”UNITED STATES BANKRUPTCY C T

PROOF OF CLAIM

NORTHERN DISTRICT OF TEX/‘
Name of Debtor: AXIS ONSHORE, LP

Case Number: 10-33569

NOTE: This form should not be used to make a claim for an administrative expense arising after the commencement of the case. A request for payment of an

administrative expense may be filed pursuant to 11 U.S.C. § 503.

Name of Creditor (the person or other entity to whom the debtor owes money or property):

PRECISION DRILLING COMPANY, LP

Name and address where notices should be sent:
c¢/o Daniel 1. Morenoff; K&L Gates LLP; 1717 Main St., Ste. 2800; Dallas, TX 75201

Daniel.Morenoff@klgates.com

Telephone Number; 214.939.5500
JUL 2.7 2010
RECEIVED

Name and address where payment should be sent (if different from above):

n/a

Telephone number:

O Check this box to indicate that this
claim amends a previously filed
claim.

Court Claim Number:

Filed on:

O Check this box if you are aware that
anyone else has filed a proof of claim
relating to your claim. Attach copy of
statement giving particulars.

O Check this box if you are the debtor
Or trustee in this case.

(See Attachment)

1. Amount of Clair.n as of Date Case Filed:

If all or part of your claim is secured, complete item 4 below; however, |f all of your claim is unsecured, do not
complete
item 4.

If all or part of your claim is entitled to priority, complete item 5.

O Check this box if claim includes interest or other charges in addition to the principal amount of claim. Attach itemized
statement of interest or charges.

DRI IS

2. Basis for Claim: (See Attachment) e et

(See instruction #2 on reverse side.)

3. Last four digits of any number by which creditor identifies debtor:

4dbl “JUL ﬂ i EBIB
3a. Debtor may have scheduled account as: BMC GRO[IP
(See instruction #3a on reverse side.)

4. Secured Claim (See instruction #4 on reverse side.) Check the appropriate box if your claim is secured by a lien on
property or a right of setoff and provide the requested
information.

Nature of property or right of setoff: (X] Real Estate O Motor Vehicle Xl Other

Describe:

Value of Property: See Attachment Annual Interest Rate: (See Attachment)

Amount of arrearage and other charges as of time case filed included in secured claim,

if any: (See Attachment)  Basis for perfection:_Filings in Appropriate Real Property Records

Amount of Secured Claim:_(See Attachment) Amount Unsecured: The balance of the claim, to the extent
the value of the Claimant’s collateral is less than the full value of its claim,

6. Credits: The amount of all payments on this claim has been credited for the purpose of making this proof of claim.

7. Documents: Attach redacted copies of any documents that support the claim, such as promissory notes, purchase
orders, invoices, itemized statements of running accounts, contracts, judgments, mortgages, and security agreements.
You may also attach a summary. Attach redacted copies of documents providing evidence of perfection of

a security interest. 'You may also attach a summary. (See definition of “redacted” on reverse side.)

DO NOT SEND ORIGINAL DOCUMENTS. ATTACHED DOCUMENTS MAY BE DESTROYED AFTER
SCANNING.

If the documents are not available, please explain:

5. Amount of Claim Entitled to
Priority under 11 U.S.C. §507(a). If

any por"tirio_n of your claim falls in

one of the following categories,
check the box and state the
amount.

Specify the priority of the claim.

O Domestic support obligations under

11 U.S.C. §507(a)(1)(A) or (a)(1)(B).

O Wages, salaries, or commissions (up
to $10,950*) earned within 180 days

before filing of the bankruptcy
petition or cessation of the debtor’s
business, whichever is earlier - 11

U.S.C. §507 (a)(4).

O Contributions to an employee benefit
plan—11 U.S.C. §507 (a)(5).

0O Up to $2,425* of deposits toward
purchase, lease, or rental of property or
services for personal, family, or

household use — 11 U.S.C. §507 (a)(7).

o
O Taxes or penalties owed to
governmental units — 11 U.S.C. §507

(@)(8).

O Other — Specify applicable paragraph
of 11 U.S.C. §507 (a)(_).

Amount entitled to priority:

$

*Amounts are subject to adjustment on
4/1/10 and every 3 years thereafter with
respect to cases commenced on or after
the date of adjustment.

Signature: The person filing this claim must sign it. Sign and print name and title, if any, of the

creditor or other person authorized to file this claim and state address and telephone n

/ 0 from the notice address above. Attach copy of power of attorney, if any.

DATE: ERTHE 72 57'/6/4 L 1’)7/ Y4 [’/?4-_)3: r (;a =

0 (Penalty for presenting fraudulent claim: Fine of up to $500,000 or imprisonment for up to 5 years, or Both T8 US.C. §§ 152 and 3571,

TriDimension

U




Attachment “1”

In re: AXIS ONSHORE, LP
Case No. 10-33569

The claimant is Precision Drilling Company, LP (the “Claimant” or “Precision”).
Heather Stickel, the Claimant’s Manager, Credit & Collections, is authorized to make this proof
of claim (the “Proof of Claim”) on behalf of the Claimant. The Claimant is represented in this
case by K&L Gates LLP. The Claimant states as follows:

A. Background

1. Precision is a provider of equipment, labor, and services in the oil and gas
industry (collectively, “Services”). Precision provides Services at the wellhead.

2. By Permit No. 2010-OPD-011, dated July 27, 2009, the Mississippi Oil & Gas
Board named Axis Onshore, LP (“Axis”) as theloperator of the Graves #37-51 1
Well, an oil well to be drilled by Axis as part of an eighty (80) acre unit located in
Wilkinson County, Mississippi (the “Well”).

3. Before filing its bankruptcy case, Axié contracted with Precision for the provision
of Services at the Well. Axis and Precision entered into a “Daywork Drilling
Contract — U.S.” governing the provision of the Services (the “M”).‘ The
Contract established the “Daywork Rates” that were the prices to be paid to
Precision for the Services and the terms for the reimbursement of related costs.
The Contract also established that payments for work and goods performed under
the Contract “shall be due, upon presentation of invoice therefore[.]™

Additionally, the Contract established that “[alny sum (including amounts

ultimately paid with respect to a disputed invoice) not paid within [thirty (30)]

! A copy of the Contract is attached as Exhibit “A”.

2 Contract, Section 5.1.



days [of invoicing] shall bear interest at the rate of one percent or the maximum
legal rate, whichever is less, per month from the due date until paid.”

4, After Axis contracted with Precision for the provision of the Services, Precision
provided those Services at the Well. Precision presented a total of six invoices for
those Services, with the first such invoice being dated October 14, 2009. Axis
never disputed any of the first invoice or any of the other invoices related to the
Services,® as the Contract allowed it to do only for a limited period of time. The
total amount charged by Precision to Axis for the Services provided at the Well
was $1,346,204.08, with Axis making total payments of $819,208.98, leaving a
remaining balance of $526,995.10 owed for the Services provided by Precision on
behalf of Axis as the operator of the Well.

5. TriDimension Energy LP (“TriDimension”), effectively the parent-entity of Axis,
apparently owns or leases the entire mineral interests in the eighty (80) acre unit
which includes the Well. Apparently, Axis was not a party to any written
operating agreement with TriDimension limiting its agency on behalf of
TriDimension.® Instead, at the execution of the Contract, Axis acted as an agent
of TriDimension and any other parties owning or leasing the mineral interests in
the eighty (80) acre unit which includes the Well (inclusive of the relevant

Debtors, the “Interest Holders”). Axis did not disclose to Precision that it was

3 Copies of the related invoices (the “Invoices”) are attached as Exhibit “B”.

4 Axis’s schedules and statement of financial affairs in this case indicate neither any Axis real property holdings nor
a transfer of any such interests to another party. Alone among the Debtors, TriDimension indicates ownership of the
Well in its schedules in this bankruptcy.

5 According to testimony at Axis’s first meeting of creditors, Axis held no operating agreements executed by any of
its affiliated companies. This testimony accords with Axis’s failure to identify any such operating agreement (either
for the Graves or with TriDimension) in its bankruptcy schedules.



acting as an agent for any party. Accordingly, it contracted for the Services for
itself, while also binding the Interest Holders to the “Contract” under agency law
principles.

On information and belief, Axis was authorized by the Interest Holders to contract
with Precision for the provision of the Services to benefit the Well. The Interest
Holders allowed Axis to act on their behalf. Those Interest Holders that are
Debtors allowed Axis to represent itself as acting on behalf of their unified
operation. As a result, the course of dealing among the Interest Holders and Axis
was one in which Axis operated as the Interest Holders’ (especialiy the Debtor-
Interest Holders’) agent. Asa result, Axis’s entry into the Contract was within the
scope of its express or implied agency or the Debtors are estopped to deny that
authority.

Precision provided the Services at the Well pre-petition. The Services were
provided for Axis and the Interest Holders and Axis and the Interest Holders
accepted the Services. On information and belief, the .Interest Holders had
reasonable notice that Precision expected to be paid for the Services, by Axis or,
if it failed to pay Precision for the Services, by the Interest Holders. On
information and belief, the Interest Holders haci reasonable notice that Precision,
and parties like it, could assert liens against the Interest Holders’ interests in the
underlying leases to secure any unpaid charges for Services provided at the Well.
Precision timely invoiced Axis pre-petition for the Services performed. .Axis
failed to pay for the Services performed before filing its bankruptcy. Between the

provision of the Services and Axis’s bankruptcy filing, interest accrued on the




10.

Claim

11.

12.

13.

14.

15.

amounts owing for the Services provided, under the terms of the relevant
contracts. As of the Petition Date, the remaining balance owed Precision for the
Services it performed at the Well was $526,995.10 (exclusive of contractually
owed interest). |

At the Petition Date, Precision was entitled to payment for the Services rendered
under the Contract, plus such interest as continues to accrue under the terms of the
Contract.

Also pre-petition and in order to secure its lien for the above unpaid amounts,
Precision properly filed a Notice of Lien with the Office of the Chancery Clerk of
Wilkinson County, Mississippi, in compliance with the requirements of § 85-7-

131 of the Mississippi Code of 1972, Annotated. A copy of the Notice of Lien, as

recorded by the Chancery Clerk in Book No. 4, at Page 466, is attached to this

Proof of Claim as Exhibit “C”.

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
thfough 10.

The Contract constitutes a contract between Axis and the Claimant.

The Claimant performed its obligations under the Contract. Axis breached the
Contract, by failing to pay the properly invoiced prices for the Services when due.
These breaches have not been cured.

As a direct and proximate result of Axis’s breaches of the Contract, the Claimant

suffered and sustained injury.

=




16.  The Claimant seeks appropriate judicial relief for these injuries, including, but not
limited to, the recovery of monetary damages of: (a) the balances owed for
Services provided at the Well; (b) such interest as accrued pre-petition and as
continues to accrue under the terms of the Contract on that balance; and (c) the
Claimant’s collection costs.

17.  Accordingly, under the Contract, the Claimant is entitled to payment by Axis of
no less than $526,995.10, plus such interest as accrued pre-petition and as
continues to accrue under the Contract post-petition, through the allowance and
payment of the Claimant’s claim, as well as the collection costs incurred related
thereto.

C. Liens Securing Precision’s Claim

18.  Under Mississippi law,* Précision’s claims are secured by liens against: (a) Axis’s
and all non-operator’s interests, if any, in the Well, as well as in the mineral estate
and the fixtures and equipment in the 80-acre producing unit assigned the Well by
the Mississippi Oil and Gas Board.

D. Notice of Perfection

19.  The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
through 18.

20.  Contemporaneously with the filing of this Proof of Claim, Precision filed a Notice
of Perfection to further perfect (to the extent necessary) its interest in the
collateral subject to its statutory liens, including the mineral estates underlying the

Well. Pursuant to Bankruptcy Code § 546(b), the Notice of Perfection preserves

¢ See Miss. Code Ann. § 85-7-131 (2010).



Precision’s interest against any defense based on the passing of the statutory
period for the filing of an enforcement action related to such interest, and to

provide notice of such interest.

Trust Funds

21.

22.

23.

24.

The Claimant incorporates and re-alleges the matters set forth in paragraphs 1
through 20.

Finally, in the alternative and without prejudice to either its assertion of claims
against Axis or to its assertion of lien rights, the Claimant asserts that any and all
funds received by Axis from non-operating Interest Holders in payment of joint-
operating expenses or offset against such non-operating Interest Holders’
production revenues from the Well constitutes “Trust Funds.”

Any such funds are in the possession of Axis only for the earmarked purpose of
paying service providers like the Claimant. They are held only for this purpose
and should be applied to the payment of Precision’s valid claims. Furthermore, to
the extent that any working-interest owners owe Axis for services performed by
the Claimant, those monies upon receipt by Axis will constitute trust funds
payable to the Claimant.

Accordingly, Axis has or will have no equitable title to any such trust funds and
the Claimant asks the Court to compel Axis to turnover to the Claimant its share

of any such funds.

Conclusion

25.

Therefore, at the filing of this Proof of Claim, Precision is entitled to the

allowance of a secured claim against Axis of no less than $526,995.10.



NOTES:

THE CLAIMANT RESERVES THE RIGHT TO AMEND, SUPPLEMENT
OR WITHDRAW THIS PROOF OF CLAIM AS FURTHER RELEVANT
INFORMATION BECOMES AVAILABLE. THE CLAIMANT
SPECIFICALLY RESERVES ITS RIGHT TO AMEND THIS PROOF OF
CLAIM TO REFLECT ITS ACTUAL COLLECTION COSTS AND
INTEREST ACCRUING ON ITS CLAIM, EITHER PRE-PETITION OR
POST-PETITION.

THE CLAIMANT RESERVES ALL RIGHTS, CLAIMS AND
PRIVILEGES, ' INCLUDING, WITHOUT LIMITATION, THOSE OF
SETOFF AND/OR RECOUPMENT THAT THEY MAY BE ENTITLED
TO EXERCISE.

THE CLAIMANT BELIEVES THAT COPIES OF ALL DOCUMENTS
REFERENCED IN THIS PROOF OF CLAIM ARE IN THE POSSESSION
OF THE DEBTORS. TO THE EXTENT THAT COPIES OF THESE
DOCUMENTS OR OF ADDITIONAL DOCUMENTS RELATED TO THE
LIABILITY REPRESENTED HEREIN ARE REQUESTED BY THE
DEBTORS, ADDITIONAL COPIES WILL BE PROVIDED.
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NOTE: This form contrad! Is @ suggested guide only and use of his form or eny varation thereof shall be at the sole discretion and risk of the user parties. Users |
of the form contract o any portion or variation thereof ere encouraged to seek the advice of counsol to ensure that thelr contract reflocts the complote agreemeont

of the parties and applicable lew. The Intemations! Association of Drilling Contractors discieims any liatlity for toss or which may result
from use of the farm contract or porticns or lons thereof. Comp i form, duced under license from LADC.

Revised Apr, 2003
INTERNATIONAL ASSOCIATION OF DRILLING CONTRACTORS
DRILLING BID PROPOSAL
AND
DAYWORK DRILLING CONTRACT - U.S.

TO: Mr. Scott O'Nes!
PH: (713) 448-7986

Plesse submit tid on this dilling contract form for performing the work ouliined below, upon the terms and for the consideration set forth, with the understandling thot
If the bld Is accepted by
(his Instrument will conslitute a Contract between us, Your bid should be mailed or defivered not later than PM.on .20 .
to the fallowing

THIS CONTRACT CONTAINS PROVISIONS RELATING TO INDEMNITY,
RELEASE OF LIABILITY, AND ALLOCATION OF RISK ~
SEE PARAGRAPHS 4.9, 6.3(c), 10, 12, AND 14

This Contract s mode and entered Into on the date hereinafler sot forth by and between the parties herein designated as *Operator” and *Cantractor.”.

OPERATOR: Axis Onshore, LP

Add 16610 Dallas Parkway, Sulte 2500

s Dallas, Texas 75249
CONTRACTOR: Precision Drilling Company LP
Add: 10370 Richmond Avenue, Suite 600
Houston, Texas 77042

IN CONSIDERATIDON of the mutus! prorises, conditions and agreements hereln contained end the specifications and spocial provisiens set forth In Exhibit “A” and Exhibit
*B* sttached hereto and made a pert hereof (the *Conbract’), Operalor eng Contractor as on it to drill the herelnafter d: well or wolls in
search of ofl or gas on a Daywork Basls. ’

For purposes hereof, the term "Daywork” or *Deywark Basls® means Cortracior shall fumish equipment, labor, and perform ices as hereln p d, for o spocifiod sum
per day. undert P d-control-oi-Opersior-{achusive-ol-amy-employeeragenty b b goged-by-0; to-direct-dring
operations) When opersting on 8 Daywork Basls, Contractor shall be {ully pald of the of rates of end only the and l
liabllities statad herein. Except for such obligations and liabllitles spechically { by Ci Op shall be solely responsible end assumes

LabliRty for all consequences of operations by both parties while on o Daywork Basis, inctuding results and olf other risks or Uablitfes incurred in orlnc?.dum ta
such oparations.

1. LDCATION OF WELL:
Woell Nome
snd Numbor, _Graves # 1 . ‘

Pasish/ Field
county: Wilkinson ‘state:  Mississippi Name:

Well location and
tand descrip Sec. 37 - T2N-R1E |

1.1 Additiona) Well Locations or Aress:  NA [

'Loaﬂons described sbove are for well and Contract Identfication orly and no llablity for @ proper survey or location stake on Operator's
6350, .
2. COMMENCEMENT DATE:

Contractor agrees 1o use efforts to P for the drfliing of the woll by the 20th  dayof August ,20 09
or upon completion of current projact or as soon as rig Is avalloble. If D) tor or Contractor Is not to spud within thirty (30) days of the ohove
commencement date or completion of current project, then the oporating day fte will be subjact to renegotiation.

J. DEPTH: .

3.1 Well Depth: The well(s) shall be drifled to & depth of spp! 12,550 foot oriothe NA

formation, whichever is deeper, but the Contractor shéll not be required hereunder 1o drill sald well(s) below o dopth of 13,000 feet, unfess

Contractor and Oparator mutuslly sgree to drill to a greater depth,
4. DAYWORK RATES:
Contractor shall be pald at the following rates for the work performed hereunder.

4.1 Mobllization: Operator shall pay C & lump sum mobifization feeof § __ 115,000 oF 8 mabilt doyrateof § NA
per day. This sum shall be due and payabla in full ot the time the g Is Agged up or positioned at the wet site ready to spud. Mobilization shall Includs: move In, rig up, &
rig down. Any do assoclated with the readiness of location, westher, or services will be the responsibllity of Operator and will ba bome by Oporator under

45 herein; Including cost for additional cranes, dozars, andlor trucks hecessary to corruct or overcome such delays.

4.2 Demobiltzation: Operator shali pay € ad i feeof§ _ . *60,000 i orad day rate during tear down of
s NA per day, provided however that no demobifzation fae shall be payable If the Contract ls tarminated dus to the total loss or destruction
of the rig. Demobilizakion shall Include: _mave off and stack. * The demoblization fee is applicable only If C does not have another Customer locati
to movi to, or Is not allowed to stack on location.
4.3 Moving Rate: During the ime the rig Is tn transit Lo or from & drill site, or drili stes, on NA , Operator shofl poy
C asumof$ NA per twenty-four 24) hour day.
44 Operating Oay Rate: For work performed per twenty-four (24) hour day with five (5) man crew the operating day rate sholl be: |
Depth Intervels
From To Without Drill Pipe With Ol Pipe
) D B 13,000 per day s 13,000* per day |
S per day S perday
$ per doy . $ per day
Using Operator's drill pipe § 13,000+ per day. *This rate Includes a top drive. |
The rste will begin when the driling unit is rigged up et the driliing tocatl posiioned the-ocaton-dudng-marl rand-ready-to P andwill |
Ci clor starts nipp upon Op 's cond| pipe and will cease when mud tanks ore cleaned end the rig Is rel d. ready-to-bi d-of-the-esatio [
(U.S. Daywork Cantract - Page 1) Form provided by Farms On-A-Olsk
C ©2003 of Diilting Ci (214) 340-9429 - FormsOnADIsk.com *

tabbles”

EXHIBIT

A




Rovised Apré, 2003
If under the above column "With Drill Fipe" no retes are specified, the rete per twenty-four hour day when drfil pipa is in use shal be the applicable rate specificd In the
column *Without Drl Plpe® plus compensation for any diill pipe actually usad al the rates specified balow, computed on the basls of the maximum ddit pipe In use et any
Ome during each twenty-four hour day.

