61  Celarand Runways X
8.2  Olches andsumpy, X
83  Fud (ocated. ) X
64  Fusllines (enpth ___opla ) X
08 Waterel sourcs, Including required pennils
656  Walorwal) incliing reguired pemils.
67  Woaterfnes, Including required penmils.
68  Wesrelorage lanks capaclly per g IVetorfua mmue X
09  Pobblo water for crows X
610  Labortooparals walzr wall orwaler i X
041  Maintenancs ol waler wel, If requimo,
642 Wolar Pump, X
643 Pyal forwalsr pump
844 Matsforenpinos ent bullers, o mators and X
648 Transportalion of Contractor's propardy:
Move i
Mave o
8.8 Matarals or*boxdng (n" fig end dermiek
647 Bpndalnﬂngs of il pipe and dril) oolm 83 foliows:
N melter or larger thi X
An rlll Har Gmellor of Jeror nn or 8™ pominal X
eds n;.ly‘mmt, subs, elovalors, (ongs, olips end BOP roms for usa with spacte] - |
ditl plpe.
612 D, 10| [
- GOl e of St oy s,
for wsawilh noms! alings of dsll X )
6320  Diftl pipe pralactors for mlly Jott und dilli plpo suncing
Instda of Pioteciion Cas| X
821 Raleolpenstration rewrmm dovice MLD, Tot00 EDR wiusmsmsesmsmmmsseion X
022  Exbaleborfor unninp ond cementing casing {Casing crews) X
623 Cosing loaks. X
624  Powercasing tongs. X
626 Loydown end pickup mechhe X
626  Tubingtoals X
037  Powsrtubingtong X :
628  Crow Boots, Numbar, Na NA NA
620  Benico Bamgo, NA, HA
630  GervicaTup Boat NA NA
831  Ratola X
632  Mouse Hole X
633  Reserve Pl X
B.33___Upper Kally.Cock. . X
838  LowerKally Vaive. X
820 Drll)Pipo Selety Vatva X
647  InstdoBlowou! Preventer X
820 Diling hale for os diiving & P X
659 Cherges, nnm:mdsmwhna J—. X
640  Portsblo Tolet X
841 TwR X
8A2 unaarMa\lnn 8hale Bheker per rig Y X
849  Bhlo heler Boreens X
844 Mud Clannar, X
845  Mud/Ges Sep par rig invento X
648 Dosander per Hg X
8A7  Doulerparrp Y X
64 i perng X
| 840 8 X
850  Rotaliog Head X
6.51 Rubbaers. X
862  Hydmull Choke X
663 PR Valuma Tolafzer, X
854  Communicalion, tyre.__phone & fax mochin focrn usp RO e X
0.£8  Forin, capacly X :
6,89 Inhibitar for p difll sbing. X .
w87 Renlggomont of B.0P, mbhers & seols fjoguired ofter nlolteat X
858 Seweraystom{for PO trollers {2} X
640 Gollar covam X
6.50 EWELMHM_ b
664  Mal nnm-i;: c:htluuo for bollars and heatero at $28 per hour whan In use X
0,
. e Dis
0 X603 Taatie Asogion o bt G (a1 o tze - FamOaADEK o
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LY Notice of Lien Page 18 of 37
iy v
o ; Ravised A, 2209
; EXH@r e
(6e0 Gubparagraph 8,8)
Tha following dauses, whan requlred bylaw, ere Intary dIn the Contract by refe: a8 if ully sel ovt:
L] The Equal Opportuntiy Close prescribed fn 41 OFR 60-1.4,
] Tha Aftnmative Aclion Clause prescrired 11 41 OFR 60-260.4 regerding velarons end velerno of Ue Vistham e,
8) Tt Alirmative Actlon Olause for handicapped workers preseibed In 43 GFR 80-744.4,
0] Tha Gertificalion of Qomplianca wilh Envionments) Lews prescribed n 40 OFR 16.20,
1
i
1 e, Form providod by Farms On-A-Ditk
[ %%mm o amam uﬁn‘nﬁ (nfd)a'zwgs onnmommmmm
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EXHIBIT B
STATEMENT OF ACCOUNT AND INVOICES

See attached copies.