DRILL PIPE RATE PER 24-HOUR DAY
Diractionalor
Stralght Hola She Grade Uncontrollebls Deviatad Hole Size Grade
$ per ft s NA perft.
$ perft $ parf.
$ perft. 5 perfl.
o] or hate will be deamed t exist when daviation exceads NA_ degrees orwhen the changeofengleexceeds ____NA__
dagrees par one hundred feat.
Drif plpe shall be cansidered in use not enly whan in actual use but also while It is belng picked up or lald down. When dril pipe is standing in the darrick, It shall not
be tn use, p that if C fumi spedal strings of drill pipa, diill coliars, and handiing tonls as provided for In Exhibit "A”, the same shall

be considared In use al el Umes when on location or until released by Operator, In no event shall fractions of an hour be considered in computing the smount of tme drill
pipe is tn use but such Yme sholl be computed 1o the nearest hour, with thity minutes or more being considared 8 full hour and less than thirty minutes not to be counted.
4.5 Repsir Time: in the evant i s necessary to shul down Contraclor's fig for repairs, excluding routine rg g, C shell be pllowed
compensation at the eppiicable rate for such shut down time up to @ maximumof ___ 4 hours for any one rig repair job, but ot toexcead ___24 _____ hours
of such compensation for any month, Th ( shall ba comp atoreteof$_0 per twenty-four {24) hour day. Routine rig
samvicng shall Includa, but not be timited to, cuting and stipping drifing line, changing pump or swive! expendsbles, testing BOP equipment, lubricsting dg, end

to begin or resume operations but Contractor is walting on orders of Cparator or on materials, services or other ltems to ba fumishad by Operator.
4.7 Drilling Fluld Rates: When dsiling fluids of & type end ch ristic that C s cost of p ! but not limited to,
oll-based mud or potassium chitride, ere in use, Dperstor shell pay Conlractor In additian to the operating rete spadﬁéd abova:
(@) §.._20.00  perman parday for Contractor's rig-site personnel
(® $_NA ____ perdayedditonal operating rate; and
(c) Costofall lebor, malerial end servicesplus _______uptod8  hours oparating rate to clean tig and related equipment
not to exceed seven YQ days
4.8 Force Majeure Rate: $__11,600 par twenty-four (24) hour day for any continuous period that normal operations ere suspended or cannot ba
cariad on due to conditions of Force Majoure as defined In Paragraph 17 hereol. It Is, however, understood thot subject to Subperagraph 6.3 below, Operator

can release the rig in sccordance with Operator's right to direct stoppage of the work, effective when conditions will parmit the rig to be moved from the location.

49 Relmbursable Costs: Operalor shell relmburse Contractor for the costs of matertal work or which are ta be fumished by Operator as
provided for hareln but which for canvanlance are actually fumished by Contractor at Operator's request plus 10 percent for such cost of handiing. Wiran,
et Operator's request and with Ct 'sag thel or for certain Hems or services which Operator I required hereln
to provide, for pnrposes of the Indemnity and release provisfons of this Contract, sald ftems or services shall be dt d to be Of fumished items or
services. Any subcontractors so hired shall be o ba Op r's ctor, and Op shall not be relieved of any of Its liabllities In connection
therawith.

4.10 Revision In Rates; The retes end/or psyments herein set forth due to Contractor from Operator shall be revisud to reflact tha change n costs If the casts of any
of the items hereinatter listed shall vary by 4 persent from the costs thereof on the dala of this Contract or by the same percent aftar tha data of
any revision pursuant to this Subparagraph:

(a) Lsborcosts, all benafits, of Ct 's p

® C r's cost P

(c) & v 3 ot B I. {1 s el Fou ':’. .F »u-!uu. =k'5'

(d) et o et af gl when. k

(e) I Operator requires C o ord the numbar of C s p

® st atsparo-parts-and-supples-with-ts diag-tatcush sparo-paris-and-cupplies P t ol tho
aperaling-rate-and-hat-the-parties-shalkusa-the-UrS-Bursau-of-aber-Siatistco-Oi-Fleld-and as-Field-0 Relcerdex{Serdesid

in. dnauhat sl et :-h-n harc lneatd P "--Qn 1 1

(@ if there l% lﬂy change in legisiation or regutations In the ares in which Contractor Is working or other unforeseen, unusual event that alters Contractor’s

financial en,

5. TIME OF PAYMENT

Payment Is due by Dperator to Cortractor es follows:

5.4 Paymart for mobilization, drifing end other work performad at epplicable rates, and ol oher applicable chargas shall be dus, upon presantation of hveico
therefor, upon letion of 1ig relesse or at the end of the month in which such work was parformed or othar charges are incured, whichever
shell first occur. Al invoices may be malled to Operator st the address hereinsbove shown, unless Operator does hereby desigrate that such Inveices shall be malled es
follows:

52 Disputad and Lats Pay Operator shall pay ll invoiceswithin ___30 _ days after recelpt except that If Operstor disputes an Involce |
or any pan thareof, Operator shall, within fifiean days afier recelpt of the Involcs, notify C of the liem disp pacitying the reason theretor, end payment of the
dispuled [tem may be withheld until settiemant of the disputs, but imaly paymant shafl be made of eny undisputed portion. Any sums (ncluding amounts ulimetely paid
with respect in a disputed lvoics) not pald within the above specified days shall bear Interest atthe rateof ___one __ percent or the madmum legal rate, |
whichever Is less, per month from the due date unﬂ!'paid. if Oparator does not pay undisputed Hems within the abave stated time, C may susp p or
terminete this Contract as specified under Subparegraph 6.3.

6. TERM:

6.1 Duration of Contract: This Contract shall remaln in full force and effect until drilling operations are completed on the well or wells specified In Paragraph
1 above, or for g tarm of NA on tha data s d i F 2abova. . |

(X ] T |t\r e By adand dra tare af thai o NA n() .h.qru . l_&é
L’”l..l” ot 4. 4 lanct NA -lJ F" Y 1, ey (U1 h)..:.ldn-l l\, ML

63 Earty Termination:
(s) By Either Party: Upon giving of writien nofice, elthar party may terminate this Contract when total foss or destruction of the rig, or a major breakdown with

definita repalr tima fta pping op
{d) By Opi Notwith the p of Paragraph 3 with respect to tha dapth to ba drllad, Dperator shall have the right to direct the stoppage of the
{U.8. Daywark Contract - Pege 2) Form provided by Forms On-A-Disk
Copyright © 2003 of Drifiing C: (214) 340-8429 - FormsCnADIsk.com
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work to be performed by Contractor hereunder at any time prior to reaching the specified depth, and even thaugh Contracter has made no default hemundz.wlfmm event,
Operator shall relmbursa Contractor es set forth In Subparagraph 8.4 herea.

(©) ByC g the p of Paragraph 3 with respect to the depth to be drilled, In the event Operstor shall became Insolvent, or be
adjudicated 8 bankrupt, or file, by way of peliion or answer, 8 debtor's petifon or ather seeking ad]| 1 of Op 's debts, under any bankrupley or deblor's
relief laws now or hereafier prevaliing, or If any such be fled against Operator, or In case a recelver be eppainted of Operalar or Operator's praperty, or any part thereof, or
Operator's affalrs be placed In the hands of 8 Credliors Commitiee, or, oliowing three business days prior written notice to Operator If Operalar does nat pay Contractar
wilhin the time specified In Sutparagraph 52 all undisputad items due and owing, Contractar may, at its aption, (1) elect to terminate further performance of any wark under
this Contrac! and Contracior's right to compensation shall be as set forth In Sutiparagraph 8.4 hereof, or (2) suspend operations until payment is made by Operstor in which
event the standby Ume rate contalned In Subparegraph 4.8 shall appty untll payment Is made ty Operator and operations are resumed. /n addition to Contm:um‘s rights
to 1 operations or fmate performance tnder this Paragraph, Operator hereby expressly agrees to protect, defend and Indemnify Contractor fram and

agelnst any clalms, demands and causes of action, including ell costs of defanse, in favor of Op , Op r's , O 8nd joInt owners, or

eny other perties arising out of any driiling or oblig d In any lease, farmout agreement or other agreement, which may be effectod
by such susg of op or ter of p hereunder.
6.4 Early Termination Compensation:
X on first well or any option wells
(8) Prior to Commencament: In tha event Operator terminates this Contract prior to of operations / h , Operator shall pay Contractor as

liquidated damages and not as e penally & sum equal to the stand| ﬂmurala uh ragraph 4.6) for a period of _fiva () __ days or a-um| m—eﬁtﬁ
umﬂ Contractor has another location q tor the rig, o (s pa fg D ) pledges, algmes an sﬂyfxlatu mp"sgt the time this Contract
executed: (1) the damagas Contmaar may suffer In the event Opmwr hrmlnsns this Cuntmct prior to the commaneament of operations on first well or any

option wells are uncertain In nature and Indeterminate In smount and; {2) the stipulated amount of liquidated damapes for such early termination Is 8
reasonable esimate of the harm that would result to Contractor from such a termination,

(b) Priorto § Il such occurs afler of uperaﬂuns tut prior o the spudding of the well, Operator shall pay to Contractor the sum
of the (1) e exp and rily Incurred and to be incurred by Contractor by reason of the Contract and by reasan of the prematura terminetion
of the work, inciuding the expense of drilling or other crew bars and supe directly to the rig; (2) ten percent (10%) of the amount of such relmbursable
expenses; and (3) e sum calcutaied et the standty ime rats for all Ume from the date upon which C any aperalit down to such date
subsequent to the date of termination as wil afford C le fme to its fig end equip p , If this Cantract Is for 8 term of mora
than one well or for a period of tme, Operator shall pay Contractor, In addilion to the atove, the Farce Majeure Rals, leas sny unnecessary lsbor, from that dete

subsequent to termination upon which Ci p L ing Its ig and equipment Lt the-end-afthe-tarmor __Contractor hias another location evallabla
forthe rg orien (10 deys, whichever is sooner, ..

) & q to sp If such occurs after the spudding of the well, Operator shall pay Contraclor (1) the amount for all appficable
rates and all other charges and due to ¢ but in no event shall such sum, exclusive of relmbursements due, be less than would have
been eamed for ten (10) days at the applicatie rate "Without Dril Pipe" and the actual amount due for drill plpe used In accordance with the above
rates; ér (2) &t the eleclion of Contractor and In llev of the foregoing, Operator shall pay C for all exp and Incured and to

te Incurred by reason of this Contract and by reason of such premature termination plus o lump sum of $__NA providedrh Mahis Contract

tomfe tacrn-of. i 0 opte Aod-al-ti shall-pay-C in-addiion-to-the-abi ho-F Mal Ratok
P T Pay o)

taberfrom-the-dat TN d-ofihats Co

7. CASING PROGRAM

Opesator shall have the right to designate the points &t which casing will be set and the manner of setling, comenting and testing. Operator may modify the
casing .pmgmm, however, eny such modification which materially Incresses Contractr's hazards or costs can only be made by mutual consant of Operstor and
Contractor and upon agreement as to the addional comp to be pald Ci 8s 8 resuft thereof.

8  DRILLING METHODS AND PRACTICES:

84 Contracior shall malntaln well controt equipment in good condition at all Emes and shall use all reasonatie means to prevent end contra! fires end blowsuts and
o pnm.ct the hole.

82 Subject 1o the terms hereof, and at Operator's cust, et afl imes during Lhe drilling of he well, Operator shall have (he right to contral the mud progrem,
and the drilling fluid must be of 8 type and have and be by C in with the shown [n Exhibit "A",

8.3 Each perty hereto agrees to comply with all laws, rules, end regulations of any federl, state or local govemmental authority which ore now or may
bacome applicatile to that party's operafions covered by or arising cut of the perfurmance of this Contract When required by lew, the terms of Exhitit "8" shall
epply to this Contract In the event any provision of this Contract s Inconsistent with or contrary to any applicable federal, state or local law, rule or regulation,
said provision shall be deemed to be modified to the extent required to comply with sald law, rule or regulstion, and as so modified sald provision and this Contract
shall continue in full force end effect.

84 Contractor shall keep and fumish to Operator an sccurate record of (he wark performed and formations driled on the IADC-API Dally Drilling Ropor! Form
or other form acceptable to Opsrator. A leglble copy of sald form shali be fumlshed by Cantractor to Operalor.

8.5 I requested by Operator, Conlractor shall fumish Operator with @ copy of dellvery tickets u:wdng. any material or supplles provided by Operator and
recalved by Contractor. '

9, INGRESS, EGRESS, AND LOCATION:

Operator hereby assigns to Contractor all necassary rights of tngress end egress with respect to the tract on which the well Is to bie located for the performancs
by Contractor of all work contemplated by this Contract Should Contractor be denled free access to the jocalion tor any reason not raasonebly within Contractor's
cantrol, any ime lost by Contraclor as a result of such denial shall be paid for at the standby time rate. Operator agrees ot all fimes to malntain the road and location
in such e condition that will allow fres eccess and movement to and fram the dilling she in en ordinarily equipped highway type vehicle. if Contractor is required

to use bulldozers, tractors, four-wheel drive vehicles, or any other spectall P quilf for the of Y P Y.
or equipment over access roads of on the driling location, Operstor shall fumish the same at fts expense end without cost to Contractor. The sctual cost of repalrs
to eny portath quip d by C or its p | as a result of improperly maintsined access roads or location will be charged
1o Operator. Operalor shall [ for all ly exp by Ci for repalrs and/or relnforcement of roads, hridges and relaled
or similar taciiifies (putific and privats) raquired as a direct result of a rig move pt top Operator shall be responsible for any costs essoclated

with leveling the rig becausa of location settiing.
10. SOUND LOCATION:
Operalor shall prepare @ sound location adequate In size and capable of properly supporting the driliing g, @nd shall be responstble for 8 casing snd cementing
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program adequate (o prevent soll and subscll wash out. It Is recognized that Operstor has superlor knowledge of the location and access routes to the Im :fg'mum
advise Contractor of any subsurface conditions, or obstuctions (wcluding, but not limited to, mines, cavems, sink holes, streams, pipalines, power lines and
communicatton lines) which Contracior might encounter while en route to the tocation or during operations hereunder, In the event subsurface conditions couso 8
cratering or shifting of the location surfacs, or if seabed conditions prove f: y to properly support the rig during marine operations hereunder, snd
loss or damage to the rig or s d equip results th , Op shall, without regard to other provislons of this Contract, Including
Subparagroph 14.1 hereof, relmburse Contractor for all such loss or damage Including removal of debsis and payment of Force Majeure Rate during repalr
and/or ;iynobuhzum H Op r's maxi! P not to exceed $100,000 dollars.
11. EQUIPMENT CAPACITY

Operations shall not be pted under any canditions which exceed the capacty of the equipment specified to be used hereurder or where cana! or water depths
ore in excess of __NA feat Without prejudice to the provisions of Paragraph 14 hereundar, Contractor shall hove the right to make
the finel decislan as o when an operatian or attempted operation woukd exceed the capaclty of specified equipment.
12.  TERMINATION OF LOCATION LIABILITY:

When € has dfod op: at the well location, Operator shall be lisble for damage to property, personal Injury or death
of any person which occurs as 9 resuit of conditions of the and € shall be relleved of such llablity; provided, however, If Cantractor shall
subsequently reenter upon the location for any reason, Including removal of the rig, any term of the Contract reloting to such roentry actvity shall become
applicable during such perlod.

13. INSURANCE (See Page 4A)
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44, RESPONSIBILITY FOR L 0SS OR DAMAGE, INDEMNITY, RELEASE OF LJABILITY AND ALLOCATION OF RISK: .
141 ( s Surfave Equipment: C shall assume fiabifity at alf times for damage to or destruction of Contractor’s surfaca equipment, regardiess of

when or how such damage or destruction occurs, 8nd Contractor shall release Operator of any llabliity for any such loss, except loss or demage under tho
provistons of Paragreph 10 or Subparagraph 14.3.

14.2 C s inHale Equip P shall assume labiliy at all imes for damage to or destruction of Contractor's In-hole I but not
limited to, &Nl pipe, drill collars, and tool joints, and Op shall relmb ¢ for the valve of any such loss or damage; the velue to be datermined
byag bety [~ and Op as curent repelrcosts or __100_____ percent of carrent new rep cost of such equlp dellverad
o the well site or like kind if agreed to or better than the Inspectad quality of the equipment last.

14.3 C s Equip . f Loss or Damage: Notwith the pr of 141 above, Operator shall asuma. rability
at alfl times for 196 10 OF tiorr of C s equip resulting from the presance of H,S, CO; or other corrusive elements that enter the drilling flulds from
subsurfecs formrations or the use of carrosive, destUCHVe or abrasive addlives lr e dhiling ffds.

14.4 Operator's Equipment: Operator strall assume JablBy at all times for damage to or of Op s orits ', cofessees’ or johrt ownors'
equipment, including, but not Imited ta, casing, tubing, well head equlf and Hapy g of when or how such damage or destruction

occurs, end Operator shall release Contractor of eny llabMtty for any such loss or demage.
14.5 The Hole: In the event the hale showld be lost or damaged, Opsrator shall be solely responsible for such damage to or lass of the hole, Inchuding the caslng

therein, Operator shrall refeaso C and Its supp. and of any tier of any Uabllity for damage to or lass of tho hole, and shall protect,
defend and C and its and sub of any tier fram and against any and all clo/ms, llabliity, end expense mlMg to
such damage to or loss of the hole.

14.9 Underground Damege: Operator shal refeasa € and its and of any tar of any flabifty for; ond shall protect,
defend and /ndemnily C: and its supp! and of any Ber from and agalnst any and all claims, fabifty, and expense rosufting from
operafions urrder this Contract on account of infury fo, of, or fass or of any property right in or to off, gas, or other mineral substance or water, if at
the time of tha act or omisslon causing such lnjury, less, orImy sald had not been reduced to physical possession abova the surface of the
earth, and forany foss or damage to any formation, strats, or reservolr beneath the surface of the earth.

11.1 Inspection of Matenials by Op [ agrees to visually Inspect all riol: by Op beforo using sama end to

notHy Operator of any epparent defects thereln. Contractor shall not be liable for any loss or damege resulting from the use of materials furnished by Operator, and
Oparator shall refease Contractor from, and shall protect, defend and Indemnlfy Contractor from and agalnst,' any such llabllity.

14.8 Contractors Indemnlfication of Operator; Contractor shall refease Operator of any Eabiity for, end shall protect, defend gnd brdemnHy Operator from and
againstall claims, demands, snd causes of action of every kind snd charecter, without limitand without regard to the cause or causes thereof or the negliganca of any pary

or parties, adsing In herewith In favor of Ct s employees or C: r's of any tier of any agent or cansultant engaged by

[& ,ormelr. nploy or Ct rs Invitees, on account of bodly Injury, death or damage to property. Ci rs ty under (his Paragrop!

shall be without regard to and without ony rigtt to from any mmalned by Opesator p to Paregreph 1. i it ks

that the y fimlts of q or of the /ndemnities under Snphp ph 148 (Which ( and Oporator hereby

agree ;Xvill be supported efther by [ablity under which the Insurer has no right of subrogation agalnst the indemnities, or voluntarlly sei-insured,

In part or whale) exceed the madmum fimits permitted under applicable taw, i Is egreed that sald Insurance requirements or Indemnities shall autumatically be
o conform to the ry limits permitted under such law.

14.9 Operatar's Indemnification of Contractor: Operator shall refease Contractor of any [fabliity for, and shall protect, defend and Indemnify Contractor from and
agalnsﬁll ctaims, demands, and causes of action of every kind and character, without Im!t end without regard to thé cause or causes thereof or the neallgence of ony
party or portles, arising In connection herewith In favor of Operstor's employ or Op 5 rs of any ber ( fve of any sgent, consu/tant or
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLING CONTRACT

13. INSURANCE

During the lifa of this Contract, Contractor and Operator shall each at their own sole respective expense
maintain, with an Insurance company or companies authorizad to do business in the state where the work Is to be
parformad or through a self-insurance program, insurance covarages of the kind and in the amounts set forth in
Exhibit *A", insuring thamsalvas as well as all liabilitias specifically assumead by Contractor and Opsrator in Paragraph
14 of this Contract. Tha parlies shall, if raquested 1o do so by the othar party, procure from tha company or
companies writing said insurance a cerlificate or certificates that sald Insurance Is in full force and effect and that the
same shall not ba canceled or materially changed without thirty (30) days prior written nctice ta the affected party.
For llabilities assumed hereunder by each party, Its respective insurance shall be endorsed to provide that the
underwriters waive their right of subrogation against the other party. If requested, the party procuring such insurance
shall promptly deliver complete and legibla coples of all insurance policies, including all declarations, andorsements,
and amendments therato.