Jackson §120498v2
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uif

Axis Onshore LP
As of April 28, 2010

Date Number

2/15/2010 1128( Int Credit)
8/19/2009 AXIS DWNPYMT
10/16/2009 AXIS DWNPYMT
10/16/2009 AXIS DWNPYMT
10/30/2008 AXIS DWNPYMT
10/14/2009
11/1/2009
11/6/2008
12/15/2009
12/26/2008
1/28/2010
Total

Precision Drilling Company LP
"~ Statement of Account

484
483
642
778
878

1042

Amount

-4,208.98
-440,000.00
~100,000.00

-75,000.00
-200,000.00
381,397.60
59,602.00
418,926.60
409,058.73
75,141.00
1,888.25
528,995.10

Notice of Lien Page 20 of 37

Current

0.00

30-60

0.00

60-90

0.00
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uft

90+

-4,208.98
-440,000.00
-100,000.00

-75,000.00
-200,000.00
381,397.50
69,602.00
418,926.60
409,058.73
75,141.00
1,988.26
626,996.10

Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
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" Precision Drilling Company, LP INVOICE

INVOICE NO: 1042
INVOICE DATE:  28-Jan-2010

Axis Onshore LP CONTRACT #: 01094db1
16610 Dallag Parkway Sulte 2600 RIG NO: 102
Pallas, TX JOB NO: o2
76248-2681 WELL NAME: Graves #1
- . COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE: 08-Dec-2009 06:00

Third Party Charges on the above referenced well as follows:

- D. J. Fontenot, Inv. 0739 dated 10/02/09 As Per Attached $ 1,026.26
D. J. Fontenot, Inv. 0740 dated 10/02/09 - As Per Altached $ 781.26
10% Handling Charge 1 As Per Contract $ 180.76

SUB-TOTAL § 108826
TOTAL INVOICE $ 1,988,285
PLEASE REMIT PAYMENT TO: Preclslon Diliing Company, LP Preparsd By: Charlene Strickland
Preciston Drllling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202696 Houston, TeXas, 77042
Dallas, Texas 76320-2896 713-436-6100

Page 1 of 1
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Axis Onshore LP

16610 Dallas Parkway Suite 2600
Dallas, TX .

75248-2681

Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
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Precision Drilling Company, LP INVOICE

INVOICE NO: 878
INVOICE DATE:  29-Dec-2009
CONTRACT #  01004db1

RIG NO; 102

JOB NO: 002

WELL NAME: Craves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2008 08:00

RELEASE DATE: 06-Dec-2008 06:00

Charges on the above referenced well for Daywork and OBM for December 2009 aa follows:

Daywork

Oll Base Mud - Crew ‘
3.6% Misslssipp! Grose Receipts Tax

132 Hour(s) @ $13,000.00 per 24 hours $  71,500.00

(1 Day R/D bllied on LS Involce 484)

66 Men @ $20.00 per man per day $ 1,100.00

1 As per Contract $ 2,641,00
BUB-TOTAL §_ 76,141.00

4
TOTAL INVOICE $__76,141.00

PLEASE REMIT PAYMENT TO:
Predision Drilling Company, LP
P.O. Box 2026895

Dallas, Texas 75320-2685

Praclslon Driliing Company, LP . Preparsd By: Kay Boudreaux
10370 Richmond Avenus, Sulte 600

Houston, Texas, 77042

713-436-6100

Page 10of 3



Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

wii Notice of Lien Page 24 of 37
Precision Drilling Company, LP INVOICENO: 878
RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable § Non-
Date Move | Daywork | Turnkey | Other Repalr | Billable Total Description
01-Dec-2009 24.00 24.00
02-Dec-2009 24.00 24,00
03-Dec-2009 24.00 24,00
04-Dec-2000 24,00 24,00
06-Dec-2009 24.00 24,00
08-Dec-2009 12.00 12,00 | RELEASED RIG @ 0800 HRS 12/08/08
Total 0.00 132.00 0.00 0.00 0.00 0.00 132.00
PLEABE REMIT PAYMENT TO: Preclision Drilling Company, LP Preparad By: Kay Boudreaux
. Precislon Drillng Company, LP 10370 Richmond Avenus, Suite 600
P.0. Box 202805 " Houston, Texas, 77042 )
Dallas, Texas 75320-2695 713-435-6100