1341 INSURANCE PROCUREMENT
The indamnity and indemnity-supporting abligations imposed by certain provisions of this Contract and other
insurance procurament and maintenance obligations hereln are distinct from, separate and apart from, and

independent of each other. Fulfillment of the Indemnity and indemnity-supporting insurance obligations required
under certain provisions shall not safisfy Insurance procurament obligations cantained elsewhers, and vice versa.
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I by Op or thelr employees, or Operator's invitecs, other than those parties identfied in Subparagraph 14.8 on account of bowﬁnumagﬂ‘mmg’r
damage fo property. Op s ty under this Paragraph shall bo without regard to and without any right to from any by
C to Paragraph 1. il s, l that the manetary imits of Insurance required hereunder or of the Indemnities voluntarfly assumed under
Subparagraph 148 (which Contractor and Operator hereby agree will bo supported elther by avallable [iability insurance, under which the insurer has no right of

subrogation against the Indemnitees, orvolmﬂyselﬂnsmlnpanorwhom)aceedxhamaxﬂnwnmnbpennmmmreppﬂwblclamltlsagmwmaw

J qul ts or Indemnities skall ly be to to the y limits p under such low.

14.10 Liability for Witd Well: Operator shall be lable for the cost of regalning contral of any wild well, s well as for cast of removal of any debris and cost of property
remedigtion and restoration, and Operatar shall releass, protect, defend and fy C and its supp and sub of any ter from
end agalnst eny liabllity for such cost

14,11 Pollution or C Notwith. g anything to the contrary contained herein, except the provisions of Paragrophs 10 ond 12, It Is
understood and agreed by and between Contractor and Op that the resp ifity for p or Ination shall be as follows: .

f2) Contractor shall assume af responsibllily for, Including control and removal of, end shall protect, defend and indemnity Operator from and against ofl clalms,
demands and causes of ection of every kind and arising from pollution or which originates above the surface of tho Jand or water from spills of

fuels, lnb)fm motor olls, plpe dope, paints, soivents, ballast, bilge and garbage, except unavaldable pollution from reserve pits, wholly in Contractor's possession
and control and directly Jated with Ci tor's equip and facfiitles.

() Operator shafl assume 2/l responsibifty for, including control and removal of, and shalf protect, defend and indemnify Contractor and its suppllers, contractors and
Ssubcantractors of any tier from and agalnst all clabns dermands, and causes of action of every kind end character arising directly or Indirectly from all other

poliution or contamination which may occur during the conduct of op hereunder, 19, but not limtted to, that which moy resuft from fire, blowout,
g, ge or any other flow of ol], gas, water or other substance, a3 well as the use or disposition of all drilfing fludds, including, but not fimited to, of?
olf base or ch treated drilling Uuids, contaminated cuttings or cavings, lost and fish Y and flulds. Operator shall reloase

Ce and its supy and of any Her of any Gabllity for the foregoing.

() In the event a third party comvnits an ect or omisslon which results In pollution or contamination for which efther Contractur or Operator, for whom such
party Is performing work, is held to be legally Babte, the responsibiify therefor shall be /dered, as betv & and Operator, to be the sama as i tho
party for whom the work was performed had performed the same and alf of the obligations specting pr : defense, and ImNation of resp y My
end lfabifiy, es set forth in (s) end (b) ebove, skall be spechically opplied. .

1&12&7nsewmﬁalﬂamag&e8u#}edfoauﬁvﬂmulaﬂecﬂngmepmv@msnftfu‘anmd g the pay rights end ob of the parties or the risk
oilos,mleaseandindmmﬂyﬁgmmdom‘garimfrlrheparﬂes. each party shall atall times be resp for and hold harmh d Indemnify the other party from and

against s own special, indirect or consequential damages, and the parfies agree that speclal, Indirect or consequential damages shall be deemed 1o nclude, without
Gmitation, the following: lass of profit or revenue; costs and expenses resulting from business interruptions; loss of or defay In production; lass of or damags to the

leasetoM; lass of or delay in dnliing or eperating nights; cost of or loss of use of property, equlj and services, Incll without fim)i those p. by
contactors or subcontractors of every tier or by tiird parties. Operator shall at alf mes be for and hold harmless and C: and its
contractors and subcontractors of any tier fram and against all claims, demands and causes of action of every kind and character In connection with such special, Indirect
or g [¢/ s S co-fassees, fanmors, knnes,pamersm& loint owners.
gee Page 54) o i’
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15, AUDIT

If any payment provided for hereunder is made on (he basis of Contractor's costs, Operator shall have the right to audit Conbractor's books end records relaling
to such costs, Contractor agrees o malntaln such books and records for a perlod of two (2) years from the date such costs were Incurred and to make such books
and records readily avallsble to Operator at any reasonable ime or imes within the petiod. ‘

16. NO WAIVER EXCEPT IN WRITING

u.is fully understood and agreed that none of the requirements of this Contract shall be considered es waived by either party unless the same is done In
writing, and then only by the persons executing thls Contract, or other duly it
17. FORCE MAJEURE

Except as provided In Uhis Paragraph 17 and without prefudice to the risk of loss, refease and indemnity obfigaions under this Contract, each party to this Contract
shall be excused from complylng with tha terms of this Contract, except for the payment of monies when due, Hf and for so long as such campllanca is hindered or
prevented by @ Force Majeure Event As used In this Contract, "Force Majeure Event” Includes: acts of God, aclion of the el wars (declared or undeclared),
[ ! or civil strife, piracy, civil war ar hostile action, farrorist acts, fiots, strikes, giferances with workman, acts of publie ensmies, fadera! or
state lsws, rules, regulations dispositions or orders of any horites heving jurl In the ises or of any other group, organization or Informal

(whether or niot formally ized 8s 3 gt 1), tnabifty to procure i i fuel or Y labor In the open market, acute and unusuasl
labor or material, equipment or fuel shortages, or any cther causes (except financlal) beycnd the cantrol of elfther party. Neither Operator nor Contratlor shall be required
agalnst its will to adjust any labor or similar disp except In with law. In the event that elther party hereto |s rendered unable, wholly or In part, by
eny of these causes to cany out its obligetion under this Contract, it is agreed that such party shall give notice and details of Force Mzjeura In writing to the other porty o5
promptly as possible afler its In such cases, the abligations of the party giving the notice shell be susper during the of any Inabllity so caused

excapt i?zal Operalor shall be to pay to Cont the Ferce Majeure Rale provided for In Subparagraph 4.8 sbove.
18. GOVERNING LAW:

agent or tive of the party.
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLING CONTRACT

14.13 Indemnity Obligation: EXCEPT AS OTHERWISE EXPRESSLY LIMITED HEREIN, IT IS THE
INTENT OF THE PARTIES HERETO THAT ALL INDEMNITY OBLIGATIONS, RELEASES AND ASSUMPTIONS OF
LIABILITIES BY SUCH PARTIES UNDER THE TERMS OF THIS CONTRACT, INCLUDING, WITHOUT
LIMITATIONS, PARAGRAPHS 14.1 THROUGH 14.13 HEREOF, BE WITHOUT LIMIT AND WITHOUT REGARD TO
THE CAUSE OR CAUSES THEREOF (INCLUDING PREEXISTING CONDITIONS), THE UNSEAWORTHINESS OF
ANY VESSEL OR VESSELS, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE,
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES, WHETHER SUCH NEGLIGENCE OR
FAULT BE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE (INCLUDING, WITHOUT LIMITATION, THE
NEGLIGENCE, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE, OR STRICT
LIABILITY OF THE INDEMNIFIED PARTY OR PARTIES). The Indemnities, releases and assumptions of liabllity and
reasanable legal expense extended by the parties hereto under the provisions of paragraphs 14.1 through 14.13 shall
inure lo the benefit of the party being indemnified, released or relieved of liabllity, its parent, holding and affillated
companies, non Operators and assigns, and thelr respective officers, directors, employees, agents and servents.
This agreement shall create no right of action in any persan not a party hereunder or specifically identified as en
Indemnitee herelo. If it Is judidally determined that the monetary fimits of insurance required hereunder or of the
indemnities valuntarily assumed hereunder (which Contractor and Operator hereby agree will be supported either by
available liabllity Insurance, under which the insurer has no right of subrogation egainst the indemnitees, or valuntarily
self-insured, in part or whole) exceed the maximum limits permitted under epplicable iaw, it is agreed that sald
Insurance requirements or indemnities shall automatically be amended to conform to the maximum monetary limits
permitted under such faw. TO THE EXTENT THIS PROVISION MAY CONFLICT OR IS PERCEIVED TO
CONFLICT WITH ANY OTHER PROVISIONS OF THIS CONTRACT, THESE INDEMNITY PROVISIONS SHALL
PREVAIL AND ANY RIGHTS OR REMEDIES OTHERWISE AVAILABLE FOR ANY CAUSES OF ACTION,
INCLUDING WARRANTY-BASED CAUSES OF ACTION, ARE EXPRESSLY WAIVED AND RELEASED.

Operator: _Axis Onshare, LP
By: Lobiuch A Ofot
Name: _,é'fp/ok S . 0Aeaf

Title: CcCoo

Contractor:

By:

Name;

Title: Sr. Manage eti
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Rovised Apr, 2003

This Contract shall be g e , enfy and [geted, and the the parties n with the laws
of e State of Texas
18. INFORMATION CONFIDENTIAL:

Upon written request by Operator, btained by Ci In the conduct of drilling operations on this well, Including, but not limited to, depth,
formatlons penetrated, the sesulls of coring, testing and ying, shal be dared ial and shal not be by C or its employees, to
any person, fim, or corporation other then Operator's designated representatives.

20. SUBCONTRACTS:
Either party may employ other contractors to perform any of the operslions or services to bo p. ory byit ing lo Exhibll "A",
21. ATTORNEY'S FEES
if this Contrect Is pleced In the hands of an attomey for collection of any sums due hereunder, or sull is braught on same, or sums dus hereunder are callected

thraugh bankrupley or arhif p then the prevalling party shall be enlitled lo recover reasonable sttomey’s fees and costs.
22, CLAIMS AND LIENS:
Contractor egrees to pay all valid clalms for bor, malena!, servicas, and supplies to be by C h der, and sgrees to allow no fien by

such (hird parties to be fixed upon the lease, the well, or other property of the Operator or the fand upon which said well Is located.
23, ASSIGNMENT:

Neither party msy assign {his Contract without the prior wrilen consent of the other, and prompt nofice of any such Intent to assign shall be given to the
other party. In the event of such assignment. the essigning party sholl remain [llable to the other party as a of the p by the assl| of the
terms of s Contract. If eny asslgnment is made tha! materially afters Contractor's financlal burden, s P shall be od) to give effect

costs,

toany or di InC 'S op I}
24, NOTICES ANOD PLACE OF PAYMENT:
Notices, reports, and other communications required or permitied by this Contract to be given or sent by one party to the other shall be delivered by hand,
malted, digially transmitted or telecopied lo the eddress herefnabove shown. All sums payable hereunder to Contractar shall be payable at ts address hareinabove shown
unless olhemwise specified hereln.
25, CONTINUING OBLIGATIONS:
Notwithstanding the lermination of (his Contract, the pariles shall continue to be bound by the provisions of this Contract that reascnably require some action or
after such
28, ENTIRE AGREEMENT:
This Contract titutes the full of the pariles, and a p and of the terms of thelr and shall excluslvely
contro! and govern all work performed hereunder. All representations, offers, and undertskings of the parties made prior to the effeclive date hereof, whether oral
or In wrilng, ere merged hereln, and no ather contracts, agreements or work onders, executed prior to the execution of this Contract, shall In any way modlfy,
smend, aller or change any of the terms or conditions set out hereln,
27. SPECIAL PROVISIONS:

7.1 Operator to supply steam cleansr when ofl base mud is In use.

2 Contractor can provide a sixth man for $760.00 per day, if requested by Operator.
) Operator agrees to comply with sl 's safety

274 lJans Opeutnm tndennlﬁcason of Contractor: Operator hereby agrees that he shall protect, defend, Indemnify, and hold harmless

and C: from any and all llens or clalms pre-existing this agreement which are attached to the dll site

trau amﬂor the existing or prlor o!l gas, and minerals lease, thereon. Operator further egrees that, In the event Contractor Is pravonted
g his

m as a result of ony pre-exlsﬁng liens or ¢talms, Op wiil pay C tho opy
day rato undsrtms sgresment dudng thetime isp g his equip
s Notices and Place of Payment:
Flnanclal Resp ity of Op Notwith any undertakings hereln stated, C shall not be in eny manner to
perform this contract until:

(a) funds sufficient to satisty any and all payments (Including any liens on ddil site or lease which may affect Contractor or Contractor's
equipment) that may be due to Contractor under this contract have been placed In an escrow acccunt at least three (3) wesks prior

to the sch of op! ‘The amount of funds dep must be y to and msde
payabla to Contractor upon Yy pl of C (] hereunder; or
(1] has been of Op ’s financl F fiity and abllity to meet Operator's financiol
obligations to Contractor under this conh’acl.
278 Operator sgrees to b Ci for any Sofety/F related bonus poy to C that have been
requested In wriling by Operator. The amount to be mlmbursed !o Contractor will be the pgross smount, plus :u% for additional payroll
tax and benefit cost (b Any niet pay req d by Op will be g up to actual gross amount of

payments, plus 30% burden.

77 For all wells drilled In the State of Misslssippi, the monthly Involce amount wiil be grossed up to Include the Contractor's gross recelpts
tax.
27.8 Right of First I, after jan of this C: but while the Subject rig 1 d on location, C should be

approsched by another conceming the securing of such rig, Operator shall have the right of first refusal o enter Into & contract with
Contractor for the securing of such rig upon such terms and condilions to be mutually agreed upon by Operator and Contractor,

219 b After g the Obj Oepth, O shall have a pericd of twenty-one (21) days to ovaluato the well
wvugh ] drm stem test utilizing C 's drill stem or Op r's p sting. After reaching tho Objective Depth, but in no
event later than twenly-one (21) days therefrom, Operator shall have the opuun to either (a) release the rig, (b) cause Contractor to frac the
well and h the tion of the well or (c) cause C. to resuma o for the
dsilling of 8 lanml or horlzontal Ieg Ihmngh the axlsﬂng well bore. In the event Operstor elects to resume operations for the drlling of 8
lateral or hort: { let, Op. such dilliing op! under the of Op under the seme terms and
condltions of this contract.

2710 sranuby Rate for Dr'm stem Test: Notwithstanding anything contalned to the contrary in Paragraph 4 hereof, unless the rig Is othorwise
d by Op shall be paid a rate of $6,000 dollars per twenty-four {24) hour period during the time In which the well s
being md as descﬁbed In Paragraph 27.8 and the 1ig Is not manned or belng utilized.

27.44 Upon execution of contract and prior to rig move to the Graves i location, Axis Onshore, LP Is to pay @ deposit of $440,000 (26 deys @
$13,000 = $325,000, plus a mobllization rate of $115,000) to Preclslon Driiling Company LP. Payment is to be submitted by wire transfor
per wiring Instructions from Preclsion.

(US. Daywork Contract - Page 6) Fom pravided by Forms On-A-Disk
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Revised Apd), 2003
28. ACCEPTANCE OF CONTRACT:
The foregoing Contract, tho p relsting to relgase of liablity and allocation of rsk of Subparagraphs 4.8 and 6.3(c),
Paragraphs 10 and 12, and Subparagraphs 14.1 igh 14.12, Is Tedgad, agreed to and sccepted by Dpuatarthlsl&day of K_zn_gg_,
OPERATOR: _Axis Onshore, LP
By: _@cﬁ A Olrd
Title: [eX<X]
The { Contract, the provisions relating 10 releaso of flabllity and allocation of risk of Subparagraphs 4.8, 8.3(c), p
10 end 12, and Subp phs 14.1 ugh 14.12, is ecknowledged, sgreed fo snd pted by Co this J"f‘k' day of August ,2009 ,
which [s the effective data of this Contract, subject to rig avallablitty, and sulyject to ol of its terms and provislons, with the under that it will not be

binding upon Oparator untll Operatar has noted lts acceptance, and with the further understanding that unless sald Contract Is thus executed by Oparator

within ten (10} _ dsys of the above date Contractor shall be in no manner bound by its signature thereto.

CONTRACTOR: _ Precision Drilling Com

By:

Title:

(U.S. Daywork Contract -
Capyright ® 2003 tnlemastiona!

Paga 7)
of Driliing C
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Revised Aprd, 2003
EXHIBIT "A"
To Daywork Contrect dated ____Augqust20th 20 08 [
Operator _Axls Opshore, LP Contractor ___Precision Drilling Company LP |
Well Name and Number __ Graves #1 I
SPECIFICATIONS AND SPECIAL PROVISIONS
1. CASING PROGRAM (See Poregraph7)  As specified by Operator |
Hole Casing Welght Grade Approximete Wvait on Cement
Size Size Seatting Depth Time
c . i, bs/ft r hrs
Surface in. In. bs/t. fL hrs
F in. in, Ibs/R. f hrs
In. in b L trs
Productl In. In. Ibs/it. i3 hrs
Llnar in. In. [bs/ft. .3 hrs
n In. ibs/t ft hrs
2 MUD CONTROL PROGRAM {See Subparagraph 8.2}
Depth Interval
(1)
Welght Viscosity Wator Loss
. As specified by Operator (IbsJgal) (Secs) (co)
From To Type Mud
Other mud specifications:
3. INSURANCE (See Paragraph 13)
EX] v [~ i lying with State Laws spp or Employers’ Liabillty with imitsof $___4,000000 |
g all of C s employees working under this Contract .
3.2 Commerdial (or Comprehensive) General Lisbiity Including 8s resy this Contract end proper coverage for all
other obfigations assumed In this Contract. The fimit shall be $__1,000,000 ined single Iimit per occumrence for Bodlly Injury and |
Property Damage. * |
33 Automoblle Public Labilly Insurance with limits of S__4.000,000 __ forthe desth or Injury of each personend §_1.000.000 ________foresch |
accident; and Automablie Public Liablilly Property Damage | with imits of §. 1,000,000 for each accld, |
34 In the event operafions are over water, Contractor shall cony In addition to the y Workers' Comp Ll
liability under the Long: ‘s & Harbor Comp Act and Marftime liability including malntenance and curewithiimitsof S NA_________ |

foreschdesthor injurytoone personandS__NA____________ for any ona accident. |
3.8 Other Insurance:
*$1,000,000 combine

nd $1.000.000 apnualgaqreasic per polle

4. EQUIPMENT, MATERIALS AND SERVICES TO BE FURNISHED BY CONTRACTOR:

The Y. &g tools, rals, supp b services and kbor h Osted, Including any portation required for such
\lems, shal be provided et the wefl locatian st the exp of C unless vise noted by this Contract.
4.9 Drilling Rig
Complete drifling rig, by ( 8s Hts Rig No. 102 the major ltems of equipment bethg:
Drawworks: Make and Modet
Engines: Make, Maodel, and H.P.
" No.on Rig

Pumps: No. 1 Maks, Slzs, end Power

No. Z Make, Size, and Power
Mud Mixing Pump: Make, Size, end Power
Boilers: Number, Make, H.P. and W.P.
Denick or Mast Make, Size, and Capaclty

Substructure: Size and Capacity
Rotary Orive: Type
Drifl Pipa: Slze 41402 In. 15,000 ft.; Ska: tn. Tt i
Drill Coliars: Number and Size ___18 Ea, 8% 24 Ea, - G-{[2" |

(U.S. Daywork Contract - “Extibll A*- Pags 1) Form provided by Forms On-A-Disk
C ©2003 lonal iation of Driliing Cont (214) 340-8428 - FormsOnADIsk.com
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Revisad Aprtl, 2003

Size Saries or TestPr. Make & Model

Number

Per rig inventory

B.O.P. Closing Unit

B.0.P. Accumulator:

4.2 Denick timbers.

43 Nomal strings of drilt plpe and dll collars specified abova.

4.4 Convantional drift Indicator.

45 Circulating mud pits.

4.6 Necessary pipe racks and rigging up material.

4.7 Nomnal storage for mud and chemicals.

4.8 Shale Shaker.

49 Co; 1 d| d drill eollars as specified in 4.1 prior to spuddin:

4.10

411

442

4.1

4.44

416

4.15

497

5. EQUIPMENT, MATERIALS AND SERVICES TO BE FURNISHED BY OPERATOR:

The Y. tools, , supphes, and labor listed,
provided at the well tocefian at tha expense of Operator unlass otharwise noted by this Contract.

any \red for such ilems, shafl ba

5.4 Fumish and malntaln adequate roadway and/or canat to location, right-of-way, Including rights-of-way for fual and water lines, river crossings, highway

crossings, gates and catfle guards.

562 Staka location, clear and grads tocation, and provida turnaround, Includ g when Y.

53 Test tanks with pipe and fittings.

54 Mud storage tanks with pips and fittings.

55 Separator with pips and fittings.

56 Labor snd matarials to connectand disconnect mud tank, test tank, and mud gas ssparator.
5.7 Labor to disconnect and clean lest tanks and mud gas separator.

5.8 Driling mud, chemicals, lost and other addilives.

5.9 Pipe and connections for ail drculating lines.

5.10 Labor to tay, bury and recover ofl drculating Bnes.

6.11 Drilling bits, reamars, reamar cutters, stabilizers and special taols.

5.12 Caonlract fishing tool services and toal rental.

5.13 Wire Une core bits or heads, core bamrels and wire line core catchars if required.
5.14 Conventional core bits, core catchsrs and core bamels.

6.15 Olamond cora barrel with head.

6.16 Camant and cemanting sarvica,

5.17 Electrical wireline logging sarvices,

6.18 Directional, caliper, or othar special services.

5.13 Gun ar Jet parforating sarvices.

520 Explosives and shooting devices.

521 F testing, hydraull i g and ather related services.
6822 Equipmant for drill stem testing.

5§23 Mud logging services.

524 Sidewall caring servica.

5.25 Welding servica for walding bottom joints of casing, gulde shoe, float shoe, finat collar and in
5.28 Casling, tubing, liners, screan, fioat collars, guide and float shoas and assadated equipment.
5.27 Cesling scraichars and centralizers,

with of well head equl] If requl

528 Wall head and at tobs In or on well or on the for use In

629 Special or added storage for mud and chemicals.

5.30 Casinghead, API series, to canform to that shown for the blowout p specified In
531 Blowout preventer testng packoff and testing services.

5.32 Replacemant of BOP rubbers, elaments and seals, If required, after initial test

5.33 Casing Thread Protectors and Casing Lubricants.

5.34 H;S training and equipmant as nacessary or as required by law.

535 Site sepfic systams.

with tasting, and of well

4.1 abova.

6.43

6.60

(U.S. Daywork Contract - "Exhibit A°- Page 2)
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Rovisod A, 2009

6. EQUIPMENT, MATERIALS AND SERVICES TO BE FURNISHED BY DESIGNATED PARTY:

The Y. tools, fles, L services, and lebor fisted as the tems, ding any
required for such liems unless otherwise specified, shall be provided at the well location end st the expense of the perty hereto as designated by an X merk In the
spproprists column.

To Bo Providad By end
At The Expense Of
Item Operator Contractor

61  Cellarand Runways X

62 Ditches and sumps X

63  Fuel(iocatedat ) X

84  FuelLines (ength an o ) X

€5  Water al source, including required permits X

66 Water wel, required permits X

67  Weterlnes, required pemmits X

6.8  Wetsrstorage tanks capacily per rig Inventory........ - X

69  Polable water for crews X

640  Laborto operate water well or waler pump. X

641  Malntenance of water well, If req X

612  Water Pump X

613  Fuel for water pump X

614  Mats for engines and bollers, of motors and Mud PUMPS...c.sieeissommcscssassones X

6.16 T F of C 's property

Move in X
Maove out X
6.6  Materials for "baxing in* rig end demick X
6.47  Special strings of drill pipe and drill collars as follows:
Any drill plpe smaller or targer than 4 172" X
Any drill coltars smaller or Jarger then 6%" or 8" - nominal X
648 Kelly jolnts, subs, elevators, tongs, slips end BOP rams for use with special
ol plpe X
813  Drill pipe proteciors for Kelly joint and each joint
of drill pipe runaing Inslde of Surface Casing as required,
for use with nommal strings of drill pipe X
620  Drill plpe protectors for Kelly joint and drill pipe running
Instde of P Casing X

621  Rale of peneiration recarding device M.D. Totco EDR X

622  Exira labor for running and cementing casing (Casing crews)... X

623  Cssing lools. X

624  Power casing tongs X

625  Laydown end pickup | X

626  Tubing tools X

$.27  Powertublng tong X

828  Crew Boats, Number, NA NA NA

629  Service Bage NA NA

630  Service Tug Bost. NA NA

631 RatHols X

6.32  Mouse Hole X

633  ReservaPits X

634  Upper Kelly Cock X

835  Lower Kelly Velve X

636  Drll Pipe Sefety Veive X

6.37  Inside Blowout Preventer X

6.38  Drilling hole for or driving for pipe X

639  Charges, cost of bonds for public roads. X

640  Puortable Tollet, X

641 Trash X

6.42  Lnear Mofion Shale Shaker per rig Inventory X

8.43  Shale Shaker Screens X

644  Mud Cleaner X

6.45 d. Py perng! Y X

648 D der per g b X

647  Desliter par rig Inventory... X

648 ¢ perfig Y X

! 649 C X
650  Rotsting Hesd X
8.51 g Head X
6.52 Hy Adj le Choke X

6.53  Pit Volume Totafzer X

6.54  Communication, typa ___phope & fax machine forrigpseonly __..ceeeereem X

6.55  Forkiift, capacily X

6.56  Carmosion Inhibitor for p ing drill string. X

6.57 Replecement of B.O.P. rubbers 8 seals if required sfter initial test X
658  Sewer system for PO trallers (2) X
659 Cellarcovers X
660 _Fuel for boflers and heaters (where oppliceble) X
6.6  Malntenance charge for boilers and heaters at $25 per hour when In use X
[where applicable)
(U.S, Daywork Contract - "Exhibl A"~ Psga 3) Farm provided by Forms On-A-Disk
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OTHER PROVISIONS:
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Rovised Aprdl, 2003
EXHIBIT "B"

(See Subparagraph 8.3)
The fallowing dauses, when required by law, are Incorporated in the Contract by reference as if fully set out:
(1) The Equal Opportunity Clause prescribed In 41 CFR 60-1.4,
@) The Affirmative Action Clause prescribed in 41 CFR 60-260.4 regarding veterans and velerans of the Vietnam era.
(3) The Afirmative Action Clause for handicapped workera prescribed in 41 CFR 60-741.4.
(4) The Certification of Comyg wilh Laws p in 40 CFR 1620,

Cantrazt - "Extibit B° - Poge 2) Form provided by Forms On-A-Disk

(U.S. Daywork
Copyright © 2003 Infemnaticnal Assoclation of Driling Contractars {214) 340-94289 * FormsOnrADisk.com




Precision Drilling Company, LP INVOICE

INVOICE NO: 1042
INVOICE DATE: 28-Jan-2010

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX ~ JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2008 06:00
RELEASE DATE: 06-Dec-2009 06:00

Third Party Charges on the above referenced well as follows:

- D. J. Fontenot, Inv. 0739 dated 10/02/09 As Per Attached $ 1,026.25
D. J. Fontenot, Inv. 0740 dated 10/02/09 - As Per Attached $ 781.25
10% Handling Charge 1 As Per Contract $ 180.75

SUB-TOTAL $  1.988.25
TOTAL INVOICE ﬁ__1,98ﬁ
PLEASE REMIT PAYMENT TO: Preclision Drllling Company, LP Prepared By: Charlene Strickland
Precision Drilling Company, LP 10370 Richmond Avenue, Suite 600
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 75320-2695 713-435-6100
EXHIBIT Page 1 of 1
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Precision Drilling Company, LP INVOICE

INVOICE NO: 878
INVOICE DATE:  29-Dec-2009

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00

RELEASE DATE: 06-Dec-2009 06:00

Charges on the above referenced well for Daywork and OBM for December 2009 as follows:

Daywork 132 Hour(s) @ $13,000.00 per 24 hours $ 71,500.00
(1 Day R/D billed on LS Invoice 484)

Oil Base Mud - Crew 55 Men @ $20.00 per man per day $ 1,100.00

3.5% Mississippi Gross Receipts Tax 1 As per Contract $ 2,541.00
SUB-TOTAL § _ 75,141.00
TOTAL INVOICE $ 75,141.00

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP 10370 Richmond Avenue, Suite 600

P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 1 0of 3



Precision Drilling Company, LP

INVOICE NO: 878

@ RIG NO: 102
. J JOB NO: 002
Axis Onshore LP
Daywork
Blllable Non-
Date Move | Daywork | Turnkey | Other Repair | Billable Total Description
01-Dec-2009 24.00 24.00
02-Dec-2009 24.00 24.00
03-Dec-2009 24.00 24.00
04-Dec-2009 24.00 24.00
05-Dec-2009 24.00 24.00
06-Dec-2009 12.00 12.00 | RELEASED RIG @ 0600 HRS 12/06/09
Total 0.00 132.00 0.00 0.00 0.00 0.00 132.00
PLEASE REMIT PAYMENT TO: Precislon Drilling Company, LP Prepared By: Kay Boudreaux

_ Precision Drilling Company, LP

P.O. Box 202695

Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Page 2 of 3



INVOICENO: 878

RIG NO:
JOB NO:

102
002

Preclision Drilling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

(\. Precision Drilling Company, LP
‘ Axis Onshore LP
Additional Chﬂ]es
8
<
%
8
3
01-Doc-2009 11.00
02-Dec-2009 11.00
03-Dec-2009 11.00
04-Dec-2009 11.00
05-Dec-2009 11.00
Total 56.00
PLEASE REMIT PAYMENT TO:

Precision Drilling Company, LP
10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-6100

Prepared By: Kay Boudreaux

Page 3 of 3




Precision Drilling Company, LP INVOICE

INVOICE NO: 778
INVOICE DATE:  15-Dec-2009

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Daywork and OBM for November 2009 as follows:

Daywork 717.5 Hour(s) @ $13,000.00 per 24 hours $ 388,645.83

Oil Base Mud - Crew 329 Men @ $20.00 per man per day $ 6,580.00

3.5% Mississippi Gross Receipts Tax 1 As Per Contract $ 13,832.90
SUB-TOTAL §_ 409,058.73
TOTAL INVOICE $ 409,058.73

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Robin Lyons

Precision Drlliing Company, LP 10370 Richmond Avenue, Sulte 600

P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 1 of §



N Precision Drilling Company, LP INVOICE NO: 778
. @ RIG NO: 102
) JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move | Daywork | Turnkey | Other Repair | Billable Total Description
01-Nov-2009 25.00 25.00 | TIME CHANGE
02-Nov-2009 24.00 24,00
03-Nov-2009 24.00 24.00
04-Nov-2008 16.50 4.00 3.50 24.00 | MUD PUMP MODULE REPAIR
05-Nov-2009 24.00 24.00
06-Nov-2008 24.00 24.00
07-Nov-2008 24.00 24.00
08-Nov-2008 24.00 24.00
09-Nov-2009 24.00 24.00
10-Nov-2009 24.00 24,00
11-Nov-2009 24.00 24.00
12-Nov-2009 24.00 24.00
13-Nov-2009 24.00 24.00
14-Nov-2009 24.00 24.00
15-Nov-2009 24.00 24.00
16-Nov-2009 24.00 24.00
17-Nov-2009 24.00 24.00
18-Nov-2009 24.00 24.00
19-Nov-2008 24.00 24.00
20-Nov-2009 24.00 24,00
21-Nov-2009 24.00 24.00
22-Nov-2009 24.00 24.00
23-Nov-2009 24.00 24.00
24-Nov-2009 24.00 . 24.00
: 25-Nov-2009 24.00 24.00
26-Nov-2009 24.00 24.00
!
' PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Robin Lyons
Precision Drilling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 75320-2695 713-435-6100
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—~ Precision Drilling Company, LP INVOICE NO: 778
o RIG NO: 102
Ly . JOB NO: 002
Axis Onshore LP
Daywork
Blilable | Non-
Date Move | Daywork | Turnkey | Other Repair | Billable Total Description
27-Nov-2009 24.00 24.00
28-Nov-2009 24.00 24.00
29-Nov-2009 24.00 24.00
30-Nov-2009 24.00 . 24.00
Total 0.00 713.50 0.00 0.00 4.00 3.50 721.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Robin Lyons
Precision Drilling Company, LP 10370 Richmond Avenue, Suite 600
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 75320-2695 713-435-6100
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@ Precision Drilling Company, LP

Axis Onshore LP

Additional Charges

INVOICE NO: 778

RIG NO:
JOB NO:

102
002

£

°

=}

&

a

o

2

o
01Nov-2009 11.00
02-Nov-2009 11.00
03-Nov-2009 11.00
04-Nov-2009 11.00
05-Nov-2009 11.00
06-Nov-2009 11.00
07-Nov-2009 11.00
08-Nov-2008 11.00
09-Nov-2009 11.00
10-Nov-2008 11.00
1+Nov-2009 11.00
12-Nov-2009 11.00
13-Now-2009 11.00
14-Nov-2009 11.00
15-Nov-2008 11.00
16-Nov-2008 11.00
17-Nov-2009 11.00
18-Nov-2009 11.00
19-Nov-2009 11.00
20-Nov-2009 11.00
21+Nov-2009 11.00

PLEASE REMIT PAYMENT TO:

Precision Drllling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

Precision Drilling Company, LP
10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Prepared By: Robin Lyons
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INVOICENO: 778

RIG NO:
JOB NO:

102
002

Precision Driling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

(v\\ Precision Drilling Company, LP
2)
Axis Onshore LP
Additional Charges

B

<

3

=

2

a

3
22-Nov-2009 10.00
23-Nov-2009 11.00
24-Nov-2009 11.00
25-Nov-2008 11.00
26-Nov-2003 11.00
27-Nov-2009 11.00
28-Nov-2009 11.00
25-Nov-2009 11.00
30-Nov-2009 11.00
Total 329.00

PLEASE REMIT PAYMENT TO:

Precision Drilling Company, LP
10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Prepared By: Robin Lyons

Page 5 of 5



Precision Drilling Company, LP INVOICE

INVOICE NO: 542
INVOICE DATE:  06-Nov-2009

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Daywork, OBM and the 3.5% Mississippi Gross Receipts Tax for October 2009
as follows:

Daywork 744 Hour(s) @ $13,000.00 per 24 hours $ 403,000.00
Oil Base Mud - Crew 88 Men @ $20.00 per man per day $ 1,760.00
3.5% Mississippi Gross Receipts Tax 1 As Per Contract $ 14,166.60
SUB-TOTAL $  418,926.60
TOTAL INVOICE $ 418,926.60

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP ' Prepared By: Kay Boudreaux
Precislon Drilling Company, LP 10370 Richmond Avenue, Suite 600

P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 1 of 4



@
— Precision Drilling Company, LP INVOICENO: 542
@i RIG NO: 102
) JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move | Daywork | Turnkey | Other Repalr | Billable Total Description
01-Oct-2009 24.00 24.00
02-Oct-2009 24.00 24,00
03-Oct-2009 24,00 24.00
04-Oct-2009 24.00 24,00
05-Oct-2009 24.00 24.00
06-Oct-2009 24.00 24,00
07-Oct-2009 24.00 24.00
08-Oct-2009 24.00 24.00
09-Oct-2009 24.00 24.00
- 10-Oct-2009 24,00 24.00
11-Oct-2009 24.00 24.00
12-0ct-2009 24.00 24.00
13-Oct-2009 24.00 24.00
14-Oct-2008 24.00 24.00
15-Oct-2009 24,00 24.00
16-Oct-2009 24.00 24.00
17-Oct-2009 24.00 24.00
18-Oct-2009 24.00 24.00
19-Oct-2009 24.00 24.00
20-Oct-2009 24.00 24.00
21-Oct-2009 23.00 1.00 24.00 | TOP DRIVE - REPAIR
22-Oct-2009 24.00 24.00
23-0ct-2009 24.00 24,00
24-0Oct-2009 24.00 24.00
25-0ct-2009 24.00 24.00
26-Oct-2009 24.00 24.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP

P.0. Box 202695
Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042

713-435-6100

Page 2 of 4



Precision Drilling Company, LP

INVOICE NO: 542

X
o RIG NO: 102
L } JOB NO: 002
Axis Onshore LP
Daywork
Billable Non-
Date Move |Daywork | Turnkey | Other Repair | Billable Total Description
27-Oct-2009 24.00 24.00
28-Oct-2009 20.50 3.50 24.00 | MP - POOH & C/O MODULE; TIH
29-Oct-2009 24.00 24.00
30-Oct-2009 24.00 24.00
31-0ct-2009 23.50 0.50 24.00 | MP - WORK ON BOTH PUMPS W/WELDER
Total 0.00 739.00 0.00 0.00 5.00 0.00 744.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP
P.O. Box 202695

Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Page 3 of 4




@ Precision Drilling Company, LP

INVOICE NO: 542

RIG NO:
JOB NO:

102
002

Precision Drilling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

Axis Onshore LP
Additional Charges

s

2

8

]

8
24-0cl-2009 11.00
25-0¢1-2009 11.00
26-0cl-2009 11,00
27-0ct-2009 11,00
26-Oct-2009 11.00
28-Oct-2009 11.00
30-Oct-2009 11.00
310ct-2009 11.00
Total 88.00

" PLEASE REMIT PAYMENT TO:

Precision Drilling Company, LP
10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Prepared By: Kay Boudreaux

Page 4 of 4




Precision Drilling Company, LP INVOICE

. INVOICE NO: 483
INVOICE DATE:  01-Nov-2009

Axis Onshore LP CONTRACT #:

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

75248-2681 A WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges for the replacement cost for items lost in hole or damaged beyond repair in the drilling of the above referenced
well (tax, surcharge on steel & freight included):

6-8" Drill Colflars As Per Attached $ §7,673.43

3.5 % Mississippi Gross Receipts Tax 1 As Per Contract $ 2,018.57
SUB-TOTAL $ 59,692.00
TOTAL INVOICE $ 59,692.00

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP 10370 Richmond Avenue, Suite 600

P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 1 of 1




Axis Onshore LP

16610 Dallas Parkway Suite 2500
Dallas, TX

75248-2681

Precision Drilling Company, LP ‘ INVOICE

INVOICE NO: 484
INVOICE DATE:  14-Oct-2009
CONTRACT #: 01094db1

RIG NO: 102

JOB NO: 002

WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Mobilization, Daywork and 3.5% Mississippi Gross Recelpts Tax for September

2009 as follows:

Lump Sum Mobilization

Daywork
3.5% Mississippi Gross Receipts Tax

PLEASE REMIT PAYMENT TO:
Precision Drilling Company, LP
P.O. Box 202695

Dallas, Texas 75320-2695

1 As Per Contract $ 115,000.00
(8-Days MI-RU)

468 Hour(s) @ $13,000.00 per 24 hours

$ 253,500.00
1 As Per Contract $ 12,897.50
SUB-TOTAL $ 381,397.50
TOTAL INVOICE $ 381,397.50
Precision Drilling Company, LP Prepared By: Kay Boudreaux

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

§ Page 1 of 2



Precision Drilling Company, LP

INVOICE NO: 484

o RIG NO: 102
) JOB NO 002
Axis Onshore LP
Daywork
Billable | Non-

Date Move |Daywork | Turnkey | Other Repair | Billable Total Description
11-Sep-2009 12.00 12.00 | ON DAYWORK @ 0600 HOURS 9/11/09
12-Sep-2009 24.00 24.00
13-Sep-2009 24.00 24.00
14-Sep-2009 24.00 24.00
15-Sep-2009 24.00 24.00
16-Sep-2009 24.00 24.00
17-Sep-2009 24.00 24,00
18-Sep-2009 24.00 24.00
19-Sep-2009 24.00 24.00
20-Sep-2009 24.00 24,00
21-Sep-2009 24.00 24.00
22-Sep-2009 24.00 24.00
23-Sep-2009 24.00 0.50 24.50 | TOP DRIVE - C/O CYLINDER FOR LINK TILT
24-Sep-2009 23.50 23.50
éﬁ-Sep-ZOOQ 23.50 0.50 24.00 | SCR-T/S GEN; C/O BAD FUSES IN

BREAKER
26-Sep-2009 24.00 24.00
27-Sep-2009 24.00 24.00
28-Sep-2009 24.00 24.00
29-Sep-2009 24.00 24.00
30-Sep-2009 24.00 24.00
Total 0.00 467.00 0.00 0.00 1.00 0.00 468.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP

P.O. Box 202695

Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Page 2 of 2



THIS INSTRUMENT WAS PREPARED BY:

Butler, Snow, O'Mara, Stevens & Cannada, PLLC
Attention: Ronald G. Taylor (MSB No. 7992)

Post Office Box 6010

Ridgeland, MS 39158-6010

(601) 948-5711

INDEXING INSTRUCTIONS: Real property located in Section 37, Township 2 North, Range 1 East, Wilkinson
County, Mississippi.