Page 2 of 3




Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

ue Notice of Lien Page 25 of 37
Precislon Drilling Company, LP INVOICE NO: 878
) RIG NO: 102
JOB NO: 002
Axis Onshore LP
Additional Cliarges
3
/]
8
D#Deo:2009 : 1100
02-Doc2009 14.00
03-Dec2009 11,00
04-Duc-2009 11,00
08-Ds02008 11,00
Yolal 66,00
PLEASE REMIT PAYMENT TO: Precislon Drlfling Company, LP Prepared By: Kay Boudreaux
Preclsion Drilling Company, LP 10370 Richmond Avenus, Sulte 800
P.O. Box 202885 Houston, Texas, 77042

Dgllas, Texas 76320-2696 713-435-8100

Page 3 of 3



Case 10-33565-sgj11  Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
Notice of Lien Page 26 of 37

Precision Drilling Company, LP INVOICE

INVOICE NO: 778
INVOICE DATE:  15-Dec-2009

Axls Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Sulte 2500 RIG NO: 102

Dallas, TX JOB NO: 002

76248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2000 06:00
RELEASE DATE:

Charges on the abova referenced well for Daywork and OBM for November 2009 as follows:

Daywork 717.5 Hour(s) @ $13,000.00 per 24 hours $ 0388,645.83
Oli Base Mud - Crew 329 Men @ $20.00 per man per day . $ - 6,680.00
8.6% Mississippl Gross Recelpts Tax 1 As Per Contract $ 13,832.20

' SUB-TOTAL $_400,068.73

TOTAL INVOICE M&w_ﬁ

PLEASE REMIT PAYMENT TO: Preclsiop Driling Company, LP : . Prepared By: Robin Lyons
Precislon Drilling Company, LP 10370 Richmond Avenus, Sulte 600
P.O. Box 202686 Houston, Texas, 77042
Dallas, Texas 76320-2696 713-435-6100

Page 1of 5




Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

tiig Notice of Lien Page 27 of 37
Precision Drilling Company, LP INVOICE NO: 778
RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Blllable | Non.
Date Move | Daywork | Turnkey | Other Repalr | Billable Total Description
D1-Nov-2009 » 26.00 26.00 | TIME CHANGE
02-Nov-2009 24.00 24,00
03-Now-2008 24,00 24.00
04-Nov-2009 16,60 4.00 3,60 24,00 | MUD PUMP MODULE REPAIR
05-Now-2008 24,00 24,00 -
06-Nov-2008 24,00 24,00
07-Nov-2009 24.00 24,00
08-Nov-2009 24.00 24,00
09-Nov-2008 24,00 24,00
10-Nov-2009 24,00 24,00
11-Nov-2008 24,00 24,00
12-Nov-2000 24.00 | 24.00
13-Now-2008 24,00 24.00 )
14-Nov-2008 24,00 24.00
.._.,...".-_.___.‘ NN RIS E—— ! I e T e
. 18-Nov-2008 24,00 24,00
17-Nov-2009 24.00 24.00
18-Now-2009 24,00 24,00
19-Nov-2009 24.00 24,00
20-Nov-2009 24,00 24.00
24-Nov-2008 24,00 24.00
22-Nov-2008 24,00 24.00
23-Nov-2009 24,00 24.00
24-Nov-2009 24,00 ' 24.00
28-Nov-2008 24.00 24.00
26-Nov-2009 | 2400 | 200
' PLEASE REMIT PAYMENT TO: Precislon Drllling Company, LP . Prepared By: Robin Lyons
Precision Dillling Company, LP 40370 Richmond Avenue, Sulte 800
P.O. Box 202886 Houston, Texas, 77042
Dallss, Texas 76320-2685 713-436-6100

Page 20of 6



Case 10-33565-sgj11  Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
Notice of Lien Page 28 of 37

Precision Drilling Company, LP INVOICENO: 778
RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Blitable | Non~
Date Move | Deywork | Turnkey | Other Rapair { Billable Total Desorlption
27-Nov-2009 24.00 24,00
28-Nov-2009 24.00 24.00
28-Nov-2009 24,00 24,00
30-Nov-2008 24.00 . 24,00
Total 0.00 | 713.0 0.00 0,00 4.00 - 3.60 721,00
1
|
)
PLEASE REMIT PAYMENT TO: Preclsion Drliting Company, LP Prepared By: Robln Lyons
Precislon Drllling Company, LP 10370 Riohmond Avenue, Bulte 600
P.O. Box 202685 Houston, Toxas, 77042
Dallas, Texas 75320-2685 713-435-8100