NOTICE OF LIEN

TO ALL PERSONS HAVING AN INTEREST HEREIN, please be
advised as follows:

Pursuant to §85-7-131 of the Mississippi Code of 1972, Annotated,
PRECISION DRILLING COMPANY LP, a Texas limited partnership
(“Precision”), does hereby give notice of lien in its favor against that certain real
property interest lying and being situated in Wilkinson County, Mississippi,.more

particularly described as follows, to-wit:

Graves No. 37-1 1 Well (API No. 23157219930000), located in
Section 37, Township 2 North, Range 1 East, Wilkinson County,
Mississippi. '

Said lien arises under and by virtue of the terms and provisions of the
aforesaid statute, as a result of amounts due to Precision by AXIS ONSHORE,
LP, a Louisiana limited partnership (“Axis”), which amounts grow .out of that
certain Daywork Drilling Contract — U.S., between Precision and Axis, a copy of
which is attached as Exhibit A (the “Contract”), whereby Precision furnished
certain equipment, labor and services on various dates commencing on
September 11, 2009 and ending on December 6, 2009, and which said
equipment, labor and services were used by or on behalf of Axis in the drilling
and development of the above-described well. Certain information not relevant
to said lien has been redacted from the Contract.

" Under and by virtue of the provisions of said §85-7-131, this Notice has
been filed in the Office of the Chancery Clerk of Wilkinson County, Mississippi, in

EXHIBIT

tabbies

C




"y

the book provided in said office, as a part of the land records of said County, and
entitled “Notice of Construction Liens,” on the date shown hereinafter. No suit
has been filed to enforce said lien. The Contract is being filed and recorded as
Exhibit A to this Notice of Lien.

The amount of the indebtedness hereinabove described by virtue of which
this said lien is imposed and impressed on the aforesaid property is Five
Hundred Twenty-Six Thousand Nine Hundred Ninety-Five and 10/100 United
States Dollars ($526,995.10 U.S.), as evidenced by the Statement of Account
and Invoices attached as Exhibit B.

IN WITNESS WHEREC;F , the above and foregoing Notice of Lien has
been executed on this the §T_ day of May, 2010.

PRECISION DRILLING COMPANY, LP

By: W

7

Name: Heather Stickel

Title: Manager, Credit & Collections




T upy

STATE OF TEXAS
COUNTY OF HARRIS

Personally appeared before me, the undersigned authority in and for the
said County and State, on this ¥ day of May, 2010, within my jurisdiction, the
within named Heather Stickel, who acknowledged that she is the Manager,
Credit & Collections of PRECISION DRILLING COMPANY, LP, a Texas limited
partnership, and that for and on behalf of the said limited partnership, and as its
act and deed, she executed the above and foregoing Notice of Lien, after first
having been duly authorized by said Iip{ted partnership so to do.

o, B

NOTARY PUBLIC Y

My commission expires: : i i, ===
SSup

ﬁua‘zm!— 30,2000

Date of Filing: May , 2010
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EXHIBIT A
DAYWORK DRILLING CONTRACT - U.S.

See attached copy.




01094-102 |

NOTE: This form contract Is o suggested gulde onty and use of this form or eny varialion thareof shall be ot the sole discrelion and fsk of the user parUes, Usem |
of the form contrac! ot any porion of veriation thereof ere encouraged 1o seek the advice of counsol to ensure thet thelr contract reflects tho complole agreomont

of the parles and spplicable law, The Intsmalansl Assock of Orilling ¢ any |ty for loss or d which moy result
from use of the form contract or purtions or varlalians thoreof. Comp form, duced under licenso from ABC.
MONDOr
=% Rovised Apri, 2003
INTERNATIONAL ASSOCIATION OF DRILLING CONTRACTORS
DRILLING BID PROPOSAL
AND

DAYWORK DRILLING CONTRACT - U.S,

TO: i, SeonONea)_
PH: ({713) 443-7888

Plesse submit bld on this dilling conbact form for performing the wark outined below, upon the terms end for the consideratian set forlh, with the understanding that
lithebldls led by
(s instrument wili conslitute & Contract between us. Your bid should bo malled or delivered not tster then P.M. on 120 .
tothe inp eddress:

THIS CONTRACT CONTAINS PROVISIONS RELATING TO INDEMNITY,
RELEASE OF LIABILITY, AND ALLOCATION OF RISK -
SEE PARAGRAPHS 4.9, 6.3(c), 10,12, AND 14

This Contract s mede and enterad into on the date herelnafler 5ot forth by omd butwoen the partios horeln designated as “Oporatar” and *Cantractor.”
OPERATOR: Axls Onshore, LP
Addresss 16610 Dallas Parkway, Suite 2500

. Dallas, Texas 75249
CONTRACTOR: Precision Drilling Company LP
d 10370 Richmond Avenue, Suite 600
Houston, Taxas 77042

IN CONSIDERATION of tho mutyal p conditions end heretn end tho spocifications and spociol provisions oot forth in Exhibit “A° and Exhibil
*B* atfached hereto and made o perl hareof (the *Contract’), Qperalor engages C as an Indep t {p dill the well or wells in

wearch of ofl or gas on & Doywork Basle

Far purposes hersof, the torm *Daywerk’ or “Deywark Basls” maens Contracior sholl fumish equipment, tsbor, end perform sarvicas as horein provided, for a spocificd sum

o Ihodbko o ol 1..13 I 4
per day. | pe 2-Op -aRy pents gaged-ty-Opertor-to-diect-diling

When op g on @ Day Basls, ( shall bo fully pald ot the opf rates of and only the end
Ibilies stated hereln. Except for such obligations and llabliifes spocifically ossumed by Contractor, Operator shall be solely responsib/e and assumes
fiabiiy, for off consoquences of operations by both porties while on o Daywork Busis, incluting resulls ond oll other risks or Uablitfes incurrad In or Incident ta
such ogara(lnns.
1. LDCATION OF WELL:

Well Nome
ond Graves # 1 . I

Rarlsty/ Field

County: Wiikinson ‘St Mississippi Namo:

Wab locstionend . — .

1and Sec. 37 - T2N = RIE |

1.1 Addlional Well L orAres: NA |

:.n:ulanu ‘described ebove are for well and Contract Identification only and € no llakilty for 0 propur survey or focation staka on Operator's
B350, .

2 COMMENCEMENT DATE:
Contractor ogrees to use effois o P for the difiing of the wall by the 20th _ dayo! August ,20 09, '

or _upon completion of curront &t or 06 5007 as g Is svallable, 1F D r or Contractor Is not ready to spud within thirty {30) doys of the obove
commoncomont date or complotion of current project, then the oporating dey rato will ba sublect to rencgotiation.

1 DEPTH: .
3.4 Woll Gopth: The wells) shollbe deflod to & depih of oppraximatety - SONERINREY _ toct orote S I
formalion, whichover Isdesper, but the Gontracior shaB fiot b required horaundor 1o drl sald wellis) betow 8 dopth of W oo

Contractor and Oparator mutuslly sgres (o drfl (o o greater dopth.

4.  DAYWORKRATES:
Contracior shall bo paid 6t the foliowing rales for the work porformed heroundor.
4.1 Moblitzation: Operator shall poy Contractor & lump sum moblEzation feoof § 115,000 o 8 mobliizalion doy rate of § NA
per doy. This sum shall be dua and poyabla in full o1 tho Bma the fig s ripgad up or positioned ot the wal site ready b spud. Mobilzation shall include: move In, #ig up, &
rig down, Any dolays assaclatad with the resdiness of location, weathar, or sorvicos will b tho responsibliity of Oporstor, and wiil be boms by Oporator under
45 hereln; Inoluding cost Jor odditional cranes, dozors, and/or trucks nocessary to comoct aF ovorcomo such dolays.
42 Domobilizztion: Oporator sholl poy C ] foool§ __. *§0,000 . ora day rato during tear down of
s NA por day, pravided howovor that ao domohilizallon tee shall bo poyable If the Contract Is tarminatod dus to the total logs or destruction

of the flg. Demobilzabon sholl include: _movo off and stack. * The demobilization fee Is applicatle only if Contractor does not hava enother Customer [ocatlon
to movt to, or Is not allowed to stack on tocation. :

4.3 Moving Rata: During the Ume the rig s in transit o or fram o drill sils, or between diifl stes, ngon NA , Oporalor shall poy
C esumofs NA per twenty-our (24) hour doy.
4..4 Opersating Oay Rata: For work performed per twenty-four {24) hourdoy wih five (5) man craw tha operaling day rate shall be: l
Depth Intarvols
Fram Yo Without Drll Pipe. With Orill Pipe
0 TD 5 13,000 perday ] 13,000 perdsy ]
S per day s perdoy
S porday . 1] per day
Using Operator's defl pipe § 13,000+ por doy. ~This rato tncludos o top drivo, |
Tha rats will begin when the drilling unit Is igged up 8t the drting lecallonr6rp the-tocalor-dupg-mar Herand-resdy-l F ondwill |

Contractor starts nippling up on Operator's conductor pipe ond will cease when mud tanks ore cleoned and the rig |s releosed, resdylo-bo-moved-ofHhedosation: |

. Daywork Conbact - Pago 1) Form provided by Farms OnA-Olgk  *
c:apyrlnﬂl@zomm of Driflng ¢ (214) 340-5429 - FormsOnADIsk com *




Uk

Rovtsed Aprd, 2003
1 under the above column “With Difil Pipe® no retes are speclfied, the rele per twenty-four hour day when dll pipa s In use shall ba the epplicable rate speclfied tn the
calumn "Wilhout Ddll Pips°® plus compensation for ey dril pipe aciually used at tha retes specifiad balow, computed an tha basls of the maximum ddll pipe In use ol any
{Ime during each twanty-four hour day. ’

DRILL PIPE RATE PER 24-HOUR DAY
Dlractional or
Stralght Hole Stm Grads Uncontrollsble Deviated Hole Siza Grade
$ porft s NA peri
$ perit $ pern.
$ perft 5, perfL

Direclional of uncontrolied devialad hols wili ba deemed t exist when deviation exceads _____NA_____degrees orwhen the chenge ofengloexceads . NA___
dagreas par one hindred feel.

DAl pipe shall be considzred In use not only when In ectia) use but also whila il s belng picked up or taid down. When drid plpa s standing in the darick, it shall nol
be considered In use, provided, howaver, that if Contractor fumishes speciel stings of drill pipa, difll collars, and handiing tools as provided for In Exhibit "A”, the same shall
be considared In use al all Imes when on localion or untl refeasad by Operator. In no evant shall fractions of an hour ba considered In computing tho emount of ime ddtl
pipB 1S In uso but such Ume shall be compulad o tha nearest hour, with thirty minutes or more balng considared a full hour end less than thirty minutes not o bo counted,

45 Repelr Time: In the evant 1 I3 necessary 1o shut down Contraciofa g for repelm, excluding routine Ap sewielng, Contraclor shell be pliowsd
compensalion ot the eppiicable rete for such shit down bme up to @ maximum of ___4____ hours for any one fig repalr job, but not loexcend __24 ____hour
of such compensation for eny calendar manth. ( shall be comy algrpors_0 par twenty-four {24) hour day. Routine g
servicing shall Includs, but not be Omiled o, uxwug snd slipping driing fing, chenging pump or swive) expendables, testing BOP equipment, lubrcating g, end

pen [:4 8]

45 Standby Time Rato: s_J_S_,_DDD; per twenty-four(24) day. Standby Uma shall be defined to Includs ime when the Ag Is shut down aithough In readiness

to beg!n o7 fasUME OF but € s walting on orders of Operator or on matertals, services or other ltems to be fumished by Oparatar.
4.7 Drilling Fluld Rates: When diilling fluids of e type end tat C 's cost of p Including, but not limited to,
wolkbased mud or patassium chioride, ere in use, Dperelor shall pay Tn addilion to the op rete specified sbova:
() $__20.00 __ permsan perdey for Contractor's ﬂn-slle persannal,
(® §_NA____ perdayedditional oparating rate; and
{c) Costofall labor, matesfal end servicesplus ______npto 48 hours opersting rals to clean ﬂg and reloled equipment.

axcaed seven
48 ForcoMajeure Rote:S_11,600 __ pertwenty-four (24) hour day for any continucus nenod thal narmal npegﬁ’uns o suspendsd or cannot be

carled on due to condiions of Forco Majsur 88 definod in Paregraph 17 hereol it Is, howaver, undersiood Uhat subject fo Subparagroph 6.3 below, Operalor
can relsase te rig In eceondance with Operator's Aght to dirmct stoppags of tha work, effeciive when conditions will parmit tha rig to be moved from the location.
49 Relmbursatle Costs: Operalor shall reimburse Cantrector for the costs of metertal, equipment, work or sevices which are to be lumished by Operator a3

providad for hareln but which for ore achually hed by ¢ 81 Opi sroquest, plus_____ 10 percant for such cos! of handiing. When,
at Operator's requast and with tha or for certaln Hems or lees which Op s reg hereln
to provide, for pop of the Indamnity and release provislans of this Contract, s2id Hams or services sholl ba deemed Yo be Operstar fumished Hams or
sesvices. Any subcontractors so hired shall be desmed to be Op 'S and Op shall not be relieved of any of is labllities In connection
therowith. '

440 Ravision In Rates: The reles endlor peyments hereln set forth due b Conbaclor from Operator shall bo mvisad to refiect hia change Ln costs if the costs ofany

of the ltems listed shall vary by {h -persenl from Lhe costs thereof on the data of this Contract or by the sama percent after the date of

any reviston' pursuent to'his Subgaragrapht™ ™ "7

(a) Lsborcosts, Including all bensfits, of Contraclor's personinel;
®) Conlraau‘a cost orlmm pmﬂu‘m

© ey Mo 4 feesHhe-cact pargalloRAVGR belng S .
()] ‘5costof rwh |
((;) I Operalor requlres Conlractor o lncreaso or d the number of C
Mﬁqmmnmnm«mmwmm W es-eaa;muta—-—-————pemm—o
emumwamwammmmmm Fcodndex{Sedesid
()] 2 m';erdsa ﬁ;w change in leglstation or mgulamus in the eree whlah cmlmanr ] wum of other unforeseen, unusual event thal elters Contracter's
ng an,

5 TIME OF PAYMENT

Payment [s due by Dperstor to Contracior es follows:

5.1 Paymant for moblization, diifing end citer work parformed at sppicabla rates, and all othar applicable chargas shall be dug, upon presantation of hvolce
therefor, upon complation of moblizalon, demobiization, rig ratease of et the 8nd of the moRth In which such work wos performed or olher charges a5 ncured, whichever
ehall first occur. All Involces may be malted to Operator o! the address heretnabova shown, unless Oparalor does hereby designale et such Involces shall be malled as
follows:

5.2 Disputed lnvolcas end Lats Paymant: Operator shall pay oll Inveices wiin___30 __days afer recelp! excepl Urat If Dperator disputes en involes
orany i)an thareof, Operator chell, within fifieen days after recelpt of the Involcs, nality Contractor of the llam disputed, spedilying the reason therefor, end payment of the
disputed lizm mey ba withheld unil setilemant of tha dispots, but Bmely payment shall be mads of eny undispuled porfon. Any sums {Including amounts ulimotely poid
with respect i a disputed [volce) nol pald within the ebove speciiled doys shall bear Interest athe reteof ___one percent o the nadmum legal rale,
whichever is less, per month from the dua date untl'pId, If Oparator does not pay undisputed fiems within the abova statad §me, Contractor moy suspend operalions or
terminats this Contract as spectfied under Bubparagraph 6.3,

6. TERM:
84 Duration of Contract: This Conbract shall rematn (n ful force end eflect until dilfing operaBons ere compleled on the well or wells specified In Peragreph
tobove,orforotamol____ NA on e dato sp din ph 2 sbove. 1
6.2 £Term-Op - e lormoHNs-CoRtact NA wetl(s)-ur-(era-peﬂud-of NA
by-giving-hoticats 1 1east A deyspant P EhewelHhenbelg-ddled-onby

63 Eerly Terminalon:
(8) By Eilhar Party: Upon giving of writion nolics, eithar party may terminate this Contract when total joss or destruclion of the rig, or & major breakdown with

repalrtime pping
®) ByOp tha p of Paragraph 3 wilh respect 1o the dapth to be diilsd, Dparalor shall have tha fight to direct the stoppage of the

3. Daywork Cantroct - Page 2) Form provided by Forma On-A-Dlsk
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work o be p by C ot any time prior to reaching the spectfied depth, and evan though Contraclor hes made no defaull hereunder, tn such ovant,
Opermator shall rembursa C as sel forth In Sub ph 8.4 hereol.

{c] By Notwitt the provislons of P ph 3 with respect bo the depth to bs dilled, In the evant Operator shall become insolvent, or te

atjudicated & bankrupl, or Kle, by way of pefition or answer, 8 debtor's petition or othor pleading seeking edjustment of Operator's debts, under any banknupley or deblor's
rellof Isws now or hereafler prevalling, or If eny such be fied egsinst Operator, or In casa 8 (ecelver be eppolnied of Operalor or Oparatar's property, or any part thereof, or
Operalor's affalrs be pleced in tho hands of @ Creditor's Commiltice, or, bllowing three tusiness days prior wilten nptice to Operator If Oporator does not pay Contracior

within the tme sp In 52l puted items due end owing, Cantracior may, at its oplion, (1) elect to terminate further perfarmance of any work under
{his Cantract and Contractor's right (o compensation shall be es et forth in Sutiparagraph 8.4 horeo!, or (2) suspend oporalions untll payment Is made by Operator in which
event the standby Ume rate cantatned In Subparagraph 4.6 shall apply untll paymenl Is mado by Operatorand op are d, In addition to n rghts
fo susp p or termimate p under this § ph, Operatar hereby expressly agrees to protect, defend and indemniy Contractor from end
egainst any clalms, demands and causes of aeyen, lac/uding alf costs of dufenss, /n favor of Operator, Op 13 7 €O and JoInt owners, or
any othor partles arslng out of eny drilling or In any leasq, farmout agracment or othar ogreement, which may be affectod
by such susg of oqperationss or ofp .