Page 3 of &




Case 10-33565-sgj1i1 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

JOR Notice of Lien Page 29 of 37
Precision Drilling Company, LP g\:\éoh}gf NO: zgg
JOB NO: 002
Axis Onshore LP
Additional Charges
5
g
:
O+Nov-2000 11.00
0BNoW2009 1100
03-Nov-2008 14,00
04-Nov-2009 11.00
05-Now-2008 11,00
05-Nov2009 11,00
O7-Nov-2008 11.00
08-Nov-2009 14.00
03-Now2008 100 |
10-Nov-2008 1100 ) '\
14Now2008 1,00
12Nov-2000 190
13-Nov-2009 1,00
14-Now-2000 14.00
16-Nov-2008 11.00
18-Nov2008 1.0
17-Nov-2009 1100
1B:Nov-2000 11.00
1B:Nov-2003 100
i 20-Nov-2009 11,00
i 24Now2008 1100
PLEASE REMIT PAYMENT TO: Preclsion Drlling Company, LP Preparad By: Robln Lyons
i g o e S
Dalles, Texas 75320-2695 713-435-6100

Page 4 of 6



Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

ws

Notice of Lien Page 30 of 37

INVOICE NO: 778
Precision Drilling Company, LP RIG NO: 102

JOB NO: 002
Axls Onshore LP

Additional Charges

Of Basa Mud-Craw

22'Nov-2000

1000

28-Nov-2009

1100

24Nov-2008

11.00

25-Nov-2009

11.00

26-Nov-2003

27-Nov-2008

11.00

28-Nov-2009

1400

25-Nov2008

1400

80-Nov-2009

11.00

| votm

32900

P.O. Box 2026856

PLEASE REMIT PAYMENT TO: Preclslon Drilllng Company, LP ) " Prapared By: Robin Lyons
Precision Drllling Company, LP : 10370 Richmond Avenue, Sulte 600

Houston, Texas, 77042

Dallas, Texas 76320-2685 713-435-6100

Page 6 of 6




Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
W Notice of Lien Page 31 of 37

Precision Drilling Company, LP INVOICE

INVOICE NO: §42
INVOICE DATE:  08-Nov-2009

Axis Onshors LP CONTRACT #: 01094db1

16810 Dallas Parkway Suite 2600 RIG NO: 102

Dallas, TX JOB NO: 002

76248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-8ep-2000 06:00
RELEASE DATE:

Charges on the abovs referenced well for Daywork, OBM and the 3.6% Mississipp! Gross Recslpts Tax for October 2008

as follows:
Daywork 744 Hour(s) @ $13,000.00 per 24 hours $ 403,000.00
Oll Base Mud - Crew 88 Men @ $20.00 per man per day $ 1,760.00
3.5% Misslssippl Gross Receipts Tax 1 As Per Contract § 14,166.60
SUB-TOTAL $ . 418,026.60
TOTAL INVOICE ____L___Mlmﬁﬂ
1
i
'
|
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP ) Prepered By: Kay Boudreaux
Preoision Drilling Company, LP 10370 Rlohmond Avenus, Sulte 600
P.O. Box 202696 Houston, Texas, 77042
Dalles, Texas 76320-2695 713-436-6100

Page 1 0f4



Case 10-33565-sgj11

Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

Notice of Lien Page 32 of 37

Precision Drilling Company, LP

INVOICE NO: 542

RIG NO: " 102
" JOB NO: 002
Axis Onshore LP
Daywork
] Billable | Non-
Date Move | Daywork | Turnkey | Other Repalr | Blllable Total Description
01-Oct-2008 24,00 24,00
1 02-Oct-2009 24,00 24,00
03-0ct-2009 24,00 24,00
04-0ct-2009 24,00 24,00
05-Oct-2009 24,00 24,00
06-0O0!-2000 24,00 24,00
07-Oct-2000 24,00 24,00
08-0Oct-2009 24,00 24,00
09-Ogt-2000 24,00 24,00
' 10-00t-2000 24.00 24.00
11-O01-2000 24.00 24,00
12-0c-2008 24,00 24.00
13-O0t-2009 24,00 24,00
14-0Oct-2009 24.00 24,00
15-0Et:2008 24007 - 2400t I
16-Oct-2008 ) 24,00 24,00
17-0ct-2000 24,00 24,00
18-O0t-2008 24,00 24,00
49-0al-2009 24.00 24,00
20.001:2009 24.00 24.00
21-Oct-2008 23.00 1.00 24,00 | TOP DRIVE - REPAIR
22-0ct-2000 24.00 24.00
23-Oct-2009 24,00 24.00
24~0ct-2008 24.00 24.00
25-0ct-2009 24.00 24.00
2B-0ct-2009 24.00 24,00
PLEASE REMIT PAYMENT TO: Preclslon Drilling Company, LP Prepared By: Kay Boudreaux

Pracliston Drliing Compeny, LP

P.O. Box 202685

Dallas, Texas 76320-2896

10370 Rishrmond Avenue, Sulte 600
Houston, Texas, 77042
713-436-6100

Page 2 of 4




Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

b Notice of Lien Page 33 of 37
Precision Drilling Company, LP INVOICE NO: 842
g Lompany, _ RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move |Daywork | Tumkey | Other Repeir | Blilable Total Description
27-Oct-2008 24,00 T 24.00
28-0ct-2009 20,50 3.60 24,00 | MP - POOH & C/O MODULE; TIH
29-00t-2009 24,00 24,00
30-Oct-2008 24,00 24,00 B
31-O0t-2000 23,60 0.60 24,00 | MP-WORK ON BOTH PUMPS W/WELDER
Total 0.00 { 735.00 0.00 040 6.00 0,00 744,00 |
!
! PLEASE REMIT PAYMENT TO: Praclislon Dillling Company, LP Prepsred By: Kay Boudreaux
Preolsion Drilling Company, LP 40370 Richmond Avenue, Suite 600 L
P.O. Box 202686 Houston, Texas, 77042
Dallas, Texas 76320-2605 713-436-6100

Page 3 of 4



Case 10-33565-sgj11  Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed

oy Notice of Lien Page 34 of 37
. S
. Precision Drilling Company, LP INVOICE NO: 542
N RIG NO: 102
JOB NO: 002
Axis Onshore LP
Additional Charges
é
B
24-0ol2009 11.00
26-0c}-2009 11,00
26-Ocl2000 1100
27-001:2009 11,00
25-001-2000 11.00
26.001-2009 1,00
20-00}-2008 11,00
: 340012008 1.00
Tolm) | 06.00
!
' PLEASE REMIT PAYMENT TO: Preclsion Drilling Company, LP Propared By: Kay Boudreaux
Praclsion Drilling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202695 Houston, Texas, 77042
Dalles, Texas 75320-2695 713-436-6100

Peage 4 of 4



Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
Notice of Lien Page 35 of 37

Preclslon Drilling Company, LP INVOICE

.. INVOICE NO: 483
INVOICE DATE:  01-Nov-2009

Axis Onshore LP CONTRACT #:

16610 Dallas Parkway Sulte 2600 RIG NO: 102

Dallas, TX : ' JOB NO: 002

76248-2681 ) WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Chargss for the replacement cost for items lost In hole or damaged beyond repair in the drlliing of the above referenced
well (tax, surcharge on steel & freight included):

8-8" Drill Collars Asg Per Attached $ 6767343

3.5 % Mississippl Gross Recelpts Tex 1 As Per Contract $ 201867
SUB-TOTAL % 569,682.00
TOTAL INVOICE 9,692.00

PLEASE REMIT PAYMENT TO: Precislon Drilling Company, LP : Prepared By; Kay Boudrsaux

Preolsion Drilling Company, LP 10370 Richmond Avenus, Sulte 600

P.O, Box 202886 Houston, Texas, 77042

Dalias, Texas 76320-2696 713-435-6100

Page 1 of 1
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Case 10-33565-sgj11 Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
Notice of Lien Page 36 of 37

Precision Drilling Company, LP INVOICE

INVOICE NO: 484
INVOICE DATE:  14-Oct-2009

Axis Onshore LP CONTRACT #: 01084db1

16610 Dallas Parkway Sufte 2600 RIG NO: 102 ‘

Dallas, TX JOB NO: 002

76248-2681 WELL NAME: Craves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Mobllization, Daywork and 3.6% Missiesippl Gross Recelpts Tax for Sebtember
2008 as follows:

Lump Sum Mobilization 1 As Per Contract : $ 116,000.,00
(8-Days MI-RU) .