64 Early Terminalion Compensation:

on first well or any option wells
(s) Ptlorto Commencament In the event Operstor terminales this Contract prior to of of I h , Operelor shall pay Contractor as

llquidated damages and not a3 8 penalty a sum equal to Ui standtry Ymo rate (Subparagraph 4.6) for a peried of or a-um| rﬁﬁ
vt conlr.ldor has another logaugll?waﬂabﬂ r the g, wg?!huvur Is sgungf . I:?—.llnr Lz u&ledaes}?gﬂr%s‘%ﬁ mhu ﬂuptfgt the Uma This Contract
exac 1) the demsges Contractor may suﬂer In the evant Operalor ta nalzs {s Cantra l:nmmnncemanl ol operations on first wall or any
wolls gre uncortaln In nature end (ndetarminate in emount end; (2) the stipulatad amnum of liquidaied damages for such early termination Is @
mssonabla estimata of the ham that viould result Lo Contractor from such a terminatiol
(b) Prorto Spudding: If such leminafion occurs afler commencament of op but priar to the sp of tho well, Oporator sholi pay o Contractor the sum

of the ing: (1) el exp y and y incurred and o be lnwnedbyCommvbyreasonorﬂw Contrad! and by reasan of the premature terminalion
of tha work, incliding he expense of diffilng or other crew bers and supervision direcly assigned to the fg; (2) ten percent (10%) of the amount of such relmbursobla
axpanses; and (3) e sum calculated of the standby Bme mls for el Ume from the date upon which C any aperalians | der down (o such date

q {0 tho dats of 85 Wil afford Ci fmo lo Its fig and onulp provided, however, If (s Contract is for & tarm of mora
than cnie well or for a period of tme, Operator shall psy Cantracior, In addilion lo the sbove, the Forea Ma]eu?n Rata, less eny unnecessary labor, from that delo

xtl,mscqwnlIn?em!naﬂannpunwhldaeongadnrmmplalusdlsmanﬂhgltsrlgand quly unll the-end-o-he-tar Contmetor has apother faeation avgllabl
for the fig or{en (10) dovp, whichaver s sooner, -

©) & q (o spudding: Il such occurs sftor the spudding of the well, Operator shall pay Contractor (1) the smount for off opplicable
rates and afl othar charges end relmbursements due to Conlractor; but in no event shall such sum, exclusiva of reimbursements due, be lass than wauld have
toon eemed for ten (40) doys al the rate "Without DTl Pipe® and the ectuel amount dua for diilt pipe used In accordance with the ebove
ates; or {2) at the electon of Contractor end [n fev of the foregaing, Opsrator shall pay for all and y lheued and o
o tncurred by reasen of this Contract and by reason of such prematura amination plus 8 lump sum of S_NA h rirhis-Ganl
le-f; 4 . I wall-or-lor-a-pariad-of-Umer-Operatar-shall-pay 1 .uﬂumwnm% Rato.d W

thedal The-end-olthels -Contractor-ha

7.  CASING PROGRAM
Opeminr shall hava the dght o dasignata the polnts at which casing Wil be sel end the manner of setiing, comenlng end Wsling. Operator may modlly the
casing program, howeves, any such modification which materielly increeses Contractor's hazamds of costs can ably te made by mutual consant of Opcmlnr and

C ‘and Upon'egreement s to' the'addional comp to be'pald C 85 o'resull thereol,
8  DRILLING METHODS AND PRACTICES:

84 Contracior shall metntaln well control equipment in good condition et ell imes and shall use all reasonstie means to pravent and contra! fires ond blowouts and
o pmla:: the hola,

82 Sublect io the tams heruol, and at Operator's cost, et &l imes dudng the drlling of the well Operator shall have the fight to contral the mud progrem,
and the drilling fluld must to of o typo ond have and be by ( In wilh tho specificallons shown In Exhibll "A"

8.3 Each party herslo agrees to camply with all laws, rules, end regulations of eny federal, stale or local govemmental suthordly which ere now of may
bocome applicable 1o that perty's operalions cavered by or erfsing out of the perfarmanca of this Contract When required by law, the terms of Exhitit "B" shall
epply to (s Contract In the event eny provislon of this Cantrac! Is tneansistent with or contary to eny epplicatio fedoral, stale or loca) law, wie or regulotion,
sald provistan shall ba deemed (o bo moditiad to the exient required to comply with sald law, rula or regulation, and as so modifled sald provislon and (his Contract
shall conlinue [n Al force end effecl.

8,4 Cantraclor shall keep and fumish o Opémwr an eccurate record of the wark porformed and formalions diited on tho LADC-AP) Dally Diilling Rvpt;n Form
or other fonm acceplablo to Operator, A Isgible copy of sald form shall be fumished ty Contracior o Opsralor.

85 Ifreg d ty Opertor, G ghall fumish Operator with @ copy of daflvery tickets wwdng' any malsitel or supples provided by Opemlor end
recsived by Gontractor, '

9. INGRESS, EGRESS, AND LOCATION:

Operator hereby asslgns to Cantractor all necessary rights of Ingress and egress with respect to the Uact an which the well Is (o be located for the perfonnanca
by Contracior of sl work contamplaled by this Contract. Shoutd Conlracior be denled free access (o the tocallon for any resson nol ressonably Within Contractor's
cantro}, any timo lost by Conaclor as a result of such den's! shall tie pald for et the standby ime mte. Operator egrees ot off imes to malniain e rad end loeation
tn such @ condilon (hat will allow free access and movement to and from tha drillng site In an ordinadly equipped Highwey typo vehlcla. If Conlractor Is reguired

{o u5e bubdozom, tractors, four-wheel dive vehicles, or any other partst ip for the of Y P hinary,
or oquipment over access foads or on the diiling localion, Operator shall fumish the same at its exponse and withow! cost to Contractor. The sciual cost of repalrs
fo eny by C: or s p as @ result of Improperly maintoined access roads o localion wil bo charged
to Operslor. Operalor shall Ci for aff nts y by ( for repalrs end/or rednforcement of roads, bridges end rolaled

or simllar tacillifes (public and privals) raquired as e direct resull of & g move pursuant bo performance hereunder. Opcrator shall be respansitle tor any costs assoclaled
with lavaling the g becausa of localion settiing,
10, SOUND LOCATION:

Operator shall prapare @ sound location sdoguale In size and capatie of propety supporiing the drliing g, ond shoB be responstble for & casing end cementng
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program adequate o prevont sofl and subsoll wash out. It Is recognlzed that Operator has superiar knowledge of the location and access mutes o the Imm;ﬁ
advise Contractor of any subsurface conditors, or obstuclons (including, but not limiied to, minas, eavams, slnk holes, streams, plpolines, power lines omd

d linos) which might whils en mule to the locaion or during operations hersundar, In tho event subsurfaco conditfons couso o
cratering or shifing of tho Jocatlon surface, or B seabed conditlons prove unsatisfactory to properly suppont the rig during marine operations hereunder, ond

loss or domage to tho rig or As rosults th 7 sholl, without regard 1o other provisions of this Contract, Including
bp regrap h 74.7 heroof, b C for all such [oss or damage Including remova) of dabris and paymont of Forco Mafeure Rate during repalr

and/or demoblization . 0, s !l not to axceed $700,000 dollors.

11.  EQUIPMENT CAPACITY

Operations chall not be attempied under any condilons which exceed tha capadlly of the equlp pecified to be used b der or whore canal or waler depths
arelnexcessof _NA feet Without tothe p ol F ph 14 b der, Conb shall hava the fght lo moka
tha final declsion as to when an o orotiemg P would exceed the capaclly of specified equipment.

12, TERMINATION OF LOCATION LIABILITY:

When C has perations of the well locatlon, Operator shall therexilor ba loble for damage fo property, persenal Injury or deoth
of ony person which occurs os a result of condiions of tha locatian ond Contractor shall be refleved of such [Tleblitty; provided, h r, if C shall
subsequently reenter upon the focation for eny reason, including removal of tro rig, any term of tho Contract refoung 1o such reentry activity shall becomo
applicable during soch peried.

13. INSURANCE (See Page 4A)
DMW.‘ {hle. I'\A-\—-_:“ £hall ull L .\: malaiatn i I? IRy D 1} do.d! Inth
e WhErE-th e totat rouEh-a-calk ohho-Kind-gndtn-th Voot forth-in-ExhibE=AS treurag-th
lhh““wdn ﬂl l-‘ 1n-R: - “ A4 ot thle Snnbed by “l' Eamdh .r ¥ J: (17 I e e m-ﬁﬁmh
QFN“IS 1 1kal el ds letn-dull o 4 Aol i Libke, e | tb Jod. =il .I. “.l mewnm)m“mm‘auw
P = £ ’_‘“’;:mﬂ l-' Jis i £hallby I} P ety fh ot fh 4, hsa thel 'luhl  # 7 5 \" —A‘hr
peratgrwll o et walve-cih alnst for-liabiy-t t-shall-malrtalrat-Op P hall-cel-nsurey
go-a S facth ta ELbn i oS gk nd.anddn ik 'y ! _‘n Yl 1 .N‘.n. flablUy b«' B
I+ Raragraph-4of s Gonbest- Opsralarhalkprocuse ol sompary-arcomparles g ol cenllieatoarcesiicates trakeals s nduits
d-efiect-and-thatth 2 il anthe hangecwitiautton-40} daye-pk ) Oneratsrand-G b al} hal
. # doTionatiy-nsurec-butonius the-axent okt hereln,

14, RES#ONSIB]UT.Y FOR t 0SS OR DAMAGE, INDEMNITY, RELEASE OF LIABILITY AND ALLOCATION OF RISK: .

141 C s Surface Equip [~ shall assums /iabify at o/l Emes for damage to or of Ci s surface T of
whan or how sach damage or destruction occurs, end Contractor shall release Operalor of any Htability for any suach loss, axcept foss or domago undor tho
provisians of Paragroph 10 or Subparagroph 14.3.

14.2 Contractor's In+ole Equipment: Operator sial) assume lablTHy of afl times for damage o or of C rs Inhole equf; but not
{imited to, drfll pipe, drill collars, end fool jolnts, and Operator shofl relmburse Contractor for the valuve of eny such loss or damage; the valua fo bo determined
by ag b C and Op as camrent repalr casts or__100 percent of cament new replacement cost of such cquipment defivered |
{o tha well site or liko kind If ogreed (o or better than ths Insp quallty of tho lost. . |

143 C s Equf - Emvira Loss or Damage: Notwith g the p. of uph 141 sbove, Operstor shall assume Jlabiiiy
at alf bmes for damage to or of C r's equi resuiling from the presance of H,S, CO; or other that enfer the driling fulds from

. ; ditfves In the diflling fofds.

14.4 Operator’s Equipment: Operator shall assumo Zabiy af afl times for dantoga to or destuction of Operator’s or its coventuress’) coJessees’ or joint owners’

equipment, including, but not Uimbied to, easlng, tublng, well head and iHopp g of when or how such damaga or destrucfon

occurs, end Oporator shall relosse Contractor of sny ilebiy for any such loss ordamaga.
4.5 The Hole: In the ovent the halo should bo last or damaged, Operstor strall be solely responsibla for such damags to or lass of tho kolg, Including the castng

thereln. Opy Slral] refsaso C and its and of any ter of any Lablty for damage to or foss of tha hole, and shal protect,
defend and Y Ci ond Its supp ond of any tier from and agalnst any end all clolms, Mablity, and expenso me;tlng fo
such damage fo or loss of the hufe,

4.8 Undergroumd Damage: Operator shalf refeaso ¢ and s and of any Ser of any Fablity for, ond shall protect,
defend and Indemnify Ce and s supp. and of any ficr from ond agalnst eny and all cixims, fobiffy, and expense resulting from
operations under this Contrac! an account of lnfury ta, d of, orlass ori ofany property right in or to of}, gazs, or alhier mineral substanco or water, i ot
tho time of the rsing such infury, lass, or sald sub tad not been physlcalp abova tho swrfaco of tho
earth, end for asvy loss or damage to any formatian, Stats, or reservolr beneath the surface of the earth,

4.7 Inspoction of Materials Furnls by Op agrecs 1o viswolly Inspoct afl matorols fumished by Operator beforo using same and to

nolfy Operatar of any apparent defects thereln. Contractor shall not be fable for any loss or damsge resuling from tie use of matarials furnished by Operator, ond
Operator shall releaso cv;luadorrmm 4 and sholl protect, defend and indemnHy Contractor from and agalnst; ony such llabilly.

148 Contractort Indemnification of Opurater: Contractor shall release Operator of any Babliiy for, end shall protect, defend ond brdemaHy Operator fram and
aguinstall clalms, demants, and causes of action of evesy kind and churecter, without fimitand without regard (o tho calso or b or ofany pary
or partles, orfsing tn connection herewith [n favor of € s emp! orC B of eny trer (inclusive of any agent or consultant engaged by

,arﬂrd:: iployees, or C rs lnvitees, on account of bodly Infury, desth or damoge fo property. Cantrattor's Indemnity under (hs Peragraph
shall be withaut regard to and without ony right to contitbution from eny Insurance nxdmtalned by Opesstor tof AHRIs by
that the ry fimbts of required der or of tho Intemnifies voluntay under Subparagraph 140 (which Contractor and Cporator hereby
ogree ;‘vln bo supy either by ovallable Babiliy In undzr which the Insurer kas ne right of subragation agalnst tho Indemnites, or voluntsiily seifdnsured,
In part or whole) exceed the maxmum fimits permitted onder epplicablo faw; it Is egreed Ut said 7 1 or shal? bo
0 to the max/; monotary lImits permittod under such law.

148 Operator's Indenmlfication of Contractor: Operator shall release Contractor of any fabiy for, and shall protect, defand and IndemnHy Cantractor from and

sgainstall cfalms, demands, and cguses of action of avery. without regard fo thd cause or couses Useroof or the negligenco of any

party or portles, arfsing In herewith In favor of Op s employaes or Op 5 ors of any ber (elusivo of ony ogent, ar
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLING CONTRACT

13. - INSURANCE

During the [if2 of this Contract, Centractor and Operator shall each at thelr own sole resrlacllva expensa
malntaln, with an Insurance company or companies authorizad to do business In the stats where the work s to ba
performad or through a sefi-insurance program, insurance coverages of the kind and in ths amounts sat forth in
Exhibit °A", Insuring thamsalves as well as all iabllilies specifically assumed by Contraclor and Opsralor in Paragraph
14 of this Contract. Tha parlies shall, if requested 1o do 5o by the athsr party, procure from the company or
companles wriling sald insurance a celificata or certificates that sald insurance Is in full force and affect and that tha
same shall not ba canceled or materially changed without thirty (30) days prior written nofice ta the affected party.
For llabllities assumed hereunder by each party, Iis respective insurance shall be endorsed to provide that the
underwriters walva thelr right of subrogation against the other party. If requested, the party procuring such Insurance
shall promplly deliver complste and legibla copies of all insurancs policies, including all declarations, endorsements,
and amendments thenalo,

13.1  INSURANGCE PROCUREMENT

The indemnity and Indemnity-supporiing obligations imposed by cerlain provisions of this Contract and other
insurance procurement and malntenance obligations hereln are distinct from, separate and apart frem, and
independent of each other. Fulfliment of the indemnity and indemnity-supporting insurance cbligations required
under certaln provisions shall not safisfy Insurance procurement obligations contalned elsewhers, and vice versa.
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paged by Operator) or thelr employees, ar Operator's fnviiees, other tkan thoso parties identified in Subparagraph 14.8 on accourt of bodly Irjuy, dedth or
damage fo prop Operator's Indumnlly under this F shall bo without regard fo and without any gt to from any by
Cantractor pursiant to Parograph 13 i ] s udiclally determined that the monctary fimits of Inswance required hereunder or of the IndemnMties volurriarlly assumed under
149 (which C and Opesatar hereby agree will bo Supf cither by blo frabiiy under which tho Insurer has no right of

J:; ogainst the or selinsured, In part or whofa) exceed tho mrdmumn Omits permbted under opplicablo kaw, A Is bgreed tat said
Insurance requlrements or indemnities shall lly be fed to conform (o the monetary fimits permitied under such law,

14.10 Liably for WiTd Well: Operator shall be atie for the cost of regaliing control of any wild well, es wedlas for cost of removal ofany debrls and cost of propesty
remedigtion and restaration, and Operatar shall release, protect, defend and and its supp and. of any Ger from
and against eny llobiMy for such cast.

14.11 Pollion or Contamination: Notwithstanding enything to the contrary contalned hereln, excopt the provisions of Parographs 10 ond 12, It is
understood and ogreed by and b C end Op that the respons!bifity for p or cantaminatlon sirall bo as follows: .

(a) Contractor shall assums off responsikily for; Including contro! 8nd removal of, end sholl protact, defend and indemnify Operator from and agalnst ofl calms,
damands end causes of ection of every kind and chiaracter arising from poliution or which orig sbove the surfaco af tho fand or water from &piTls of
fuets, lubricants, motor ofls, plpe dopa, palnts, solvents, baliast, blige and garbage, except unsvoldablo pollution from reserve pits, wholly In Controctors possession
and contro! and directly essoclatod with Contractor’s equipment and fachiftles, '

™) Op! shall essurme off resp 1Ry for, Incitiding contraland f of, end shall profect, and s supp
subcorpractors of ay tier from and ogalnst aff claims, damands, ond causes of oction of ovory kind and character arfsing directly or indirectly from oll other
pollution or contamination which may occur during the canduct of aperations hereunder, including, but not limtied ta, trat which may resuft from fire, blowout,
eratesing, seepage orany other uncontrolied flow of oll, gas, water or othar substance, as wedl as the use or dispasition of all driling flufds, taciuding, but not imtted to, off
emulslon, off base or chemleally tested dnlling Duids, contamirated cuttings or cavings, lost clrculation and fish recovery motestals and flufds. Oparator s)mll releaso
Contractor and its suppli afany Berof any Fabifity for tho faregolng.

(c) in the event o thind parly commlis en ect ar omisslan which resulis In pollution or contamination for which efther Contractor or Operator, for whom such
party i perfonming wark, & held to be logally lable, the responsibiffy therelor shall bo I ‘a.vbdmau; and Operator, {o bo the same es IT tho
party for witom the wark was performed had performed the samo and alf of the p F ; defense, end of rosp , iy
and liability, es set forth In (a) end (i) ebove, shell be specifically spplicd.

14.12 Consequentia! Damages: Subject fo and without effecting tho provisions of this Contrac! regarding the pqymem Hghts and obligetions of the parties ar the risk
ofloss, release and indemat of tire parties, each party sirall atall imes bo res and hotd the cther party d
agalnst its own spechal, Indirect or consequential damages, and the parties agree that spoclal, Indirect or consequentiy) damages shall by deemad (o Includn, without
Wu the following: lass of profi or revenue; costs and expenses jesulting from lass of or defay In producony loss of or damage to the

leasesrold; foss of or delsy In dirilling or opesating dghts; cost of or fogs of use of property, equ) without thosop by
contractors or subcomiractors of evesy tier or by third parties. Operator sirll atal mes be responsible for and hold and Iy C ctor and ls supp
and of any fier fram and agalnst 3l clalms, demands and causes of action of every kind ond character In cannection with such spacial, lndirect
or q eratar owners, co-essees, farmors, famm pamzrsam'! lolnt owners.
?s"e".? Paga 6A) oS J
14,93 Indemnhty ¢ Excent ” Tted-In-thl it Gho-dntent-obparties-hereto-that-alhee
mmbmgc_ 4 I.‘. b .""-ol . Yx) Iere il .u'. . 1Y lnw .LL,a{C'!' 40-and- Md
444 gi-34:33-heraoh-be-WHhOUt-ImH-aRd- w0 UE-regard-to-th tharcok; but-Rotlimited-torpro-ceising
=gefest-or-RIin-0F-pF -0 ~GtAoHIabITHYr: : -lability-products-liabilty-dreash-ofTamsematan-0L-Warmy.
Imniinfi-hreeh-oloduty - 1B, altnri-h; h_nlenniart-Fai-th of. ¢ ol
fop ey Cal e-any 5-oFHOR; c6-Raulk ofy-dof!
fregardless-aFwheth B Ieentefolre t-arve-Passive-OR rass)-at.any-parl-oF pastess pary-ceekngthohenelit-ofthoveleasyy
GEabIy oF 3-HogatfablTiy-Tho-ndomnitiesy et ¥ by $y:-tho parties-horto
P fc ol A8 and-6.3- v 1'],4’) ddd-ehatldn :0...). itol ..o.r....n 'll- I Sy 7 'l Tyt 'uh 13
paremi~tiolfing-and-affilatet- d-the-offfcersr T P P -employeesr gestsy
e Y] b ) ept 4 o P Ided-herelny hind Hicath d- nw.n.m-; fhafl oot h 310 ","‘
- toJdod m gl I y-p ..n.; 2. B .o; 2o-3hie % i “‘Hr n; 12 ‘A-; L. y-ay - H
':L el hareto- - N Fer vl stve 20 2h s
P i iy Pary

18 AuDIT

If any paymant provided for hereunder [s msde on (he basis of Contreclor's cosls, Operalor shall have tho right {o sudR Contractor's bodks end records relaling
to such costs. Contractor agrees 1o matntsin such books and records for o poriod of two (2) years from Lhe date such casts wero Incured and to moko such books
and records readly ovaliatlo to Operalor ot ony reasanabla Umo or tmes within the perlod. '
16.  NOWAIVER EXCEPT IN WRITING

It Is fully understood and agreed that noso of the requiremonts of this Contract shall be consldered es walved by elther perly unlass the sama is dons In
wailing, and then only by !hn‘ persons exacuting this Contracd, or othor duly authorized agent or reprasentalive of the parly.
17. FORCE MAJEURE