Daywork 468 Hour(s) @ $13,000.00 per 24 hours $ 263,600.00

3.6% Mississippi Gross Recelpts Tax 1 As Per Contract : $ 12,897.60
SUB-TOTAL $§ 381,307.60
TOTAL INVOICE u&m‘_ 1,397.50

PLEASE REMIT PAYMENT TO: Preclsion Drilling Company, LP Prepared By: Kay Boudreaux

Pracision Drilling Company, LP 10870 Richmond Avenue, Sulte 600

P.O, Box 202885 Houston, Texas, 77042

Dallas, Texas 76320-2606 713-436-6100

Page 1 of 2




!’VCase 10-33565-sgj11  Claim 34-1 Part 5 Filed 07/23/10 Desc Exhibit C - Filed
. Notice of Lien Page 37 of 37

. Precision Drilling Company, LP INVOICE NO: 484
. RIG NO: 102
. JOB NO: 002
Axig Onshore LP
Daywork
Blitable | Non-
Date Move |Daywork | Turnkey | Other Repalr | Blitable Total Description
11-88p-2009 12.00 12.00 | ON DAYWORK @ 0800 HOURS 8/11/08
12-86p-2009 240D 24,00
13-Sap-2009 24,00 . 24,00
14-Sep-2008 24,00 24.00
16-Sep-2009 24.00 24.06
16-Sep-2009 24,00 . 24,00
17-88p-2009 24,00 2400
18-8ep-2009 24,00 2400
19-Sep-2009 24.00 24,00
20-8ep-2008 24,00 24,00
| 21.50p-2000 24.00 2400
22-8ep-2008 24.00 24.00
23-8ep-2000 24,00 0.6D 24.60 ] TOP DRIVE « C/O CYLINDER FOR LINK TILT
| 24-Sep-2008 23,50 23.80
26.Sep-2009 23.60 080 | 24.00 | SOR - T/8 GEN; C/O BAD FUSES IN
BREAKER
28-8ep-2009 24.00 24,00
: 27.Sep-2000 24.00 24,00
1
! 20-Sep-2009 | . 24,00 24,00
28-Sep-2009 24.00 , 24.00
30-86p-2009 24,00 24,00
Total 0.00 | 4or.00 0.00 0.00 100 | - 000 468,00
!
PLEASE REMIT PAYMENT TO; Preclslon Drlling Company, LP Prepared By: Kay Boudresux
Preclslon Drliling Company, LP 40370 Richmond Avenue, Sulte 600 -
P.O. Box 202686 Houston, Texas, 77042
Dallas, Texes 76320-2695 713-435-8100

Page2of2
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and recorded __( A0 L0 /ﬂ‘ﬂ?&m A) ’:4 WAL, 6 D
Thomas C. Tolliver, Jr,, Chancery Clark, By: i .C.
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Northern District_of Texas
Claims Register

10-33565-sgj11 TriDimension Energy, L.P.
Judge: Stacey G. Jernigan ~ Chapter: 11

and Daniel 1.
K & L Gates
Dallas, TX 7

CO William B. Finkelstein Original Entered || Modified:

Office: Dallas Last Date to file claims: 07/28/2010
Trustee: Last Date to file (Govt):

Creditor: (13331510) Claim No: 34 Status:

Precision Drilling Company, ||Original Filed Filed by: CR

LP Date: 07/23/2010 || Entered by: Morenoff, Daniel

Date: 07/23/2010
LLP
5201

Secured cla

Total claimed: $526995.10

imed: $526995.10

\History:

Details 34-1 07/23/2010 Claim #34 filed by Precision Drilling Company, LP, total amount claimed:
$526995.1 (Morenoff, Daniel )

IDescription: |

[Remarks: !

Claims Register Summary

Case Name: TriDimension Energy, L.P.
Case Number: 10-33565-sgj11
Chapter: 11
Date Filed: 05/21/2010
Total Number Of Claims: 1

“Total Amount Claimed“Total Amount Allowed]

Unsecured ” “
Secured | $526995.10 I

Unknown ” “
Administrative” “

|

| |
| |
] Priority “ “ ]
l |
| |
I |

Total | $526995.10 | $0.00