Except as provided In (his Porsgreph 17 and wilhout prejudice to tha risk of foss, release end Indemnlly obfigetions under Uils Conlract, each party to this Contract
shall be excusad trom complylng Wilh the terms of this Contract, except for the payment of mortes when dua, If and for so long es such compianca Is hindared or
prevented by @ Force Majeure Event As used in Lhls Conbract, *Foree Msleure Event” Includes: acts e! God, oclion of tha wars (¢ ] ot
instrrection, mvolution, rebelflons or clul stfe, piracy, civil war or hastlo aclion, terrorist acls, riots, stikos, difiarencas with warkmen, acts of public anemias, feders! or
state laws, rules, repulstions dispositions or orders of eny g i} having In the or of any othor group, erganization or Informal
associotion (whether or not formally recagnized 8s a govemmant), thebllly to procure material, equipment, fual or recessary lobor in the apen market, aculs and unusao!
\abor or materlal, oquipmant or fus! shortsges, or any other causes (except financlal) buymd the cantro! of elther party. Nelther Operator nor Contraclor shalt ba required
ogolmst Its will 10 odjust any lobor or similar dispules except in accordance with applicablo taw. In the event hat ofther party hemtp is rendered unable, wholly or In part, by
any of these causes to canry out Ils otligation undor this Contract, It is agreod that such party shall give nolice and delalls of Force Majoura In wriling to the other pesty 83
promply 85 possitie efler its cocummance, In such cases, tho obligations of the party glving the notice shall be susp ‘ during the of any Inabliity o caused
excapt that Operalor shell be obligalod o pay in € tha Force Majoure Rate provided for In Subgaragraph 4.8 ebove.
18. GOVERNING LAW:

Form provided by Forms On-A-Disk
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ATTACHMENT TO DRILLING BID PROPOSAL
AND DAYWORK DRILLING CONTRACT

14.13 Indemnity Obligation: EXCEPT AS OTHERWISE EXPRESSLY LUIMITED HEREIN, IT IS THE
INTENT OF THE PARTIES HERETO THAT ALL INDEMNITY OBLIGATIONS, RELEASES AND ASSUMPTIONS OF
LIABILITIES BY SUCH PARTIES UNDER THE TERMS OF THIS CONTRACT, INCLUDING, WITHOUT
LIMITATIONS, PARAGRAPHS 14.1 THROUGH 14.13 HEREOF, BE WITHOUT LIMIT AND WITHOUT. REGARD TO
THE CAUSE OR CAUSES THEREOF (INCLUDING PREEXISTING CONDITIONS), THE UNSEAWORTHINESS OF
ANY VESSEL OR VESSELS, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE,
STRICT LIABILITY, OR THE NEGLIGENCE OF ANY PARTY OR PARTIES, WHETHER SUCH NEGLIGENCE OR
FAULT BE SOLE, JOINT OR CONCURRENT, ACTIVE OR PASSIVE (INCLUDING, WITHOUT LIMITATION, THE
NEGLIGENCE, BREACH OF EXPRESS OR IMPLIED WARRANTIES, GROSS NEGLIGENCE, OR STRICT
LIABILITY OF THE INDEMNIFIED PARTY OR PARTIES). The Indemnttles, releases and assumptions of fiabllity and
reasonable legal expense extended by the pariles hereto under the provisions of paragraphs 14.1 through 14.13 ghall
inure 1o the benefit of the party belng indemnified, released or refieved of liablilty, its parent, holding end effillated
companies, non Operalors and assigns, end thelr respective officers, directors, employees, agenls and servenis.
This agreement shall create no right of action in any person not 8 party hereunder or speclfically idenlified as an
Indemnitee herelo. If it is judiclally determined that the monstary fimits of insurance required hereunder or of the
Indemniles voluntarily assumed hereunder (which Contractor and Operator hereby agree will be supported either by
avallable liabllity Insurance, under which the Insurer has no right of subrogation against the Indemnitees, or volunterily
self-insured, In part or whole) exceed the maximum limits permitted under applicable law, It Is agreed that said
Insurance requirements o Indsmnities shall automatically be smended to conform to the maximum manetary limits
permitted under such law. TO THE EXTENT THIS PROVISION MAY CONFLICT OR IS PERCEIVED TO
CONFLICT WITH ANY OTHER PROVISIONS OF THIS CONTRACT, THESE INDEMNITY PROVISIONS SHALL
PREVAIL AND ANY RIGHTS OR REMEDIES OTHERWISE AVAILABLE FOR ANY CAUSES OF ACTION,
INCLUDING WARRANTY-BASED CAUSES OF ACTION, ARE EXPRESSLY WAIVED AND RELEASED.

Operator: __Axis Onshare, LP
oy,  Labuh A Chod
Name: ,é'/?voﬁ’ S, 0heaf

Title: CoO

Page BA




Rovisod Api, 2003
This Contract shall be d, g pretod, and Migated, ond the rela¥ions between the parties determined In accondanca with tho laws

of, e State of Texas
18. INFORMATION CONFIDENTIAL:

Upon writien request by Operetor, farmation obteinsd by Conlractor In the conduct of driling oporstions on this well, Including, but nol limited to, depth,
formations penelraled, the results of caring, testing and ing, shad be considered jal and shell not bo divuiged by Cenltractor or its employees, to
any porson, fism, of corporalion other than Operalor's designated represontatives.

20. SUBCONTRACTS: .

Elther party moy employ other contractors to perform any of the operallons or services (o bo pravided or performed by [t scconding lo ExhiblL A"
21. ATTORNEY'S FEES

it this Contract |5 pozsd In the hands of an atlemay for callection of any sums dus hereundes, or sult {5 braught on same, or sums due hereunder are calibeled
through pley or artilralion p {hen the prevaliing party shall bo entitled o recover reasonablo alfomey's feas and costs.
22, CLAIMS AND LIENS:

Contractor agrees to pay all valid clatms for bbor, matersl, services, and supplles lo ke fumish d by clor h dar, end agrees o alow no Uan by
such (hird pariles to bo fixed upon the lease, the well, or othor property of the Operator or the land upon which safd well Is located.
23, ASSIGNMENT:

Nelther perty mey assign this Contract without the prior wrillen consent of the other, and prompt nofice of any such Intent to assign sholl ba given bo the
other parly. In e svent of such essignment. the essigning party shall remain listla o the other party as a g of the p by the assi| of the

tarms of thig Conbract. if eny assignment fs made the! moterfslly allors Contractors financlal turden, Contractors compensalion shell be edjusted to give offect
toany or n '8 costs,
24, NOTICES AND PLACE OF PAYMENT:

Notlces, reports, and other communications fequired or permitied by this Contract to ba given or sent by ons party to the other shall be delivered by hand,
malied, digitally transmilted or telecopled o the eddress hereinabove shown. All sums payable hereundar to Conlractor shall be payabio ol Its address herelnsbave shown
unless olsmwise specified hereln,

25, CONTINUING OBLIGATIONS:
Notwithatandling the lermination of this Contract, e parles shall conlinus lo bo bound by the provisions of this Contract that repscnobly réquire seme aclion or

aRer such
28, ENTIRE AGREEMENT:
This Contract canstiiules the full understanding of the parlles, and plete end t of the terms of lhelr agreament, and shal exclusivaly
cantrot and govem afl work p N Al rep ofters, ond of tho partlcs made pior to the effective date heredf, whather oral

or In wiiling, are marged hereln, and no afher conlracs, agreements of work orders, execuled prior to the execulion of this Contract, shall In any way modlfy,
amend, aller or change any of the temns or candiions set outhereln,

27. SPECIAL PROVISIONS:
274 Operator to supply steam cleaner whan ofl base mud s In use.

a2 Contractor can provide a sixth mon for $750,00 per day, If roguestad by Operstor.

73 Qparalor agrees to comply with all 's safety

274 Liens - Operators tndemnifcaion of Contractor: Operator hereby agrees that he shall protect, defand, indemnify, and hold harmless
and from any and all Nlans or claims pro-existing this agreement which are attached to g.ha drill site

~~tract-andlor the existing or prior oll; ges; and-minarals Tease; thereon:- Oparatar further agrees that; I the-event Isp
from removing his equipment from the (ocation @8 8 maul.l ofany gnrwdsﬂ Hiens or claims, Opax?wrwln pay Contractor the applicable

Ing
day rato undor this agreement during the Ume fs pi from hio equip
78 Notices end Place of Paymont:
Flnanclal ity of Op Notwith ony kings hereln statod, sheli nat be 1n any manner to
perform this contract unlit

(a) funds suffictent to satisty sny end sll payments (Including any llens on drill it or tease which may affect Contractor or Contractos’s
equipment) that may bio due to Contractor under this contract havo beon placad In an escrow account et least thrae (3) wesks pror
p 4 ok

to the ! op The amount of funds dep must bo Yy to and made
poyoblato Contractor upon letion of (] or
(b) has been d satlsf: of Op ’s 1al resp liity and abilty to mest Operator's Ananclet
1o underthls
278 Operator agrees to for any Safety/P relaled bonus poyments to Urot hove been

requested In wiiling by Operator. The emount i be reimbursed to Contraclor will be the gross smount, plus 30% for addttional peyroll
tax and benefit cost (burden). Any nuj d by Operator will bo grossed-up to detormine actual gross amount of
poyments, plus 30% burden.

Fifd For all wells drilled In the Stato of Misstssippl, tho monthly Involco omount wiil bo grossed up to Includo tho Contractor’s gross rocalpts
.

78 Right of First I, ofter ination of this but while the Subject rig remains stacked on location, Contractor should bo
g hed by snother Ing the ring of such rig, Operator shafl have the right of first rafusal lo entar (nto 8 contract with

Cantractor for the securing of such fig upon such terms snd condilions to ba mutually ogread upon by Operator and Contractor.
pag] tho ¢ Oopth, Operator shell heve a patiod of twenty-one {21) days to ovatugto tho well

op Alter )!
through @ drill stem test utilizing Contractor's drill stam or Operutor's production string. After reaching tho Objoctive Dapth, but In no
avant later than twunty-ong (24) days therefrom, Operator sheil have the oplion to aither (8) relesgs the rig, (b) cause Contrastor to frac the
waell and conduct other Incldental operations through the completion of the well or (t) couse to rasuma operstions for the
drflling of @ lateral or horizohtal teg through the oxisting well bore. In Lhe event Operalar elects to resume operations for the drilling of 0
lateral or horizontat lot, Op: shatt such ddilng op undar the Jon of Operator under the some terms snd
condilions of this contract.

2710 Standby Rato (or Dsill Stom Test: Notwithstanding onything contained to the contrary In Paragraph 4 hareof, unloss the (g is othorwiso
by Op shaoll bo pold a rate of $6,000 dollars per twenty-four (24) hour period during the ¥ma in which tho well s
being tested as described In Paragraph 27.8 and the g Is not monned or belnp utlitzed,

741 Upon executlon of contract and prior {o rig move to the Graves incation, Axls Onshere, LP Is to pay a doposit of $440,000 (26 days @
$13,000 = $325,000, plus a mablilzation rate of $116,000) to Prectslon Driliing Company LP. Payment is to be submiited by wire tranefer
perwirng Instructions from Preclslon.

{ULS. Daywork Contract - Page 6) Form pravided by Forms On-A-Dlsk
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Revised Anrl, 2003
20. ACCEPTANCE OF CONTRACT:

The golng tra Ji tho lons relating fo release of labliity and allocatfon of risk of Subparagrophs 49 end 8.3(c),
Paragraphs 10 and 12, and Subparagraphs 141 through 14.12, Is ecknowledged, agraed fo and accepted by Operator this, doy ov_zmyf:zo_ag_,
OPERATOR: _Axis Onshore, LP

By )
Titla: cca

The C uye [ reloting o iy, refeaso of bty and allocation of risk of Subparagraphs 4.8, 8.3(¢), Poragraphs
10 and 12, and Subparagraphs 14.1 through 14.12, Is ack dged, agread o and acceptod by this l L day of August __,2009 ,
which Is the affoctive date of this Contract, subject to rig ovallabfiity, end subject io all of its terms end p y with tho g that it will not bo
binting upon Qparator untll Operator has notad lls accaptance, and with the further undarstanding that unless sald Contract Is thus exocutad by Oporator

withln ___ten (10} _ days of the abovo data Contractar sha!l be In no manner bound by fts signature thereta,

ya

CONTRACTOR: _Precislon Driiling Com

By: |
Tie: _Br, Manager, Cont keting |
T
U.8. Daywork Conlrad! - Page Form provided by Forms On-A-Disk
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Ravised Apif, 2003
EXHIBIT "A"
To Daywark Conbect dated ___Auqust20th 20 09 |
Oparator__Axis Opshore, L G —Precision Drilling Company 1P |
Well Neme end Number___Graves 1 |
. SPECIFICATIONS AND SPECIAL PROVISIONS
1. CASING PROGRAM (Ses Paragraph7)  As specified by Operator |
Hole Casling Welght Grada Approximata Wait on Cement
Sk Sk Satiing Depth Timo
Cond n. hn bt n hre
Surface in. In. bR f hm
Protectl In, In. ibsit. t (]
In. in. lbsm. n trs
F 1 In. . be/i r hrs
Linee In n sk T hro
n. bsit ft he
2, MUD CONTROL PROGRAM (Sea Subparagraph 8.2)
Daplhol;nlnml
)
Welght Viscoshy Whator Loss
. As speclfied by Operator {lbsJgal) (Secq) (<)
From To Typs Mud
Other mud sp
3. INSURANCE (Sae Paragraph 13)
31 aquate Workers' with Stats Laws or Emp: Uabilly with imitsofs__too0000 |
covering afl of Contraclor's employees working under (hls Centract. *
32 C {or C General Labllly o5 respecls this Conbeat end proper coverage for all
other obligafions assumed In $is Contract The Bmi shallbe S___1,000,000 ined single mit per for Bodlly Injuryand |
Property Osmage. ® |
33 Publls Liabllity with imHis of 5__4,000,000 _______ forthe death or Injury of each person end S.___4.000.000 _______foresch |
gecdant; and Aulomobilio Publle Uatiity Proparty Oemage with limits o §, 1.000.000 foreach acoldent. 1
34 In tha avent operalons &re ovar waler, Contractor shall cany In additon to the Staluiory Workers' € i d covering

\labillty undar the Longshoreman's & Harbor Workers' Compensalion Act and Marfime fiabillty Including malntenance and cure with imits of S_MA___,_____.
foreach dealior Rjurytooneparsonand S_NA______ forany one accident.

4. EQUIFMENT, MATERIALS AND SERVICES TO BE FURNISHED BY GONTRACTOR:
servicas and bber

The Y. 8% toals, supplies,

fisted, Including any fon required for such

{lems, shall be provided al the well location 61 the expense of Contraclor unless otherwise noted by Whis Conlract.

441 DnilingRig

Complets dilling dg,
Drawworks: Mako and Model

fr by Conts as Ils Rig No. 02

the majer llems of equipment belng:

Engines: Make, Model, and H.P.

" No. on Rig

Pumps: No. 4 Make, Sizo, ond Power

No. 2 Maks, Slza, and Powar

Mud Midng Pump: Make, Sixa, end Power.
Bullers: Numbar, Maka, H.P. and W.P.

Derck 'or Mast: Make, Size, and Capaclly

Substructura: Stz and Capaclly

Rotary Orve: Type

OAlPipe:Skzo____ 4972 In____ 18000 _R;Sho:

. ft

Dl Coflars: Number and Size __18 En, ~ 8% 24 Eg, = 8.1/3"

(U Daywork Conlract - ‘EIA" Pago 1)
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Blowout F

Rouised Apet, 2003

Stza . Seriss or TestPr. Maks & Modal

Numbar

Per rig inventory

8.0.P, Clos!ng Unit:

B.OP.A

42 Danick tmbers,

43 Nomalstrings of drill pipe and dilll collars specilied above.
4.4 Convertional drikt Indlcator,

45 Clroulalng mud pits.

4.8 Necessary pipe racks and rigging up material

47 Nommal storags for mud and chemicals,

4.9 Shale Shaker,

49 Coptractnr {o pravida inspected difll enfiars as spacifisd in 4.4 prior to spudding.
410 .

an.

442

413

414

418

4.18

497

&. EQUIPMENT, MATERIALS AND SERVICES TO BE FURNISHED BY OPERATOR:

Tho tools, , supplies, services and labor Iisted, any requlred (or such llems, shall be

provided at the well incation at the expanse of Operalor unless otharwise noted by (hls Conbact.

61 Fumlsh and maintain adequate madway andlor canaf to localion, right-of-way, Including rights-of-wary for fus) and water fines, tver crossings, highway

crossings, gates and cattle guards.
52 Stska locatlon, cearand grads localion, and provida Indi Ing when
63  Test tanks with plpa and fitfings. '
6A Mud ctorage tanks with pipe and fittings.
55 Separatorwiih pips ond fittings.
55 Laborand matarfals to connect and disconnect mud tank, test tank, and mud gas separator.
87 Laborto disconnact and claan test tanks and mud gas separator,
5.8 Dfling mud, lost rials and other addiives,
589 Plpe and connacdons for ol drculating linas.
5.10 Laborto lay, bury and recovar olf clrculafing Anes.
5.41 Drilling bits, reamars, reamar cutters, stabliizers and spaclal toots.
512 Conlract fishing ool services and too! rental,
643 Wire Una cora bils or heads, ¢ora bamels and wire fine core catchars if required.
5.14 Conventiona! core bits, cora catchers and core banels.
5.15 Olamond core bamel with head,

546 Cement and cementing service,

5.17 Electics! wirallna logging sarvices.

&.18 Directional, calipar, or olher special services.

5,49 Gun or Jet parforating sarvices.

820 Explosives and shooling devices.

621 F testing, ring, ackdizing and other relaled senvicas.
622 Equipment for diifl stem testing.

6.23 Mud loging sarvices,

624 Sldewall caring sarvice,

625 Walding sefvica for watding botiom Jolnts of casing, gulda shoe, fisat shos, finat collar and In with of well head equlp I required.
628 Caslnp, tubing, liners, screen, float collars, guida and and
627 Casing scratchers end cantralizers,
828 Wall hesd conneciions and all squlpmant to ba instalied In or on well oron the p forusa In wfth testing, tlan and operotion of woll
623 Spads| or added storage for mud and chemicals,
530 Casinghead, AP} sarles, to canform to (hat shown for the blowou! praventers specified in Subparagraph 4.1 abava,
6.31 Blowout preventsr tesing packoff and tasting sarvices,
5.32 Replacemsnt of BOP rubbets, alemsnts and seals, F required, after inifial test
633 Cesing Thread Pratectors and Casing Lubricants,
534 H,S training and equipment a8 necesssry or as required by law.
635 Site saphic systams.
636 ___Inspuction and rpalr of drill eoltars Is responsibiilly of Oparator,
837 ps dril pips |5 responsibl!
638
533
840
541
BA2
543
A4
BAS
BAS
547
548
643
560
(U8, Daywork Contract - "BEXNEH A” - Pago 2) Form providad by Forms DnvA-Disk
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Rovisod Aprd, 2003
6 EQUIPMENT, MATERIALS AND SERVICES YO BE FURNISHED BY DESIGNATED PARTY:
Tha hit tools, supplles, Insh servicas, and lebor Nsted as the follawing ems, Including sny
raquired for such llems unless olherwise specified, shefl ke provided et tha wall locallon end st the expensa of the parly herelo as designated by an X merk In tho
epproprists column.
To Bo Providad By ond
At The Expense Of
Hem Oparstor Contractor
61  Celarend Ay X
€2  Dilches end sumps. X
83  Fuel{ ) X
64  Fuellnes (ength___on Joeation only ) rsrseamsnseatins smmarsossssarseresmstses X
65  Water sl source, InCluding reqUIRH PEMUS .....mcreersemessomressmeseosomsscmommoome X
66  Watorwall, reguired pemits X
67  Waterines, including required pemlts. X
68  Watsrsiormge tanks capacly perrig Invents X
69  Polsble walerfor crews X
610  Labortoopermte waler well or waler pump, X
611 of water wel, If required, X
612 Wsler Pump, X
813  Fuel farwater pump X
814  Mals for engines and bollers, of motors and MU PUMIPS weem cemmeemsommomeroas X
848  TYransportation of Contracior’s proparty:
Move In X
Mave oul X
6.6  Mstarials fr "badng In* rig and demick X
647  Speudal strings of diill pipe end drill colars as follows:
A Any dril) smaller or lorger than 4 172* X
Any drill collare smaller or Ismger then 6% or 8" - nominal X
648 Kellyjols, subs, elevalors, tonge, sips end BOP rams for use with specie]
| dfipipa : X |
649 Dl pipa prolectors for Kelly Jaint and each joint
- ofdAll pipe nmning tnslde of Surtace Casing o5 required,
for use wilh nonvel stings of drill pipe. X |
620 Ol plpa prolactors for Kelly Joint and diill pipe running
Insida of Protecton Casing X |
821  Raleof penatralion recarding device M.D. TOLED EDR wwvvercrossemermrmmensome X |
622  Exim labor for running and Ing casing (Casing crews) X |
623  Cesinp lools. X [
624  Pawercasing tongs X |
625  Lsydownend pickup maching X |
626  Tublng tooks. X |
837  Powertubnglong X |
€28  Crew Boats, Numbar, NA__ NA NA |
629  Servica Barge, NA NA |
630  SeniceTup Bost NA NA |
631  RatHote x |
632  MouseHol X |
633 ResevePiby X |
634___Upper.Kally. Cock. X |
635  LowerKally Velve, X |
536 Dl Pipa Selety Velve X |
637  Inside Blowout Preventer x |
538  Drling hole for or diving for plpa X |
639  Charges, cost of bonds for public roads. X |
540  Portabie Talet X |
641 Trash x |
642  Unear Molion Bhale SheKEr Per fg INVENLDIY wumeumsmu smmssmssissmsmacssomsiomes X |
8.43  Shale Shaker Screens X |
544  Mud Cleaner. C X |
645  Mud/Gas Sep perrig X |
848 perrig | X |
847  Desliterparrig y X |
548 D perrig X |
649 C b3
' 650  Rolating Head X
6.6  Rotfing Hend Rubbers. X
6.62 Hy A le Choke X
6.53  PRVoluma Tolalrer x |
6.54  Communicalion, type___nhong & fax machine for g use AON. . uw.wmr X |
855 Forkif, capaclly X : |
658  Comoslon inhibitor for proteciing drll sting. X
657  Replacament o B.0.P. rubbers B seots W required ofter Iniialtest X
658 Sewersystom for PO tralters (2) x
659 Collarcovers _ X
560 _Funl for bollars ond heater (where oppilcable] _ F3
661  Malntanance cherge for bollers and heaters at $25 per hour when In vse X
(whare applicable}
(U.S, Daywork Contract - ‘EbR A™- Poge 3 Form provided by Forms On-A-Disk
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OTHER PROVISIONS:

Ravised Apr, 2003

o
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ol Ravised Apdl 2009
: EXHIBIT "B"
{Ses Subparagraph 8.3)
“Tha following davses, when required by taw, ere Incarporated In the Contracl by reference as if Rully setout
[0} The Equal Oppurtunity Clouse preseribed In 41 CFR €0-1.4,
@ The Aclion Clause prescribed In 41 CFR 60-260.4 regeding velerans and velerans of the Vietham era.
() Tha Affinmalive Acllan Clause for handlcapped workes prescribed In 41 CFR 80-741.4,
[¢)] The Certificalion af Compliance with Environmental Laws prescribed In 40 CFR 16.20.
'
]
LS. Daywork Contract « "EXARR B* - Poge 2) Form provided by Fams On-A-Olak
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Axis Onshore LP
As of April 28, 2010

Date

Total

Number

2/15/2010 1128(.Int Credit)

8/19/2009 AXIS DWNPYMT
10/16/2009 AXIS DWNPYMT
10/16/2009 AXIS DWNPYMT
10/30/2009 AXIS DWNPYMT
10/14/2009

11/1/2009

11/6/2009
12/15/2009
12/29/2009

1/28/2010

Precision Drilling Company LP
Statement of Account

Aﬁount Current 30-60 60-90

-4,208.98
-440,000.00
-100,000.00

-75,000.00
-200,000.00
484 381,397.50
483 59,692.00
542 418,926.60
778 409,058.73
878 75,141.00
1042 1,988.25
526,995.10 0.00 0.00 0.00




y

90+

-4,208.98
-440,000.00
-100,000.00

-75,000.00
-200,000.00
381,397.50
59,692.00
418,926.60
409,058.73
75,141.00
1,988.25
526,995.10




" Precision Drilling Company, LP INVOICE

INVOICE NO: 1042
INVOICE DATE:  28-Jan-2010

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX : JOB NO: 002

75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE: 086-Dec-2009 06:00

Third Party Charges on the above referenced well as follows:

- D. J. Fontenot, Inv. 0739 dated 10/02/09 As Per Aftached 1,026.25
D. J. Fontenot, Inv. 0740 dated 10/02/09 - As Per Attached 781.25
10% Handling Charge 1 As Per Contract 180.75

SUB-TOTAL
TOTAL INVOICE

1,988.26
1,988.256

@NnNR| & o

PLEASE REMIT PAYMENT TO: Preclsion Drilling Company, LP Prepared By: Charlene Strickland
Pracision Drilling Company, LP 10370 Richmond Avenue, Suite 600

P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 1 of 1




Precision Drilling Company, LP INVOICE

INVOICE NO: 878
INVOICE DATE:  29-Dec-2009

Axis Onshore LP CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX . JOB NO: 002

75248-2681 . WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE: 08-Dec-2009 06:00

Charges on the above referenced well for Daywork and OBM for December 2009 as follows:

Daywork 132 Hour(s) @ $13,000.00 per 24 hours $  71,500.00
(1 Day R/D billed on LS Invoice 484)

Oil Base Mud - Crew . 55 Men @ $20.00 per man per day $ 1,100.00

3.5% Misslissippl Gross Receipts Tax , 1 As per Contract $ 2,541.00
SUB-TOTAL $ 75,141.00
TOTAL INVOICE $ 75,141.00

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Preclsion Drilling Company, LP 10370 Richmond Avenue, Sulte 600

P.O. Box 202695 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100

Page 10f 3




Precision Drilling Company, LP INVOICE NO: 878
RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move |[Daywork | Turnkey | Other Repalr | Billable Total Description
01-Dec-2009 24.00 24.00
02-Dec-2009 24.00 24,00
03-Dec-2009 24.00 24.00
04-Dec-2009 24.00 24.00
05-Dec-2009 24.00 24.00
08-Dec-2009 12.00 12.00 | RELEASED RIG @ 0800 HRS 12/06/09
Total 0.00 132.00 0.00 0.00 0.00 0.00 132.00
PLEASE REMIT PAYMENT TO: Precision Driliing Company, LP Prepared By: Kay Boudreaux
. Precislon Drllling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202685 Houston, Texas, 77042
Dallas, Texas 75320-2695 713-435-6100
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Vig

st Precision Drilling Company, LP

INVOICE NO: 878
RIG NO: 102
JOB NO: 002

Axis Onshore LP
Additional Charges
B
o
b
2
o
|
o
3
04Deo-2009 11.00
02-Dac-2000 11.00
03-Dec-2008 11.00
04-Dec-2009 11.00
05-Dec-2009 11.00
Total 56,00
PLEASE REMIT PAYMENT TO:

Precision Drilling Company, LP
P.O. Box 202685
Dallas, Texas 75320-2685

Precision Drilling Company, LP
10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-6100

Prepared By: Kay Boudreaux
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Axis Onshore LP

Precision Drilling Company, LP INVOICE

INVOICE NO: 778
INVOICE DATE:  15-Dec-2009
CONTRACT #: 01094db1

16610 Dallas Parkway Suite 2500 RIG NO: 102
Dallas, TX .JOB NO: 002
75248-2681 WELL NAME: Graves #1
COUNTY: Wilkinson
LLOCATION:
SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:
Charges on the above referenced well for Daywork and OBM for November 2009 as follows:
Daywork 717.5 Hour(s) @ $13,000.00 per 24 hours $ 388,645.83
Oil Base Mud - Crew 329 Men @ $20.00 per man per day $ °  6,580.00
3.5% Mississippi Gross Receipts Tax 1 As Per Contract $ 13,832.90
SUB-TOTAL $ 400,058.73
TOTAL INVOICE $ __409,088.73

PLEASE REMIT PAYMENT TO:
Precision Drilling Company, LP
P.O. Box 202685

Dallas, Texas 75320-2695

Precision Drllling Company, LP
10370 Richmond Avenue, Suita 600
Houston, Texas, 77042
713-435-6100

Prepared By: Robin Lyons
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Precision Drilling Company, LP INVOICE NO: 778

RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move | Daywork | Turnkey | Other Repair | Billable Total Description
01-Nov-2008 25.00 25.00 | TIME CHANGE
02-Nov-2009 24.00 24.00
03-Nov-2009 24.00 24.00 ‘
04-Nov-2009 16.50 4.00 3.50 24,00 | MUD PUMP MODULE REPAIR
05-Nov-2008 24.00 24.00
06-Nov-2009 24.00 ' 24.00
07-Nov-2008 24.00 24.00
08-Nov-2008 24.00 24,00
08-Nov-2009 24,00 24.00
10-Nov-2009 24.00 24,00
11-Nov-2009 24.00 24,00
12-Nov-2009 24.00 24.00
13-Nov-2009 24,00 24.00
14-Nov-2009 24.00 24.00
45-NoV-2000— | - 1 2a00 DY IERRDOR IR B D P
16-Nov-2009 24.00 24.00
17-Nov-2009 24.00 24.00
18-Nov-2009 24,00 24.00
19-Nov-2009 24.00 24,00
20-Nov-2009 24.00 24,00
21-Nov-2009 24.00 24.00
22-Nov-2008 24.00 24.00
23-Nov-2009 24.00 24,00
24-Nov-2009 24.00 ' 24.00
; 25-Nov-2009 24.00 24,00
26-Nov-2009 24.00 24.00
! .
' PLEASE REMIT PAYMENT TO: Precision Drllling Company, LP Prepared By: Robin Lyons
Precision Drilling Company, LP 10370 Richmond Avenue, Sulte 600
P.O. Box 202695 Houston, Texas, 77042
Dallas, Texas 75320-2695 713-435-6100
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Precision Drilling Caompany, LP
P.O. Box 202685
Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houstan, Texas, 77042
713-435-6100

yi>
Precision Drilling Company, LP INVOICENO: 778
RIG NO: 102
JOB NO: 002
Axis Onshore LP
Daywork
Billable | Non-
Date Move {Daywork | Turnkey | Other Repair | Billable Total Description
27-Nov-2009 24,00 24.00
28-Nov-2009 24.00 24,00
208-Nov-2009 24,00 24,00
30-Nov-2000 24.00 24.00
Total 0.00 713.50 0.00 0.00 4.00 - 3.50 721.00
]
f
i
|
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Robin Lyons
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Precision Drilling Company, LP

INVOICENO: 778

RIG NO:
JOB NO:

102
002

Axis Onshore LP
Additional Charges
§
.
:
!
0+Nov-2009 11.00
02-Nov-2009 11.00
03-Nov-2009 11,00
04-Now-2009 11.00
05-Now-2009 11.00
06-Now-2008 11.00
07-Now-2009 11.00
08-Nov-2009 11.00
0B-Now-2009 1100 |
10-Now-2008 * 14.00
1+Now-2009 11.00
12-Nov-2009 11.00
13-Nov-2009 11.00
14-Nov-2009 11.00
15-Nov-2009 11.00
16-Nov-2009 11.00
17-Nov-2008 11.00
18-Nov-2009 11.00
18-Nov-2009 11.00
20-Nov-2009 11.00
2+Now-2003 11.00
PLEASE REMIT PAYMENT TO:

Precision Drilling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

Precision Drilling Company, LP
10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100

Prepared By: Robin Lyons
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Precision Drilling Company, LP

INVOICENO: 778

RIG NO: 102
JOB NO: 002
Axis Onshore LP
Additional Charges
B
Q
3
s
2
@
5]
22-Nov-2009 10,00
23-Nov-2009 11.00
24-Nov-2009 11,00
26-Nov-2000 11,00
26-Nov-2009 11,00
27-Nov-2008 11,00
28-Nov-2009 11.00
25-Nov-2009 11.00
30-Nov-2009 11.00
Total 325.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Robin Lyons

Precision Drllling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-6100
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Axis Onshore LP

16610 Dallas Parkway Suite 2500
Dallas, TX

75248-2681

Precision Drilling Company, LP INVOICE

INVOICE NO: 542
INVOICE DATE:  06-Nov-2009
CONTRACT #: 01094db1

RIG NO: 102

JOB NO: 002

WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Daywork, OBM and the 3.5% Mississippi Gross Receipts Tax for October 2009

as follows:

Daywork 744 Hour(s) @ $13,000.00 per 24 hours $ 403,000.00

Oil Base Mud - Crew 88 Men @ $20.00 per man per day $ 1,760.00

3.5% Mississippi Gross Recsipts Tax 1 As Per Contract $ 14,166.60
SUB-TOTAL $ . 418,926.60
TOTAL INVOICE $__418,926.60

PLEAS.E REMIT PAYMENT TO: Precision Drilling Company, LP ’ Prepared By: Kay Boudreaux

Precislon Drilling Company, LP
P.O. Box 202695
Dallas, Texas 76320-2695

10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-6100
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. Precision Drilling Company, LP INVOICE NO: 542

L RIG NO: 102

"\ JOB NO: 002

Axis Onshore LP
Daywork
Billable | Non-
Date Move | Daywork | Turnkey | Other Repalr | Billable Total Description
01-Oct-2009 24.00 24,00
02-Oct-2008 24,00 24.00
03-Oct-2009 24.00 24,00
04-Oct-2009 24.00 24,00
05-Oct-2009 24.00 24.00
06-Oct-2009 24.00 24.00
07-Oct-2009 24.00 24.00
08-0Oct-2008 24.00 24.00
09-Oct-2009 24.00 24.00
' 10-Oct-2009 24.00 24.00
11-Oct-2008 24.00 24,00
12-0ct-2009 24.00 24.00
13-Oct-2009 24.00 24.00
14-Oct-2009 24.00 24.00
—————V- 15082000 ]~ 24:007] - e B T e e it i i .. P
16-Oct-2009. 24.00 24.00
17-Oct-2008 24.00 24.00
18-Oct-2009 24.00 24.00
18-Oct-2009 24,00 24.00
20-Oct-2009 24.00 24.00
21-Oct-2009 23.00 1.00 24.00 | TOP DRIVE - REPAIR
22-0ct-2009 24.00 24.00
23-Oct-2008 24.00 24.00
24-Oct-2009 24,00 24.00
25-0ct-2009 24.00 24.00
26-0ct-2009 24.00 24.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By. Kay Boudreaux

Precision Drilling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-8100
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‘ <y Precision Driling Company, LP INVOICE NO: 542
: 5 : RIG NO: 102
J JOB NO: 002
Axis Onshore LP
Daywork
Billable ] Non-
Date Move |Daywork | Tumkey | Other Repalr | Billable Total Description
27-Oct-2009 24.00 24.00
28-Oct-2009 20.50 3.50 24,00 | MP - POOH & C/O MODULE; TiH
28-Oct-2009 24.00 24.00
30-Oct-2009 24,00 24,00
31-Oct-2009 23.50 0.50 24,00 | MP-WORK ON BOTH PUMPS W/WELDER
Total 0.00 | 738.00 0.00 0.00 .00 0.00 744.00
PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP

P.O. Box 202695

Dallas, Texas 75320-2695

10370 Richmond Avenue, Sulte 600
Houston, Texas, 77042
713-435-6100
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'y
vl .
- Precision Drilling Company, LP INVOICE NO: 542
J RIG NO: 102
JOB NO: 002
Axis Onshore LP
Additional Charges
i
:
g
8
24-0cl-2008 11.00
25-0¢-2008 11,00
26-001-2000 11.00
27-0c1-2009 1.00
28-0¢t-2009 11.00
28-0ct-2008 11.00
30-0ct-2008 11.00
31+00t-2000 11.00
Total 88.00
;
[
. PLEASE REMIT PAYMENT TO: Precislon Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP
P.O. Box 202695
Dallas, Texas 75320-2695

10370 Richmond Avenue, Suite 600
Houston, Texas, 77042
713-435-6100
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Precision Drilling Company, LP INVOICE

. INVOICE NO: 483
INVOICE DATE:  01-Nov-2009

Axis Onshore LP CONTRACT #:

16610 Dallas Parkway Suite 2500 RIG NO: 102

Dallas, TX JOB NO: 002

76248-2681 ) WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:
SPUD DATE: 11-Sep-2009 086:00
RELEASE DATE:

Charges for the replacement cost for items lost in hole or damaged beyond repair in the drilling of the above referenced
well (tax, surcharge on steel & freight included):

6-8" Drill Collars As Per Attached $ 5767343

3.5 % Mississippi Gross Receipts Tax 1 As Per Contract $ 2,018.57
SUB-TOTAL $ 50,682.00
TOTAL INVOICE $ 59,692.00

PLEASE REMIT PAYMENT TO: Precision Drilling Company, LP Prepared By: Kay Boudreaux

Precision Drilling Company, LP 10370 Richmond Avenue, Suite 600

P.O, Box 202685 Houston, Texas, 77042

Dallas, Texas 75320-2695 713-435-6100
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Axis Onshore LP

16610 Dallas Parkway Suite 2500
Dallas, TX

75248-2681

Precision Drilling Company, LP INVOICE

INVOICE NO: 484
INVOICE DATE:  14-Oct-2009
CONTRACT #: 01094db1

RIG NO: 102

JOB NO: 002

WELL NAME: Graves #1
COUNTY: Wilkinson
LOCATION:

SPUD DATE: 11-Sep-2009 06:00
RELEASE DATE:

Charges on the above referenced well for Mobilization, Daywork and 3.5% Mississippl Gross Recelpts Tax for September

2009 as follows:

Lump Sum Mobilization

Daywork
3.5% Mississippi Gross Receipts Tax

1 As Per Contract : $ 115,000.00
(8-Days MI-RU)

468 Hour(s) @ $13,000.00 per 24 hours $ 253,500.00
1 As Per Contract $ 12,897.50
$
$

SUB-TOTAL 381,397.50
TOTAL INVOICE 381,397.60

PLEASE REMIT PAYMENT TO:
Preclsion Drilling Company, LP
P.O. Box 202685

Dallas, Texas 75320-2695

Precision Drilling Company, LP Prepared By: Kay Boudreaux
10370 Richmond Avenue, Suite 600

Houston, Texas, 77042

713-435-6100
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INVOICE NO: 484

X Precision Drilling Company, LP
@ RIG NO: 102
. JOB NO: 002
Axls Onshore LP
Daywork
Billable | Non-

Date Move | Daywork | Turnkey | Other Repair | Blllable Total Description
11-Sep-2009 12.00 12.00 | ON DAYWORK @ 0600 HOURS 9/11/09
12-Sep-2009 24,00 24.00
13-Sep-2009 24.00 24.00
14-Sep-2009 24,00 24.00
15-Sep-2009 24.00 24.00
16-Sep-2009 24,00 24.00
17-Sep-2009 24,00 24,00
18-Sep-2009 24,00 24.00
19-Sep-2008 24.00 24.00
20-Sep-2009 24,00 24,00

-] 21-Sep-2009 24.00 24.00
22.Sep-2009 24.00 24,00
23-Sep-2009 24.00 0.50 24.50 | TOP DRIVE - C/O CYLINDER FOR LINK TILT
24-Sep-2009 23.50 23,50
é5$ep-2009 23.50 0.50 24.00 | SCR-T/S GEN; C/O BAD FUSES IN
BREAKER
26-Sep-2009 24,00 24.00
27-Sep-2009 24,00 24,00
28-Sep-2009 24.00 24,00
29-Sep-2009 24.00 24,00
30-Sep-2009 24.00 24.00
Total 0.00 467.00 0.00 0.00 1.00 0.00 468.00
PLEASE REMIT PAYMENT TO; Preciston Drilling Company, LP Prepared By: Kay Boudreaux

Precision Driling Company, LP

10370 Richmond Avenue, Suite 600

Houston, Texas, 77042
713-435-6100

P.O. Box 202685
Dallas, Texas 75320-2695

Page2of2
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K&L l GATES K&L Gates LLp

1717 Main Street
Suite 2800
Dallas, TX 75201-7342

. 1 214.939.5500 www.klgates.com

Daniel 1. Morenoff
July 23,2010 D 214.939.5645

F 214.939.5849
dan.morenoff@klgates.com

VIA FEDERAL EXPRESS

Ms. Tinamarie Feil

BMC Group, Inc.

600 1st Avenue, Suite 300
Seattle, WA 98104

Re:  Inre TriDimension Energy, L.P.; Case No. 10-33565
In re Axis Onshore, LP; Case No. 10-33569

Dear Ms. Feil:

Please find enclosed an original and two copies of the Proofs of Claim to be filed on
behalf of Precision Drilling Company, LP in each of the above-referenced cases. Please
return the extra file-stamped copies to me in the enclosed FedEx envelope.

Please do not hesitate to contact me if you have any questions concerning the
enclosures. Thank you for your assistance in this matter.

Very truly yours,

Daniel 1. Mdrenoff

DIM/rac
Enclosures

cc:  Heather Stickel (w/o enclosure) ,

DA-3127290 v1 1203836-00002






